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Dear Hr. Logsdon: 

Re: 85-800-GA-COI; Ohio Gas Company 

89-l35-<&A'/VT?\ 
On November 8, 1988, t h e Commission i s sued an order 

d i r e c t i n g gas u t i l i t i e s t o f i l e t a r i f f s t o accommodate 
t r a n s p o r t a t i o n serv ice . On December 8, 1988, Ohio Gas Company 
f i led an applicat ion for rehearing asking the Commission to make 
the f i l i n g of t ranspor ta t ion t a r i f f s an optional as opposed to 
mandatory feature of the natural gas transportat ion guidel ines . 
Ohio Gas believes ths t th3 *:ransportation t a r i f f s wil l ra ise more 
questions than they wi l l answer and are i l l - su i t ed to deal with 
the rapid pace of change taking place in the gas industry. Ohio 
Gas* recent experience regarding i t s efforts to implement a bad 
check charge reinforces th i s concern. 

Notwithstanding Ohio Gas Company's concerns about the 
u t i l i t y of gas t ransporta t ion t a r i f f s , i t encloses herewith, for 
f i l i n g , t a r i f f s which have been prepared to respond to the 
Commission's November 8, 1988, order in th is case. These t a r i f f s 
should not be understood to indicate Ohio Gas is withdrawing i t s 
r e h e a r i n g r e q u e s t o r t h a t Ohio Gas w i l l only p rov ide 
t ransporta t ion service pursuant to the terms and condi t ions in 
said t a r i f f . Ohio Gas' record regarding transportat ion service 
i n d i c a t e s t h a t Ohio Gas i s ready and w i l l i n g to meet the 
t r a n s p o r t a t i o n needs of i t s cus tomers in a c r e a t i v e and 
constructive way. 

SCR:lk 

Respectf ully^ubmitted, 

.Ss'juuel C. Randazzo 
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SECTION 9: - STANDARD TRANSPORTATION SERVICES 

A. APPLICABILITY 

Transportation services are available from Ohio Gas 
Company's existing facilities to any End User having 
an average daily throughput of 50 Mcf or more provided 
application is made for such services under the terms 
and conditions of this Section 9. Each End User 
desiring Ohio Gas Company to pro/ide transportation 
services must enter into a Transportation Service 
Agreement. The availability of all such services is 
subject to Ohio Gas Company's service obligations to 
its General Service Rate customers on a daily and 
longer term basis, to the law, to applicable rules, 
regulations and rates filed by Ohio Gas Company from 
time to time with the Public Utilities Commission of 
Ohio ("Commission") and subsequent revisions thereto 
and to lawful orders adopted by such regulatory 
authorities as may have jurisdiction over such service. 

All transportation services provided hereunder are 
specifically made subject to the gas transportation 
guidelines attached hereto and incorporated herein as 
such guidelines may be modified or revised from time to 
time. Accordingly, such guidelines limit the 
availability of transportation service to "Human Needs 
and Public Welfare" customers. 

B. DEFINITIONS 

1. The term "gas" shall mean the gas which is 
provided to End User's plant, and made available 
to Company under this Special Arrangement. 

2. The term "month" shall mean calendar month. 

3. The term "Mcf" shall mean one thousand (1,000) 
cubic feet of gas with the unit of volume utilized 
for measurement purposes being based upon one (1) 
cubic foot of gas at a pressure of fourteen and 
six tenths (14.6) ooun^s per square inch absolute 
with corrections for super compressibility and at 
a temperat"''» <̂ ^ sixty (60) degrees Fahrenheit. 
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4 . The term "Delivery Point" s h a l l mean the loca t ion 
a t which Company s h a l l f i r s t r e c e i v e End U s e r ' s 
gas supply . 

5 . The t e r m " R e d e l i v e r y P o i n t " s h a l l mean t h e 
l o c a t i o n where g a s i s m e t e r e d a t End U s e r ' s 
premises for b i l l i n g purposes . 

6 . The term "Nomination" s h a l l mean the quan t i ty of 
g a s which End User w i l l have d e l i v e r e d t o t h e 
Del ivery Point fo r r ede l ive ry by Company for the 
r e l e v a n t p e r i o d . I t i s u n d e r s t o o d t h a t t h e 
u l t i m a t e Nomination each month must t a k e i n t o 
account Company's al lowance for unaccounted for 
g a s and any s i m i l a r r e d u c t i o n s made by o t h e r 
t r a n s p o r t e r s . 

