
LARGE FILING SEPARATOR SHEET 

CASE NUMBER /X-X^idO-^L-lOO^ 

FILE DATE M/̂  o 12013 

SECTION: j? 

NUMBER OF PAGES: / ^ Z 

DESCRIPTION OF DOCUMENT: 



with the Duke Energy Registrants' intemal corporate credit practices and standards. Collateral agreements generally also provide that the inability to post collateral is sufficient 

cause to terminate confracts and liquidate all positions. 

The Duke Energy Registrants' principal customers for its electric and gas businesses are commodity clearinghouses, regional transmission organizations, industrial, 
commercial and residential end-users, marketers, disti-ibution companies, municipalities, electric cooperatives and utilities located throughout tiie U.S. and Latin America. The 
Duke Energy Registrants have concentrations of receivables from such entities throughout these regions. These concentrations of customers may affect the Duke Energy 
Registrants' overall credit risk in that risk factors can negatively impact the credit quality of the entire sector. Where exposed to credit risk, the Duke Energy Registrants analyze 
the counterparties' financial condition prior to entering into an agreement, establish credit limits and monitor the appropriateness of those limits on ari ongoing basis. 

Duke Energy Carolinas has a third-party insurance policy to cover certain losses related to its asbestos-related injuries and damages above an aggregate self insured 
retention of $476 million. Duke Energy Carolinas' cumulative payments began to exceed the self insurance retention on its insurance policy during the second quarter of 2008. 
Future payments up to the policy limit will be reimbursed by the third party insurance carrier. The insurance policy limit for potential future insurance recoveries for 
iridemnification and medical cost claim payments is $935 million in excess of the self insured retention. Insurance recoveries of $781 million and $813 million related to this 
policy are dassified in the Consolidated Balance Sheets in Other within Investments and Other Assets and Receivables as of December 3 1 , 2012 and 2011, respectively. Duke 
Energy Carolinas is not aware of any uncertainties regarding the legal sufficiency of insurance daims. Management tielieves the insurance recovery asset is probable of 
recovery as the insurance camier continues to have a strong financial strength rating. 

The Duke Energy Registrants also have credit risk exposure through issuance of performance guarantees, letters of credit and surety bonds on behalf of less than wholly 
owned entities and third parties. Where the Duke Energy Registrants have issued these guarantees, it is possible that they could be required to perform under these guarantee 
obligations in the event the obligor under the guarantee fails to perform. Where the Duke Energy Registfants have issued guarantees related to assets or operations tiiat have 
been disposed of via sale, tiiey attempt to secure indemnification from the buyer against all future perfonnance obligations under tiie guarantees. See Note 7 to the 
Consolidated Financial Statements, "Guarantees and Indemnifications," for further infonnation on guarantees issued by the Duke Energy Registrants. 

The Duke Energy Registfants are also subject to credit risk of their vendors and suppliers in the form of performance risk on contracts including, but not limited to, 
outsourcing an-angements, major construction projeds and commodity purchases. The Duke Energy Registrants' credit exposure to such vendors and suppliers may take the 
form of increased costs or project delays in the event of non-performance. 

Credit risk associated with the Duke Energy Registfants' sereice to residential, commercial and industrial customers is generally limited to outstandirig accounts receivable. 
The Duke Energy Registfants mitigate this credit risk by requiring customers to provide a cash deposit or letter of credit until a satisfactory payment history is established, sub jed 
to the rules and regulations in effect in each retail jurisdiction, at which time the deposit is typically refunded. Charge-offs for retail customers have historically been insignificant 
to the operations of the Duke Energy Registrants and are typically recovered through the retail rates. Management continually monitors customer charge-offs and payment 
patterns to ensure the adequacy of bad debt reserves. Duke Energy Ohio and Duke Energy Indiana sell certain of tiieir accounts receivable and related collections through CRC, 
a Duke Energy consolidated variable interest entity. Losses on collection are first absorbed by the equity of CRC and next by the subordinated retained interests held by Duke 
Energy Ohio, Duke Energy Kentucky and Duke Energy Indiana. See Note 18 to the Consolidated Financial Statements, "Variable Iriterest Entities." 

Based on the Duke Energy Registrants' policies for managing credit risk, their exposures and tiieir credit and other reserves, the Duke Energy Registfants do not cumentiy 
anticipate a materially adverse effect on their consolidated financial position or results of operations as a result of non-performance by any counterparty. 

European Exposures, At December 31, 2012, Duke Energy held $62 million of money martlet furids and short term investments in investment-grade debt securities issued 
by financial and nonfinandal institutions that are domiciled in Europe or have exposures to European sovereign debt. This amount is recorded at fair value and induded in Cash 
and cash equivalents and Short-term investment in the Consolidated Balance Sheets. A disorderiy default by or withdrawal of a member nation from the euro zone and financial 
stress in other European countries could require Duke Energy to recognize an impairment of some or all of these securities. 
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Interest Rate Risk 

The Duke Energy Registfants are exposed to risk resulting from changes in interest rates as a result of their issuance of variable and fixed rate debt and commercial paper. 
The Duke Energy Registfants manage interest rate exposure by limiting variable-rate exposures to a percentage of total capitalization and by monitoring the effeds of market 
changes in interest rates. The Duke Energy Registrants also enter into finandal derivative instruments, which may include instfuments such as, but not limited to, interest rate 
swaps, swaptions and U.S. Treasury lock agreements to manage and mitigate interest rate risk exposure. See Notes 1, 6, 15, and 16 to the Consolidated Financial Statements, 
"Summary of Significant Accounting Policies," "Debt and Credit Facilities," "Risk Management, Derivative Instruments and Hedging Activities," and "Fair Value of Financial Assets 
and Liabilities." 

The table below summarizes the potential effect of interest rate changes on the Duke Energy Registrants' pre-tax net income, based on a sensitivity analysis performed as 

of December 31 , 2012 and December 3 1 , 2011. 

Summary of Sensit iv i ty Analysis for Interest Rate Risks 
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These amounts were estimated by considering the impact of the hypothetical interest rates on variable-rate securities outstanding, adjusted for interest rate hedges, short-
term and long-term investments, cash and cash equivalents outstanding as of December 31 , 2012 and 2011. The change in interest rate sensitivity for the Duke Energy 
Registrants' is primarily due to changes in short-term debt balances and cash balances. If interest rates changed significantiy, management would likely take actions to manage 
its exposure to the change. However, due to the uncertainty of the specific actions that would be taken and their possible effects, the sensitivity analysis assumes no changes in 
the Duke Energy Registrants' financial structure. 

M a r k e t a b l e S e c u r i t i e s P r i c e R i s k 

As described further in Note 17 to the Consolidated Financial Statements, "Investments in Debt and Equity Securities," Duke Energy invests in debt and equity securities as 
part of various investment portfolios to fund certain obligations of the business. The vast majority of the investments in equity securities are within the NDTF and assets of the 
various pension and other post-retirement benefit plans. 

Pension P lan Asse ts . Duke Energy and Progress Energy maintain investments to help fund the costs of providing non-contributory defined benefit retirement and other 
post-retirement benefit plans. These investments are exposed to price fluctuations in equity mari<ets and changes in interest rates. The equity securities held in these pension 
plans are diversified to achieve broad market participation and reduce the impact of any single investment, sector or geographic region. Duke Energy and Progress Energy have 
established asset allocation targets for their pension plan holdings, which take into consideration the investment objectives and the risk profile with respect to the trust in which 
the assets are held. These target allocations are presented in the table below. 

A s s e t 

Equity securities 

Debt securities 

Otiier 

T a r g e t A l l o c a t i o n % 

5 6 % 

3 2 % 

1 2 % 

A significant decline in tiie value of plan asset holdings could require Duke Energy to increase funding of its pension plans in future periods, which could adversely affect 
cash flows of the Duke Energy Registrants in those periods. Additionally, a decline in the fair value of plan assets, absent additional cash contributions to the plan, could 
increase the amount of pension cost required to be recorded in future periods, which could adversely affect the Duke Energy Registrants' results of operations in those periods. 
Contributions to qualified pension plans during 2012 are presented in the table below. 

S c h e d u l e o f Q u a l i f i e d P e n s i o n P l a n C o n t r i b u t i o n s 

Y e a r E n d e d 
D e c e m b e r 3 1 , 2 0 1 2 
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3 4 6 

1 4 1 

1 2 8 
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Duke Energy intends to contribute $350 million to its qualified pension plan in 2013. See Note 23 to the Consolidated Financial Statements, "Employee Benefit Plans," for 

additional information on pension plan assets. 

NDTF, As required by the NRC, NCUC, PSCSC and the FPSC, Duke Energy Carolinas, Progress Energy Carolinas and Progress Energy Florida maintain trust funds to 
fund the costs of nuclear decommissioning. As of December 31, 2012, these funds were invested primarily iri domestic and international equity securities, debt securities, fixed-
income securities, cash and cash equivalents and short-term investments. Per the NRC, NCUC, PSCSC and FPSC requirements, these funds may be used only for activities 
related to nuclear decommissioning. The investments in equity securities are exposed to price fluctuations in equity martlets. The Duke Energy Registfants actively monitor their 
portfolios by benchmarking the performance of their investments against certain indices and by maintaining, and periodically reviewing, target allocation percentages for various 
asset dasses. Accounting for nuclear decommissioning recognizes that costs are recovered through Duke Energy Carolines', Progress Energy Carolinas' and Progress Energy 
Florida's rates; therefore, fluctuations in equity prices do not affect their Consolidated Statements of Operations as changes in the fair value of these investments are deferred as 
regulatory assets or regulatory liabilities pursuant to an Order by the NCUC, PSCSC and FPSC. Earnings or losses of the fund will ultimately impact the amount of costs 
recovered through Duke Energy Carolines', Progress Energy Carolinas' and Progress Energy Florida's rates. See Note 9 to tiie Consolidated Financial Statements, "Asset 
Retirement Obligations" for additional information regarding nudear decommissioning costs. See Note 17 to the Consolidated Financial Statements, "Investments in Debt and 
Equity Securities" for additional information regarding NTDF assets. 

F o r e i g n C u r r e n c y R i s k 

Duke Energy is exposed to foreign currency risk from investments in intemational businesses owned and operated in foreign countries and from certain commodity-related 
transactions within domestic operations that are denominated in foreign currencies. To mitigate risks associated with foreign currency fluctuations, contracts may be denominated 
in or indexed to the U.S. Dollar/inflation rates and/or local inflation rates, or investments may be naturally hedged through debt denominated or issued in the foreign currency. 
Duke Energy may also usS foreign currency derivatives, where possible, to manage its risk related to foreign currency fluctuations. To monitor its cumency exchange rate risks, 
Duke Energy uses sensitivity analysis, which measures the impact of devaluation of the foreign currencies to which it has exposure. 

In 2012, Duke Energy's primary foreign currency rate exposure was to the Brazilian Real. The table below summarizes the potential effect of foreign currency devaluations 
on Duke Energy's Consolidated Statement of Operations and Consolidated Balance Sheets, based on a sensitivity analysis performed as of December 31 , 2012 and December 
3 1 , 2011. 
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A s s u m i n g 1 0 % d e v a l u a t i o n i n t h e c u r r e n c y e x c h a n g e r a t e s i n 
a l l e x p o s u r e c u r r e n c i e s 

( i n m i l l i o n s ) 

Income Statement impact'^' 

Balance Sheet impact'^) 

A s o f D e c e m b e r 3 1 , 2 0 1 2 
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(20) 
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(a) Amounts represent the potential annual net pre-tax loss on the translation of local cunrency earnings to tiie Consolidated Statement of Operations in 2012 and 2011, 
respectively. 

(b) Amounts represent the potential impact to the currenc-^ translation through the cumulative translation adjustment in Accumulated Other Comprehensive Income (AOCI) 
on the Consolidated Balance Sheets 

OTHER ISSUES 

F i x e d C h a r g e s C o v e r a g e R a t i o s 

The Duke Energy Registrants' fixed charges coverage ratios, as calculated using SEC guidelines, are included in the table below. 
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Duke Energy Ohio 
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(a) Includes the results of Progress Energy, Inc. beginning on July 2, 2012. 

(b) Duke Energy Ohio's earnings were insufficient to cover fixed charges by $317 million in 2010 due primarily to non-cash goodwill and other asset impairment charges of 
$677 million in 2010. 
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G l o b a l C l i m a t e C h a n g e 
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The EPA publishes an inventory of man-made U.S. greenhouse gas (GHG) emissions annually. In 2010, the most recent year reported, carbon dioxide (CO2), a byprodud 

of all sources of combustion, accounted for approximately 84 percent of total U.S. GHG emissions. The Duke Energy Registrants' GHG emissions consist primarily of CO2 and 

most come from its fleet of coal-fired power plants in the U.S. In 2012, the Duke Energy Registrants' U.S. power plants emitted approximately 132 million tons of C02. The C02 

emissions from Duke Energy's intemational electric operations were approximately 3 million tons. The Duke Energy Registrants' future C 0 2 emissions will be influenced by 

variables including new regulations, economic conditions that affect electricity demand, and the Duke Energy Registrants' decisions regarding generation technologies deployed 

to meet customer electricity needs. 

The Duke Energy Registrants believe it is unlikely that legislation mandating reductions in GHG emissions or establishing a carbon tax will be passed by the 113th 
Congress which began on January 3, 2013. Beyond 2014 the prospects for enactment of any federal legislation mandating reductions in GHG emissions or establishing a cartoon 
tax is highly uncertain. Given the high degree of uncertainty surrounding potential future federal GHG legislation, management cannot predict if or when such legislation might be 
enacted, what the requirements of any potential legislation might be, or the potential impad it might have on the Duke Energy Registrants. Among the outcomes of the 18th 
Conference of the Parties of the United Nations Framework Convention on Climate Change which concluded in December 2012 was an affirmation by the participating countfies 
to complete negotiations on a new global agreement by 2015 that would take effect in 2020. The intemational climate change negotiating process is highly uncertain and 
management cannot predict what the outcome might be or the potential impact it might have on the Duke Energy Registrants. 

The Duke Energy Registrants do not anticipate any of the states in which it cumentiy operates fossil-fueled electric generating units taking action absent a federal 
requirement to mandate reductions in GHG emissions from tiiese facilities. 

The Duke Energy Registfants are taking actions today that will result in reduced GHG emissions over time. These actions will lower the Duke Energy Registfants' exposure 
to any future mandatory GHG emission reduction requirements or carbon tax, whether a result of federal legislation or EPA regulation. Under any future scenario involving 
mandatory GHG limitations, the Duke Energy Registfants would plan to seek recovery of tiieir compliance costs through appropriate regulatory mechanisms. 

The Duke Energy Registrants recognize that certain groups associate severe weather events with climate change, and forecast the possibility that these weather events 
could have a material impact on future results of operations should they occur more frequentiy and with greater severity. However, tiie uncertain nature of potential changes of 
extreme weather events (such as increased frequency, duration, and severity), the long period of time over which any potential changes might take place, and the inability to 
predict these with any degree of accuracy, make estimating any potential future financial risk to the Duke Energy Registrants' operations that may result from the physical risks 
of potential changes in the frequency and/or severity of extreme weather events, whatever the cause or causes might be, impossible. Currentiy, the Duke Energy Registrants 
plan and prepare for extreme weather events that it experiences from time to time, such as ice storms, tomados, hurricaries, severe thunderstorms, high winds and droughts. 

The Duke Energy Registrants' past experiences preparing for and responding to the impads of these types of weather-related events would reasonably be expected to 
help management plan and prepare for future severe weather events to reduce, but not eliminate, the operational, economic and financial impacts of such events. For example, 
the Duke Energy Registrants routinely take steps to reduce the potential impact of severe weather events on its electric distribution systems. The Duke Energy Registfants' 
electric generating facilities are designed to withstand extreme weather events without significant damage. The Duke Energy Registrants maintain an inventory of coal and oil on 
site to mitigate the effects of any potential short-term disruption in its fuel supply so it can continue to provide its customers with an uninterrupted supply of electricity. The Duke 
Energy Registfants have a program in place to effectively manage the impact of future droughts on its operations. 

O t h e r E P A R e g u l a t i o n s R e c e n t l y P u b l i s h e d a n d U n d e r D e v e l o p m e n t 

The EPA has issued and is in various stages of developing several non-greenhouse gas (non-GHG) environmental regulations that will affect the Duke Energy Registrants. 
These indude the final Mercury and Air Toxics Staridards (MATS) for hazardous air pollutahts, which is effective beginning in 2015, as well as proposed regulations for cooling 
water intake structures under the Clean Water A d 316(b) and proposed regulations for coal combustion residuals. As a group, these non-GHG environmental regulations will 
require the Duke Eriergy Registrants to install additional environmental contfols and accelerate retirement of some coal-fired units. While the ultimate regulatory requirements for 
the Duke Energy Registrants from the group of EPA regulatory actions will not be known until all the mIes have been finalized, for planning purposes, the Duke Energy 
Registrants currentiy estimate the cost of new control equipment that may need to be installed to comply with this group of rules could total $5 billion to $6 billion, excluding 
AFUDC, over the next 10 years. This range indudes estimated costs for new control equipment necessary to comply witii the MATS of $650 million to $800 million. The Duke 
Energy Registrants also exped to incur increased fuel, purchased power, operation and maintenance, and other expenses in conjunction with the non-GHG EPA regulations. In 
addition to the plant retirements associated with new generation the Duke Energy Registrants are constmding, the Duke Energy Registrants are planning to retire additional coal 
fired generating capacity tiiat is not economic to bring into compliance witii the EPA's regulations. Beyond 2012, total planned and potential retirements could exceed 3,900 MW 
of coal-fired generating capacity. The Duke Energy Registrants would also expect to incur costs for replacement generation as a result of the potential coal-fired power plant 
retirements. Until the final regulatory requirements of the group of EPA regulations are known and can be fully evaluated, the potential compliance costs associated with these 
EPA regulatory actions are subject to considerable uncertainty. Therefore, the adual compliance costs incurred and MW to be retired may be materially different from these 
estimates based on the timing and requirements of the final EPA regulations. 



For additional information, see Note 4 to the Consolidated Financial Statements, "Regulatory Matters' and Note 5 to the Consolidated Financial Statements, "Commitments 
and Contingencies," 

N u c l e a r M a t t e r s 

Following the events at the Fukushima Daiichi nuclear power station in Japan, Duke Energy conducted thorough inspections at each of its four nuclear sites during 2011. 
Progress Energy also conducted inspections in 2011 at each of its three sites. The initial inspections have not identified any significant vulnerabilities, however, Duke Energy is 
reviewing designs to evaluate safety margins to external events. Emergency-response capabilities, written procedures and engineering specifications were reviewed to verify 
each site's ability to respond in the unlikely event of station blackout. Duke Energy is working within the nuclear industry to improve the safety standards and margin using the 
three layers of safety approach used in the U.S.: protection, mitigation and emergency response. Emergency equipment is currentiy being added at each station to perform key 
safety fundions in the event that backup power sources are lost permanentiy. These improvements are in addition to the numerous layers of safety measures and systems 
previously in place. 

In March 2011, the NRC formed a task force to conduct a comprehensive review of processes and regulations to determine whether the agency should make additional 
improvements to the nuclear regulatory system. On July 13, 2011, the task force proposed a set of Improvements designed to ensure protection, enhance accident mitigation, 
strengthen emergency preparedness and improve efficiency of NRC programs. The recommendations 
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were further prioritized into three tiers based on the safety enhancement level. On March 12, 2012, the NRC issued three regulatory orders requiring safety enhancements 
related to mitigation strategies to respond to extreme natural events resulting in the loss of power at a plant, ensuring reliable hardened containment vents and enhancing spent 
fuel pool instrumentation. 

In May 2012, the NRC endorsed guidance on re-evaluating emergency communications systems and staffing levels and performing seismic and flooding walkdowns. On 
July 13, 2012, the NRC outiined plans for implementing Tier 2 and Tier 3 recommendations. On August 30, 2012, the NRC issued implementation guidance to enable power 
plants to achieve compliance with the orders issued in March 2012. Plants are then required to submit implementation plans to the NRC by February 28, 2013, and complete 
implementation of the safety enhancements within two refueling outages or by December 31 , 2016, whichever comes first. Each plant is also required to reassess tiieir seismic 
and flooding hazards using present-day methods and information, conduct inspections to ensure protection against hazards in the current design basis, and re-evaluate 
emergency communications systems and staffing levels. 

Duke Energy is committed to compliance with all safety enhancements ordered by the NRC in connection with the March 12, 2012, regulatory orders noted above, the cost 
of which could be material. Until such time as the NRC mandated reassessment of flooding and seismic hazards is complete the exact scope and cost of compliance 
modifications to our sites will not be known. With the NRC's continuing review of the remaining recommendations, Duke Energy cannot predict to what extent the NRC will 
impose additional licensing and safety-related requirements, or the costs of complying with such requirements. The tight time frame required to complete the necessary safety 
enhancements by no later than 2016 could lead to even higher costs. Upon receipt of additional guidance from the NRC and a collaborative industry review, Duke Energy will be 
able to detennine an implementation plan and associated costs. See Item 1 A, "Risk Factors," for further discussion of applicable risk factors. 

N e w A c c o u n t i n g S t a n d a r d s 

See Note 1 to the Consolidated Financial Statements, "Summary of Significant Accounting Policies" for a discussion of the impact of new accounting standards. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

See "Management's Discussion and Analysis of Results of Operations and Financial Condition, Quantitative and Qualitative Disclosures About Market Risk." 
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R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors and Stockholders of 
Duke Energy Corporation 
Chariotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Corporation and subsidiaries (the "Company") as of December 31 , 2012 and 2011, and the 
related consolidated statements of operations, comprehensive income, equity, and cash flows for each of the three years in the period ended December 3 1 , 2012. Our audits 
also included the financial statement schedule listed in the Index at Item 15. We also have audited the Company's internal contfol over financial reporting as of December 31 , 
2012, based on the criteria established in Intemal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. The 
Company's management is responsible for these financial statements and financial statement schedule, for maintaining effective intemal control over financial reporting, and for 
its assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management's Annual Report On Intemal Control Over Financial 
Reporting. Our responsibility is to express an opinion on these financial statements and financial statement schedule and an opinion on the Company's intemal control over 
financial reporting based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whetiier effective intemal control over financial 
reporting was maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements, assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial statement presentation. 
Our audit of internal control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness 
exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such otiier procedures 
as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive and principal financial officers, or 
persons performing similar functions, and effeded by the company's board of directors, management, and other personnel to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairiy 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, induding the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the intemal control over 
financial reporting to future periods are subject to the risk that the controls may become ihadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Duke Energy Corporation and subsidiaries 
as of December 31, 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the period ended December 31 , 2012, in conformity 
with accounting principles generally accepted in the United States of America. Also, in our opinion, such financial statement schedule, when considered in relation to the basic 
consolidated financial statements taken as a whole, present fairiy, in all material respects, the information set forth therein. Also, in our opinion, the Company maintained, in all 
material respects, effective iriternal control over financial reporting as of December 3 1 , 2012, based on the criteria established in Infernal Control — Integrated Framework issued 
by the Committee of Sponsoring Organizations of the Treadway Commission. 

Is/ Deloitte & Touche LLP 

Charlotte, North Carolina 
FebrtJary 28, 2013 
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DUKE ENERGY CORPORATION 
C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s , e x c e p t p e r - s h a r e a m o u n t s ) 2 0 1 2 2 0 1 1 2010 
O p e r a t i n g R e v e n u e s 

Regulated electric 

Non-regulated electric, natural gas, and other 

Regulated natural gas 

1 5 , 6 2 1 

3,534 
469 

10,589 

3,383 

557 

10,723 

2,930 
619 

Total operating revenues 19,624 14,529 14,272 

O p e r a t i n g E x p e n s e s 

Fuel used in electfic generation and purchased power - regulated 

Fuel used in electfic generation and purchased power- non-regulated 

Cost of natural gas and coal sold 

Operation, maintenance and other 
Depreciation and amortization 

Property and other taxes 

Goodwill and other impairment charges 

5,582 
1 ,722 

2 6 4 

5,006 
2,289 

985 
666 

O t h e r I n c o m e a n d E x p e n s e s 

Equity in eamings of unconsotidated affiliates 

; Impairments and gains on sales of unconsolidated affiliates 
1 4 8 

2 2 

3,309; 
1,488 

. 348 

3,770 

1,806 

704 

335 

160 

11 

3,345; 

1,199 

381 

3,825 

1,786 

702 

726" 

Total operating expenses 

G a i n s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g I n c o m e 

1 6 , 5 1 4 

1 6 

3 , 1 2 6 

11,760 

8 

2,777 

11,964 

153: 

2,461 

116 

103 



other income and expenses, net 3 9 7 370 

Total other income and expenses 5 6 7 547 589 

I n t e r e s t E x p e n s e 

I n c o m e F r o m C o n t i n u i n g O p e r a t i o n s B e f o r e I n c o m e T a x e s 

I n c o m e T a x E x p e n s e f r o m C o n t i n u i n g O p e r a t i o n s 

i n c o m e F r o m C o n t i n u i n g O p e r a t i o n s 

I n c o m e F r o m D i s c o n t i n u e d O p e r a t i o n s , n e t o f t a x 

{Net I n c o m e 

L e s s : Ne t I n c o m e At t r ibu tab le t o Noncont ro l l ing I n t e r e s t s 

1 ,242 

2 . 4 5 1 

7 0 5 

1 ,746 

3 6 

859 

2.465 

752 

1,713 

1 

840 

2,210 

890 

1,320: 

3 

1 ,782 

1 4 

1,714 1,323; 
3 

N e t I n c o m e A t t r i b u t a b l e t o D u k e E n e r g y C o r p o r a t i o n 1 ,768 $ 1,706 

E a r n i n g s P e r S h a r e - B a s i c a n d D i l u t e d 
Income from continuing operations attiibutable to Duke Energy Corporation common 
shareholders 

.Basic • $ 

Diluted $ 

, income from discontinued operations attributable to Duke Energy Corporation common 

shareholders 

Basic $ 

• Diluted' : : $ 

Net Income attributable to Duke Energy Corporation common shareholders 

• • ' B a s i c • • • ; , '•$ 

Diluted $ 

Dividends declared per share : ; $ 

Weighted-average shares outstanding 

/•''•;",',;. Basic,/' 

Diluted 

3.01 
3.01 

0 .06 
0 .06 

3 .07 
3 .07 
3 .03 

5 7 4 
5 7 5 

$ 
$ 

$ 
.$i 

$ • 

$ 
:s; 

3.83 
3.83 

? 

: ? 

3.83 
3,83 
2.97 

444 
444 

2.99 
2.99 

0.01 

0.01 

3,00 

3.00 

2 .91 : 

439-
440 
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DUKE ENERGY CORPORATION 

C O N S O L I D A T E D S T A T E M E N T S OF C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

N e t I n c o m e • - • • • • $ 

2 0 1 2 

1 ,782 $ • 

2011 

1,714 $ 
2010 

1,323; 

O t h e r C o m p r e h e n s i v e ( L o s s ) I n c o m e , N e t o f T a x 

. : Foreign currency translation adjustinents 

Pension and OPEB adjustments'^' 

Net Unrealized loss on cash flow hedges'' ' ' 

Reclassification into earnings from cash flow hedges''^' 

Unrealized gain on investments in auction rate securities'"^' 

Unrealized gain on investments in available for sale securities'^' 

Redassification into eamings from available for sale securities'*^ 

(75) 

1 9 

(28 ) 

C) 
9 

5 

(5) 

(149) : 

(49) 

(57) 

4 

8 

4 

(4) 

• : • 7 9 

276 

1 

3 

14 

? 

•> 

O t h e r C o m p r e h e n s i v e ( L o s s ) I n c o m e , N e t o f T a x 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g I n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o D u k e E n e r g y C o r p o r a t i o n $; 

( 76 ) 

1 .706 

1 0 

1 ,696 $ 

(243) 

:1«471 

1 

1,470 $ 

373 

1,696 

2 

1,694 

(a) Net of $9 million tax expense in 2012, $23 million tax benefit in 2011 and $150 million tax expense in 2010. 
(b) Net of $6 million tax expense in 2012, $31 million tax benefit in 2011 and $1 million tax expense in 2010. 
(c) Net of $1 million tax benefit in 2012, $1 million tax expense in 2011 and insignificant tax expense in 2010. 
(d) Net of $4 million tax expense in 2012, $4 million fax expense in 2011 and $8 million tax expense in 2010. 
(e) Net of $3 million tax expense in 2012 and $3 million tax expense in 2011. 
(f) Net of $2 million tax benefit in 2012 and $2 million tax benefit in 2011. 
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DUKE ENERGY CORPORATION 
C O N S O L I D A T E D B A L A N C E S H E E T S 

( i n m i l l i o n s ) 

A S S E T S v'^..;'•' '• ...;.. v ;^ . ; ' 
C u r r e n t A s s e t s 

bash and cash equivalents . : -: ̂  ~ •' : • 
Short-term investments 
Receivables (net of; allowance for doubtful accounts of $34 at December 3 1 , 2012 and $35 at Decemtier 31 , 2011) 
Restricted receivables of variable interest entities (net of allowance for doubttul accounts of $44 at December 3 1 , 2012 and 

D e c e m b e r 3 1 , 
2 0 1 2 

D e c e m b e r 3 1 , 

2 0 1 1 

1 , 4 2 4 
3 3 3 

1 ,516 

2,110 
190 
784 ' 



$40 at December 31 , 2011) 
Inventory 
Other 

1 ,201 
3 , 2 2 3 
2 , 4 2 5 

1,157 
1,588 
1,051 

Total current assets 1 0 , 1 2 2 6,880 

I n v e s t m e n t s a n d O t h e r A s s e t s 
Investments in equity method unconsolidated affiliates 
Nuclear decommissioning trust funds 
Goodwill 
Intangibles, net 
Notes receivable 
Restricted other assets of variable interest entities 
Otiier 

4 8 3 
4 , 2 4 2 

1 6 , 3 6 5 
3 7 2 

71 
6 2 

2 , 3 9 9 

480; 
2,060 
3,849: 

363 
62; 

135 
2,231 

Total investments and other assets 2 3 , 9 9 4 9,160 
P r o p e r t y , P l a n t a n d E q u i p m e n t 
Cost 
CosL variable interest entities 
Accumulated depreciation and amortization 
Generation facilities to be retired, net 

T o t a l A s s e t s 
L I A B I L I T I E S A N D E Q U I T Y 
C u r r e n t L i a b i l i t i e s 

Accounts payable 

Notes payable and commercial paper 
Non-recourse notes payable of variable interest entities 
Taxes accrued 
interest accrued 
Curtent maturities of long-tenn debt 
Otiier 

9 8 , 8 3 3 
1,558 

(31,969) 
1 3 6 

1 1 3 , 8 5 6 $ 

2 , 4 4 4 
7 4 5 
3 1 2 
4 5 9 
4 4 8 

3 , 1 1 0 
2 , 5 1 1 

60,377 
913' 

(18,709) 
80 

Net property, plant and equipment 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets 
Otiier 

Total regulatory assets and deferred debits 

6 8 , 5 5 8 

1 1 , 0 0 4 
1 7 8 

1 1 , 1 8 2 

42,661 

3,672 
153 

3,825 

62,526 

1,433 
154 
273 

^ 431 
252 

1,894 
1,091 

Total curtent liabilities 1 0 , 0 2 9 5,528 

L o n g - t e r m D e b t 

N o n - r e c o u r s e l o n g - t e r m d e b t o f v a r i a b l e i n t e r e s t e n t i t i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 

Deferred income taxes 

Investment tax credits 
Accrued pension and other post-retirement benefit costs 
Asset retirement obligations 
Regulatory liabilities 
Other 

3 5 , 4 9 9 
8 5 2 

1 0 , 4 9 0 
4 5 8 

2 ,520 
5 ,169 
5 ,584 
2 ,221 

17,730 

7,581 
384 
856 

1,936 
2,919 
1,778 

Total deferi'ed credits and other liabilities 2 6 , 4 4 2 

9 3 

1 

3 9 , 2 7 9 
1 ,889 
(306) 

15,454 

C o m m i t m e n t s a n d C o n t i n g e n c i e s 
P r e f e r r e d s t o c k o f s u b s i d i a r i e s 
E q u i t y 

Common stock, $0,001 par value, 2 billion shares authorized; 704 million and 445 million shares outstanding at December 3 1 , 
201.2 and December 3 1 , 2011, respectively 

Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 

1 

21,132 
1,873 
(234) 

Total Duke Energy Corporation shareholders'equity 

Noncontrolling interests 

Total equity 

T o t a l L i a b i l i t i e s a n d E q u i t y $ 

4 0 , 8 6 3 
7 8 

4 0 , 9 4 1 

1 1 3 , 8 5 6 $ 

22,772 
93 

22,865: 

62,526 
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DUKE ENERGY CORPORATION 
C O N S O L I D A T E D S T A T E M E N T S OF C A S H F L O W S 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S 
Net income 
Adjustments to reconcile net income to net cash provided by operating activities; 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 
Severance expense 
FERC mitigation costs 
Community support and charitable contributions expense 
Gains on sales of other assets 
Impairment of other long-lived assets 
Defended income taxes •: 
Equity in eamings of unconsolidated affiliates 

: ; Voluntary opportunity cost deferral 

Contributions to qualified pension plans 
Accrued pension and other post-retirement benefit costs 

1 ,782 1,714 1,323 

2 , 6 5 2 
( 3 0 0 ) 

9 2 
1 1 7 

9 2 
( 4 4 ) 
5 8 6 
5 8 4 

( 1 4 8 ) 

( 1 0 1 ) 
( 3 0 4 ) 

2 3 9 

2,026 

(260) 
? 
7 

? 

(19) 
335 
602 

(160) 

. ? 
(200) 

104 / 

1,994 

(234) 
? 
? 
? 

(268) 
738 

741 
(116) 

? 
(400) 

117 



(Increase) decrease in 
Net realized and unrealized mark-to-mari^et and hedging transactions 
Receivables 
Inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Taxes accrued 
Other current liabilities 

Other assets 
Other liabilities 

6 0 
3 9 

(258 ) 

1 4 0 

1 3 1 

(142) 
2 9 5 

(129) 
(139) 

5 , 2 4 4 

(5 ,501) 
(6) ^ 

( 4 5 1 ) 
7 1 

(4 ,71? ) 
4 , 5 3 7 

2 1 2 
(414) 

7 4 

(48) 

2 
(247) 

185 

41 

• 2 7 •• 

(254) 

12 . 
(188) 

: 3,672 

(4,363) : 
(50) 

; (51) ; . . 
? 

„ ( 3J94 ) ;. . , ; 
3,063 

118 
22 

.: . 21 '^^.' 

. 15 
19 

198 

227 

167 

30 
43 

157 
(240) 

4,511 

(4,803)' 
(52) 

? 
? 

. „{2,166); 
2,261 

406 
(75) 

-^ ^ 6 : 

Net cash provided by operating activities 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 
Capital expenditures 
Investment expenditures 

• Acquisiti'ons; 
Cash acquired from the merger with Progress Energy 
Purchases of available-for-sale securities 
Proceeds from sales and maturities of available-for-sale securities 
Net proceeds from the sales of other assets, and sales of and collections on notes receivable 
Change in restricted cash 
Other 

Net cash used in investing activities (6 ,197 ) (4,434) (4,423) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 
Proceeds from the: 

Issuance of long-term debt 
Issuance of common stock related to employee benefit plans 

Payments for the redemption of long-term debt 
Notes payable and commercial paper 
Distfibutions to noncontfolting interests 
Contfibutions from noncontrolling interests 
Dividends paid 
Otiier 

4 , 1 7 0 

2 3 
(2 ,498) 

2 7 8 
(25) 

76 
(1 ,752) 

(5) 

2,570: 
67 

(278) 
208 

. (26) 
? 

(1,329) 

2,738.: 

302 
:(1.647)' 

(55) 

: (10); 
? 

(1,284) 

(4) 
Net cash provided by financing activities 2 6 7 1,202 4 0 : 

Net (decrease) increase in cash and cash equivalents 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 

S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest, net of amount capitalized 
Cash paid for income taxes 
Merger with Progress Energy 

Fair value of assets acquired 
Fair value of liabilities assumed 
Issuance of common stock 

Significant non-cash fransactions: 

Accmed capital expenditures 
Extinguishment of debt related to investment in Attiki Gas Supply, S. A. 
Debt associated with the consolidation of variable interest entities 

(686) 
2 , 1 1 0 

1 ,424 

1,032 
7 2 

4 8 , 9 4 4 
3 0 , 8 7 3 
1 8 , 0 7 1 

684 
66 

440 
1.670; 

813 
26 

409 

128 

1,542; 

1,670 

795 
•' 64 • 

361 
? 

342 

See Notes to Consolidated Financial Statements 
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[XJKE ENERGY CORPORATION 
CONSOLIDATED STATEMENTS OF EQUITY 

Duke Energy Corporation Shareholders 

Accumulated Other Comprehensive Income (Loss) 

(in mil l ions) 
Balance a t December 3 1 , 2009 

Net income 

Other comprehensive income 
Common slock issuances, including 
dividend 
reinvestment and employee benefits 

Common stock dividends 
Changes In noncontrolling interest in 

subsidiaries^^' 
Balance a t December 3 1 , 2010 

Net income 

Other comprehens'we <loss) income 
Common stock issuances, including 
divkJend 
reinvestment and employee tenefits 

Common stock dMdends 
Changes in noncontrolling interest in 

subsidiaries*^' 
Balance at December 3 1 , 2011 

Net income'^) 

, Other comfwehensive Ijoss) income 

Common 
Stock 
Shares 

4 3 G 

? 

7 

• • ? •• 

? 

4 4 3 

? 

2 

? 

? 

4 4 5 

? 

* 

$ 

s 

::;ommon 
stock 

1 

? 

7 

? 

? 

1 

? 

? 

? 

? 

1 

? 

» 

s 

f 

Additional 
Paid-in 
Capital 

20,661 
? 

362 
7 

? 

21,023 

? 

109 

? , 

? 

21,13? 

7 

$ 

$ 

.$ 

Retained 
Eamings 

1,460 
1,320 

? 

(1.284) 

? 

1,4»6 

1,706 

? 

(1,329) 

? 

i , r 7 3 

1,768 

Foreign 
Currency 

Adjustments 

S 

$ 

* 

1 7 

7 

6 0 

? 

? 

7 

9 7 

7 

(142) 

7 

? 

? 

(«S) 

? 

(71) 

Net Gains 
(Losses) on 
Cash Fiow 

Hedges 

» (22) 
7 

4 

? 

? 

? 

$ (1«) 
7 

(53) 

? 

. ? 

? 

» (71) 

? 

:(29) 

? 

» 

* 

Other 
(31) 

? 

14 

? 

? 

? 

(17) 
? 

8 

? 

? 

7 

( 9 ) 

7 

: • 9 

Pension and 
OPEB Related 
Adjustments 

lo AOCI 
S (336) 

? 

2 7 6 

? 

. • • •. ? • • , 

? 

S (60) 

? 

(49) 

7 

• • > 

? 

S (109) 

? 

19 

Common 
Stockholders" 

S 

$ 

s 

Equity 
21;750 

1,320 

3 7 4 

362 

(1,284) 

7 

22,522 

1,706 

(236) 

109 

(1.329) 

? 

22,772 

1,768 

(72) 

Noncontrolling 

$ 

i 

i : 

Interests 
1 3 6 

3 

(1) 

7 

7 

CT 
1 3 1 

8 

^ CT 

? 

. ? 

(39) 
9 3 

12 

(4) 

$ 

$ 

$ 

Total 
Equity 
21,686 ^ 

1,323 

3 7 3 

362 

(1,284); 

CT 
22,653 

1,714 

C?43) 

109 

(1,329) 

(39) 
22,665 

1,780 

(76) 
Common stock issued in connection 
vifith the 
Progress Energy Merger 

Common slock jssuances. induding 



dividend 
reinvestment and employee benefits 

Common stock dividends 
Deconsolidation of DS Cornerstone, 
LLC<«) 
Conlnbution from noncontrolling interest 
in 
DS Cornerstone, LLcW 

Changes in noncontrolling interest in 
subsidiaries!^) 

(1,752) 
76 

(1,752) 

(82) 

76 

(17) 

76 
(1.752) 

Balance a t December 3 1 , 2012 ( " 6 ) (100) 78 S 40,941 

(a) Includes $23 million, $26 nrullion and $10 million in cash distnbutions to noncontrolling interests in 2012, 2011 and 2010, respectively. 
(b) For the year ended Decemtier 31, 2012, consolidated net income of $1,782 million includes $2 million attributable to preferred shareholders of subsidiaries. Income attributable to preferred shareholders of sutjsidiaries is not a component of 

total equity and is excluded from the table abwe. 
(c) Refer io Note 2 for further information on the deconsolidation of DS Cornerstone, LLC. 

See Notes to Consolidated Financial Statements 
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R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors of 
Duke Energy Carolinas, LLC 
Chariotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Carolinas, LLC and subsidiaries (the "Company") as of December 31 , 2012 and 2011, and the 
related consolidated statements of operations and comprehensive income, member's equity, and cash flows for each of the three years in the period ended December 31, 2012. 
These finandal statements are the responsibility of the Company's management Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its intemal control over financial reporting. Our audits induded consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial 
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by managemenL as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Carolinas, LLC and 
subsidiaries at December 31 , 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the period ended December 3 1 , 2012, in 
conformity with accounting principles generally accepted in the United States of America. 

Isl Deloitte & Touche LLP 

Charlotte, North Carolina 
Febmary 28, 2013 

See Notes to Consolidated Financial Statements 
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DUKE ENERGY CAROLINAS, LLC 

C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d D e c e m b e r 3 1 , 

(in mil l ions) 2 0 1 2 2 0 1 1 2 0 1 0 

O p e r a t i n g R e v e n u e s 6 ,665 6,493 6,424 

O p e r a t i n g E x p e n s e s 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges ^ _ ^ 

1 , 8 6 4 

1 ,979 

9 2 1 

3 6 5 

3 1 

1,944 

1,904 

814 

340 

^ 12 

1,944 

1,907 

787 

348 

7 

Total operating expenses 5 , 1 6 0 5,014 4,986 

G a i n s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g I n c o m e 

o t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e Before I n c o m e T a x e s 

I n c o m e T a x E x p e n s e 

N e t I n c o m e 

O t h e r c o m p r e h e n s i v e i n c o m e , n e t o f t a x 

1 2 

1 , 5 1 7 

1 8 5 

3 8 4 

1 , 3 1 8 

4 5 3 

8 6 5 

Reclassification into eamings from cash flow hedges (a) 

Unrealized gain on investments in auction rate securities (b) 

1,480 

186 

360 

1,306 

472 

834 

1,445 

212: 

362 

1,295 

457 

838 

C o m p r e h e n s i v e I n c o m e 8 6 8 837 849 



(a) Net of $1 million tax expense in 2012, $2 million fax expense in 2011 and $2 million tax expense in 2010. 

(b) Net of $1 million tax expense in 2012 and $5 million tax expense in 2010. 

See Notes to Consolidated Financial Statements 
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P A R T I 

DUKE ENERGY CAROLINAS, LLC 

C O N S O L I D A T E D B A L A N C E S H E E T S 

( i n m i l l i o n s ) 

A S S E T S :,^'••.'••'; 

C u r r e n t A s s e t s 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at December 3 1 , 2012 and December 31 , 2011) 

Restricted receivables of variable interest entities (net of allowance for doubitful accounts of ?6 at December 31 , 2012 and 

December 31, 2011) 

Receivables from affiliated companies 

Note receivable from affiliated companies. 

Inventory 

Other , • 

D e c e m b e r 3 1 , 

2 0 1 2 

$ 1 9 : 

1 8 8 

6 3 7 

3 

3 8 2 

1 ,062 

4 3 9 

December 31 , 

2011 

:••? .":"•";•:[ 2B9[ 

262 

581^ 

2 

•:.923: 

917 

: 278 

~" Total current assets 

I n v e s t m e n t s a n d o t h e r A s s e t s 

Nuclear decommissioning tmst funds 

Ottier - J 

Total investments and other assets 

2 , 7 3 0 

2 , 3 5 4 

• • ' • • • • 9 3 4 : , ' ' -

3 , 2 8 8 

3,252 

2,060 

968 

3,028 

P r o p e r t y , P l a n t a n d E q u i p m e n t 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

3 4 , 1 9 0 

( 1 1 , 4 3 7 ) 

7 3 

Total Assets 

L I A B I L I T I E S A N D M E M B E R ' S E Q U I T Y 

C u r r e n t L i a b i l i t i e s 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accmed v 

Interest accmed 

Cun-entmattJrities of long-term debt 

Other 

30,642 

5 9 9 

1 2 8 

1 1 4 

9 6 

4 0 6 

4 9 0 

32,840 

(1 l '269) 

80 

Net prpperty, plant and equipment 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

2 2 , 8 2 6 

..'•V , 1 , 7 2 7 - " 

7 1 

1 ,798 

21,651. 

. ^ 8 9 4 

71 

. 1,965 

29,896 

637 

156 

,126 

115 

1^178. 

398 

Total current liabilities 1,833 2,610 

L o n g - t e r m D e b t 

N o n - r e c o u r s e l o n g - t e r m d e b t o f v a r i a b l e i n t e r e s t e n t i t i e s 

L o n g - t e r m d e b t p a y a b l e t o a f f i l i a t e d c o m p a n i e s 

D e f e r r e d C r e d i t s a n d o t h e r L i a b i l i t i e s 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other : 

7,735 
300 
3 0 0 

7,496 
300 
300 

5 , 1 8 1 

2 1 5 

2 2 1 

1,959 
2 , 1 0 2 

924 

4,555 

233; 

248 

1,846 

1,928 

926 

Total deferred credits and other liabilities 1 0 , 6 0 2 9,736 
C o m m i t m e n t s a n d C o n t i n g e n c i e s 

M e m b e r ' s E q u i t y 

Member's Equity , 

Accumulated other comprehensive loss 

9 , 8 8 8 

(16) 

9,473 

(19) 

Total member's equity 9 , 8 7 2 9,454; 
T o t a l L i a b i l i t i e s a n i * M e m b e r ' s E q u i t y 30,642 29,896 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY CAROLINAS, LLC 

C O N S O L I D A T E D S T A T E M E N T S OF C A S H F L O W S 



Y e a r s E n d e d D e c e m b e r 3 1 , 

(in mil l ions) 2 0 1 2 2 0 1 1 2 0 1 0 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S 

Net income 
Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

FERC mitigation costs 

Community support and charitable contributions expense 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred income taxes 

Voluntary opportunity cost defemal 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

. Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued : 

Other current liabilities 

Other assets 

Other liabilities 

8 6 5 

1 ,143 

(154) 
4 6 
56 

(12) 
J 

4 7 9 

( 1 0 1 ) 

4 1 

2 2 

(1) 
( 1 2 8 ) 

. 4 6 

( 5 1 ) 

(28 ) 

( 12 ) 

1 6 5 

( 1 1 7 ) 

( 1 2 6 ) 

834 

1,020 

(168) 
7 

7 

.0) 
• 12 

5 5 4 
7 

32 

(33) 

(91) 
22 

88 

(177) 

144 

120 

(39) 
12 

(170) 
(46) 

(249) 

838 

984 

(174) 

7 

7 

U) 
7 

456 
7 

34 

(158) 

, . .1 ; 

114 

(90): 
134 

. (55) 

86-
25 

' (23) 
4 

19 

(158) 
Net cash provided by operating activities 2 , 1 3 3 1,874 2,030; 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Change in restricted cash 

Notes receivable frc>m affiliated companies 

Other 

( 1 , 9 0 8 ) 

( 2 , 4 8 1 ) 

2 , 4 4 5 

5 4 1 

( 1 2 ) 

(2,272) 
(2,227) 

2,179 
2 

(584) 

(13) 

(2,280); 

(1,045) 

1,056 I 

7 

\ 250 
7 

Net cash used in investing activities ( 1 , 4 1 5 ) (2,915) (2,002) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Distributions to parent 

Other 

6 4 5 
( 1 , 1 7 7 ) 

(450) 
(6) 

1,498 

(7) 
(299) 

(15) 

692: 
(607) 
(350) 

(4) 
Net cash (used in) provided by financing activities ( 9 8 8 ) 1,177 (269) 

Net (decrease) increase in cash and cash equivalents 

_ C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

_ C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 

S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest, net of amount capitalized 

Cash (received) paid for income taxes 

Signifcant non-cash transactions: 

Accmed capital expenditures 

(270) 
2 8 9 

1 9 

3 8 5 

( 3 8 ) 

1 9 4 

136 

153 

(241) 

394. 

153 

337 
(223) 

. 209 

$ 
S 

'$ 

ZA2 
59 

181 
See Notes to Consolidated Financial Statements 
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P A R T I 

DUKE ENERGY CAROLINAS, LLC 

C O N S O L I D A T E D S T A T E M E N T S OF M E M B E R ' S E Q U I T Y 

Member's 

Accumulated Other 

Comprehensive Income (Loss) 

Net Gains 

(Losses) on 

Cash Flow 

(in mil l ions) 

Balance a t December 3 1 , 2009 $ 
Equity 

8,304 $ 
Hedges 

(24) $ 
Other 

(9) $ 
Total 

8,271 

Net income 

Other comprehensive income 
Allocation of net pension and other post-retirement assets 

from parent 

Distributions to parent _ _ - _ _ _ ^ 

838 

7 

146 

(350) 

838 

: ic 

146 

(350) i 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 0 8,938 (20) (2) 8 , 9 1 6 



Net inraame 

Other comprehensive income 

834 834; 

3 

Distributions to parent 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 1 

Net income 

Other comprehensive income 

Distributions to parent 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 2 

$ 

$ 

(299) 

9 , 4 7 3 

8 6 5 

( 4 5 0 ) 

9 , 8 8 8 

$ 

$ 

? 

(17) 

7 

2 

? 

( I S ) 

$ 

$ 

7 

(2) 

? 

1 
•7 

(1) 

$ 

$ 

(299): 

9 , 4 5 4 

8 6 5 

3 

( 4 5 0 ) 

9 , 8 7 2 

See Notes to Consolidated Financial Statements 
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PART II 

R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors and Stockholders of 
Progress Energy, Inc. 
Chariotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Progress Energy, Inc. and subsidiaries (the "Company") as of December 31, 2012 and 2011, and the related 
consolidated statements of operations and comprehensive income, common stockholders' equity, and cash flows for each of the three years in the period ended December 31 , 
2012. We also have audited the Company's internal control over financial reporting as of December 31 , 2012, based on criteria established in Internal Control — Integrated 
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. The Company's management is responsible for these financial statements, for 
maintaining effective intemal control over financial reporting, and for its assessment of the effectiveness of intemal control over financial reporting, included in the accompanying 
Management's Annual Report On Intemal Control Over Financial Reporting. Our responsibility is to express an opinion on these financial statements and an opinion on the 
Company's intemal control over financial reporting based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether effective intemal control over financial 
reporting was maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements, assessing the accounting principles used and significant estimates made by management and evaluating the overall financial statement presentation. 
Our audit of intemal control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness 
exists, testing and evaluating the design and operating effectiveness of intemal control based on the assessed risk. Our audits also included performing such other procedures 
as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive and principal financial officers, or 
persons performing similar functions, and effected by the company's board of directors, management, and other personnel to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that in reasonable detail, accurately and fairiy 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the intemal control over 
financial reporting to future periods are subject to the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. ' 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Progress Energy, Inc. and subsidiaries as of 
December 31 , 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the period ended December 31 , 2012, in conformity with 
accounting principles generally accepted in the United States of America. Also, in our opinion, the Company maintained, in all material respects, effective intemal control over 
financial reporting as of December 31 , 2012, based on the criteria established in Intemal Control — Integrated Framework issued by the Committee of Sponsoring Organizations 
of the Treadway Commission. 

/s/ Deloitte & Touche LLP 

Chariotte, North Carolina 
Febmary 28, 2013 

See Notes to Consolidated Financial Statements 
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PART 11 

PROGRESS ENERGY, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( in m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

O p e r a t i n g R e v e n u e s 9,405 $ 8,948 $ 10,223. 

