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Application of Orwell Natural Gas Company
Case No. 13-312-GA-UEX

Background

In Case No. 03-1127-GA-UNC, the Commission authorized the concept of an
uncollectible accounts expense recovery mechanism for five natural gas companies.
The mechanism approved allows for recovery of actual bad/uncollectible debt through
a rider, rather than through base rates.

Subsequently, in Case No. 07-163-GA-ATA, Orwell Natural Gas Company (Orwell or
Company) filed an Application for Tariff Approval (Application} with the Public
Utilities Commission of Ohio (Commission). The Application, among other things,
sought approval to establish and implement an Uncollectible Expense Rider (UEX
Rider).

On June 27, 2007, the Commission issued an Opinion and Order authorizing Orwell to
establish and implement an initial UEX Rider of $0.10 per MCF to its Small General
Service (5GS) rate schedule, which became effective with the company’s tariff filing on
June 29, 2007.

Since that time Orwell has filed updates to adjust its rider rate and the Commission has
authorized such subsequent revisions. The history of Orwell’s rider is as follows:

September 2010 — August 2011 $0.05331 per Mcf
August 2011 - July 2012 $0.17081 per Mcf
August 2012 — Present $0.06737 per Mcf

On November 19, 2013, Orwell filed the pending application to revise its current
uncollectible expense rider rate. Staff has reviewed the application and makes its
- findings and recommendation in this Staff Report.

Orwell's proposed rate would eliminate the current over-collected balance and more
closely match rider revenues with actual bad debt incurred on a going-forward basis.



Application

Orwell’s proposed application would result in a change to the existing rate of $0.06737
per Mcf to a proposed rate of ($0.00834) per Mcf beginning January 1, 2014.
Attachments in support of the application were provided by the Company for Staff
review.

Attachments 1 and 3 of the application are the Company’s Annual Budget
Reconciliation (ABR). The ABR illustrates Orwell’s actual write-off and revenue
collected beginning in January, 2012 and ending in September, 2013. The Attachments
also include estimated write-offs and revenue from October, 2013 through June, 2014.

Attachment 2 of the application provides the Company’s calculation method in
determining the proposed UEX rate. Orwell’s calculation includes the following
components: the balance of over-collected uncollectible accounts expense as of
September 30, 2013; an estimate of uncollectible accounts for the period October 1, 2013
through June 30, 2014, and estimated sales volumes for the period July 1, 2013 through
June 30, 2014. In Attachment 4 to the application, Orwell incorporates the proposed
uncollectible expense rider rate in its tariffs.

Findings

On January 23, 2012, in Case No. 12-312-GA-UEX, the Commission authorized the Staff
to conduct a biannual audit of Orwell’s UEX. The audit covered the period January 1,
2010 to December 31, 2011.

On February 14, 2013, in Case No. 12-312-GA-UEX, Staff filed its audit report of
Orwell’s UEX mechanisms. In its report, Staff determined and recommended the
account balance for the UEX ending December 31, 2011 be set at $41,880.39.

Page 1 of Attachment 1 of the proposed application for calendar year 2012 is consistent
with Staff’s accounting filed in the February 14, 2013 Staff Report.

Staff determined the 2013 actual and estimated write-offs and collections as projected in
Attachments 1 and 3 are reasonable based on previous UEX historical write-offs and
collections.

Staff determined the 2014 estimated write-offs and collections as projected in
Attachments 1 and is reasonable based on previous UEX write-offs and collections
applications.



Staff determined that an error in Attachment 2 of the application was submitted. The
Proposed UEX Rider Rate on Line 7 of Attachment 2 should indicate the correct rate as
($0.00834) per Mcf. Staff discussed the matter with the Company, and they confirmed
the submission of Attachment 2 was due to a clerical error. Orwell is in agreement with
Staff that the rate referenced in all other areas of the application is the correct rate of
($0.00834) per Mcf.

Staff determined that the correct UEX Rider Rate proposal of ($0.00834) per Mcf is
correctly stated in the Company’s application and in the tariff language in Attachment
4.

Exhibits A and B of this Report provide details of Staff’s review of the proposed
application.

Recommendation

Staff has performed a preliminary review of the annual balance reconciliation covering
calendar years 2012 and 2013, and the first six months of 2014, and at this time, Staff
does not propose any adjustment to the reconciliation. The proposed rate to ($0.00834)
decreases the rate to a level reflective of the anticipated bad debt write-offs through
June 2014.

Staff believes Orwell’s application appropriately calculates the rider and recommends
the proposed rate of ($0.00834) per Mcf be approved. Staff also recommends that in the
next audit of Orwell’s riders in 2014, the auditors examine the monthly uncollectible
expense balances and write-offs and recoveries for calendar year 2013 and the first
quarter of 2014 and any required adjustments/ corrections be incorporated into the 2014
uncollectible expense rider application.