7 . The term " Imba lance" s h a l l mean t h e d i f ference 
between the q u a n t i t y received by Company a t the 
D e l i v e r y P o i n t and the quant i ty consumed by End 
User as measured a t the Redelivery Po in t . I t i s 
u n d e r s t o o d t h a t q u a n t i t y received by Company a t 
t h e D e l i v e r y P o i n t must exceed t h e q u a n t i t y 
measured a t t h e R e d e l i v e r y Po in t by the amount 
s p e c i f i e d i n t h e p o r t i o n of t h i s S e c t i o n 9 
dea l ing with unaccounted for ga s . 

8 . The t e r m "Commiss ion" s h a l l mean t h e Pub l i c 
U t i l i t i e s Commission of Ohio. 

9 . The terra "End User" r e f e r s to a customer of Ohio 
Gas Company and the u l t imate consumer of n a t u r a l 
gas t ranspor ted pursuant t o t h i s Section 9. 

C. FIRM TRANSPORTATION SERVICE 

Where an End User has made a r rangements fo r firm 
d e l i v e r y of n a t u r a l gas (owned or con t ro l led by the End 
U s e r ) t o Ohio Gas Company's f a c i l i t i e s , Ohio Gas 
Company w i l l r e d e l i v e r ( through e x i s t i n g f a c i l i t i e s ) 
such gas to the l o c a t i o n designated by the End User. 

B i l l s f o r F i rm T r a n s p o r t a t i o n S e r v i c e p r o v i d e d 
hereunder s h a l l be based upon the following schedule of 
r a t e s and charges : 

Issued s December 14» 1988 Ef fec t ive : December , 1988 
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Customer Charge $100 .00 p e r month 
Redelivery P o i n t . 

p e r 

Throughput Charge The maximum th roughpu t 
c h a r g e f o r F i r m 
T r a n s p o r t a t i o n S e r v i c e 
s h a l l be $1.77 pe r Mcf 
p e r month a t any g iven 
monthly throughput l e v e l , 
a n d t h e m i n i m u m 
throughput charge for any 
g i v e n t h r o u g h p u t l e v e l 
sha l l be $.67 per Mcf per 
m o n t h . T h r o u g h p u t 
volumes s h a l l be ba sed 
upon metered amounts a t 
the Redelivery Po in t . 

INTERRUPTIBLE TRANSPORTATION SERVICE 

Where an End User has made arrangements for de l ive ry of 
n a t u r a l g a s (owned or con t ro l l ed by the End User) to 
Ohio Gas Company's f a c i l i t i e s , Ohio Gas Company may, in 
the e x e r c i s e of i t s so le judgment, r e d e l i v e r such gas 
t h rough i t s e x i s t i n g f a c i l i t i e s t o r h e l o c a t i o n 
d e s i g n a t e d by t h e End U s e r . I n t e r r u p t i b l e 
Transpor t a t ion S e r v i c e may be d i s c o n t i n u e d , w i thou t 
n o t i c e , whenever (and for such period of time as) Ohio 
Gas Company may deem appropr ia te for ope ra t i ona l , gas 
s u p p l y , m a i n t e n a n c e , c a p a c i t y , s a f e t y o r economic 
c o n s i d e r a t i o n s . I t i s understood tha t any o b l i g a t i o n 
Ohio Gas Company may have t o provide Transpor ta t ion 
Service hereunder i s subordinate to Ohio Gas Company's 
o b l i g a t i o n t o a n t i c i p a t e and meet the se rv ice needs of 
i t s G e n e r a l S e r v i c e T a r i f f c u s t o m e r s . F i r m 
T r a n s p o r t a t i o n S e r v i c e customers and Standby Service 
customers . I t i s a l s o understood tha t Ohio Gas Company 
s h a l l a t tempt t o provide verbal not ice to an End User 
p r i o r t o d i scon t inu ing s e r v i c e but i t s f a i l u r e to do so 
s h a l l not give r i s e t o any claim or cause of ac t ion by 
t h e End User s i n c e s u c h i n t e r r u p t i o n i s f u l l y 
contemplated given the na ture of t h i s s e r v i c e . 
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B i l l s f o r I n t e r r u p t i b l e T r a n s p o r t a t i o n S e r v i c e p r o v i d e d 
h e r e u n d e r s h a l l be based upon t h e f o l l o w i n g s c h e d u l e of 
r a t e s and c h a r g e s : 

CustcMner C h a r g e 

T h r o u g h p u t Cha rge 

$ 5 0 . 0 0 p e r m o n t h p e r 
R e d e l i v e r y P o i n t . 

T h e maximum t h r o u g h p u t 
c h a r g e f o r I n t e r r u p t i b l e 
T r a n s p o r t a t i o n S e r v i c e 
s h a l l be $ 1 . 7 7 p e r Mcf 
p e r mon th a t any g i v e n 
month ly t h r o u g h p u t l e v e l 
and t h e minimum t h r o u g h ­
p u t c h a r g e a t any g i v e n 
t h r o u g h p u t l e v e l s h a l l be 
$ .67 p e r Mcf p e r m o n t h . 
T h r o u g h p u t volumes s h a l l 
b e b a s e d u p o n m e t e r e d 
a m o u n t s a t t h e 
R e d e l i v e r y P o i n t . 