O p e r a t i n g E x p e n s e s 

Fuel used in electric gerieration and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

4,304 
2,445 

7 4 7 

, 4 , 0 4 3 

2,060 

701 

4,621 

2,045 

920 



Property and other taxes 

Impairment charges 

5 7 0 

2 0 0 

562 

3 

580 

5^ 

Total operating expenses 8,266 7,369 8,171 

( L o s s e s ) G a i n s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g I n c o m e 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e F r o m C o n t i n u i n g O p e r a t i o n s B e f o r e I n c o m e T a x e s 

I n c o m e T a x E x p e n s e F r o m C o n t i n u i n g O p e r a t i o n s 

i n c o m e F r o m C o n t i n u i n g O p e r a t i o n s 

I n c o m e ( L o s s ) F r o m D i s c o n t i n u e d O p e r a t i o n s , n e t o f t a x 

Net I n c o m e 

L e s s : N e t I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g I n t e r e s t s 

(2) 

4 0 7 

7 

582 

7 

(8) 

1 ,137 

1 3 0 

7 4 0 

5 2 7 

1 7 2 

3 5 5 

5 2 

1,583 

52 

725 

910 

323 

587 

(5) 

2,044 

109 

747 

1,406; 

539 

867 

(4) 

863 

7 

N e t I n c o m e A t t r i b u t a b l e t o P a r e n t 4 0 0 $ 575 $ 856 

Ne t I n c o m e 4 0 7 $ 582 $ 

O t h e r C o m p r e h e n s i v e ( L o s s ) I n c o m e , n e t o f t a x 

. Pension and OPEB adjustments'^' 

Reclassification into earnings from pension and OPEB adjustments'^' 

^ Net unrealized loss on cash flow hedges'^' 

Reclassification into earnings from cash flow hedges'^' 

Reclassification of cash flo'/J hedges to regulatory assets'^' ' _ _ 

(4) 

2 

(5) 

8 

9 7 

9 8 

5 0 5 

7 

34 

5 

(87) 

8 

? 

(40) 

542 

7 

(13). 

3 

(34) 

6 

7 

(38) 

825 

7 

O t h e r C o m p r e h e n s i v e I n c o m e ( L o s s ) , n e t o f t a x 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g i n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o P a r e n t 4 9 8 $ 535 $ 

(a) Net of $1 million tax benefit in 2012, $24 million tax expense in 2011 and $8 million tax benefit in 2010. 

(b) Net of $1 million tax expense in 2012, $3 million tax expense in 2011 and $2 million tax expense in 2010. 

(c) Net of $3 million tax benefit in 2012, $56 million tax benefit in 2011 and $22 million tax benefit in 2010. 

(d) Net of $6 million tax expense in 2012, $5 million fax expense in 2011 and $4 million tax expense in 2010. 

(e) Net of $62 million tax expense in 2012. 
See Notes to Consolidated Financial Statements 
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PARTI 

PROGRESS ENERGY INC. 
C O N S O L I D A T E D B A L A N C E S H E E T S 

( in m i l l i o n s ) 
A S S E T S • 
C u r r e n t A s s e t s 

Ca?h and cash equivalents 
Receivables (net of allowance for doubtful accounts of $16 at December 31, 2012 and $27 at December 31, 2011) 
Receivables from affiliated companies 
Inventory 
Other 

D e c e m b e r 3 1 , 
2 0 1 2 

2 3 1 
7 9 0 

1 5 
1 ,441 

7 6 6 

D e c e m b e r 3 1 , 
2 0 1 1 

230 
883 

1,429 
778 

Total current assets 3 , 2 4 3 

I n v e s t m e n t s a n d O t h e r A s s e t s 

Nuclear decommissioning tmst funds 
Goodwill 
Other 

1 ,888 
3 ,655 

5 3 0 

1,647 
3.655 

504 
Total investments and other assets 6 ,073 5,806 

P r o p e r t y , P l a n t a n d E q u i p m e n t 
Cost 
Cost, variable interest entities 
Accumulated depreciation and amortization 
Generation facilities to be retired, net 

T o t a l A s s e t s 

L I A B I L I T I E S A N D E Q U I T Y 
C u r r e n t L i a b i l i t i e s 
Accounts payable 
Accounts payable to affiliated companies 
Notes payable and commercial paper 

3 5 , 1 3 0 
1 6 

( 1 2 , 5 1 2 ) 
6 3 

3 7 , 4 0 5 

1,066 
3 0 

34,797 
16 

(12,684) 
163 

Net property, plant and equipment 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 
Regulatory assets 
Other 

Total regulatory assets and deferred debits 

2 2 , 6 9 7 

• • • ' 5 , 2 9 2 . 
1 0 0 

5 , 3 9 2 

22,292 

3,424 
89 

3,513 

34,931 

968 
7 

671 ; 



Note's payable to affiliated companies 

Taxes accrued 
Interest accmed 
Current maturities of long-term debt 
Other 

4 5 5 
8 3 

1 9 2 
8 4 3 

1 ,118 

56 
200 
961 

1,163 

Total current liabilities 3 , 7 8 7 4,019 

L o n g - t e r m D e b t 

L o n g - t e r m D e b t P a y a b l e t o A f f i l i a t e d C o m p a n i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 
Deferred income taxes 
Investment tax credits 
Accmed pension and other post-retirement benefit costs 
Asset retirement obligations 
Regulatory liabilities ; 
Other 

1 3 , 3 1 1 

2 7 4 

2 , 5 5 8 
9 5 

1 ,608 
2 , 4 1 3 
2 , 4 6 9 

6 1 2 

11,918 

2,193 
103 

1,625 ; 
1,265 
2,727; 

690 
Total deferred credits and other liabilities 

See Notes to Consolidated-Financial Statements 
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9 , 7 5 5 

9 3 

7 ,465 
2 , 7 8 3 

(67) 

8,603; 

93; 

C o m m i t m e n t s a n d C o n t i n g e n c i e s 
P r e f e r r e d S t o c k ; o f - S u b s i d i a r i e s - ..:..,-..... .,....,...,:......= 

E q u i t y 
Common stock, $0.01 par value, 100 shares authorized, issued and outstanding at December 3 1 , 2012; no par value, 500 
million shares authorized, 295 million shares issued and outstanding at December 3 t , 2011 
Additional paid-in capital 
.Retained earnings . . . . ; 
Accumulated other comprehensive loss 

7,418' 
16 

2,752 
(165) 

Total common shareholders'equity 

Noncontrolling interests 

Total equity: 

T o t a l L i a b i l i t i e s a n d E q u i t y $ 

1 0 , 1 8 1 
4 

1 0 , 1 8 5 

3 7 , 4 0 5 $ 

10,021; 
4 ' 

10,025; 
34,931 

PART 11 

PROGRESS ENERGY, INC. 
C O N S O L I D A T E D S T A T E M E N T S OF C A S H F L O W S 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

C A S H FLOWS F R O M O P E R A T I N G A C T I V I T I E S 
Net income 
Adjustments to reconcile net income to net cash provided by operating activities; 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 
: : Equity component of AFUDC 

Severance expense 
FERC mitigation costs 

Community support and charitable contributions expense 
Gains (losses) on sales of other assets and other, net 
Impairment charges 

, Deferred income taxes 
Amount to be refunded to customers 
Accmed pension and other post-retirement benefit costs 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 
Receivables 
Receivables frc>m affiliated companies 

Inventory 
Other current assets 

Increase (decrease) in 

Accounts payable 
Accounts payable to affiliated companies 
Taxes accrued 
Other current liabilities 

Other assets 
Other liabilifies 

4 0 7 582 863 

8 9 7 
(106 ) 

3 8 
• • • ^ ' • • ^ ' • . • . : - 7 1 . - - ; ' , 

3 6 

. . ; . , (1G), , • „ ;?• „ • • / 

1 4 6 

2 6 3 
1 0 0 
1 7 9 

(346 ) 

. • 7 

4 9 
(15) 
( 7 1 ) 

2 

1 7 5 
3 0 
2 5 
8 1 

(25) 

(87 ) 
1 ,840 

( 2 , 3 6 6 ) 
( 1 . 3 7 4 ) 

1 ,325 
7 • 

2 4 
1 0 2 

850 

:; ; : (103) 
7 

? '; 
7 

• ( 5 ) • 

3 
: ; 353 

288 

124 
(331) 

(10) 

167 
7 

: (210) 

^ ( 1 1 1 ) 

(64) 
7 

(15) 
67 ; 

(57) 
, 9 8 

1,615 

(2,256) 
(5,017) ; 

4,970 
79 

(24) 
•35 

1,044 

; (92) 
7 

. 7 

7 

9 

5 
478 

7 

121 

(129) 

(17) 

(178) 
7 

89 

84 

115 
7 

26 
78 

(25) 
60 

2,531 

(2,445) 
(7,009) 

6,990 

64 
7 

? 

Net cash provided by operating activities 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 
Purchases of available-for-sale securities 
PnDceeds from sales and maturities of available-for-sale securities 
Insurance proceeds 
Change in restricted cash 
Other 

Net cash used in investing activities ( 2 , 2 8 2 ) (2,212) (2,400) 

C A S H FLOWS F R O M F I N A N C I N G A C T I V I T I E S 
Proceeds from the; 

Issuance of long-term debt 
Issuance of common stock 

;; Payments for the redemption of long-term debt : 

Payments of short-term debt with original maturities greater than 90 days 
Proceeds from issuance of short-term debt with original maturities greater than 90 days 

2 ,074 
6 

(962) 
(65) 

6 5 

1,286 
53 

i : , (1.010) 
7 

7 

591 
434 

(410): 



Notes payable and commercial paper 
Notes payable to affiliated companies 
Distributions to noncontrolling interests 
Dividends paid 
Other 

(G71) 

4 5 5 

(7) 
(445) 

(7) 

667 
7 

(7) 
(734) 

(39) 

(140) 
7 

(6) 
(717): 

3 

Net cash provided by (used in) financing activities 4 4 3 216 (245) 
Net increase (decrease) in cash and cash equivalents 

C a s h a n d C a s h E q u i v a l e n t s a t B e g i n n i n g o f P e r i o d 

C a s h a n d C a s h E q u i v a l e n t s a t E n d o f P e r i o d 

S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest, net of amount capitalized 

Cash paid for (received from) income taxes 
Significant non-cash transactions: 

Accmed capital expenditures 
Asset retirement obligation additions and estimate revisions 
Capital expenditures financed through capital leases 

1 
2 3 0 

2 3 1 

7 8 4 

(4) 

3 7 5 
8 3 7 
1 4 0 

(381) 

611 

230 

793 $ 
(78) $ 

380 $ 

(4) $ 
? $ 

(114) 
725 

709 
(56): 

364; 
(36)^ 

See Notes to Consolidated Financial Statements 
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PROGRESS ENERGY, INC. 
CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER'S EQUITY 

(in mil l ions) 

Balance at December 3 1 , 2009 
Cumulative effect of diange in accounling 
principle 

Netincome^^' 

Other comprehensive loss 
Common stock issuances, including 
dividend 
reinvestment and employee tienefils 

Allocation ot ESOP shaies 

Common stock dividends 

Distritxjlions to noncontrolling interests 

other 

Balance at December 3 1 , 2010 

;• NelinoomeW 

other comprehensive (loss) income 
Common stock issuances, including 
dividend 

reinvestment and employee benefits 

Common stock dividends 

Oistnbulions to noncontrolling interests 

Balance a t December 3 1 , 2011 

NelinoomBl»> 

other comprehensive income (loss) 
Common stockissuances. including 
dividend 

reinvestment and employee tieneftts 

Common stock dividends 

Distributions to noncontrolling interests 
Recapitalization for merger with Duke 
Eneigy 

other 

Balance a t December 3 1 , 2012 

$ 

s 

$ 

s 

Common 

Stock 

6,062 

? 

7 

7 

46t 

9 

? 

7 

? 

7,332 

7 

? 

86 

? 
• 7 

7,418 

? 

? 

1« 
? 

(7,436) 

? 

? 

• » 

$ 

$ 

$ 

Additional 

Paid-in 

Capital 

11 

? 
7 

? 

? 

? 

? 

7 

7 

11 

7 

7 

5 
7 

? 

16 

7 

7 

13 

7 

7 

7,436 

7 

7,46S 

i 

s 

* 

_s 

Unearned 

ESOP 

Common 

stock 

(12) 

7 

? 
7 

7 

12 
7 

7 

7 

7 

? 

7 

7 

7 

7 

? 

7 

7 

7 

7 

7 . 

7 

7 

7 

$ 

» 

» 

$ 

Retained 

Earnings 

2,675 

7 

856 

? 

7 

? 

f726) 
7 

? 

2,805 

575 
7 

7 

(628) 
7 

2,752 

400 

7 

7 

(369) 
7 • 

7 

7 

2,783 

Accumula ed Other 

Comprehensive Income (Loss) 

Net Gain 

(Losses)on 

Cash Flow 

Hedges 

S (35) 

7 

7 

(28) 

7 
7 

7 

7 

? 

S (63) 

7 

(79) 

7 
7 

7 

* (142) 

7 

100 

7 

7 

7 

7 

S (42) 

Pension and 

OPEB Related 

Adjustments 

to AOCI 

% 

s 

% 

* 

(52) 

7 

7 

(10) 

7 

? 
7 

7 

7 

(62) 

7 

39 

? 

7 
7 

(23) 

7 

(2) 

. 7 

7 

7 

7 

(25) 

Common 

SlockhoWefs* 

^ * 

s 

* 

s 

Equity 

9,446 

7 

856 

(38) 

461 

21 

(726) 
7 

? 

10,023 

575 

(40) 

91 

(62B) 

7 

10,021 

400 

98 

31 

(369) 

7 

7 

7 

10,181 

Noncontrolling 

S 

s 

$ 

s 

nterests 

6 

(2) 
3 
7 

7 
7 

7 

(2) 

(1) 

4 

3 

7 

7 

7 

(3) 

4 

3 

7 

7 

7 

(2) 

7 

(1) 

4 

$ 

$ 

* 

$ 

Total 

Equity 

9,455 

(2) 

659: 

(38) 

461: 

21 

(726): 

(2) 

(1) 

10,027 

578. 

(40) 

91; 
(628) 

(3) 

10,025 

403 

98 

31 

(369) 

(2) 

7 

(1) 

10,185 

(a) For the year ended December 31, 2012, consolidated net income of $407 million includes $4 million attributable to preferred sharehoklers of subsidiaries. For the year ended December 31, 2011, consolklated net income of $582 million 
includes $4 million attributable to preferred sharehoklers of subsidiaries. For the year ended December 31, 2010, consolidated net income of $863 million includes $4 million attributable to prefened sharehoklers of subsidiaries. Income 
attributable to preferred shareholders of sut>sidiaries Is not a component of total equity and is excluded from the table above. 

See Notes to Consolidated Financial Statements 

96 

PART II 

f f E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N & F I R M 

To the Board of Directors of and Stockholders of 
Carcilina Power & Light Company d/b/a Progress Energy Carolinas, Inc. 

Chariotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Carolina Power & Light Company d/b/a Progress Energy Carolinas, Inc. and subsidiaries (the "Company") as 
of December 31 , 2012 and 2011, and the related consolidated statements of operations and comprehensive income, common stockholder's equity, and cash flows for each of 
the three years in the period ended December 31 , 2012. These financial statements are the responsibility of the Company's management. Our responsibility is to express an 
opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of internal contnal over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over financial 



reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Carolina Power & Light Company d/b/a 
Progress Energy Carolinas, Inc. and subsidiaries at December 31 , 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the 
period ended December 31 , 2012, in conformity with accounting principles generally accepted in the United States of America. 

Is l Deloitte & Touche LLP 

Chariotte, North Carolina 
Febmary 28, 2013 

See Notes to Consolidated Financial Statements 
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CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY CAROLINAS, INC. 
C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Years Ended December 31, 
( i n m i l l i o n s ) 

O p e r a t i n g R e v e n u e s $ 
2 0 1 2 

4 , 7 0 6 $ 
2 0 1 1 

4,547 $ 
2 0 1 0 

4,933^ 

O p e r a t i n g E x p e n s e s 

Fuelused iri electric generation and purchased power 

Operation, maintenance and other 

Depreciation arid amortization 

Property and other taxes 

Irripairment charges ^ 

1 ,895 

1 , 4 9 4 

535 
2 1 9 

5 4 

1.755 

1,191 

- 5 1 4 

211 

. • ^ ^ . 3 • • ^ • 

2,008 

1,158 

478 

218 

;' 5; 

Total operating expenses 4 , 1 9 7 3,674 3,867 

G a i n s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g I n c o m e 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

Income Before Income Taxes 
Income Tax Expense 
N e t I n c o m e 

L e s s : N e t I n c o m e ( L o s s ) A t t r i b u t a b l e t o N o n c o n t r o l l i n g I n t e r e s t s 

N e t I n c o m e A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s 

L e s s ; P r e f e r r e d S t o c k D i v i d e n d R e q u i r e m e n t 

N e t I n c o m e A v a i l a b l e t o P a r e n t $ 

1 

5 1 0 

7 9 

2 0 7 

3 8 2 

1 1 0 

2 7 2 
• > 

2 7 2 

3 

2 6 9 $ 

• 3 

876 

80-

184 

7 7 2 , 

255 

516 

? 

Ste 

3 

513 $ 

• I J 

1,067 

71 

186 

952 

350 

602 

(1) 

603 

3 

600 

N e t I n c o m e 2 7 2 516 602 

O t h e r C o m p r e h e n s i v e ( L o s s ) I n c o m e , n e t o f t a x 

Net unrealized loss on cash flow hedges(^) 

Reclassification into earnings from t^ash flow hedgesf"^* 

Reclassification of cash flow hedges to regulatory assets^'^* 

(4) 

4 

7 1 

(43) 

5 

? 

(10) 

O t h e r C o m p r e h e n s i v e I n c o m e ( L o s s ) , n e t o f t a x 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e ( L o s s ) A t t r i b u t a b l e t o N o n c o n t r o l l i n g I n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s $ 

7 1 

3 4 3 

7 

3 4 3 $ 

(38) 

476 

? 

478 $ 

(6) 

596 

(1) 
597 

(a) Net of $3 million tax benefit in 2012, $28 million tax benefit in 2011 and $6 million tax benefit in 2010. 
(b) Net of $2 million tax expense in 2012, $3 million tax expense in 2011 and $3 million tax expense in 2010. 

(c) Net of $46 million tax expense in 2012. 
See Notes to Consolidated Financial Statements 
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CAROLINA POWER & LIGHT d/b/a PROGRESS ENERGY CAROLINAS, INC. 
C O N S O L I D A T E D B A L A N C E S H E E T S 

( i n m i l l i o n s ) 

ASSETS: - :̂  j - , . , ^ ; ' , 
C u r r e n t A s s e t s 
Cash and cast] equivalents . 
Receivables (net of allowance for doubtful accounts of $9 at December31, 2012 and 2011) 
Receivables frorn affiliated companies 

D e c e m b e r 3 1 , 

2 0 1 2 

- $ • - , - : • • • " • • 1 8 " 

4 5 8 

. ; • . ; : • ' 5 - • 

$ 

D e c e m b e r 3 1 , 
2 0 1 1 

20 
492 

1 ; 



Inventory 
Other 

Total current assets 

I n v e s t m e n t s a n d O t h e r A s s e t s 
Nudear decommissioning trust funds 
Other 

Total investments and other assets 

8 2 8 
• - •- • 3 1 3 • ••• 

1 ,622 

1 ,259 

2 5 1 

1 ,510 

770 
226 

1,509 

1,088 
210; 

1,298 

P r o p e r t y , P l a n t a n d E q u i p m e n t 
Cost 
Cost, variable interest entities 
Accumulated depreciation and amortization 
Generation facilities to be retired, net 

T o t a l A s s e t s 

L I A B I L I T I E S A N D E Q U I T Y 
C u r r e n t L i a b i l i t i e s 
Accounts payable 
Accounts payable to affiliated companies 
Notes payable and commercial paper 
Notes payable to affiliated companies 
Taxes accrued 
Interest accrued 
Current maturities of long-term debt 

Other 

2 1 , 1 6 8 
1 6 

( 8 , 1 8 5 ) 
6 3 

1 8 , 0 6 8 $ 

542 
76 

•9 

3 6 4 
2 3 
6 9 

4 0 7 
5 1 7 

19,367 
16 

(7,991) 
163; 

Net property, plant and equipment 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets 
Other 

Total regulatory assets and deferred debits 

1 3 , 0 6 2 

1 ,845 
•' • " • - -29 . " '-

1 , 8 7 4 

11,555 

1,682 
22 

1,704 

16,066 

518 
29 : 

188 
31 ^ 
23 
77 ; 

502 
417 

Total current liabilities 1 ,998 

L o n g - t e r m D e b t 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 
Deferred income taxes 

Investment tax credits 
Accrued pension and other post-retirement t>enefit costs 
Asset retirement obligations 

Regulatory liabilities 
Other 

4 , 4 3 3 

2 , 1 6 2 
9 2 

7 1 5 
1 ,649 
1 , 5 3 8 

2 9 5 

1,903: 
98 

687 
896 

1,543 
303 

Total deferred credits and other liabilities 6,451 

59 

2 , 1 5 9 
2 , 9 6 8 

5,430 

59 

C o m m i t m e n t s a n d C o n t i n g e n c i e s 

P r e f e r r e d S t o c k 

Equi ty 
Common stock, no par value, 200 million shares authorized: 160 million shares issued and outstanding at Decemt)er31, 2012 

and 2011 

Retained eamings 

Accumulated other comprehensive loss . ^ ^ _ ^ _ ^ _ _ 

2,148 
3,011 

(71) 
Total common stockholder's equity 5 , 1 2 7 5,088 

T o t a l L i a b i l i t i e s a n d E q u i t y 1 8 , 0 6 8 16,066 

See Notes to Consolidated Financial Statements 
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CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY CAROLINAS, INC. 
C O N S O L I D A T E D S T A T E M E N T S OF C A S H F L O W S 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S 
Net income 
Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 
Equity component of AFUDC 
Severance expense 
FERC mitigation costs 
Community support and charitable contributions expense 
Gains on sales of other assets and other, net 

Impairment charges 
Deferred income taxes 
Accrued pension and other post-retirement benefit costs 
Contributions to qualified pension plans 
(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 
Receivables from affiliated companies 
Inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Accounts payable to affiliated companies 
Taxes accrued 
Other current liabilities 

2 7 2 516 602 

6 7 6 

(69) 
18 
7 1 
36 

(1) 
7 

1 6 4 
7 0 

(141) 

(25) 
2 

(4) 
(58) 
(24) 

1 4 9 
4 7 

(5) 
2 3 

654 
(71) 

? 
• • ? -. 

? 

(3) 
3 

262 -
43 

/ (217) : 

; • (23)V: 
84 

8 
(182) 

• 1 1 6 . -

: (22) 

(45) 

(4) 
40 

593 

(64) 
7 

7 

7 

(1) 
5 

285 
43 

.: (95) 

(11) 
(68) 

5 
83 

:22 

49 
20 

:-(4) 
39 



other assets 
Other liabilities 

(28) 
(6) 

(38) 
16 

(22) 
37 

Net cash provided by operating activities 1 ,167 1,137 1,518 

C A S H FLOWS F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 
Purchases of available-for-sale securities 
Proceeds from sales and maturities of available-for-sale securities 
Notes receivable from affiliated companies 
Other 

(1.525) 
(582) 

532 

9 1 

(1,426) 
(572) 

515 
2 

12 

(1,382) 
(490) 

437; 
202 

3 

Net irash used in investing activities ( 1 , 4 8 4 ) (1,469) (1,230) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 
Proceeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 

. Notes payable and commercial paper . 
Notes payable to affiliated companies 
Contribution from parent 
Dividends paid to parent 

,: -Dividends paid on.preferred stock -
Other 

9 8 8 
(502) 
( 1 8 8 ) 

3 3 3 
7 

( 3 1 0 ) 
(3 ) 

(3L 

,495 
(2) 

185 
31 

7 : 

(585) 
(3).-

1 

(1). 

14: 
(100) 

.. (3) 

(3) 
Net cash provided by (used in) financing activities 3 1 5 122 (93): 

Net (decrease) increase in cash and cash equivalents 
C a s h a n d C a s h E q u i v a l e n t s a t B e g i n n i n g o f P e r i o d 
C a s h a n d C a s h E q u i v a l e n t s a t E n d o f P e r i o d 
S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest, net of amount capitalized 
Cash paid for~(rec:eived from) income taxes . 
Significant non-cash fransactions: 

Acraiied capital expenditures 
Asset retirement obligation additions and estimate revisions 

' Capital expenditures financed through capital leases 

(2) 
2 0 

1 8 

(210) 
230 

195 
35. 

230 

$ 
$ 

$ 
$ 
$ 

2 4 9 
19 

2 3 2 
6 9 8 
140 

$ 
; $ : 

' $ . ; 
$ 
$ 

199 
(97) 

270 

(4) 
7 

$ 
* : , . • 

$ 
$ 
$ : 

156 
108 

- 247 
1 
7 

See Notes to Consolidated Financial Statements 
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CAROLINA POWER S LIGHT COMPANY d/b/a PROGRESS ENERGY CAROLINAS, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF C O M M O N S T O C K H O L D E R ' S E Q U I T Y 

( i n m i l l i o n s ) 

Common 

Stock 

Unearned 

ESOP 

Common 

Stock 

Retained 

Eamings 

Accumulated 
Other 

Comprehensive 
Income (Loss) 

Net Gains 

(Losses) on 

Cash Flow 

Hedges 

Common 

Stockholders' 

Equity 

Noncontrolling 

Interests 

Total 

Equity 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 0 9 

Cumulative effect of change in accounting 
principle 

Net income 

Other comprehensive loss 

: All(x:ation of ESOP shares 

Stock-based compensation expense 

; Dividend to parent :; 

Preferred stock dividends at stated rate 

--Tax-dividend ;:-

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 0 

Net income 

Other cx^mprehensive loss 

, Stock-based competisation expense 

Dividend to parent 

- Preferred stock dividends at stated rate 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 1 

:: Net income 

Other comprehensive Income 

; Stock-based compensation expense 

Dividend to parent 

Preferred stock dividends at stated rate 

Tax dividend 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 2 

$ 

$ 

$ 

« 

2^108 

7 

7 

? 

10 

12 

? : 

7 

? 

2 , 1 3 0 

7 ; 

7 

• 1 8 

? 

7 

2 , 1 4 8 

? 
7 

1 1 

? 

: 7 

? 

2 , 1 5 9 

$ 

$ 

$ 

$ 

( 1 2 ) 

7 

7 

? 

12 

7 

, . . . ? . . 
7 

•.: ? 

? 

7 

7 

? 

? 

7 

? 

. 7 . 

7 

\ ? - • 

? 

7 

7 

? 

$ 

$ 

$ 

s 

2 , 5 8 8 

? 

603 

7 

7 

7 

(100) 

(3) 

(5) 

3 , 0 8 3 

516 

7 

? 

(585) 

(3) 

3 , 0 1 1 

2 7 2 

? 

7 

(310 ) 

(3) 

(2) 

2 , 9 6 8 

- $ 

$ 

$ 

$ 

(27) 

? 

7 

(6) 
7 

? 

?. 

7 

? 

(33 ) 

7 

(38) 

? 

7 

7 

( 71 ) 

- - ? 

7 1 

7 

7 

? 

? 

? 

$ 

$ 

$ 

$ 

4 , 6 5 7 

? 

603 

(6) 

22 

12 

• (100) 

(3) 

(5) 

5 , 1 8 0 

516 

(38) 

• :18 , 

(585) 

: ( 3 ) 

5 , 0 8 8 

2 7 2 

7 1 

•11 

( 3 1 0 ) 

(3 ) 

(2) 

5 , 1 2 7 

$ 

$ 

$ 

S .-

- - : - 3 ,• 

(2) 

(1) 

? 

7 

7 

, ? 
7 

? : 

? 

7 

7 

- 7 

? 

?; 

? 

- ?•" -

7 

. ' .: 
? 

? 
7 

? 

; • $ • 

$ 

$ 

$ 

4 , 6 6 0 

(2) 

602; 

(6) 

;22 

12 

; (100): 

(3) 

(5)J 

5 , 1 8 0 

516: 

(38) 

:-L.18 
(585) 

(3)^ 

5 , 0 8 8 

2 7 2 

7 1 

l l 
( 3 1 0 ) 

(3 ) 

(2) 

5 , 1 2 7 

See Notes to Consolidated Financial Statements 

101 



PART 11 

R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors and Stockholders of 
Florida Power Corporation d/b/a Progress Energy Florida, Inc. 
Chariotte, North Carolina 

We have audited the accompanying balance sheets of Florida Power Corporation d/b/a Progress Energy Florida, Inc. (the "Company") as of December 31 , 2012 and 2011, and 
the related statements of operations and comprehensive income, common stockholder's equity, and cash flows for each of the three years in the period ended December 3 1 , 
2012. These financial statements are the responsibility of the Company's managemenL Our responsibility is to express an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perfonm the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Company is not required to have, nor were we 
engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial 
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financiai 
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairiy, in all material respects, the financial position of Florida Power Corporation d/b/a Progress Energy Florida, 
Inc. at December 3 1 , 2012 and 2011, and the results of its operations and its cash flows for each of the three years in the period ended December 3 1 , 2012, in conformity with 
accounting principles generally accepted in the United States of America. 

7s/ Deloitte & Touche LLP 

Chariotte, North Carolina 
Febaiary 28, 2013 

See Notes to Consolidated Financial Statements 

102 

PART 11 

FLORIDA POWER CORPORATION d/b/a PROGRESS ENERGY FLORIDA, INC. 
S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

O p e r a t i n g R e v e n u e s $ 
2 0 1 2 

4 , 6 8 9 $ 
2 0 1 1 

4.392 $ 
2 0 1 0 

5,276 

O p e r a t i n g E x p e n s e s 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

2 , 4 0 9 

9 6 9 

1 9 2 

3 4 6 

1 4 6 

2,288 

883 

169 

351 

2,613 

915 

426 

362 

Total operating expenses 4,062 3,691 4,316 

G a i n s ( L o s s e s ) o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g I n c o m e 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e B e f o r e I n c o m e T a x e s 

I n c o m e T a x E x p e n s e 

N e t I n c o m e 

L e s s : P r e f e r r e d S t o c k D i v i d e n d R e q u i r e m e n t 

N e t I n c o m e A v a i l a b l e t o P a r e n t $ 

2 

6 2 9 

3 9 

2 5 5 

4 1 3 

147 

2 6 6 

2 
264 $ 

2 

703 

30 

239 

494 

180 

314 

2 
312 $ 

(5) 

955 

32 

258 

729: 

276 

453; 

2 
451 

N e t I n c o m e 2 6 6 314 453 

O t h e r C o m p r e h e n s i v e I n c o m e ( L o s s ) , n e t o f t a x 

Net unrealized loss on cash flow hedges'^' 

Rei;lassification into earnings from cash flow hedgesC"' 

Redassification of cash flow hedges to regulatory assets^*^) 

1 

2 6 

(23) (7) 

7 

7 

O t h e r C o m p r e h e n s i v e I r r c o m e ( L o s s ) , n e t o f t a x 2 7 (23) (7) 
C o m p r e h e n s i v e I n c o m e 2 9 3 291 446 

(a) Net of $15 million tax benefit in 2011 and $4 million tax benefit in 2010. 

(b) Net"of $1 million tax expense in 2012. 

(c) Net of $16 million tax expense in 2012. 
See Notes to Consolidated Financial Statements 
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PART 11 

FLORIDA POWER CORPORATION d/Wa PROGRESS ENERGY FLORIDA, INC. 
BALANCE SHEETS 

(in mil l ions) 
ASSETS 
Current Assets 
Cash and cash equivalents 
Receivables (net of allowance for doubtful accounts of $7 at December 31, 2012 and $18 at Decemt)er 31, 2011) 
Receivables from affiliated companies 
Notes receivable from affiliated companies 
Itiventorv^: 
Other 

December 3 1 , 
2012 

December 3 1 , 
2011 

Tota l Assets 
LIABILITIES AND EQUITY 
Current Liabi l i t ies 
Accounts payable-
Accounts payable to affiliated companies 
| l̂otes payable and commercial paper 
Notes payable to affiliated companies 
Taxes accrued 
Interest accrued 
Current maturities of long-term debt 
Other 

131 
318 

20 
207 
613 
351 

15,180 $ 

412 
44 

7 
? 

48 
55 

435 
534 

15; 
367 

" ' • : ^ i ; 
7 

659; 
419 

Total current assets - , 

I n v e s t m e n t s a n d O t h e r A s s e t s 
Nudear decommissioning ta is l funds 
Other 

Total investments and other assets 

P r o p e r t y , P l a n t a n d E q u i p m e n t 

Cost. . . ' : " , , ' : ' 
Acc;umulated depreciation and amortization 

Net property, plant and equipment 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 
Regulatory assets 
Other 

Total regulatory assets arid deferred debits 

1 , 6 4 0 

• • • " , 6 2 9 ' - -•", 

1 8 2 

•• 8 1 1 • , - , , • ; , • 

: - • • - '13,432 ••,:•;. 
( 4 , 0 7 2 ) 

-.•,;,: 9 , 3 6 0 • 

; 3 , 3 2 i v : ; : ; 
'48 

3 , 3 6 9 

1,468; 

•559 

142 

701 

14,926-
(4,474) 

10,452; 

V ; ; : 1.629; 
44 

; 1,673: 

340 
14 

233; 
8 

r31i 
54 

576 
Total current liabilities 1,256: 

Long-term Debt 
Deferred Credits and Other Liabi l i t ies 
Deferred income taxes 
Accrued pension and other post-reUrement benefit costs 
Asset retirement obligations 
Regulatory liabilities 
Other 

4,885 

1,518 
610 
764 
787 
255 

4,671 

1,325 
: 598: 
369 

1,024 
332 

Total deferred credits and other liabilities 3,934 

34 

1,762 
3,037 

3,648 

34 
Commitments and Contingencies 
Preferred Stock.. --,^; 
Equity 
Common stock, no par value, 60 roillion shares auttiorized, 100 issued and outstariding at December 31, 2012 and 2011 
Retained eamings 
Accumulated other compretiensive loss 

1,757-
2,945 

(27) 
Total common stockholder's equity 

T o t a l L i a b i l i t i e s a n d E q u i t y • - $ 

4 , 7 9 9 

1 5 , 1 8 0 $ 
4,675 

14,294 

See Notes to Consolidated Financial Statements 
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PART 11 

FLORIDA POWER CORPORATION d/b/a PROGRESS ENERGY FLORIDA, INC. 
STATEMENTS OF CASH FLOWS 

Years Ended December 3 1 , 

(in millions) 2012 2011 2010 
PASH FLOWS FROM OPERATING ACTIVITIES 

Net income 
Adjustmente to reconcile net Income to net cash provided by operating activities; 

Depreciation, amortization and accretion 
Equity component of AFUDC 
Severance expense 
Gains (losses) on sales of other assets and other, net 
Impairment charges 
Deferredincome taxes 
Amount to be refunded to customers 
Accrued pension and other post-retirement tjenefit costs 
Contributions to qualified pension plans 

; ' ; (Increase) decrease in ;: 

266 

197 
(37) 
e 

(2) 
146 
142 
100 
71 

(128) 

314 453 

174 

(32) 
? 

(2) : 
7 

234 
288 

52 
.112) 

430 

(23) 
•? 

5 
7 

324 
7 

, 58 

(34). 



Net realized and unrealized mark-to-market and hedging transactions 
Receivables 
Receivables from affiliated companies 

Inventory 
Other current assets 

Increase (decrease) in 

Accounts payable 
Accounts payable to affiliated companies 

Taxes accrued 
Other current liabilities 

Other assets 
Other liabilities 

7 3 
3 7 

( 1 3 ) 
(13 ) 

2 2 

2 1 
3 0 
1 5 
5 1 

8 
(94 ) 

(13) 

91 

(6) 
(28) 

(160) 

(45) 
(37) 

(8) 
16 
(7) 
46 

(7) 
(95); 

(1) 
6 

(85) 

76 

(4): 
53 
45^ 

1 
7: 

Net c:ash provided by operating activities 8 9 8 765 1,204 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 
Capital expenditures 
Purchases of available-for-sale securities 
Proceeds from sales and maturities of available-for-sale securities 
Insurance proceeds 
Notes receivable from affiliated companies 

" Other -

( 8 0 9 ) 
( 7 9 1 ) 

7 9 1 
7 

( 2 0 7 ) 
9 

(813) 

(4,435) 
4,438 

76 
7 

27 

(1,055) 
(6,386) 

6,390 
64 

Net cash used in investing activities ( 1 , 0 0 0 ) (707) (987) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 
Proceeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 
Payments of short-temn debt with original maturities greater than 90 days 
Proceeds from issuance of short-term debt with original maturities greater than 90 days 
Notes payable and commercial paper 

• Notes payable to affil iatedcompanies 

Dividends paid to parent 
' Dividends paid on preferred stock 

Other 

642 
( 10 ) 
(65) 

65 
(233) 

(8) 
( 1 7 0 ) 

(2) 
(2) 

296 
(309) 

7 
7 

233 

7 

(510) 

(2) 
1 

591 

(308) 
7 
7-
7 

(212); 
(50) 

(2): 

(4) 
Net cash provided by (used in) financing activities 2 1 7 (291) 15 

Net increase (decrease) in cash and cash equivalents 

_ C a s h a n d C a s h E q u i v a l e n t s a t B e g i n n i n g o f P e r i o d 

C a s h a n d C a s h E q u i v a l e n t s a t E n d o f P e r i o d 

S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest, net of amount capitalized 

Cash paid for (received from) income taxes 

Significant non-cash transactions: 

Accrued capital expenditures 

Asset retirement obligation additions and estimate revisions 

1 1 5 
1 6 

1 3 1 

(233) 
249 

16 

s 
$ 
$ 
$ 

2 6 6 
2 4 

1 3 9 
1 3 9 

$ 
$ 
$ 
$ 

287 
(83) 

106 
? 

232 
17 

241 

(98) 

112 
(19) 

PART 11 
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FLORIDA POWER CORPORATION d/b/a PROGRESS ENERGY FLORIDA, INC. 

S T A T E M E N T S OF C O M M O N S T O C K H O L D E R ' S E Q U I T Y 

Net income 

Other comprehensive loss 

Stock-based compensation expense 

Dividend to parent 

Preferred stock dividends at slated rate 

Common Retained 

Accumulated Other 

Comprehensive Income (Loss) 

Net Gains 

(Losses) on 

Cash Flow 

( i n m i l l i o n s ) 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 0 9 $ 
Stock Eamings 

1 , 7 4 4 $ 2 , 7 4 3 $ 
Hedges 

3 $ 
Total 

4 , 4 9 0 

453 

7 

7 

(50) 

(2) 

(7) 

7 

7 

7 

453 

(7)^ 

6 

(50) 

(2) 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 0 1 , 7 5 0 $ 3 , 1 4 4 (4 ) $ 4,890 

Net income 

Other comprehensive loss , 

Stock-based compensation expense 

Dividend to parent 

Preferred stock dividends at stated rate 

Tax dividend 

314 

(510) 

(2) 

(1) 

7 

(23) 

7 

7 

314 

. (23): 

7 

(510)! 

(2) 

; (1) 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 1 1 ,757 $ 2,945 ( 2 7 ) $ 4,675 

Net income 

Other comprehensive income 

Stock-based compensation expense 

2 6 6 

2 7 

266 

27 

• 5 



PART (I 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years Ended December 3 1 , 
( in mil/ ions) 2012 2011 2010 
CASH FLOWS FROM OPERATING ACTIVITIES 

Net income (loss) 
Adjustments to reconcile net income (loss) to net cash provided by operating araivities; 

Depreciation and amortization 
Gainspnsatesofofherassefsandother.net 
Impairment charges 
Deferred income taxes 
Accrued pension and other post-retirement benefit costs 
Contributions to qiialified pension plans 
(Increase) decrease in 

Net realized and unrealized marl!-(o-markef and hedging transacfions 
Receivables 
Receivables fmm affiliated companies 
inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Accounts payable (o affiliated companies 

; Taxes accrued; 
Other current liabilifies 

Other assets 
Other liabilities 

175 $ 194 

342 
(7) 

2 
61 
11 

338 

:(S) 
8S 

190 
14 

(48) 

( 5 ) : (8) 
29 10 
61 96 
I S 11 

(62) •; (24).: 

5 
(22) 
(24) 
(21) 

• • - ? ; • • 

(H6) 

(33) 
1 
8 

(3) 

47 

(441) 

403 
(3) 

837 
17' 
12 

(45); 

(18); 
191 

(221); 
IS 

.:;71 

; , 87: 
(108) 

25; 
6 

• 42; 
(15) 

Net casfi provided tiy operating activities 444 818 855 
CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 
Net proceeds from the sales of other assets 
Notes receivat>te from afRfiated companies 
Change in restricted cash 
O t h e r •• 

(514) 
82 

400 

(499) 

79 
? (26) 
6 (3) 

(446); 
7 

[296) 
? 
2-

Net cash used in investing activities (26) (449) (740) 
CASH FLOWS FROM FINANCrNG ACTIVITIES 

Proceeds from the issuance of long-term debt 
Payments for the redemption of long-term debt 
Notes payable and commereM'al paper 
Notes payable to affiliated companies 
Dividends to parent 
Other 

(556) (9) 
? ? 

245 • ; ? 
(175) (485) 

' 1 {<) 

34 
(36)-
(12) 

? 
7 

? 

7i4r Net cash used in financing activities (486) (498) 
Net (decrease) iricrease in cash anri cash equivalents ; 
Cash and cash equivalents at beginning of per iod 
Cash and cash equiyalehts a t end of per iod 
Supplemental Disclosures: 
Cash paid fbr interest, net of amount capitalized 
Cash paid (received) for income faxes 
Significant non-cash transacfions: 

Accrued capital expenditures 
Transfer of Vemiillion Generating Station to Duke Energy Indiana 

(68) 
9 9 

(129) 
228 

31 $ 99 

$ 93; $ 100 
$ I S $ (102) 

31 $ 43 
28 $ ; ? 

101 
127 
228 

108 
114 

See Notes to Consolidated Financial Statements 
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PART II 

DUKE ENERGY OHIO, INC. 
CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER'S EQUITY 

Additional 

Paid-in 

Capital 

Retained 

Earnings 

(Deficit) 

Accumulated Other 

Comprehensive Income (Loss) 

Net Gains Pension and 

(Losses) on OPEB Related 

Cash Flow Adjustments 
( in mil l ions) 

Balance a t December 3 1 , 2009 

Net toss 

; Other comprehensive loss (income) 

Stock 

$ 762 
7 

Capital 

$ 5,570 

? 

(Deficit) 

$ (405) 

(^41) 

Hedges 

. - $ - • • - , ' - • 1 - . 

7 

0) 

to AOCI 

$ (30) 

' S ' " 

Total 

$ 5,898 

. (441) 
- J : 

http://Gainspnsatesofofherassefsandother.net


B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 0 

Net income 

Other comprehensive (loss) income 

Dividends to parent 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 1 

$ 7 B 2 

? 

7 

$ 7 6 2 

$ 

$ 

5 , 5 7 0 

7 

(485) 

5 , 0 8 5 

$ 

$ 

( 8 4 6 ) 

194 

7 

( 6 5 2 ) 

$ 

$ 

? 

7 

? 

7 

$ 

$ 

(22) 

2 

(6) 

7 

( 28 ) 

$ 

$ 

5 , 4 6 4 

194 

(6) 

(485) 

5 , 1 6 7 

Net income 

Other comprehensive income 

Transfer of '\/ermillion Generating 

Station to Duke Energy Indiana 

Dividends to parent 

1 7 5 

2 7 

(28) 

(175) 

1 7 5 

2 7 

(28 ) 

( 1 7 5 ) 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 2 $ 7 6 2 $ 4 , 8 8 2 $ ( 4 7 7 ) (1) 5,166 

See Notes to Consolidated Financial Statements 
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PART 11 

R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors of 
Duke Energy Indiana, Inc. 
Charlotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Indiana, Inc. and subsidiary (the "Company") as of December 31 , 2012 and 2011, and the 
related consolidated statements of operations and comprehensive income, common stockholder's equity, and cash flows for each of the three years in the period ended 
December 3 1 , 2012. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements 
based on our audits. 

We conducted our audits In accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatemenL The Company Is not required to have, nor were we 
engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial 
reporting. Ao^ordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Indiana, Inc. and subsidiary at 
December 31 , 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the period ended December 31 , 2012, in conformity with 
accounting principles generally accepted in the United States of America. 

Is/ Deloitte & Touche LLP 

Chariotte, North Carolina 
Febmary 28, 2013 

See Notes to Consolidated Financial Statements 
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PARTI 

DUKE ENERGY INDIANA, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d 

D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

P p e r a t i n g R e v e n u e s $ 2 , 7 1 7 2,622 2,520 

O p e r a t i n g E x p e n s e s 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges ^ 

1 , 0 8 8 

655 

3 8 9 

8 1 

579 

986 : 

647 

391 

82 

234 

912; 

611 

•375; 

70 

44 

Total operating expenses 2,792 2,340 2,012 

L o s s e s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g ( L o s s ) I n c o m e 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

( L o s s ) I n c o m e B e f o r e I n c o m e T a x e s 

I n c o m e T a x ( B e n e f i t ) E x p e n s e 

? 

(75 ) 

9 0 

1 3 8 

7 

282 

97 ;:•; 

137 

(2) ' 

506 

: ; 70;, 

135 

( 1 2 3 ) 

(73 ) 

242 

74 

441.; 

156 

N e t ( L o s s ) I n c o m e (50) 168 285 

O t h e r C o m p r e h e n s i v e L o s s , n e t o f t a x 



Pension and OPEB adjustmentsC*) (6) 
C o m p r e h e n s i v e I n c o m e ( L o s s ) 2 0 2 188 $ (434) 

(a) Net of $1 million tax benefit in 2010. 

(b) Net of $8 million tax expense in 2012, insignificant tax expense in 2011 and $4 million tax expense in 2010. 

See Notes to Consolidated Financial Statements 

108 

P A R T I 

DUKE ENERGY OHIO, INC. 

C O N S O L I D A T E D B A L A N C E S H E E T S 

( i n m i l l i o n s ) 

A S S E T S ; ; ; ' . ' . - ^ - ; - . - - ' ; ; - . - . ' • . . - . • • , • • - , , 

C u r r e n t A s s e t s 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at December 31 , 2012and $16 at December 31 , 2011) 

f^eceivables from affiliatedcompanies: 

Notes receivable from affiliated companies 

I n v e n t o r y - ; ; ; 

Other 

D e c e m b e r 3 1 , 

2 0 1 2 

3 1 

1 0 8 

8 2 

1 

2 2 7 

267 

December 31 , 

2011 

99 

137 

; 143; 

401 

.243-

220 

Total current assets 7 1 6 1,243; 
I n v e s t m e n t s a n d O t h e r A s s e t s 

Goodwill ; 

Intangibles, net 

Other 

T o t a l A s s e t s 

L I A B I L I T I E S A N D C O M M O N S T O C K H O L D E R ' S E Q U I T Y 

C u r r e n t L i a b i l i t i e s 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Cunentrnaturit ies of long-term debt 

Other 

9 2 1 

1 2 9 

75 

1 0 , 5 6 0 

3 1 8 

••: 6 2 ' : -

2 4 5 

1 5 9 

1 4 

2 6 1 

1 2 6 

9 2 1 ; 

143 

58 

Total investments and other assets 

P r o p e r t y , P l a n t a n d E q u i p m e n t 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

f i e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

1 , 125 

1 0 , 8 2 4 

( 2 , 6 9 8 ) 

8 , 1 2 6 

5 7 9 

• 1 4 " ' • " • ' • ' - ' " , 

5 9 3 

1,122 

10,632 

;• (2,594) 

8,038 

520 

536 

10,939; 

318 

: 84 i 

:180 

23 

507 

122 

Total current liabilities 1 , 1 8 5 1,234 
L o n g - t e r m D e b t 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 

Deferred income taxes 

Investment tax credite 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

1 , 7 3 6 

1 , 8 5 3 

6 

1 5 7 

2 8 

2 5 4 

1 7 5 

1,853 
8-

147 

- 2 7 -

273 

^ 182: 

Total deferred credits artd other liabilities 2 , 4 7 3 2,490 

C o m m i t m e n t s a n d C o n t i n g e n c i e s 

C o m m o n S t o c k h o l d e r ' s E q u i t y 

Common stock, $8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at December . 

31 , 2012 and December 3 1 . 2011 ; 

Additional paid-in capital 

Accumulated deficit 

Accumulated other comprehensive loss 

7 6 2 

4 , 8 8 2 

( 4 7 7 ) 

C) 

- 7 6 2 

5,085 
(652); 

(28) 
. Total; ixtmmon stockholder's equity 5 , 1 6 6 5,167 

T o t a l L i a b i l i t i e s a n d C o m m o n S t o c k h o l d e r ' s E q u i t y 1 0 , 5 6 0 10,939 

See Notes to Consolidated Financial Statements 
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Dividend to parent 

Preferred stock dividends at stated rate 

Tax dividend 

( 1 7 0 ) 

(2) 

(2) 

( 1 7 0 ) 

(2) 

(2) 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 2 1 ,762 $ 3 , 0 3 7 4 , 7 9 9 

See Notes to Consolidated Financial Statements 
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PART II 

R E P O R T OF I N D E P E N D E N T R E G I S T E R E D P U B L I C A C C O U N T I N G F I R M 

To the Board of Directors of 
Duke Energy Ohio, Inc. 
Chariotte, North Carolina 

We have audited the accompanying consolidated balance sheets of Duke Energy Ohio, Inc. and subsidiaries (the "Company") as of December 3 1 , 2012 and 2011, and the 
related consolidated statements of operations and comprehensive income, common stockholder's equity, and cash flows for each of the three years in the period ended 
December 3 1 , 2012. These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements 
based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement The Company is not required to have, nor were we 
engaged to perform, an audit of its intemal control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal control over financial 
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairiy, in all material respects, the financial position of Duke Energy Ohio, Inc. and subsidiaries at 
December 31 , 2012 and 2011, and the results of their operations and their cash flows for each of the three years in the period ended December 31 , 2012, in conformity with 
accounting principles generally accepted in the United States of America. 

Isl Deloitte & Touche LLP 

Chariotte, North Carolina 
February 28, 2013 
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DUKE ENERGY OHIO, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF O P E R A T I O N S A N D C O M P R E H E N S I V E I N C O M E 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

O p e r a t i n g R e v e n u e s 

Regulated electric 

Non-regulated electric and other 

Regulated natural gas 

1 ,386 

1 ,295 

4 7 1 

1,518 

1,105 

558 

1,823 

885; 

621 

Total operating revenues 3 , 1 5 2 3,181 3,329; 

O p e r a t i n g E x p e n s e s 

Fuel used in elec:tric generation and purchased power - regulated 

Fuel used in electric generation and purchased power - non-regulated 

Cost of natural gas 

Operation, maintenance and other 

" Depreciation and amortization 

Property and other taxes 

Goodwill and other impairment charges 

4 7 5 

8 3 2 

' ' 4 2 

7 9 7 

3 3 8 

2 2 4 

2 

380 

653 

209 

885 

335 

260 

89 

490; 

465 

269: 

836 

.4oo; 

260 

837 

Total operating expenses 2 , 8 1 0 2,811 3,557 

G a i n s o n S a l e s o f O t h e r A s s e t s , a n d O t h e r , n e t 

O p e r a t i n g I n c o m e ( L o s s ) 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e ( L o s s ) B e f o r e I n c o m e T a x e s 

I n c o m e T a x E x p e n s e 

-7 , 
349 

13 

89 

- • 5 - ; 

375 

19 

104 

; • 3 . 

(225) 

25 

109 

2 7 3 

9 8 

290 

96 

(309); 

132 

N e t I n c o m e ( L o s s ) 1 7 5 194 (441) 

O t h e r C o m p r e h e n s i v e I n c o m e ( L o s s ) , n e t o f t a x 

Reclassification from eamings into cash flow hedges(^) (1)i 



Reclassification into eamings from cash flow hedges'^' 

C o m p r e h e n s i v e ( L o s s ) I n c o m e $ 
(2) 

( 52 ) $ 
(1) 

167 $ 
(2) 

283 

(a) Net of tax benefit of $1 million in 2012, 2011 and 2010. 

See Notes to Consolidated Financial Statements 
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DUKE ENERGY INDIANA, INC. 

C O N S O L I D A T E D B A L A N C E S H E E T S 

( in m i l l i o n s ) 

A S S E T S . ; : ; , ; , 

C u r r e n t A s s e t s 

Cash and cash equivalents-

Receivables (net of allowance for doubtful accounts of $1 at December 3 1 , 2012 and December 31 , 2011) 

Receivables from affiliated companies 

Inventory 

Other 

$ 

D e c e m b e r 3 

2 0 1 2 

1 , 

3 6 

3 3 

1 0 4 

3 8 0 

1 3 8 

December 3 1 , 

2011 

• $ • ; 16 -
42 

156: 

330 

•';13S 

T o t a l A s s e t s 

L I A B I L I T I E S A N D C O M M O N S T O C K H O L D E R ' S E Q U I T Y 

C u r r e n t L i a b i l i t i e s 

Accounts payable 

Accounts payable to affiliated companies . 

