E December 23, 2013

American Electric Power

AMERICAN Barcy F McNeal 1 Riverside Plaza
ggﬁ;ﬁ" Docketing Division Chief /ngtf?ubmus'w e
Public Utilities Commission of Ohio
180 East Broad Street

Columbus Ohio 43215-3793

Re: In the Matter of the Distribution Investment Rider for
Ohio Power Company, Case No. 12-2627-EL-RDR

Dear Ms. McNeal:

Through the Opinion and Order issued August 8, 2012 in Case No. 11-346-EL-SSO

et al. (ESP II), the Commission modified and approved the Company's proposal to
Steven T. Nourse establish the Distribution Investment Rider (DIR). As part of the Commission's
Senior Counsel — approval of the DIR, it ordered that quarterly updates be made and that audits would

Regulatory Services be implemented on an annual basis.

(614) 716-1608 (P) I . :
(614) 716-2014 (F) The Company submits its DIR adjustment based on investment data from the FERC

stnourse@aep.com Form 3Q for the 3rd quarter of 2013. Included in the adjustment is the over/under

recovery for September 2013 plant actual balances.
| Through its August 8 ESP II Order, the Commission approved the Company’s

proposal that for any year the DIR revenue is less than the annual cap allowance, the
difference shall be applied to increase the cap for the subsequent period. The
Company is including calculations on the Over/Under schedule that increase the
2013 cap by the difference between the 2012 DIR revenue and the approved
$86,000,000 cap, prorated to represent the partial year.

On November 13, 2013, the Commission approved the Company’s proposal to
include the Deferred Asset Recovery Rider (DARR) under-recovery true-up in the
DIR rates effective Cycle 1 December 2013. In its next DIR filing, when it will
true-up the DIR revenue collected in December 2013, the Company will adjust the
DIR Over/Under calculation to exclude the revenue attributable to the DARR under-
recovery revenue requirement.

Through its order on November 28, 2012, the Commission clarified that future DIR
filings should be automatically approved 60 days after the application is filed, with
the new rate to take effect on the proposed effective date, unless the 60-day period is
suspended by the Commission. The Company is updating its DIR to be effective
on the first billing cycle of March, 2014 unless otherwise ordered by the
Commission.

Regards,

/s/ Steven T. Nourse
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AEP Ohio Proposed Distribution Investment Rider September 2013

Distribution Plant as of 8/31/2010
Accumulated Depreciation as of 8/31/2010
Net Distribution Plant

September 2013 Distribution Plant
Accumulated Depreciation September 2013
Net Distribution Plant

Change in Distribution Net Plant

gridSMART Net Plant Adjustment (Recovered through Rider)
Incremental Veg Mgmt Net Plant Adjustment (Recovered through Rider)
Adjusted Change in Distribution Plant

Carrying Charge Rate

Initial Rider Revenue

Revenue Offset Provided in Distribution btipulation
Incremental ADIT Offset

Return Component on Plant

Remove ADIT Benefit

Revised Rider Revenue

2013 Rider Revenue Cap

2013 Rider Revenue (lesser of line 25 & 27 )

(Over)/Under (Based on October actuals)

2013 Fully Adjusted Revenue Requirement

Annual Base Distribution Revenue (12 Months Ending September 2013)

AEP Ohio Percentage of Base Distribution Revenue

AEP Ohio
$ 3,345,925,000
$ 1,253,173,000
$ 2,092,752,000
$ 3,810,709,311
$  1.411,338,421
$  2,399,370,890
$ 306,618,890
$ 17,494,847
$ 26,602,579
$ 262,521,464
20.59%
$ 54,053,169
$ 62,344,000
$ 183,764,973
10.99%
$ (20,195,771)
$ 96,201,399
$ 110,696,030
$ 96,201,399
$ 11,980,143
$ 108,181,542
$ 630,541,687

17.15692%
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OHIO POWER COMPANY 6".7" Revised Sheet No. 489-1
Cancels 5‘“—§FRevised Sheet No. 489-1

P.U.C.O. NO. 20
DISTRIBUTION INVESTMENT RIDER

Effective Cycle 1 December2043March 2014, all customer bills subject to the provisions of this
Rider, including any bills rendered under special contract, shall be adjusted by the Distribution Investment
Rider charge of 45-7832317.15692% of the customer’s distribution charges under the Company’s
Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted periodically to
recover amounts authorized by the Commission.

Filed pursuant to order dated November 13, 2013 in Case No. 12-2627-EL-RDR

| Issued: November25December 30,2013 Effective: Cycle 1 December2013March 2014
Issued By
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY 8%7" Revised Sheet No. 489-1D
Cancels 5%.-6" Revised Sheet No. 489-1D

P.U.C.O. NO. 20

OAD - DISTRIBUTION INVESTMENT RIDER
(Open Access Distribution- Distribution Investment Rider)

Effective Cycle 1 Becember2043March 2014, all customer bills subject to the provisions of this
Rider, including any bills rendered under special contract, shall be adjusted by the Distribution Investment
Rider charge of 486:7932317.15692% of the customer’s distribution charges under the Company's
Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted periodically to
recover amounts authorized by the Commission.

Filed pursuant to order dated November 13, 2013 in Case No. 12-2627-EL-RDR

| Issued: Neovember25December 30, 2013 Effective: Cycle 1 Desember2043March 2014
Issued By
Pablo Vegas, President
AEP Ohio
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Summary: Correspondence Correspondence Letter to Docketing Update (DIR 3Q 2013)
electronically filed by Mr. Yazen Alami on behalf of Ohio Power Company