ST.2̂ NDBY OR BACK-UP SERVICE 

Ohio Gas Company, upon r e q u e s t , w i l l d e t e r m i n e t h e c o s t 
and a v a i l a b i l i t y of an e n e r g y s u p p l y t o f u n c t i o n a s a 
S t andby o r Back -up s o u r c e of e n e r g y f o r an End User i n 
t h e e v e n t t h e End U s e r ' s p r i m a r y e n e r g y s o u r c e i s 
i n a d e q u a t e t o meet t h e End U s e r ' s n e e d s . Because each 
End U s e r ' s r e q u i r e m e n t s f o r t h i s t y p e of s e r v i c e c a n 
be d i f f e r e n t , r e q u e s t s f o r S t andby o r Back-up S e r v i c e 
w i l l be d e a l t w i t h on a c a s e - b y - c a s e b a s i s and i n v o l v e 
t h e e x e c u t i o n o f s p e c i f i c a g r e e m e n t s . Ohio Gas 
Company's w i l l i n g n e s s t o c o n s i d e r r e q u e s t s fo r S tandby 
o r Back-up S e r v i c e s h o u l d n o t be u n d e r s t o o d t o i n d i c a t e 
t h a t Ohio Gas Company h a s an o b l i g a t i o n t o supp ly g a s 
t o an End U s e r i n c a s e s w h e r e a f a i l u r e in t h e End 
U s e r ' s g a s s u p p l y o c c u r s o r i s t h r e a t e n e d . 

ALLOWANCE FOR UNACC0U 3̂TED FOR GAS 

For a l l s e r v i c e s s u p p l i e d u n d e r t h i s S e c t i o n 9 , e a c h 
End U s e r ' s m o n t h l y m e t e r r e a d i n g s u s e d f o r b i l l i n g 
p u r p o s e s s h a l l be a d j u s t e d upward s o a s t o i n c l u d e an 
a l l o w a n c e f o r u n a c c o u n t e d f o r g a s . T h i s a d j u s t m e n t i s 
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to reflect the fact that Ohio Gas Company will accept, 
for redelivery, an amount of End User's gas which is in 
excess of the amount metered at the Redelivery Point. 
Said adjustment shall operate, in effect, to increase 
End User's monthly meter readings by one percent (1%). 
The meter reading, adjusted for the allowance for 
unaccounted for gas, shall serve as the basis for 
billing for all transportation services and shall be 
used to determine if an imbalance condition exists as 
discussed below. 

IMBALANCE 

A p o s i t i v e I m b a l a n c e s h a l l e x i s t i f t h e volumes 
accep ted by Ohio Gas Company fo r r e d e l i v e r y a r e in 
e x c e s s of t h e v o l u m e s consumed by End U s e r . A 
nega t ive Imbalance s h a l l e x i s t if the volumes consumed 
by End User a r e in exces s of the volumes accepted by 
Ohio Gas Company for r e d e l i v e r y . To t h e e x t e n t End 
User c a u s e s an Imba l ance t o occur during any month, 
Ohio Gas Company, no twi ths tand ing any o ther p r o v i s i o n 
h e r e i n , may t e r m i n a t e s e r v i c e p rov ided under t h i s 
Sec t ion 9 i f , in i t s s o l e judgment, such Imbalance has 
the p o t e n t i a l of caus ing ope ra t ing or economic problems 
for Ohio Gas Company. 

If a p o s i t i v e or n e g a t i v e Imbalance in excess of f ive 
pe rcen t (5%) of End U s e r ' s consumption s h a l l e x i s t a t 
t h e end of any month , i t s h a l l be e l iminated by End 
User in t h e f o l l o w i n g m o n t h . In t h e e v e n t s u c h 
p o s i t i v e o r n e g a t i v e Imbalance in e x c e s s of f i v e 
p e r c e n t (5%) ( h e r e i n a f t e r r e f e r r e d t o a s " E x c e s s 
Imbalance") i s not e l im ina t ed by the end of the month 
fol lowing i t s c r e a t i o n . End User s h a l l pay to Ohio Gas 
Company an Imba lance f e e equal to $.20 (per Mcf per 
month) in a d d i t i o n t o a l l o t h e r c h a r g e s s p e c i f i e d 
h e r e i n . 

