| ] PUb“c Uti“ties Application to Commit
hl o . B Energy Efficiency/Peak Demand
CcmmISSI()n Reduction Programs

(Mercantile Customers Only)

13-0445

Case No.; 25202 FHEEC

Mercantile Customer: Hexpol Compounding-Burton Rubber Processing

Electric Utility: The Cleveland Electric [lluminating Company

Program Title or Lighting Upgrade, Air Conditioner Replacement, VFD and
Description: Control Upgrade on Air Compressor.

Rule 4901:1-39-05(F), Ohio Administrative Code (O.A.C.)), permits a mercantile
customer to file, either individually or jointly with an electric utility, an application to
commit the customer’s existing demand reduction, demand response, and energy
efficiency programs for integration with the electric utility’s programs. The following
application form is to be used by mercantile customers, either individually or jointly
with their electric utility, to apply for commitment of such programs in accordance with
the Commission’s pilot program established in Case No. 10-834-EL-POR

Completed applications requesting the cash rebate reasonable arrangement option
(Option 1) in lieu of an exemption from the electric utility’s energy efficiency and
demand reduction (EEDR) rider will be automatically approved on the sixty-first
calendar day after filing, unless the Commission, or an attorney examiner, suspends or

denies the application prior to that time. Completed applications requesting the

exemption from the EEDR rider (Option 2) will also qualify for the 60-day automatic
approval so long as the exemption period does not exceed 24 months. Rider
exemptions for periods of more than 24 months will be reviewed by the Commission

Staff and are only approved up the issuance of a Commission order.

Complete a separate application for each customer program. Projects undertaken by a

customer as a single program at a single location or at various.locations within the same

service territory should be submitted together as a single program filing, when possible.

Check all boxes that are applicable to your program. For each box checked, be sure to

complete all subparts of the question, and provide all requested additional information.
Submittal of incomplete applications may result in a suspension of the automatic
approval process or denial of the application. '

Any confidential or trade secret information may be submitted to Staff on disc or via

email at ee-pdr@puc.state.oh.us.
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Section 1: Mercantile Customer Information
Name:Hexpol Compounding- Burton Rubber Processing
Principal address:14330 Kinsman Road Burton Ohio 44021

Address of facility for which this energy efficiency program applies:14330 Kinsman
Road Burton Ohio 44021

Name and telephone number for responses to questions:Richard Samuels 330-357-2354
Electricity use by the customer (check the box(es) that apply):

[X] The customer uses more than seven hundred thousand kilowatt hours per
year at the above facility. (Please attach documentation.)

[] The customer is part of a national account involving multiple facilities in
one or more states. (Please attach documentation.)

Section 2: Application Information
A) The customer is filing this application (choose which applies):
[ ] Individually, without electric utility participation.
X Jointly with the electric utility.
B) The electric utility is: The Cleveland Electric [lluminating Company
C) The customer is offering to commit (check any that apply):

[ ] Energy savings from the customer’s energy efficiency program.
(Complete Sections 3, 5, 6, and 7.)

[ ] Capacity savings from the customer’s demand response/demand
~ reduction program. (Complete Sections 4, 5, 6, and 7.)

X] Both the energy savings and the capacity savings from the customer’s
energy efficiency program. (Complete all sections of the Application.)

Revised June 24, 2011 ' -2-
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Section 3: Energy Efficiency Programs
A) The customer’s energy efficiency program involves (check those that apply):

X] Early replacement of fully functioning equipment with new equipment.
(Provide the date on which the customer replaced fully functioning
equipment, and the date on which the customer would have replaced
such equipment if it had not been replaced early. Please include a brief
explanation for how the customer determined this future replacement
date (or, if not known, please explain why this is not known)). If Checked,
Please see Exhibit 1 and Exhibit 2

[ ] Installation of new equipment to replace equipment that needed to be
replaced The customer installed new equipment on the following date(s):

[ ] Installation of new equipment for new construction or facility expansion.
The customer installed new equipment on the following date(s):

[ ] Behavioral or operational improvement.

B) Energy savings achieved/to be achieved by thé,lé"nergy efficiency program:

1) If you checked the box indicating that the project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 625,966 kWh

2) If you checked the box indicating that the customer installed new
equipment to replace equipment that needed to be replaced, then calculate
the annual savings [(kWh used by less efficient new equipment) - (kWh
used by the higher efficiency new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: kWh

Please describe any less efficient new equipment that was rejected in favor
of the more efficient new equipment. Please see Exhibit1 if applicable

Revised June 24, 2011 ‘ -3
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3)

4)

If you checked the box indicating that the project involves equipment for
new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher

efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipipent that was rejected in favor
of the more efficient new equipment. Please see Exhibit 1 if applicable

If you checked the box indicating that the project involves behavioral or
operational improvements, provide a description of how the annual
savings were determined.

Revised June 24, 2011 -4-
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Section 4: Demand Reduction/Demand Response Programs
A)  The customer’s program involves (check the one that applies):

[X] Coincident peak-demand savings from the customer’s energy efficiency
program.

[ ] Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction.)

[] Potential peak-demand reduction (check the one that applies):

[ ] The customer’s peak-demand reduction program meets the
requirements to be counted as a capacity resource under a tariff
of a regional transmission organization (RTO) approved by the
Federal Energy Regulatory Commission.

[ ] The customer’s peak-demand reduction program meets the
requirements to be counted as a capacity resource under a
program that is equivalent to an RTO program, which has been
approved by the Public Utilities*€ommission of Ohio.

B) On what date did the customer initiate its demand reduction program?
N e 23, 20\

C) What is the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):

90 kW

Revised June 24, 2011 -5-
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Section 5: Request for Cash Rebate Reasonable
Arrangement (Option 1) or Exemption from Rider (Option 2)

Under this section, check the box that applies and fill in all blanks relating to that
choice.

Note: If Option 2 is selected, the application will not qualify for the 60-day automatic
approval. All applications, however, will be considered on a timely basis by the
Commission.

A) The customer is applying for:

[ ] Option 1: A cash rebate reasonable arrangement.

OR

D] Option 2: An exemption from the energy efficiency cost recovery
mechanism implemented by the electric utility.

OR
[ ] Commitment payment
B) The value of the option that the customer is seeking is:

Option1: A cash rebate reasonable arrangement, which is the lesser
of (show both amounts):

[ ] Acashrebate of §___ . (Rebate shall not exceed 50%
project cost. Attach documentation showing the
methodology used to determine the cash rebate value
and calculations showing how this payment amount
was determined.)

Option2: An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
months (not to exceed 24 months). (Attach
calculations showing how this time period was
determined.)

OR

[ ]A commitment payment valued at no more than
$ . (Attach documentation and calculations
showing how this payment amount was determined.)

Revised June 24, 2011 -6-
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OR

D Ongoing exemption from payment of the electric
utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of the customer’s ongoing efficiency
program. (Attach documentation that establishes the
ongoing nature of the program.) In order to continue
the exemption beyond the initial 24 month period, the
customer will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency

program.)

Section 6: Cost Effectiveness

The program is cost effective because it has a benefit/cost ratio greater than 1 using the
(choose which applies):

ota esource ost est. e calculate value is:
Total R C TRC) T Th Iculated TRC i
(Continue to Subsection 1, then skip Subsection 2)

DX Utility Cost Test (UCT) . The calculated UCT value is: See Exhibit 3 (Skip
to Subsection 2.)