Notes payable to affiliated companies 

taxes accrued; 

Interest accrued 

Current maturities of long-term debt 

Other 

1 0 , 0 0 8 

1 7 3 

6 0 

8 1 
6 1 

53 
405 
165 

Total current assets 

I n v e s t m e n t s a n d O t h e r A s s e t s 

Intangibles, net 

Other 

Total investments and other assets 

p r o p e r t y . P l a n t a n d E q u i p m e n t 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

j R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets 

Other • 

Total regulatory assets and deferted debits 

6 9 1 

4 1 

: • • • 1 2 2 - '- ; . • 

1 6 3 

1 2 , 0 1 2 

(3 ,692) 

8 ,320 

8 1 0 
, - . ' ; • - ' 2 4 ; ; • ; • ; • • ; • ; 

8 3 4 

679 

50 

- 113; 

163 

11,791 

{3;393); 

8,398 

798 

•• 24-

822 

10,062 

201 

72 

300 

74 ; 

50 
6: 

93 
Total current liabilities 9 9 8 796 

L o n g - t e r m D e b t 3 , 1 4 7 

i - o n g - t e r m D e b t p a y a b l e t o a f f i l i a t e d c o m p a n i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement t)enefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

1 5 0 

8 5 3 

1 4 2 

1 8 6 

3 7 

7 4 1 

46 

150 

927; 

143 

161 

43 

683-

122 

Total defemed credits and other liabilities; 2,005 

1,384 

2 , 3 1 8 

-; -5 " 

2,079 
C o m m i t m e n t s a n d C o n t i n g e n c i e s 

C o m m o n S t o c k h o l d e r ' s E q u i t y 

Common Stock, no par; $0.01 stated value, 60,000,000 shares authorized; 53,913,701 shares outstanding at December 

3 1 , 2012 and December 3 1 , 2011 

Additional paid-in capital; 

Retained earnings 

Accumulated other comprehensive income - : 

1 

1,358 

2,368 

7 : 

Total common stockholder's equity 3 ,708 3,734 

T o t a l L i a b i l i t i e s a n d C o m m o n S t o c k h o l d e r ' s E q u i t y ' 1 0 , 0 0 8 10,062: 

See Notes to Consolidated Financial Statements 
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DUKE ENERGY INDIANA, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF C A S H F L O W S 

Y e a r s E n d e d D e c e m b e r 3 1 , 

(in mil l ions) 2 0 1 2 2 0 1 1 2 0 1 0 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S 

Net (loss) income 

Adjustments to reconcile net (loss) income to net cash provided by operating activities: 

Depreciation and amortization 

Equity component of AFUDC 

Losses on sales of other assets and other, net 

Impairment charges 

Deferred income taxes and investment tax credit amortization 

Contributions to qualified pension plans 

Accrued pension and other post-retirement benefit costs 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets : ; . . 

Other liabilities 

(50 ) $ 168 

3 9 3 
(84) 

7 

5 7 9 
(74) 

7 

1 5 

6 
52 

(50) 
(25) 

1 8 

(12 ) 

(27 ) 

6 
6 

(37) 

395 

(88) 
7 

234 

(63) 

(52) 

23 

25 
63 

(64) 
13 

(14) 

5 

29 

(16) 

47 

(72) 

285 

380 

. (56) 
2 

44 
143 

(46) 
23 

105 

(204) 

45 
(14) 

39-
(60) 

7 ; 

17 

,; 4 
(46) 

Net cash provided by operating activities 7 1 6 633 662 
C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Change in restricted cash 

Other 

( 7 1 8 ) (1,066) 

(•<7) • (11) 

1 8 a 

? 115 

-' . ? ^ 6 

(5) (1) 

(1,255) 
(24) 

25 
(84) 

:: (6). 

(2) 
Net cash used in investing activities ( 7 1 8 ) (953) (1,346) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Capital contribution from parent 

Other : - -

2 5 0 ? 
(7) (14) 

( 2 1 9 ) 300 

(2) (4) 

571 
(199) 

? 
350 
(4)' 

Net cash provided by financing activities 2 2 282 718 

Net increase (decrease) in cash and cash; equivalents 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

^ C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 

S u p p l e m e n t a l D i s c l o s u r e s : 

Cash paid for interest net of amount capitalized 

Cash paid for income taxes 

Significant non-cash transactions: 

Accrued capital expenditures 

Transfer of Vermillion Generating Station from Duke Energy Ohio 

2 0 
16 

(38) 
54 

36 $ 16 

$ 
$ 

$ 
$ 

1 3 0 $ 

5 7 $ 

6 7 $ 

2 6 $ 

130 

90 

110 

? 

34 

20 

54 

122 

31 

131 
7 

See Notes to Consolidated Financial Statements 
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DUKE ENERGY INDIANA, INC. 

C O N S O L I D A T E D S T A T E M E N T S OF C O M M O N S T O C K H O L D E R ' S E Q U I T Y 

(in mil l ions) 

Common 

Stock 

Additional 

Paid-in 

Capital 

Retained 

Eamings 

Accumulated Other 

Comprehensive 

Income (Loss) 

Net Gains 

(Losses) on 

Cash Flow 

Hedges Total 

B a l a n c e a t ' B e c e m b e r 3 1 , 2 0 0 9 1 ,008 1 ,915 1 0 $ 2 , 9 3 4 



Net income 

Other comprehensive loss 

Capital contribution from parent 

285 

350 

? 

(2) 
7 

285 

(2) 
350 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 0 

Net loss 

Other comprehensive loss 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 1 

$ 

$ 

1 

7 

1 

$ 

$ 

1 , 3 5 8 

7 

1 , 3 5 8 

$ 

$ 

2 , 2 0 0 

168 

2 , 3 6 8 

. $ . 

$ 

8 

7 

(1) 

7 

$ 3 , 5 8 7 

168 

(1)^ 

$ 3 , 7 3 4 

Net loss 

Other comprehensive loss 
Transfer of Vermillion Generating Station 

(50) 
(2) 

( 50 ) 

(2) 

from Duke Energy Ohio 

B a l a n c e a t D e c e m b e r 3 1 , 2 0 1 2 $ 
7 

1 $ 
2 6 

1 , 3 8 4 $ 
. • 7 

2 , 3 1 8 $ 
7 

5 

2 6 

$ 3 , 7 0 8 

See Notes to Consolidated Financial Statements 
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I n d e x t o C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s 

The notes to the rxjnsolidated financial statements that follow are a combined presentation. The following list indicates the registrants to 

which the footnotes apply: 

R e g i s t r a n t 

Duke Energy Corporation 

Duke Energy Carolinas, LLC 

Progress Energy, Inc. 

Progress Energy Carolinas, Inc. 

Progress Energy Florida, Inc. 

Duke Energy Ohio, Inc. 

buke Energy Indiana, Inc. 

A p p l i c a b l e N o t e s 

2 3 4 5 6 7 8 9 1 0 1 1 1 2 1 3 1 4 1 5 1 6 1 7 1 8 1 9 2 0 2 1 2 2 2 3 2 4 2 5 2 6 2 7 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

N a t u r e o f O p e r a t i o n s a n d B a s i s o f C o n s o l i d a t i o n . 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy), is an energy company headquartered in Chariotte, North Carolina. Duke Energy operates in the 
United States (U.S.) and Latin America primarily through its direct and indirect subsidiaries. Duke Energy's subsidiaries intruded Duke Energy Carolinas, LLC (Duke Energy 
Carolinas), Duke Energy Ohio, Inc. (Duke Energy Ohio), which Includes Duke Energy Kentucky, Inc. (Duke Energy Kentucky), and Duke Energy Indiana, Inc. (Duke Energy 
Indiana) prior to the merger with Progress Energy, Inc. (Progress Energy). On July 2, 2012, Duke Energy merged with Progress Energy, with Duke Energy continuing as the 
surviving corporation, and Progress Energy becoming a subsidiary of Duke Energy. Carolina Power & Light Company d/b/a Progress Energy Carolinas, Inc. (Progress Energy 
Carolinas) and Florida Power Corporation d/b/a Progress Energy Florida, Inc. (Progress Energy Florida), Progress Energy's regulated utility subsidiaries, are now indirect 
subsidiaries of Duke Energy. Duke Energy's consolidated financial statements indude Progress Energy, Progress Energy Carolinas and Progress Energy Florida activity 
beginning July 2, 2012. See Note 2 for additional information regarding the merger. When discussing Duke Energy's consolidated financial information, it necessarily indudes the 
results of its six separate subsidiary registrants, Duke Energy Carolinas, Progress Energy, Progress Energy Carolinas, Progress Energy Florida, Duke Energy Ohio and Duke 
Energy Indiana (collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively refened to as the Duke Energy Registrants. 

Progress Energy, Progress Energy Carolinas and Progress Energy Florida (collectively referred to as the Progress Energy Registrants) continue to maintain reporting 
requirements as SEC registrants. In accordance with SEC guidance, the Progress Energy Registrants did not reflect the impacts of acquisition accounting from the merger with 
Duke Energy, whereby the adjustments of assets and liabilities to fair value and the resultant goodwill would be shown on the financial statements of the Progress Energy 
Registrants. These adjustments were recorded by Duke Energy. 

The information in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to the Combined Notes. However, none of the registrants 
makes any representation as to information related solely to Duke Energy or the subsidiaries of Duke Energy other than itself. As discussed further in Note 3, Duke Energy 
operates three reportable business segments; U.S. Franchised Electric and Gas (USFE&G), Commercial Power and International Energy. The remainder of Duke Energy's 
operations is presented as Other. 

These Consolidated Financial Statements include, after eliminating intercompany transactions and balances, the accounts of the Duke Energy Registrants and all majority-
owned subsidiaries where the respective Duke Energy Registrants have control and those variable interest entities (VIEs) where the respective Duke Energy Registrants are the 
primary beneficiary. These Consolidated Financial Statements also reflect the Duke Energy Registrants' proportionate share of certain generation and transmission facilities. In 
January 2012, Duke Energy Ohio completed the sale of its 75% ownership of the Vermillion Generating Station (Vermillion); upon the close, Duke Energy Indiana purchased a 
62.5% interest in the station. See Note 2 for further discussion. 

Duke Energy Carolinas, a wholly owned subsidiary of Duke Energy, is an electric utility company that generates, transmits, distributes and sells electricity in North Carolina 
and South Carolina. Duke Energy Carolinas is subject to the regulatory provisions of the North Carolina Utilities Commission (NCUC), the Public Service Commission of South 
CanDlina (PSCSC), the U.S. Nudear Regulatory Commission (NRC) and the Federal Energy Regulatory Commission (FERC). Substantially all of Duke Energy Carolinas' 
operations are regulated and qualify for regulatory accounting treatment As discussed further in Note 3, Duke Energy Carolinas' operations include one reportable business 
segment, Franchised Electric. 

Progress Energy, a wholly owned subsidiary of Duke Energy, is a holding company headquartered in Raleigh, North Carolina, subject to regulation by the FERC. Progress 
Energy conducts operations through its wholly owned subsidiaries. Progress Energy Carolinas and Progress Energy Florida. As discussed further in Note 3, Progress Energy's 



operations include one reportable segment, Franchised Electric. 

Progress Energy Carolinas, an indirect wholly owned subsidiary of Duke Energy, is a regulated public utility primarily engaged in the generation, transmission, distribution 
and sale of electricity in portions of North Carolina and South Carolina. Progress Energy Carolinas is subject to the regulatory provisions of the NCUC, the PSCSC, the NRC and 
the FERC. Substantially all of Progress Energy Carolinas' operations are regulated and qualify for regulatory accounting treatment. As discussed further in Note 3, Progress 
Energy Carolinas' operations indude one reportable segment, Franchised Electric. 

See Notes to Consolidated Financial Statements 
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Progress Energy Florida, an indirect wholly owned subsidiary of Duke Energy, is a regulated public utility primarily engaged in the generation, transmission, distribution and 
sale of electricity in west central Florida. Progress Energy Florida is subject to the regulatory jurisdiction of the Florida Public Service Commission (FPSC), the NRC and the 
FERC. Substantially all of Progress Energy Florida's operations are regulated and qualify for regulatory accounting treatment As discussed further in Note 3, Progress Energy 
Florida's operations include one reportable segment, Franchised Electric. 

. Duke Energy Ohio, an indirect wholly owned subsidiary of Ouke Energy, is a combination electric and gas public utility that provides service in the southwestern portion of 
Ohio and in northern Kentucky through its wholly owned subsidiary, Duke Energy Kentucky, as well as electric generation in parts of Ohio, Illinois and Pennsylvania. Duke Energy 
Ohio's principal lines of business include generation, transmission and distribution of elec:tricity, the sale of and/or transportation of natural gas, and energy marketing. Duke 
Energy Ohio conducts competitive auctions for retail electricity supply in Ohio whereby the energy price is recovered from retail customers. Duke Energy Kentucky's principal lines 
of business include generation, transmission and distribution of electricity, as well as the sale of and/or transportation of natural gas. References herein to Duke Energy Ohio 
include Duke Energy Ohio and its subsidiaries, unless otherwise noted. Duke Energy Ohio is subject to the regulatory provisions of the Public Utilities Commission of Ohio 
(PUCO), the Kentucky Public Service Commission (KPSC) and the FERC. Duke Energy Ohio applies regulatory accounting treatment to substantially all of the operations in its 
Franchised Electric and Gas operating segment Through November 2011 , Duke Energy Ohio applied regulatory accounting treatment to certain rate riders associated with retail 
generation of its Commercial Power operating segment See Note 3 for further information about Duke Energy Ohio's business segments. 

Duke Energy Indiana, an indirect wholly owned subsidiary of Duke Energy, is an electric utility that provides service in north central, central, and southern Indiana. Its 
primary line of business is generation, transmission and distribution of electricity. Duke Energy Indiana is subject to the regulatory provisions of the Indiana Utility Regulatory 
Commission (lURC) and the FERC. Substantially all of Duke Energy Indiana's operations are regulated and qualify for regulatory accounting treatment As discussed further in 
Note 3, Duke Energy Indiana's operations indude one reportable business segment Franchised Electric. 

Certain prior year amounts have been reclassified to conform to current year presentation. In addition, prior year financial statements and footnote disclosures for the 
Progress Energy Registrants have tieen reclassified to conform to Duke Energy's presentation. 

R e v e r s e S t o c k S p l i t . 

On July 2, 2012, just prior to the close of the merger with Progress Energy, Duke Energy executed a one-for-three reverse stock split with respect to the issued and 
outstanding shares of Duke Energy common stock. All per-share amounts induded in this Form 10-K are presented as if the one-for-three reverse stock split had been effective 
from the beginning of the eariiest period presented. 

U s e o f E s t i m a t e s . 

To confomn to generally accepted accounting principles (GAAP) in the U.S., management makes estimates and assumptions that affect the amounts reported in the 

Consolidated Financial Statements and Notes. Although these estimates are based on management's best available information at the time, actual results could differ. 

C o s t - B a s e d R e g u l a t i o n . 

The Duke Energy Registrants account for their regulated operations in accordance with applicable regulatory accounting guidance. The economic effects of regulation can 
result in a regulated company recording assets for costs that have been or are expected to be approved for recovery from customers in a future period or recording liabilities for 
amounts that are expected to be returned to customers in the rate-setting process in a period different from the period in which the amounts would be recorded by an 
unregulated enterprise. Accordingly, the Duke Energy Registrants record assets and liabilities that result from the regulated ratemaking process that would not be recorded under 
GAAP for nonregulated entities. Regulatory assets and liabilities are amortized consistent with the treatment of the related cost in the ratemaking process. Management 
continually assesses whether regulatory assets are probable of future recovery by considering factors such as applicable regulatory changes, recent rate orders applicable to 
other regulated entities and the status of any pending or potential deregulation legislation. Additionally, management continually assesses whether any regulatory liabilities have 
been incurted. Based on this continual assessment management believes the existing regulatory assets are probable of recovery and that no regulatory liabilities, other than 
those recorded, have been incumed. These regulatory assets and liabilities are classified in the Consolidated Balance Sheets as Regulatory assets and Other in Current Assets 
and as Regulatory liabilities and Other in Current Liabilities, respectively. The Duke Energy Registrants periodically evaluate the applicability of regulatory accounting treatment 
by considering factors such as regulatory changes and the impact of competition. If cost-based regulation ends or competition increases, the Duke Energy Registrants may have 
to reduce their asset balances to reflect a mariiet basis less than cost and write-off the associated regulatory assets and liabilities. If it becomes probable that part of the cost of 
a plant under construction or a recently completed plant will be disallowed for ratemaking purposes and a reasonable estimate of the amount of the disallowance can be made, 
that amount is recognized as a loss. 

In November 2011, in conjunction with the PUCO's approval of its new Electric Security Plan (ESP), Duke Energy Ohio ceased applying regulatory accounting treatment to 
generation operations within its Commercial Power segment 

For further infonnation, see Note 4. 

E n e r g y P u r c h a s e s , F u e l C o s t s a n d F u e l C o s t D e f e r r a l s . 

The Duke Energy Registrants utilize cost-tracking mechanisms, commonly referred to as a fuel adjustment clause, to recover the retail portion of fuel and purchased 
power. The Duke Energy Registrants defer the related cost through Fuel used in electric generation and purchased power — regulated on the Consolidated Statement of 
Operations, unless a regulatory requirement exists for deferral through Operating Revenues. 

Fuel used in electric generation and purchased power— regulated indudes fuel, purchased power and recoverable costs that are deferred through fuel clauses established 
by the Subsidiary Registrants' regulators. These clauses allow the Subsidiary Registrants to recover fuel costs, fuel-related costs and portions of purchased power costs through 
surcharges on customer rates. The Subsidiary Registrants record any under-recovery or over-recovery resulting from the differences between estimated and actual costs as a 
regulatory asset or regulatory 
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liability until billed or refunded to customers, at which point the differences are adjusted through revenues. Indiana law limits the amount of fuel costs that Duke Energy Indiana 
can recover to an amount that will not result in earning a return in excess of that allowed by the lURC. 

As discussed in Note 4, beginning January 1, 2012, Duke Energy Ohio procures energy for its retail customers through a third-party auction. Purchases of energy through 
the auction process are a pass-through of costs for Duke Energy Ohio, with no affect on earnings. Subsequent to December 31, 2011, Duke Energy Ohio's generation assets are 
no longer dedicated to retail customers and, accordingly, Duke Energy Ohio can no longer recover their generation assets' energy purchases and fuel costs from regulated 
customers. 

Cash and Cash Equivalents. 

All highly liquid investments with maturities of three months or less at the date of acquisition are considered cash equivalents. At December 31, 2012, Duke Energy had 
cash and cash equivalents of $1,424 million, of which $731 million is held in foreign jurisdictions and is forecasted to be used to fund international operations and investments. 

Restr icted Cash. 

The Duke Energy Registrants have restricted cash related primarily to collateral assets, escrow deposits, and restricted cash of VIEs. Restricted cash balances are 
reflected in Other within Current Assets and in Other within Investments and Other Assets on the Consolidated Balance Sheets. 

(in mil l ions) 
Duke Energy 
Duke Energy Carolinas 
Prrjgress Energy :; 
Progress Energy Carolinas 
Progress Eneigy Florida 
Duke Energy Ohio 
Puke Energy Indiana 

, . • - • - ; • ; * 

December 
2012 

5 7 4 

1 1 

3 1 , 

2011 
. $ ; : , . 104 

;• • ,'-;;C\/35: 

30 

Inventory. 

Inventory is comprised of amounts presented in the tables below and is recorded primarily using the average cost method. Inventory related to the Duke Energy 
Registrants' regulated operations is valued at historical cost consistent with ratemaking treatment Materials and supplies are recorded as inventory when purchased and 
subsequently charged to expense or capitalized to property, plant and equipment when installed. Reserves are established for excess and obsolete inventory. Inventory related to 
the Duke Energy Registrants' nonregulated operations is valued at the lower of cost or mari<et The following tables present the Duke Energy Registrants' inventory. 

December 3 1 , 2012 

(in mil l ions) 
Materials and supplies 
Coal held for electric generation 
Natural gas ; 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 
Energy 

Progress 
Energy 

Carolinas 
Progress 

Energy Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 
Indiana 

$ 1,751 
1,468 

4 

$ 574 $ 
4 8 8 

— 

768 $ 
6 7 3 

— 

499 $ 
3 2 9 

. , • • — • • - , • 

269 $ 
3 4 4 

, ,— 

142 $ 
8 2 

3 . •' 

1 6 4 
2 1 6 

; — 
Total inventory $ 3,223 $ 1,062 $ 1,441 $ 828 $ 613 $ 227 $ 3 8 0 

December 3 1 , 2011 

(in mil l ions) 
Materials and supplies ; 
Coal held for electric generation 
Natural gas 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 
Energy 

Progress 
Energy 

Carolinas 
Progress 

Energy Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 
Indiana 

873 
712 

: 3 

$ 505 
412 

.— 

$ 747 
681 

1 

$ .; 446 
323 

; 1 

$ 301 
358 

— 

$ : 150 
90 

; 3: 

$ : 134: 
196 

.— 
Total inventory $ 1,588 $ 917 $ 1,429 $ 770 $ 659 $ 243 $ 

Duke Energy Ohio has agreements with a third party through which title of natural gas inventory purchased by Duke Energy Ohio is transfened to a third party. Under the 
agreements, the gas inventory is stored and managed for Duke Energy Ohio and is delivered on demand. As a result of the agreements, the combined natural gas inventory of 
approximately $44 million and $50 million being held by a third party as of December 31, 2012, and December 31, 2011, respectively, was classified as Other within Cunent 
Assets on the Consolidated Balance Sheets. 

Investments in Debt and Equity Securit ies. 

The Duke Energy Registrants classify investments into two categories — trading and available-for-sale. Trading securities are reported at fair value in the Consolidated 
Balance Sheets with net realized and unrealized gains and losses included in eamings each period. Available-for-sale securities are also reported at fair value on the 
Consolidated Balance Sheets with unrealized gains and losses included in Accumulated Other Comprehensive Income (AOCI) or as a regulatory asset or liability, unless it is 
determined that the carrying value of an investment is other-than-temporarily impaired. Other-than-temporary impairments related to equity securities and the credit loss portion 
of debt securities are included in earnings, unless deferred in accordance with regulatory accounting treatment. Investments in debt and equity 

See Notes to Consolidated Financial Statements 

119 

PART 11 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 

CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. -DUKE ENERGY INDIANA, INC. 



C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s 
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securities are classified as either short-term investments or long-term investments based on management's intent and ability to sell these securities, taking into consideration 
illiquidity factors in the cunent markets with respect to certain investments that have historically provided for a high degree of liquidity, such as investments in auction rate debt 
securities. 

See Note 17 for further information on the investments in debt and equity securities, including investments held in the nuclear decommissioning trust funds (NDTF). 

G o o d w i l l . 

Duke Energy and Duke Energy Ohio perform annual goodwill impairment tests as of August 31 each year and update these tests between annual tests if events or 
circumstances occur that would more likely than not reduce the fair value of a reporting unit below its carrying value. 

In 2012, Progress Energy changed its goodwill impairment testing date from October 31 to August 31 . The change in the goodwill impaimnent test date is preferable as it 
better aligns the annual goodwill impairment testing procedures with the testing procedures of Duke Energy. The change in accounting principle did not accelerate, delay, avoid, 
or cause a goodwill impairment charge. Neither the change in the goodwill impairment testing date nor the merger resulted in any changes to the Progress Energy reporting 
units. Due to significant judgments and estimates that are utilized in a goodwill impainment analysis. Progress Energy determined it was impracticable to objectively determine, 
without the use of hindsight, projected cash flows and related valuation estimates as of each August 3 1 , for periods prior to August 31, 2012. As such, the change in the annual 
goodwill impairment testing date was prospectively applied from August 31 , 2012. 

Duke Energy, Progress Energy and Duke Energy Ohio perform the annual review for goodwill impairment at the reporting unit level, which Duke Energy and Progress 
Energy have determined to be an operating segment or one level below and which Duke Energy Ohio has determined to be an operating segment 

The annual goodwill impairment test may first conskier qualitative factors to determine whether it is more likely than not (i.e. greater than 50 percent chance) that the fair 
value of a reporting unit is less than its book value. This is sometimes referred to as "step zero" and is an optional step in the annual goodwill impairment analysis (see further 
discussion as discussed in 'New Accounting Standards" below). If the results of qualitative assessments indicate that the fair value of a reporting unit is more likely than not less 
than the carrying value of the reporting unit, the two-step impairment test is required. Step one of the impairment test involves comparing the fair values of reporting units with 
their carrying values, induding goodwill. If the carrying amount is less than fair value in step one, further testing of goodwill is not performed. If the carrying amount of a reporting 
unit exceeds the reporting unit's fair value, step two must be performed to determine the amount if any, of the goodwill impairment loss. Step two of the goodwill impairment test 
involves comparing the implied fair value of the reporting unit's goodwill against the carrying value of the goodwill. Under step two, determining the implied fair value of goodwill 
requires the valuation of a reporting unit's identifiable tangible and intangible assets and liabilities as if the reporting unit had been acquired in a business combination on the 
testing date. The difference between the fair value of the entire reporting unit as detennined in step one and the net fair value of all identifiable assets and liabilities represents 
the implied fair value of goodwill. The goodwill impairment charge, if any, would be the excess of the carrying amount of goodwill over the implied fair value of goodwill upon the 
completion of step two. 

As a result of the Prtjgress Energy merger, Duke Energy, Progress Energy and Duke Energy Ohio performed step one of the goodwill impairment test as of August 3 1 , 
2012, and concluded the fair value of the reporting units exceeded their respective carrying values, and thus, did not record any impainnent charges. In 2011, Duke Energy and 
Duke Energy Ohio performed the qualitative assessments under step zero and concluded that it was more likely than not the fair value of each reporting unit exceeded its 

- carrying value. In 2011, Progress Energy performed step one of the goodwill impairment test which indicated the carrying amounts of goodwill were not impaired. In 2010, Duke 
Energy, Progress Energy and Duke Energy Ohio used the two-step proi;«ss to test goodwill for impairment, which resulted in impairments recorded by Duke Energy and Duke 
Energy Ohio. 

See Note 12 for further information. 

L o n g - L i v e d A s s e t I m p a i r m e n t s . 

The Duke Energy Registrants evaluate whether long-lived assets, excluding goodwill, have been Impaired when circumstances indicate the carrying value of those assets 
may not be recoverable. For such long-lived assets, an impairment exists when its carrying value exceeds the sum of estimates of the undiscounted cash flows expected to 
result from the use and eventual disposition of the asset When alternative courses of action to recover the carrying amount of a long-lived asset are under consideration, a 
probability-weighted approach is used for developing estimates of future undiscounted cash flows. If the carrying value of the long-lived asset is not recoverable based on these 
estimated future undisrxiunted cash flows, the impairment loss is measured as the excess of the carrying value of the asset over its fair value, such that the asset's carrying 
value is adjusted to its estimated fair value. 

Management assesses the fair value of long-lived assets using commonly accepted techniques, and may use more than one source. Sources to determine fair value 
indude, but are not limited to, recent third party comparable sales, internally developed discounted cash flow analysis and analysis from outside advisors. Significant changes in 
market conditions resulting from events such as, among others, changes in commodity prices or the condition of an asset, or a change in management's intent to utilize the 
asset are generally viewed by management as triggering events to re-assess the cash flows related to the long-lived assets. 

See Note 12 for further information. 

P r o p e r t y , P l a n t a n d E q u i p m e n t . 

Property, plant and equipment are stated at the lower of historical cost less accumulated depreciation or fair value, if impaired. The Duke Energy Registrants capitalize all 
construction-related direct latjor and material costs, as well as indirect construction costs. Indirect costs indude general engineering, taxes and the allowance for funds used 
during construction (AFUDC). See "AFUDC and Interest Capitalized," below for additional information. The cost of renewals and betterments that extend the useful life of 
property, plant and equipment are also capitalized. The cost of repairs, replacements and major maintenant:e projects, which do not extend the useful life or increase the 
expected output of the asset are expensed as incurred. Depreciation is generally computed over the estimated useful life of the asset using the composite straight-line method. 
For regulated operations, depreciation studies are conducted periodically to update the composite rates and 
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are approved by the various state commissions. The composite weighted-average depreciation rates, exduding nudear fuel, for each of the Duke Energy Registrants are 
included in the following table; 



Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Progress Energy Carolinas 

Progress Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Years Ended 
December 31, 

2012 2011 2010 

2.9 % 

2.8 % 

2.6 % 

2.7% 

'2.5 % 
3.2 % 

3.3 % 

3.2 % 

2.6 % 

2.3% 
2.1 % 

2:4 % 
3.5 % 

3.4% 

3.2% 
2.7 % 

2.0% ; 

2.1 % 

1.9% 

4.1 % 
3.5% 

When the Duke Energy Registrants retire regulated property, plant and equipment under what is considered a normal retirement, the original cost plus the cost of 
retirement less salvage value, is charged to accumulated depreciation, consistent with regulated rate-making practices. When it becomes probable that a regulated generation 
asset will be retired substantially in advance of its original expected useful life or is abandoned, the cost of the asset and the cortesponding accumulated depreciation is removed 
from Cost and Accumulated depreciation and amortization within Property, Plant and Equipment on the Consolidated Balance Sheets and a separate asset is recognized. If the 
plant is still in operation, the amount is classified as Generation facilities to be retired, net on the Consolidated Balance Sheets. If the plant is no longer operating, then a 
regulatory asset is recognized. The carrying value of the asset is based on historical cost if the Duke Energy Registrants are allowed to recover the remaining net book value and 
a full return on the asset. If the Duke Energy Registrants dp not expect to recover the full remaining cost and a full retum. the carrying value of the asset is based on the lower 
of cost or the present value of the future revenues expected to be provided to recover the allowable costs discounted at the Duke Energy Registrants' incremental borrowing 
rate. An impairment is recx>gnized if the net book value of the asset exceeds the present value of the future revenues to be recovered in rates. 

When the Duke Energy Registrants sell entire regulated operating units, or retire or sell nonregulated properties, the original cost is removed from property and the related 

accumulated depreciation and amortization balances are reduced. Any gain or loss is recorded in eamings, unless otherwise required by the applicable regulatory body. 

See Note 10 for further information on the components and estimated useful lives of Duke Energy's property, plant and equipment 

N u c l e a r F u e l . 

Nuclearfuel is classified as Property, Plant and Equipment in the Consolidated Balance Sheets. Nuclearfuel in the front-end fuel processing phase is considered work in 
progress and not amortized until placed in service. Amortization of nudear fuel is included within Fuel used in electric generation and purchased power-regulated in the 
Consolidated Statements of Operations. The amortization is recorded using the units-of-production method. 

A F U D C a n d I n t e r e s t C a p i t a l i z e d . 

In accordance with applicable regulatory accounting guidance, the Duke Energy Registrants record AFUDC, which represents the estimated debt and equity costs of capital 
funds necessary to finance the construction of new regulated facilities. The equity component of AFUDC is a non-cash amount within the Consolidated Statements of 
Operations. AFUDC is capitalized as a component of the cost of property, plant and equipment with an offsetting credit to Other income and expenses, net on the Consolidated 
Statements of Operations for the equity component and as an offset to Interest Expense on the Consolidated Statements of Operations for the debt component After 
construction is completed, the Duke Energy Registrants are permitted to recover these costs through inclusion in the rate base and the corresponding depreciation expense or 
nuclear fuel expense. 

AFUDC equity is a permanent difference item for income tax purposes, thus reducing the Duke Energy Registrants' effective tax rate during the construction phase in which 
AFUDC equity is being recorded. The effective tax rate is subsequently increased in future periods when the completed property, plant and equipment are placed in service and 
depreciation of the AFUDC equity commences. See Note 24 for information related to the impacts of AFUDC equity on the Duke Energy Registrants' effective tax rate. 

For nonregulated operations, interest is capitalized during the construction phase in accordance with the applicable accounting guidance. 

A s s e t R e t i r e m e n t O b l i g a t i o n s . 

The Duke Energy Registrants recognize asset retirement obligations for legal obligations associated with the retirement of long-lived assets that resutt from the acquisition, 
consfruction, development and/or normal use of the asset and for conditional asset retirement obligations. The term conditional asset retirement obligation refers to a legal 
obligation to perform an asset retirement activity in which the timing and (or) method of settlement are conditional on a future event that may or may not be within the control of 
the entity. The obligation to perfonn the asset retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settlement Thus, the timing 
and (or) method of settlement may be conditional on a future event. When recording an asset retirement obligation, the present value of the projected liability is recognized in the 
period in which it is incurred, if a reasonable estimate of fair value can be made. The liability is then accreted over time by applying an interest method of allocation to the 
liability. Substantially all accretion is related to regulated operations and is deferred pursuant to regulatory accounting. The present value of the liability is added to the canying 
amount of the associated asset and this additional carrying amount is depreciated over the remaining life of the asset 

The present value of the initial obligation and subsequent updates are based on discounted cash flows, which include estimates regarding the timing of future cash flows, 
the selection of discx>unt rates and cost escalation rates, among other factors. These underiying assumptions and estimates are made as of a point in time and are subject to 
change. The obligations for nuclear decommissioning are based on site-specific cost studies. Duke Energy Carolinas and Progress Energy Carolinas assume prompt 
dismantlement of the nudear facilities, 

121 

PART II 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 

CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

which reflects dismantling the site after operations are ceased. Progress Energy Florida assumes the nuclear facility will be placed into a safe storage configuration until the 
eventual dismantling of the site begins in approximately 40-60 years. The nudear decommissioning asset retirement obligation also assumes Duke Energy Carolinas, Progress 
Energy Carolinas and Progress Energy Florida will store spent fuel on site until such time that it can be transfened to a U.S. Department of Energy (DOE) facility. 

See Note 9 for further information. 

R e v e n u e R e c o g n i t i o n a n d U n b i l l e d R e v e n u e . 



Revenues on sales of electricity and gas are recognized when either the service is provided or the product is delivered. Unbilled retail revenues are estimated by applying 
average revenue per kilowatt-hour (kWh) or per thousand cubic feet (Mcf) for all customer classes to the number of estimated kWh or Mcf delivered but not billed. Unbilled 
wholesale energy revenues are calculated by applying the contractual rate per megawatt-hour (MWh) to the number of estimated MWh delivered but not yet billed. Unbilled 
wholesale demand revenues are calculated by applying the contractual rate per megawatt (MW) to the MW volume delivered but not yet billed. The amount of unbilled revenues 
can vary significantly from period to period as a result of numerous factors, including seasonality, weather, customer usage patterns and customer mix. 

The Duke Energy Registrants had unbilled revenues within Receivables and within Restricted receivables of variable interest entities on their respective Consolidated 
Balance Sheets as shown in the table below. 

(in millions) 
Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Progress Energy Carolinas 
Progress Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana 

2 0 1 2 

$ 9 2 0 
3 1 5 
1 8 7 
1 1 2 

7 4 
4 7 

3 

D e c e m b e r 3 1 , 

$ 
2 0 1 1 

674 
293 
157 
102 

55 
50 

2 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell, on a revolving basis, nearty all of their retail and wholesale accounts receivable to Cinergy Receivables 
Company, LLC (CRC). These transfers meet sales/derecognition criteria and, therefore, Duke Energy Ohio and Duke Energy Indiana account for the transfers of receivables to 
Cinergy Receivables as sales. Accordingly, the receivables sold are not reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 
18 for further information. Receivables for unbilled revenues related to retail and wholesale accounts receivable at Duke Energy Ohio and Duke Energy Indiana induded in the 
sales of accounts receivable to CRC were as shown in the table below. 

D e c e m b e r 3 1 , 

(in millions) 2 0 1 2 2 0 1 1 

Duke Energy Ohio 

Duke Energy Indiana 
$ 9 0 

1 3 2 
89 : 

115 

A l l o w a n c e f o r D o u b t f u l A c c o u n t s . 

The Duke Energy Registrants' allowances for doubtful accounts are Included in the following table: 

D e c e m b e r 3 1 , 

(in millions) 
A l l o w a n c e f o r D o u b t f u l A c c o u n t s 
Duke Energy 
Duke Energy Carolinas 
Progress Energy 
Progress Energy Carolinas 
Progress Energy Florida 
Duke Energy Ohio. 
Duke Energy Indiana 
A l l o w a n c e f o r D o u b t f u l A c c o u n t s - V I E s 

2 0 1 2 2 0 1 1 

Duke Energy 
Duke Energy Carolinas 

$ 3 4 
3 

1 6 
9 
7 
2 
1 

$ 4 4 

6 

3 
27 

9 
18 
16 

1 

40 
6 

2 0 1 0 

3 
35 
10 
25 
18 

1 

34 
6 

A c c o u n t i n g f o r R i s k M a n a g e m e n t , H e d g i n g A c t i v i t i e s a n d F i n a n c i a l I n s t r u m e n t s . 

The Duke Energy Registrants may use a number of different derivative and non-derivative instruments in connection with their commodity price, interest rate and foreign 
currency risk management activities, including swaps, futures, forwards and options. All derivative instruments except those that qualify for the normal purchase/normal sale 
(NPNS) exception within the accounting guidance for derivatives are recorded on the Consolidated Balance Sheets at their fair value. The effective portion of the change in the 
fair value of derivative instruments designated as cash flow hedges is recorded in AOCI. The effective portion of the change in the fair value of a fair value hedge is offset in net 
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income by changes in the hedged item. The Duke Energy Registrants may designate qualifying derivative instruments as either cash flow hedges or fair value hedges, while 
others either have not been designated as hedges or do not qualify as a hedge (hereinafter referred to as undesignated contracts). 

For all contracts accounted for as a hedge, the Duke Energy Registrants prepare formal documentation of the hedge in accxsrdance with the accounting guidance for 
derivatives. In addition, at inception and at least every three months thereafter, the Duke Energy Registrants fonnally assess whether the hedge contract is highly effective in 
offsetting changes in cash flows or fair values of hedged items. The Duke Energy Registrants document hedging activity by transaction type and risk management strategy. 

See Note 15 for further information. 



Captive Insurance Reserves. 

Duke Energy has captive insurance subsidiaries that provide coverage, on an indemnity basis, to the Subsidiary Registrants as well as certain third parties, on a limited 
basis, for various business risks and losses, such as property, business interruption, workers' compensation and general liability. Liabilities include provisions for estimated 
losses incurred but not yet reported (IBNR), as well as provisions for known claims which have been estimated on a claims-incurred basis. IBNR reserve estimates involve the 
use of assumptions and are primarily based upon historical loss experience, industry data and other actuarial assumptions. Reserve estimates are adjusted in future periods as 
actual losses differ from historical experience. 

Duke Energy, through its captive insurance entities, also has reinsurance coverage with third parties, which provides reimbursement for certain losses above a per 
occurrence and/or aggregate retention. Duke Energy recognizes a reinsurance receivable for recovery of incurred losses under its captive's reinsurance coverage once 
realization of the receivable is deemed probable. 

Unamort ized Debt Premium, Discount and Expense. 

Premiums, discounts and expenses incuned with the issuance of outstanding long-term debt are amortized over the terms of the debt issues. Any call premiums or 
unamortized expenses associated with refinancing higher-cost debt obligations used to finance regulated assets and operations are amortized consistent with regulatory 
treatment of those items, where appropriate. The amortization expense is recorded as a component of Interest Expense in the Consolidated Statements of Operations and is 
reflected as Depreciation, amortization and accretion within Net cash provided by operating activities on the Consolidated Statements of Cash Flows. 

Loss Contingencies and Environmental Liabi l i t ies. 

The Duke Energy Registrants are involved In certain legal and environmental matters that arise in the normal course of business. Contingent losses are recorded when it is 
determined that it is probable that a loss has occurted and the amount of the loss can be reasonably estimated. When a range of the probable loss exists and no amount within 
the range is a better estimate than any other amount, the Duke Energy Registrants record a loss contingency at the minimum amount in tbe range. Unless otherwise required by 
GAAP, legal fees are expensed as incurred. 

Environmental liabilities are recorded on an undiscounted basis when the necessity for environmental remediation becomes probable and the costs can. be reasonably 
estimated, or when other potential environmental, liabilities are reasonably estimable and probable. The Duke Energy Registrants expense environmental expenditures related to 
conditions caused by past operations that do not generate current or future revenues. Certain environmental expenses receive regulatory accounting treatment under which the 
expenses are recorded as regulatory assets. Environmental expenditures related to operations that generate cunent or future revenues are expensed or capitalized, as 
appropriate. 

See Note 5 for further information. 

Pension and Other Post-Retirement Benefi t Plans. 

Duke Energy maintains qualified, non-qualified and other post-retirement benefit plans. Eligible employees of the Subsidiary Registrants participate in the respective Duke 
Energy or Progress Energy qualified, non-qualified and other post-retirement benefit plans and are allocated their proportionate share of benefit costs. 

See Note 23 for informafion related to Duke Energy's benefit plans, including certain accounting policies associated with these plans. 

Severance and Special Terminat ion Benefits. 

Duke Energy has an ongoing severance plan under which, in general, the longer a terminated employee worked prior to termination the greater the amount of severance 
benefits. The Duke Energy Registrants record a liability for involuntary severance once an involuntary severance plan is committed to by management, or sooner, if involuntary 
severances are probable and the related severance benefits can be reasonably estimated. For involuntary severance benefits that are incremental to its ongoing severance plan 
benefits, Duke Energy measures the obligation and records the expense at its fair value at the communication date if there are no future service requirements, or, if future 
service is required to receive the termination benefit ratably over the service period. From time to time, Duke Energy offers special termination benefits under voluntary 
severance programs. Special termination benefits are measured upon employee acceptance and recorded immediately absent a signifit^ant retention period. If a significant 
retention period exists, the cost of the special termination benefits are recorded ratably over the remaining service periods of the affected employees. Employee acceptance of 
voluntary severance benefits is determined by management based on the facts and circumstances of the special termination benefits being offered. 

See Note 21 for further information. 

Guarantees. 

Upon issuance or modification of a guarantee, the Duke Energy Registrants recognize a liability at the time of issuance or material modification for the estimated fair value 
of the obligation it assumes under that guarantee, if any. Fair value is estimated using a probability-weighted approach. The Duke Energy Registrants reduce the obligation over 
the term of the guarantee or related contract in a systematic and rational method as risk is reduced under the obligation. Any additional contingent loss for guarantee contracts 
subsequent to the initial 
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recognition of a liability in accordance with applicable accounting guidance is accounted for and recognized at the time a loss is probable and the amount of the loss can be 
reasonably estimated. 

The Duke Energy Registrants have entered into various indemnification agreements related to purchase and sale agreements and other types of contractual agreements 
with vendors and other third parties. These agreements typically cover environmental, tax, litigation and other matters, as well as breaches of representations, warranties and 
covenants. Typically, daims may be made by thirel parties for various periods of time, depending on the nature of the claim. Potential exposure under these indemnification 
agreements can range from a specified to an unlimited dollar amount, depending on the nature of the daim and the particular transaction. 

See Note 7 for further information. 

Other Current and Non-Current Assets and Liabi l i t ies. 



other within Cunent Assets includes cunent regulatory assets, which are disclosed in Note 4, and the current portion of deferred tax assets, which are disclosed in Note 
24. Additionally, the following are induded in Other within Current Assets or Current Liabilities in the Consolidated Balance Sheets of the Duke Energy Registrants at 
December 31 , 2012 and 2011. The amounts presented exceeded 5% of Current assets or 5% of Current liabilities unless otherwise noted. 

D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

D u k e E n e r g y 

Accrued compensation 

D u k e E n e r g y C a r o l i n a s 

Accrued compensation 

Collateral liabilities(''' 

P r o g r e s s E n e r g y 

Customer deposits 

Accrued compensation*^' 

Derivative liabilities 

P r o g r e s s E n e r g y C a r o l i n a s 

Customer deposits 

Accrued compensation'^' 

Derivative liabilities^'' 

Progress Energy Florida 
Customer deposits 
Accr\ied (;:ompensation(^' 
Derivative liabilities 

L o c a t i o n 2 0 1 2 2 0 1 1 

Current Liabilities 

Cument Liabilities 

Current Liabilities 

Current Liabilities 

Cunent Liabilities 

Current Liabilities 

Current Liabilities 

Current Liabilities 

Current Liabilities 

Cunent Liabilities 

Current Liabilities 

Current Liabilities 

7 2 5 

2 0 3 

1 0 5 

3 4 2 

3 0 4 

2 2 1 

1 2 0 

160 
94 

222 
95 

1 2 7 

407; 

163 

94 

340 

155; 

382 

116 

82; 

123 

224 

49 

220 

D i i k e E n e r g y O h i o 

Collateral assets'^' 

D u k e E n e r g y I n d i a n a 

Derivative liabilities'^' 

Current Assets 

Current Liabilities 

$ ' 

$ 

9 9 

6 3 

$ 

$ 

31 

1 

(a) 
(b) 

Does not exceed 5% of Total current assets or Total current liabilities at December 3 1 , 2011. 
Does not exceed 5% of Total current assets or Total current liabilities at December 3 1 , 2012. 

N e t I n c o m e A m o u n t s A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s . 

The following tables present the net income amounts attributable to controlling interests for the Duke Energy Registrants with noncontrolling interests during the years 
ended December 3 1 , 2012, 2011 and 2010. 

Year Ended December 31, 
2012 

( i n m i l l i o n s ) 

N e t I n c o m e A m o u n t s A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s 
Income from continuing operations, net of tax 
Discontinued operations, net of tax 

Net income attributable to controlling interests 

D u k e 
E n e r g y 

$ 1 ,732 

:••• 3 6 

$ 1 ,768 

P r o g r e s s E n e r g y 

$ 348 
52 

$ 400 

Year Ended December 31, 
2011 

( i n m i l l i o n s ) 

N e t I n c o m e A m o u n t s A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s 
Income from continuing operations, net of tax 
Discontinued operations^ net of tax 

Net income attributable to controlling interests 

E n e r g y 

$ 1,705 

• 1 . 

$ 1,706 

P r o g r e s s E n e r g y 

$ 580 

(5)* 
$ 575 

Year Ended December 31, 
2010 

( i n m i l l i o n s ) 

N e t I n c o m e A m o u n t s A t t r i b u t a b l e t o C o n t r o l l i n g I n t e r e s t s 

Income from continuing operations, net of tax 
Discontinued operations, net of tax 

Net income attributable to controlling interests 

D u k e 
E n e r g y 

$ 1,317 
- .3 

$ 1,320 

P r o g r e s s E n e r g y 

$ 860 

(4): 
$ 856 
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S t o c k - B a s e d C o m p e n s a t i o n . 



stock-based compensation represents the cost related to stock-based awards granted to employees. Duke Energy recognizes stock-based compensation based upon the 
estimated fair value of the awards, net of estimated forfeitures. The recognition period for these costs begin at either the applicable service inception date or grant date and 
continues throughout the requisite service period, or for certain share-based awards until the employee becomes retirement eligible, if eariier. Share-based awards, induding 
stock options, but not performance shares, granted to employees that are already retirement eligible are deemed to have vested immediately upon issuance, and, therefore, 
compensation cost for those awards is recognized on the date such awards are granted. 

See Note 22 for further information. 

A c c o u n t i n g F o r P u r c h a s e s a n d S a l e s o f E m i s s i o n A l l o w a n c e s . 

Emission allowances are issued by the Environmental Protection Agency (EPA) at zero cost and pemiit the holder of the allowance to emit certain gaseous by-products of 
fossil fuel combustion, including sulfur dioxide (SO2) and nitrogen oxide (NO^). Allowances may also be bought and sold via third-party transactions. Allowances allocated to or 
acquired by the Duke Energy Registrants are held primarily for consumption. Emission allowances at cost are included in Intangibles, net on the Consolidated Balance Sheets 
and the Duke Energy Registrants recognize expense as the allowances are consumed or sold. Gains or losses on sales of emission allowances by regulated businesses that do 
not provide for direct recovery through a cost-tracking mechanism and by nonregulated businesses are presented in Gains on Sales of Other Assets and Other, net, in the 
Consolidated Statements of Operations. For regulated businesses that provide for direct recovery of emission allowances, any gain or loss on sales of recoverable emission 
allowances are included in the rate structure of the regulated entity and are deferred as a regulatory asset or liability. Future rates charged to retail customers are impacted by 
any gain or loss on sates of recoverable emission allowances. Purchases and sales of emission allowances are presented gross as investing activities on the Consolidated 
Statements of Cash Flows. See Note 12 for discussion regarding the impairment of the carrying value of certain emission allowances in 2011. 

I n c o m e T a x e s . 

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional returns as required. Deferred income taxes have 
been provided for temporary differences between the GAAP and tax carrying amounts of assets and liabilities. These differences create taxable or tax-deductible amounts for 
future periods. Investment tax credits (ITC) associated with regulated operations are deferted and are amortized as a reduction of income tax expense over the estimated useful 
lives of the related properties. 

The Subsidiary Registrants entered into a tax sharing agreement with Duke Energy, where the separate retum method is used to allocate tax expenses and benefits to the 
subsidiaries whose investments or results of operations provide these tax expenses or benefits. The accounting for income taxes essentially represents the income taxes that the 
Subsidiary Registrants would incur if the Subsidiary Registrants were a separate company filing its own federal tax retum as a C-Corporatlon. The Duke Energy Registrants 
record unrecognized tax benefits for positions taken or expected to be taken on tax retums, induding the decision to exclude certain income or transactions from a retum, when 
a more-likely-than-not threshold is met for a tax position and management believes that the position will be sustained upon examination by the taxing authorities. Management 
evaluates each position based solely on the technical merits and facts and circumstances of the position, assuming the position will be examined by a taxing autfiority having full 
knowledge of all relevant information. The Duke Energy Registrants record the largest amount of the unrecognized tax benefit that is greater than 50% likely of being realized 
upon settlement or effective settlement Management considers a tax position effectively settled for the purpose of recognizing previously unrecognized tax benefits when the 
following conditions exist (i) the taxing authority has completed its examination procedures, including all appeals and administrative reviews that the taxing authority is required 
and expected to perform for the tax positions, (ii) the Duke Energy Registrants do not intend to appeal or litigate any aspect of the tax position induded in the completed 
examination, and (iii) it is remote that the taxing authority would examine or reexamine any aspect of the tax position. Deferred taxes are not provided on translation gains and 
losses where Duke Energy expects earnings of a foreign operation to be indefinitely reinvested. 

The Duke Energy Registrants record tax-related interest expense in Interest Expense and interest income and penalties in Other Income and Expenses, net in the 
Consolidated Statements of Operations. 

See Note 24 for further information. 

A c c o u n t i n g f o r R e n e w a b l e E n e r g y T a x C r e d i t s a n d G r a n t s . 

In 2009, The American Recovery and Reinvestment Act of 2009 (the Stimulus Bill) was signed into law, which provides tax incentives in the form of ITC or cash grants for 
renewable energy facilities and renewable generation property either placed in service through specified dates or for which construction has begun prior to specified dates. Under 
the Stimulus Bill, Duke Energy may elect an ITC, which is determined based on a percentage of the tax basis of the qualified property placed in service, for property placed in 
service after 2008 and before 2014 (2013 for wind facilities) or a cash grant which allows entities to elect to receive a cash grant in lieu of the ITC for certain property either 
placed in service in 2009 or 2010 or for which construction begins in 2009 and 2010. In 2010, the Tax Reliet Unemployment Insurance Reauthorization, and Job Creation Act of 
2010 (the 2010 Tax Relief Act) extended the cash grant program for renewable energy property for one additional year, through 2011. In 2011, the Budget Control Act of 2011 
(BCA) was passed which provided for an automatic reduction in defense and non-defense spending beginning January 1, 2013, which could reduce future cash grant payments 
since such grants are likely to be ti-eated as non-defense discretionary spending subject to reduction under the sequester. In 2012, the American Taxpayer Relief Act of 2012 
(the ATRA) extended the ITC (energy credit) and production tax credits available for wind facilities one year, through 2013, and changed the timing for determining property 
eligible for the ITC, from property placed in service before the credit deadline, to property under construction by the applicable deadline for the credit The ATRA delayed the start 
of the automatic reductions/sequester under the BCA from January 1 to March 1, 2013. When Duke Energy elects either the ITC or cash grant on Commercial Power's wind or 
solar facilities that meet 
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the stipulations of Hie Stimulus Bill, Duke Energy reduces the basis of the property recorded on the Consolidated Balance Sheets by the amount of the ITC or cash grant and, 
therefore, the ITC or grant benefit is recognized ratably over the life of the associated asset through reduced depreciation expense. Additionally, certain tax credits and 
government grants received under the Stimulus Bill provide for an incremental initial tax depreciable base in excess of the carrying value for GAAP purposes, creating an initial 
deferred tax asset equal to the tax effet:t of one half of the ITC or government grant Duke Energy records the deferred tax benefit as a reduction to income tax expense in the 
period that the basis difference is created. 

E x c i s e T a x e s . 

Certain excise taxes levied by state or local governments are collected by the IJuke Energy Registrants from their customers. These taxes, which are required to be paid 
regardless of the Duke Energy Registi-ants' ability to collect from the customer, are accounted for on a gross basis. When ttie Duke Energy Registrants act as an agent, and the 
tax is not required to be remitted if it is not collected from the customer, the taxes are accounted for on a net basis. The Duke Energy Registrants' excise taxes accounted for on 
a gross basis and recorded as operating revenues in the Consolidated Statements of Operations were as follows; 



(in millions) 
Duke Energy 
Duke Energy Carolinas 

Progress Energy 
Progress Energy Carolinas 
Progress Energy Florida 

Duke Energy Ohio 
Duke Energy Indiana 

F o r t h e Y e a r s E n d e d D e c e m b e r 

2 0 1 2 

$ 4 6 6 $ 
1 6 1 
3 1 7 
1 1 3 
2 0 5 
1 0 2 

3 3 

3 1 , 
2 0 1 1 

293 
153 

315 
110 
205 

109 
31 : 

$ 
2 0 1 0 

300 
156 
345 
119 
225; 
115 
29 ; 

F o r e i g n C u r r e n c y T r a n s l a t i o n . 

