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SUPPLEMENT TO ANNUAL INFORMATION FILING
OF COLUMBIA GAS OF OHIO, INC.

On April 30, 2014, Columbia Gas of Ohio, Inc, (“Columbia”) filed its
Annual Information Report on its Capital Expenditure Program (“CEP Report”)
as required by the Public Utilities Commission of Ohio’s (“Commission”) Order
dated October 9, 2013. Upon review of the CEP Report and after discussions with

Commission Staff, Columbia files the instant Supplement to its annual CEP
Report.

Paragraph (32)(b) of the Commission’s Original Order in Case No. 11-
5351-GA-UNC included a requirement that Columbia should offset the monthly
regulatory asset amount charged to the CEP by incremental revenues directly
attributable to CEP investments resulting from service to new customers. Staff’s
Sur-Reply Comments in that same case noted that incremental revenues shall be

recognized as an offset when current month’s customer levels exceed those upon
which rates were established in the Company’s most recent rate case.

In its CEP Report filed on April 30, 2014, Columbia included a provision

for an incremental revenue offset, but did not reflect an offset due to fact current

customer levels continue to be less than those upon which rates were established

in Case No. 08-0072-GA-AIR et al. However, this report did not include a
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schedule in support that provided for a comparison of current customer counts
with those reflected in Columbia’s most recent rate case. Included in this
supplement to the report is a schedule that shows there were no incremental
revenue offset due to the fact that current customer levels continue to be less
than those contained in Case No. 08-0072-GA-AIR et al.

Additionally, Columbia recently sought guidance from Staff regarding the
calculation methodology of property tax expenditures to be used in this
proceeding. Paragraph (32)(a) of the Commission’s original Order in Case No.
11-5351-GA-UNC requires total monthly deferrals and incremental revenues to
be calculated using specific formulas contained in Staff’s Sur-Reply Comments.
Paragraph (C) of Staff’s Sur-Reply Comments states that Columbia and Staff
agree that the calculation of monthly deferral of depreciation and property tax
expense should follow the formulas initially recommended by Staff in its
comments docketed February 17, 2012, To clarify, the calculation methodology
agreed upon in these comments considers each monthly property tax expense
equal to the difference between the previous year’s cumulative gross plant
Investment and the previous year's cumulative gross plant retirements,
multiplied by the percent good adjustment, multiplied by one-twelfth the
effective property tax rate. In its annual CEP Report, Columbia utilizes this
methodology; therefore, it is not necessary to amend the property tax
calculations associated with Columbia’s annual CEP Report.

For the reasons stated herein, Columbia files this Supplement to its
Annual Information Filing and corresponding attachments.
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