Subsection 1; TRC Test Used (please fill in all blanks).

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (generation capacity, energy, and any transmission or
distribution) by the sum of our program overhead and installation costs and
any incremental measure costs paid by either the customer or the electric

utility.
The electric utility’s avoided supply costs were
Our program costs were
The incremental measure costs were
Revised June 24, 2011 _ -7-
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Subsection 2: UCT Used (please fill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

Our avoided supply costs were See Exhibit 3
The utility’s program costs were See Exhibit 3

The utility’s incentive costs/ rebate costs were See Exhibit 3

Section 7: Additional Information
Please attach the following supporting documentation to this application:

» Narrative description of the program including, but not limited to, make,
model, and year of any installed and replaced equipment.

* A copy of the formal declaration or agreement that commits the program or
measure to the electric utility, including:
1) any confidentiality requirements associatéd with the agreement;
2) a description of any consequences of noncompliance with the terms of the

commitment;

3) a description of coordination requirements between the customer and the
electric utility with regard to peak demand reduction;

4) permission by the customer to the electric utility and Commission staff
and consultants to measure and verify energy savings and/or
peak-demand reductions resulting from your program; and,

5) a commitment by the customer to provide an annual report on your
energy savings and electric utility peak-demand reductions achieved.

¢ A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally,
identify and explain all deviations from any program measurement and
verification guidelines that may be published by the Commission.

Revised june 24, 2011 -8-

FE Rev 06.29.11



n PUb'Ic Utilities * Application to Commit
Ohlo - . Energy Efficiency/Peak Demand
Commission Reduction Programs

{Mercantile Customers Only)
13-0445
Case No.; 13:0445 FL-EEC

State of Ohio :

, Affiant, being duly sworn according to law, deposes and says that:

I. I am the duly authorized representative of: /p s €
: er ) =
HExfol Tompauwnd) g, o mmM i

{insert customer or EDU company name and any applicable name(s) doing business as]

2. I have personally examined all the information contained in the foregoing application,
including any exhibits and attachments. Based upon my examination and inquiry of those
persons immediately responsible for obtaining the information contained in the
application, 1 believe that the information is true, accurate and complete.

3&@ e Ermermias ERpueEel
oo NP1

- S1gnaru.re of Afﬁant & Title

wafﬁ and subscribed before me this 7,75 dayof 1 , _L0l = Month/Year
(%«WM ‘ hor B . Seih. K& Manager
S1gnature of official administering oath Print Name and Title

LOR! A, SMITH

My commission expires on _y BN"WY' P “blE“‘ S mms

Revised June 24, 2011 -9-
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Exhibit 1

Project
No.

Project Name

Customer Legal Entity Name:

Site Address:
Principal Address:

Narrative description of your program including, but not limited to,
make, model, and year of any installed and replaced equipment:

Hexpol Compounding - Burton Rubber Processing

Hexpol Compounding Burton Rubber Processing
13330 Kinsman Road

Description of methodologies, protocols and practices
used in measuring and verifying project results

What date would you have replaced your
equipment if you had not replaced it early?
Also, please explain briefly how you
determined this future replacement date.

Please describe the less efficient new
equipment that you rejected in favor of
the more efficient new equipment.

Remove 309 HID metal halide fixtures/bulbs and replace with T8 flourescent with motion

The replacement of the metal halide fixtures/bulbs would
have been scheduled in 2016. We were looking to take

controls on 75 HP Air Compressor

to be able to handle variable compressed air usage.

study docx.

Burton MFG Site Lighting Upgrade sensors for energy savings See file Hexpol_P1_engineering study.xls advantage of the DSE2 Rider exemption. Replacing the  [N/A
: metal halide fixtures/bulbs with the T8 fixtures/bulbs has
given us energy savings and better lighting for our facility.
1. Removed vintage 1970 10 ton air condition split system unit with 7.0 EER rating and
replace with new Carrier 11.20 EER . 2. Removed
vintage 1980 4 ton air condition unit with 9.0 seer rating and replaed with new Carrier 4
Replace air conditioners ton 13.0 seer rating. 3. Removed vntage 1990 3 ton air See file Hexpol_P2_engineeringstudy.xls. With the on going maintenance estimated 3years 2015.  [N/A
condition unit with 9.0 seer rating and replace with new Carrier 3 ton 13.0 seer rating.
4. Removed vintage 1970 10 ton air condition unit with 7.0 EER rating with new Carrier
11.20 EER.
Install Variable Speed Drive and new Installed a Variable Speed Drive with new controls on an existing 75 HP Air Compressor [See files Hexpol_P3_engineeringstudy.pdf and Hexpol_P3_engineering 5 years N/A

Docket No. 13-0445

Rev (2.1.2012)

Site: 13330 Kinsman Road

Mercantile Customer Program
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Exhibit 2

Customer Legal Entity Name: Hexpol Compounding - Burton Rubber Processing
Site: Hexpol Compounding Burton Rubber Processing
Principal Address: 13330 Kinsman Road

Weather Adjusted
Unadjusted Usage, kwh Weather Adjusted Usage, Usage with Energy Note 1

(A) kwh (B) Efficiency Addbacks,
kwh (C)
2011 21,197,619 21,197,619 21,470,651
2010 20,819,398 20,819,398 20,819,398
2009 19,037,961 19,037,961 19,037,961
Average 20,351,659 20,351,659 20,442,670
h Saved)y. | ‘ p Commitment
KWh Saved/Year Utility Peak Deman
Payment
Project Number Project Name In-Service Date Project Cost $ Counting towards KWh Saved_lYear .(D) Reduction 4
eligible for incentive $

Utility compliance Contribution, KW

2 Replace air conditioners 07/20/2012 $46,500 14,227 14,227 8

Total 625,966 625,966 90 $0

Savings as percent of Note 2
Docket No. 13-0445 usage

= Total (D) divided by
Site: 13330 Kinsman Road Average (C)

Customer Eligible Exemption Period: 38 Month(s) Note 3

Notes
(1) Customer's usage is adjusted to account for the effects of the energy efficiency programs included in this application. When applicable, such adjustments are prorated to the in-service date to account for partial year savings.

(2) Savings as a percent of usage is equal to the of total project savings (D) divided by the 3 year average Weather Adjusted Usage with Energy Efficiency Addbacks (C).

(3) Customer exemption determined by savings percentage in relation to energy efficiency schedule as set forth in O.R.C.
4928.66(A)(1)(a).

(4) The exemption period reflects the maximum potential exemption period. NOTE: The FirstEnergy Utilities cannot guarantee the length of the exemption period that will ultimately be approved by the Commission.