Exhibit A

Page 1 of 3

HEERL 0

%9616

65759
L£19078
95396

HEEVT'D

hRI6T

Tws
e -
808

IS0'ETK  (G2ser IS

ltoen

fezTes)

a4 S

67 Z5%)
000§

6TES
0008

0008

{STS67918)

g

(bLECT'ES]
0008
STTIS
0003
les 19278

(z2:092'83)
AN

YEET T YEEVT0 YLERTO  HEERTT %eeh7 HEERT YT WEEKTO 33740

%T6T  WIETST . YSEI6T  YOSTST  MUIET 96167 CWGIET  WOBIET  W96TST
WL W W WRVE LS RIS WIS 60B3L'9TS )
005 L9005 (EO006 TRUTOS  TOIOS TS TS TROODS TBOCTOS

SE'IE P A~ 4 1500 62L00 888y 868 W% [68'%ET
670592 §

Bvesh bl  boesl i) sl Brss) " i) ”_H,a_ua_._,;.
el § (eesk  ovsra _@.@_:w” sl USEOUl  GuTeS khwerk T S
weers RIS UEWES e WS wers (e l6oeL'ors) (o To0'szs)
wos 0005 0TS 0005 . 0005 000 | (L S
A A /40 S RRHE  UOKE WL OIS GRY ATE
0008 0% w0 0% 0% 00 000§ ooy w0
SRS 0005 l90gl 0006 WIS ESREES 008 00 W
6w Goseres) o) () .__a.%.% ﬁ_ﬁ.&_. lerass (00T REwS
el wdag gy hiar uny Aey dy W 434
(4 ,

707 ‘0 auny ydnoay 7107 ‘7 Aenver
EN-YO-TIE-TT 4 o o5

UOIEI{DUIFY 1apiy 5L St SIUN0JIY 3|qINa) eaun
Aiedwoy seg jemeN Mg

REEYT0

YIET6T

YT 89T9TTS

T80LTDS

X

BBTENL §

o s

eV §
(80979775}

0003

9T

1005
oS

GE0RRTY S
ue

ey adueyy Buphien Aywow  (p)

aley adiey) Bukue) jenuuy [3)

SUOIIB({02 JALIO PUE ‘anuanas Auaie uoipa) 0033t “Suatted Jawoisnd jo ssisuce ()

" Jap1Y 1990 peg - Ai3roday
13p1y 198G peg Yaumy sswy
Saunjof Safes Py - (]
~w+h_ ;u_._o—z.*o ﬁ_._m @u_._m_wm [
pxgfiT) sadiey mr__.e_mux.m
_ fijegngaueeg ¢
{[54+£)-7) 1990 peg [Rvslany| 9
(9) 4250 - hiarad3y §
(€} 1291y 51920 peg 431003y
saley 35eq - hanooay ¢
30 UM zn_&_ peg 7

Lol Jo uiuuiBag - ouejeg T



%EERT0

HEETET

ETST5'%%
1805005
58'%
{Ts990'ezlg
oer)
(r020'els
{51525'%%)
0008
615789
0003
0005

(Sz'56v'918)
q

Exhibit A
Page2of3

%eerT0

%3616T

STT'S
1819005
B8
7565
ez 166
(9659w TI$
{pee0z'eS)
00108
STTN'S
0005
(6579'T9)

{2z 062'55)
ACN

HEEVTD

e LY

LU
LEL90CS
SETE
{trose's) §
{8ves)
szz’sl §
LFEETOTS
0008
05Tz
000%

SSPSLTS

{T6b5e'5T8)

0

HEERT0

%9516

XA R
LELS005
{591
(16 9E'5TIS
{rrses]
{LTeIesrls
Brzrs)
s
81
0o

0008

{50°261'318)

W

SEERT 0

96167

900783
815005
BT h
(60L6T'8TIS
- {pess)
_mcﬁ_mgm
(re1868)
000

0018

000

(s0e75)

e Z27'(18)

any

aley adiey) Suie] Ajyiuop

ey aBey; Burhiey Enuvy

SUOITID)103 13410 DU anuaaa) Axuade uonIa]|00 18U "SuaiiAed JaWOSND JO SIS 15UCH

WO WEED  WERD W0 WET0 WD %60

KOEI6T  WIEIET  CWORIET  MOGT6T  KUFIET  WOSIET  %OGI6T

SERLVES  CLOWYES  GRYETLS WIS . SDGBLOTS . LTS RGNS
OIS TROLTOS  TSOLTOS - TEMTOS ¢ TROMTOS TSOLTOS TSOLTOS
T A 7114 88T ®LY TR Iyl 600'971
frrzzeanls” Lonstls eesezianl STiSTRRl lerwssT lEr0RaT) § emeree S
Beues  oess) 8r98) (zass)  ls9zs) ~ evTzs 85548
GTSsTIIS  leesETls (ST Deisrsk  TSevsIs Rt § tevscie s

(6ogp'ss)  TETRE  eE0TS ier 189°6S) @.mm%z (rwo'es)  (Broe'Tes)
0503 000$ 00108 000 00'0% w00 0010
BRME  LOWE I IrIEYE  GUBRLOT  UTWEL 89T
00§ 000 0005 0§ 005 wes 00
000 Q0L IR 0008 - o0es 00% 0005

