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April 21, 1997

Dodketing Department

Public Utilities Comumission
of Ohio

180 East Broad Street

Columbus, Ohio 43215-3793

RE: Case No. 97-305-EL-ATA (“Toledo Edison”)

Case No.:95-866-EL-UNC -
Case No. 89-6001-EL-TRF

Dear Sir or Madam:

March 17, 1997 in the above stated cases. Please docket the original and

CLEVELAND OFFICE
5200 OAK TREES SIVD.
INDEPENDENCE, OH 44131

PHONE (218) 447-3100
FAX (218) ¢47:2592

TOLEDO QFFICE
EOISON PAZA

300 MADISON AVENJIE
TOLEDO, OH 43882
FAX (419) 249-525¢

Enclosed is the original and fifteen (15) copies of REVISED Exhibit B
“Replacement Electricity Rider”, which replaces the Lxhibit B that was filed on

thirteen (13) copies, and time stamp the other copies and return them to me.

Thank you for your assistance in this matter, and if you have any

questions, please contact me at 216.447.3252.

Sincerely,

Mark R. Kempic

Enclosure
¢c: R Fortney
D. Maag

G. Scheck
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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of Interruptible
Electric Service Guidelines,
Pursuant to the Agreement by
Participants in the Commission
Roundtable on Competition in
the Electric Industry

Case Wo. 95-865-EL-UNC
Case No. 97-305-EL-ATA
Casc No. 97-306-EL-ATA

R N L S
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
&
THE TOLEDO EDISON COMPANY’S
REVISED REPLACEMENT ELECTRICITY RIDER

R e SR sy SO

On June 14, 1996, The Cleveland Electric Illuminating Cempany (“CEI”) and The
Toledo Edison Company (“Toledo Edison”. collectively, the “Companies”j filed their
initial applications for authority 10 amend their respective tariff offerings to provide for
the new service of replacement electricity. On July 12, 1996, various parties filed
comments to the Companies’ tariffs, followed by reply comments filed on August 9,
1996. The Companies met with commenters to discuss their comments, which resulted in
the Companies’ March 17, 1997 filing of their revised replacement electricity riders
which were responsive to the concerns raised.

On April 10, 1997, the Commission issued its Finding and Order (“Ordes™) in this
case, in which it ordered the Companies to modify and refile their tariffs to include the
changes discussed by the Commission or face appropriate and swift action by the
Commission. While the Companies do not entirely agree with the Coromission’s Order,

the Companies file these revised Replacement Electricity Riders in compliance with the
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Commission’s Order so as to not violate it. Having addressed the concerns identified in
the Commission’s Order with respect 1o the Replacement Electricity Riders of CEl and
Toledo Edisop, the Companies respectfully urge that the Commission approve these

riders without further modification,

Respectfully submitted,

KQ«-’() (<
Mark Kempic
Michael Regulinski

Centerior Energy Corporation

6200 Oak Tree Boulevard, Rm. 1443
Independence, OH 44131
216.447.3252

Attorneys for the Cleveland Electric
Iiluminating Company, and
Toledo Edison

[ ]

VA Py AT b = AR L S T



PR dewdd a e . .

Exhibit B
THE TOLEDO EDISON COMPANY Origiral
Toledo, Ohio Sheel No. 140
P.U.CO. NO. 7
Rider No. 8

Replacement Electricity
PPLICABILI |

This Rider is available to Customers taking service from the Company. for al! or a portion of
their total electrical needs, under either interruptibie Power Rate "PV-46" or under an slectric
service agreement filed under Section 4905.31, Revised Code, which allows for interruption of
all or a portion of the Customer's electrical needs. This Rider No. 8 is available only for the
acquisition of Replacement Electricity occasionad by Interruptible Conditions as defined below.

DEFINITIONS:

This Rider No. 8 shall be subject to the following definitions in addition to the definitions
contained within P.U.C.C No, 7.

1. Eirm Eleclric Service Cystomers. Firm Electric Service Customers are customers within
the Company’s electric service territory which receive ratail electric service from the
Company which are not subject to interruption of their electric setvice except for Sysiem

Emergencies.
2. Firm Wholesale Customiers. Firm Wholesale Customers are customers to which the

Company provides firm transmissicn service for wholesale electricily transactions.

a Interruption Conditions. Interruption Conditions are the terms and conditions contained
in Interruptibie Power Rate "PV-46" or fhe conditions in a specific electric service
agreement, whichever the Customer is served under, which define under what situations
the Company can interrupt afl or a portion of the Customar’s electrical needs.