Rev (9.6.2012) Mercantile Customer Program Page 2 of 3



Exhibit 3 Utility Cost Test

UCT = Utility Avoided Costs / Utility Costs

Total Annual Utility Avoided Utility Avoided Utility Cost Cash Rebate Adm_lnlstrator Total Utility
Savinas. MWh Cost Cost $ $ Variable Fee Cost UcTtT
Project gs, $/MWh $ $ $

(A) (B) ©) (D) (B) (F) ©) (H)
1 447 $ 308 $ 137,768 $ 1,350 $0 $4,469 $ 5,819 23.7
2 14 $ 308 $ 4,386 $ 1,350 $0 $142 $ 1,492 2.94
3 165 $ 308 $ 50,819 $ 1,350 $0 $1,648 $ 2,998 16.95
Total 626 $ 308 192,973 4,050 $0 $6,260 10,310 18.7

Notes

(A) From Exhibit 2, = kWh saved / 1000

(B) This value represents avoided energy costs (wholesale energy prices) from the Department of Energy, Energy
Information Administration’s 2009 Annual Energy Outlook (AEO) low oil prices case. The AEO represents a
national average energy price, so for a better representation of the energy price that Ohio customers would
see, a Cinergy Hub equivalent price was derived by applying a ratio based on three years of historic national
average and Cinergy Hub prices.This value is consistent with avoided cost assumptions used in EE&PDR
Program Portfolio and Initial Benchmark Report, filed Dec 15, 2009 (See Section 8.1, paragraph a).

(© =(A)*(B)

(D) Represents the utility's costs incurred for self-directed mercantile applications for applications filed and
applications in progress. Includes incremental costs of legal fees, fixed administrative expenses, etc.

(E) This is the amount of the cash rebate paid to the customer for this project.

(F) Based on approximate Administrator's variable compensation for purposes of calculating the UCT, actual
compensation may be less.

(G =D + (B +(F)

(H) =(C) 7/ (G)

Hexpol Compounding - Burton Rubber Processing ~ Hexpol Compounding Burton Rubber Processing

Docket No. 13-0445

Site: 13330 Kinsman Road
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Lighting Inventory Form

Eacily Nam

Dat

125307011

Building Address | Floor | Area Description

PROJECT BASIC INFORMATION
Interior or Exterior

inture

Predominant Space Type

Lighting Form

Instructons: Please use one i for each ixtue type in room or area

" oAVLTG

enerc to cusi.

“The total of Column S, the quaniies of CFL

PRE-NSTALLATION
PreFixture | PreFixture Code | Pre Walts / Existng  Exstng  Post
Qy Fixture Control  Sensor  Fixtu
W) aopdom  Quantty  Qy

when spicatle

Area Cooling

i onthe Nontandard Lighing I

POSTINSTALLATION
PostWalls/  PostkW/  Proposed | Proposed
Fixtur ontr Sensor
Quanity Load

whenappicade (kW) excluding

CFLS or Exil

ns.

Post Fixture Code Interior Change

Exterior

Changein
Connected
oad

W)
CFLor LED
exit sign

Coincidence  Factor actor actor

Eneray Calculations

Coincidence | Interactive | Iteractive _ Pre
Controls.
(energy) | Factor

Applicant
ctor (demand)

©A
Estimate

Post | Demand
Gontrols  Savings
Factor (kW)

Prescribed
Equivalent _ Interior Fixture|
FullLoad  kWh Saved

Applicant

400 North Streel nierior P
Eamole Esicrior DAvLTC £

MH320/1

MH320/1

MH320/1

MH320/1

MH320/1

allother areas MH320/1
NONE NONE
NONE NONE
7 NONE NONE
NONE NONE
NONE NONE
i NONE NONE
NONE NONE
0 NONE NONE
a0 NONE NONE
a1 NONE NONE
4 NONE NONE
4 NONE NONE
a1 NONE NONE
4 NONE NONE
4 NONE NONE
a7 NONE NONE
4 NONE NONE
9 NONE NONE
0 NONE NONE
L NONE NONE
NONE NONE
NONE NONE
4 NONE NONE
NONE NONE
NONE NONE
7] NONE NONE
NONE NONE
o NONE NONE
0 NONE NONE
L NONE NONE
NONE NONE
NONE NONE
7 NONE NONE
NONE NONE
NONE NONE
72 NONE NONE
NONE NONE
NONE NONE
70 NONE NONE
7 NONE NONE
7 NONE NONE
z NONE NONE
70 NONE NONE
7 NONE NONE
iz NONE NONE
7 NONE NONE
7 NONE NONE
7 NONE NONE
0 NONE NONE
1 NONE NONE
NONE NONE
NONE NONE
7 NONE NONE
NONE NONE
NONE NONE
7 NONE NONE
NONE NONE
NONE NONE
0 NONE NONE
1 NONE NONE
NONE NONE
NONE NONE
m NONE NONE
NONE NONE
NONE NONE
n NONE NONE
NONE NONE
NONE NONE
100 NONE NONE
101 NONE NONE
10 NONE NONE
10 NONE NONE
108 NONE NONE
10 NONE NONE
10 NONE NONE
107 NONE NONE
10 NONE NONE
10 NONE NONE
110 NONE NONE
111 NONE NONE
11 NONE NONE
11 NONE NONE
110 NONE NONE
11 NONE NONE
11 NONE NONE
117 NONE NONE
11 NONE NONE
11 NONE NONE
120 NONE NONE
121 NONE NONE
1 NONE NONE
1 NONE NONE
120 NONE NONE
1 NONE NONE
1 NONE NONE
127 NONE NONE
1 NONE NONE
120 NONE NONE
130 NONE NONE
131 NONE NONE
e NONE NONE
e NONE NONE
130 NONE NONE
e NONE NONE
e NONE NONE
137 NONE NONE
e NONE NONE

Version 1.0
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Lighting Form

PROJECT BASIC INFORMATION PREINSTALLATION POST-NSTALLATION Eneray Calculations
Buiing Addre: Area Descrption erior or Exterior redominant Spi PreFixture | Pre Fixture Code Existing  Existing PostFixture Code  PostWatis!  PostkW/ | Proposed  Proposed  lnterior Change  Exterior  Changein ce | interactive | Interactive Pr Post | Demand | Applcant | Prescibed | Annual
Fint Control  Sensor Spa Cantrol inConnected  Changein  Connected 3 ct Faclor  Contriols  Controls  Savings. Equivalent _ Interior Fxture|
a0 doun Load Factr  Factor (W)  Fulload Fulload kwhSa

pace or
iy w) Quantiy Load (demand)

Quan
When appicable oe (o) excluding (W) ) Hous  Hows (excluding
. Exit CFLorlED  Estimate (EFLH) CFLs or Exit
s exit sign Estimate signs)