If a nega t ive Excess Imbalance i s not e l iminated by End 
User in t h e month f o l l o w i n g i t s c r e a t i o n , End User 
s h a l l be ob l i ga t ed t o pay to Ohio Gas Company a sum ( in 
a d d i t i o n t o a l l o t h e r charges spec i f i ed he re in ) e q u a l 
t o t h e t o t a l amoun t of t h e n e g a t i v e I m b a l a n c e 
m u l t i p l i e d by t h e r a t e s and c h a r g e s i n Ohio Gas 
Company's General Se rv i ce Tar i f f on f i l e and approved 
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by the Commission including the applicable charge for 
the cost of purchased gas. The first block in said 
Tariff shall be used for such purpose. This additional 
charge does not entitle End User to rely upon Ohio Gas 
Company to secure a supply of gas or provide Back-up or 
Standby gas service but merely represents a means of 
eliminating the Imbalance condition to the extent Ohio 
Gas Company has gas available to it to do so. 

H. MISCELLANEOUS 

1 . Term. 

The te rm of any t r a n s p o r t a t i o n s e r v i c e p rov ided by 
O h i o Gas Company s h a l l be s p e c i f i e d i n t h e 
A g r e e m e n t f o r S t a n d a r d T r a n s p o r t a t i o n S e r v i c e 
e n t e r e d i n t o by Ohio Gas Company and the Erd U s e r . 
S a i d A g r e e m e n t s h a l l a l s o govern t e r m i n a t i o n of 
t r a n s p o r t a t i o n s e r v i c e t o t h e End U s e r . The 
t e r m i n a t i o r p r o c e d u r e s ag reed upon by t h e p a r t i e s 
t o s u c h s e r v i c e a g r e e m e n t s s h a l l be e f f e c t i v e 
w i t h o u t n e e d t o f i r s t o b t a i n any r e g u l a t o r y 
a p p r o v a l which may be r e q u i r e d p r i o r t o s e r v i c e 
t e r m i n a t i o n . 

2 . Gas 0 - a l i t y . 

The gas made available to Ohio Gas Company by End 
User for redelivery shall be ^f a quality equal to 
or better than the quality specifications 
contained in the tariffs or contracts governing 
Ohio Gas Co.-npany's purchase '•,f natural gas from 
its interstate pipeline suppliers. It is 
understood that Ohio Gas Company shall have no 
obligation to redeliver End User's gas on even an 
interruptible basis in the event it is not of a 
quality which is acceptable to Ohio Gas Company 
and End User shall hold harmless, defend and 
indemnify Ohio Gas Company against any claim for 
damage or injury alleged to have been caused in 
whole or part by End User's gas. 
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3. In view of the nature of the transportation 
services provided under this Section 9, End Users 
are assuming the responsibility of securing their 
own gas supply and understand that Ohio Gas 
Company may, accordingly, not consider their gas 
requirements in arranging for the gas supply 
which Ohio Gas Company purchases. By arranging 
for transportation service. End Users relieve Ohio 
Gas Company from any obligation Ohio Gas Company 
may have to obtain a gas supply on their behalf 
unless otherwise agreed. 

4. End User Specific Rates. 

The specific Throughput Charges for Firm and 
Interruptible Transportation Service applicable to 
each End User shall be set forth in an Agreement 
for Standard Transportation Service entered into 
by Ohio Gas Company and each End User. Provided 
said specific Throughput Charges are within the 
range established by the maximum and minimum 
charge specified above for the relevant service, 
they shall be deemed to be specified within this 
Section 9 and on file with the Commission. 

5. B i l l i n g and C o l l e c t i o n . 

For s e r v i c e s provided under t h i s Sect ion 9, Ohio 
Gas Company w i l l b i l l each End User on a monthly 
b a s i s and a l l b i l l s s h a l l be due and payab le 
wi th in f i f t e e n (15) days of the date the b i l l i s 
p o s t m a r k e d . Any b i l l not paid by the due date 
s h a l l be inc reased by f i v e p e r c e n t (5%) of the 
amount not t imely paid each month. 

6. Spec ia l Transpor ta t ion Arrangements. 

The te rms , r a t e s and condi t ions contained in t h i s 
S e c t i o n 9 a r e not i n t ended t o be app l icab le t o 
e v e r y r e q u e s t t h a t Ohio Gas Company p r o v i d e 
t r a n s p o r t a t i o n s e r v i c e and s h o u l d n o t be 
understood to i nd i ca t e an u n w i l l i n g n e s s by Ohio 
Gas Company t o p r o v i d e t r a n s p o r t a t i o n s e r v i c e 
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pursuant to a s p e c i a l arrangement or contract . 
Upon request , Ohio Gas Company wil l work with an 
End User to determine what s p e c i f i c terms and 
conditions would be acceptable if t r anspor ta t ion 
s e r v i c e were to be performed under an spec ia l 
arrangement or contrac t . 

• •.",-; - : • . - • - ' . • . • , . - • . . 
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