The local cumencies of Duke Energy's foreign operations have been determined to be their functional currencies, except for certain foreign operations whose functional 
cunency has been determined to be the U.S. Dollar, based on an assessment of the economic circumstances of the foreign operation. Assets and liabilities of foreign 
operations, except for those whose functional currency is the U.S. Dollar, are translated into U.S. Dollars at the exchange rates in effect at period end. Translation adjustments 
resulting from fluctuations in exchange rates are included as a separate component of AOCI. Revenue and expense accounts of these operations are translated at average 
exchange rates prevailing during the year. Gains and losses arising from balances and transactions denominated in currencies other than the functional currency are included in 
the results of operations in the period in which they occur. 

D i v i d e n d R e s t r i c t i o n s a n d U n a p p r o p r i a t e d R e t a i n e d E a m i n g s . 

Duke Energy does not have any legal, regulatory or other restrictions on paying common stock dividends to shareholders. However, as further described in Note 4, due to 
conditions established by regulators at the time of the Duke Energy/Cinergy merger in April 2006 and the Duke Energy/Progress Energy merger in 2012, certain wholly owned 
subsidiaries, including Duke Energy Carolinas, Progress Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana, have restrictions on paying dividends or othenwise 
advancing funds to Duke Energy. At December 31 , 2012 and 2011, an insignificant amount of Duke Energy's consolidated Retained earnings balance represents undistributed 
eamings of equity method investments. 

N e w A c c o u n t i n g S t a n d a r d s . 

The following new accounting standards were adopted by the Duke Energy Registrants during the year ended December 31 , 2012, and the impact of such adoption, if 
applicable, has been presented in the accompanying Consolidated Financial Statements; 

F i n a n c i a l A c c o u n t i n g S t a n d a r d s B o a r d ( F A S B ) A c c o u n t i n g S t a n d a r d s C o d i f i c a t i o n (ASC) 2 2 0 — C o m p r e h e n s i v e i n c o m e . In June 2011, the 
FASB amended the existing requirements for presenting comprehensive income in financial statements primarily to increase the prominence of items reported in other 
comprehensive income (OCI) and to facilitate the convergence of U.S. GAAP and Intemational Financial Reporting Standards (IFRS). Specifically, the revised guidance 
eliminates the option previously provided to present components of OCI as part of the statement of changes In stockholders' equity. Accordingly, all non-owner changes in 
stockholders' equity are required to be presented either in a single continuous statement of comprehensive income or in two separate but consecutive financial statements. For 
the Duke Energy Registrants, this revised guidance was effective on a retrospective basis for interim and annual periods beginning January 1, 2012. The adoption of this 
standard changed the presentation of the Duke Energy Registrants' financial statements but did not affect the calculation of net income, comprehensive income or earnings per 
share. 

A S C 8 2 0 — F a i r V a l u e M e a s u r e m e n t s a n d D i s c l o s u r e s . In May 2011, the FASB amended existing requirements for measuring fair value and for disclosing 
information about fair value measurements. This revised guidance results in a <;:onsistent definition of fair value, as well as common requirements for measurement and 
disclosure of fair value infonnation between U.S. GAAP and IFRS. In addition, the amendments set forth enhanced disclosure requirements with respect to recuming Level 3 
measurements, nonfinandal assets measured or disclosed at fair value, transfers between levels in the fair value hierarchy, and assets and liabilities disclosed but not recorded 
at fair value. For the Duke Energy Registrants, the revised fair value measurement guidance was effective on a prospective basis for interim and annual periods beginning 
January 1, 2012. The adoption of this new guidance did not have a significant impact on the Duke Energy Registrants disclosures or their consolidated results of operations, 
cash fiows, or financial position. 

The following new accounting standards were adopted by Duke Energy during the year ended December 3 1 , 2011, and the impact of such adoption, if applicable has been 
presented in the accompanying Consolidated Financial Statements; 

A S C 6 0 5 — R e v e n u e R e c o g n i t i o n . In October 2009, the FASB issued new revenue recognition accounting guidance in response to practice concems related to the 
accounting for revenue arrangements with multiple deliverables. This new accounting guidance primarily 
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applies to all contractual anangements in which a vendor will perform multiple revenue generating activities and addresses the unit of accounting for arrangements involving 
multiple deliverables, as well as how arrangement consideration should be allocated to the separate units of accounting. For the Duke Energy Registrants, the new accounting 
guidance was effective January 1, 2011. and applied on a prospective basis. This new accounting guidance did not have a material impact to the consolidated results of 
operations, cash flows or financial position of the Duke Energy Registi-ants. 

A S C 8 0 5 — B u s i n e s s C o m b i n a t i o n s . In November 2010, the FASB issued new accounting guidance in response to diversity in the interpretation of pro forma 
information disclosure requirements for business combinations. The new accounting guidance requires an entity to present pro forma financial information as if a business 
combination occurted at the beginning of the eariiest period presented as well as additional disclosures describing the nature and amount of material, nonrecurring pro forma 
adjustments. This new accounting guidance was effective January 1, 2011, and has been applied to all business combinations consummated after that date. 

A S C 8 2 0 — Fa i r V a l u e M e a s u r e m e n t s a n d D i s c l o s u r e s . In January 2010, the FASB amended existing fair value measurements and disclosures accounting 
guidance to clarify certain existing disclosure requirements and to require a number of additional disclosures, including amounts and reasons for significant transfers between 
the three levels of the fair value hierarchy, and presentation of certain information in the reconciliation of recurring Level 3 measurements on a gross basis. For the Duke Energy 
Registrants, certain portions of this revised accounting guidance were effective on January 1, 2010, with additional disclosures effective for periods beginning January 1, 2011, 
The adoption of this accounting guidance resulted in additional disclosure in the notes to the consolidated financial statements but did not have an impact on the Duke Energy 
Registrants' consolidated results of operations, cash flows or financial position. 

A S C 3 5 0 — I n t a n g i b l e s - G o o d w i l l a n d O t h e r . In September 2011, the FASB amended existing goodwill impairment testing accounting guidance to provide an 



entity testing goodwill for impairment with the option of performing a qualitative assessment prior to calculating the fair value of a reporting unit in step one of a goodwill 
impairment test Under this revised guidance, a qualitative assessment would require an evaluation of economic, industry, and company-specific considerations. If an entity 
determines, on a basis of such qualitative factors, that the fair value of a reporting unit is more likely than not less than the carrying value of a reporting unit, the two-step 
impairment test, as required under pre-existing applicable accounting guidance, would be required. Otherarise, no further impairment testing would be required. The revised 
goodwill impairment testing accounting guidance is effective for the Duke Energy Registrants' annual and interim goodwill impairment tests perfomied for fiscal years beginning 
January 1, 2012, with eariy adoption of this revised guidance permitted for annual and interim goodwill impairment tests performed as of a date before September 15, 2011. 
Since annual goodwill impairment tests are performed by Duke Energy as of August 31 , the Duke Energy Registrants eariy adopted this revised accounting guidance during the 
third quarter of 2011 and applied that guidance to their annual goodwill impairment tests for 2011. 

The following new accounting standards were adopted by Duke Energy during the year ended December 31, 2010, and the impact of such adoption, if applicable has been 
presented in the accompanying Consolidated Financial Statements; 

A S C 8 6 0 — T r a n s f e r s a n d S e r v i c i n g . In June 2009, the FASB issued revised accounting guidance for transfers and servicing of financial assets and extinguishment 
of liabilities, to require additional information about transfers of financial assets, including securitization transactions, as well as additional information about an enterprise's 
continuing exposure to the risks related to transferred financial assets. This revised accounting guidance eliminated the concept of a Qualifying Special Purpose Enfity (QSPE) 
and required those entities which were not subject to consolidation under previous accounting rules to now be assessed for consolidation. In addition, this accounting guidance 
clarified and amended the derecognition criteria for transfers of financial assets (including transfers of portions of financial assets) and required additional disclosures about a 
transferor's continuing involvement in transferred financial assets. For Duke Energy, this revised accounting guidance was effective prospectively for transfers of financial assets 
occurring on or after January 1, 2010, and eariy adoption of this statement was prohibited. Since 2002, Duke Energy Ohio, Duke Energy Indiana, and Duke Energy Kentucky 
have sold, on a revolving basis, neariy all of their accounts receivable and related collections through CRC, a bankruptcy-remote QSPE. The securitization transaction was 
structured to meet the criteria for sale accounting treatment, and, accordingly, Duke Energy did not consolidate CRC, and the transfers were accx>unted for as sales. Effective 
with adoption of this revised accounting guidance and ASC 810-Consolidation, as discussed below, the accounting fa-eatment and/or financial statement presentation of Duke 
Energy's accounts receivable securitization programs was impacted as Duke Energy began consolidating CRC effective January 1, 2010. Duke Energy Ohio's and Duke Energy 
Indiana's sales of accounts receivable and related financial statement presentation were not impacted by the adoption of ASC 860. 

A S C 8 1 0 — C o n s o l i d a t i o n s . In June 2009, the FASB amended existing consolidation accounting guidance to eliminate the exemption from consolidation for QSPEs, 
and clarified, but did not significantiy change, the criteria for determining whether an entity meets the definition of a VIE. This revised accounting guidance also required an 
enterprise to qualitatively assess the determination of the primary beneficiary of a VIE based on whether that enterprise has both the power to direct the activities that most 
significantiy impact the ecxinomic performance of a VIE and the obligation to absorb losses or the right to receive benefits of a VIE that could potentially be significant to a VIE. 
In addition, this revised accounting guidance modified existing accounting guidance to require an ongoing evaluation of a VlE's primary beneficiary and amended the types of 
events that trigger a reassessment of whether an entity is a VIE. Furthermore, this accounting guidance required enterprises to provide additional disclosures about their 
involvement with VIEs and any significant changes in their risk exposure due to that involvement 

For tiie Duke Energy Registrants, this accounting guidance was effective beginning on January 1, 2010, and is applicable to all entities in which Duke Energy is involved, 
including entities previously subject to existing accounting guidance for VIEs, as well as any QSPEs that existed as of the effective date. Effective with adoption of this revised 
accounting guidance, the accounting treatment and/or financial statement presentation of Duke Energy's accounts receivable securitization programs were impacted as Duke 
Energy began consolidating CRC effective January 1, 2010. Duke Energy Ohio's and Duke Energy Indiana's sales of accounts receivable and related financial statement 
presentation were not impacted by the adoption of ASC 810. This revised accounting guidance did not have a significant impact on any of the Duke Energy Registrants' other 
interests in VIEs. 

A S C 8 2 0 — F a i r V a l u e M e a s u r e m e n t s a n d D i s c l o s u r e s . In January 2010, the FASB amended existing fair value measurements and disclosures accounting 
guidance to clarify certain existing disclosure requirements and to require a number of additional disclosures, including amounts and reasons for significant transfers between 
the three levels of the fair value hierarchy, and presentation of certain information in the reconciliation of recurring Level 3 measurements on a gross basis. For the Duke Energy 
Registrants, certain portions of this revised 
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accounting guidance were effective on January 1, 2010, with additional disclosures effective for periods beginning January 1, 2011. The initial adoption of this accounting 
guidance resulted in additional disclosure in tiie notes to the consolidated financial statements but did not have an impact on the Duke Energy Registrants' consolidated results 
of operations, cash flows or financial position. 

The following new Accounting Standards Updates (ASU) have been issued, but have not yet been adopted by Duke Energy, as of December 3 1 , 2012. 

A S C 2 1 0 — B a l a n c e S h e e t . In December 2011, the FASB issued revised accounting guidance to amend the existing disdosure requirements for offsetting financial 
assets and liabilities to enhance current disclosures, as well as to improve comparability of balance sheets prepared under U.S. GAAP and IFRS. The revised disclosure 
guidance affects all companies that have financial instruments and derivative insti-uments that are either offset in the balance sheet (i.e., presented on a net basis) or subject to 
an enforceable master netting arrangement and/or similar agreement. The revised guidance requires that certain enhanced quantitative and qualitative disclosures be made with 
respect to a company's netting arrangements and/or rights of setoff associated with its financial instruments and/or derivative instruments induding associated collateral. For the 
Duke Energy Registrants, the revised disclosure guidanc^e is effective on a retrospective basis for interim and annual periods beginning January 1, 2013. Other than additional 
disclosures, this revised guidance does not impact the Duke Energy Registrants' consolidated results of operations, cash flows or financial position. 

A S C 2 2 0 — C o m p r e h e n s i v e I n c o m e . In February 2013, the FASB amended the existing requirements for presenting comprehensive income in financial statements 
to improve the reporting of redassifications out of AOCI. The amendments in this Update seek to attain that objective by requiring an entity to report the effect of significant 
reclassifications out of AOCI on the respective line items in net income if the amount being reclassified is required under U.S. GAAP to be redassified in its entirety to net 
income. For other amounts that are not required under U.S. G/\AP to be reclassified in their entirety to net income in the same reporting period, an entity is required to cross-
reference otiier disclosures required under U.S. GAAP that provide additional detail about those amounts. This would be the case when a portion of the amount reclassified out 
of AOCI is reclassified to a balance sheet account (for example, inventory) instead of directiy to income or expense in the same reporting period. For the Duke Energy 
Registrants, this revised guidance is effective on a prospective basis for interim and annual periods beginning January 1, 2013. Other than additional disdosures or a change in 
the presentation on the statement of comprehensive income, this revised guidance does not impact the Duke Energy Registrants' consolidated results of operations, cash flows 
or financial position. 

2. ACQUISITIONS, DISPOSITIONS AND SALES OF OTHER ASSETS 

Acquis i t ions. 

The Duke Energy Registrants consolidate assets and liabilities from acquisitions as of the purchase date, and include earnings from acquisitions in consolidated earnings 
after the purchase date. 

Merger w i th Progress Energy 



Descr ip t ion o f Transact ion 

On July 2, 2012, Duke Energy completed the merger contemplated by the Agreement and Plan of Merger (Merger Agreement), among Diamond Acquisition Corporation, a 
North Carolina corporation and Duke Energy's wholly owned subsidiary (Merger Sub) and Progress Energy, a North Carolina corporation engaged in the regulated utility 
business of generation, transmission and distribution and sale of electricity in portions of North Carolina, South Carolina and Florida. As a result of the merger. Merger Sub was 
merged into Progress Energy and Progress Energy became a wholly owned subsidiary of Duke Energy. 

The merger between Duke Energy and Progress Energy provides increased scale and diversity with potentially enhanced access to capital over the long term and a 
greater ability to undertake the significant consti'uction programs necessary to respond to increasing environmental regulation, plant retirements and customer demand growth. 
Duke Energy's business risk profile is expected to improve over time due to the increased proportion of the business that is regulated. Additionally, cost savings, efficiencies and 
other benefits are expected from the combined operations. 

Progress Energy's shareholders received 0.87083 shares of Duke Energy common stock in exchange for each share of Progress Energy common stock outstanding as of 
July 2, 2012. Generally, all outstanding Progress Energy equity-based compensation awards were converted into Duke Energy equity-based compensation awards using the 
same ratio. The merger was structured as a tax-free exchange of shares. 

Refer to Note 5 for information regarding Progress Energy merger shareholder litigation. 

Merger Related Regulatory Matters 

Federal Energy Regulatory Commiss ion. On June 8, 2012, the FERC conditionally approved the merger including Duke Energy and Progress Energy's revised mari<et 
power mitigation plan, the Joint Dispatch Agreement (JDA) and the joint Open Access Transmission Tariff (OATT). The revised market power mitigation plan provides for the 
acceleration of one transmission project and the construction of seven other transmission projects (Long-term FERC Mitigation) and interim firm power sale agreements during 
the construction of the transmission projects (Interim FERC Mitigation). The Long-term FERC Mitigation will increase power imported into the Duke Energy Carolinas and 
Progress Energy Carolinas service areas and enhance competitive power supply options in the service areas. The construction of these projects will occur over the next two to 
three years. In conjunction with the Interim FERC Mitigation, Duke Energy Carolinas and Progress Energy Carolinas entered into power sale agreements with various 
(X5unterparties that were effective with the consummation of the merger These agreements, or similar power sale agreements, will be in place until the Long-term FERC 
Mitigation is operational. Under the agreements Duke Energy will deliver around-the-clock power during the winter and summer in quantities tiiat vary by season and by peak 
period. 

The FERC order requires an independent party to monitor whether the power sale agreements remain in effect during construction of the transmission projects and 
provide quarterly reports to the FERC regarding the status of constmction of the transmission projects. 
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On June 25, 2012, Duke Energy and Progress Energy accepted the conditions imposed by the FERC. 

On July 10, 2012, certain interveners requested a rehearing seeking to overturn the June 8, 2012 order by the FERC. On August 8, 2012, FERC granted rehearing for 
further consideration. 

Nor th Carol ina Uti l i t ies Commiss ion a n d Publ ic Service Commiss ion o f Sou th Carolina. In September 2011, Duke Energy and Progress Energy reached 
setttements with the Public Staff of the North Carolina Utilities Commission (NC Public Staff) and the South Carolina Office of Regulatory Stafl" (ORS) and certain other interested 
parties in connection with the regulatory proceedings related to the merger, the JDA and the OATT that were pending before the NCUC and PSCSC. These settiements were 

. updated in May 2012 to reflect the results of ongoing merger related applications pending before the FERC. 

On June 29, 2012, the NCUC approved the merger application and the JDA application. On July 2, 2012, the PSCSC approved the JDA application subject to Duke 
Energy Carolinas and Progress Energy Carolinas providing their South Carolina retail customers pro rata benefits equivalent to those approved by the NCUC in its merger 
approval order. 

On July 6, 2012, the NCUC issued an order initiating investigation and scheduling hearings on the Duke Energy board of directors' decision on July 2, 2012, to replace 
William D. Johnson with James E. Rogers as President and CEO of Duke Energy subsequent to the merger dose, as well as other related matters. On November 29, 2012, a 
settiement agreement was reached and was subsequentiy approved by the NCUC on December 3, 2012. See Note 4 for further information. 

As part of these settlements, approval of the merger by the NCUC and PSCSC, and resolution of the subsequent investigation by the NCUC, Duke Energy Carolinas and 
Progress Energy Carolinas agreed to the conditions and obligations listed below. 

• Guarantee of $687 million in system fuel and fuel-related savings over 60 to 78 months for North Carolina and South Carolina retail and wholesale customers. The 
savings are expected to be achieved through coal blending, coal commodity and transportation savings, gas transportation savings, and the joint dispatch of Duke 
Energy Carolinas and Progress Energy Carolinas generation fleets. 

• Duke Energy Carolinas and Progress Energy Carolinas will not seek recovery from retail customers for the cost of the Long-term FERC Mitigation for five years 
following merger consummation. After five years, Duke Energy Carolinas and Progress Energy Carolinas may seek to recover the costs of the Long-term FERC 
Mitigation, but must show that the projects are needed to provide adequate and reliable retail service regardless of the merger. 

• A $65 million rate reduction over the term of the Interim FERC Mitigation to reflect the cost of capacity not available to Duke Energy Carolinas and Progress Energy 
Carolinas wholesale and retail customers during the Interim FERC Mitigation. The rate reduction will be achieved through retail decrement riders apportioned between 
Duke Energy Carolinas and Progress Energy Carolinas retail customers. 

• Duke Energy Carolinas and Progress Energy Carolinas will not seek recovery from retail customers for any revenue shortfalls or fuel-related costs associated with the 
Interim FERC Mitigation. The Interim FERC Mitigation agreements were in a loss position for Duke Energy as of the date of the merger consummation. 

• Duke Energy Carolinas and Progress Energy Carolinas will not seek recovery from retail customers for any revenue shortfalls or fuel-related costs associated with the 
Interim FERC Mitigation. 

• Duke Energy Carolinas and Progress Energy Carolinas will not seek recovery from retail customers for any of their allocable share of merger related severance costs. 

• Duke Energy Carolinas and Progress Energy Carolinas will provide community support and charitable contributions for four years, workforce development low income 
energy assistance, and funding for green energy at a total cost of approximately $105 million, which cannot be recovered from retail customers. 

• Duke Energy Carolinas and Progress Energy Carolinas will abide by revised North Carolina Regulatory Conditions and Code of Conduct governing their operations. 

• Duke Energy will make certain management personnel changes and create a special committee of the Board of Directors to oversee the recommendation of a 
successor to James E. Rogers, President and CEO, and the search for two new members of the Board of Directors (see Note 4 for further information). 

Ken tucky Publ ic Service Commiss ion . On June 24, 2011, Duke Energy and Progress Energy filed a settiement agreement with the Kentucky Attorney General. On 
August 2, 2011, the KPSC issued an order conditionally approving the merger and required Duke Energy and Progress Energy to accept all conditions cxintained in the order. 
Duke Energy and Progress Energy requested and were granted rehearing on the limited issue of the wording of one condition relating to the composition of Duke Energy's post-



merger board of directors. On October 28, 2011, the KPSC issued its order approving a settiement with the Kentucky Attorney General on the revised condition relating to the 
composition of the post-merger Duke Energy board. Duke Energy and Progress Energy filed their acceptance of the condition on November 2, 2011. Duke Energy Kentucky 
agreed to (i) not file new gas or electiic base rate applications for tNO years from the date of the KPSC's final order in the merger proceedings, (ii) make five annual shareholder 
contributions of $165,000 to support low-income weatherization efforts and economic development within Duke Energy Kentucky's service territory and (iii) not seek recovery 
from retail customers for any of their allocable share of merger related costs. 

Accoun t i ng Charges Related to the Merger Consummat ion 

The following pre-tax consummation charges were recognized upon closing of the merger and are induded in the Duke Energy Registrant's Consolidated Statements of 
Operations and Comprehensive Income for the year ended December 31 , 2012. 
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( i n m i l l i o n s ) 

FERC Mitigation 
Severance costs 
Community support, charitable 
contributions and other 

T o t a l 

D u k e 

. , $ . 

$ 

E n e r g y 

117 . 
196 

169 

4 8 2 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 

$ 

46 
63 

79 

1 8 8 

P r o g r e s s 
E n e r g y 

$ 71 

82 

74' 

$ 2 2 7 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 71 
55 

63 

$ 1 8 9 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ . 7 
27 

11 

$ 3 8 

$ 

$ 

D u k e 
E n e r g y 

O h i o 

? • ; 
21 

:• 7 

2 8 

D u k e 
E n e r g y 
I n d i a n a 

^ $ . . ? : 
18 

;. 6^ 

$ 2 4 

The FERC Mitigation charges reflect the portion of ti-ansmission project costs that were probable of disallowance, the impairment of the carrying value of the generation 
assets serving the Interim FERC Mitigation, and the mark-to-market loss recognized on the power sale agreements upon dosing of the merger. The charges related to the 
transmission projects and the impaimient of the carrying value of generation assets were recorded within Impairment charges in the Consolidated Statements of Operations for 
the year ended December 31 , 2012. The mark-to-market loss on the interim power sale agreements was recorded in Regulated electric operating revenues in the Consolidated 
Statements of Operations for the year ended December 31, 2012. Subsequent changes in the fair value of the interim power sale agreements over the life of the contracts and 
realized gains or losses on the interim contract sales are also recorded within Regulated electric operating revenues. The ability to successfully defend future recovery of a 
portion of the ti-ansmission projects in rates and any future changes to estimated transmission project costs could impact the amount that is not expected to be recovered. 

In conjunction with the merger, in November 2011, Duke Energy and Progress Energy each offered a voluntary severance plan (VSP) to certain eligible employees. VSP 
and other severance costs incurred during the year ended December 31, 2012, were recortied primarily within Operation, maintenance and other in the Consolidated Statements 
of Operations for the year ended December 31, 2012. See Note 21 for furUier information related to employee severance expenses. 

Community support, charitable contributions and other reflect (i) the unconditional obligation to provide funding at a level comparable to historic practices over the next four 
years, and (ii) financial and legal advisory costs that were incurred upon the closing of the merger, retention and relocation costs paid to certain employees. These charges were 
recorded within Operation, maintenance and other in the Consolidated Statements of Operations for the year ended December 31, 2012. 

Purchase Price 

Pursuant to the merger, all Progress Energy common shares were exchanged at the fixed exchange ratio of 0.87083 common shares of Duke Energy for each Progress 
Energy common share. The total consideration transferred in the merger was based on the dosing price of Duke Energy common shares on July 2, 2012, and was calculated as 
follows; 

( d o l l a r s in m i l l i o n s , e x c e p t p e r s h a r e a m o u n t s ; s h a r e s in t h o u s a n d s ) 

Progress Energy common shares outstanding at July 2, 2012 

Exchange ratio 

Duke Energy common shares issued for Progress Energy common shares outstanding 

Closing price of Duke Energy common shares on July 2, 2012 

Purchase price for conimon stock 

Fair value of outstanding earned stock compensation awanJs 

296,116 
0.87083 

257,867: 
69.84 

18,009; 

62 

T o t a l p u r c h a s e p r i c e 1 8 , 0 7 1 

Progress Energy's stock-based compensation awards, including performance shares and restricted stock, were replaced with Duke Energy awards upon consummation of 
the merger. In accordance with accounting guidance for business combinations, a portion of the fair value of these awards is induded in the purchase price as it represents 
consideration transferred in the merger 

Purchase Price A l loca t ion 

The fair value of Progress Energy's assets acquired and liabilities assumed was determined based on significant estimates and assumptions, induding level 3 inputs, 
which are judgmental in nature. The estimates and assumptions include the projected timing and amount of future cash flows; dis(X)unt rates reflecting risk inherent in the future 
cash flows and future market prices. The fair value of Progress Energy's assets acquired and liabilities assumed utilized for the purchase price allocation are preliminary. These 
amounts are subject to revision until the valuations are completed, and to the extent that additional information is obtained about Uie facts and circumstances that existed as of 
the acquisition date, including but not limited to the resolution of matters pertaining to the retirement of CR3 as well as certain other tax and contingency related items. 

The significant assets and liabilities for which preliminary valuation amounts are reflected as of the filing of this Form 10-K include the fair value of the acquired long-term 
debt, asset retirement obligations, capital leases and pension and other post-retirement benefit (OPEB) plans. Additionally the February 5, 2013 announcement of the decision to 
retire Progress Energy Florida's Crystal River Unit 3, reflects additional information related to tiie facts and circumstances that existed as of the acquisition date. See Note 4 for 
additional information related to Crystal River Unit 3. As such, the Progress Energy assets acquired and liabilities assumed are presented as if the retirement of Crystal River 
Unit 3 occurred on the acquisition date. The fair value of tiie outstanding stock compensation awards is included in the purchase price as consideration transferted. 

The majority of Progress Energy's operations are subject to the rate-setting authority of the FERC, the NCUC, the PSCSC, and the FPSC and are accounted for pursuant 
to U.S. GAAP, including the accounting guidance for regulated operations. The rate-setting and cost recovery provisions currentiy in place for Progress Energy's regulated 
operations provide revenues derived from costs, induding a retum on 
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investment of assets and liabilities included in rate base. Except for long-term debt asset retirement obligations, capital leases, pension and OPEB plans and the wholesale 
portion of Progress Energy Florida's Crystal River Unit 3, the fair values of Progress Energy's tangible and intangible assets and liabilities subject to these rate-setting provisions 
approximate their carrying values, and the assets and liabilities acquired and pro forma financial information do not reflect any net adjustments related to these amounts. The 
difference between fair value and the pre-merger carrying amounts for Progress Energy's long-term debt, asset retirement obligations, capital leases and pension and OPEB 
plans for the regulated operations were recorded as Regulatory assets. 

The excess of the purchase price over the estimated fair values of the assets acquired and liabilities assumed was recognized as goodwill at the acquisition date. The 
goodwill reflects the value paid primarily for the long-term potential for enhanced access to capital as a result of the company's increased scale and diversity, opportunities for 
synergies, and an improved risk profile. The goodwill resulting from Duke Energy's merger with Progress Energy was preliminarily allocated entirely to the USFE&G segment but 
is subject to change as additional information is obtained. None of the goodwill recognized is deductible for income tax purposes, and as such, no deferred taxes have been 
recorded related to goodwill. 

The preliminary purchase price allocation of the merger is presented in the following table. 

( i n m i l l i o n s ) 

Current assets 
Property, plant and equipment 
Goodwill 
Other long-term assets, excluding goodwill 

T o t a l a s s e t s 

Cun-ent liabilities, including current maturities of long-term debt 
Long-term liabiliti'es, preferred stock and noncontrolling interests 
Long-term debt 

3,204 
23,279 
12,467 
9,994 

4 8 , 9 4 4 

3,581 
10.546 
16,746 

T o t a l l i a b i l i t i e s a n d p r e f e r r e d s t o c k 3 0 , 8 7 3 

T o t a l p u r c h a s e p r i c e 1 8 , 0 7 1 

The preliminary purchase price allocation in the table almve reflects refinements made to the fair values of the assets acquired and liabilities assumed since the 
acquisition date and also reflects the retirement of Progress Energy Florida's Crystal River Unit 3 as if it occurred on the acquisition date. These resulted in an increase to the 
fair value of Other long-term assets, exduding goodwill of $1,845 million, an increase in Cunent liabilities of $14 million and an increase in Long-term liabilities, prefened stock 
and noncontrolling interests of $232 million. The fair value of Current assets decreased by $54 million and Property, plant and equipment decreased by $1,670 million. These 
changes to the assets acquired and liabilities assumed resulted in an increase to goodwill of $125 million and had an immaterial impact on the amortization of the purchase 
accounting adjustments recorded during 2012. 

Pro Forma Financia l In format ion 

The following unaudited pro forma financial information reflects the consolidated results of operations of Duke Energy and reflects the amortization of purchase price 
adjustments assuming the merger had taken place on January 1, 2011. The unaudited pro forma financial information has been presented for illustrative purposes only and is not 
necessarily indicative of the consolidated results of operations that would have been achieved or the future consolidated results of operations of Duke Energy. This infonnation is 
preliminary in nature and subject to change based on final purchase price adjustments. 

Non-recurring merger consummation, integration and other costs incurred by Duke Energy and Progress Energy during the period have been excluded from the pro forma 
earnings presented below. After-tax non-recurring merger consummation, integration and other costs incurred by both Duke Energy and Progress Energy were $413 million and 
$85 million fer t i le years ended December 31, 2012 and 2011, respectively. The pro forma financial information also excludes potential future cost savings or non-recurring 
charges related to the merger 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s , e x c e p t p e r s h a r e a m o u n t s ) 

Revenues - -
Net Income Attiibutable to Duke Energy Corporation 
Basic and Diluted Earnings Per Share 

2 0 1 2 2 0 1 1 

$ 23,976 
2 , 4 1 7 

3 .43 

23,445 
2,397 

3.41 

C h i l e a n O p e r a t i o n s 

In December 2012, Intemational Energy acquired Iberoamericana de Energia Ibener, S.A. (Ibener) of Santiago, Chile for cash consideration of $415 million. This 
acquisition induded the 140 MW Duqueco hydroelectric generation complex consisting of hfl/o run-of-the-river plants located in southern Chile vicinity. The preliminary purchase 
accounting enb^ies consisted primarily of $383 million of property, plant and equipment $30 million of intangible assets, $57 million of deferred income tax liabilities, and $59 
million of goodwill. The fair value of the assets acquired and liabilities assumed utilized for the purchase price allocation are preliminary and subject to revision until the 
valuations are completed and to the extent that additional information is obtained about the facts and circumstances that existed as of the acquisition date. In connection with the 
acquisition, a $190 million six-month bridge loan and a $200 million revolving loan under a credit agreement were executed with a commercial bank. Both loans are 
(Xillateralized with cash deposits equal to 1 0 1 % of the loan amounts, and therefore no net proceeds from the financings exist as of Decemtier 3 1 , 2012. The $190 million bridge 
loan is classified in Cument maturities of long-term debt and the related cash collateral deposit is dassified as Current Assets on the Consolidated Balance Sheets as of 
December 31 , 2012. The $200 million, fully cash-collateralized revolving loan is due on December 20, 2013 and International Energy has the right to extend the term for 
additional 1 year terms, not to exceed a final maturity of 13 years from the date of the initial funding. The revolving loan is classified as Long-
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term Debt and the related cash collateral deposits are classified as restricted cash within Investinents and Other Assets on Hie Consolidated Balance Sheets as of December 
31 , 2012. 

D i s p o s i t i o n s 

In December 2010, Duke Energy completed tiie previously announced agreement with investment funds managed by Alinda to sell a 50% ownership interest in DukeNet 



Communications, LLC (DukeNet). As a result of the disposition transaction, DukeNet and Alinda became equal 50% owners in the new joint venture. Duke Energy received $137 
million in cash. The DukeNet disposition ti-ansaction resulted in a pre-tax gain of $139 million, which was recorded in Gains on Sales of Other Assets and Other, net in the 
Consolidated Statements of Operations. The pre-tax gain reflects the gain on the disposition of Duke Energy's 50% interest in DukeNet, as well as the gain resulting from the re-
measurement to fair value of Duke Energy's retained nonconti-olling interest. Effective with the closing of the DukeNet disposition transaction, on December 20, 2010, DukeNet is 
no longer consolidated into Duke Energy's consolidated financial statements and is now accounted for by Duke Energy as an equity method investment 

V e r m i l l i o n G e n e r a t i n g S t a t i o n 

On January 12, 2012, after receiving approvals from the FERC and tiie lURC on August 12, 2011 and December 28, 2011, respectively, Duke Energy Vermillion 11, LLC 
(Duke Energy Vermillion), an indirect wholly owned subsidiary of Duke Energy Ohio, completed the sale of its 75% undivided ownership interest in the Vermillion Generating 
Station (Vermillion) to Duke Energy Indiana and Wabash Valley Power Association (VWPA). Upon the closing of tiie sale, Duke Energy Indiana and VWPA held 62.5% and 
37.5% interests in Vermillion, respectively. Duke Energy Ohio received net proceeds of $82 million, consisting of $68 million and $14 million from Duke Energy Indiana and 
WVPA, respectively. Following the transaction, Duke Energy Indiana retired Gallagher Units 1 and 3 effective Febmary 1, 2012. 

As Duke Energy Indiana is an affiliate of Duke Energy Vermillion the transaction has been accounted for as a transfer between entities under common control with no gain 
or loss recorded and did not have a significant Impact to Duke Energy Ohio or Duke Energy Indiana's results of operations. The proceeds received from Duke Energy Indiana are 
induded in Net proceeds from the sales of other assets on Duke Energy Ohio's Consolidated Statements of Cash Flows. The cash paid to Duke Energy Ohio is induded in 
Capital expenditures on Duke Energy Indiana's Consolidated Statements of Cash Flows. Duke Energy Ohio and Duke Energy Indiana recognized non-cash equity transfers of 
$28 million and $26 million, respectively. In their Consolidated Statements of Common Stockholder's Equity on the transaction representing the difference between cash 
exchanged and the net book value of Vermillion. These amounts are not reflected in Duke Energy's Consolidated Statements of Cash Flows or Consolidated Statements of 
Equity as the transaction is eliminated in consolidation. 

The proceeds from WVPA are induded in Net proceeds from the sales of other assets, and sale of and collections on notes receivable on Duke Energy and Duke Energy 
Ohio's Consolidated Statements of Cash Flows. In the second quarter of 2011, Duke Energy Ohio recorded a pre-tax impairment charge of $9 million to adjust the carrying 
value of the proportionate share of Vermillion to be sold to WVPA to the proceeds to be received from Wi/PA less costs to sell. The sale of the proportionate share of Vermillion 
to WVPA did not result in a significant additional gain or loss upon dose of the transaction. 

W i n d P r o j e c t s J o i n t V e n t u r e 

In April 2012, Duke Energy executed a joint venture agreement with Sumitomo Corporation of America (SCOA). Under Uie terms of the agreement Duke Energy and 
SCOA each own a 50% interest in the joint venture (DS Cornerstone, LLC), which owns two wind generation projects. The facilities began commercial operations in June 2012 
and August 2012. Duke Energy and SCOA also negotiated a $330 million, Constiuction and 12-year amortizing Term Loan Facility, on behalf of the bonrower, a wholly owned 
subsidiary of the joint venture. The loan agreement is non-recourse to Duke Energy. Duke Energy received proceeds of $319 million upon execution of the loan agreement This 
amount represents reimbursement of a significant portion of Duke Energy's construction costs incumed as of the date of the agreement. See Note 18 for further information. 

S a l e s o f O t h e r A s s e t s 

The following table summarizes net cash proceeds related to the sales of Other assets not discussed above. 

( i n m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 3 1 , 

2012 (3) 

2011 
2010 

D u k e 
E n e r g y 

1 8 7 

12 

160 

D u k e 
E n e r g y 

C a r o l i n a s 

' $ 1 

2 

8 

D u k e 
E n e r g y 

O h i o 

" $ 6 

. 7 : 

13 

D u k e 
E n e r g y 
I n d i a n a 

$ 

(a) Duke Energy amount relates to proceeds from the disposition of non-core business assets within the Commercial Power segment for which no material gain or loss was 

recognized. 

Discontinued Operations 

Induded in Income From Discontinued Operations, net of tax on the Consolidated Statements of Operations are amounts related to adjustments for prior sales of 
diversified businesses. These adjustments are generally due to indemnifications provided tor certain legal, tax and environmental matters. See Note 7 for further discussion of 
indemnifications. The ultimate resolution of these matters could result in additional adjustments in future periods. 
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For the year ended December 3 1 , 2012, Duke Energy's and Progress Energy's Income From Discontinued Operations, net of tax was primarily related to resolution of 
litigation associated with Progress Energy's former synthetic fuel operations and reversal of certain environmental indemnification liabilities for which the indemnification period 
expired during 2012. See Note 5 for more information regarding these operations. 

3. BUSINESS SEGMENTS 

Effective with the first quarter of 2012, management began evaluating segment performance based on Segment Income. Segment Income is defined as income from 
continuing operations net of income attributable to noncontrolling interests. Segment Income, as discussed below, includes intercompany revenues and expenses that are 
eliminated in the Consolidated Financial Statements. In conjunction with management's use of the new reporting measure, certain governance costs that were previously 
unallocated have now t)een allocated to each of the segments. In addition, direct interest expense and income taxes are included in Segment Income. Prior year segment 
profitability infonnation has been recast to conform to the cunent year presentation. None of these changes impacts the reportable operating segments' or the Duke Energy 
Registrants' previously reported consolidated revenues, net income or earnings per share. 

Operating segments for each of the Duke Energy Registrants are detennined based on information used by the chief operating decision maker in deciding how to 
allocate resources and evaluate the performance at each of the Duke Energy Registrants. 

Products and services are sold between the affiliate companies and between the reportable segments of Duke Energy at cost Segment assets as presented In the 
tables that follow exclude all intercompany assets. 

D u k e E n e r g y 



Duke Energy has the following reportable operating segments; U.S. Franchised Electric and Gas (USFE&G), Commercial Power and Intemational Energy. 

USFE&G generates, transmits, distributes and sells electricity in North Carolina, South Carolina, west central Florida, central, north centi-al and southern Indiana, and 
northern Kentucky. USFE&G also transmits and distributes electricity in souUiwestern Ohio. Additionally, USFE&G transports and sells natural gas in southwestern Ohio and 
northern Kentucky. It conducts operations primarily through Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida, certain regulated portions of 
Duke Energy Ohio, and Duke Energy Indiana. Segment information for USFE&G for the year ended December 31 , 2012, includes the results of the regulated operations of 
Progress Energy from July 2, 2012 forward. 

Commercial Power owns, operates and manages power plants and engages in the wholesale marketing and procurement of electric power, fuel and emission allowances 
related to these plants, as well as other contractual positions. Commercial Power also has a retail sales subsidiary, Duke Energy Retail Sales, LLC (Duke Energy Retail), which is 
certified by the PUCO as a Competitive Retail Electric Service provider in Ohio. Through Duke Energy Generation Services, Inc. and its affiliates (DEGS), Commercial Power 
engages in the development construction and operation of renewable energy projects. In addition, DEGS develops commercial transmission projects. 

International Energy principally operates and manages power generation facilities and engages in sales and marketing of electric power and natural gas outside the U.S. It 
conducts operations primarily through Duke Energy Intemational, LLC and its affiliates and its activities principally target power generation in Latin America. Additionally, 
International Energy owns a 25% interest in National MeUianol Company, located in Saudi Arabia, which is a large regional producer of methanol and methyl tertiary butyl ether 

The remainder of Duke Energy's operations is presented as Other. While it is not considered an operating segment Other primarily includes unallocated ixirporate costs, 
which include costs not allocable to Duke Energy's reportable business segments, primarily interest expense on corporate debt instruments, costs to achieve mergers and 
divestitures, and rx3sts associated with certain corporate severance programs. It also includes Bison Insurance Company Limited (Bison), Duke Energy's wholly owned, captive 
insurance subsidiary, Duke Energy's 50% interest in DukeNet and related telecommunications businesses, and Duke Energy's 60% interest in Duke Energy Trading and 
Mari^eting, LLC. 

B u s i n e s s S e g m e n t D a t a 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

C o m m e r c i a l I n t e r n a t i o n a l 

T o t a l 

R e p o r t a b l e 

( in m i l l i o n s ) 

Unaffiliated revenues'^' 

Intersegment revenues 

Total revenues 

U S F E & G 

$ 1 6 , 0 4 2 

3 8 

$ 1 6 , 0 8 0 

$ 

s; 

P o w e r 

2 , 0 2 0 

5 8 

2 , 0 7 8 

E 

$ 

$ 

n e r g y 

1 ,549 

? 

1 ,549 

S e g m e n t s 

$ 1 9 , 6 1 1 

9 6 

$ 1 9 , 7 0 7 

O t h e r 

$ 1 3 

4 7 

$ 6 0 

E l i m i n a t i o n s 

$ 

$ 

' . ; ? ' 

( 1 4 3 ) 

( I ' l S ) 

• . $ • , 

- S 

T o t a l 

1 9 , 6 2 4 

7 

1 9 , 6 2 4 

Interest expense 

Depreciation and amortization 
Equity in eamings of 

unconsolidated afliliates 

Income tax expense (benefit) 

Segment income(^K''>W 
Add back nonconti-olling interest 
component 
Income from discontinued operations. 
net of tax 

Net income 
Capital investments expenditures 
acquisitions 

Segment assets 

and 

$ 8 0 6 $ 

1 , 8 2 7 

(5) 

9 4 2 

1 , 7 4 4 

4 , 2 2 0 

9 8 , 1 6 2 

6 3 $ 

2 2 8 

1 4 

(8 ) 
8 7 

1 ,038 

6 , 9 9 2 

7 7 $ 9 4 6 

9 9 

1 3 4 

1 4 9 

4 3 9 

5 5 1 

5 , 4 0 6 

2 , 1 5 4 

1 4 3 

I j O S a 

2 , 2 7 0 

5 , 8 0 9 

1 1 0 , 5 6 0 

$ 2 9 6 

1 3 5 

5 

( 3 7 8 ) 

( 5 3 8 ) 

1 4 9 

3 , 1 2 6 1 7 0 

1 ,242 

2 , 2 8 9 

1 4 8 

705 
1 ,732 

1 4 

3 6 

1 ,782 

5 , 9 5 8 

1 1 3 , 8 5 6 
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(a) On January 25, 2012 and January 27, 2012, the Duke Energy Carolinas' South Carolina and North Carolina rate case settlement agreements were approved by the 
PSCSC and NCUC, respectively. Among other things, the rate case settiements induded an annual base rate increase of $309 million in North Carolina and a $93 
million annual base rate increase in South Carolina, both beginning in February 2012. The impact of these rates impacts USFE&G. See Note 4 for additional 
information. 

(b) USFE&G recorded after-tax impairment and other charges of $402 million, net of tax of $226 million, related to the Edwardsport integrated gasification combined cyde 
(IGCC) project. See Note 4 for additional information. USFE&G also recorded the reversal of expenses of $60 million, net of tax of $39 million, related to a prior year 
Voluntary Opportunity Plan in accordance with Duke Energy Carolinas' 2011 rate case. See Note 21 for additional information. 

(c) Other includes after-tax costs to achieve the merger with Progress Energy of $397 million, net of tax of $239 million. See Note 2 for additional information. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

C o m m e r c i a l I n t e r n a t i o n a l 

T o t a l 

R e p o r t a b l e 

( i n m i l l i o n s ) 

Unaffiliated revenues 

Intersegment revenues 

Total revenues 

U S F E & G 

$10 ,586 

33 

$10 ,619 

P o w e r 

$ 2,480 

11 

$ ' . . ; 2,491 

E n e r g y 

5 'iMT 
? 

$ 1,467 

S e g m e n t s ' ^ ' 

$ 14,533 

44 

$ : 14,577 

O t h e r 

S .. ; (4 ) . : : 

48 

$ 44 

E l i m i n a t i o n s 

, • , 5 , , : . • ? 

(92) 

$ (92) 

T o t a l 

. $ 14,529 

7 

$ 14,529 

Interest expense 

Depredation and amortization :: 
Equity in eamings of unconsolidated 
affiliates 

Income tax expense (benefit) 

Segment income(^'('')('=) 

$ 568 $ 

1,383 

7 

674 

1,181 

87 

: / 230 

6 

: ...(2): 

134 

47 

90 

145 

196 

466 

$ 702 

1,703 

151 

868 

1,781 

$ 157 

103 

9 

;/<116) 

(76) 

$ 859-

1,806^ 

160 

- 752 

1,705 



Add back noncontrolling interest 
component 
Income from discontinued operations, 
net of tax 

Net income 
Capital investments expenditures and 
acquisitions 

Segment assets 

3,717 

47,977 : 

492 

6.939 

114 

4,539 

4,323 

59,455 •. 

141 

2,961 110 

1 

1,714 

4,464 

62,526; 

(a) USFE&G recorded an after-tax impairment charge of $135 million, net of tax of $87 million, related to the Edwardsport IGCC project See Note 4 for additional 
information. 

(b) Commercial Power recorded an after-tax impairment charge of $51 million, net of tax of $28 million, to write-down the carrying value of certain emission allowances. 
See Note 12 for additional information. 

(c) Other indudes after-tax costs to achieve the merger wiUi Progress Energy of $51 million, net of tax of $17 million. See Note 2 for additional information. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

C o m m e r c i a l I n t e r n a t i o n a l 

T o t a l 

R e p o r t a b l e 

( i n m i l l i o n s ) 

Unaffiliated revenues 

Intersegment revenues 

Total revenues 

U S F E & G 

$ 1 0 , 5 6 3 , 

34 

$ 1 0 , 5 9 7 ; 

P o w e r 

$ 2 , 4 4 0 / 

8 

$ 2,448 : 

E n e r g y 

5 1.204 

$ 1,204 ; 

S e g m e n t s ^ " ^ 

; $ : 14,207 

42 

$ : 14,249 

O t h e r 

$ 65 

53 

; $ • : 118: 

E l i m i n a t i o n s 

; $ • • : ' • ? 

(95) 

• , • ; / $ • • . , ; : • : ' • ; • • • • ( 9 5 ) . . 

T o t a l 

$ : 14,272i 

? 

$ ;: 14,272; 

Interest expense 

Depreciation and amortization 
Equity in earnings of unconsolidated 
affiliates 

Jricome tax expense (benefit) 

Segment income^^^^^^t^^ 

Add back noncontrolling interest 
component 
lncx)me from discxDntinued operations, 
net of tax 

Net incorne 
Capital investments expenditures and 
acquisitions 

Segment assets 

$ 569 $ 

1,386 

? 

787 

1,380 

68 

225 

7 

22 

(327) 

71 $ 

86 

102 

143 

305 

708 S 

:: 1.697 ; • 

109 

: ; 952 • 

1,358 

i 132 

:•:;:,:.:•,,'89 

7 

(62) 

(41) 

3,891 

45,210 

525 

6,704 

181 

. 4,310 

4,597 

55,224 

258 

2,845 

? $ 

? ; 

? 

7 

? 

840 

; . . 1,786 

116 

'890 

1,317 

? 

21 , 

3 

, 1,323_ 

4,855 

59,090 

(a) Commercial Power recorded an impairment charge of $602 million, which cxjnsisted of a $500 million goodwill impairment charge associated with the nonregulated 
Midwest generating operations and a $102 million charge, net of tax of $58 million, to write-down the value of certain nonregulated Midwest generating assets and 
emission allowances primarily associated with tiiese generation assets. 

(b) Other includes expense of $105 million, net of tax of $67 million, related to the 2010 voluntary severance plan and the consolidation of certain corporate office functions 
frcim the Midwest to Chariotte, Nortti Carolina. See Note 21 for additional information. 

(c) Other recognized an $86 million gain, net of tax of $53 million, from the sale of a 50% ownership interest in DukeNet (See Note 2 for additional information), and $68 
million gain, net of tax of $41 million, from the sale of an equity method investment in Q-Comm Corporation (Q-Comm). See Note 13 for additional information. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

G e o g r a p h i c D a t a 

( i n m i l l i o n s ) 

2 0 1 2 

Consolidated revenues 

Consolidated long-lived assets 

2 0 1 1 

Consolidated revenues 

Consolidated long-lived assets 

2 o i o ; ' • 

Consolidated revenues 

Consolidated long-lived assets 

$,,. 

$ 

U.S. 

1 8 , 0 7 8 

7 9 , 1 4 4 

13,052 

45,920 

L a t i n A m e r i c a <=' 

.. $ .. 

$: :; 

1 ,546 

2 , 4 6 7 

1,467 

2,612 

$ 

?' 

C o n s o l i d a t e d 

1 9 , 6 2 4 

8 1 , 6 1 1 

; ; ; , 1 4 , 5 2 9 : 

48,532 

13,068 

42,754 

1,204 $ 

2,733 

14,272 

45,487: 

(a) Change in amounts of long-lived assets in Latin America indudes foreign currency translation adjustments on property, plant and equipment and other long-lived asset 
balances. 

Progress Energy 



Efl'ective with the consummation of the merger with Duke Energy on July 2, 2012, Progress Energy's reportable segments changed based on the financial information the 
chief decision maker evaluates for the allocation of resources and assessing performance. Progress Energy's sole reportable segment is now Franchised Electric, which is 
primarily engaged in the generation, transmission, distribution and sale of electricity in portions of North Carolina, South Carolina and Florida. These electric operations also 
distribute and sell electricity to other utilities, primarily on the east coast of the United States. The remainder of Progress Energy's operations is presented as Other. While it is 
not considered an operating segment Other primarily includes the Progress Energy holding company and Progress Energy Service Company, LLC and other miscellaneous 
nonregulated businesses, as well as costs to achieve the merger with Duke Energy and certain governance costs allocated by its parent Duke Energy. See Note 14 for 
additional information. Also effective with the consummation of the merger, management began evaluating segment performance based on Segment Income. Segment Income is 
defined as income from continuing operations net of income attributable to noncontrolling interests. 

Prior periods' segment information has been recast to conform to the cunent year presentation. None of these segment changes impact Progress Energy's previously 
reported consolidated net income. 

B u s i n e s s S e g m e n t D a t a 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

T o t a l 

( i n m i l l i o n s ) 

Unaffiliated revenues 

Affiliated revenues 

Total revenues 

F r a n c h i s e d 
E l e c t r i c 

$ 

$ 

9 , 3 0 5 

9 0 

9 , 3 9 5 

R e p o r t a b l e 
S e g m e n t 

$ 9 , 3 0 5 

9 0 

$ 9 , 3 9 5 

$ 

$ 

O t h e r 

1 2 

7 

1 2 

E l i m i n a t i o n s 

.$. 

$ 

? 

(2 ) 

(2 ) 

$ 

$: 

T o t a l 

9 , 3 1 7 

8 8 

9 , 4 0 5 

interest expense 

Depreciation and amortization 

Income tax expense (benefit) 

Segment income^^H^) 

Add back noncontrolling interest component 

Income from discontinued operations, net of tax 

Net income 

Capital investment expenditures and acquisitions 

Segment assets 

4 5 9 

7 2 7 

3 8 4 

7 2 7 

2.334 

36,764 

$ 4 5 9 

7 2 7 

3 8 4 

7 2 7 

2,334 

36,764 

$ 304 

2 0 

(212) 

(379) 

3 2 

6 8 4 

(23) 

(43) 

740 

747 

172 

348 ; 

7 

52 

407 

2,366 

37,405 

(a) Franchised Electric recorded an $88 million impairment net of tax of $58 million, related to Uie decision to retire Crystal River Unit 3 and a $60 million charge, net of tax 
of $40 million, to record a regulatory liability related to replacement power obligations as a result of the Crystal River Unit 3 outage. These charges were not applicable 
to Duke Energy as this reporting unit has a lower carrying value at Duke Energy. See Note 4 for additional information. 

(b) Other includes after-tax costs to achieve the merger with Duke Energy of $198 million, net of tax of $127 million. See Note 2 for additional information. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

Total 

( in m i l l i o n s ) 

Unaffiliated revenues'^' 

Affiliated revenues 

Total revenues 

F r a n c h i s e d 
E l e c t r i c 

• « . • , ' . • 

. $ 

8,936 

3 

8,939 

R e p o r t a b l e 
S e g m e n t 

$ 8,936 

3 

$ 8,939 

, „ $ • 

$ 

O t h e r 

12 

? 