4, interruptible Load. interruptible Load shall be that portion ¢f the Customer’s total
electrical needs which is subject to interruption under the defined Interruption
Conditions.

B Replacement Electricily. Replacement Electricity is electiicity purchased by the
Company to supply all or a part of a Customer’s Interruptible Load during an Intecruption
Condition.

6. Replacemenf Electricity Source. A third-party provider of Replacement Eiectricity to the
Company. : _

lssued. , 1997 tssued by Fred J. Lange, Jr. Effective: . 1997
Prasident
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Exhibit B
THE TOLEDQ EDISON COMPANY Original
Tolede, Ohio Sheat No 14]
P.UC.O. NO. 7
Rider No. 8
Replacement Electricity
7 System Emergency. Any situation wherein the Company initiates its Emergency

Electrical Procedures outlined in its General Rules and Regulations of P.U.C.O. No. 7,
as may be amended or ravised.

PLACEMENT ELECTRICI URCE,;
!
The Cusiomer shall have the option of specifying a Replacement Elactricity Source ("Source™)
in advance or allowing the Company to choose the lowest cost Replacement Electricity Source
at the time an Interruption Condition cecurs.

1 No Customey Designation. If the Customer has ngj scecified a Source, as described
herein, the Company shall use its best efforts to obtain the lowest cost Replacemant
Electricity, excluding that obtained for Firm Electric Service Customers, subject to the
conditions herein.

2. Cystomer Designation. The Customer may specify a Source and the Company shall
use its best efforts to satisfy the Replacement Eiectricity need based upon the
Customer's specification, provided that sucn specifications do not involve the use of
inappropriate operating practices or otherwise negatively affect the Company’s ability to
meet the requirements of its Firm Electric Service Customers.! The Company shall take
title to any Replacement Electricity so purchased. Customer specifications must be
made at Jsast thirty (30) days before an Interruption Condition arises in which the
Customer wishes to utilize that Source. The Cusfomer can specify up to five {(5)
Sources at a time. The Customer can change therr specified Sources no more than
once each quarter.

The Customer specification must, at a mimmum, include the following information:

a) the estimatad amount of Replacement Electricity the Customer may

require; .
b) the Sources the Customer would like to utilize;
c) which Source should be ¢ontactad first.

The Company shall use its best efforts, based on this information and any other
information provided by the Customer, to meet the Customer's request to utilize a

' Besl offorts shall mean actions that are reasonable, prudent and consistent with good wliiity practice. Best effoits
do not include fiduciary or extracrdinary acticn.

Issued: , 1997 Issued by Fred J. Lange, Jr. Effective: , 1997
President
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Exhibit B
THE TOLEDOC EDISON COMPANY Original
Toledo, Ohio Sheet No. 142
PUCC NQ. 7
Rider No. 8

Replacement Electricity

specified Source. The Customer shall pay the Company for any and ail reservation
costs required to assure that the Source will be avallable when an interruption Condition
OCTUrs.

[FICATIONS FOR A R

The Company shall have the righi not 1o utilize @ potential Source uniess it maets all of the
following requirements:

1, Negcessary Contracts. The Company's acceptance of a potential Source shall be subject
to the completion of ali necessary contracting, inciuding appropriate interchange
agreements and tariffs, and approval of such contracts, agreements and tariffs by any
regulatory authority that assumes jurisdiction over such service.

2 Credit Worthiness. The Company's acceptance of a potential Sturce shall be subject to
a review of their credit worthiness.

3 Interconpection Standards. The Company’s acceptance of a potential Source shal! be
subject to the ability of the potentia Source to comply with the Company's
interconnection standards.

4. System integrity gnd Safety. The Company's acceptance of a potential Source shall be
~ subject to the ability of the potential Source to comply with the Company’s system
integrity and safety standards.

5. Ingurred Costs. The potential Source must agree to pay all of the costs incurred by the
Company in qualifying them as a Source.

The Company shall provide to the potential Souice and to the Customer the specific
qualification criteria upon request.

PROCEDUR IVING REPLACEMENT CTRICITY.

1. Company Notification. When the Custome is notified by the Company that it must

interrupt its Interruptible Load due to an Interruption Condition, the Customer will also be
informed by the Company as to its ability to transmit Replacement Electricity.