139 NONE NONE
140 NONE NONE
1oL NONE NONE
16 NONE NONE
14 NONE NONE
Jas NONE NONE
1a NONE NONE
1t NONE NONE
107 NONE NONE
1 NONE NONE
109 NONE NONE
150 NONE NONE
151 NONE NONE
1 NONE NONE
1 NONE NONE
15 NONE NONE
1 NONE NONE
156 NONE NONE
157 NONE NONE
1 NONE NONE
159 NONE NONE
160 NONE NONE
161 NONE NONE
16; NONE NONE
16: NONE NONE
las NONE NONE
16 NONE NONE
166 NONE NONE
167 NONE NONE
16 NONE NONE
169 NONE NONE
170 NONE NONE
171 NONE NONE
1% NONE NONE
1% NONE NONE
17 NONE NONE
1z NONE NONE
176 NONE NONE
17 NONE NONE
1z NONE NONE
179 NONE NONE
180 NONE NONE
181 NONE NONE
1 NONE NONE
1 NONE NONE
18 NONE NONE
1 NONE NONE
185 NONE NONE
1 NONE NONE
1 NONE NONE
18 NONE NONE
190 NONE NONE
1oL NONE NONE
18, NONE NONE
18 NONE NONE
104 NONE NONE
1e: NONE NONE
196 NONE NONE
19 NONE NONE
18 NONE NONE
199 NONE NONE
00 NONE NONE
01 NONE NONE
0 NONE NONE
0 NONE NONE
01 NONE NONE
0 NONE NONE
06 NONE NONE
0 NONE NONE
0 NONE NONE
00 NONE NONE
10 NONE NONE
1L NONE NONE
1 NONE NONE
T NONE NONE
™ NONE NONE
1 NONE NONE
16 NONE NONE
1 NONE NONE
1 NONE NONE
10 NONE NONE
0 NONE NONE
L NONE NONE
NONE NONE
NONE NONE
4 NONE NONE
NONE NONE
5 NONE NONE
NONE NONE
NONE NONE
o NONE NONE
0 NONE NONE
L NONE NONE
NONE NONE
NONE NONE
4 NONE NONE
NONE NONE
6 NONE NONE
NONE NONE
NONE NONE
9 NONE NONE
a0 NONE NONE
a1 NONE NONE
4 NONE NONE
4 NONE NONE
m NONE NONE
4 NONE NONE
i NONE NONE
4 NONE NONE
4 NONE NONE
NONE NONE
250 NONE NONE
Total 30 270 30 5310 965 a6 691

Version 1.0 Page 2 of 4 10/1/2012



Project Estimated Annual
Savings Summary

Estimated Annual kWh Savings 446,891

Total Change in Connected Load 59.68

Annual Estimated Cost Savings $44,689.10

Annual Operating Hours 7,488

Interior Lighting Incentive @
$0.05/kWh (excluding CFLs, $22,344.55
sensors, or LED exit signs)
Exterior Lighting Incentive @
$0.50/W (excluding CFLs, sensors, $0.00
or LED exit signs)

Total CFL Incentive @ $1/screw-in
CFL lamp; $15/hard-wired CFL
lamp (includes all CFLs, both
interior and exterior)

Total LED Exit Incentive @ $10/exit
sign

$0.00

$0.00

Total Lighting Controls Incentive @
$25/sensor (includes all Lighting $0.00
Controls, both interior and exterior)

Total Calculated Incentive $22,344.55

Total Fixture Quantity excluding CFLs and
LED Exit Sign

Total Lamp Quantity for Screw-In CFLs

Total Lamp Quantity for Hard-Wired CFLs

Total Fixture Quantity for LED Exit Signs

Total Quantity for Occupancy Sensors

Total Quantity for Daylight Sensors

Please briefly describe how you estimated your coincidence factor (CF) for facility type
“Other” indicated on the Lighting Form tab




Demand Savings (For Internal Use
Only)




Project 2

Replace Air Conditioner Units

#1AC
Old

New

#2AC
old

New

#3AC
old

New

#4AC
old

New

#1AC
#2AC
#3AC
#AAC
Total

Tons
10

10

Tons

Tons

Tons
10

10

Old Kw
13.33
5.33
4.00
13.33
36.00

BTUh
X 12000
X 12000
BTUh
X 12000
X 12000
BTUh
X 12000
X 12000
BTUh
X 12000
X 12000
New KW

() 1071
() 3.69
() 277
() 10.62
() 27.80

)
)

)
=)

)
)

)
)

Il
— N N N

AN AN AN S/

Total
BTUh
120000

120000

Total
BTUh
48000

48000

Total
BTUh
36000

36000

Total
BTUh
120000

120000

Reduced
KW
2.62
1.64
1.23
2.71
8.20

BTUs/K

+ 1000

T 1000

BTUs/K

T 1000

T 1000

BTUs/K

+ 1000

+ 1000

BTUs/K

+ 1000

+ 1000

KW Reduced

)
)

=)
=)

)
)

)
)

KBTUs
120

120 =+

KBTUs
48

KBTUs
36

KBTUs
120

120 =+

#1AC
#2AC
#3AC
#1AC
Total

EER

11.2

SEER

13

SEER

13

EER

11.3

Old Kwh

12,800.00
5,120.00
3,840.00

44,000.00

65,760.00

)
)

=)
=)

)
)

)

KW
13.33

10.71
2.62
KW
5.33

3.69

1.64
KW
4.00

2.77

KW
13.33

10.62

2.71

1.23

New KWh
10,285.71
3,544.62
2,658.46
35,044.25
51,533.04

Hours
X 960
X 960
KW Reduced
Hours
X 960
X 960
KW
Reduced
Hours
X 960
X 960
Hours
X 3300
X 3300
KW Reduced
KW
Reduced
Reduced
KWh
=) 2,514.29
=) 1,575.38
=) 1,181.54
=) 8,955.75
=)

)
)

)
=)

)
)

)
)

KWh
12,800.00

10,285.71
2,514.29 KWh Reduced
KWh
5,120.00

3,544.62

1,575.38 KWh Reduced
KWh
3,840.00

2,658.46

KWh
44,000.00

35,044.25

8,955.75 KWh Reduced

1,181.54 KWh Reduced

14,226.96 KWh Reduced
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Fax: 330-650-1440

Date: September 15, 2011
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Purpose and Value of IntelliSurvey:

Every year, companies spend significant amounts of money to compress air to operate or support their
production processes.

Industry studies show that 30-60% of the amount spent is wasted!
Contributing factors include:

m Inefficient and ineffective system operation

= Misapplication of the air system components

» Artificial demand and system leaks

Further, the same studies indicate an extremely low awareness among process owners and operators of
the significant savings available through compressed air system optimization.

Optimizing a compressed air system starts with an investigation of system operation over a complete
operating cycle (typically 7 days). Once all the data is collected, operating parameters and profiles are
analyzed utilizing the principles of compressed air science to clearly define the current system
characteristics.

It is only after this analysis that recommendations and solution plans can be made.

Our goal is to offer real solutions based on real data and analysis --

"Solutions without data, system knowledge and analysis... are just guesses”

Executive Summary ‘

Total Savings Opportunity : $11,788
Number of Compressors considered 3
Number of hours of collected data 163 hrs
Total installed compressed air capacity 980 cfm
Average utilized capacity 551 cfm
Highest 980 cfm
Lowest 110 cfm
Average Pressure 107 psig
Highest 112 psig
Lowest 4 psig
Air Quality Rating 6.2.-
Annual System Operation 6,403 hrs
Current estimated Annual Power consumption 788,245 kW-h
Blended Energy Cost 0.0800 $/kW-h
Current Annual Energy Cost -Total (est) 63,060 $
Current Annual Energy Cost - Unproductive (est) 5,289 $
New Annual Energy Cost (est) 51,272 $




Methodology

Multi-channel logging equipment is installed at the site to collect critical system data in order to establish
a baseline of existing system characteristics. We measure the reaction of individual compressors and
system pressure in relation to dynamic process demand, which makes it imperative to have maximum
resolution of system data. The IntelliSurvey system logs at a rate of 1 scan per second on each channel,
resulting in more than 3,000,000 data points during a typical 7-day production cycle.

