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AND WRIGHT-PATTERSON AIR FORCE BASE FOR APPROVAL OF A 

MODIFICATION TO THE UNIQUE ARRANGEMENT 
______________________________________________________________________ 

 
The Dayton Power and Light Company (“DP&L”) and Wright Patterson Air 

Force Base (“WPAFB” or “the Base”) respectfully request, pursuant to §4905.31 of the 

Ohio Revised Code (“O.R.C.”) and §4901:1-38-05 of the Ohio Administrative Code 

(“O.A.C.”), a finding and order by the Public Utilities Commission of Ohio 

(“Commission”) approving a Modification to the Unique Arrangement attached as 

Exhibit A, which is designed to foster the creation and retention of jobs in Ohio and the 

Miami Valley region.  This is a modification only to the pricing of the existing Unique 

Arrangement between WPAFB and DP&L, which was approved by the Commission by 

Opinion and Order dated June 8, 2011 in this docket. 

Joint Applicants further request expedited consideration of this modification, and 

seek a decision before December 31, 2013, which will enable a seamless transition to the 

new pricing structure.  

1. WPAFB, which is located within DP&L’s certified service territory, is a 

customer of DP&L taking service under the Primary tariff.  WPAFB is Ohio’s largest 

single-site employer, employing 25,887 people (draft WPAFB 2012 Economic Impact 
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Analysis) who live and work within the Dayton region.  WPAFB’s presence in the 

Dayton-area is estimated to contribute $4.2 billion to the local economy each year.   

2. During the next year, WPAFB is anticipating 400+ new direct jobs from 

mission expansion and mission beddown.  This is in addition to the 1,200 jobs that 

resulted from the Base Realignment and Closure Act of 2005 (“BRAC”).  A possibility 

exists for Congress to approve another BRAC which increases the potential for the 

creation of additional jobs in the coming years, should favorable economic conditions 

exist at WPAFB. 

3. In the Opinion and Order issued on June 8, 2011, the Commission 

approved a unique arrangement pursuant to O.R.C. §4905.31 for a 42 month term ending 

December 31, 2014.  Under the unique arrangement, WPAFB is taking service under 

DP&L’s approved Distribution, Transmission and Generation rates and all additional 

riders less 10% on the Base’s Existing Load of approximately 69 MW, and less 25% on 

all New Load.   

4. WPAFB seeks approval from this Commission certain modifications to 

the current contract to essentially update the pricing.  If the modification is approved 

WPAFB will pay tariff rates for all Non-Bypassable charges and a fixed rate of 

$0.02642/kWh and $8.463614/kW for all Bypassable charges.  A more detailed 

explanation of the pricing structure of this unique arrangement can be found on Exhibit 

A. The new pricing will take effect in the first billing cycle after the Order in this case is 

approved and will end December 31, 2014. 

5. WPAFB and DP&L both ask that the Commission approve the continued 

recovery of costs associated with this Unique Arrangement including one hundred 

percent of the “Delta revenues,” as defined by O.A.C. §4901:1-38-01(C) and as permitted 
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under O.R.C. §4905.31(E) and O.A.C. §4901:1-38-08, through DP&L’s existing 

Economic Development Rider (“EDR”). 

6. O.A.C. §4901:1-38-05(A)(1), requires a demonstration that a proposed 

Unique Arrangement does not violate O.R.C. §4905.33 and §4905.35.  The parties 

represent that this arrangement is not anti-competitive or discriminatory, and is a lawful 

arrangement authorized by O.R.C. §4905.31.  

7. O.A.C §4901:1-38-05(C) requires the applicant to describe how the 

arrangement furthers the policy of the state of Ohio as embodied in O.R.C. §4928.02.  

This Unique Arrangement will create favorable economic conditions within Ohio to 

encourage additional expansion—rather than contraction—at WPAFB.  It is anticipated 

that the savings realized by the Base as a result of this modified Unique Arrangement will 

be reinvested in the infrastructure of the Base, which will in turn create additional direct 

and indirect job opportunities within the region, thus facilitating the state’s effectiveness 

in the global economy, which is consistent with the policy expressed in O.R.C. 

§4928.02(N).   

8. Finally, O.A.C §4901:1-38-05(A)(2) provides that “the commission may 

fix a time and place for hearing if the application appears to be unjust or unreasonable.”  

Thus, a hearing is not required unless the Application appears to be unjust or 

unreasonable.  The dramatic positive financial impact that WPAFB has on the Ohio 

economy, both from the perspective of direct, highly-skilled job creation, as well as the 

secondary and tertiary benefits flowing to Ohio from indirect and support jobs justifies 

access to the Unique Arrangement provision provided by Ohio law and stated Ohio 

energy policy.  When balancing the proposed discount against the overwhelmingly 

positive economic impact of WPAFB to the Miami Valley Region and Ohio, this Unique 
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Arrangement is not unjust or unreasonable, and as a result the Joint Applicants would 

urge the Commission to exercise its discretion and expeditiously approve of this 

Application without a hearing. 

For the reasons stated above, this Application and the modification to the pricing 

structure of the Unique Arrangement with WPAFB is on its face just and reasonable and 

therefore good cause exists for approval of the relief requested by DP&L in this 

Application without the need for a hearing.  Consequently, DP&L respectfully request an 

expedited Order from the Commission approving of this Application and specifically 

finding that: 

CONCLUSION 

1. The arrangement continues to help fulfill the policies of the state of Ohio, as 

set forth in S.B. 221;  

2. The modified Unique Arrangement attached as Exhibit A is just and 

reasonable; 

3. One hundred percent of the Delta revenues as described herein are recoverable 

through DP&L’s EDR; and 

4. Any provisions of O.A.C. §4901:1-38 are waived as necessary to support the 

findings and order requested herein. 
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