12 

E l i m i n a t i o n s 

'. .5 . :, 

^ $. 
(3) 

(3) 

\ ; 5 ; 

^.$ 

T o t a l 

; • 8,948: 
? 

.:: 8,948 

Interest expense 

Depreciation and amortization 

Income tax expense (benefit) 

Segment Inexjmef^)'''' 

Add back noncontrolling interest component 

Income from discontinued operations, net of tax 

Net income 

Capital investment expenditures and acquisitions 

Segment assets 

423 $ 

683 

436 

853 

423 

; 683 : 

436 

853 

$ 324 

18 

(113) 

(273) 

2,239 

34,166 

2,239 

34,166 

17 

765 

(22) . 725 

7 0 1 ; 

323 

580: 

7 

:^(5) 

582 

2,256 

34,931 

(a) Franchised Electric recorded a $173 million charge, net of tax of $115 million, for the amount to be refunded to customers through the fuel dause in accordance with the 
FPSC's 2012 settiement agreement See Note 4 for additional information. 

(b) Other indudes after-tax costs to achieve the merger with Duke Energy of $33 million, net of tax of $22 million. See Note 2 for additional information. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

T o t a l 

( in m i l l i o n s ) 

Unaffiliated revenues 

Affiliated revenues 

Total revenues 

" f r a n c h i s e d 
E l e c t r i c 

• , , $ . . . . 

$ 

10,207 

2 

10,209; 

R e p o r t a b l e 
S e g m e n t 

$ 10,207 

2 

$ 10,209 

O t h e r 

$ 16 

? 

$ 16 

E l i m i n a t i o n s 

: > / . [ , • • • : • • •? . . . . ' . ' 

(2) 

$ (2) • 

. $ , 

$ 

T o t a l 

10,223; 

? 

i 10,223 

Interest expense 

Depreciation and amortization 

Income tax expense (benefit) 

Segment inc»me 

Add back noncontrolling interest component 

Income from discontinued operations, net of tax 

Net income 

Capital investment expenditures and aia^uisitions 

Segment assets 

444 

905 

627 

1,045 

2.437 

32,475 

$ 444 

905* : 

627 

, 1,045. 

2,437 

32,475 

$ 332 $ 

15 

(88) 

(185) 

32 • . 

450 

' (29) . « 

... , . 

' :(24) : ;; • 

(39) 

; 747 

920: 

539 

:• . 860 

7 

'yjA::; (4) 
863 

, ,2 ,445; 

32,886 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D u k e E n e r g y O h i o 

Duke Energy Ohio has two reportable operating segments, Franchised Electric and Gas and Commerdal Power. 

Franchised Electric and Gas transmits and distributes electricity in southwestern Ohio and generates, transmits, distributes and sells electricity in northem Kentucky. 
Franchised Electric and Gas also transports and sells natural gas in southwestern Ohio and northern Kentucky. It conducts operations primarily through Duke Energy Ohio and 
its wholly owned subsidiary, Duke Energy Kentucky. 

Commercial Power owns, operates and manages power plants and engages in the wholesale marketing and procurement of electric power, fuel and emission allowances 
related to these plants, as well as other contractual positions. Duke Energy Ohio's Commercial Power reportable operating segment does not include the operations of DEGS or 
Duke Energy Retail, which are induded in the Commercial Power reportable o|3erating segment at Duke Energy. 

The remainder of Duke Energy Ohio's operations is presented as Other While it is not considered an operating segment. Other primarily includes certain governance costs 
allocated by its parent Duke Energy. See Note 14 for additional infomiation. All of Duke Energy Ohio's revenues are generated domestically and its long-lived assets are all in 
the U.S. 

B u s i n e s s S e g m e n t D a t a 

Interest expense 

£3epreciatipn and amortizatiop 

Income tax expense (benefit) 

Segment income 

Net income 

Capital expenditures. • 

Segment assets 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

T o t a l 

( i n m i l l i o n s ) 

Unaffiliated revenues(^V 

Intersegment revenues 

Totalreventies 

F r a n c h i s e d E l e c t r i c a n d 
G a s 

.,,•••.,,;• ,,$•,,,;• ••:, 1,745-

1 

$ 1,746 

C o m m e r c i a l 
P o w e r 

$ 1 ,407 

5 1 

$ 1 ,458 

R e p o r t a b l e 
S e g m e n t s 

$ 3 , 1 5 2 

5 2 

$ 3 , 2 0 4 

$ 

: $ 

O t h e r 
? 

7 

? 

C o n s o l i d a t e d 
E l i m i n a t i o n s T o t a l 

* : ? $ 

(52) 

$ (52) $ 

3 ,152 

? 

3 , 1 5 2 

61 

1 7 9 

91 

1 5 9 

427 
6,434 

2 8 

1 5 9 

25 
50 

8 7 

4 , 1 7 5 

8 9 

3 3 8 

1 1 6 

2 0 9 

5 1 4 

1 0 , 6 0 9 

(18) 

(34 ) 

1 1 7 (1S6) 

? $ 

9 

? 

? 

? 

• ' ) 

8 9 

3 3 8 

9 8 

1 7 5 

1 7 5 

5 1 4 

1 0 , 5 6 0 

(a) Duke Energy Ohio eamed approximately 36% of its consolidated operating revenues from PJM Settiements, Inc. in 2012, all of which is included in the Commercial 
Power segment These revenues relate to the sale of c:apacity and electricity from Commerdal Power's non-regulated generation assets. 

Year Ended December 31, 2011 

Interest expense 

Depredation and amortization 

Income tax expense (benefit) 

Segment income W 

Net income 

Capital expenditures 

Segment assets 

T o t a l 

( i n m i l l i o n s ) 

Unaffiliated revenues*^' 

Intersegment revenues 

. Total revenues 

F r a n c h i s e d E l e c t r i c a n d C o m m e r c i a l R e p o r t a b l e 
G a s P o w e r S e g m e n t s 

$ ; ; ; 1,474 $ • 1,707 $ , 3 , i 8 i 

7 4 4 

$ 1,474 $ 1,711 $ 3,185 

5 

$ 

O t h e r 

? 

? 

7 

C o n s o l i d a t e d 
E l i m i n a t i o n s T o t a l 

$; ; 7 $ 
(4) 

$ (4) $ 

; . : ; , ; 3,181 

7 

3,181 

68 

168 

98 

133 

375 

6,293 

$ 36 

: 167 

6 

/ 78, 

124 

4,740 

$ 104 

335 

104 

211 

499 

11,033 

$ 7 

• ? 

(8) 

(17): 

? 

259 (353) 

7 $ 
• ? • 

7 

7 

7 

3) 

104 

335 

96 

194 

194 

499 

10,939 

(a) Duke Energy Ohio earned approximately 24% of its consolidated operating revenues from PJM Interconnection, LLC (PJM) in 2011, all of which is induded in the 
Commercial Power segment These revenues relate to the sale of capacity and electricity frc>m Commerdal Power's nonregulated generation assets. 

(b) Commercial Power recorded an after-tax impairment charge of $51 million, net of tax of $28 million, during the year ended December 31 , 2011, to write-down the 
carrying value of certain emission allowances. See Note 12 for additional information. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

Interest expense 

Depreciation and amortzafioh 

Income tax expense (benefit) 

Segment lossi''K'=) . : 

T o t a l 

( i n m i l l i o n s ) 

Unaffiliated revenues'^' 

Intersegment revenues 

Total revenues 

F r a n c h i s e d E l e c t r i c a n d C o m m e r c i a l R e p o r t a b l e 
G a s P o w e r S e g m e n t s 

$ . : 1,623 $ . 1,706 $ , 3 .329$ 

? 5 5 

$ 1,623 $ : 1,711 $ 3,334$ 

O t h e r 
7 

? 

7 

C o n s o l i d a t e d 
E l i m i n a t i o n s 

$ , V; : ? . $ 
(5) 

$ (5) $ 

T o t a l 

, 3 , 3 2 9 

? 

3,329 

68 $ 

226 

106 

(61) ; 

41 $ 

174 

40 

(361) 

109 

400 

146 

(422) 

7 , 

(14) , 
(19) 

? $ 109 

400 

132 

(441)^ 



Net loss 

Capital expenditures 

Segment assets 

353 

6,258 

93 

4,821 

446 

11,079 192 (247) 

(441) 

446: 

11,024 

(a) Duke Energy Ohio earned approximately 13% of its consolidated operating revenues from PJM in 2010, all of which is induded in the Commercial Power segment 
These revenues relate to the sale of capacity and electricity from Commercial Power's nonregulated generation assets. 

(b) Franchised Electric and Gas recorded an impairment charge of $216 million related to the Ohio Transmission and Distribution reporting unit. This impairment charge was 
not applicable to Duke Energy as this reporting unit has a lower carrying value at Duke Energy. 

(c) Commercial Power recxDrded impairment charges of $621 million, which consisted of a $461 million goodwill impairment charge associated with the nonregulated 
Midwest generation operations and a $102 million charge, net of tax of $58 million, to write-down the value of certain nonregulated Midwest generating assets and 
emission allowances primarily associated with these generation assets. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D u k e E n e r g y C a r o l i n a s , P r o g r e s s E n e r g y C a r o l i n a s , P r o g r e s s E n e r g y F l o r i d a a n d D u k e E n e r g y I n d i a n a 

Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida and Duke Energy Indiana each have one reportable operating segment Franchised Electric, 
which generates, transmits, distributes and sells electricity. The remainder of each companies' operations is dassified as Other. While not considered reportable segments for 
any of these companies. Other consists of each respec^tive companies' share of costs to achieve the merger between Duke Energy and Progress Energy, certain corporate 
severance programs, and certain cx)sts for use of corporate assets as allocated to each company. See Note 14 for additional information. The following table summarizes the net 
loss for Other at each of these entities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

Ouke Energy Carolinas'^' 

Progress Energy Carolinas'^) 

Progress Energy F!orida(^) 

Duke Energy Indiana^^^ 

2 0 1 2 2 0 1 1 

( 1 6 9 ) 

( 1 3 9 ) 

(58 ) 

( 2 7 ) 

(46) 

(18) 

(16); 

(12) 

(a) The net loss for the year ended December 31 , 2010, reconJed in Other was not material. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The Franchised Electric operating segments own substantially all of Duke Energy Carcilinas', Progress Energy Carolinas', Progress Energy Florida's and Duke Enengy 
Indiana's assets at December 3 1 , 2012 and 2011. 

4. REGULATORY MATTERS 

R e g u l a t o r y A s s e t s a n d L i a b i l i t i e s 

As of December 3 1 , 2012 and 2011, the substantial majority of USFE&G's operations applied regulatory accounting treatment Acx:ordingly, these businesses record 
assets and liabilities that result from the regulated ratemaking process that would not be recorded under G/V\P for non-regulated entities. See Note 1 for further information. 

The following tables represent the regulatory assets and liabilities on the Duke Energy Registrants Consolidated Balance Sheets: 

A s o f D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

R e g u l a t o r y A s s e t s 

Vacation accmal 

Nudear deferral 
Demand side management (DSM) costs/Energy 
efficiency (EE) 

Deferred fuel costs 

Over-distribution of Bulk Power Mariceting (BPM) 
sharing 
Post in-service carrying costs and deferred 
operating expenses 

Gasifiration services agreement buyout costs 

Ottier 

$ 

D u k e E n e r g y 

2 4 5 

•• . 6 5 

5 8 

1 6 2 

D u k e 

E n e r g y 
C a r o l i n a s 

$ 8 5 

• -

3 6 

_ 

P r o g r e s s 
E n e r g y 

$ 6 5 

6 5 

-
1 0 9 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 6 5 

• ; • - , 

_ 
, . ; 

P r o g r e s s 

E n e r g y 
F l o r i d a 

$ 
6 5 

_ 
1 0 9 

D u k e 
E n e r g y 

O h i o 

$ 7 

2 2 

1 

D u k e 
E n e r g y 
I n d i a n a 

$ 1 3 

-: 
_ 

5 2 

4 3 

2 9 

25 
1 1 0 

4 3 

2 7 

3 0 1 7 1 2 1 6 

2 
25 
34 



T o t a l C u r r e n t R e g u l a t o r y A s s e t s ' ^ * 

Accrued pension and post-retirement 

Retired generation facilities 

Debt fair value adjustment 

Asset retirement obligations 

Net regulatory asset related to iricome taxes 

Hedge costs and other deferrals 

DSM costs/Energy efficiency 
Post in-service carrying costs and deferted 

operating expenses 

Regional Transrnission Organization (RTO) costs 

Manufactured gas plant (MGP) costs 

Gasification services agreement buyout costs 

Nudear deferral 

Other 

7 3 7 221 2 5 6 7 7 1 7 9 4 6 1 2 6 

3 , 3 0 6 

1 ,781 

1 , 4 7 2 

1 ,461 

1 ,373 

7 1 0 

V : ' , " , - , : / . 2 6 4 

9 3 

8 3 

7 7 

7 0 

7 7 

2 3 7 

6 0 2 

-
-; 

4 8 

7 3 1 

8 8 

7 1 

_ 
1 0 

-
; -

-
1 7 7 

1 ,650 

1 , 7 2 0 

-
7 1 3 

4 0 1 

5 5 0 

1 2 1 

. 
' •' , -S ' ' : 

-
• ' • : • . [ 

7 7 

5 5 

7 6 9 

1 2 8 

-
3 7 2 

1 7 5 

2 4 0 

1 2 1 

_ 
5 

-
• 1 - • • ; ' ; 

-
3 5 

7 5 4 

1 , 5 9 2 

' -
3 4 1 

2 2 6 

3 1 0 

: • „ - : 

. 
. • . . • • - • ' . 

-
;,,...: - „ ; . ; 

7 7 

- • : : ' 2 1 • •• 

2 2 5 

-
-
-

8 2 

9 

7 2 

1 9 

7 2 . ; ; . ; . 

7 7 

-
• •' 2 3 • 

3 2 5 

6 1 

-
-

1 5 8 

6 3 

-

7 4 

' : • : - . 

-
7 0 

-
5 9 

T o t a l N o n - C u r r e n t R e g u l a t o r y A s s e t s 1 1 , 0 0 4 1 ,727 5,292 1 ,845 3 , 3 2 1 5 7 9 8 1 0 

T o t a l R e g u l a t o r y A s s e t s 1 1 , 7 4 1 $ 1 ,948 $ 5 , 5 4 8 $ 1 , 9 2 2 $ 3 , 5 0 0 6 2 5 9 3 6 

A s o f D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

R e g u l a t o r y L i a b i l i t i e s 

Deferred fuel costs 

DSM costs/Energy efficiency 

Otiier 

T o t a l C u r r e n t R e g u l a t o r y U i a b i l i t i e s ' ^ ' 

Removal costs 

Amounts to be refunded to customers ; 

Storm reserve 

Accrued pension and posit-retirement benefits 

Otiier 

P u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

55 
49 
52 

45 
9 

2 4 

1 0 

1 7 

1 

1 0 

• "7 

1 

1 5 

2 4 

156 7 8 2 8 1 0 1 8 3 9 

4 , 8 2 7 

2 9 0 

1 2 5 

1 0 3 

2 3 9 

1 ,928 

1 7 4 

2,048 
259 
125 

3 7 

1 ,503 

3 5 

4 0 1 

2 5 9 

1 2 5 

2 3 6 

1 8 

D u k e 
E n e r g y 
I n d i a n a 

1 1 

6 2 4 

3 1 

S8 

1 8 

T o t a l N o r t - C u r r e n t R e g u l a t o r y L i a b i l i t i e s 

T o t a l R e g u l a t o r y L i a b i l i t i e s 

5 , 5 8 4 

$ 5 , 7 4 0 $ 
2 , 1 0 2 

2 , 1 8 0 $ 
2 , 4 6 9 

2 , 4 9 7 $ 
1 , 5 3 8 

1 ,548 $ 
7 8 7 

8 0 5 $ 
2 5 4 

2 9 3 $ 
7 4 1 

7 5 2 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

A s o f D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

p t e g u l a t o r y A s s e t s 

Vacatiori accrual 

DSM costs/Energy efficiency 

Over-distribution of BPM sharing 

Deferred fuel costs 
Post in-service carrying costs and deferred operating 

expenses 

Gasification services agreement buyout costs 

Other 

T o t a l C u r r e n t R e g u l a t o r y A s s e t s ^ f ) 

Accrued pension and post-retirement 

Net regulatory asset related to income taxes 

Asset retirement obligations 

Hedge costs and other deferrals 
Post in-service carrying costs and deferted operating 

expenses 

Nudear deferral . 

Gasification services agreement buyout costs 

RTO costs ;, 

Retired generation facilities 

MGP costs;-; , ; : 

DSM costs/Energy efficiency 

D u k e E n e r g y 

$ 150 

52 

41 

38 

3 
31 

25 

37 

3 7 4 

1,726 

892 

191 

166 

9 
119 

. • ' 

88 

: ; ; 8 0 : 

73 

, ;69 

70 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 70 

25 

41 

• „ : - , 

28 

-
8 

1 7 2 

734 

668 

191 

91 

31 

-
-

13 

-
-; 

38 

P r o g r e s s 
E n e r g y 

$ 
- : 
-

275 

_ 
- • • : - ' ' 

-
2 7 5 

1,506 

352 

540 

703 

-
129 

-
7 

15 

• 

92 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 
; - -

-
, \ ' ^ i ;;, 

-
• ' r ' 

-
•;',".,•. 3 1 : 

691 

140 

496 

200 

-
-
-

7 

15 

-
92 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 
: . , . • , ; ; , : , - , ; . 

-
: 2 4 4 ; 

-

-
2 4 4 

702 

212 

44 

503 

-
129 

-
-
-
-
-

D u k e 
E n e r g y 

O h i o 

$ 7 

':-, ?•:, 

-
; ;;IQ;.: 

-
-

2 

2 8 

212 

77 , 

, S ". 

16 

-
-

74 

-
69 

32 

D u k e 
E n e r g y 
I n d i a n a 

$ 13 

.,.' .18 : 

-
28 

3 

•: .25 , 

27 

1 1 4 ; 

314 

; 147, 

-
67 ; 

72 

-
88 

-
73 

-
-



Other 

Total Non-Current Regulatory Assets 
Tota l Regulatory Assets 

198 

3,672 
$ 4,046 $ 

128 

1,894 
2,066 $ 

80 

3,424 
3,699 

41 

1,682 
5 1,713 

39 

1,629 
$ 1,873 $_ 

32 

5 2 0 

5 4 8 $ 

37 

7 9 8 

9 1 2 

As of December 3 1 , 2011 

(in mil l ions) 

Regulatory Liabi l i t ies 
DSM costs/Energy efficiency 

Nuclear deferral 

Other 

Tota l Current Regulatory Liabi l i t ies C*) 

Removal costs 

Accrued pension and post-retirement benefits 

Amount to be refunded to customers 

Storm reserve 

Other 

Tota l Non-Current Regulatory Liabi l i t ies 
Total Regulatory Liabi l i t ies 

(a) Included in Other within Current Assets on 
(b) Included in Other within Curtent Liabilities 

Duke Energy 

$ 41 

-
46 

8 7 

2,585 

117 

-
216 

2,919 
$ 3,006 

Duke 
Energy 

Carolinas 

$ 41 

-
21 

6 2 

1,770 

,• ; -
-
-

158 

1,928 
$ 1,990 

the Consolidated Balance Sheets, 
on the Consolidated Balance Sheets. 
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Progress 
Energy 

$ 19 

15 

14 

4 8 

2,240 

-
288 

135 

64 

2,727 
$ 2,775 

Progress 
Energy 

Carolinas 

$ 
-

2 

2 

1,529 

-
-
-

14 

1,543 
$ 1,545 

Progress 
Energy 
Florida 

$ 19 

15 

12 

4 6 

550 

-
288 

135 

51 

1,024 
$ 1,070 

Duke 
Energy 

Ohio 

$ 

22 

2 2 

230 

19 

-
• - • : 

24 

2 7 3 

$ 295 

Duke 
Energy 
Indiana 

$ 

3 

3 

590 

7o; 

-
-; 

23 

6 8 3 

$ 686 
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Combined Notes To Consolidated Financial Statements - (Continued) 

Descriptions of the regulatory assets and liabilities summarized in the tables above, as well as their recovery and amortization periods are as follows. Items are exduded 
from rate base unless otherwise noted. 

Vacation accrual. Vacation is acx:rued as it is earned by employees and generally recovered as it is paid, generally within one year. This includes both accrued vacation 
and personal holiday pay. 

Nuclear deferral. In 2009, pursuant to the FPSC nudear cost-recovery rule. Progress Energy Florida filed a petition to recover costs, which primarily consisted of 
preconstruction and canying costs incumed or anticipated to be incumed during 2009 and the projected 2010 costs associated with the Levy project. In an effort to help mitigate 
the initial price impact on its customers, as part of its filing, Progress Energy Florida recorded tiiis asset, and it was to be recovered or amortized, as approved by the FPSC, over 
a period not exceeding five years. These exists are projected to be recovered by the end of 2014. This amount also indudes deferted depreciation expense related to Crystal 
River Unit 3 as a result of the 2012 FPSC settiement agreement. 

DSM Costs/EE, These amounts represent costs recoverable or refundable under the Duke Energy Registrants' Demand Side Management programs, various state 
Energy Efficiency programs, SmartGrid, and other peak time energy management programs. The recxjvery period varies for these costs, with some cumentiy unknown. Duke 
Energy Carolinas and Progress Energy Florida are required to pay interest on the outstanding liability balance, and Progress Energy Florida collects interest on the outstanding 
asset balance. 

Deferred fuel costs. Deferred fuel costs represent certain energy costs that are recoverable or refundable as approved by the applicable regulatory body. Interest is 
earned on under-recovered costs and interest is paid on over-recovered costs to customers. 

For Progress Energy Florida, as a result of the 2012 FPSC settlement agreement, the FPSC approved an agreement between Progress Energy Florida and cxjnsumer 
advocates in Florida that provides customers a refund through the fuel clause, relating to the Crystal River Unit 3 delamination and subsequent outage. The amounts for 
Progress Energy Florida are reduc^ed by this refund. 

Over-distribution of BPM sharing. These costs represent Duke Energy Carolinas' BPM sharing requirements by the NCUC. The NCUC requires a percentage of the 
profits on the wholesale market to be shared with retail customers. Under the BPM rider, Duke Energy Carolinas is required to true-up any differences, and as a result the over-
distribution to retail customers is recorded as a regulatory asset. The recovery period for these costs is generally one year, and Duke Energy Carolinas earns a retum on the 
balance. 

Post-in-service carrying costs and deferred operating expenses. These exists represent deferred depreciation and operating expenses as well as carrying costs on the 
portion of assets of the Duke Energy Registrants' capital expenditure programs that are placed in service but not yet reflected in rates as plant in service. Duke Energy Carolinas 
is allowed to earn a return on the North Carolina portion of the outstanding balance, but does not earn a return on the South Carolina portion. Duke Energy Ohio and Duke 
Energy Indiana are allowed to earn a return on the outstanding balance. Duke Energy Carolinas amounts are excluded from rate base and Duke Energy Ohio amounts are 
included in rate base. At Duke Energy Indiana, some amounts are induded in and some are exduded from rate base. Recovery is over various lives, and the latest recovery 
period for these costs is 2067. 

Gasification services agreement buyout costs. In 1999, Duke Energy Indiana entered into a buyout of a gasification services agreement The lURC authorized Duke 
Energy Indiana to receiver costs incurted, including c:arrying costs on the unrecovered balance, over an 18-year period. Duke Energy Indiana earns a retum on the balance, and 
the recovery period lasts through 2018. 

Accrued pension and post-retirement Accnjed pension and other post-retirement benefits represent regulatory assets related to the recognition of each of the Duke 
Energy Registiants' respective shares of the underfunded status of Duke Energy and Progress Energy's defined benefit and other post-retirement plans as a liability on each 
registrants balance sheet The regulatory asset is amortized in proportion to the recognition of prior service costs (gains), ti'ansition obligations and actuarial losses attributable to 
Duke Energy and Prc>gress Energy's pension plans and other post-retirement benefit plans detennined by the cost recognition provisions of the accounting guidance for 
pensions and post-retirement benefits. See Note 23, Employee Benefit Plans, for additional detail. 

Retired generation facilities. These amounts represent ttie net book value of Duke Energy facilities that have been retired. Duke Energy Indiana earns a return on the 
outstanding balances and the costs are induded in rate base. Progress Energy Carolinas anticipates earning a retum on the outstanding balance with the costs excluded fnjm 



rate base. For Duke Energy Indiana, the recovery period is through 2026. For Progress Energy Carolinas, the recovery period is over the previously estimated lives of the units. 

Debt fa i r va lue ad jus tmen t These costs represent purchase accounting adjustments as a result of the merger with Progress Energy in July 2012 to restate the carrying 
value of existing debt to fair value. The increase in the carrying value of the debt is due to a general reduction in interest rates since the underiying debt was issued. Since the 
debt is reflected in capital structure for rate setting purposes at its original c^arrying value and interest rate, the increase in the carrying value of the debt Is recorded to a 
regulatory asset 

A s s e t ret i rement obl igat ions. These costs represent future removal costs associated with the Duke Energy Registrants' existing asset retirement obligations. The Duke 
Energy Registrants do not eam a return on these balances. The recovery period trends with the expiration of the COL for each nudear unit, the latest of which is 2043. See Note 
9, Asset Retirement Obligations, for additional information. 

Net regu la tory asset related to income taxes. These costs represent the difference between the regulatory acxxsunting of incxime taxes and the GAAP accounting of 
income taxes. Regulatory assets and liabilities associated with deferred incxime taxes, recorded in compliance with the accounting guidance forc^ertain types of regulation and 
income taxes, indude the deferred tax effects associated principally with depreciation of AFUDC equity accxjunted for in accordance with the ratemaking policies of the respective 
regulatory bodies, as well as the revenue impacts, and assume continued recovery of these costs in future transmission and distribution rates. A portion of these costs are 
induded in rate base as a reduction of deferred income taxes and the recovery period is over the life of the associated assets. 

Hedge coste a n d other deferrals. These costs are related to unrealized gains and losses on derivatives that are recorded as a regulatory asset or liability, respectively, 
until the contracts are settled. The recovery period varies for these costs, with some currentiy unknown. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

RTO costs. Duke Energy Carolinas and Progress Energy Carolinas RTO costs reflect ttiose from GridSouth, while those from Duke Energy Ohio and Duke Energy Indiana 
are related to the Midwest Independent Transmission System Operator, Inc. (MISO). These amounts reduce rate base and the liability for the removal costs Is extinguished as 
the related removal costs are incurred. 

ATGP costs. These costs represent remediation costs for Duke Energy Ohio's former MGP sites. Duke Energy Ohio has requested recovery of these costs in its currently 
pending gas distribution rate case. If the costs are deemed to be recoverable through rates, the period of recovery will be related to the timing of the actual cleanup expenditures 
and is unknown at this time. Duke Energy Ohio does not eam a retum on these costs. See Note 5, Commitments and Contingencies, for additional information. 

Remova l costs . These amounts represent funds the Duke Energy Registrants have received from customers to cover the future removal of property, plant and equipment 
from retired or abandoned sites which reduces rate base for ratemaking purposes. These costs are included in rate base, and the liability for removal exists is extinguished over 
the life of the associated asset 

Amoun t s to be re funded to customers. These amounts represent required refunds to retail customers by the applicable regulatory body. The refund period is through 
2016 for Progress Energy Florida and through 2017 for Duke Energy Indiana. 

S torm reserve. Progress Energy Florida is allowed to petition the FPSC to seek recovery of named storms under the 2012 FPSC settlement agreement Recxivery from 
customers will begin, subject the FPSC approval, 60 days following the filing of a cost recovery petition and will be based on a 12-month recovery period. 

R e s t r i c t i o n s o n t h e A b i l i t y o f C e r t a i n S u b s i d i a r i e s t o M a k e D i v i d e n d s , A d v a n c e s a n d L o a n s t o D u k e E n e r g y 

As a condition to the Duke Energy and Cinergy Corp. (Cinergy) merger approval, the NCUC, the PSCSC, the PUCO, the KPSC, and the lURC imposed conditions (the 
Cinergy Merger Conditions) on the ability of Duke Energy Carolinas, Duke Energy Ohio, Duke Energy Kentucky and Duke Energy Indiana to transfer funds to Duke Energy 
through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy. As a condition to the Duke Energy and Progress Energy merger approval, 
the NCUC and the PSCSC imposed conditions (the Progress Merger Conditions) on the ability of Duke Energy Carolinas, and Progress Energy Carolinas to transfer funds to 
Duke Energy through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy. 

Duke Energy's public utility subsidiaries may not transfer funds to the parent thrc>ugh intercompany loans or advances; however, certain subsidiaries may transfer funds to 
the parent by obtaining appnaval of the respective state regulatory commissions. These conditions imposed restrictions on the ability of the public utility subsidiaries to pay cash 
dividends as discussed below. 

Progress Energy Carolinas and Progress Energy Florida also have restrictions imposed by their first mortgage bond indentures and Artides of Incorporation which, in 
certain circumstances, limited their ability to make cash dividends or distributions on common stock. Amounts restricted as a result of these provisions were not material at 
December 31 , 2012. 

Additionally, certain other subsidiaries of Duke Energy have restrictions on their ability to dividend, loan or advance funds to Duke Energy due to specific legal or regulatory 
restrictions, including, but not limited to, minimum working capital and tangible net worth requirements. 

D u k e E n e r g y C a r o l i n a s 

Under both the Cinergy Merger Conditions and Progress Merger Conditions, Duke Energy Carolinas must limit cumulative distributions to Duke Energy subsequent to the 
merger to (i) the amount of retained earnings on the day prior to the dosing of the merger, plus (ii) any future earnings recorded by Duke Energy Carolinas subsequent to the 
merger. 

P r o g r e s s E n e r g y C a r o l i n a s 

Under the Progress Merger Conditions, Progress Energy Carolinas must limit cumulative distributions to Duke Energy subsequent to the merger to (i) the amount of 

retained eamings on the day prior to the dosing of the merger, plus (ii) any future earnings recorded by Progress Energy Carolinas subsequent to the merger. 

D u k e E n e r g y O h i o 

Under the Cinergy Merger Conditions, Duke Energy Ohio will not declare and pay dividends out of capital or unearned surplus without the prior authorization of the PUCO. 
In November 2011, the FERC approved, with conditions, Duke Energy Ohio's request to pay dividends from its equity accounts that are reflective of the amount that it would 
have in its retained earnings acxxjunt had push-down accounting for the Cinergy merger not been applied to Duke Energy Ohio's balance sheet The conditions indude a 
commitment from Duke Energy Ohio that equity, adjusted to remove the impacts of push-down accounting, will not fall below 30% of total capital. In January 2012, the PUCO 
issued an order approving the payment of dividends in a manner consistent with the method approved in the November 2011 FERC order. Under the Merger Conditions, Duke 
Energy Kentucky is required to pay dividends solely out of retained eamings and to maintain a minimum of 35% equity in its capital structure. 

Duke Energy Indiana 

Under the Cinergy Merger Conditions, Duke Energy Indiana shall limit cumulative distributions paid subsequent to the merger to (i) the amount of retained earnings on the 
day prior to the closing of the merger plus (ii) any future earnings recorded by Duke Energy Indiana subsequent to the merger. In addition, Duke Energy Indiana will not dedare 
and pay dividends out of capital or unearned surplus wittiout prior authorization of the lURC. 

The following table indudes information reganding the Subsidiary Registrants and other Duke Energy subsidiaries' restricted net assets at December31, 2012. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

(in billions) 
T o t a l D u k e E n e r g y 

S u b s i d i a r i e s 

D u k e 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

D u k e 
E n e r g y 
Ohio(=> 

D u k e E n e r g y 

I n d i a n a 

A m o u n t s t h a t m a y n o t b e t r a n s f e r r e d t o 
D u k e E n e r g y w i t h o u t a p p r o p r i a t e a p p r o v a l 

b a s e d o n a b o v e m e n t i o n e d M e r g e r 
C o n d i t i o n s $ 1 0 . 3 $ 2 . 8 $ 2 . 0 $ 1.9 $ 3 . 9 $ 1.4 

(a) As of December 31 , 2012, tiie equity balance available for payment of dividends, based on the FERC and PUCO order discussed above, was $1.3 billion. 

R a t e R e l a t e d I n f o r m a t i o n 

The NCUC, PSCSC, FPSC, lURC, PUCO and KPSC approve rates for retail electric and gas services within their states. Nonregulated sellers of gas and electiic 
generation are also allowed to operate in Ohio once certifled by the PUCO. The FERC approves rates for electric sales to wholesale customers served under cost-based rates, 
as well as sales of transmission service. 

D u k e E n e r g y C a r o l i n a s 

2 0 1 3 N o r t h C a r o l i n a R a t e C a s e . On February 4, 2013, Duke Energy Carolinas filed an application with the NCUC for an Increase in base rates of approximately 
$446 million, or an average 9.7% increase in retail revenues. The request for increase is based upon an 11.25% return on equity and a capital structure of 53% equity and 47% 
long-term debt. The rate increase is designed primarily to rec^Dver the cost of plant modemization, environmental compliance and the capital additions. 

Duke Energy Carolinas expects revised rates, if appnjved, to go into effect late third quarter of 2013. 

2 0 1 1 N o r t h C a r o l i n a R a t e C a s e . On January 27, 2012, the NCUC approved a settlement agreement betiween Duke Energy Carolinas and the North Carolina 
Utilities Public Staff (Public Staff). The terms of the agreement include an average 7.2% increase in retail revenues, or approximately $309 million annually beginning in February 
2012. The agreement includes a 10.5% return on equity and a capital structure of 53% equity and 47% long-term debt 

On March 28, 2012, the North Carolina Attorney General filed a notice of appeal with the NCUC challenging the rate of return approved in the agreement. On April 17, 
2012, the NCUC denied Duke Energy Carolines' request to dismiss ttie notice of appeal. Briefs were filed on August 22, 2012 by the Nortti Carolina Attorney General and the 
AARP with the North Carolina Supreme Court, which is hearing the appeal. Duke Energy Carolinas filed a motion to dismiss the appeal on August 31, 2012 and the North 
Carolina Attomey General filed a response to that motion on September 13, 2012. Briefs by the appellees, Duke Energy Carolinas and the Public Staff, were filed on September 
2 1 , 2012. The North Carolina Supreme Court denied Duke Energy Carolinas' motion to dismiss on procedural grounds and oral arguments were held on November 13, 2012. 
Duke Energy Carolinas is awaiting an order. 

2 0 1 1 S o u t h C a r o l i n a R a t e C a s e . On January 25, 2012, the PSCSC approved a settlement agreement between Duke Energy Carolinas and the ORS, Wal-Mart 
Stores East LP, and Sam's East Inc. The Commission of Public Works for the city of Spartanburg, South Carolina and the Spartanburg Sanitary Sewer District were not parties 
to the agreement however, they did not object to the agreement The terms of the agreement include an average 5.98% increase in retail and commercial revenues, or 
approximately $93 million annually beginning February 6, 2012. The agreement indudes a 10.5% return on equity, a capital sfa-ucture of 53% equity and 47% long-term debt 

C l i f f s i d e U n i t 6 . On March 2 1 , 2007, the NCUC issued an order allowing Duke Energy Carolinas to build an 800 MW coal-fired unit Following final equipment 
selection and the completion of detailed engineering, Cliffside Unit 6 has a net output of 825 MW. On January 31 , 2008, Duke Energy Carolinas filed its updated cost estimate of 
$1.8 billion (excluding AFUDC of $600 million) for Cliffside Unit 6. In March 2010, Duke Energy Carolinas filed an update to the cost estimate of $1.8 billion (exduding AFUDC) 
with the NCUC where it reduced the estimated AFUDC financing costs to $400 million as a result of the December 2009 rate case settiement with the NCUC that allowed the 
inclusion of construction work in progress in rate base prospectively. Cliffside Unit 6 began commercial operation in the fourth quarter of 2012. 

D a n R i v e r C o m b i n e d C y c l e F a c i l i t y . In June 2008, the NCUC issued its order approving the Certificate of Public Convenience and Necessity (CPCN) applications 
to construct a 620 MW combined cyde natural gas fired generating facility at Duke Energy Carolines' existing Dan River Steam Station. The Division of Air Quality (DAQ) issued 
a final air permit authorizing construction of the Dan River combined cyde natural gas-fired generating unit in August 2009. Dan River began commerdal operation in the fourth 
quarter of 2012. 

W i l l i a m S t a t e s L e e I I I N u c l e a r S t a t i o n . In December 2007, Duke Energy Carolinas filed an application with the NRC, which has been docketed for review, for a 
combined Construction and Operating License (COL) for two Westinghouse API 000 (advanced passive) reactors for the proposed William States Lee III Nudear Station (Lee 
Nuclear Station) at a site in Cherokee County, South Carolina. Each reactor is capable of producing 1,117 MW. Submitting the COL application does not commit Duke Energy 
Carolinas to build nuclear units. Through several separate orders, the NCUC and PSCSC have concurred with the prudency of Duke Energy incuming project development and 
pre-cxinstruction costs. 

V . C . S u m m e r N u c l e a r S t a t i o n L e t t e r o f I n t e n t . In July 2011, Duke Energy Carolinas signed a letter of intent with Santee Cooper related to the potential 
acquisition by Duke Energy Carolinas of a 5% to 10% ownership interest in the V.C. Summer Nudear Station being developed by Santee Cooper and SCE&G near Jenkinsville, 
South Carolina. The letter of intent provides a path for Duke Energy Carolinas to conduct the necessary due diligence to determine if future participation in this project is 
beneficial for its customers. On November 7, 2012, the term of the letter of intent expired, though Duke Energy Carolinas remains engaged in discussions at this time. 

P r o g r e s s E n e r g y C a r o l i n a s 
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Combined Notes To Consolidated Financiai Statements - (Continued) 

2 0 1 2 N o r t h C a r o l i n a R a t e C a s e . On October 12, 2012, Progress Energy Carolinas filed an application with the NCUC for an increase in base rates of approximately 
$387 million, or an average 12% increase in revenues. The request for increase is based upon an 11.25% retum on equity and a capital structure of 55% equity and 45% long-
term debt The rate increase is designed primarily to recover the cost of plant modernization and other c^apital investments in generation, transmission and distribution systems. 



as well as increased expenditures for nuclear plants and personnel, vegetation management and other operating costs. The rate case includes a corresponding decrease in 

Progress Energy Carolinas' energy efficiency and demand side management rider, resulting in a net requested increase of $359 million, or 1 1 % increase in retail revenues. 

On February 25, 2013, the North Carolina Public Staff filed with the NCUC a Notice of Settlement in Principle (Settiement Notice). Pursuant to the Settlement Notice 
between Progress Energy Carolinas and the Public Staff, the parties have agreed to a two year step-in to a total agreed upon net rate increase, with the first year providing for a 
$151 million, or 4.7% average increase in rates, and the second year providing for rates to be increased by an additional $31 million, or 1.0% average increase in rates. This 
secx>nd year increase is a result of Progress Energy Carolinas agreeing to delay collection of financing costs on the construction work in progress for the Sutton combined cycle 
natural gas plant for one year. The Settlement Notice is based upon a return on equity of 10.2% and a 53% equity component of the capital structure. 

Once filed, the actual settiement agreement will be subject to approval by the NCUC. Progress Energy Carolinas expects revised rates, if approved, to go into effect June 
1, 2013. 

HF L e e a n d L.V. S u t t o n C o m b i n e d C y c l e F a c i l i t i e s . Progress Energy Carolinas has been consfaucting two new generating facilities, which consist of an 
approximately 920 MW combined cycle natural gas-fired generating facility at the HF Lee Energy Complex (Lee) in Wayne County, North Carolina, and an approximately 625 
MW natural gas-fired generating facility at its existing L.V. Sutton Steam Station (Sutton) in New Hanover County, North Carolina. The Lee project began commercial operation in 
the fourth quarter of 2012. Total estimated costs at final project completion (including AFUDC) for the Sutton project which is approximately 64% complete, are $600 million. 
Sutton is expected to be in service in the fourth quarter of 2013. 

S h e a r o n H a r r i s N u c l e a r S t a t i o n E x p a n s i o n . In 2006, Progress Energy Carolinas selected a site at its existing Shearon Harris Nudear Station (Harris) to evaluate 
for possible future nudear expansion. On February 19, 2008, Progress Energy Carolinas filed its COL application with the NRC for two Westinghouse Electric AP I 000 reactors 
at Harris, which the NRC docketed on April 17. 2008. No petitions to intervene have been admitted in the Harris COL application. 

P r o g r e s s E n e r g y F l o r i d a 

2 0 1 2 FPSC S e t t l e m e n t A g r e e m e n t . On February 22, 2012, the FPSC approved a comprehensive settlement agreement among Progress Energy Florida, the 
Florida Office of Public Counsel and other consumer advocates. The 2012 FPSC Settlement Agreement will continue through the last billing cyde of December 2016. The 
agreement addresses three prindpal matters: (i) Progress Energy Florida's proposed Levy Nuclear Station cost recovery, (ii) the Crystal River Nuclear Station - Unit 3 (Crystal 
River Unit 3) delamination prudence review then pending before the FPSC, and (iii) certain customer rate matters. Refer to each of these respective sections for further 
discussion. 

C r y s t a l R i v e r U n i t 3 . In Septemtier 2009, Crystal River Unit 3 began an outage for normal refueling and maintenance as well as an uprate project to increase its 
generating capability and to replace two steam generators. During preparations to replace the steam generators, workers discovered a delamination (or separation) within the 
concrete at the periphery of the containment building, which resulted in an extension of the outage. After analysis, it was determined that the concrete delamination at Crystal 
River Unit 3 was claused by redistribution of stresses in the containifient wall that occurred when an opening was created to accommodate the replacement of the unit's steam 
generators. In March 2011, the work to return the plant to service was suspended after monitoring equipment identified a new delamination that occuned in a different section of 
the outer wall after the repair work was completed and during the late stages of retensioning the containment building. Crystal River Unit 3 has remained out of service while 
Progress Energy Florida conducted an engineering analysis and review of the new delamination and evaluated possible repair options. 

Subsequent to March 2011, monitoring equipment has detected additional changes and further damage in the partially tensioned containment building and additional 
cracking or delaminations could ocxur. 

Progress Energy Florida developed a repair plan, which would entail systematically removing and replacing concrete in substantial portions of the containment structure 
walls, which had a preliminary cost estimate of $900 million to $1.3 billion. 

In March 2012, Duke Energy commissioned an independent review team led by Zapata Incxjrporated (Zapata) to review and assess the Progress Energy Florida Crystal 
River Unit 3 repair plan, including the repair scope, risks, costs and schedule. In its final report in late September, Zapata found that the proposed repair scope appears to be 
technically feasible, but there were significant risks that need to be addressed regarding the approach, censtruction methodology, scheduling and licensing. Zapata performed 
four separate analyses of the estimated project cost and schedule to repair Crystal River Unit 3, including; (i) an independent review of the proposed repair scxipe (without 
existing assumptions or data), of which Zapata estimated costs of $1.49 billion with a project duration of 35 months; (ii) a review of Progress Energy Florida's previous bid 
information, which induded cost estimate data from Progress Energy Florida, of which Zapata estimated costs of $1.55 billion witii a project duration of 31 months; (iii) an 
expanded scope of work scenario, that included the Progress Energy Florida scope plus the replacement of the containment building dome and the removal and replacement of 
concrete in the lower building elevations, of which Zapata estimated costs of approximately $2.44 billion with a project duration of 60 months, and; (iv) a "worst case' scenario, 
assuming Progress Energy Florida performed the more limited scope of work, and at the conclusion of that work, additional damage occurred in the dome and in the lower 
elevations, which forced replacement of each, of which Zapata estimated costs of $3.43 billion with a project duration of 96 months. The principal difference between Zapata's 
estimate and Progress Energy Florida's previous estimate appears to be due to the respective levels of contingencies included by each party, induding higher project risk and 
longer project duration. Progress Energy Florida has filed a copy of the Zapata report with the FPSC and with the NRC. The FPSC held a status conference on October 30, 
2012 to discuss Duke Energy's analysis of the Zapata report. 
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On February 5, 2013, following the completion of a comprehensive analysis, Duke Energy announced its intention to retire Crystal River Unit 3. Duke Energy concluded 
that it did not have a high degree of confidence that repair cxiuld be successfully completed and licensed within estimated costs and schedule, and that it was in the best 
interests of Progress Energy Florida's customers and joint owners and Duke Energy's investors to retire the unit. Progress Energy Florida developed initial estimates of the cost 
to decemmission the plant during its analysis of whether to repair or retire Crystal River Unit 3. With the final decision to retire. Progress Energy Florida is working to develop a 
(Comprehensive decommissioning plan, which will evaluate various decommissioning options and costs associated with each option. The plan will determine resource needs as 
well as the scope, schedule and other elements of decximmissioning. Progress Energy Florida intends to use a safe storage (SAFSTOR) option for decommissioning. Generally, 
SAFSTOR involves placing the facility into a safe storage configuration, requiring limited staffing to monitor plant conditions, until the eventual dismantiing and decontamination 
activities occur, usually in 40 to 60 years. This decommissioning approach is currentiy utilized at a number of retired domestic nuclear power plants and is one of three generally 
accepted approaches to decommissioning required by the NRC. Once an updated site specific decommissioning study is cempleted it will be filed with the FPSC. As part of the 
evaluation of repairing Crystal River Unit 3, initial estimates of the cost to decommission the plant under the SAFSTOR option were developed which resulted in an estimate in 
2011 dollars of $989 million. See Note 9 for additional information. Additional specifics about the decommissioning plan are being developed. 

Progress Energy Florida maintains insurance coverage against incremental costs of replacement power resulting from prolonged accidental outages at Crystal River Unit 3 
through NEIL. NEIL provides insurance coverage for repair costs for covered events, as well as the cxjst of replacement power of up to $490 million per event when the unit is 
out of service as a result of these events. Actual replacement power costs have exceeded the insurance ceverage. Progress Energy Florida also maintains insurance coverage 
through NElL's accidental property damage program, which provides insurance ceverage up to $2.25 billion with a $10 million deductible per claim. 

Throughout tiie duration of the Crystal River Unit 3 outage. Progress Energy Florida worked with NEIL for recovery of applicable repair costs and associated replacement 
power costs. NEIL has made payments on the first delamination; however, NEIL has withheld payment of approximately $70 million of replacement power cost daims and repair 
ixist daims related to the first delamination event NEIL had not provided a written coverage decision for either delamination and no payments were made on the second 
delamination and no replacement power reimbursements were made by NEIL since May 2011. These considerations led Progress Energy Florida to conclude, in the second 
quarter of 2012, that it was not probable that NEIL would voluntarily pay the full coverage amounts that Progress Energy Florida believes them to owe under the applicable 



insurance policies. Consistent with the terms and procedures under the insurance coverage with NEIL, Progress Energy Florida agreed to non-binding mediation prior to 
commencing any formal dispute resolution. On February 5, 2013, Progress Energy Florida announced it and NEIL had accepted the mediator's proposal whereby NEIL will pay 
Progress Energy Florida an additional $530 million. Along with the $305 million which NEIL previously paid. Progress Energy Florida will receive a total of $835 million in 
insurance proceeds. 

The following table summarizes the Crystal River Unit 3 replacement power and repair costs and recovery through December 31 , 2012. 

( i n m i l l i o n s ) 

Spent to date 

NEIL proceeds received to date 

R e p l a c e m e n t P o w e r 
C o s t s R e p a i r C o s t s T o t a l 

614 

(162) 

338 

(143) 

952; 

(305) 
Balance for recovery (a) 452 195 $ 647 

(a) The portion of replacement power costs that has not been previously recovered from retail customers is dassified within Regulatory assets on Duke Energy's 

Consolidated Balance Sheets and Progress Energy Florida's Balance Sheet as of December 3 1 , 2012. Also, tiie $195 million of repair costs are classified within 
Regulatory assets on Duke Energy's Consolidated Balance Sheets and Progress Energy Florida's Balance Sheets as of December 31 , 2012. 

As a result of the 2012 FPSC Settlement Agreement, Progress Energy Florida will be permitted to recever prudentiy incurred fuel and purchased power costs through its 
fuel clause without regard for the absence of Crystal River Unit 3 for the period from the beginning of the Crystal River Unit 3 outage through December 31, 2016. 

In accordance with the terms of the 2012 FPSC Settiement Agreement, with consumer representatives and approved by the FPSC, Progress Energy Florida retained the 
sole discretion to retire Crystal River Unit 3. Progress Energy Florida expects that the FPSC will review the prudence of the retirement decision in Phase 2 of the Crystal River 
Unit 3 delamination regulatory docket Progress Energy Florida has also asked the FPSC to review the mediated resolution of insurance claims with NEIL as part of Phase 3 of 
this regulatory docket Phase 2 and Phase 3 hearings have been tentatively scheduled to begin on June 19, 2013. 

Progress Energy Florida did not begin the repair of Crystal River Unit 3 prior to December 3 1 , 2012. Consistent with the 2012 FPSC Settlement Agreement regarding the 
timing of commencement of repairs. Progress Energy Florida recorded a Regulatory liability of $1 DO million in the third quarter of 2012 related to replacement power obligations. 

. This amount is included within fuel used In electric generation and purchased power in Progress Energy Florida's and Progress Energy's Statements of Operations and 
Comprehensive Income for the year ended December 3 1 , 2012. Progress Energy Florida will refund this replacement power liability on a pro rata basis based on the in-service 
date of up to $40 million in 2015 and $60 million in 2016. This amount is refiected as part of the purchase price allocation of the merger with Progress Energy in Duke Energy's 
Consolidated Financial Statements. 

Progress Energy Florida also retained sole discretion to retire the unit without challenge from the parties to the agreement. As a result Progress Energy Florida will be 
allowed to recover all remaining Crystal River Unit 3 investments and to earn a return on the Crystal River Unit 3 investments set at its current authorized overall cost of cepital, 
adjusted to reflect a return on equity set at 70 percent of tiie cunent FPSC auttiorized return on equity, no eariier than the first billing cycle of January 2017. 
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In conjunction with the decision to retire Crystal River Unit 3, Progress Energy Florida redassified all Crystal River Unit 3 investments, including property, plant and 
equipment; nuclearfuel; inventory; and defened assets to a regulatory asset account At Decemtier 31 , 2012, Progress Energy Florida had $1,637 million of net investment in 
Crystal River Unit 3 recorded in Regulatory assets on its Consolidated Balance Sheet. These amounts are reflected in the Regulatory Assets and Liabilities tables presented 
previously in this disclosure, of which $1,592 million is reflected as Retired generation facilities, $25 million as Nuclear deferral and $20 million as an offset to Removal costs. 
Progress Energy Florida recorded $192 million of impairment and other charges related to the wholesale portion of Crystal River Unit 3 investments, which are not covered by 
the 2012 FSPC Settiement Agreement and other provisions. The signific:ant majority of this amount is recorded in Impairment charges on Progress Energy Florida's and 
Progress Energy's Consolidated Statements of Operations and Comprehensive Income for the year ended December 3 1 , 2012. This amount is reflected as part of the purchase 
price allocation of the merger with Prcigress Energy in Duke Energy's Consolidated Financial Statements (See Note 2). 

In accordance with the 2012 FPSC Settlement Agreement NEIL proceeds received allocable to retail customers will be applied first to replacement power costs incurred 
after December 3 1 , 2012 through December 31 , 2016, with the remainder used to write down the remaining Crystal River Unit 3 investments. 

Progress Energy Florida believes the decision to retire Crystal River Unit 3. the actions taken and costs incurred in response to the Crystal River Unit 3 delamination have 
been pmdent and, accordingly, considers replacement power and capital costs not recoverable through insurance to be recoverable through Its fuel cost-recovery dause or base 
rates. Additional replacement power costs and exit cost to wind down the operations at the plant and decommission Crystal River Unit 3 could be material. Retirement of the 
plant could impact funding obligations associated with Progress Energy Florida's nuclear decemmissioning trust fund. 

Progress Energy Florida is a party to a master participation agreement and other related agreements with the joint owners of Crystal River Unit 3 which convey certain 
rights and obligations on Progress Energy Florida and the joint owners. In December 2012, Progress Energy Florida reached an agreement with one group of joint owners 
related to all Crystal River Unit 3 matters. 

Progress Energy Florida cannot predict the outcome of matters described above. 

C u s t o m e r R a t e M a t t e r s . In conjunction with the 2012 FPSC Settlement Agreement, Progress Energy Florida will maintain base rates at the curtent levels through 
the last billing cycle of December 2016, except as described as follows. The agreement provides for a $150 million increase in revenue requirements effective with the first billing 
cycle of January 2013, while maintaining the current return on equity range of 9.5 percent to 11.5 percent. Additionally, costs associated with Crystal River Unit 3 investments 
will be removed from retail rate base effective with the first billing cycle of January 2013. Progress Energy Florida will accrue, for future rate-setting purposes, a c:arrying charge 
on the Crystal River Unit 3 investment until the Crystal River Unit 3 regulatory asset is recovered in base rates tieginning with the first billing cycle of January 2017. If Progress 
.Energy Florida's retail base rate earnings fall below the return on equity range, as reported on a FPSC-adjusted or pro-forma basis on a Progress Energy Florida monthly 
earnings surveillance report. Progress Energy Florida may petition the FPSC to amend its base rates during the term of the agreement Refer to the discussion above regareiing 
recovery of Crystal River Unit 3 investinents if the plant is retired. 