Issued: , 1897 {ssued by Fred J. Lange, Jr. Effective: , 1897
President
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Exhibit B
THE TOLEDO EDISON COMPANY Qriginat
Toledo, Ohio Shesat No. 143
PUCO NQ. 7
Rider No. 8
Replacement Electricity
2. Availabiiity of Replacement Electrigity. The availability of Replacement Electricity wili
depend on the existence of the following factors:
a) The Company is not experiencing a System Emergency.
b) The Company's transmission system is capable of importing the Replacement
Electricity while maintaining sarvice to Firm Electric Service Customers and Firm
Wholesale Customers.
c) A qualified Source has Replacement Electricity available and it can be delivered
to the Company. if none of & Customer's designated Sources have available
Replacement Electricity, the Company may, at its option and with Customer
apprevai, deliver Replacement Power from another qualified Source.
In the event the Company's Transmission System is capable of importing only a partion
of the requested Replacement Power, the Company shall use its best efforts to fairly
apportion available Replacement Electricity between customars which have requested it.
3 Custemer Notification. The Cempany shall endeavor to provide as much prior notice as
possible of the availability of Replacement Electricity, and in situations other than
System Emergencies or cther emergency conditiens, the Company shall endeavor to
provide the customers with ninaty (80) minutes’ notice. The Company may require the
Customer to respond within thirty (30) minutes as to whether it wishes to utiize
Replacement Electricity. Such notification must include ali of the following information:
a) The amount of Replacement Electricity the Customer would like to schedule.
b) The duration for which it would like to schedule such Replacement Electricity.
(The Company will provide the Customer with at [east forty-five (45) minutes
notice of the end of an Interruption Condition.)
c) Designated Source to be used (if applicable)
d}.  Pricing information in the format specified by the Company to enable the
Company lo appropriately bill the Customer;
e) Confirmation that the Customer agrees to pay the Replacement Electricity
Charges as specified herain.
If a Customer does not notify the Company during this notification period that it wishes
lo utilize Replacement Electricity, the Customer will be sub;ect fo interruption as defined
in their electric service agreement.
lssued: , 1897 issued by Fred J. Lange, Jr. Effective- __ 1997
President
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Exhibit B

THE TOLEDO EDISON COMPANY Original

Toleda, Ohio Sheet No. 144
PUCO NO.7

Rider No. 8
Replacement Electricity

Schedulin Rep! nt Electricity. The Company shall require up to forty-five (45)
minutes, from the time the Customer notifies the Company that it wants to utilize
Replacement Electricity, to complete the scheduling of such Replacement Power. The
scheduling of Replacement Electricity by the Company shall oceur on a clock hour basis
and shall be subject to all of the Company's stardard scheduling practices. [f requested
in advance by the Customer, the Company will endeavar to provide Replacement
Electrigity from a non-designated Source for the period of time until the delivery of
Rep'acement Blectricity from the Cuslomer's designated Source commences. The
Company will alsoc endeavor to provide Replacement Electricily 10 the Custemer from
the Customer's designated Scurce prior te the end of the forty-five (45} minute
scheduling period whenever possible. ‘

Upon written request, the Cempany shall provide to the potential Source and to the
Customer the specific scheduling practices which apply.

Delivary of Replacement Elactricity. Once the necessary scheduling has been
completed, the Company shaii then avoid imerrupting the Customer subject to the

provisions below.

Customer Review The Company shall aliow the Customer reasonable access to all
pertinent documents relating to the purchase of Replacement Electricity by the
Company.

INTERRUPTION OF REPLACEMENT ELECTRICITY:

The Company shall have the right to inferrupt the delivery of Replacément Electricity to the
Customer, thus requiring interruption of the Customer's Irterruptible Load, under the following
circumstances:

a)

b)

lssued:

If the Source fails to deliver the scheduled Replacement Eiectﬁcéiy to a Company
interconnection point and the Company cannat supply the Customar's request for
Replacement Eleclricity from an alternative qualified Source.

If, in the sale judgement of the Company, such Replacement Eieciricity is required {i.) to
maintain service to the Company’s firm electric service customers, (i) for system
integrity purposes, or (iii } for emergency power sales to other utifities.