Once the operating characteristics of the system are established, an analysis is performed, using the
principles of compressed air science, to identify opportunities to reduce energy consumption and increase
system reliability. Many factors are considered, but the main areas are: inefficient utilization of
compressor capacity, excessive compressor operation in the unloaded condition, elevated system
pressure, insufficient system storage and the mis-application of air system components.

There are also times when further investigation is warranted, whether it be a more in depth study of the
supply side equipment or a detailed evaluation of the efficiency and effectiveness of compressed air at
the actual points of use (Full System Audit). These more inclusive investigations can sometimes uncover
double the savings opportunities.



Existing Supply Side Schematic

Existing Supply Side Schematic

Capacity Available: 980 cfm
Dry Storage: 2000 gal
P21 110 psig
P22 110 psig
P23 110 psig
P3 107 psig
ISO Air Quality: 6.2.-

Ambient Temperature: 80 OF
Altitude: 779 feet




Existing System Power Statistics

Min Max Average
Pressure 4 psig at 09/11/11 9:46 PM 112 psig at 09/07/11 9:28 PM 107 psig
Power 26.2 kW at 09/10/11 1:52 AM 191.2 kW at 09/08/11 12:26 PM 123.1 kW




Existing System Flow Statistics

Compressor 1

Compressor 2

Compressor 3

System

Maximum Flow cfm 327 at 09/06/11 12:02 PM | 327 at 09/06/11 12:46 PM [ 327 at 09/06/11 12:00 PM | 980 at 09/06/11 12:46 PM
Minimum Flow cfm 1 at 09/08/11 2:20 PM 0at09/12/11 1:12 PM 121 at 09/10/11 1:50 AM | 110 at 09/10/11 1:52 AM
Average Flow cfm 201 121 326 551




Methodology: Solutions Capacity Opportunity

Optimizing Air Compressor Capacity Utilization:
Most Air Compressors run most efficiently when fully loaded or turned off.

Opportunities:

m Partially or lightly loaded compressors
m Incorrect control mode selection

m Incorrect control set points

= Rapid load / no load cycling

m Excessive unloaded run time

IntelliSurvey Solutions Methodology:

1. Control compressors based on coordinated sequences and set points

2. Force all running fixed speed compressors to full load

3. Apply efficient load following VSD compressors for trim load requirements

Solutions opportunity AC capacity utilization

Recommendations may include:
m  System controllers

= VSD trim compressor

m  System storage

Benefits may include:

m  Reduction in energy consumption Maximized operating compressor
efficiency
= Reduction in maintenance costs Fewer compressors operating

m Increased reliability Supply capacity back-up / redundancy



Methodology: Solutions Pressure Opportunity

Optimizing air pressure at the lowest possible level:
Unregulated air usage and system leaks consume (waste) more consumed air at higher pressure

Opportunities:

m System pressure elevated over requirements of production equipment
m Highly variable production

= Rapid load / unload

m  High pressure drop across clean up equipment

m Intermittent low pressure spikes

IntelliSurvey Solutions Methodology:

1. Determine lowest possible pressure requirements

2. Establish effective storage

3. Apply flow control for lowest stabilized production pressure

Leakage rates (m3/min) for different supply Leakage rates (cfm) for different supply pressures
pressures and approximately equivalent orifice and approximately equivalent orifice sizes

sizes

Pressure Orifice Diameter (mm) Pressure Orifice Diameter (inches)

barg 0.5 1.0 1.5 3.0 6.0 10 psig 1/64 1/32 1/16 1/8 1/4 3/8

4 0.012 0.045 0.095 0.400 1.94 5.40 70 0.3 1.2 4.8 19.2 76.7 173
5 0.015 0.055 0.110 0.465 2.17 6.02 80 0.33 1.3 5.4 21.4 85.7 193
6 0.018 0.065 0.130 0.540 2.40 6.65 90 0.37 1.5 5.9 23.8 94.8 213
7 0.022 0.075 0.150 0.710 2.63 7.30 100 0.41 1.6 6.5 26.0 104 234
8 0.028 0.085 0.170 0.790 3.19 8.86 125 0.49 2.0 7.9 31.6 126 284

Example: 18% improvement when decreasing pressure from 7 bar to 8 bar, or from 125 psi to 100

psi

Recommendations may include:
m  System controls

= Flow controller

s System storage

Benefits may include:

m Reduction in energy consumption Lower compressed air consumption
Lower supply side system pressure

m  Reduction in maintenance costs Fewer compressors operating

m Increased reliability Supply capacity back-up



Methodology: Solutions Storage Opportunity

Optimizing System Storage:
Storage is the one system component where "more is better" and the operating cost is Zero

Opportunities:

m System pressure elevated over requirements of production equipment
s Highly variable production loading

m Excessive unloaded runtime

m Intermittent low pressure spikes

IntelliSurvey Solutions Methodology:

1. Determine lowest possible pressure requirements

2. Establish largest system event and pressure decay criteria

3. Apply storage to support lowest stabilized production pressure

Recommendations may include:
m  System controls

= Flow controller

s System Storage

Benefits may include:

m Reduction in energy consumption Avoid turning on extra compressors
Lower supply side system pressure

m  Reduction in maintenance costs Fewer compressors operating

m Increased reliability Supply capacity back-up / redundancy



Proposed Savings Summary

Savings:
Equipment Size Savings Source Estimated Estimated Estimated Cost Estimated
Power Savings | Annual Savings Installation
Cost
Flow IR-BP-BV 3.0 Flow Reduction 5.1 kW $ 2636
Controller: 23 cfm
Variable Speed IRN75H-CC- Reduces 13.1 kW $ 9152
Drive: 100 inefficient
loading
TOTAL $ 11788
Payback:

Examining point of use, or P5, of an air system will often direct action toward the root cause of problems and flush out the symptoms of mis-application. The Solutionizing™ process goes

beyond P4 to P5 and leads to the supply side. A full audit of your system is needed to realize savings associated with this.




Proposed System Implementation

Efficiency Recommendations:
Benefit
Flow Controller: 5.1 kW Reduction
Variable Speed 13.1 kW Reduction
Drive:
Quality Recommendations:
Benefit
Dryers Improved ISO8375
Dewpoint Rating




Proposed Supply Side Schematic
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IE-EP-BV 3.0

Proposed Supply Side Schematic

P21 110 psig

P22 110 psig

P23 110 psig

P4 100 psig

ISO Air Quality: 6.2.-

Ambient Temperature: 80 OF

Altitude: 779 feet







Compressor Overview

Min Max Average
Pressure 4 psig at 09/11/11 9:46 PM 112 psig at 09/07/11 9:28 PM 107 psig
Flow 1 cfm at 09/08/11 2:20 PM 327 cfm at 09/06/11 12:02 PM 201 cfm




Compressor Overview

Min Max Average
Pressure 4 psig at 09/11/11 9:46 PM 112 psig at 09/07/11 9:28 PM 107 psig
Flow 0 cfm at 09/12/11 1:12 PM 327 cfm at 09/06/11 12:46 PM 121 cfm




Compressor Overview

Compressor 3 Flow [ EP75-125]
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Implementation Products