Progress Energy Florida will refund $288 million to retail customers through its fuel clause. Progress Energy Florida will refund $129 million in each of 2013 and 2014, and 
an additional $10 million annually to residential and small commercial customers in 2014, 2015 and 2016. At December 31 , 2011, a regulatory liability was established for the 
$288 million to be refunded in future periods. In 2011, ttie conesponding charge was recorded as a reduction of operating revenues in Progress Energy Florida's and Progress 
Energy's Consolidated Statements of Operations aSSB^timprehensive Income. As discussed above. Progress Energy Florida also recorded a Regulatory liability of $100 million 
in the third quarter of 2012 related to replacement power obligations 

L e v y N u c l e a r S t a t i o n . On July 30, 2008, Progress Energy Florida filed its COL application with the NRC for two Westinghouse API 000 reactors at its proposed Levy 
Nuclear Station (Levy), which the NRC docketed on October 6, 2008. Various parties filed a joint petition to intervene in the Levy COL application. On October 31 and 
November 1, 2012, the Atomic Safety and Licensing Board held an evidentiary hearing on portions of the intervention petitions. A decision is expected in March 2013. In 2008, 
the FPSC granted Progress Energy Florida's petition for an affinnative Determination of Need and related orders requesting cost recovery under Florida's nuclear cost-recovery 



rule for Levy, together with the associated facilities, including transmission lines and substation facilities. 

On April 30, 2012, as part of its annual nudear cost recovery filing. Progress Energy Florida updated the Levy project schedule and cost Due to lower-than-projected 
customer demand, the lingering economic slowdown, uncertainty regarding potential carbon regulation and current low natural gas prices. Progress Energy Florida has shifted 
the in-service date for the first Levy unit to 2024, with the second unit following 18 months later. The revised schedule is consistent with the recovery approach included in the 
2012 FPSC Settlement Agreement Although the scope and overnight cost for Levy, induding land acquisition, related transmission work and other required investments, remain 
essentially unchanged, the shift in schedule will increase escalation and carrying costs and raise the total estimated project cost to between $19 billion and $24 billion. 

Along with the FPSC's annual prudence reviews. Progress Energy Florida will centinue to evaluate the project on an ongoing basis based on certain criteria, including, but 
not limited to, cost potential carbon regulation; fossil fuel prices; the benefits of fuel diversification; public, regulatory and politic^al support; adequate financial cost-recovery 
mechanisms; appropriate levels of joint owner participation; customer rate impacts; project feasibility; DSM and EE programs; and availability and terms of capital financing. 
Taking into account these criteria. Levy is considered to be Progress Energy Florida's preferred baseload generation option. 

Under the terms of the 2012 FSPC Settiement Agreement, Progress Energy Florida began residential cost-recovery of its proposed Levy Nuclear Station effective in the 
first billing cyde of January 2013 at the fixed rates contained in the settiement and continuing for a five-year period, with ti^ue-up of any actual costs not recovered during the 5-
year period occurring in the final year. Progress Energy Florida will not file for recevery of any new Levy costs that were not addressed in the 2012 FSPC Settlement Agreement 
before March 1, 2017 and will not begin recovering those costs from customers before the first billing cycle of January, 2018, unless otherwise agreed to by the parties to the 
agreement This amount is intended to recover the estimated retail project costs to date plus costs necessary to obtain the COL and any engineering, procurement and 
construction cancellation costs, if Progress Energy Florida ultimately chooses to cancel that contract In 
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addition, the consumer parties will not oppose Progress Energy Florida continuing to pursue a COL for Levy. The 2012 FSPC Settiement Agreement also provides that Progress 
Energy Florida will treat the alloc:ated wholesale cost of Levy (approximately $68 million) as a retail regulatory asset and include this asset as a component of rate base and 
amortization expense for regulatory reporting. Progress Energy Florida will have the discretion to accelerate and/or suspend such amortization in full or in part provided that it 
amortizes all of the regulatory asset by December 31 , 2016. 

C o s t o f R e m o v a l R e s e r v e . The 2012 and 2010 FPSC Settlement Agreements (Settiement Agreements) provide Progress Energy Florida the discretion to reduce 
cost of removal amortization expense by up to the balance in the cost of removal reserve until the eariier of (a) its applicable cost of removal reserve reaches zero, or (b) the 
expiration of the 2012 FPSC Settlement Agreement. Progress Energy Florida may not reduce amortization expense if the reduction would cause it to exceed the appropriate high 
point of the return on equity range, as established in the Settiement Agreements. Pursuant to the Settiement Agreements, Progress Energy Florida recognized a reduction in 
amortization expense of $178 million and $250 million for the years ended December 31 , 2012 and 2011, respectively. Duke Energy recegnized a reduction in amortization 
expense of $120 million for the year ended December 31 , 2012. Progress Energy Florida had eligible cost of removal reserves of $110 million remaining at December 31, 2012, 
which is impacted by accruals in acxordance with its latest depreciation study, removal costs expended and reductions in amortization expense as permitted by the Settiement 
Agreements. 

A n d o t e U n i t s 1 a n d 2 . On March 29, 2012, Progress Energy Florida announced plans to convert tiie 1,010 MW Andote Units 1 and 2 (Andote) from oil and nahjral 
gas fired to 100 percent natural gas fired and requested that the FPSC permit recovery of the estimated $79 million conversion cost through the Environmental Cost Recovery 
Clause (ECRC). Progress Energy Florida believes this conversion is the most cost-effective alternative for Andote to achieve and maintain compliance with applic^able 
environmental regulations. On September 13, 2012, the FPSC approved Progress Energy Florida's request to seek cost recovery through the ECRC. Progress Energy Florida 
anticipates that both converted units will be placed in service by the end of 2013. 

D u k e E n e r g y O h i o 

C a p a c i t y R i d e r F i l i n g . On August 29, 2012, Duke Energy Ohio filed an application with the PUCO for the establishment of a charge, pursuant to Ohio's state 
compensation mechanism, for capacity provided consistent with its obligations as a Fixed Resource Requirement (FRR) entity. The application included a request for deferral 
authority and for a new tariff to implement the charge. The deferral being sought is the difference behween its costs and market-based prices for capacity. The requested tariff 
would implement a charge to be collected via a rider through which such deferred balances will subsequentiy be recovered. 24 parties moved to intervene. Hearings have been 
set ter April 2, 2013. Under the current procedural schedule, Duke Energy Ohio expects an order in 2013. 

2 0 1 2 E l e c t r i c R a t e C a s e . On July 9, 2012, Duke Energy Ohio filed an application with the PUCO for an increase in electric distribution rates of approximately $87 
million. On average, total electric rates would increase approximately 5 . 1 % under the filing. The rate increase is designed to recover the cost of investments in projects to 
improve reliability for customers and upgrades to the distribution system. Pursuant to a stipulation in another case, Duke Energy Ohio will continue recovering its costs 
associated with grid modemization in a separate rider. 

Duke Energy Ohio expects revised rates, if approved, to go Into effect in the first half of 2013. 

2 0 1 2 N a t u r a l G a s R a t e C a s e . On July 9, 2012, Duke Energy Ohio filed an application with the PUCO for an increase in natural gas distribution rates of 
approximately $45 million. On average, total natural gas rates would increase approximately 6.6% under the filing. The rate increase is designed to recover the rest of upgrades 
to the distribution system, as well as environmental deanup of manufactured gas plant sites. In addition to the recovery of costs associated with MGP sites, the rate request 
includes a proposal for an accelerated service line replacement program and a new rider to recever the associated incremental cost The filing also requests that the PUCO 
renew the rider recovery of Duke Energy Ohio's accelerated main replacement program and grid modemization program. 

On January 4, 2013, the PUCO Staff filed a staff report recommending that Duke Energy Ohio only be allowed to recover costs related to MGP sites which are cumentiy 
used and useful in the provision of natural gas distribution seririce. Duke Energy Ohio filed its objection to the staff report on February 4, 2013. 

Duke Energy Ohio expects revised rates, if approved, to go into effect in ttie first half of 2013. 

G e n e r a t i o n A s s e t T r a n s f e r . On April 2, 2012 and amended on June 22, 2012, Duke Energy Ohio and various affiliated entities filed an Application for Authorization 
for Disposition of Jurisdictional Facilities with FERC. The application seeks to transfer, from Duke Energy Ohio's rate-regulated Ohio utility company, the legacy coal-fired and 
combustion gas turbine assets to a nonregulated affiliate, consistent with the ESP stipulation approved by the PUCO on November 22, 2011. The application outiines a potential 
additional step in the reorganization that would result in a transfer of all of Duke Energy Ohio's Commercial Power business to an indirect wholly owned subsidiary of Duke 
Energy. The process of determining the optimal corporate stmcture is an ongoing evaluation of factors, such as tax considerations, that may change between now and the 
transfer date. In conjunction with the transfer, Duke Energy Ohio's capital stmcture will be restructured to reflect appropriate debt and equity ratios for its regulated Franchised 
Electric and Gas operations. The transfer ceuld instead be accomplished within a wholly owned nonregulated subsidiary of Duke Energy Ohio depending on final tax structuring 
analysis. The FERC approved the application on September 5, 2012. Duke Energy Ohio has agreed to transfer the legacy coal-fired and combustion gas turbine assets on or 
before December 3 1 , 2014. 

S t a n d a r d S e r v i c e O f f e r (SSO) . The PUCO approved Duke Energy Ohio's curtent Electric Security Plan (ESP) on November 22, 2011. The ESP effectively separates 
the generation of electricity from Duke Energy Ohio's retail load obligation and requires Duke Energy Ohio to transfer its generation assets to a nonregulated affiliate on or before 
December 31 , 2014. The ESP indudes competitive auctions for electricity supply whereby Bie energy price is recovered from retail customers. As a result Duke Energy Ohio now 
earns retail margin on the transmission and distribution of electricity only and not on the cost of the underiying energy. New rates for Duke Energy Ohio went into effect for SSO 
customers on January 1, 2012. The ESP also indudes a provision for a non-bypassable stability charge of $110 million per year to be collected from January 1, 2012 through 



December 31, 2014. 
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On January 18, 2012, the PUCO denied a request for rehearing of its decision on Duke Energy Ohio's ESP filed by Columbus Southern Power and Ohio Power 
Company. 

R e g i o n a l T r a n s m i s s i o n O r g a n i z a t i o n R e a l i g n m e n t . Duke Energy Ohio, which indudes its wholly owned subsidiary Duke Energy Kentucky, transferred control of 
its transmission assets to effect a Regional Transmission Organization (RTO) realignment from MISO to PJM, effective December 31 , 2011. 

On December 16, 2010, the FERC issued an order related to MISO's cost allocation methodology surrounding Multi-Value Projects (MVP), a type of MISO Transmission 
Expansion Planning (MTEP) project cost MISO expects that MVP will fund the costs of large transmission projects designed to bring renewable generation from the upper 
Midwest to load centers in the eastern portion of the MISO footprint MISO approved MVP proposals with estimated project rests of approximately $5.2 billion prior to the date of 
Duke Energy Ohio's exit from MISO on December 31 , 2011. These projects are expected to be undertaken by the constructing transmission owners from 2012 through 2020 with 
costs recovered through MISO over the useful life of the projects. The FERC order did not deariy and expressly approve MISO's apparent interpretation that a withdrawing 
transmission owner is obligated to pay its share of costs of all MVP projects approved by MISO up to the date of the withdrawing transmission owners' exit from MISO. Duke 
Energy Ohio has historically represented approximately five-percent of the MISO system. Duke Energy Ohio, among other parties, sought rehearing of the FERC MVP order. On 
October 2 1 , 2011, the FERC issued an order on rehearing in this matter largely affirming its original MVP order and conditionally accepting MISO's compliance filing as well as 
determining that the MVP allocation methodology is consistent with cost causation principles and FERC precedent. The FERC also reiterated that it would not prejudge any 
setttement agreement between an RTO and a withdrawing transmission owner for fees that a withdrawing transmission owner owes to the RTO. The order further states that any 
such fees that a withdrawing transmission owner owes to an RTO are a matter for those parties to negotiate, subject to review by the FERC. The FERC also ruled that Duke 
Energy Ohio's challenge of MISO's ability to allocate MVP costs to a withdrawing transmission owner is beyond the scepe of the proceeding. The order further stated that 
MISO's tariff withdrawal language establishes that once cost responsibility for transmission upgrades is determined, withdrawing transmission owners retain any costs incurred 
prior to the withdrawal date. In order to preserve its rights, Duke Energy Ohio filed an appeal of the FERC order in the D.C. Circuit Court of Appeals. The cese was consolidated 
with appeals of the FERC order by other parties in the Seventh Circuit Court of Appeals. 

On October 14, 2011, Duke Energy Ohio filed an application with the FERC to establish new wholesale customer rates for transmission service under PJM's Open Access 
Transmission Tariff. In this filing, Duke Energy Ohio sought recovery of its legacy MTEP costs, induding MVP costs, and submitted an analysis showing that the benefits of the 
RTO realignment outweigh the costs to the customers. The new rates went into effect, subject to refund, on January 1, 2012. Protests were filed by certain transmission 
customers. On April 24, 2012, FERC issued an order in which i t denied recovery of legacy MTEP costs without prejudice to the right of Duke Energy Ohio to make another filing 
induding a more cemprehensive cost-benefit analysis to support such recevery and set the retum on equity component of the rate for hearing. Duke Energy Ohio has entered 
into a setttement agreement with the only remaining protester, American Municipal Power, Inc. (AMP) under which the retum on equity will be set at 11.38% legacy MTEP costs 
will be recovered in rates, and AMP will receive a credit equal to 75% of its share of the legacy MTEP costs. The settiement agreement was filed with the FERC on February 4, 
2012 and requires FERC approval. 

On December 29, 2011, MISO filed with FERC a Schedule 39 to MISO's tariff. Schedule 39 provides for the allocation of MVP costs to a withdrawing owner based on the 
owner's actual transmission load after the owner's withdrawal from MISO, or, if the owner fails to report such load, based on the owner's historical usage in MISO assuming 
annual load grovirth. On January 19, 2012, Duke Energy Ohio filed with FERC a protest of the allocation of MVP costs to them under Schedule 39. On February 27, 2012, the 
FERC accepted Schedule 39 as a just and reasonable basis for MISO to charge for MVP costs, a transmission owner that withdraws from MISO after January 1, 2012. The 
FERC set for hearing whether MISO's proposal to use the methodology in Schedule 39 to calculate the obligation of transmission owners who withdrew from MISO prior to 
January 1, 2012 (such as Duke Energy Ohio) to pay for MVP costs is consistent with the MVP-related withdrawal obligations in the tariff at the time that they withdrew from 
MISO, and, if not, what amount of, and methodology for calculating, any MVP cost responsibility should be. 

On March 28, 2012, Duke Energy Ohio filed a request for rehearing of FERC's Febmary 27, 2012 order on MISO's Schedule 39. On December 19, 2012, the FERC Trial 
Staff submitted testimony in the Schedule 39 hearing proceeding in which its witness stated his opinion that Duke Energy Ohio should not be liable for any MVP costs. The role 
of the FERC Trial Staff is to act as an independent party in ttie proceeding; it has no judicial authority. The hearing has been scheduled for April 2013. 

On December 31 , 2011, Duke Energy Ohio recorded a liability for its MISO exit obligation and share of MTEP costs, excluding MVP, of approximately $110 million. This 
liability was recorded within Otiier in Cunent liabilities and Ottier in Defened credits and other liabilities on Duke Energy Ohio's Consolidated Balance Sheets upon exit from 
MISO on December 31, 2011. Approximately $74 million of this amount was recorded as a regulatory asset while $36 million was recorded to Operation, maintenance and other 
in Duke Energy Ohio's Consolidated Statements of Operations and Comprehensive Income. In addition to the above amounts, Duke Energy Ohio may also be responsible for 
costs associated with MISO MVP projects. Duke Energy Ohio is contesting its obligation to pay for such costs. However, depending on the final outcome of this matter, Duke 
Energy Ohio could incur material costs associated with MVP projects, which are not reasonably estimable at this time. Regulatory accounting treatinent will be pursued for any 
costs incumed in connection with the resolution of this matter. 

The following table provides a reconciliation of the beginning and ending balance of Duke Energy Ohio's recorded obligations related to its withdrawal from MISO. 

B a l a n c e a t P r o v i s i o n / C a s h B a l a n c e a t 
D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 1 A d j u s t m e n t s R e d u c t i o n s D e c e m b e r 3 1 , 2 0 1 2 

Duke Energy Ohio $ 110 $ 5 $ : (18) $ 97^ 

D u k e E n e r g y I n d i a n a 
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E d w a r d s p o r t I G C C P l a n t . On November 20, 2007, tiie lURC issued an order granting Duke Energy Indiana a CPCN for the constmction of a 618 MW IGCC power 
plant at Duke Energy Indiana's Edwardsport Generating Station in Knox County, Indiana with a cost estimate of $1,985 billion and timely recovery of costs related to the project 
On January 25, 2008, Duke Energy Indiana received the final air permit from the Indiana Department of Environmental Management The Citizens Action Coalition of Indiana, 
Inc. (CAC), Sierra Club, Inc.. Save the Valley, Inc., and Valley Watch, Inc., all interveners in the CPCN proceeding, have appealed the air permit 



On May 1, 2008, Duke Energy Indiana filed its first semi-annual IGCC rider and ongoing review proceeding with the lURC as required under the CPCN order issued by the 
lURC. In its filing, Duke Energy Indiana requested approval of a new cost estimate for the IGCC project of $2.35 billion (including $125 million of AFUDC) and for approval of 
plans to study carbon c^apture as required by the lURC's CPCN order. On January 7, 2009, the lURC approved Duke Energy Indiana's request including the new cost estimate 
of $2.35 billion, and cost recovery associated with a study on carbon capture. On November 3, 2008 and May 1, 2009. Duke Energy Indiana filed its secend and third semi
annual IGCC riders, respectively, both of which were approved by the lURC in full. 

On November 24, 2009, Duke Energy Indiana filed a petition for its fourth semi-annual IGCC rider and ongoing review proceeding with the lURC. As Duke Energy Indiana 
experienced design modifications, quantity increases and scepe growth above what was anticipated from the preliminary engineering design, capital costs to the IGCC project 
were anticipated to increase. Duke Energy Indiana forecasted that the additional capital cost items would use the remaining contingency and escalation amounts in the current 
$2.35 billion cost estimate and add $150 million, exduding the impact associated with the need to add more contingency. Duke Energy Indiana did not request approval of an 
increased cost estimate in the fourth semi-annual update proceeding; rather, Duke Energy Indiana requested, and the lURC approved, a subdocket proceeding in which Duke 
Energy Indiana would present additional evidence regarding an updated estimated cost for the IGCC project and in which a more comprehensive review of the IGCC project 
cMuld occur The evidentiary hearing for tiie fourth semi-annual update proceeding was held April 6, 2010, and an interim order was received on July 28, 2010. The order 
approved the implementation of an updated IGCC rider to recover costs incuned through September 30, 2009. The approvals were on an interim basis pending the outcome of 
the sub-docket proceeding involving the revised cost estimate as discussed further below. 

On April 16, 2010, Duke Energy Indiana filed a revised cost estimate for the IGCC project reflecting an estimated cost increase of $530 million. Duke Energy Indiana 
requested approval of the revised cost estimate of $2.88 billion (including $160 million of AFUDC), and for continuation of the existing cost recovery treatment A major driver of 
the cost increase included quantity increases and design changes, which impacted the scope, productivity and schedule of the IGCC project On September 17, 2010, an 
agreement was reached with the Indiana Office of Utility Consumer Counselor (OUCC), Duke Energy Indiana Industrial Group and Nucor Steel Indiana to increase the 
authorized cost estimate of $2.35 billion to $2.76 billion, and to cap the projects costs that could be passed on to customers at $2,975 billion. Any consti-uction cest amounts 
above $2.76 billion would be subject to a pmdence review similar to most other rate base investments in Duke Energy Indiana's next general rate increase request before the 
lURC. Duke Energy Indiana agreed to acxept a 150 basis point reduction in the equity return for any project construction costs greater than $2.35 billion. Additionally, Duke 
Energy Indiana agreed not to file for a general rate case increase before March 2012. Duke Energy Indiana also agreed to reduce depreciation rates eariier than would 
othenvise be required and to forego a deferred tax incentive related to the IGCC project. As a result of the settiement Duke Energy Indiana recoreled a pre-tax charge to 
earnings of approximately $44 million in the third quarter of 2010 to reflect the impac:t of the reduction in the return on equity. The charge is recorded in Impairment charges on 
the Consolidated Statements of Operations and Comprehensive Income. The lURC convened a technical conference on November 3, 2010, related to the centinuing need for 
the Edwardsport IGCC facility. On December 9, 2010, the parties to the settlement withdrew the settlement agreement to provide an opportunity to assess whether and to what 
extent the settiement agreement remained a reasonable allocation of risks and rewards and whether modifications to the settlement agreement were appropriate. Management 
determined that the approximate $44 million charge discussed above was not impacted by the withdrawal of the settlement agreement 

During 2010, Duke Energy Indiana filed petitions for its fifth and sixth semi-annual IGCC riders. Evidentiary hearings were held on April 24, 2012 and April 25, 2012. 

The CAC, Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, Inc. filed motions for two subdocket proceedings alleging improper cximmunications, undue influence, 
fraud, concealment and gross mismanagement and a request for field hearing in this proceeding. Duke Energy Indiana opposed the requests. On February 25, 2011, the lURC 
issued an order which denied the request for a subdocket to investigate the allegations of improper communications and undue influence at this time, finding there were other 
agencies better suited for such investigation. The lURC also found that allegations of fraud, concealment and gross mismanagement related to the IGCC project should be 
heard in a Phase II proceeding of the cost estimate subdocket and set evidentiary hearings on both Phase I (cost estimate increase) and Phase II beginning in August 2011. 
After procedural delays, hearings began on Phase 1 on October 26, 2011 and on Phase II on November 21 , 2011. 

On March 10, 2011, Duke Energy Indiana filed testimony with the lURC proposing a framework designed to mitigate customer rate impacts associated with the 
Edwardsport IGCC project. Duke Energy Indiana's filing proposed a cap on the projects consti'uction rests, (excluding financing costs), which can be recovered through rates at 
$2.72 billion. It also proposed rate-related adjustments that would lower the overall customer rate increase related to the project from an average of 19% to approximately 15%. 

On June 27, 2011, Duke Energy Indiana filed testimony with the lURC in connection witii its seventh semi-annual rider request which included an update on the current 
cost forecast of the Edwardsport IGCC project. The updated forecast, excluding AFUDC, increased from $2.72 billion to $2.82 billion, not induding any contingency for 
unexpected start-up events. On June 30, 2011, the OUCC and interveners filed testimony in Phase I recommending that Duke Energy Indiana be disallowed cost recovery of 
any of the additional cost estimate increase atiove the previously approved cost estimate of $2.35 billion. Duke Energy Indiana filed rebuttal testimony on August 3, 2011. 

In the subdocket proceeding, on July 14, 2011, the OUCC and certain interveners filed testimony in Phase II alleging that Duke Energy Indiana concealed information and 
grossly mismanaged the project, and therefore Duke Energy Indiana should only be pennitted to recever from customers $1,985 billion, the original IGCC project cost estimate 
approved by the lURC. Other interveners recommended that Duke Energy Indiana not be able to rely on any cost recovery granted under the CPCN or the first cost increase 
order. Duke Energy Indiana believes it has diligentiy and paidenfly managed the project. On September 9, 2011, Duke Energy defended against the allegations in its responsive 
testimony. The OUCC and interveners filed their final rebuttal testimony in Phase II on or biefore October 7, 2011, making similar claims of fraud, concealment and gross 
mismanagement and recommending the same outcome of limiting Duke Energy Indiana's recovery to 
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the $1,985 billion initial cost estimate. Additionally, the CAC recommended that recovery be limited to the costs incuned on the IGCC project as of November 30, 2009, with 
further lURC proceedings to be held to determine the financial consequences of this recommendation. As of November 30, 2009, Duke Energy Indiana estimated it had 
committed costs of $1.6 billion. 

On October 19, 2011, Duke Energy Indiana revised its project cost estimate from approximately $2.82 billion, exduding financing costs, to approximately $2.98 billion, 
excluding financing costs. The revised estimate refiects additional cost pressures resulting from quantity increases and the resulting impact on the scope, productivity and 
schedule of ttie IGCC project. Duke Energy Indiana previously proposed to the lURC a cost cap of approximately $2.72 billion, plus the actual AFUDC that accmes on that 
amount. As a result Duke Energy Indiana recorded a pre-tax impairment charge of approximately $222 million in the third quarter of 2011 related to costs expected to be 
incumed above the cost cap. This charge is in addition to the previous pre-tax impairment charge related to the Edwardsport project discussed above and is recorded in 
Impairment charges on the Consolidated Statements of Operations and Comprehensive Income. 

On November 30, 2011, Duke Energy Indiana filed a petition with the lURC in cennection with its eighth semi-annual rider request for the Edwardsport IGCC project. 
Evidentiary hearings for the seventh and eighth semi-annual rider requests were held on August 6, 2012 and August 7, 2012. 

Phase I and Phase II hearings conduded on January 24, 2012. The CAC has filed repeated requests for the lURC to consider issues of ethics, undue influence, due 
process violations and appearance of impropriety. The lURC denied the most recent motion in March 2012. In April 2012, the CAC filed a motion requesting the lURC to certify 
questions of law for appeal regarding allegations of fraud on the commission and due process violations. This motion was denied. 

On April 30, 2012, Duke Energy Indiana entered into a settiement agreement with the OUCC, the Duke Energy Indiana Industrial Group and Nucor Steel-Indiana on the 
cost increase for constmction of the Edwardsport IGCC plant including both Phase I and Phase II of the subdocket Pursuant to the agreement there would be a cap on costs 
to be reflected in customer rates of $2,595 billion, induding estimated financing costs through June 30, 2012. Pursuant to the agreement Duke Energy Indiana would be able to 
recover additional financing costs until November 30, 2012, and 85% of financing costs that accme thereafter. Duke Energy Indiana also agreed not to request a retail electric 
base rate increase prior to March 2013, with rates in effect no eariier than April 1, 2014. As a result of the agreement Duke Energy Indiana recorded pre-tax impairment and 
other charges of approximately $420 million in the first quarter of 2012. Approximately $400 million is recorded in Impairment charges and the remaining approximately $20 
million is recorded in Operation, maintenance and other on Duke Energy's Consolidated Statement of Operations and in Duke Energy Indiana's Consolidated Statements of 



Operations and Comprehensive Income. The $20 million recorded in Operation, maintenance and other, is attributed to legal fees Duke Energy Indiana will be responsible for on 
behalf of certain interveners, as well as funding for low income energy assistance, as required by the settlement agreement. These charges are in addition to previous pre-tax 
impairment charges related to the Edwardsport IGCC project as discussed above. 

The CAC, Sierra Club Indiana chapter. Save the Valley and Valley Watch, filed testimony in opposition to the April 30, 2012 settiement agreement contending the 
agreement should not be approved, and that the amount of costs recevered from customers should be less than what the settiement agreement provides, potentially even zero. 
In addition to reiterating their prior concems with the Edwardsport IGCC project, the interveners noted above also contend new settlement terms should fcie added to mitigate 
carbon emissions, cenditions should be added prior to the plant being declared in-service and the lURC should consider their allegations of undue influence. Duke Energy 
Indiana, the Industrial Group and the OUCC, filed rebuttal testimony supporting the setttement as reasonable and in the public interest An evidentiary hearing on the settlement 
agreement concluded on July 19, 2012. Post-hearing briefing has been completed. 

On June 8, 2012, Duke Energy Indiana filed a petition with the lURC In connection with its ninth semi-annual rider request for the Edwardsport IGCC project. An 
evidentiary hearing for the ninth semi-annual rider request was January 15, 2013. 

On October 30, 2012, Duke Energy Indiana revised its project cost estimate from approximately $2.98 billion, excluding financing costs, to approximately $3,154 billion, 
exduding financing costs, and revised the projected in-service date from the first quarter of 2013 to the second quarter of 2013. The revised estimate is due primarily to lower 
than projected revenues from test output and delays due to more extensive testing conditions. As a result, Duke Energy Indiana recorded a pre-tax impaimient charge of 
approximately $180 million in the third quarter of 2012 related to costs expected to be incurred above the cost cap proposed in the setttement agreement filed in April 2012, as 
discussed above. This amount is in addition to previous pre-tax impainment charges related to the Edwardsport IGCC project and is recorded in Impairment charges on Duke 
Energy's Consolidated Statements of Operations and Duke Energy Indiana's Consolidated Statements of Operations and Comprehensive Income. 

On December 27, 2012, the lURC approved the setttement agreement finalized in April 2012, as discussed above, bebween Duke Energy Indiana, the OUCC, the Duke 
Energy Indiana Industrial Group and Nucor Steel Indiana, on the cost increase for the construction of the project This order resolves all subdocket issues in Phase I and Phase 
II of the proceeding. The settlement agreement as approved, caps costs to be reflected in customer rates at $2,595 billion, including estimated AFUDC through June 30, 2012. 
Duke Energy Indiana was allowed to recover AFUDC after June 30, 2012 until customer rates are revised, with such recovery decreasing to 85% on AFUDC accrued after 
November 30, 2012. 

The lURC modified the setttement agreement as previously agreed to by the parties to (i) require the Duke Energy Indiana to credit customers $31 million for cost control 
incentive payments which the lURC found to be unwamanted as a result of delays that arose from project cost overruns and (ii) provide that if the Duke Energy Indiana should 
recover more than the project costs absorbed by Duke Energy's shareholders through litigation, any surplus must be returned to the Duke Energy Indiana's ratepayers. On 
December 11, 2012, Duke Energy Indiana filed an arbitration action against General Electric Company (General Electric) and Bechtel Corporation (Bechtel) in connection with 
their work at the Edwardsport IGCC facility. Duke Energy Indiana is seeking damages of not less than $560 million. Duke Energy cannot predict the outcome of this matter. 

The CAC. Sierra Club Indiana chapter. Save the Valley and Valley Watch have appealed the lURC order approving the Settlement Agreement to the Indiana Court of 
Appeals. No briefing schedule has been set. 
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Also on December 27, 2012, the lURC issued orders on the fifth, sixth, seventh and eighth IGCC riders, concluding those proceedings. In the eighth IGCC rider onder, the 
lURC approved construction work in process recovery on the setttement agreement's hard rest cap amount of $2,595 billion. 

The project is scheduled to be in commercial operation in mid-2013. Additional updates to the cost estimate could occur through the completion of the plant 

D u k e E n e r g y I n d i a n a S t o r m C o s t D e f e r r a l s . On July 14, 2010, the lURC approved Duke Energy Indiana's deferral of $12 million of retail jurisdictional storm 
expense until the next retail rate proceeding. This amount represents a portion of exists associated with a January 27, 2009 ice storm, which damaged Duke Energy Indiana's 
distribution system. On August 12, 2010, the OUCC filed a notice of appeal with the lURC. On December 7, 2010, the lURC issued an order reopening this proceeding for 
review in censideration of the evidence presented as a result of an intemal audit performed as part of an lURC investigation of Duke Energy Indiana's hiring of an attomey from 
the lURC staff which resulted in the lURC's termination of the employment of the Chairman of the lURC. The audit did not find that the order conflicted with the staff report; 
however, it did note that the staff report offered no specific recommendation to either approve or deny the requested reliet and that the original order was appealed. On 
October 19, 2011, the lURC issued an order denying Duke Energy Indiana the right to defer the storm expense discussed above. On December 29, 2012, the Indiana Court of 
Appeals upheld the lURC's decision to deny recovery of the storm costs. 

P h a s e 2 E n v i r o n m e n t a l C o m p l i a n c e P r o c e e d i n g . On June 28, 2012, Duke Energy Indiana filed with the lURC a plan for the addition of certain environmental 

pollution centrol projects on several of its coal-fired generating units in order to comply with existing and proposed environmental rules and regulations. The plan c^lls for a 

cembination of selective catalytic reduction systems, dry sorbent injection systems for SO3 mitigation, activated cerbon injection systems and/or mercury re-emission chemical 

injection systems. The capital costs are estimated at $395 million (exduding AFUDC). Duke Energy Indiana also indicated that it preliminarily anticipates the retirement of 

Wabash River Units 2 through 5 in 2015 and is still evaluating future equipment additions or retirement of Wabash River Unit 6. An evidentiary hearing was held January 7, 2013 

through January 9, 2013, with an order expected in the second quarter of 2013. 

O t h e r R e g u l a t o r y M a t t e r s 

P r o g r e s s E n e r g y M e r g e r N C U C I n v e s t i g a t i o n . On July 6, 2012, the NCUC issued an order initiating investigation and scheduling hearings addressing the timing 
of the Duke Energy board of directors' decision on July 2, 2012, to replace William D. Johnson with James E. Rogers as President and Chief Exec^utive Officer (CEO) of Duke 
Energy, as well as other related matters. 

Pursuant to the merger agreement William D. Johnson, Chairman, President and CEO of Progress Energy bec^ame President and CEO of Duke Energy and James E. 
Rogers, Chairman, President and CEO of Duke Energy became Executive Chairman of Duke Energy upon close of the merger Mr. Johnson subsequentiy resigned as the 
President and CEO of Duke Energy, effective July 3, 2012 and Mr. Rogers was appointed to be CEO. 

On November 29, 2012, Duke Energy reached a setttement agreement with the NCUC and the North Carolina Public Staff regarding the investigations discussed above. 
Pursuant to the settlement agreement Duke Energy agreed to a number of terms, the most notable of which are (i) Duke Energy will maintain at least 1,000 employees in 
Raleigh, North Carolina for at least five years from date of the setttement agreement (ii) Duke Energy will guarantee an additional $25 million in fuel and fuel-related cost 
savings for Duke Energy's North Carolina retail customers; (iii) Duke Energy will contribute an additional $5 million to workforce development and low-income assistance in North 
Carolina; (iv) Duke Energy Carolinas will defer filing a general rate case in North Carolina until February 2013; and (v) Duke Energy will make various changes in management 
and Board members, which includes CEO James E. Rogers retirement no later than December 31 , 2013. On December 3, 2012, the NCUC approved the setttement agreement 
tietween Duke Energy, the NCUC and the North Carolina Public Staff. The settlement agreement resolves all matters related to the NCUC investigation. 

Duke Energy has also been contacted by tiie SEC to explain the circumstances sumounding the NCUC Investigation and shareholder lawsuits in connection with the 
closing of the merger with Progress Energy. Se»:Wote 5 for a discussion of shareholder litigation. A meeting was held with the SEC staff in late October Duke Energy intends to 
continue to assist the SEC staff, as they request 

P r o g r e s s E n e r g y M e r g e r N o r t h C a r o l i n a D e p a r t m e n t o f J u s t i c e ( N C D O J ) I n v e s t i g a t i o n s . Duke Energy also received an Investigative Demand issued by 
the NCDOJ on July 6, 2012, requesting tiie production of certain documents related to the issues which were also the subjec:t of the NCUC Investigation discussed above. Duke 



Energy's responses to these requests were submitted on August 7, 2012. On August 1, 2012, the NCUC engaged the law firm of Jenner & Block to conduct an investigation of 
these matters. On December 3, 2012, Duke Energy reached a settlement agreement with ttie NCDOJ. 

J o i n t D i s p a t c h A g r e e m e n t ( J D A ) . On June 29. 2012, and July 2, 2012, the NCUC and ttie PSCSC, respectively, approved the JDA betiween Duke Energy Carolinas 
and Progress Energy Carolinas. The JDA provides for joint dispatch of the generating facilities of both Duke Energy Carolinas and Progress Energy Carolinas for the purpose of 
reducing the cost of serving the native loads of both companies. As set forth In the JDA, Duke Energy Carolinas will act as the joint dispatcher, on behalf of both Duke Energy 
Carolinas and Progress Energy Carolinas. As joint dispatcher, Duke Energy Carolinas will direct the dispatch of trath Duke Energy Carolinas' and Progress Energy Carolinas' 
power supply resources, determine payments between the parties for the purchase and sale of energy between Duke Energy Carolinas and Progress Energy Carolinas, and 
calculate and allocate the fuel cost savings to the parties. The JDA is subject to review by the PSCSC after one year. Refer to Note 14 for further discussion. 

P l a n n e d a n d P o t e n t i a l C o a l P l a n t R e t i r e m e n t s . The Subsidiary Registrants periodically file Integrated Resource Plans (IRP) with their sfate regulatory 
commissions. The IRPs provide a view of forecasted energy needs over a long term (15-20 years), and options being considered to meet those needs. The IRP's filed by the 
Subsidiary Registrants in 2012 and 2011 induded planning assumptions to potentially retire by 2015. certain cxial-fired generating facilities in North Carolina, South Carolina, 
Indiana and Ohio that do not have the requisite emission control equipment, primarily to meet Environmental Protection Agency (EPA) regulations that are not yet effective. 
Additionally, management is considering the impact pending environmental regulations might have on certain coal-fired generating facilities in Florida. 
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The table below contains the net cartying value of generating facilities planned for eariy retirement or being evaluated for potential retirement included in Property, plant and 
equipment net on the Consolidated Balance Sheets. In addition to the amounts presented below, Progress Energy Carolinas and Duke Energy Indiana have $128 million and 
$61 million, respectively, of net carrying value related to previously retired generation facilities induded in Regulatory assets on their Consolidated Balance Sheets. 

D u k e 
E n e r g y 

D e c e m b e r 3 1 , 2 0 1 2 

D u k e E n e r g y 

Caro l i nas ( ' ' ) ( ^ ) 

P r o g r e s s 
E n e r g y 

Caro l inas(^>(^) 

P r o g r e s s 
E n e r g y 

FloridaC^^ 
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E n e r g y 

OhioC) 

D u k e E n e r g y 

lnd iana(9> 

Capacity (in MW) : . 
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3,954 
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910 
106 $ 

575 
63 

873 
115 

928 

12 $ 
668 
132 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 
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Induded in Property, plant and equipment net as of December 31 , 2012, on the Consolidated Balance Sheets, unless ottierwise noted. 
Indudes Riverbend Units 4 through 7, Lee Units 1 and 2 and Buck Units 5 and 6. Duke Energy Carolinas has committed to retire 1,667 MW in cenjunction with a 

Cliffside air permit settiement of which 587 MW have already been retired as of December 31 , 2012. Duke Energy Carolinas plans to retire 710 MW for the 
Riverbend Units 4 though 7 and Buck Units 5 and 6 effective April 1, 2013. Exdudes 170 MW Lee Unit 3 that is expected to be converted to gas in 2014. The Lee 
Unit 3 conversion will t>e considered a retirement toward meeting the 1,667 MW retirement cxjmmitment 
Indudes Sutton Station, which is expected to be retired by the end of 2013. 
Indudes Crystal River Units 1 and 2. 
Net book value of Duke Energy Carolines' Buck Units 5 and 6 of $73 million, and Progress Energy Carolinas' Sutton Station of $63 million is included in Generation 
facilities to be retired, net on the Consolidated Balance Sheets at December 3 1 , 2012. 
Includes Beckjord Station Units 2 through 6 and Miami Fort Unit 6. Beckjord has no remaining book value. Beckjord Unit 1 was retired May 1, 2012. 
Includes Wabash River Units 2 through 6. 

Duke Energy continues to evaluate the potential need to retire these teal-fired generating facilities eariier than the current 
estimated useful lives, and plans to seek regulatory recovery for amounts that would not be otherwise recovered when any of these assets are retired. However, such recovery, 
induding recxivery of carrying costs on remaining book values, could be subject to future regulatory approvals and therefore cannot be assured. 

5. COMMITMENTS AND CONTINGENCIES 

G e n e r a l I n s u r a n c e 

The Duke Energy Registrants have insurance and reinsurance coverage either directiy or through indemnification from Duke Energy's captive insurance company. Bison, 
and its affiliates, consistent with companies engaged in similar commercial operations with similar type properties. The Duke Energy Registrants' coverage indudes (i) 
commercial general liability coverage for liabilities arising to third parties for bodily injury and property damage resulting from the Duke Energy Registrants' operations; (ii) 
woricers' compensation liability ceverage to statutory limits; (iii) automobile liability coverage for all owned, non-owned and hired vehides covering liabilities to third parties for 
bodily injury and property damage; (iv) insurance policies in support of the indemnificetion provisions of the Duke Energy Registrants' by-laws and (v) property coverage for all 
real and personal property damage, exduding electric transmission and distribution lines, induding damages arising from boiler and machinery breakdowns, earthquake, flood 
damage and extra expense, but not outage or replacement power coverage. All coverage is subject to certain deductibles or retentions, sublimits, terms and conditions common 
for cximpanies with similar types of operations. 

The Duke Energy Registrants self-insure their transmission and distribution lines against loss due to storm damage and other natural disasters. As discussed further in 
Note 4, Progress Energy Florida maintains a storm damage reserve and has a regulatory mechanism to recover the rest of named storms on an expedited basis. 

The cest of the Duke Energy Registrants' coverage can fluctuate year to year reflecting any changing claims history and conditions of the insurance and reinsurance 
markets. 

In the event of a loss, ttie terms and amount of insurance and reinsurance available might not be adequate to cover claims and other expenses incurred. Uninsured losses 
and other expenses, to the extent not recovered by other sources, cxiuld have a material effect on the Duke Energy Registrants' results of operations, cash flows or financial 
position. Each company is responsible to the extent losses may exceed limits of the ceverage available. 

N u c l e a r I n s u r a n c e 

Nuclear insurance includes nuclear liability coverage; property, decontamination and premature decommissioning coverage; and replacement power expense coverage. 

~ Duke Energy Carolinas owns and operates the McGuire Nudear Station (McGuire) and the Oconee Nuclear Station (Oconee) and operates and has a partial ownership 
interest in the Catawba Nuclear Station (Catawba). McGuire and Catawba each have two nuclear reactors and Oconee has three. The other joint owners of Catawba reimburse 
Duke Energy Carolinas for certain expenses associated with nudear insurance per the Catawba joint owner agreements. 



Progress Energy Carolinas owns and operates the Robinson Nuclear Station (Robinson) and operates and has a partial ownership interest in the Brunswick Nudear 
Station (Bmnswick) and Harris. Robinson and Harris each have one nuclear reactor and Brunswick has two. 
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The other joint owners of Brunswick and Harris reimburse Progress Energy Carolinas for certain expenses associated with nudear insurance per the Brunswick and Hanis joint 
owner agreements. 

Progress Energy Florida has a partial ownership interest in Crystal River Unit 3. The other joint owners of Crystal River Unit 3 reimburse Progress Energy Florida for 
certain expenses associated wiUi nuclear insurance per the Crystal River Unit 3 joint owner participation agreement Due to the planned retirement of Crystal River Unit 3, 
Progress Energy Florida and the other joint owners will evaluate appropriate nudear insurance adjustments. 

Nuclear Liabi l i ty Coverage 

The Price-Anderson Act requires owners of nudear reactors to provide for public nudear liability protection per nuclear incident up to a maximum total financial protection 
liability. The maximum total financial protection liability, which is currentiy $12.6 billion, is subject to an inflationary provision adjustment every five years. Total nuclear liability 
coverage consists of a combination of private primary nudear liability insurance coverage and a mandatory industry risk-sharing program to provide for excess nuclear liability 
cxiverage above the maximum reasonably available private primary coverage. There is a possibility that Congress could impose revenue-raising measures on the nuclear 
industry to pay claims. 

P r i m a r y N u c l e a r L i a b i l i t y I n s u r a n c e . Duke Energy Carolinas, Progress Energy Carolinas and Progress Energy Florida have purchased the maximum reasonably 

available private primary nudear liability insurance as required by law, whic* currentiy is $375 million per station. 

E x c e s s N u c l e a r L i a b i l i t y P r o g r a m . This program provides $12.2 billion of coverage per incident through the Price-Anderson Ac ts mandatory industry-wide excess 
secondary financial protection program of risk pooling. The $12.2 billion is the sum of the cunent potential cumulative retrospective premium assessments of $117.5 million per 
licensed commercial nudear reactor. There are cumentiy 104 licensed commercial nuclear reactors in the industry. This would be increased by $117.5 million for each additional 
commercial nuclear reactor licensed, or reduced by $117.5 million for nudear reactors no longer operational and which may be exempted from the risk pooling program. Under 
this program, licensees could be assessed retrospective premiums to compensate for public nuclear liability damages in the event of a nuclear incident at any licensed facility in 
the U.S. If such an incident should occur and public nudear liability damages exceed primary nuclear liability insurance, licensees may be assessed up to $117.5 million for each 
of their licensed reactors, payable at a rate not to exceed $17.5 million a year per licensed reactor for each incident The assessment and rate are subject to indexing for infiation 
and may be subject to state premium taxes. The Price-Anderson Act provides for an inflation adjustment at least every five years with the last adjustment effective October 2008. 

Nuclear Property Coverage 

Duke Energy Carolinas, Progress Energy Carolinas and Progress Energy Florida are members of NEIL, which provides property and accidental outage insurance coverage 
for nuclear facilities under three policy programs: the primary property insurance program, the excess property insurance program and the accidental outage insurance program. 

Pursuant to regulations of the NRC, each company's property damage insurance policies provide that all proceeds from such insurance be applied, first to place the plant 
in a safe and stable condition after a qualifying accident and second, to decontaminate the plant before any proceeds can be used for decommissioning, plant repair or 
restoration. 

Losses resulting from non-certified acts of tenorism are covered as common occumences, such that if non-certified terrorist acts occur against one or more commercial 
nuclear power plants insured by NEIL within a 12 month period, they would be treated as one event and the owners of the plants where the act occumed would share one full 
limit of liability. The full limit of liability is currentty $3.2 billion. Effective April 1, 2013, NEIL will sublimit the total aggregate for all of their policies for non-nuclear terrorist events 
to approximately $1.83 billion. 

In the event of a loss, the terms and amount of insurance available might not be adequate to cover property damage and other expenses incurred. Uninsured losses and 
other expenses, to the extent not recovered by other sources, could have a material effect on Duke Energy Carolinas', Progress Energy Carolinas' and Progress Energy Florida's 
results of operations, cash flows or financial position. Each cempany is responsible to the extent losses may exceed limits of the coverage available. 

P r i m a r y P r o p e r t y I n s u r a n c e . This policy provides $500 million of primary property damage coverage, with a $2.5 million deductible per occurrence obligatton, for 
Duke Energy Carolinas' nuclear facilities and with a $10 million deductible per occunence obligation for each Progress Energy Carolines' and Progress Energy Florida's nudear 
facilities. 

E x c e s s P r o p e r t y I n s u r a n c e . For Duke Energy Carolinas, this policy provides excess property, decontamination and decommissioning liability insurance of $2.25 
billion for Catawba and $1 billion each for Oconee and McGuire. Oconee and McGuire also share an additional $1 billion insurance limit above their dedicated $1 billion 
underiying excess. This shared additional excess $1 billion limit is not subject to reinstatement in the event of a loss. 

For Progress Energy Carolinas, this policy provides excess property, decentamination and decommissioning liability insurance with limits of $750 million on Bmnswick, 
Hamis and Robinson. For Progress Energy Florida, this policy provides excess property, decontamination and decommissioning liability insurance with limits of $750 million on 
Crystal River Unit 3. Progress Energy Carolinas' nudear stations and Progress Energy Florida's nuclear station also share an additional $1 billion insurance limit above their 
dediceted $750 million underiying excess. This shared additional excess $1 billion limit is not subject to reinstatement in the event of a loss. 

Effective April 1, 2013, NEIL will sublimit property damage losses to $1.5 billion for non-nuclear accidental property damage. 

A c c i d e n t a l O u t a g e I n s u r a n c e . This policy provides replacement power expense ceverage resulting from an accidental property damage outage of a nuclear unit 

Duke Energy Carolinas' McGuire and Catawba units are each insured for up to $3.5 million per week, and the Oconee units are insured for up to $2.8 million per week. 
Coverage amounts decrease in the event more than one unit at a station is out of service due to a common acddent Initial coverage begins after a 12-week deductible period 
for Catawba and a 26-week deductible period for McGuire and Oconee and 
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continues at 100 percent of the weekly limits for 52 weeks and 80 percent of the weekly limits for the next 110 weeks. The per accidental outage McGuire and Catawba policy 
limit is $490 million and the Oconee policy limit is $392 million. 



Progress Energy Carolinas' Bmnswick, Harris and Robinson units are each insured for up to $3.5 million per week. Initial coverage begins after a 12-week deductible 
period and centinues at 100 percent of the weekly limits for 52 weeks and at 80 percent of the weekly limits for the next 110 weeks. The per accidental outage policy limit is 
$490 million. Coverage amounts decrease in the event more than one unit at a station is out of service due to a common accident. 

Progress Energy Florida's Crystal River Unit 3 is insured for up to $4.5 million per week. Initial coverage begins after a 12-week deductible period and continues at 100 
percent of the weekly limits for 52 weeks and at 80 percent of the weekly limits for the next 71 weeks. The per accidental outage policy limit is $490 million. 

Effective April 1, 2013, NEIL will sublimit the accidental outage recovery to approximately $328 million for non-nuclear accidental property damage. 

P o t e n t i a l R e t r o a c t i v e P r e m i u m A s s e s s m e n t s . In the event of NEIL losses, NEIL'S board of directors may assess member companies retroactive premiums of 
amounts up to 10 times their annual premiums. The cunent potential maximum assessments for Duke Energy Carolinas are primary property insurance for $45 million, excess 
property insurance for $42 million and accidental outage Insurance for $22 million. The cunent potential maximum assessments for Progress Energy Carolinas are primary 
property insurance for $27 million, excess property insurance for $32 million and accidental outage insurance for $19 million. The current potential maximum assessments for 
Progress Energy Florida are primary property insurance for $11 million, excess property insurance for $10 million and accidental outage insurance for $6 million. 

The maximum assessment amounts include 100 percent of Duke Energy Carolinas', Progress Energy Carolinas', and Progress Energy Florida's potential obligations to 
NEIL for their share of jointiy owned reactors. However, the other joint owners of the jointty owned reactors are obligated to assume their pro rata share of liability for 
retrospective premiums and other premium assessments resulting from the Price-Anderson Act's excess secondary financial protection program of risk pooling, or from the NEIL 
policies. 

Envi ronmenta l 

Duke Energy is subject to intemational, federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental 
matters. The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other 
environmental matters. These regulations can be changed from time to time, imposing new obligations on the Duke Energy Registrants. 

The following environmental matters impact all of the Duke Energy Registrants. 

R e m e d i a t i o n A c t i v i t i e s . The Duke Energy Registrants are responsible for environmental remediation at various contaminated sites. These include some properties 
that are part of ongoing operations and sites formeriy owned or used by Duke Energy entities. In some cases, the Duke Energy Registrants no longer own the property. These 
sites are in various stages of investigation, remediation and monitoring. Managed in conjunction with relevant federal, state and local agencies, activities vary with site conditions 
and locations, remediation requirements, complexity and sharing of responsibility. If remediation activities involve joint and several liability provisions, stiict liability, or cost 
recevery or contribution actions, the Duke Energy Registrants could potentially be held responsible for contamination caused by other parties. In some instances, the Duke 
Energy Registrants may share liability assodated with contamination with other potentially responsible parties, and may also benefit from insurance polides or centractual 
indemnities that cever some or all cleanup costs. All of these sites generally are managed as part of business or affiliate operations. The Duke Energy Registrants centinually 
assess the nature and extent of known or potential environmentally related contingencies and record liabilities when losses become probable and are reasonably estimable. The 
Duke Energy Registrants have accmed costs associated with remediation activities at some of their cunent and former sites for the stages of investigation, remediation and 
monitoring that can be reasonably estimated, as well as other relevant environmental contingent liabilities. At this time, the Duke Energy Registrants cannot estimate the total 
costs that may be incurred in connection with the remediation of all stages of all sites beceuse the extent of environmental impact allocation among potentially responsible 
parties, remediation alternatives, and/or regulatory decisions have not yet been determined. It is anticipated that additional costs, which could be material, associated with 
remediation activities at certain sites will be incurred in tiie future. Costs associated with remediation activities within the Duke Energy Registrants' operations are typically 
expensed as Operation, maintenance and other unless regulatory recevery of the costs is deemed probable. 

The following table contains information regarding reserves for probable and estimable costs related to the Duke Energy Registrants' various environmental sites. These 
amounts are recorded in Other within Deferred Credits and Other Liabilities on the Duke Energy Registrants' Consolidated Balance Sheets. 
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The Duke Energy Registrants' accmals relate to certain former manufactured gas plants (MGP) and other sites that have required, or are anticipated to require, 
investigation and/or remediation. The Duke Energy Registrants could incur additional losses in excess of their recorded reserves for tiie stages of investigation, remediation and 
monitoring for their environmental sites that can be reasonably estimated at this time. The maximum amount of the range for all stages of the Duke Energy Registrants' 
environmental sites cannot be determined at this time. Actual experience may differ from current estimates, and it is probable that estimates will continue to change in the future. 