, 1997 Issued by Fred J. Lange, Jr. Effective: , 1997
President
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Exhibit B
THE TOLEDO EDISON COMPANY Original
Taledo, Ohio Sheat No. 145
PUCO NOT
Rider No. 8
Replacement Electricity

Any such interruption shall be remedied as quickly as reasonably possible and shall be
praceded by the exhaustion of other reasonable alternatives consistent with good utility practice
to avoid the interruption.

The Customer shall indemnify and hold the Company harmiess for any damages to person or
property resulting from the interruption of Replacemant Electricity occurring at the Customer's
premises resulting from the interruption of the Customer by the Company when the designatsd
Sourcs fails to deliver Replacement Electricity.

in the event all or a portion of the Repiacement Electricity a Customer had scheduled from a
designated Source, is interrupted by a direct actior of the Company and instead utilized by the
Company to support service to other customers, the Customer v/ill te entitied to a ¢redit to its
bill equal to any amounts paid by Customer for Repiacement Elactricity which was then
captured by the Company.

ECTRICITY CHAR :

The foilowing charges will apply to all Replacement Eleclricily scheduled and delivered to the
Customer. Failure to pay such amount shall be considered a failure to pay for electric service.

All cost incurred by the Company to purchase the Replacement Electricity

A 10% adder.

All applicable taxes. . ,

The Interim Emergency and Temporary Recovery Method for Percentage of Income
Payment Plan Arrearages

TRy O

=Y IMBALANCE:

1. The Customer shall have an affirmative obligation under this Rider No. 8 to balance
capacity and energy deviations (positive ana negative) between scheduied and actual
capacity Wtilization and enargy consumption to achieve 2ero deviation measured as the
net of the power flows measured by meters at the customer's meter and the point of
interconnection with the Campany.

2. The deviation of actual power fiows shall be calculated By the Company based on
telemetered information from the metering point with the Customer as follows:

tesued: , 1997 Issued by Fred J. Lange, Jr. Effective; , 1897
President
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Exhibit B
THE TOLEDO EDISON COMPANY Original
Toledo, Ohio Sheet No. 146
P.UC.O. NO.7
Rider No. 8

Replacement Electricity

Imbalances = Actual hourly flow on the Customer meter minus scheduled hourly
flow on the Customer meter.”

* If the Customer has a split of firm and interruptible load, the firm load is first through
the meter and this measurement applies io the Replacement Electricity being supplied
for the Interruptible Load.

Imbalances may be negative or positive. Negative imbalances occur when the Customer
has over scheduled the actuai load requirements and shall be compensaled in
accordance with ltem (a) below. Positive Imbalances occurs when the Customer has
under scheduled the actual load requirements and shall compensate the Company in
accordance with ltem (b) below.

a) If a negative Imbalance occurs, the Company shall credit the Customer based on
the actual kilowatthours, as outlined in section 2 above, for each occurrence.
The credit shall be as follows:

i) For each kilowatthour not used by the Customer, the Company shall
compensate the Customer or electricity supplier for the Replacement
Eleciricity used by the Company. That Customer's compensation will be
up to the Company's marginai cosi of generation or the cost of the
Replacement Electricity, whichever is less, except when the unused
Replacement Electricity causes additional costs to the Company by
creating instability or other operation concerns on the Company’s system.

b) If a positive Imbalance ocgurs, the Customer shall make payment to the
Company basad on the total kilowatthours of positive deviation, as outlined in
section 2 above, that has occurred in that month, The payment (o the Company
for each kilowatthour of positive deviation will be aqual to 110% of either the
Company’s marginal cost of generaticn or the highest cost of power purchased
during such period, whichever is greater.

c) if the Company requesls that the Customer interrupt its Interruptible Load for an
emergency condition and the Customer continues tc take power, the Company
may charge the Customer a positive deviation charge of $50 per kilowatt per
hour with the addition of Rider No. 1 and Rider No. 3.

, 1887 Issued by Fred J Lange, Jr. Effective: , 1997
President
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Exhibit B
THE TOLEDO EDISON COMPANY Original
Toledo, Chio Sheet No. 147
P.U.CO NO.7
Rider No. 8

Replacement Electricity

EQUIPMENT:

Ali costs of any necessary metering, communications and other equipment necessary for the
implementation of this Rider No. 8 shall be borne by the Customer. Such costs shall include
the costs of any equipment requirad to verity the schaduled gelivery of Replacement Electricity
from the Source to the Company.