Optimizing compressor utilization

Ingersoll Rand Nirvana

m Variable speed capacity control

= Unlimited start/stop operation

m Limits in-rush current to less than
100%

Benefits Include:

m  Reduction in energy consumption

m Reduction in maintenance costs

m Increased reliability

Handles trim loads at full load
efficiency

Allows fixed speed compressors to run
fully loaded or off

Minimizes unloaded/unproductive
energy

Fewer compressors operating

Supply capacity back-up / redundancy

Flow and pressure control

Ingersoll Rand IntelliFlow

m  Precise pressure control (+/- .75psig)
m  Capacities from 500 - 17000 CFM

Benefits Include:

m Stable air pressure for production

m  Reduction in energy consumption

m  Reduction in maintenance costs

m Increased reliability

Eliminate production variability
Eliminate production interruption due
to insufficient pressure

Lower compressed air consumption
Fewer compressors operating
Reduction of artificial demand and leaks

Fewer compressors operating

Supply capacity back-up / redundancy




Air Quality

Ingersoll Rand Externally Heated
Regenerative Dryer

= Upto class 1 dew point

Benefits Include:

m Reduction in energy consumption Externally heater results in lower purge
air rate

Optional energy management system




Terms and Conditions

The purpose of this Report is not to identify any errors, omissions, defects, code violations, manufacturer
instruction violations or any potential or actual hazardous or dangerous condition, and IR shall not be
liable for failure to discover such conditions or include such conditions in this Report. This Report should
not be construed as professional engineering advice in any of the following disciplines: electrical,
mechanical, structural, foundational or HVAC.

Flow data is free air deliver based on manufacturers' published data.

THE SELLER MAKES NO OTHER WARRANTY OR REPRESENTATION OF ANY KIND WHATSOEVER, EXPRESS
OR IMPLIED, EXCEPT THAT OF TITLE, AND ALL IMPLIED WARRANTIES OF MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE ARE HEREBY DISCLAIMED.

LIMITATION OF LIABILITY:

THE REMEDIES OF THE BUYER SET FORTH HEREIN ARE EXCLUSIVE, AND THE TOTAL CUMULATIVE

LIABILITY OF THE SELLER WITH RESPECT TO THIS CONTRACT SHALL NOT EXCEED THE CONTRACT
PRICE.

NEITHER PARTY NOR THEIR SUPPLIERS SHALL IN NO EVENT BE LIABLE TO THE OTHER, ANY
SUCCESSORS IN INTEREST OR ANY BENEFICIARY OR ASSIGNEE OF THIS CONTRACT FOR ANY
CONSEQUENTIAL, INCIDENTAL, INDIRECT, SPECIAL OR PUNITIVE DAMAGES ARISING OUT OF THIS
CONTRACT OR ANY BREACH THEREOF, OR ANY DEFECT IN OR FAILURE OF OR MALFUNCTION OF THE
EQUIPMENT HEREUNDER, WHETHER OR NOT SUCH LOSS OR DAMAGE IS BASED ON CONTRACT,
WARRANTY, NEGLIGENCE, INDEMNITY, STRICT LIABILITY OR OTHERWISE



Load Duration Profile
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Daily Graph

] Fressure [psig)
=

L=

LL =

' [ Wi TR o TR e
[T — v O
) | e— e—
"

-

[l

L

m

[t}

=

o2

Lo

i

L

[t ]

i

~

[l

L

|

—

=z o

o =

[T

L= k]

5-'

EDI

" E

e

o=

L o

E N

-

-~

=

%,

N

=

———

o

= —
N =

o

o

G Lo R o B o B |
-N. [ R o Y o N |
] =+ M o
o

(]

[Lya] £ - mo) 4

Flowy - 2 [efm]

L3
— 0
——

=

L
S v
—+——

200

=
L

150
100

(L] | o) 4

=

Wy 00}

Wid 9£60

Wid 2140

Wid 2¥.+0

Wid v&.20

hid ool

Vi 9EE0

W 21240

Wy B¥.+0

Wy #&-.20

Wy oozl
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Mercantile Customer Project Commitment Agreement
Exemption Qption

THIS MERCANTILE CUSTOMER PROJECT COMMITMENT AGREEMENT (“Agreement”) is
made and entered into by and between The Cleveland Electric Iluminating Company, ils successors and
assigns (llercinafter called the “Company”} and Hexpol Compending Burton Rubber Processing, is
permitted successors ond assigns (hereinafter called the “Customer”) (collectively the “Parties” or
individually the “Pariy”™) and is cffective on the date last execuled Ly the Parties as indicated below.

WITNESSETH

WHEREAS, the Company is an electric distribution wility and electric light company, as both of these
terms are defined in R.C. § 4928.01(A); and

WHEREAS, Customer is a mercantile customer, as that term is defined in R.C. § 4928,01(A)(19), doing
business wilhin the Company's certified service territory; and

WHEREAS, R.C. § 4928.66 (the “Statute™) requires the Company to meel cerlain annual encegy efficiency
and peak demand reduction (“"EE&PDR") benchmarks; and

WHEREAS, when complying with cerlain EE&PDR benchmarks the Company may include the effects of
mercantile customer-sited EE&PDR projects; and

WHEREAS, Customer has cerlain customer-sited demand reduction, demand response, OF energy
efficiency project(s) as set forth in attached Exhibit | {the “Customer Energy Project(s)”) that it desires o
commit 1o the Company for integration into the Company’s Energy Efficiency & Peak Demand Reduciion
Program Portfelio Plan ("Company Plan”) that the Company will implement in order to comply with the
Statute; and

WHEREAS, the Custonier, pursuant (o and consistent with the Statute, desires to pursue exemption fram
paying charges included in the Company’s then current cost recovery mechanisim (hereinafter, "Rider
DSE") as approved by the Public Utilitics Commission of Ohio (“Commission”) for recovery of the DSE2
costs associated with the Company Plan; and is committing the Customer Energy Project(s} 1s a result of
such exemption.

WHEREAS, Customer's decision to commit its Customer Energy Praject(s) o the Company for inclusion
in the Company Plan has becn reasonably encouraged by the possibility of an exemplion; and

WHEREAS, in consideration of, and upon receipt of, said exemption, Cuostomer has consented to
committing the Cuslomer Energy Project(s) o lhe Company and complying with all other terms and
conditions set forth hercin, including without limitation, 1he submission of an annual report on the energy
savings andfor peak-demand reductions achieved by the Customer Energy Praject(s).

NOW THEREFORE, in consideration of the mutual promises sct forth herein, and for other good and
valuable consideration, the reeeip) and sufficiency of which is hereby acknowledged, the parties, intending
10 be legally bound, do hereby agree as follows:

|, Customer Energy Projects. Customer hereby commits to the Company and Company accepls
for integration inte the Company Plan the Customer Encrgy Projeci(s) set forth on attached
Exhibit 1. Said commitment shall be for the hife of the Customer Energy Project(s). Company
will incorporate said projeci(s) into the Company Plan to ihe extent that such projects qualify. In
so commilling, and as evidenced by the affidavit attached hereto as Exhibit A, Customer

Verston 9.7.2012




acknowledges that the information provided to the Company ahout the Customer Energy
Praject(s) is true and accurate to the best of its knowledge.

d.