In 2012, Progress Energy Carolinas received approval from the North Carolina Department of Environment and Natural Resources of the remedial action plan for its 
remaining MGP site. Progress Energy Carolinas has accmed the estimated cost for this remedial action plan. 

At December 31 , 2012, Progress Energy Florida's accmal primarily relates to an MGP site located in Oriando, Florida. In 2012, tiie potentially responsible parties received 
estimates for a range of viable remedial approaches for the first phase of the Ortando MGP site. Progress Energy Florida has accmed its best estimate of its obligation for the 
first phase of the Oriando MGP site based on cument estimates for the remedial approach considered to have more merit and its current allocation share. The viable remedial 



approaches and related rests for ttie second phase at the Oriando MGP site have not been determined. 

Duke Energy Ohio has received an order from the PUCO to defer the costs incurred for probable and estimable costs related to environmental sites. Recovery of those 

costs is being sought in Duke Energy Ohio's natural gas distribution rate rese as discussed in Note 4. 

The additional losses in excess of their recerded reserves that the Duke Energy Registrants' ceuld incur for the stages of investigation, remediation and monitoring for their 

environmental sites that can be reasonably estimated at this time are presented in the table below. 

(in millions) 
DukeEnergy $.: 92^ 

Duke Energy Carolinas 28 

Progress Energy 7 ' 

Progress Energy Carolinas 3 

Progress Energy Florida "•:-•-.. 4 " 

Duke Energy Ohio 51 

Duke Energy Indiana _ _ _ _ _ ^ ' • ' ' ' ' '" ' ^ ' • . . • ^ 5 ; 

C l e a n W a t e r A c t 3 1 6 ( b ) . The EPA published its proposed cooling water intake structures mie on April 20, 2011. The proposed mle advances one main approach and 
three alternatives. The main approach establishes aquatic protection requirements for existing facilities that withdraw 2 million gallons or more of water per day from rivers, 
streams, lakes, reservoirs, estuaries, oceans, or other U.S. waters for cooling purposes. Based on the main approach proposed, most if not all of the coal, natural gas and 
nudear-fueled steam elecrfric generating facilities in which the Duke Energy Registrants are either a whole or partial owner are likely affected sources unless retired prior to 
implementation of the 316(b) requirements. 

The EPA plans to finalize the 316(b) rule by June 2013. Compliance with portions of the rule could begin as eariy as 2016. Because of the wide range of potential 
outcomes, induding the other three alternative proposals, the Duke Energy Registrants are unable to predict the outcome of the rulemaking or estimate their costs to comply at 
this time. 

C r o s s - S t a t e A i r P o l l u t i o n R u l e ( C S A P R ) . On August 8, 2011, the final Cross-State Air Pollution Rule (CSAPR) was published in the Federal Register. The CSAPR 
established state-level annual SO2 budgets and annual seasonal NOj, budgets that were to take effect on January 1, 2012. 

Numerous parties challenged the mle. On August 2 1 , 2012, by a 2-1 decision, the United States Court of Appeals for the District of Columbia vacated the CSAPR. The 

court also directed the EPA to continue administering the Clean Air Interstate Rule (CAIR) that the Duke Energy Registrants have been complying with since 2009, pending 

completion of a remand rulemaking to replace CSAPR with a valid rule. The CAIR requires additional reductions in SO2 and NO^ emissions beginning In 2015. The EPA 

petitioned for rehearing by the Court of Appeals, which was denied. The EPA might seek review by the U.S. Supreme Court. The CAIR will remain in force for an unknown period 

of time until the EPA develops a replacement rule. 
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The Duke Energy Registrants cannot predict the outcome of any further appeal or how a potential CSAPR replacement mle could affect future emission reduction 
requirements. The continued implementation of the CAIR pending tiie outcome of the rehearing process and a potential CSAPR replacement mlemaklng will not result in the 
Duke Energy Registrants adding new emission controls. 

C o a l C o m b u s t i o n R e s i d u a l s (CCR) . On June 2 1 , 2010, the EPA issued a proposal to regulate, under the Resource Conservation and Recovery Ac t coal 
combustion residuals (CCR), a temi the EPA uses to describe the ceal combustion byproducts assodated with the generation of electricity. The EPA proposal contains two 
regulatory options whereby OCRs not employed in approved beneficial use applications either would be regulated as hazardous waste or would continue to be regulated as non-
hazardous waste. The Duke Energy Registrants cannot predict the outcome of this mlemaklng. The EPA has stated that it may be 2014 before it finalizes the regulation. 

M e r c u r y a n d A i r T o x i c s S t a n d a r d s ( M A T S ) . The final Mercury and Air Toxics Standards rule, previously referred to as the Utility MACT Rule, was published in the 
Federal Register on February 16, 2012. The final rule establishes emission limits for hazardous air pollutants from new and existing coal-fired and oil-fired steam electric 
generating units. The rule requires sources to comply with the emission limits by April 16, 2015. Under the CAA, permitting authorities have the discretion to grant up to a 1-year 
compliance extension, on a case-by-case basis, to sources that are unable to complete the installation of emission controls before the compliance deadline. The Duke Energy 
Registrants continue to develop and implement strategies for complying with the mie's requirements. Strategies to achieve compliance with the final MATS mIes could include 
installing new or upgrading existing air emission control equipment developing monitoring processes, fuel switching and accelerating retirement of some coal-fired electric-
generating units. For additional information, refer to Note 4 regarding potential plant retirements. 

Numerous petitions for review of the final MATS mle have been filed with the United States Court of Appeals for the District of Columbia. The court established a schedule 
for the litigation that has final briefs being filed on April 8, 2013. Oral arguments have not been scheduled. The Duke Energy Registrants cannot predict the outcome of the 
litigation or how it might affect the MATS requirements as they apply to the Duke Energy Registrants. As disclosed in the following table, the cost to the Duke Energy Registrants 
to comply with the proposed MATS regulations will be material. 

E P A G r e e n h o u s e G a s N e w S o u r c e P e r f o r m a n c e S t a n d a r d s ( N S P S ) . On April 13, 2012, the EPA published in the Federal Register its proposed mle to 

establish cariion dioxide (CO2) emissions standards for pulverized coal, IGCC, and natural gas combined cycle electric generating units that are pennitted and consb-ucted in the 

future. The proposal would not apply to any of ttie Duke Energy Registrants' coal, including IGCC, and natural gas electric generation plants tiiat are cunentty under constmction 

or in operation. Any future pulverized coal and IGCC units will have to employ carbon capture and storage (CCS) technology to meet the CO2 emission standard the EPA has 

proposed. The proposed standard will not require new natural gas combined cyde facilities to install CCS technology. 

Management does not expect any material impact on the Duke Energy Registrants' future results of operations or cash flows based on the EPA's proposal. The final rule, 

however, ceuld be significantiy different from the proposal. It is not known when the EPA might finalize the mle. 

E s t i m a t e d C o s t a n d I m p a c t s o f E P A R u l e m a k i n g s . While the ultimate compliance requirements for the Duke Energy Registrants for MATS, Clean Water Act 
316(b) and OCRs will not be known until all tiie mIes have been finalized, for planning purposes, the Duke Energy Registrants cumentiy estimate that the cost of new control 
equipment that may need to be installed on existing power plants to comply with EPA regulations could total $5 billion to $6 billion, exduding AFUDC, over the next 10 years. 
This range indudes estimated costs for new control equipment necessary to comply with the MATS, which is the only rule that has been finalized, as shown in the table below: 
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The Duke Energy Registi-ants also expect to incur increased fuel, purchased power, operation and maintenance, and other expenses in conjunction with these EPA 
regulations, and also expect to incur costs for replacement generation for potential coal-fired power plant retirements. Until the final regulatory requirements of the group of EPA 
regulations are known and can be fully evaluated, the potential compliance costs associated with these EPA regulatory actions are subject to considerable uncertainty. Therefore, 
the actual compliance rests incurred may be materially different from these estimates based on the timing and requirements of the final EPA regulations. The Duke Energy 
Registrants intend to seek regulatory recovery of amounts incuned associated with regulated operations in complying with these regulations. Refer to Note 4 for further 
information regarding potential plant retirements and regulatory filings related to the Duke Energy Registrants. 

L i t i g a t i o n 

D u k e E n e r g y 

Progress Energy Merger Shareholder L i t igat ion, On July 20, 2012, Duke Energy was served with a shareholder Derivative Complaint filed in the Delaware Chancery 
Court {Rupp V. Rogers, et al.). The lawsuit names as defendants James E. Rogers and the ten other members of the Duke Energy board of directors who were also members of 
the pre-merger Duke Energy board of directors (Legacy Duke Directors). Duke Energy is named as a nominal defendant Raul v. Rogers, also filed in Delaware Chancery Court 
was consolidated with the Rupp case on September 24, 2012. Two shareholders, each of whom previously made separate Section 220 demands to inspect various Duke Energy 
books and records, filed derivative ceses against James E. Rogers and the Legacy Duke Directors. The Gerber v Rogers, et al. 
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lawsuit was filed on Decembver 5, 2012, and the Re/Hy v. Rogers, ef al. lawsuit was filed on January 8, 2013. Each of the lawsuits alleges daims for breach of fiduciary duties of 
loyalty and care by the defendants in connection with the post-merger change in CEO, as discussed in Note 4. 

On August 3, 2012, Duke Energy was served with a shareholder Derivative Complaint which has been transfemed to the North Carolina Business Court (Krieger v. 
Johnson, et al.). The lawsuit names as defendants, William D. Johnson, James E. Rogers and the Legacy Duke Directors. Duke Energy is named as a nominal defendant. The 
lawsuit alleges claims for breach of fiduciary duty in granting excessive compensation to Mr Johnson. A hearing on the defendants' motion to dismiss was held on January 22, 
2013. A decision on the motion made by the defendants remains pending. 

Duke Energy has been served with h«o shareholder Derivative Complaints, filed in federal district court in Delaware. The plaintiffs in Tansey v. Rogers, et al., served on 
August 17, 2012, and Pinchuck v. Rogers, et al., served on October 31 , 2012, allege claims for breach of fiduciary duty and waste of corporate assets, as well as daims under 
Section 14(a) and 20(a) of the Exchange Act against the Legacy Duke Directors. Duke Energy is named as a nominal defendant On December 18, 2012, the defendants filed a 
motion to stay the case. 

Duke Energy was also served in July 2012 with three purported securities class action lawsuits. These three cases (Craig v. Duke Energy Corporation, et a t ; Nieman v. 
Duke Energy Corporation, et al.; and Sunner v. Duke Energy Corporation, et al.), have been consolidated in the United States District Court for the Western District of North 
Carolina. The plaintiff filed a Corrected Consolidated Complaint on January 28, 2013, alleging federal Securities Act and Exchange Act daims based on allegedly materially false 
and misleading representations and omissions made in the Registration Statement filed on July 7, 2011, and subsequentiy incerporated into other documents, all in connection 
with the post merger change in CEO. The Comected Consolidated Complaint names as defendants the Legacy Duke Directors and certain officers of the company. The daims 
are purportedly brought on behalf of a class of all persons who purchased or otherwise acquired Duke Energy securities between June 11, 2012 and July 9, 2012. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, that Duke Energy might incur in connection with these lawsuits. 
Additional lawsuits may be filed. 

A laskan Global Warming L a w s u i t On Febmary 26, 2008, plaintiffs, the goveming bodies of an Inupiat village in Alaska, filed suit in the U.S. Federal Court for ttie 
Northern District of Califomia against Peabody Coal and various oil and power company defendants, induding Duke Energy and certain of its subsidiaries. Plaintiffs brought the 
action on their own behalf and on behalf of the village's 400 residents. The lawsuit alleges that defendants' emissions of CO2 contributed to global warming and constitute a 
private and public nuisance. Plaintiffs also allege that certain defendants, including Duke Energy, conspired to mislead the public with respect to global warming. The plaintiffs in 
the case have requested damages in the range of $95 million to $400 million related to the cost of relocating the Village of Kivalina. On June 30, 2008, the defendants filed a 
motion to dismiss on jurisdictional grounds, together with a motion to dismiss the conspiracy claims. On October 15, 2009, the District Court granted defendants' motion to 
dismiss. The plaintiffs filed a notice of appeal and the U.S. Court of Appeals for the Ninth Circuit held argument in the case on November 28, 2011. On September 2 1 . 2012, the 
Court of Appeals ruled ttiat the case could not proceed, affirming the District Court's motion to dismiss. The Plaintiffs have filed a motion for rehearing en banc by ttie Court of 
Appeals, which was denied on November 27, 2012. A Petition for Certiorari to the U.S. Supreme Court, if filed, was due on February 25, 2013. Alttiough Duke Energy believes 
the likelihood of loss is remote based on cument case law, it is not possible to predict the ultimate outceme of this matter. 

Pr ice Repor t ing Cases. A total of five lawsuits were filed against Duke Energy affiliates and other energy companies and remain pending in a consolidated, single federal 
court proceeding in Nevada. 

In November 2009, the judge granted defendants' motion for reconsideration of the denial of defendants' summary judgment motion in two of the remaining five cases to 
which Duke Energy affiliates a rea party. A hearing on that motion occuned on July 15, 2011, and on July 19, 2011, the judge granted the motion for summary judgment 
Plaintiffs have filed a notice of appeal to the U.S. Court of Appeals for the Ninth Circuit which held argument on October 19, 2012. 

Each of tiiese cases contains similar claims, that the respective plaintiffs, and the dasses Siey daim to represent, were hamtied by tiie defendants' alleged manipulation of 
the natural gas markets by various means, including providing false infonnation to natural gas trade publications and entering into unlawful arrangements and agreements in 
violation of the antitiust laws of the respective states. Plaintiffs seek damages in unspecified amounts. It is not possible to predict whether Duke Energy will incur any liability or 



to estimate the damages, if any, that Duke Energy might incur in connection with the remaining matters. However, based on Duke Energy's past experiences with similar cases 

of this nature, it does not believe its exposure under these remaining matters is material. 

Duke Energy Internat ional Paranapanema Lawsuit . On July 16, 2008, Duke Energy Intemational Geracao Paranapanema S.A. (DEIGP) filed a lawsuit in the Brazilian 
federal court challenging transmission fee assessments imposed under two new resolutions promulgated by the Brazilian Electricity Regulatory Agency (ANEEL) (collectively, the 
Resolutions). The Resolutions purport to impose additional transmission fees (retroactive to July 1, 2004 and effective through June 30, 2009) on generation cempanies located 
in the State of Sao Paulo for utilization of the electric transmission system. The new charges are based upon a flat-fee that fails to take into aceount the locational usage by each 
generator. DEIGP's additional assessment under these Resolutions amounts to approximately $61 million, inclusive of interest through December 2012. Based on DEIGP's 
continuing refusal to tender payment of the disputed sums, on April 1, 2009, ANEEL imposed an additional fine against DEIGP in the current amount of $9 million. DEIGP filed 
a request to enjoin payment of the fine and for an expedited decision on the merits or, altematively, an order requiring that all disputed sums be deposited in the ceurt's registry 
in lieu of direct payment to the distribution companies. 

On June 30, 2009, the court issued a ruling in which it granted DEIGP's request for injunction regarding the additional fine, but denied DEIGP's request for an expedited 
decision on the original assessment or payment into the ceurt registry. Under the court's order, DEIGP was required to make installment payments on the original assessment 
directiy to the distribution companies pending resolution on the merits. DEIGP filed an appeal and on August 28, 2009, the order was modified to allow DEIGP to deposit the 
disputed portion of each installment which was most of the assessed amount, into an escrow acceunt pending resolution on the merits. Duke Energy has made deposits to 
escrow of $33 million associated with this matter. 
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Braz i l Expans ion L a w s u i t On August 9, 2011, the State of Sao Paulo filed a lawsuit in Brazilian state court against DEIGP based upon a claim that DEIGP is under a 
continuing obligation to expand installed generation capacity by 15 percent pursuant to a stock purchase agreement under which DEIGP purchased generation assets from the 
state. On August 10, 2011, a judge granted an ex parte injunction ordering DEIGP to present a detailed expansion plan in satisfaction of the 15 percent obligation. DEIGP has 
previously taken a position that the 15 percent expansion obligation is no longer viable given the changes that have occurred in the electric energy sector since privatization of 
that sector. After filing various objections, defenses and appeals regarding the referenced order, DEIGP submitted its proposed expansion plan on November 11, 2011, but 
reserved its objections reganJing enforceability. The parties will in due course present evidence to the court regarding their respective positions. No trial date has been se t 

Crescent L i t igat ion. On September 3, 2010, the Crescent Resources Litigation Tmst filed suit against Duke Energy along with various affiliates and several individuals, 
including cunent and former employees of Duke Energy, in the U.S. Bankmptcy Court for the Westem District of Texas. The Crescent Resources Litigation Trust was 
established in May 2010 pursuant to the plan of reorganization approved in the Crescent bankmptcy proceedings in the same court. The complaint alleges that in 2006 the 
defendants caused Crescent to borrow approximately $ 1.2 billion from a consortium of banks and immediately thereafter distribute most of the loan proceeds to Crescents 
parent company without benefit to Crescent The complaint further alleges that Crescent was rendered insolvent by the transactions, and that the distribution is subject to 
recovery by the Cresc;ent bankmptcy estate as an alleged fraudulent transfer. The plaintiff requests return of the funds as well as other statutory and equitable reliet punitive 
damages and attorneys' fees. Duke Energy and its affiliated defendants believe that the referenced 2006 transactions were legitimate and did not violate any state or federal law. 
Defendants filed a motion to dismiss in December 2010. On March 2 1 , 2011, the plaintiff filed a response to the defendants motion to dismiss and a motion for leave to file an 
amended cemplaint which was granted. The Defendants filed a second motion to dismiss in response to plaintiffs' amended complaint. 

The plaintiffs filed a demand for a jury trial, a motion to transfer the cese to the federal district court, and a motion to consolidate the case with a separate action filed by 
the plaintiffs against Duke Energy's legal counsel. On March 22, 2012, tiie federal District Court issued an order denying the defendant's motion to dismiss and granting the 
plaintiffs' motions for transfer and consolidation. The court has not yet made a final mling on whether the plaintiffs are entitled to a jury trial. Trial on this matter has been set to 
commence in January 2014. Mediation, held on August 21 and 22, 2012, was unsuccessful. It is not possible to predict whether Duke Energy will incur any liability or to estimate 
the damages, if any, that Duke Energy might incur in connection with this lawsuit. The ultimate resolution of this matter could have a material effect on the consolidated results of 
operations, cash fiows or financial position of Duke Energy. 

Federal Advanced Clean Coal Tax Credi ts, Duke Energy Carolinas has been awarded $125 million of federal advanced clean coal tax credits associated with its 
construction of Cliffside Unit 6 and Duke Energy Indiana has tieen awarded $134 million of federal advanced dean coal tax credits associated witti its consti'uction of the 
Edwardsport IGCC plant. In March 2008, two environmental groups, Appalachian Voices and the Canary Coalition, filed suit against the Federal govemment in the United States 
District Court for the District of Columbia challenging the tax credits awarded to incentivize certain clean coal projects. Although Duke Energy was not a party to the case, the 
allegations center on the tax incentives provided for the Cliffside and Edwardsport projects. The initial complaint alleged a failure to comply with the National Environmental 
Policy Ac t The first amended complaint, filed in August 2008, added an Endangered Species Act claim and also sought declaratory and injunctive relief against the DOE and the 
U.S. Department of the Treasury. In 2008, the District Court dismissed the cese. On September 23, 2009, the District Court issued an order granting plaintiffs' motion to amend 
their complaint and denying, as moot, the motion for reconsideration. Plaintiffs have filed their second amended complaint The Federal govemment has moved to dismiss the 
second amended complaint the motion is pending. On July 26, 2010, the District Court denied plaintiffs' motion for preliminary injunction seeking to halt the issuance of the tax 
credits. 

D u k e E n e r g y C a r o l i n a s 

New Source Review (NSR). In 1999-2000, ttie U.S. Department of Justice (DOJ), acting on behalf of the EPA and joined by various citizen groups and states, filed a 

number of complaints and notices of violation against multiple utilities across tiie ceuntry for alleged violations of the NSR provisions of the CAA. Generally, the govemment 

alleges that projects performed at various coal-fired units were major modificetions, as defined in the CAA, and that the utilities violated the CAA when they undertook tiiose 

projects without obtaining permits and installing the best available emission controls for SO2, NO^ and particulate matter The complaints seek injunctive relief to require 

installation of pollution conti-ol technology on various generating units that allegedly violated the CAA, and unspecified civil penalties in amounts of up to $32,500 per day for 

each violation. A number of Duke Energy Carolinas' plants have been subject to tiiese allegations. Duke Energy Carolinas asserts that there were no CAA violations because the 

applicable regulations do not require permitting in cases where the projects undertaken are "routine" or otherwise do not result in a net increase in emissions. 

In 2000, the government brought a lawsuit against Duke Energy Carolinas in the U.S. District Court in Greensboro, North Carolina. The EPA daims that 29 projects 
perfonned at 25 of Duke Energy Carolinas' coal-fired units violate these NSR provisions. Three environmental groups have intervened in the case. In August 2003, the trial court 
issued a summary judgment opinion adopting Duke Energy Carolines' legal positions on the standard to be used for measuring an increase in emissions, and granted judgment 
in favor of Duke Energy Carolinas. The trial court's decision was appealed and ultimately reversed and remanded for trial by the U.S. Supreme Court. At trial, Duke Energy 
Carolinas will continue to assert that the projects were routine or not projected to increase emissions. On Febmary 11 , 2011, the trial judge held an initial status conference and 
on March 22, 2011, the judge entered an interim scheduling order. The parties have filed a stipulation in which the United States and Plainfiff-lntervenors have dismissed with 
prejudice 16 claims. In exchange, Duke Energy Carolinas dismissed certain affirmative defenses. The parties have filed motions for summary judgment on the remaining claims. 
No trial date has been se t but a trial is not expected until the second half of 2013, al tiie eariiest 

It is not possible to estimate the damages, if any, that might bie incuned in connection with the unresolved matters related to Duke Energy Carolinas disojssed above. 
Ultimate resolution of these matters could have a material effect on the consolidated results of operations, cash flows or financial position of Duke Energy Carolinas. However, 



the appropriate regulatory treatment will be pursued for any costs incurred in connection with such resolution. 

Asbestos- re la ted Injur ies a n d Damages Claims. Duke Energy Carolinas has experienced numerous claims for indemnification and medical rest reimbursement relating 
to damages for bodily injuries alleged to have arisen from the exposure to or use of asbestos in connection with construction and maintenance activities conducted on its electric 
generation plants prior to 1985. As of December 3 1 , 2012, 
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there were 111 asserted da ims for non-malignant cases with Uie cumulative relief sought of up to $27 million, and 49 asserted claims for malignant cases with the cumulative 
relief sought of up to $17 million. Based on Duke Energy Carolinas' experience, it is expected that the ultimate resolution of most of these claims likely will be less than the 
amount claimed. 

Amounts recognized as asbestos-related reserves related to Duke Energy Carolinas in the Consolidated Balance Sheets totaled $751 million and $801 million as of 
December 31 , 2012 and December 31 , 2011, respectively, and are classified in Other within Defemed Credits and Other Liabilities and Other within Cunent Liabilities. These 
reserves are based upon the minimum amount in Duke Energy Carolinas' best estimate of the range of loss for current and future asbestos daims through 2030. Management 
believes that it is possible there will be additional claims filed against Duke Energy Carolinas after 2030. In light of the uncertainties inherent in a longer-term forecast 
management does not believe that they can reasonably estimate the indemnity and medical costs that might tie incurred after 2030 related to such potential claims. Asbestos-
related loss estimates incorporate anticipated inflation, if applicable, and are recerded on an undiscounted basis. These reserves are based upon current estimates and are 
subject to greater uncertainty as the projection period lengthens. A significant upward or downward trend in the number of claims filed, the nature of the alleged injury, and the 
average cest of resolving each such daim could change our estimated liability, as ceuld any substantial or favorable verdic:t at trial. A federal legislative soluti'on, further state tort 
reform or stmctured settlement transactions could also change the estimated liability. Given the uncertainties associated with projecting matters into the future and numerous 
other factors outside our control, management believes that it is possible Duke Energy Carolinas may incur asbestos liabilities in excess of the reconded reserves. 

Duke Energy Carolinas has a third-party insurance policy to cover certain losses related to astiestos-related injuries and damages above an aggregate self insured 
retention of $476 million. Duke Energy Carolines' cumulative payments began to exceed the self insurance retention on its insurance policy in 2008. Future payments up to the 
policy limit will be reimbursed by Duke Energy Carolinas' third party insurance carrier The insurance policy limit for potential future insurance recoveries for indemnification and 
medical cost claim payments is $935 million in excess of the self insured retention. Insurance recoveries of $781 million and $813 million related to this policy are classified in 
the respective Consolidated Balance Sheets in Other within Investments and Other Assets and Receivables as of both December 31 , 2012 and December 31 , 2011, 
respectively. Duke Energy Carolinas is not aware of any uncertainties regarding the legal sufficiency of insurance claims. Management believes the insurance recovery asset is 
probable of recovery as the insurance carrier continues to have a strong financial strength rating. 

P r o g r e s s E n e r g y 

Synthet ic Fuels Matters. In October 2009, a jury delivered a verdict in a lawsuit against Progress Energy and a number of its subsidiaries and affiliates arising out of an 
Asset Purchase Agreement dated as of October 19, 1999, and amended as of August 23, 2000 (ttie Asset Purchase Agreement) by and among U.S. Global, LLC (Global); 
Earthco synthetic fuels facilities (Earthco); certain affiliates of Earthco; EEC Synfuel LLC (which was owned indirectty by Progress Energy) and certain of its affiliates, including 
Solid Energy LLC; Solid Fuel LLC; Ceredo Synfuel LLC; Gulf Coast Synfuel LLC (renamed Sandy River Synfuel LLC) (collectively, the Progress Affiliates), as amended by an 
amendment to ttie Asset Purchase Agreement. In a case filed in the Circuit Court for Broward County, Florida, in March 2003 (the Florida Global Case), Global requested an 
unspecified amount of compensatory damages, as well as dedaratory reliet Global asserted (i) that pursuant to the Asset Purchase Agreement it was entitied to an interest in 
two synthetic fuels facilities previously owned by the Progress Affiliates and an option to purchase additional interests in the two synthetic fuels facilities and (ii) that it was 
entitied to damages because the Progress Affiliates prohibited it from procuring purchasers for the synthetic fuels facilities. As a result of the 2007 expiration of the Intemal 
Revenue Code Section 29 tax credit program, all of Progress Energy's synthetic fuels businesses were abandoned and the synthetic fuels businesses were redassified as 
discontinued operations. 

The jury awarded Global $78 million. In November 2009, the court assessed $55 million in prejudgment interest and entered judgment in favor of Global in a total amount 
of $133 million. In December 2009, Progress Energy appealed tiie Broward County judgment to the Florida Fourth District Court of Appeals. Also, in December 2009, Progress 
Energy made a $154 million payment which represented payment of the total judgment and a required premium equivalent to two years of interest to the Broward County Clerk 
of Court bond account Progress Energy continued to accme interest related to this judgment. 

On October 3, 2012, the Florida Fourth District Court of Appeals reversed the lower court mling and directed a verdict on damages under the Commission and Services 
Agreement which was modified by the court's December 12, 2012 ruling on Global's motion for reconsideration. The court held that Global was entitied to 59 percent of its claim, 
or approximately $90 million of the $154 million paid into the registry of the court. Progress Energy was entitied to a refund of the remainder of the funds. Progress Energy 
received and recorded a $63 million pretax gain for the refund in December 2012. The gain was recorded in Income from discontinued operations, net of tax in the Consolidated 
Statements of Operations. 

The case was remanded to the trial court to determine whether specific performance is an appropriate remedy for the daims under the Asset Purchase Agreement The 
plaintiff seeks specific performance of an award of the corporate interests in the Progress Affiliates it claims it was entitted to receive under the Asset Purchase Agreement as of 
the date the jury determined the breach of contract occurred (March 19, 2002). The Progress Affiliates contend that specific perfonnance is an inapplicable remedy. 

In a second suit filed in the Superior Courtfor Wake County, N.C., Progress Synfuel Holdings, Inc. et al. v. U.S. Global, LLC (the Nortti Carolina Global Case), the 
Progress Affiliates seek declaratory relief consistent with our interpretation of the Asset Purchase Agreement Global was served with the North Carolina Global Case on April 17, 
2003. In May 2003, Global moved to dismiss the North Carolina Global Case for lack of personal jurisdiction over Global. In the alternative. Global requested that the court 
dedine to exercise its discretion to hear the Progress Affiliates' declaratory judgment action. In August 2003, the Wake County Superior Court denied Global's motion to dismiss, 
but stayed the North Carolina Global Case, pending the outcome of the Florida Global Case. The Progress Affiliates appealed Uie superior court's order staying tiie case. By 
order dated September 7, 2004, the North Carolina Court of Appeals dismissed the Progress Affiliates' appeal. Based upon the verdict in the Florida Global Case, Progress 
Energy anticipates dismissal of the North Carolina Global Case. 

P r o g r e s s E n e r g y C a r o l i n a s a n d P r o g r e s s E n e r g y F l o r i d a 
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Spent Nuclear Fuel Mat ters . Pursuant to the Nuclear Waste Policy Act of 1982, Progress Energy Carolinas and Progress Energy Florida entered into contracts with the 
DOE under which the DOE agreed to begin taking spent nuclear fuel by no later than January 31,1998. All similariy situated utilities were required to sign the same Standard 
Conti^ct for Disposal of Spent Nudear Fuel. 



The DOE failed to begin taking spent nuclear fuel by January 31, 1998. In January 2004, Progress Energy Carolinas and Progress Energy Florida filed a complaint in the 
U.S. Court of Federal Claims against the United States, claiming that the DOE breached the standard contract and asserting damages incurred through 2005. In 2011, the U.S. 
Court of Federal Claims issued a ruling to award Progress Energy Carolinas substantially all their asserted damages. As a result. Progress Energy Carolinas recorded the award 
as an offset for past spent fuel storage costs incumed. 

On December 12, 2011, Progress Energy Carolinas and Progress Energy Florida filed another complaint in the U.S. Court of Federal Claims against the United States, 
claiming damages incurred from January 1, 2006 through December 31 , 2010. The damages stem from the same breach of contract asserted in the previous litigation. On March 
23, 2012, Progress Energy Carolinas and Progress Energy Florida filed their initial disclosure of $113 million of damages with the U.S. Court of Federal Claims and the DOE. 
The total amount of damages could change during discovery, which is set to end on May 15, 2013. Progress Energy Carolinas and Progress Energy Florida may file subsequent 
damage claims as they incur additional costs. A status conference to discuss trial dates is scheduled for May 10, 2013. Progress Energy Carolinas and Progress Energy Florida 
cannot predict the outcome of this matter. 

D u k e E n e r g y O h i o 

Ant i t rus t L a w s u i t In January 2008, four plaintiffs, including individual, industrial and nonprofit customers, filed a lawsuit against Duke Energy Ohio in federal court in the 
Southern District of Ohio. Plaintiffs alleged that Duke Energy Ohio (then The Cincinnati Gas & Electric Company), conspired to provide inequitable and unfair price advantages 
for certain large business consumers by entering into non-public option agreements with such consumers in exchange for their withdrawal of challenges to Duke Energy Ohio's 
pending Rate Stabilization Plan (RSP), which was implemented in eariy 2005. On March 31 , 2009, the District Court granted Duke Energy Ohio's motion to dismiss. Plaintiffs 
filed a motion to alter or set aside the judgment which was denied by an onJer dated March 31 , 2010. In April 2010, the plaintiffs filed their appeal of that order with the U.S. 
Court of Appeals for the Sixth Circuit which heard argument on that appeal on January 11, 2012. On June 4, 2012, the Sixth Circuit Court of Appeals reversed the district 
court's decision and remanded the matter on all claims for trial on the merits and on July 25, 2012, the Court denied Duke Energy Ohio's petition for an en banc review of the 
case. On October 15, 2012, Duke Energy filed a petition for certiorari to the United States Supreme Court, which was denied on January 14, 2013. The plaintiffs' January 2013 
mediation demand was for $160 million. It is not possible to predict at this time whether Duke Energy Ohio will incur any liability or to estimate the damages, if any, that may be 
incurred in connection with this lawsuit. 

Asbestos- re la ted In jur ies and Damages Claims, Duke Energy Ohio has been named as a defendant or co-defendant in lawsuits related to asbestos at its electric 
generating stations. The impact on Duke Energy Ohio's consolidated results of operations, cash flows or financial position of these ceses to date has not been material. Based 
on estimates under varying assumptions concerning uncertainties, such as, among others; (i) the number of contractors potentially exposed to asbestos during constmction or 
maintenance of Duke Energy Ohio generating plants; (ii) the possible incidence of various illnesses among exposed workers, and (iii) the potential settiement costs wittiout 
federal or other legislation that addresses asbestos tort actions, Duke Energy Ohio estimates that the range of reasonably possible exposure in existing and future suits ovei^ the 
foreseeable future is not material. This estimated range of exposure may change as additional settlements occur and claims are made and more case law is established. 

O t h e r L i t i g a t i o n a n d L e g a l P r o c e e d i n g s 

The Duke Energy Registrants are involved in other legal, tax and regulatory proceedings arising in the ordinary course of business, some of which involve substantial 
amounts. Management believes that the final disposition of these proceedings will not have a material effect on its consolidated results of operations, cesh flows or financial 
position. 

The Duke Energy Registrants expense legal costs related to the defense of loss contingencies as incurred. 

The Duke Energy Registrants have exposure to certain legal matters that are described herein. The Duke Energy Registrants have recorded reserves for these proceedings 
and exposures as presented in the table below. These reserves represent managements best estimate of probable loss as defined in the aceounting guidance for contingencies. 
The estimated reasonably possible range of loss for non-asbestos related matters in excess of the recorded reserves is not material. Duke Energy Carolinas has insurance 
coverage for certain of these losses incuned as presented in the table below. 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 
(a) 

R e s e r v e s f o r L e g a l a n d O t h e r M a t t e r s ^ ' 

Duke EnergyC'' $ 8 4 6 $ 810 

Duke Energy Carolinas*'') 7 5 1 801 

Progress Energy 7 9 83 

Progress Energy Carolinas 1 2 : , • ; H : 

Progress Energy Florida*''^ 4 7 51 

Duke Energy Indiana 8 : 4 

P r o b a b l e I n s u r a n c e R e c o v e r i e s ^ ' 

OukeEnergy<^>: : . : , $ ^ " ' ; , . J S I •. \ / ' $ [ j y ' - .y 8 t 3 \ 

Duke Energy Carolines*^) 7 8 1 813 

(a) Reserves are classified in the respective Consolidated Balance Sheets in Other within Defened Credits and Other Liabilities and Other within Cunent Liabilities. 
(b) Includes reserves for aforementioned asbestos-related injuries and damages daims. 

(c) Includes woricers' compensation daims. 
(d) Insurance recoveries are classified in the respective Consolidated Balance Sheets in Other within Investments and Other Assets and Receivables. 
(e) Relates to recoveries assodated with aforementioned asbestos-related injuries and damages claims. 
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O t h e r C o m m i t m e n t s a n d C o n t i n g e n c i e s 

G e n e r a l 

As part of its normal business, the Duke Energy Registrants are a party to various financial guarantees, performance guarantees and other contrac^al cemmitments to 
extend guarantees of credit and other assistance to various subsidiaries, investees and other third parties. To varying degrees, these guarantees involve elements of 
perfonnance and credit risk, which are not induded on the respective Consolidated Balance Sheets. The possibility of any of the Duke Energy Registrants having to honor ttieir 
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contingencies is largely dependent upon future operations of various subsidiaries, investees and other third parties, or the occurrence of certain future events. 

In addition, the Duke Energy Registrants enter into various fixed-price, non-cancelable commitments to purchase or sell power (tolling arrangements or power purchase 
contracts), take-or-pay arrangements, fransportation or throughput agreements and other contracts that may or may not tie recognized on their respective Consolidated Balance 
Sheets. Some of these arrangements may be recognized at fair value on the respective Consolidated Balance Sheets if such contracts meet the definition of a derivative and 
the NPNS exception does not apply. In most cases, the Duke Energy Registrants purchase obligation contracts contain provisions for price adjustments, minimum purchase 
levels and other financial commitments. The commitment amounts presented below are estimates and therefore will likely differ from actual purchase amounts. 

P u r c h a s e O b l i g a t i o n s 

The following table presents long-term commitments that are noncancelable or are cancelable only under certain conditions, have a term of more than one year, and that 
third parties have used to secure financing for the facilities that will provide the contracted goods or services as of December 31 , 2012. 

( i n m i l l i o n s ) 2 0 1 3 2 0 1 4 2 0 1 5 2 0 1 6 2 0 1 7 

DukeEnergy*^' ^ \ : ;;$ ' ; -68. : $ ; ; 19-: $ ; : : - 5 :$ :• : 3 $ ; 

Progress Energy'^' 68 19 5 3 

Progress Energy Florida*^) / : 68 :; 19 ^ 5 3 . . ; 

(a) Represents estimated amounts for Progress Energy Florida's obligations primarily related to selected components of long lead time equipment at Levy as discussed 

under "Other Purchase Obligations." 

Purchases under the above long-term purchase agreements were $29 million, $6 million and $23 million in 2012, 2011 and 2010, respectively. 

Purchased Power 

The Duke Energy Registrants have ongoing purchased power contracts, including renewable energy contracts, with other utilities, certain co-generators and qualified 
facilities (QFs), with expiration dates ranging from 2013 to 2032. These purchased power contracts generally provide for capacity and energy payments or bundled capacity and 
energy payments. In addition, the Duke Energy Registrants have various contracts to secure transmission rights. Certain purchased power agreements are classified as leases. 

Progress Energy Carolinas has executed certain firm contracts for purchased power with other utilities, including tolling centracts, with expiration dates ranging from 2017 to 
2032 and representing 100 percent of plant net output Minimum purchases under these conti-acts, including those dassified as leases, are approximately $88 million, $90 
million, $91 million, $92 million and $80 million for 2013 ttirough 2017, respectively, and $578 million payable tiiereafter. 

Progress Energy Florida has executed certain firm contracts for purchased power with other utilities, induding tolling contracts, with expiration dates ranging from 2017 to 
2027 and representing Ijetween 2 percent and 100 percent of plant net output Minimum purchases under these contracts, including those classified as leases, are approximately 
$102 million, $102 million, $102 million, $71 million and $49 million for 2013 through 2017, respectively, and $381 million payable thereafter. 

Progress Energy Florida has ongoing purchased power centracts with certain QFs for firm capacity with expiration dates ranging from 2013 to 2025. Energy payments are 
based on the actual power taken under these cenh"acts. Capacity payments are subject to the QFs meeting certain contract performance obligations. These contracts account for 
100 percent of the net generating capacity of each of the facilities. All ongoing commitments have been approved by the FPSC. Minimum expected future capacity payments 
under these contracts are $309 million, $237 million, $244 million, $273 million and $288 million for 2013 through 2017, respectively, and $2,440 million payable thereafter. The 
FPSC allows the capacity payments to be recevered through a capacity cost-recevery clause, which is similar to, and worics in conjunction with, energy payments recovered 
through the fuel cost-recovery dause. 

Duke Energy Ohio has executed certain firm contracts for purchased power with other utilities with expiration dates ranging from 2013 to 2015 and representing between 1 
percent and 24 percent of plant net output Minimum purchases under these contracts are approximately $316 million, $252 million and $80 million for 2013 through 2015, 
respectively. 

Other Purchase Obl igat ions 

The long-term commitments related to Levy presented in the previous table for Duke Energy, Progress Energy and Progress Energy Florida indude only selected 
components of long lead time equipment. As discussed in Note 4, Progress Energy Florida identified a schedule shift in the Levy project, and major construction activities on 
Levy have been postponed until after the NRC issues the COL for the plants. Due to the schedule shifts. Progress Energy Florida has executed amendments tii the Levy 
engineering, procurement and consti-uction (EPC) 
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agreement The EPC agreement includes provisions for termination. For termination without reuse, the EPC agreement contains exit provisions with termination fees, which may 
be significant, that vary based on the termination circumstances. Beceuse Progress Energy Florida has executed amendments to the EPC agreement and anticipates negotiating 
additional amendments upon receipt of the COL, Progress Energy Florida cannot currentty predict when those obligations will be satisfied or the magnitude of any change. 
Progress Energy Florida cannot predict the outcome of this matter 

O p e r a t i n g a n d C a p i t a l L e a s e C o m m i t m e n t s 

The Duke Energy Registrants lease assets in several areas of their operations. The Duke Energy Registrants lease office buildings, raiicars, vehicles, computer equipment 
and other property and equipment with various terms and expiration dates. Additionally, Progress Energy Carolinas has a capital lease related to firni gas pipeline transportation 
capacity and as discussed under "Purchased Power," Progress Energy Carolinas and Progress Energy Florida have entered into certain purchased power agreements, which are 
classified as leases. Consolidated capitalized lease obligations are classified as Long-temn debt on the Consolidated Balance Sheets. Amortization of assets recorded under 
capital leases is included in Depreciation and amortization on the Consolidated Statements of Operations. 

The following table presents rental expense for operating leases. These amounts are included in Operation, maintenance and other on the Consolidated Statements of 
Operations. 

Fo r t h e Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

pukfeEnergy V ^;:; : ; "";' • .. i $ 2 3 2 ; ; : $ . 1 0 4 ; • $ ; : • ; ; . ; ; ; : ; 122 ; 

Duke Energy Carolinas 3 8 43 60 

Progress Energy : ^ . . - . '" , . : 2 3 2 ; ; :104. , . ' • : : • :100; 

Progress Energy Carolinas 1 6 4 88 63 



Progress Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

6 8 

1 4 

2 0 

15 

19 

24 

37 

19 

24; 

The following table presents future minimum lease payments under operating leases, which at inception had a non-cencelable 

tenm of more than one year, as of December 3 1 , 2012. 

(in mil l ions) 
2013 

2014 

2015 

2016 

2017 

Thereafter 

D u k e E n e r g y 

: $ : 171 

156 

139 

127 

108 

981 

D u k e 

E n e r g y 

C a r o l i n a s 

S , : 35 
28 

21 

16 

14 

77 

P r o g r e s s 
E n e r g y 

$ 91 

88 

86 

85 

71 

721 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 47 

46 

46 

46 

35 

431 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ ; 38 

37 

37 

36 

36 . 

290 

D u k e 
E n e r g y 

O h i o 

$ 11 

10 

8 : 

7 

6 

24 

D u k e 
E n e r g y 
I n d i a n a 

$ 19 

15 

; 12; 

9 

6 

7 

Total 191 1,142 651 474 66 68 

The following table presents future minimum lease payments under capital leases as of December 31 , 2012. 

(in mil l ions) 

2013-

2014 

2015 

2016 

2017 

Thereafter 

Minimum annijal payments 

Less amount representing interest 

D u k e E n e r g y 

$ 210 

180 

: 181 

183 

180 

1,779 

2.713 

(1,024) 

D u k e 
E n e r g y 

C a r o l i n a s 

$^ 7 

7 

7 

8 

8 

65 

,102 

(70) 

P r o g r e s s 
E n e r g y 

$ 47 

46 

46 

45 

45 

579 

808 

(469) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

: $ 21 

20 

20 

19 

20 

325 

425 

(275) 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 26 

26 

26 

26 

25 

254 

383 

(194) 

D u k e 
E n e r g y 

O h i o 

$ 10 

9 

7 

6 

• 3 -

5 

40 

(5) 

D u k e 
E n e r g y 
I n d i a n a 

$ •• 5 

5 

4 

4 

1 

35 

54 

(31) 

Total 1,689 $ 32 339 150 $ 189 35 23 
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6. DEBT AND CREDIT FACILITIES 

S u m m a r y o f D e b t a n d R e l a t e d T e r m s 

The following tables summarize the Duke Energy Registrants' outstanding debt. 

S u m n t a r y of Debt a n d R e l a t e d T e r m s 

(in mil l ions) 
Unsecured debt maturing 2 0 1 3 - 2 0 3 9 

Secured debt maturing 2013 - 2037 

First mortgage bonds, maturing 2013 - 2042'^ ' 

Capital leases, maturing 2013 - 2051 <''> 

Juniorsubordinated deb t maturing 2039 

Other deb t maturing 2027 

Tax-exempt bonds, maturing 2014 - 204l('=' 

Non-recourse notes payable of VIEs 

Notes payable and commercial paper'"'^ 

Money pool borrowings 

Fair value hedge carrying value adjustrnent 

Unamortized debt discount and premium, net*®' 

Tota idebtO 

Short-term notes payable and commercial paper 

Short-term money pool borrowings : 

Cunent maturities of long-term debt 

Short-term nOn-recourse notes payable of VIEs 

D e c e m b e r 3 1 , 2 0 1 2 

W e i g h t e d A v e r a g e 
I n t e r e s t R a t e 

5 . 4 4 % 

3 .08 % 

5 . 0 0 % 

5 .19 % 

7 . 1 0 % 

4 . 7 7 % 

1 . 3 9 % 

0 .83 % 

D u k e 
E n e r g y 

D u k e E n e r g y C a r o l i n a s 

$ 1 2 , 7 2 2 $ 

1 ,873 

1 7 , 8 5 6 

1 ,689 

3 0 9 

8 

2 , 3 5 7 

3 1 2 

1 ,195 
• ? 

1 2 

2 , 1 8 5 

4 0 , 5 1 8 

( 7 4 5 ) 

" ' . . • , , ? 

( 3 , 1 1 0 ) 

( 3 1 2 ) 

1 . 1 5 9 * 
3 0 0 

6 , 5 6 2 

3 2 
•» . 

? 

3 9 5 

? 
7 

3 0 0 

1 0 

( 1 7 ) 

8 , 7 4 1 

? 
7 

( 4 0 6 ) 

7 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

F l o r i d a 

4 , 1 5 0 $ ? $ 1 5 0 $ 

5 

8 , 7 7 5 

3 3 9 

3 0 9 

7 

9 1 0 
7 

? 

4 5 5 
7 

( 6 0 ) 

1 4 , 8 8 3 

? 

( 4 5 5 ) 

( 8 4 3 ) 

. ? 

5 

4 , 0 2 5 

1 5 0 

7 

7 

6 6 9 

? 

^ 7 

3 6 4 

7 

(9) 

5 , 2 0 4 

•> 
( 3 6 4 ) 

( 4 0 7 ) 

7 

? 

4 , 7 5 0 

1 8 9 
7 

? 

2 4 1 

? 
7 

7 

7 

(10 ) 

5 , 3 2 0 

? 
7 

( 4 3 5 ) 

7 

D u k e 
E n e r g y 

O h i o 

8 0 5 $ 

? 

7 0 0 

3 5 

; •: 7 

8 

4 7 9 
7 

: ? 

2 4 5 

, 2 

(32 ) 

2 , 2 4 2 

• » 

( 2 4 5 ) 

( 2 6 1 ) 

? 

D u k e 
E n e r g y 
I n d i a n a 

1 ,146 

? 

1 ,819 

2 3 

7 

7 

5 7 3 

7 

7 

2 3 1 

. 7 . 

(9 ) 

3 , 7 8 3 

7 

(81 ) 

( 4 0 5 ) 

• ' 7 : 



Total long-temn deb t including long-term debt of VIEs 3 6 , 3 5 1 $ 8 , 3 3 5 $ 1 3 , 5 8 5 $ 4 , 4 3 3 $ 4 , 8 8 5 $ 1 , 7 3 6 $ 3 , 2 9 7 

(a) Substantially all of the Duke Energy Registrants' elech'ic and gas plant in service is mortgaged under mortgage bond indentures. 

(b) At December 3 1 , 2012, capital leases of Duke Energy induded $158 million and $907 million of capital lease purchase accounting adjustments for Progress Energy 
Carolinas and Progress Energy Florida, respectively, related to power purchase agreements that are not accounted for as leases on their financial statements because 
of grandfathering provisions in GAAP. 

(c) $1,558 billion, $360 million, $910 million, $669 million, $241 million and $288 million were secured by first mortgage bonds at Duke Energy, Duke Energy Carolinas, 
Progress Energy, Progress Energy Carolinas, Progress Energy Florida and Duke Energy Indiana, respectively, and $231 million, $27 million and $204 million were 
secured by a letter of credit at Duke Energy, Duke Energy Ohio, and Duke Energy Indiana, respectively. 

(d) Includes $450 million that was dassified as Long-term Debt on the Consolidated Balance Sheets due to the existence of long-term credit facilities that back-stop these 
commercial paper balances, along with Duke Energy's ability and intent to refinance these balances on a long-term basis. The weighted-average days to maturity was 
18 days. 

(e) At December 31 , 2012, $2,311 billion in purchase accounting adjustments related to the merger witti Progress Energy were reflected in the balance for Duke Energy. 
See Note 2 for additional information. 

(f) Includes $451 million of debt for Duke Energy that was denominated in Brazilian Reals and $61 million denominated in Chilean Pesos. 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Unsecured debt, maturing 2 0 1 2 - 2 0 3 9 

Secured debt maturing 2012 - 2035 

First mortgage bonds, maturing 2 0 1 3 - 2 0 4 1 ' ^ ' 

Capital leases, maturing 2012 - 2047 

Junior subordinated debt , 

Other debt, maturing 2014 - 2027 

Tax exempt bonds, maturing 2012 - 2 0 4 1 ' ' ' ' 

Non-recourse notes payable of VIEs 

Notespayable arid commercial paper'"^! 

Money pool bortowings 

Fair value hedge canying value adjustment 

Unamortized debt discount and premium, net 

Total debtW J j • 

Short-term notes payable and commercial paper 

Short-temi money pool borrowings 

Cunent maturities of long-term debt 

Short-term non-recourse notes payable of VIEs 

W e i g h t e d A v e r a g e 
I n t e r e s t R a t e 

5 .93% 

3.70 % 

5.24 % 

8.10 % 

5.25 % 

1.40% : 

: 0:61 % 

D u k e E n e r g y 

:$: 8,961 $ 

1,118 

8,182; 

306 

• ? • • 

82 

1,515; 

273 

604 

? 

19 

(60) 

21,000; 

(154) 

? • 

(1,894) 

(273)/ 

D u k e 
E n e r g y 

C a r o l i n a s 

2,313$ 

300 

5,913; 

34 

. •} 

? 

4 1 5 ; 

? 

? 

300 

13 

(14) 

9,274: 

? 

• ? : 

(1.178) 

, •? 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

4,650 $ ; 500 $ 

? 

7,125. 

211 

309 

5 

910 

? 

671 
? 

' ; ; ? 

(58) 

13,823 

(671) 

, • : : • . • ; : • . ? 

(961) 

? 

7 

3,025 : 

12 

? • 

5 

669 . 

? 

188, 

31 

7 

(5) 

4,425 '? 

(188) 

; (31):; 

(502) 

? 

P r o g r e s s 
E n e r g y 
F l o r i d a 

150 $ 

? 

4,100 : 

199 

• • : ? . . • ' . 

7 

241 : 

7 

2 3 3 ; : 

8 

• ' 7 

(9) 

4,922 

(233) 

:: :; (8) ; 

(10) 

? :• 

D u k e 
E n e r g y 

O h i o 

1,305 1 
7 

700; : 

44 

• . . : • : , 7 ; . 

8 

525 : 

7 

• , ? : 

? 

7 

(34) 

2,555 

7 

• : , ? , : • 

(507) 
7 

D u k e 
E n e r g y 
I n d i a n a 

1,148 
7 

1,569 

27 

7: 

7 

574 

? 
• : • • ? : ; 

450 

V.;' ^ : 7 \ 

(9) 

3,759 

7 

(300); 

(6) 
. ?:; 

Total long-term deb t induding long-term debt of VIEs 18,679$ 8,096 $ 12,191 $ 3,704 $ 4,671 $ 2,048 $ 3,453 

(a) Substantially all of the Duke Energy Registrants' electric and gas plant in service is mortgaged under the mortgage bond indentures. 

(b) $650 million, $360 million, $910 million, $669 million, $241 million and $289 million were secured by first mortgage bonds at Duke Energy, Duke Energy Carolinas, 
Progress Energy, Progress Energy Carolinas, Progress Energy Florida and Duke Energy Indiana, respectively, and $231 million, $27 million and $204 million were 
secured by a letter of credit at Duke Energy, Duke Energy Ohio, and Duke Energy Indiana, respectively. 

(c) Includes $450 million that was dassified as Long-term Debt on the Consolidated Balance Sheets due to the existence of long-term credit facilities that back-stop these 
commercial paper balances, along with Duke Energy's ability and intent to refinance these balances on a long-term basis. The weighted-average days to maturity was 
17 days. 