Issued: , 1997 Issued by Fred J. Lange, Jr. Effective: , 1997
President



CERTIFICAYE OF SERVICE

[ hereby certify that a copy of the foregoing was served on the following paries
on this 21 st day of April, 1997 by either U.S, Mcil, postage prepaid or hand delivery.

Tony Ahern
Buckeye Powe:
6677 Busch Boulevard

Columbus, OH 43266-0036

Robert Burns

NRRI

1080 Carmack Road
Columbus, OH 43210

Omar Faroug

Ohic Deparunent of
Development

77 5. High Suect

P O. Box 1001

Colwnbuy, Q11 432656-0101

Kirk Guy/D:ck Reid
Dayton Power & Light
Campany

P. O. Dox 8825
Dayton, OH 45401

Barbara Huciex

Ohio Council of Retail
Morchants

SO W. Broad Strect
Columbus, OH 43215

Marvin Rasnick

ALY Scrvice Corporation
Riverside Plaza
Columbus, OI1 43215

Kathy Kolich/Leila Vespoli
Ohio Edison

76 South Main Street
Akron, OH 44308

James B. Gainer
Cinergy Corp.

139 Bast Fourth Steet
Cinginnati, OH 43202

Gisnn Krassen

Climaco, Climace, Seminatore,
Lefkowitz & Garofoli, L.P.A.

Suite 900, The Halle Building

1228 Euclid Avenue

Cleveland, OH 44115

Steve Taleds

Manager, Electricicy Supply
BP Qil Cempany

100 Public Square
Cleveland, OH 44144

James O'Neill

hirlponl Corporation

1300 Marion-Agosta Road
Marion, OH 43302

William M.Ondrey Gruber
Assistant Director of Law

~ Reem 106-City Hall

601 Lakeside Avenue
Cleveland, OH 44114

Karen Sinclair
1617 Cole Bowevard
Golden, CO 80401

Joseph Kehanik
80 Park Plaza
T-21 Newark, NJ07i02

Robert Mone

Thompson, Hine and Flory
1G9 East Broad Street
Columbus, OH 43215
Katnerine Morrly

415 Wooedbine Ave,
Balturore, MD 21204

Jon Prendergast

LTV Steel Company
P.Q. Box 6778
Cleveland, OH 44115

Gina Capone

Xenergy

3 Burlington Woods
Burlington, MA 01803

" Brady Bancroft

10270 Sylvania-Hetamore Road
Berkey, OH 43504

Barry Cohen

Office of the Consumers’
Counscl

77 S. High Street, 15¢h Floor
Columbus, OH 43266-0550

Denis George

Stand Enctgy Corporation
Brookwood Bidy , Suite 110
1077 Celestial Sureet
Cincinnati, OH 43202

Bruce Hotz

Reduced Energy Specialists
7095 B E. Market Sucect
Warren, OH 44454

Gary Jack

Monengshela Power Company
1310 Fairmont

P. Q. Box 1392

Fairmont, WY 26555-1392

James Johnson

Volunteer Energy Corporation
2602 Qakstone Drive
Columbuys, OH 4323)

Kevin Murray

Emcns, Hurd, Kegler & Ritter
Capital Square

65 East State Strect
Columbus, OH 43215

* Jeffrey L Small

Chester. Wilcox & Saxbe
17 5. High Street
Columbus, OH 43213

Shelden A, Talt

- Vorys, Sater, Scymour and Pease

32 East Gay Steeet
Box 1008
Columbus, OH 43215
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Christine Ericson

Verner, Liifert, Bernhard,
McPherson and Hand

901 15th Street N.W,

Washington, D.C. 20005-2301

Louis R. Jahn

Southemn Energy Intemational
4844 Crazy Horse Lane
Westerville, OB 43081

Robert A. Wilkinson

The Onio Aggregates Association
20 South Front Street, Suite 200
Columbus, OH 43215

Pete Mehira

Ford Motor Company
Suite 602

15201 Century Drive
Dearborn, MI 48120

Robert Rellly

Enron

6105 Twin Ledge Cove
Austin, TX 78731

Michae! Sommers
Honda

Honda Parkway
Marysville, OH 43040

Darrell |- Anderson

General Motors Corporation
Room A-250

485 W Milwaukee

Detroit, M1 48202

Howard Petricoff

Enron Capital & Trade
Resources

Vorys. Sater Seymour & Pease
PO Box 1008

Columbus, OH 43216

}L&.\)f\, K&MDI -

Mark R. Kempic