By committing the Customer Energy Project(s) Lo the Campany, Customer acknowledges
and agrees that the Company shall conicol the use of the kWh and/or kW reductions
resulting from said projects for purposes of complying with the Statute. By committing
the Customer Energy Project(s), Customer further acknowledges and agrees thal the
Company shall take ownesship of the encrgy efficiency capacily rights associated with
said Projeci(s) and shall, at its sole discretion, aggregate said capacity into the PIM
market throtigh an auction. Any proceeds from any such bids accepted by PIM will be
used to offset the costs charged to the Customer and other of the Company’s customers
for compliance with state mandated energy efficiency and/or peak demand requirements.

The Company acknowledges that some of Customer's Encrgy Projects comtemplated in
this paragraph may have been performed under certain other federal and/or state
programs in which certain parameters are required to be maimained in order 1o retain
preferential financing or other government benefits {individually and collectively as
applicable, “Bencfits™). In the event that the use of any such project by the Compaty in
any way affects such Benefits, and upon written reguest from the Cuslomer, Company
will release said Customer’s Energy Project(s) to the extent necessary for Customer lo
meel the prercquisites for such Benefits. Cugtomer acknowledges that such release (i)
may affect Customer’s exemption benefits discussed in Article 3 below; and (i) will not
affect any of Customer’s other requirements or obligations, including withow limitation
any reporting rcquirements, as st forth herein.

Any future Customer Energy Project(s) committed by Customer shall be subject to a
separate application and, upon approval by the Commission, said projects shall become
part of this Agrecment,

Customer will provide Company or Company’s agen(s) with reasonable assistance in the
prepacation of a joini application for approval of this Agreement (“Joint Application™)
that will be filed with the Commission, with such Joint Application being consistent with
then current Commission requiremsnis.

Upon written request and reasonable advance notice, Customer will grant employees or
suthorized agents of either the Company or the Commission reasonable, pre-amanged
access to the Customer Energy Project(s) for purposes of measuring and verifying energy
savings and/or peak demand reductions resulting from the Customer Energy Project(s). It
is expressly agreed that consultants of either the Company or the Commission are their
respective authorized agents.

2. Joint Application to the Commission. The Parties will submit the Joint Application using the
Commission's standard “Application to Cammit Energy Efficiency/Peak Demand Reduction
Programs” in which they will seek the Commission’s approval of (i) tbis Agreement; (i) the
commitment of the Cuslomer Energy Project(s) for inclusion in the Company Plan; and {iii} the
Customer's exemption from paying the DSE2 charge of the Company’s Rider DSE.

The Joint Application shall inciude afl information as set forth in the Commission's standard form
which, includes without [imitation:

Version 9.7.12

i, A namrative deseription of the Customer Energy Project(s), including but not
Limited to, make, model and yenr of any instalted andfor seplaced
equipment;

ii. A copy of this Agreemunt; and

2




iil, A description of all methodologies, protocols, and practices used or
proposed to be used in medsuring and verifying program resulls,

3, Customer Exemption and Annual Report, Upon Commission approval of the request for
exemption, the Company will exempt Customer from paying any Rider DSE charges consistent
with any Commission directives as set forth in the Commission’s Finding and Order approving the
Joint Application, Such exempt siatus shall apply 1o those accounts identified by Customer that
pertain to those Customer sites with one or more Cuslomer Energy Projeci{s) approved for
integration inte the Company Plan by the Commission in the Joint Application,

i

Version 9.7.12

For purposes of this Agreement, a “site” shall be a single location with one or more
facilities. As examples only, a site includes an industrial plant, a hospital complex or a
university located on one or mere parcels of land, provided that said parcels are
conliguous.

For purposes of this Agreement, an “account” shall be as defined by the Company
{hrough its normal business practices. Any accounl identified by Customer shall be
eligible for exemplion, provided that said account pertains to a specific site with at Jeast
one Customer Energy Project that qualifics Customer for cxemption {rom paying Rider
DSE charges.

Any new accounts created al a site on which there is already an approved Customer
Energy Project shall, at the option of the Customer, be included within the exempiion
granied under said project, and shall be included for purposes of caleulating fulure
eligibility for exemption under the project. Any such election shall become ¢ffeetive in
the first billing cycle afier March 157 following identification of said account in the
anawal report required under Section 3¢d)(iii) below,

Customer acknowledges and ngrees that if il desires 1o pursue sugh exempt status, as
evidenced in the Joint Application, Customer is obligated 1o provide (o the Company an
annual report on the cnergy savings ond peak-demand reductions achjeved by 1he
Cuslomer Energy Project(s) on a calendar year basis. Company shall provide Customer
with such information as it may require, that is in Company’s possession, for the
purposes of preparing such report. Company shall provide a template for Custoiner o
use in preparing the annual report and shall make available a designated Company
representative to answer questions.

i. Said repost shall be submitted anavally on or before January 31 of cach year
after Commission approval of the Joint Application.

it. Said repont shall provide all information required under the Rules, and where the
requirements of the Rules conflict with a requirement under this Agreement of
the Joint Application, the requirements of the Rules shalt control.

iil. Said report shall, at a minimum, include the following information for each
Customer Encrgy Project that has been approved by the Commission:

1. A demonsiration that the energy savings and peak-demand reductions
associated with the Customer Energy Project(s) meet the total resource
cost test or that the Company's avoided cost exceeds the cost to the
Company for the Customer’s program;

2. A sitement distinguishing programs implemented before and after
January 1 of the current year;




LB

f.

o

A quantification of the encrgy savings or peak-demand reductions for
pragrams iniliated prior to 2009 in the baseline period;

4, A recognition that the Company’s baselines have been increased by the
amount of mercantile customer energy savings and demant reductions;

5. A listing and description of the Customer Eunergy Projects that have
been implemented, which provides the detail required by the Rules;

6. An accounting of expenditures made by the mercantile customer for
cach program and ils component energy savings and peak-demand
reduction attributes; and

7. A timeline showing when each Customer Energy Project went into
¢ffect and when the energy savings and peak-demand reductions
occurred.

8. Any olher information reasonably necessary for the Company 1o (1)
verify Customer’s continued cligibility for exemption from paying
Rider charges; and (i) report in the Company's annual status reporl o
the Commission the EE&PDR results related 10 each Customer Energy
Project.

Customer’s exemption shall automatically terminate:

i.

ik

At the end of the exemplion period as determined by the Commission
Upon order of the Commission or pursiant to any Commission rufe;

If Customer fails to comply with the terms and conditions sct forth in the
Company’s then current Rider DSE, or its equivalent, as amended from time 10
lime by the Commission, within a reasonable period of time afler receipt of
writien notice of such non-compliance;

If it is discovered that Customer knowingly lalsified any documents provided to
the Company or the Commission it connection with this Agreement or the Joint
Application. In such an instance, Company reserves the right to recover any
exempted rider charges from the date of approval of the Joint Application
through the date said exctption is terminated; or

If Customer fails to submit the anmual report required in (d) above. In such an
instance, Company reserves the right 1o recover any exempted rider charges
from il dale of approval of the Joins Application through the date said
exemption is terminated. i is expressly agreed that this provision shall not
opply should said report contain errors, provided that the snbmission of said
report ts made in good faith. It is further agreed that the Company will provide
wriltten notice of the date on which said report is due at least thirly {30} days
prior therelo.

Company reserves the right to recover fram Customer any Rider DSE charges incurred
by Customer after the date Customer’s exemption terminates.