(Z90LETS)  l66'6z'ETs) | (STuSTeeS)  (Gvo0SBIS)  Ew09Z$) - 6RZEDES  EE0RRTH S
Alng aunf = Hy Jey LES] v

e

¥T0Z ‘0 Sunf yanoiyt 7oz ‘7 Alenuer
XIN-YY-LIELT § ON 9se)
UONEIDUGIEY JADIY ISUICHT SJUN0oY B4 N0N
. Auecwe) Seg [eInIEN [jarmIQ

J3p/¥193( peg - W30y
J3PIY 108 peg JuauNn) Sl

"SBUINOA, Safes ey

(842} YIUOW J0 pu3 aue(eg
prz/lzT)) soBieu) Surhue)

(5+T) [EI0JNG dUUefeg

"lg#p+£)-2) 1630 peg jensawany;

() 1910 - Aianosay

(2) 13pry S1q8q peq Ai3acoay
sajey ased - AUanoaay

HO UBUA $198¢ Peg

Yluojp Jo Buiuuag - uejeg

o [a} - w w P~ oo o

-



Exhibit A

Page 3 of 3

%EEVTO

%96T6T

YO'SYE'TS
1£190'0%
1£8°8T

%EEVLO

%9616°C

TS°(6V'ES

LE£90°0S
SI6'TS

l6L206TL)s _H.ﬁm“.momebw

%EEVTO | WHEEVTO UEEVTO  HEEVTO ajey a8ley) Suihued Alyauop -
%O6TET  %OTET  K9GTET  %96T6T . =teyadieyd BuiAued enuuy

SUOII3||07 43430 PUE ‘Gnuaael AouaSe U011I#(|0D 18U ‘SjuaLuAed J19LIOISND JO SISISUCD

Z00TS VS 88'605 7S IQOVE'ETS  EEVEO'ETS J2ply 393Q ped - Aian0dy
L££90°05 LEI90°0$ LE190°0S  ZEL90°05 J3pIY 39301 ped uaung sawn
t¥6'99 E6'99 626907 9T7'b6T SAWNJOA $2(€5 ey
(68'e60'sL)s  loc'sze'sl)s (sgsesze)s (TTELv'iols {8+£) .;Eoz j0 pu3 due|eg

(6S°6LT$) {52818} {erstd)  (soect$) o {geTovs) {t99€1$) p xZ/{z+1)) sasueyd Burhued
(zseces)s  (ocoze'wl)s  (LTre’vels ‘eaee'eL)s _:m.mﬁ:_w lrsoeeols (9+T) |e3orgns duejeg
SLTLTTS 6TELES (cozess)  (LTIzTs) . OL6v6°0TS)  (9E°ECE0TS)  ({S+p+e)-2) 1920 Ped [euaWADU|
0008 000$ 00°0$ 000 0008 0005 (g} 130 - Aiaa0d3y
PO'SE6E'TS TSU6YES TO0TSYS  BB'60S'HS T8OP6'ETS  EEVROETS (e) 13p1y S192 peg Aianoaay
0008 000$ . 0005 0005 0005 . 0003 _ sajey aseq - Aanoday
6LEITYS OLOB'ES | SETUSES  TIRLES SOTE6TS  L609LTS HO USRUM 51930 Peg
(6z06vL$)  (68€60'L$)  (OL'se6'eLd)  (s8'sms'ees)  (TZELY'TOS) ,. (LTETO'TS)$  Wiuow yo Butuuidag - eouejeg

aunf ’ Aely e a.q.% o .h_.mE o qa4 T uer

o T 4

10T ‘0¢ 2unf y3noiy) ZT0z ‘T Asenuer
XIN-YD-TIE-ET # "ON 9B
PUOdaY s3Iy Fsuadxy SIUNCIIY 3|GNI3[|OdUN
Auedwo) seq |einjeN [[eMi0 ’



Exhibit B

‘10

ORWELL NATURAL GAS
July 2013 - June 2014
UEX Rider Calculatign

Balénce of Defefréd UEX blanace as of June 2013 - o B $(36,602.51}
Actuat UEX write-offs for 3 months ending Se ptember 2013 -‘ 81,922
Estimated UEX write-offs for 3 months ending December 2013 o $6,214
Estimated UEX write-offs for 6 months ending June 2014 . S20614
fEst-i-mated Recoveries - Other for _t'he 12 months ending April 2013 o S0

Net Afr-r‘iouqnt {Line 2 minus Line 3} - o 528,750
Amount to be collected thrq UEX Rider {Line 1+ Line 4) ) | S (7,852 14)
Applicable Sales Volumes (July 2013 thru June 2014) 94183
Propqséd UEX Rate {Line 5/ Line 6) o o . - $ (0.0083)
_Current UEXRate R - - 0.0674

Change from Current UEX Rate to I;l“’o.posed UEX Rider Rate (Line 7 - Line 8) " $  (0.0757)

-Percentage Change in Rate (Line 7/Line 8) ' - -12.37%

Mcf
per Mcf
. per Mcf

- per Mcf
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