3. Termination of Agreement. This Agreement shall automatically terminate:

Version 9.7.12

a,

If the Commission fails to approve this Agreement through the Joimt Application;
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b. Upon order of the Commission; or
c. At the end of the fife of the last Customer Energy Project subject to this Agreement.

Customer shall also have an option to terminate this Agreement should the Commission not
apptove the Customer's exemplion, provided that Customer provides the Company with writien
notice of such termination within ten days of either the Commission issuing a final appealable
order or the Ohio Supreme Courl issuing its opinion should the malter be appealed.

Customer acknowledges that if a Customer Project is withdrawn pursuant to Paragraph 1(b) of this
Agreement, (he exemption or a portion of such exemplion may be affected. Should Customer
elect to withdraw a project pursuant to Paragraph 1(b), Customer shall provide Company with
reasonable assistance in preparing any documentation that may be required by the Commission
and, upon reasonable request, shall provide documentation supporting the necessity (o withdraw
such project.

4. Confidentinlity, Ench Party shall hold in confidence and aot release or disclose to any person any
document or information furnished by the other Party in connection with this Agreement that is
designated as confidential and proprietary (“Confidential Information™), unless: (i) compelied to
diselose such document or information by judicial, regulatory or administralive process or other
provisions of law; (ii) such decument or information is generally available to the public; or (ili}
such document or information was available o the receiving Parly on a non-confidential basis at
the time of disclosure.

a. Nowwithstanding the above, a Party may disclose 1o ils employees, directors, allorneys,
consultants and agents all documents and information furnished by the other Party in
connection with this Agreement, provided that such employees, directors, altomeys,
consultants and agents have been advised of the confidential nature of this information
and through such disclosure are deemed to be bound by the terms set forth herein.

b. A Parly receiving such Confidential Informntion shafl protect it with the same standard of
care as ils own confidential or proprietary information.

¢. A Party receiving notice or otherwise cancluding that Confidential Information furnished
by the other Party in connection with this Agreement is being sought under any provision
af law, to the extent il is permilled to do so under any applicable law, shall.endeavor to:
(1) promptly notify the other Party; and (ii) use reasonable efforts in cooperation with the
other Party to seek confidential treatment of such Confidential Information, including
without limitation, the fling of such information under a valid pratective order.

d. By execuling this Agreement, Customer hereby acknowledges and agrees that Company
may disclose lo the Commission or its Staff any and all Customer information, including
Confidential Information, related 1o a Customer Energy Project, provided that Company
uses reasonable efforts to seek confidential treatment of the same.

5. Taxes. Customer shall be responsible for all tax consequences (if any) arising [rom the
application of the exemption.

6. Notices, Unless otherwise stated herein, all notices, demands or requests required or permitted

under this Agreement must be in writing and must be delivered or sent by overnight express mail,
courier service, electrenic mail or facsimile ransmission addressed as follows:
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If to the Company:

FirstEnergy Service Company

76 South Main Street

Akron, OH 44308

Aun: Victoria Nofuiger

Telephone; 330-384-4684

Fax: 330-761-4281

Email: vmnofziger@firslenergycorp.com

I[ to the Customer:
Hexpo! Compounding Burton Rubber Processing
14330 Kinsman Road
Burton, Ohio
Attn:Richard Samuel
Telephone;330-357-2334
Fax:330-761-4281
Email:RichardSamugl @hexpol.com

or 0 such other person at such other address as a Party may designate by like notice o the other
Party. Notice received after the close of the business day will be deemed received on the next
business day; provided that notice by facsimile transmission will be deemed to have been received
by the recipient if the recipient confirms receipt telephonically or in writing.

7. Authority (o Act. The Partics represent and warrant that they are represenicd by counsel in
conneetion with this Agrecement, have been fully advised in cornection with the exccution thereof,
have twken all legal and corporate steps nccessary to enter into this Agreement, and that the
undersigned has the authority to enter into this Agreement, to bind the Parties to all provisions
herein and to take the actions required to be performed in fulfiliment of the undertnkings contained
herein.

8. Non-Waiver. The delay or failure of either party to assert or enforce in any instance strict
performance of any of the terms of his Agreement or to exercise any rights hereunder conlecred,
shall not be construed as a waiver or relinguishment to any extent of its rights 1o assen or rely
upon such terms or rights at any later time or on any future oceasion.

9. Entire Agreemeni, This Agreement, along with related exhibils, and the Company’s Rider DSE,
or its equivalent, as amended from time to time by the Commission, contains the Parties” entire
understanding with respect to the matiers addressed herein and there are no verbal or colluteral
representations, undertakings, or agreements not expressly set forth herein. No change in, addition
to, or waiver of the terms of this Agreement shall be binding upon any of the Parties unless the
same is set forth in writing and signed by an authorized representative of each of the Parties. [n
the event of any conflict between Rider DSE or its equivalent and this document, the latter shall
prevail.

10. Assignment, Customer may not assign any of its rights or obligations under this Agreement
without obtaining the prior written consent of the Company, which consent will nol be
unrcasonably withheld. No assignment of this Agreement will relieve the assigning Party of any
of i1s obligations under this Agreement until such obligations have been assumed by the assignee
and all necessary conscnts have been obtained.

11, Severability. If any portion of this Agreement is held invalid, the Parties agree that such
jnvalidity shafl not affect the validity of the remaining portions of this Agreement, and the Parties
further agree o substitute for the invalld portion a valid provision that most closely approximates
the economic cffect and intent of the invalid provision,
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£2. Governing Law. This Agreement shall be governed by the laws and regulations of the State of
Ohio, without regard 1o its conflict of law provisions,

13, ExccuHon and Counterparts. This Agreement may be exccuted in multiple counterparts, which
taken together shall constitute an original withoul the necessity of all parties signing the same page
or the same documents, and may be executed by signatures to electronically or telephonically
transmitted counterparts in lieu of original printed or photocopied documents. Signatures
transmitted by facsimile shall be considered original signatures.

IN WITNESS WHEREOQF, the Parlies hereto have caused this Agreement to be excculed by their duly
authorized officers or representatives as of the day and year set forth below.

Plense Sclect Qperating Company
(?P ny) lllummgatlng Company

Tille.k/ép of Energy Efficiency

Date: Q"@‘/"(Lm

(Customer)
By: 5-:*" ﬂwr\
Title: &NOW %%% GMLE—Q.} YA CQWTMLM

Date: 9 ,}% l'?--O\L

\\\\\“””U;

\‘ ?‘ ..... r”"
Sou \\\li// <<~‘ . DEBORAH SCHMIDT
2 INRZZTA T NOTARY PUBLIC
M :,iEe i, 2 STATE OF OHIO
émm §  Recorded In
LA f&g{s Cuyahoga County
ol @p’bo“‘ My Comm. Exp. 9/12/18

Q
X
~
F
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

6/3/2013 2:35:35 PM

Case No(s). 13-0445-EL-EEC

Summary: Application to Commit Energy Efficiency/Peak Demand Reduction Programs of The
Cleveland Electric llluminating Company and Hexpol Compounding-Burton Rubber
Processing electronically filed by Ms. Jennifer M. Sybyl on behalf of The Cleveland Electric
llluminating Company and Hexpol Compounding-Burton Rubber Processing
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