(d) Indudes $420 million of debt for Duke Energy that was denominated in Brazilian Reals. 
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S u m m a r y o f S i g n i f i c a n t D e b t I s s u a n c e s 

The following tables summarize the Duke Energy Registrants' significent debt issuances (in millions). 

F o r t h e y e a r e n d e d D e c e m b e r 3 1 , 2 0 1 2 

I s s u a n c e 
D a t e 

U n s e c u r e d D e b t : 

March 2012 

August 2012 

August 2012 

S e c u r e d D e b t : 

April 2012 

M a t u r i t y 

D a t e 

April 2022 

August 2017 , 

August 2022 

September 2024 

I n t e r e s t 

R a t e 

3.15 % 

1-6.3;% 

3.05 % 

2.64 % 

D u k e D u k e P r o g r e s s P r o g r e s s P r o g r e s s D u k e 
E n e r g y E n e r g y E n e r g y E n e r g y E n e r g y E n e r g y 

( P a r e n t ) C a r o l i n a s ( P a r e n t ) C a r o l i n a s F l o r i d a I n d i a n a 

7 P 0 ( ' » ) 

5 0 0 (b ) 

330 (c) 
(«0 

4 5 0 (a) $ 



December 2012 

December 2012 

December 2012 

December 2012 

F i r s t M o r t g a g e B o n d s : 

March 2012 

May2012 

May 2012 

; September 2012 

November 2012 

November 2012 

March 2013 

March 2013 

June 2013 

December 2025 

March 2042 

, May 2022 

May 2042 

September 2042 

November 2015 

November 2042 

2 . 7 7 % 

4.74 % 

1.01 % 

1.56% 

4.20 % 

2 . 8 0 % 

4 . 1 0 % 

4 . 0 0 % 

0.65 % 

3.85 % 

203 

220 W 
190 (e) 

200 (e) 

650 (••) 

250 (fl 
500 (9) 

500 (9) 

250 (0 

400 (') 

Total Issuances 2,343 650 450 $ 1,000 650 250 

(a) The net proceeds, along witi i available cash on hand, were used to repay $450 million 6.85% senior unsecured notes due April 15, 2012. 

(b) Proceeds from the issuances were used to repay at maturity $500 million of debentures due September 15, 2012, as well as for general corporate purposes, including the 
repayment of commercial paper 

(c) Proceeds from the issuance were used to reimburse censtmction rests for DS Cornerstone, LLC joint venture wind projects. Note was subsequently deconsolidated upon 
execution of joint venture. See Note 18 for further details. 

(d) Proceeds from the issuances were used to fund the existing Los Vientos wind power portfolio. 

(e) Debt issuances were executed in connection with the acquisition of Ibener. Both loans are cellateralized with cash deposits equal to 1 0 1 % of the loan amounts. See Note 
2 for further details. 

(f) Proceeds from the issuance were used to repay a portion of outstanding short-term debt 

(g) Proceeds from the issuances were used to repay at maturity $500 million of 6.50% senior unsecured notes due July 15, 2012 and a portion of Progress Energy Carolinas 
outstanding cemmercial paper and notes payable to affiliated companies. 

(h) Proceeds from the issuance were used to repay at maturity the $420 million debentures due through November 2012, as well as for general corporate purposes, including 

the funding of capital expenditures, 
(i) Proceeds from the issuances will be used to repay $425 million 4.80% first mortgage bonds due March 1, 2013, as well as for general corporate purposes. 
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F o r t h e y e a r e n d e d D e c e m b e r 3 1 , 2 0 1 1 

I s s u a n c e 
D a t e 

U n s e c u r e d D e b t : 

January 2011 

August 2011 . 

November 2011 

F i r s t M o r t g a g e B o n d s : 

May 2011 

August 2011 

September 2011 

December 2011. 

December 2011 

M a t u r i t y 
D a t e 

January 2021 

Septemtier 2021 

November 2016 

June 2021 

September 2021 

August 2021 

December 2016 

December 2041 

I n t e r e s t 
R a t e 

4.40 % 

3.55 % 

2.15 % 

3.90 % 

3 . 1 0 % 

3.00 % 

1.75% . 

4.25 % 

D u k e 

$ 

E n e r g y ( P a r e n t ) 

-
500 (b) 

500 (c) 

-

-
-
-

D u k e 
E n e r g y 

C a r o l i n a s 

$ 
-
-

500 

-
-

350 

650 

(d) 

(9) 

(g) 

P r o g r e s s 
E n e r g y 

( P a r e n t ) 

$ 500 (a) 

- ; 
-

-
-
-
-
-

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 
-
-

-
-

500 

• ^ • ; • . . -

-

(t) 

P r o g r e s s 
E n e r g y 

F l o r i d a 

$ 
• - • • • 

-

-
300(e) 

-
- • 

-
T o t a l I s s u a n c e s 1,000 $ 1,500 $ 500 . $ 300 

(a) Proceeds from the issuance, along with available cash on hand, were used to repay $700 million 7.10% senior unsecured notes due March 1. 2011. 

(b) Proceeds from the issuance were used to repay a portion of commercial paper as it matured, to fund capital expenditures in Duke Energy's unregulated businesses in the 
U.S. and for general corporate purposes. 

(c) Proceeds from the issuance were used to fund capital expenditures in unregulated businesses in the U.S. and for general corporate purposes. 

(d) Proceeds from the issuance were used to fund capital expenditures and for general corporate purposes. 

(e) Proceeds from the issuance were used to repay a portion of outstanding short-term debt of which $300 million was used to repay ttie July 15, 2011 maturity of 6.65% first 
mortgage bonds. 

(f) Proceeds from the issuance were used to repay outstanding short-term debt and the remainder was used for general corporate purposes, induding constmction 
expenditures. 

(g) Proceeds from the issuances were used to repay $750 million 6.25% senior unsecured notes which matured January 15, 2012, with the remainder to fund capital 
expenditures and for general rerporate purposes. 

C u r r e n t M a t u r i t i e s o f L o n g - T e r m D e b t 

The following table shows the significant components of Cument maturities of long-term debt on the Duke Energy Registrants' respective Consolidated Balance Sheets as 
of December 31 , 2012. The amounts were presented as Long-term Debt as of December 31 , 2011, except for the secured debt The Duke Energy Registrants currentiy 
anticipate satisfying these obligations with proceeds from additional borrowings, unless otherwise noted. 

( i n m i l l i o n s ) M a t u r i t y D a t e 
I n t e r e s t 

R a t e D e c e m b e r 3 1 , 2 0 1 2 



U n s e c u r e d D e b t : 

Duke Energy (Parent) 

Duke Energy Indiana 

S e c u r e d D e b t : 

Puke Eriergy'^' 

Duke Energy''"' 

F i r s t M o r t g a g e B o n d s : 

Duke Energy Carolinas 

Progress Energy Carolinas 

Progress Energy Florida 

Duke Eriergy Ohio 

Other 

June 2013 

September 2013 

" M a r c h 2013 

June 2013 

November 2013 

September 2013 

March 2013 

; June 2013 : 

5.650 % 

5 ,000% 

3 .796% 

1.009% 

5.750 % 

5 .125% 

4.800 % 

.2.100;% 

250 
400 

423 
190 

400 
400 
425 
250^ 
372 

Curj-ent maturities of long-term debt 3 , 1 1 0 

(a) Represents a constmction loan related to a renewable project that will be converted to a term loan once constmction in complete and requirements to convert are 
fulfilled. 

(b) Notes are fully offset with cash collateral, which is recorded in Other current assets in the Consolidated Balance Sheets as of December 31 , 2012. 
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O t h e r D e b t M a t t e r s 

In the first quarter of 2012, Duke Energy completed the previously announced sale of International Energy's indirect 25% ownership interest in Attiki Gas Supply, S.A 
(Attiki), a Greek corporation, to an existing equity owner in a series of transac:ti'ons that resulted in the full discharge of the related debt obligation. No gain or loss was 
recognized on these transactions. As of December 31, 2011, Duke Energy's investment balance was $64 million and the related debt obligation of $64 million was reflected in 
Cunent maturities of long-term debt on Duke Energy's Consolidated Balance Sheets. 

In September 2010, Duke Energy filed a registtation statement (Form S-3) with the SEC. Under this Form S-3, which is uncepped, Duke Energy, Duke Energy Carolinas, 
Duke Energy Ohio and Duke Energy Indiana may issue debt and other securities in the future at amounts, prices and with terms to be determined at the time of future offerings. 
The registration statement also allows for the issuance of cemmon stock by Duke Energy. 

On March 1, 2012, the Progress Energy, Inc., as a well-known seasoned issuer. Progress Energy Carolinas and Progress Energy Florida filed a combined shelf 
registration statement with the SEC, which became effective upon filing with the SEC. The registration statement is effective for three years and does not limit the amount or 
number of various securities that can be issued. On July 3, 2012, the Progress Energy, Inc. deregistered its equity securities from the registration statement in connection with 
the merger, but retained its ability to issue senior debt securities and junior subordinated debentures under tiie registration statement However, we do not expect the Progress 
Energy, Inc. to issue any new securities of these types in the future. Under Progress Energy Carolines' and Progress Energy Florida's registration statements, they may issue 
various long-term debt securities and preferred stock. 

At December 3 1 , 2012 and 2011, $734 million and $2.0 billion, respectively, of debt issued by Duke Energy Carolinas was guaranteed by Duke Energy. 

On November 13, 2012, Duke Energy filed a prospectus supplement to the September 2010 Fonri S-3 with the SEC, to sell up to $1 billion of fixed or variable rate 
unsecured senior notes, celled InterNotes, due one year to 30 years from the date of issuance. The InterNotes will be issued as direct unsecured and unsubordinated obligations 
of Duke Energy Corporation. The net proceeds from the sale of InterNotes will be used to fund capital expenditures in our unregulated businesses and for general corporate 
purposes. The balance as of December 31 , 2012 is $36 million, with maturities ranging from 10 to 14 years. The notes are long-term debt obligations of Duke Energy and are 
reflected as Long-term debt on Duke Energy's Consolidated Balance Sheets. 

On April 4, 2011, Duke Energy filed a Form S-3 with the SEC to sell up to $1 billion of variable denomination floating rate demand notes, called PremierNotes. The Form 
S-3 states that no more than $500 million of the notes will be outstanding at any particular time. The notes are offered on a rentinuous basis and bear interest at a floating rate 
per annum determined by the Duke Energy PremierNotes Committee, or its designee, on a weekly basis. The interest rate payable on notes held by an investor may vary based 
on the principal amount of the investment The notes have no stated maturity date, but may be redeemed in whole or in part by Duke Energy at any time. The notes are non
transferable and may be redeemed in whole or in part at the investor's option. Proceeds from the sale of the notes will be used for general corporate purposes. The balance as 
of December31, 2012 and December 3 1 , 2011, was $395 million and $79 million, respectively. The notes area short-term debt obligation of Duke Energy and are reflected as 
Notes payable and commercial paper on Duke Energy's Consolidated Balance Sheets. 

In January 2013, Duke Energy issued $500 million of unsecured junior subondinated debentures, which carry a fixed interest rate of 5.125%, are callable at par after five 
years and mature January 15, 2073. Proceeds from the issuance were used to redeem at par $300 million of 7.10% juniorsubordinated debt in Febmary 2013, with the 
remainder to repay a portion of commercial paper at it matures, to fund capital expenditures of our unregulated businesses and for general corporate purposes. 

M o n e y Poo l 

The Subsidiary Registrants receive support for their short-term bonowing needs through participation with Duke Energy and certain of its subsidiaries in a money pool 
arrangement Under this amangement those companies with short-term funds may provide short-term loans to affiliates participating under this artangement The money pool is 
stmctured such that the Subsidiary Registrants separately manage their cash needs and working capital requirements. Accordingly, there is no net settlement of receivables and 
payables betiween the money pool participants. Per the terms of the money pool arrangement the parent company, Duke Energy, may loan funds to its participating subsidiaries, 
but may not borrow funds through the money pool. Accordingly, as the money pool activity is between Duke Energy and its wholly owned subsidiaries, all money pool balances 
are eliminated within Duke Energy's Consolidated Balance Sheets. 

Prior to the merger with Duke Energy, Progress Energy's subsidiaries participated in intemal money pools, administered by Progress Energy Service Company, LLC, to 
more effectively utilize cash resources and reduce extemal short-term borrowings. The utility money pool allowed Progress Energy Carolinas and Progress Energy Florida to 
lend to and borrow from each other. The non-utility money pool allowed unregulated operations to lend to and borrow from each other. The Progress Energy parent could lend 
money to the utility and non-utility money pools but could not borrow funds. 

Money pool receivable balances are reflected within Notes receivable from affiliated companies on the respec:tive Subsidiary Registrants' Consolidated Balance Sheets 
and money pool payable balances are reflected within either Notes payable to affiliated companies or Long-term debt payable to affiliated companies on the respective 
Consolidated Balance Sheets. 

Increases or decreases in money pool receivables are reflected within investing activities on the respective Subsidiary Registrants' Consolidated Statements of Cash 
Flows, while increases or decreases in money pool bortowings are reflected within financing activities on the respective Subsidiary Registrants Consolidated Statements of Cash 
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Maturi t ies and Call Options 

December 3 1 , 2012 

(in mil l ions) 

2013 

2014 

2015 

2016 

2017 

Thereafter 

Duke Energy'^ ' 

$ 3,098 

2,196 

2,478 

2,184 

1,321 

25,873 

Duke 
Energy 

Carolinas 

$ 406 

3 4 6 

5 0 6 

6 5 5 

1 1 6 

6,712 

Progress 
Energy 

$ 843 

3 1 2 

1.262 

3 1 3 

3 1 1 

11,387 

Progress 
Energy 

Carolinas 

$ 407 

2 

7 0 1 

2 

. ; : , .5 l , • 

3,677 

Progress 
Energy 
Florida 

$ 435 

1 1 

5 6 1 

11 

2 6 1 

4,041 

Duke 
Energy 

Ohio 

$ 261 

4 7 

.. 7 

5 6 

2 ,. 

1,624 

Duke 
Energy 
Indiana 

$ 405 

5 

,; 5 : 
4 8 0 

. 3 ; 

2,804 

Total long-term debt, induding current maturities $ 37,150 $ 8,741 $ 14,428 4,840 $ 5,320 $ 1,997 $ 3,702 

(a) At December 31, 2012, capital leases of Duke Energy included $158 million and $907 million of capital lease purchase accounting adjustments for Progress Energy 
Carolinas and Progress Energy Florida, respectively, related to power purchase agreements that are not accounted for as leases on ttieir financial statements beceuse 
of grandfathering provisions in GAAP. 

The Duke Energy Registrants have the ability under certain debt facilities to cell and repay the obligation prior to its scheduled maturity. Therefore, the actual timing of 
future cesh repayments could be materially different than as presented above. 

Avai lable Credit Faci l i t ies 

In November 2011, Duke Energy entered into a $6 billion, 5-year master credit facility, expiring in November 2016, with $4 billion available at closing and the remaining $2 
billion became available July 2, 2012, following the closing of the merger with Progress Energy. In October 2012, the Duke Energy Registrants reached an agreement with banks 
representing $5.63 billion of commitments under the master credit facility to extend the expiration date by one year to November 2017. Through November 2016, the available 
credit under this facility remains at $6 billion. The Duke Energy Registrants each have bonowing cepacity under the master credit facility up to specified sub limits for each 
borrower. However, Duke Energy has the unilateral ability at any time to increase or decrease the borrowing sub limits of each bonower, subject to a maximum sublimit for each 
borrower. Seethe table below for the borrowing sub limits for each of the bomowersas of December 31, 2012. The amount available under the master credit facility has been 
reduced, as indicated in the table below, by the use of the master credit facility to backstop the issuances of commercial paper, certain letters of credit and variable rate demand 
tax-exempt bonds that may be put to the Company at the option of the holder. As indicated, bortowing sub limits for the Subsidiary Registrants are also reduced for certain 
amounts outstanding under the money pool anangement 

December 3 1 , 2012 

(in mil l ions) 

Duke 
Energy 
(Parent) 

Duke 
Energy 

Carolinas 

Progress 
Energy 

Carolinas 

Progress 
Energy 
Florida 

Duke 
Energy Ohio 

Duke 
Energy 
Indiana 

Tota l 
Duke 

Energy 
Facility size 1,750 $ 1,250 $ 750 $ 750 $ 750 $ 750 $ 6,000 

Reduction to backstop issuances 
Notes payable and commercial paper 
Outstanding letters of credit 

(195) 
(50) 

(300) 
(7) 

(104) (201) 
(2) (1) 

(800) 
(60) 

Tax-exempt bonds : 
Available capacity $ 

? 

1,505 $ 
(75) 
8 6 8 $ 

7 

7 4 8 $ 
? 

749 $ 
(84) 
5 6 2 $ 

(81) 
4 6 8 $ 

(240) 
4,900 

Short- term Obligations Classif ied as Long-term Debt 

At December 31, 2012 and 2011, variable rate demand tax-exempt bonds that may be put to the Company at the option of the holder, commercial paper issuances and 
money pool borrowings were dassified as Long-term debt on the Consolidated Balance Sheets. These variable rate tax-exempt bonds, commercial paper issuances and money 
pool borrowings, which are short-term obligations by nature, are classified as long term due to Duke Energy's intent and ability to utilize such borrowings as long-term financing. 
As Duke Energy's master credit facility has non-cancelable terms in excess of one year as of the balance sheet date, Duke Energy has the ability to refinance these short-term 
obligations on a long-term basis. The following tables show short-term obligations classified as long-term debt 
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December 3 1 , 2012 

(in mil l ions) 
Tax-exempt bondst^X^lMW 

Duke Energy 
Duke Energy 

Carolinas Duke Energy Ohio 
Duke Energy 

Indiana 
471 $ 75 $ 111 $ 2 8 5 



Notes payable and cemmercial paper'*^^ 

Revolving loan^*^ 

DERpte) 

TcJtal 

450 
200 
300 

1 ,421 $ 

3 0 0 

300 
675 $ 1 1 1 $ 

1 5 0 

4 3 5 

(a) Of the $471 million of tax-exempt bonds outstanding at December 31 , 2012 at Duke Energy, the master credit facility seroed as a backstop for $240 million of these tax-
exempt bonds, with the remaining balance backstopped by other specific long-term credit facilities separate from the master credit facility. 

(b) For Duke Energy Carolinas, the master credit facility served as a backstop for the $75 million of tax-exempt bonds outstanding at December 31 , 2012: 

(c) Of the $111 million of tax-exempt bonds outstanding at December 31, 2012 at Duke Energy Ohio, the master credit facility served as a backstop for $84 million of these 
tax-exempt bonds, with the remaining balance backstopped by other specific long-term credit facilities separate from the master credit facility; 

(d) Of the $285 million of tax-exempt bonds outstanding at December 3 1 , 2012 at Duke Energy Indiana, $81 million were backstopped by Duke Energy's master credit 
facility, with the remaining balance backstopped by other specific long-term credit facilities separate from the master credit facility. 

(e) Duke Energy has issued $450 million in Commercial Paper, which is backstopped by the master credit facility, and the proceeds are in the form of loans through the 
money pool to Duke Energy Carolinas and Duke Energy Indiana as of December 31 , 2012. 

(f) Duke Energy Intemational Energy's revolving loan is due in December 2013 with the right to extend the maturity date for additional one year periods with a final maturity 
date no later than December 2026. 

(g) Duke Energy Receivables Finance Company, LLC (DERF) is a wholly owned limited liability company of Duke Energy Carolinas. See Note 18 for further infomiation. 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Tax exempt boncis(='<'^<'=)W/^ 

Notes payable and commercial paper^^^ 

D u k e E n e r g y 
D u k e E n e r g y 

C a r o l i n a s D u k e E n e r g y O h i o 
D u k e E n e r g y 

I n d i a n a 

DERF/ 

Total 

491 $ : \ 

450 

300 : 

. , , ; ; : : ; : . 95..$ : ; : . / , . . 

300 

300 :: 

; . / • ; / i l l $ : : ., : 

? 

• . • . • • • ? • • ' 

285 

150 

7 

1,241 $ 695 $ 111 $ 435 

(a) Of the $491 million of tax-exempt bonds outstanding at December 31 , 2011 at Duke Energy, the master credit facility served as a backstop for $287 million of these tax-
exempt bonds (of which $27 million is in the form of letters of credit), with the remaining balance backstopped by other specific long-term credit facilities separate from 
the master credit facility. 

(b) For Duke Energy Carolinas, the master credit facility served as a backstop for the $95 million of tax-exempt bonds outstanding at December 3 1 , 2011. 
(c) For Duke Energy Ohio, this master credit facility (of which $27 million is in the form of letters of credit) served as a backstop for the $111 million of tax-exempt bonds 

outstanding at December 31 , 2011. 
(d) Of the $285 million of tax-exempt bonds outstanding at December 31 , 2011 at Duke Energy Indiana, $81 million were backstopped by Duke Energy's master credit 

facility, with the remaining balance backstopped by other specific long-term credit facilities separate from the master credit facility. 
(e) Duke Energy has issued $450 million in Commercial Paper, which is backstopped by the master credit facility, and the proceeds are in the form of loans through the 

money pool to Duke Energy Carolinas of $300 million and Duke Energy Indiana of $150 million as of December 3 1 , 2011. 
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In January 2012, Duke Energy Indiana and Duke Energy Kentucky collectively entered into a $156 million 2-year bilateral letter of credit agreement, under which Duke 
Energy Indiana and Duke Energy Kentucky may request the issuance of letters of credit up to $129 million and $27 miUion, respectively, on their behalf to support various series 
of variable rate demand bonds. In addition, Duke Energy Indiana entered into a $78 million 2-year bilateral letter of credit facility. These credit facilities may not be used for any 
purpose other than to support the variable rate demand tends issued by Duke Energy Indiana and Duke Energy Kentucky. In February 2012, letters of credit were issued 
corresponding to the amount of the facilities to support various series of tax-exempt bonds at Duke Energy Indiana and Duke Energy Kentucky. In Febmary 2013, the letters of 
credit were amended to extend the expiration date to January 2015. 

R e s t r i c t i v e D e b t C o v e n a n t s 

The Duke Energy Registrants' debt and credit agreements contain various financial and other covenants. The master credit facility contains a covenant requiring the debt-
to-total cepitalization ratio to not exceed 65% for each borrower. Failure to meet those covenants beyond applicable grace periods could result in acrelerated due dates and/or 
termination of the agreements. As of December 3 1 , 2012, each of the Duke Energy Registrants were in cempliance with al! cevenants related to its significant debt agreements. 
In addition, some credit agreements may allow for acceleration of payments or termination of the agreements due to nonpayment, or the acceleration of other significant 
indebtedness of the borrower or some of its subsidiaries. None of the significant debt or credit agreements contain material adverse change dauses. 

O t h e r L o a n s 

During 2012 and 2011, Duke Energy had loans outstanding against the cash surrender value of the life insurance policies that it owns on the lives of its executives. The 
amounts outstanding were $496 million and $457 million as of December 31 , 2012 and 2011, respectively. The amounts outstanding were canied as a reduction of the related 
cash surtender value that is included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 

7. GUARANTEES AND INDEMNIFICATIONS 

Duke Energy and its subsidiaries have various financial and performance guarantees and indemnificetions, which are issued in the normal course of business. As 
discussed below, these contracts include performance guarantees, stand-by letters of credit debt guarantees, surety bonds and indemnifications. Duke Energy and its 
subsidiaries enter into these anangements to facilitate commercial transactions with third parties by enhancing the value of the transaction to the third party. At December 3 1 , 
2012, Duke Energy and its subsidiaries do not believe conditions are likely for significant performance under these guarantees. To tiie extent liabilities are incurred as a result of 
the activities covered by the guarantees, such liabilities are included on ttie accompanying Consolidated Balance Sheets. 

On January 2, 2007, Duke Energy cempleted the spin-off of its natural gas businesses to shareholders. Guarantees that were issued by Duke Energy or its affiliates, or 
were assigned to Duke Energy prior to the spin-off, remained with Duke Energy subsequent to the spin-off. Guarantees issued by Spectra Energy Capital, LLC, formeriy known 



as Duke Capital LLC, (Spectra Capital) or its affiliates prior to the spin-off remained with Spectra Capital subsequent to the spin-off, except for guarantees that were later 
assigned to Duke Energy. Duke Energy has indemnified Spectra Capital against any losses incurred under certain of the guarantee obligations that remain with Spectra Capital. 
At December 3 1 , 2012, the maximum potential amount of future payments associated with these guarantees was $141 million, the majority of which expires by 2028. 

Duke Energy has issued performance guarantees to customers and otiier third parties that guarantee the payment and performance of other parties, including certain non-
wholly owned entities, as well as guarantees of debt of certain non-consolidated entities and less than wholly owned consolidated entities. If such entities were to default on 
payments or performance, Duke Energy would be required under the guarantees to make payments on the obligations of the less than wholly owned entity. The maximum 
potential amount of future payments Duke Energy could have been required to make under these guarantees as of December 3 1 , 2012, was $243 million. Of this amount, $44 
million relates to guarantees issued on behalf of less than wholly owned consolidated entities, with the remainder related to guarantees issued on behalf of third parties and 
unconsolidated affiliates of Duke Energy. 

Of the guarantees noted above, $93 million of the guarantees expire betiA/een 2013 and 2028, with the remaining performance guarantees having no contractual 
expiration. 

Included in the maximum potential amount of future payments discussed above is $26 million of maximum potential amounts of future payments associated with 
guarantees issued to customers or other third parties related to the payment or performance obligations of certain entities that were previously wholly owned by Duke Energy but 
which have been sold to third parties, such as DukeSolutions, Inc. (DukeSolutions). These guarantees are primarily related to payment of lease obligations, debt obligations, and 
performance guarantees related to provision of goods and services. Duke Energy received indemnificetion from the buyer of DukeSolutions for the first $2.5 million paid by Duke 
Energy related to the DukeSolutions guarantees. Further, Duke Energy granted indemnification to the buyer of DukeSolutions with respect to losses arising under some energy 
services agreements retained by DukeSolutions after the sale, provided that the buyer agreed to bear 100% of the performance risk and 50% of any other risk up to an 
aggregate maximum of $2.5 million (less any amounts paid by the buyer under the indemnity discussed atiove). Additionally, for certain performance guarantees, Duke Energy 
has recourse to subcontractors involved in providing services to a customer. These guarantees have various terms ranging from 2013 to 2021, with others having no specific 
term. 

Duke Energy has guaranteed certain issuers of surety bonds, obligating itself to make payment upon the failure of a former non-wholly owned entity to honor its 
obligations to a third party, as well as used bank-issued stand-by letters of credit to secure the performance of non-whoily owned entities to a third party or customer. Under 
these arrangements, Duke Energy has payment obligations that are triggered by a draw by the third party or customer due to the failure of the non-wholly owned entity to 
perform according to the terms of its underlying contract. Substantially all of these guarantees issued by Duke Energy relate to projects at Crescent that were under 
development at the time of the joint venture creation in 2006. Crescent filed Chapter 11 petitions in a U.S. Bankruptcy Court in June 2009. During 2009, Duke Energy 
determined that it was probable that it will be required to perform under certain of these guarantee obligations and recorded a charge of $26 million associated with these 
obligations, which represented Duke Energy's best estimate of its 
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exposure under these guarantee obligations. At the time the charge was recorded, the face value of the guarantees was $70 million, which has since been reduced to $18 
million as of December 3 1 , 2012, as Crescent continues to cemplete some of its obligations under these guarantees. 

Duke Energy has entered into various indemnification agreements related to purchase and sale agreements and other types of contractual agreements with vendors 
and other third parties. These agreements typicelly cover environmental, fax, litigation and other matters, as well as breaches of representations, warranties and covenants. 
Typically, claims may be made by third parties for various periods of time, depending on the nature of tiie claim. Duke Energy's potential exposure under these 
indemnification agreements cen range from a specified amount, such as the purchase price, to an unlimited dollar amount depending on the nature of the daim and the 
particular transaction. With the exception of the $217 million at Progress Energy discussed as follows, Duke Energy is unable to estimate the total potential amount of future 
payments under these indemnification agreements due to several factors, such as the unlimited exposure under certain guarantees. 

Progress Energy has issued indemnifications for certain asset performance, legal, tax and environmental matters to third parties, induding indemnifications made in 
connection with sales of businesses. At December 3 1 , 2012, the estimated maximum exposure for these indemnifications for which a maximum exposure is determinable was 
$217 million, induding $42 million at Progress Energy Florida. Related to the sales of businesses, the latest specified notice period extends until 2013 for the majority of legal, 
tax and environmental matters provided for in the indemnific;ation provisions. Indemnifications for the perfonnance of assets extend to 2016. For certain matters for which 
Progress Energy receives timely notice, indemnity obligations may extend beyond the notice period. Certain indemnifications related to discontinued operations have no 
limitations as to time or maximum potential future payments. At December 31 , 2012 and 2011, Progress Energy had recorded liabilities related to indemnifications to third parties 
of $25 million and $63 million, respectively. These amounts included $17 million and $37 million for Progress Energy Florida at Decemter 31 , 2012 and 2011, respectively. 
These liabilities decreased primarily due to the reversal of certain environmental indemnificetion liabilities for which the indemnificetion period has expired and the adjustment to 
the indemnification for the estimated future years' joint owner replacement power costs through the end of the Crystal River Unit 3 joint owner contract Progress Energy 
Florida's liabilities decreased primarily due to the previously mentioned indemnification adjustment related to Crystal River Unit 3. During the years ended December 31 , 2012 
and 2011, accruals and expenditures related to indemnificetions were not material. 

In addition. Progress Energy has issued $300 million in guarantees for certain payments of two wholly owned indirect subsidiaries, FPC Capital I Trust and Florida 
Progress Funding Corporation (Funding Corp.). The guarantees expired February 1, 2013, with the redemption of the associated notes and securities. See Note 18 for additional 
information. 

At December 3 1 , 2012 and 2011, the amounts recorded on the Consolidated Balance Sheets for the guarantees and indemnifications mentioned above was $41 million 
and $19 million, respectively. This amount is primarily recorded in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. The liability for 2011 
excludes Progress Energy as Progress Energy was acquired July 2, 2012. As cunent estimates change, additional losses related to guarantees and indemnifications to third 
parties, which could be material, may be recorded by the Duke Energy Registrants in the future. 

8. JOINT OWNERSHIP OF GENERATING AND TRANSMISSION FACILITIES 

The Duke Energy Registrants hold ownership interests in certain jointty owned generating facilities. The Duke Energy Registrants are entitied to shares of the generating 
capability and output of each unit equal to their respective ownership interests. The Duke Energy Registrants also pays their ownership share of additional construction rests, 
fuel inventory purchases and operating expenses, except in certain instances where agreements have been executed to limit certain joint owners' maximum exposure to the 
additional costs. The Duke Energy Registrants share of revenues and operating rests of the jointiy owned generating facilities is included within the corresponding line in the 
Consolidated Statements of Operations. Each participant in the jointiy owned facilities must provide its own financing, except in certain instances where agreements have been 
executed to limit certain joint owners' maximum exposure to the additional costs. 

Duke Energy Carolinas, along with North Carolina Municipal Power Agency Number 1, Nortti Carolina Electric Membership Corporation and Piedmont Municipal Power 
Agency, have joint ownership of Catawba, which is a facility operated by Duke Energy Carolinas. 

Progress Energy Carolinas, along with North Carolina Eastern Municipal Power Agency, have joint ownership of Mayo Station, Hams, Bmnswick and Roxboro Station Unit 
No. 4, which are facilities operated by Progress Energy Carcilinas. 

Progress Energy Florida, along with Seminole Electi-ic Cooperative, Inc., City of Ocala, Oriando Utilities Commission, City of Gainesville, City of Leesburg, Kissimmee Utility 



Authority, Utilities Commission of the City of New Smyrna Beach, City of Alachua and City of Bushnell, have joint ownership of Crystal River Unit 3. Additionally, progress 
Energy Florida is a joint owner of Intercession City Station Unit No. P11 with Georgia Power Company. These facilities are operated by Progress Energy Florida. 

Duke Energy Ohio and subsidiaries of American Electric Power Company. Inc. and/or The AES Coiporation jointiy own electric generating units and related transmission 

facilities in Ohio and Kentucky. 

Duke Energy Indiana and WVPA jointiy own Vermillion Station. Additionally, Duke Energy Indiana is a joint-owner of Gibson Station Unit No. 5 with WVPA and Indiana 
Municipal Power Agency (IMPA), as well as a joint-owner with WVPA and IMPA of certain Indiana transmission property and local facilities. These facilities constitute part of the 
integrated transmission and distribution systems, which are operated and maintained by Duke Energy Indiana. 

The following table presents the Duke Energy Registrants' share of jointty owned plant or facilities included on the Consolidated Balance Sheets. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

O w n e r s h i p 

S h a r e 

P r o p e r t y , P l a n t , 

a n d E q u i p m e n t 

A c c u m u l a t e d 

D e p r e c i a t i o n 

C o n s t r u c t i o n W o r k 

i n P r o g r e s s 

DukeEnergy 
D u k e E n e r g y C a r o l i n a s 

PrrliducSon:: 

Catawba Nudear Station (Units 1 and 2) '^ ' 

P r o g r e s s E n e r g y 

P r o g r e s s E n e r g y C a r o l i n a s 

Prcxiuctiom 

Mayo Station(^> 

Shearon Ham's Nudear Station'^' : 

Brunswick Nuclear Station'^' 

V - ; ; R o x b o r c ) Station (Unit 4)(^): ^ 

P r o g r e s s E n e r g y F l o r i d a 

: pfpduc^on: • 

Crystal River Nudear Station (Unit 3)(=)('') 

; Intenession City Station (Unit;P11)<^>'^ 

D u k e E n e r g y O h i o 

Production:; 

Miami Fort Station (Units 7 and 8)W 

: W C ; Beckjord Station (Unit 6)W(e) 

J.M. Stuart Station('')<*' 

Cpnesville Station (Unit 4 ) W 0 ; ; ; r ; ":. 

W.M. Zimmer Station*'') 

KUlenStationWO : : 

East Bend Station'^' 

. Transmission f^) 

D u k e E n e r g y I n d i a n a 

Prraductton; 

Gibson Station (Unit 5)W 

' Venmillion'^' ; :. 

Transmission and local facilities (^' 

I n t e m a t i o n a l a n d l o c a l f a c i l i t i e s 

Production: 

Braz i l -Canoas I and ll's) 

19.25 % $ 

83.83 

83.83 

81.67 

87.06 

91.78 

66.67 

64.0 

37,5; 

39.0 

40.0: 

46.5 

33.0 

69.0 

Various 

50.05 

62.5 

Various 

900 

807 

3,571 

1,842 

' 7 4 t 

7 

2 4 : 

47.2 

305 

153 

3,517 

305 

467 

292 

1,985 

985 

474 

,13 

617 

.... 7 : . 

820 

296 7: 

1,354 

310 

445 

96 

212 

? 

265 

54 

552 

142 

231 

48 

149 

: 56 

1,521 

65 

104 

98 

15 

13 

2 7 ; 

3 

[ , : 2 ' 

9 

(^) Induded in USFE&G segment 
(b) In Febmary 2013, Duke Energy made the decision to retire Crystal River Unit 3. As of December 31 , 2012, all costs assodated with Crystal River Unit 3 are induded 

within Regulatory assets on the Consolidated Balance Sheets of Duke Energy, Progress Energy and Progress Energy Florida. See Note 4 for additional information. 
(c) The co-owner of Intercession City Unit P11 has exclusive rights to the output of the unit during the months of June through September. Progress Energy Florida has the 

rights for the remainder of the year. 

' " ) Induded in Commercial Power segment 

(®) In 2010, Duke Energy Ohio recortJed impairment charges to write-down its share of W.C. Beckjord Station to fair value. See Note 12 for additional information. 

w Station is not operated by Duke Energy Ohio. 

(9) Induded in International Energy segment 
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9. ASSET RETIREMENT OBLIGATIONS 



Asset retirement obligations, which represent legal obligations associated with the retirement of certain tangible long-lived assets, are computed as the present value of the 
projected costs for the future retirement of specific assets and are recognized in the period in which the liability is incurred, if a reasonable estimate of fair value cen be made. 
The present value of the liability is added to the cerrying amount of the associated asset in the period the liability is incurred and this additional carrying amount is depreciated 
over the remaining life of the asset. Subsequent to the initial recognition, the liability is adjusted for any revisions to the estimated future cash flows associated with the asset 
retirement obligation (with corresponding adjustments to property, plant, and equipment), which can occur due to a number of factors including, but not limited to, cost 
escalation, changes in technology appliceble to the assets to be retired and changes in federal, state or local regulations, as well as for accretion of the liability due to the 
passage of time until the obligation is settled. Depreciation expense is adjusted prospectively for any increases or decreases to the cerrying amount of the associated asset The 
recognition of asset retirement obligations has no impact on the earnings of the Duke Energy Registrants' regulated operations as the effects of the recegnition and subsequent 
accounting for an asset retirement obligation are offset by the establishment of regulatory assets and liabilities pursuant to regulatory accounting. 

Asset retirement obligations recognized by Duke Energy relate primarily to the decommissioning of nudear power facilities, asbestos removal, closure of landfills and 
removal of wind generation assets. Asset retirement obligations recognized by Duke Energy Carolinas, Progress Energy Carolinas and Progress Energy Florida relate primarily to 
the decommissioning of nudear power facilities, asbestos removal and closure of landfills at fossil generation facilities. Asset retirement obligations at Duke Energy Ohio relate 
primarily to the retirement of gas mains, asbestos abatement at certain generating stations and closure and post-closure activities of landfills. Asset retirement obligations at 
Duke Energy Indiana relate primarily to obligations associated with future asbestos abatement at certain generating stations and closure and post-closure activities of landfills. 
Certain of the Duke Energy Registrants' assets have an indeterminate life, such as transmission and 
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distribution facilities and thus the fair value of the retirement obligation is not reasonably estimable. A liability for these asset retirement obligations will be recerded when a fair 
value is determinable. 

The following tables present the changes to the liability associated with asset retirement obligations for the Duke Energy Registrants. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Balance as of January 1. 

Acquisitions'^' 

Accretion expense'' ' ' 

Liabilities settled 

Revisions in estimates of Cash flovirs''^' 

Liabilities incurred in the cument year'^' 

D u k e 

E n e r g y 

D u k e 

E n e r g y 

C a r o l i n a s 

P r o g r e s s 

E n e r g y 

P r o g r e s s 

E n e r g y 

C a r o l i n a s 

P r o g r e s s 

E n e r g y 

F l o r i d a 

D u k e 

E n e r g y 

O h i o 

D u k e 

E n e r g y 

I n d i a n a 

1,936$ 

3,062 

173 

(15) 

(4) 

24 

, 1 , 8 4 6 $ 

7 

118 

(3) 

(2) 

? 

1,265$ 

? 

86 

(2) 

234 

837 

8 9 6 $ 

7 

64 

(2) 
7 

698 

3 6 9 $ 

7 

22 

7 

: 234 

139 

2 7 $ 

? 

1 c 
7 

7 

7 

43 

? 

• • • • 1 

(10) 

, : (1) 
4 

Balance as of Decemtier 31 '^) 5.176 $ 1,959$ 2,420 $ 1,656$ 764 $ 28 $ 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Balance as of January 1, 

Aceretion expense'' ' ' 

Liabilities settled 

Revisions in estimates of cash flows 

Liabilities incurted in the current year 

D u k e 

E n e r g y 

D u k e 

E n e r g y 

C a r o l i n a s 

P r o g r e s s 

E n e r g y 

P r o g r e s s 

E n e r g y 

C a r o l i n a s 

P r o g r e s s 

E n e r g y 

F l o r i d a 

D u k e 

E n e r g y 

O h i o 

D u k e 

E n e r g y 

I n d i a n a 

1,816$ 

I l l 

(3) 

1 

11 

1 J 2 8 $ 

105 

(1) 
9 

. ' 5 •• 

1,200$ 

67 

? 

(2) 
7 

8 4 9 $ 

49 

? 

(2) 
? 

351 $ 

18 

7 

7 

? 

2 7 $ 

2 

(2) 

? 

7 

: ; 46 

2 

7 

(9) 

4 

Balance as of December 31 1,936$ 1,846$ 1,265$ 896 $ 369 $ 27 $ 43 

(a) Represents asset retirement obligations resulting from the merger with Progress Energy. See Note 2 for additional information. 
(b) Substantially all of the accretion expense for the years ended December 31 , 2012 and 2011 relates to Duke Energy's regulated electric operations and has been deferted 

in accerdance witti regulatory accounting treatment, as discussed above. 
(c) For Progress Energy and Progress Energy Florida, the amounts relate to the retirement of Crystal River Unit 3. 

(d) For Progress Energy, Progress Energy Carolinas and Progress Energy Florida, the amounts primarily relate to spent nuclear fuel disposal recorded in the third quarter of 
2012 to conform to Duke Energy's assumptions for the types of estimated costs in the asset retirement obligations. 

(e) Includes $7 million reported in Other curtent liabilities on the Consolidated Balance Sheets at Duke Energy, Progress Energy and Progress Energy Carolinas. 

The Duke Energy Registrants' regulated operations accme costs of removal for property that does not have an associated legal retirement obligation based on regulatory 
orders from the various state commissions. These costs of removal are recorded as a regulatory liability in aceordance with regulatory treatment The Duke Energy Registrants 
do not accme the estimated cost of removal for any non regulated assets. See Note 4 for the estimated cest of removal for assets without an associated legal retirement 
obligation, which are induded in Regulatory Liabilities on the Consolidated Balance Sheets as of December 3 1 , 2012 and 2011. 

N u c l e a r D e c o m m i s s i o n i n g C o s t s . 

In 2010, the NCUC and PSCSC approved the retail portion of a total $48 million annual amount for contributions and expense levels for decommissioning for Duke Energy 
Carolinas. In each of the years ended December 31 , 2012, 2011 and 2010, Duke Energy Carolinas expensed $48 million and contributed cash of $48 million to the NDTF for 
decommissioning costs. In 2010, the NCUC and the PSCSC approved the retail portion of a total $31 million annual amount for centributions and expense levels for 
decommissioning for Progress Energy Carolinas. In each of the years ended December 31 , 2012, 2011 and 2010, Progress Energy Carolinas expensed $31 million and 
contributed cash of $31 million to the NDTF for decommissioning costs. These amounts are presented in the Consolidated Statements of Cash Flows in Purchases of available-
for-sale securities within Net Cash Used in Investing Activities. The contributions for Duke Energy Carolinas were to the funds reserved for centaminated costs as contributions to 
the funds reserved for non-contaminated rests have been discontinued since the current estimates indicete existing funds to be sufficient to cover projected future costs. The 



contributions for Progress Energy Carolinas were to funds reserved for contaminated and non-contaminated costs. Botii the NCUC and the PSCSC have allowed Duke Energy 
Carolinas and Progress Energy Carolinas to recover estimated decommissioning costs through retail rates over the expected remaining sen/ice periods of their respective 

- riuclear stations. Duke Energy Carolinas and Progress Energy Carolinas believe that the decommissioning costs being recovered through rates, when coupled with expected fund 
earnings, will be sufficient to provide for the cost of future decommissioning. As discussed below. Progress Energy Florida has suspended its accrual for nuclear 
decommissioning. 

Use of the NDTF investments are restricted to nuclear decemmissioning ar:tivities and the NDTF investments are managed and invested in aceordance with applicable 
requirements of various regulatory bodies, including the NRC, the FERC, the NCUC, ttie PSCSC and the Intemal Revenue Service (IRS). The fair value of assets that are legally 
restricted for purposes of settting asset retirement obligations 
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associated with nuclear decemmissioning are $3,941 million and $2,053 million for Duke Energy and Duke Energy Carolinas for the year ended December 31 , 2012, respectively, 
and $1,797 million for Duke Energy and Duke Energy Carolinas for the year ended December 31 , 2011. The NDTF balances presented on the Consolidated Balance Sheets for 
Progress Energy, Progress Energy Carolinas and Progress Energy Florida represent the fair value of assets legally restricted for purposes of settting asset retirement obligations 
associated with nuclear decommissioning. 

The NCUC, PSCSC and the FPSC require updated cost estimates for decommissioning nudear plants every five years. 

Duke Energy Carolinas cempleted site-specific nuclear decommissioning cost studies in January 2009 that showed total estimated nuclear decemmissioning costs, Induding 
the cest to decommission plant components not subject to radioactive contamination, of $3 billion in 2008 dollars. This estimate includes Duke Energy Carolinas' ownership 
interest in its jointiy owned unit. Duke Energy Carolinas filed these site-specific nudear decommissioning cost studies with the NCUC and the PSCSC in cenjunction with various 
rate case filings. In addition to the decommissioning cost studies, a new funding study was cempleted and Indicates the curtent annual funding requirement of $48 million is 
sufficient to cover the estimated decemmissioning costs. 

Progress Energy Carolinas completed site-specific nuclear decemmissioning cost studies in December 2009, which were filed with the NCUC on March 16, 2010. Progress 
Energy Carolinas estimate is based on prompt dismantiement decommissioning, which reflects the cost of removal of all radioactive and other structures cunentiy at the site, 
with such removal occurring after operating license expiration. These decommissioning cost estimates also include interim spent fuel storage costs associated with maintaining 
spent nudear fuel on site until such time that it can be transferred to a DOE facility. See Note 5 for information related to spent nuclear fuel litigation. These estimates, in 2009 
dollars, were $3.0 billion. The estimates are subject to change based on a variety of factors including, but not limited to, cost escalation, changes in technology applicable to 
nudear decommissioning and changes in federal, state or lore! regulations. This estimate includes Progress Energy Carolinas ownership interest in jointiy owned units. In 
addition to the decommissioning cost studies, a new funding study was completed and indicates the current annual funding requirement of $31 million is sufficient to cover the 
estimated decommissioning costs. 

Progress Energy Florida completed a site-specific nudear decemmissioning cost study in October 2008, which was filed with the FPSC In 2009 as part of Progress Energy 
Florida's base rate filing. However, the FPSC deferred review of Progress Energy Florida's nuclear decemmissioning study from the rate case to be addressed in 2010 in order 
for FPSC staff to assess Progress Energy Florida's study in combination with other utilities anticipated to submit nudear decommissioning studies in 2010. Progress Energy 
Florida was not required to prepare a new site-specific nuclear decommissioning study in 2010; however. Progress Energy Florida was required to update the 2008 study with 
the most cunentiy available escalation rates in 2010, which was filed with the FPSC in December 2010. The FPSC approved Progress Energy Florida's nuclear decommissioning 
cost study on April 30, 2012. Progress Energy Florida's estimate is based on prompt dismanttement decommissioning and includes interim spent fuel storage costs associated 
with maintaining spent nudear fuel on site until such time that it can be transfened to a DOE facility. See Note 5 for information related to spent nuclear fuel litigation. The 
estimate, in 2008 dollars, is $751 million and is subject to change based on a variety of factors including, but not limited to, cest escalation, changes in technology applicable to 
nuclear decommissioning and changes in federal, state or ICKel regulations. This estimate includes Progress Energy Florida's ownership interest in jointty owned stations. Based 
on the 2008 estimate, assumed operating license renewal and updated escalation factors in 2010, Progress Energy Florida decreased its asset retirement cost and its asset 
retirement obligation by approximately $37 million in 2010. With the retirement of Crystal River Unit 3 it is anticipated that a delayed dismanttement approach to decommissioning 
referred to as SAFSTOR, will be submitted to the NRC for approval. This decommissioning approach is curtentiy utilized at a number of retired domestic nudear power plants 
and is one of three generally aceepted approaches to decemmissioning required by the NRC. Once an updated site specific decemmissioning study is completed it will be filed 
with the FPSC. As part of the evaluation of repairing Crystal River Unit 3, initial estimates of the cost to decommission the plant under the SAFSTOR option were developed. 
The estimate in 2011 dollars is $989 million. Based on the 2011 SAFSTOR estimate. Progress Energy Florida increased its asset retirement regulatory asset and its ARO liability 
by approximately $234 million in 2012. Retail accmals on Progress Energy Florida's reserves for nuclear decommissioning were previously suspended under the terms of 
previous base rate settiement agreements. Progress Energy Florida will continue this suspension based on the FPSC's approval on April 30, 2012 of its 2010 nuclear 
decommissioning filing. No nudear decommissioning reserve accrual is recorded at Progress Energy Florida following a FERC accounting order issued in November 2006. 

The operating licenses for the Ouke Energy Registrants' nuclear units are subject to extension. The following table includes the cunent expiration of nudear operating 
licenses. 

U n i t 

b u k e E n e r g y C a r o l i n a s 

Catawba Unit 1 

Catawba Unit 2 

McGuire Unit 1 

McGuire Unit 2: 

Oconee Unit 1 

Oconee Unit 2 

Oconee Unit 3 

P r o g r e s s E n e r g y C a r o l i n a s 

Brunswick Unit 1 

Brunswick Unit 2 ; 

Hamis 

Robinson 

P r o g r e s s E n e r g y F l o r i d a 

Y e a r o f E x p i r a t i o n 

Crystal River Unit 3 

2043 

2043: 

2041 

2043;: 

2033 

2033' 

2034 

2036 

; 2034 

2046 

: 2030; 

2016 : 
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10. PROPERTY, PLANT AND EQUIPMENT 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

E s t i m a t e d 
U s e f u l L i f e 

( Y e a r s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s P r o g r e s s D u k e D u k e 
E n e r g y E n e r g y E n e r g y E n e r g y 

C a r o l i n a s F l o r i d a O h i o I n d i a n a 

Land ; 

Plant - Regulated 

Electric generation, 
distribution and transmission 2 - 1 3 8 
Natural gas transmission and 
distribution 1 2 - 6 0 
Other buildings and 
improvements 2 - 1 0 0 

Plant - Unregulated 

Electric generation, 
disfaibution and transmission 2 - 1 0 0 
Other buildings and 
improvements 9 - 9 0 

Nudear fuel -
Equipment 1 - 3 4 

Construction in process -
Other 5 - 6 0 

1,368 $ 378 $ 

73,181 29,269 

2,026 ? 

1,319 444 

6,055 ? 

618 $ 

30,250 

609 

380 $ 239 $ 136 $ 

18,009 12,041 

283 318 

2 , 9 4 0 

2 , 1 2 7 
1 ,448 

6 , 6 5 5 
3 , 2 7 2 

1 0 0 , 3 9 1 

( 2 9 , 4 7 1 ) 

( 2 , 4 9 8 ) 

1 3 6 

? 

1 , 2 7 7 
2 7 9 

1 ,996 
5 4 7 

3 4 , 1 9 0 

( 1 1 , 4 3 7 ) 

? 

7 3 

? 

8 5 0 
6 0 4 

1 ,424 
7 9 1 

3 5 , 1 4 6 

( 1 2 , 5 1 2 ) 

7 

6 3 

90 

3,-774 8,622 

2,026 ? 

125 149 

3,870 ? 

191 ? 

850 
336 
946 
380 

90 
474 
270 

255 
204 
243 

141 
2,836 
174 

Total property, plant and 

equipment'^' 

Total accumulated depreciation -

regulated"'"''"'^) 

Total accumulated depreciation -

unregulated'* ' ' ) 

Generation facilities to be retired, 

net 

2 1 , 1 8 4 

( 8 , 1 8 5 ) 

•> 

63 

1 3 , 4 3 2 

( 4 , 0 7 2 ) 

1 0 , 8 2 4 

( 1 , 9 9 5 ) 

( 7 0 3 ) 

1 2 , 0 1 2 

( 3 , 6 9 2 ) 

Total net property, plant and 
equipment . _ ^ ^ ^ 68,558 $ 22,826 $ 22,697 $ 1 3 , 0 6 2 $ 9,360 $ 8 , 1 2 6 $ 8 , 3 2 0 

(a) Indudes capitalized leases of $1,844 million, $53 million, $339 million, $150 million, $189 million, $86 million, and $28 million at Duke Energy, Duke Energy Carolinas, 
Progress Energy, Progress Energy Carolinas, Progress Energy Florida, Duke Energy Ohio, and Duke Energy Indiana, respectively, primarily in regulated plant The Progress 
Energy, Progress Energy Carolinas and Progress Energy Florida amounts are net of $49 million, an insignificant amount and $48 million, respectively, of aceumulated 
amortization of cepitalized leases. 

(b) Includes $857 million, $557 million, $300 million and $300 million of accumulated amortization of nuclear fuel at Duke Energy, Duke Energy Carolinas, Progress Energy and 
Progress Energy Carolinas, respectively. 

(c) Indudes accumulated amortization of capitalized leases of $34 million, $3 million, $12 million and $5 million at Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and 

Duke Energy Indiana, respectively. 

(d) 
Includes aceumulated depreciation of VIEs of $103 million and an insignificant amount at December 31 , 2012 at Duke Energy and Progress Energy, respectively. 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Land 

Plant - Regulated 

; Electric generation. 
disti-ibution and transmission 

Natural gas ti-ansmission and 
distribution 
Other buildings and . 
improvements . 

Plant - Unregulated 

Electric generation. 
dishibution and transmission 
Other buildings and 

improvements 

Nudear fuel 
Equipment 

Construction in process 
Other 

Total property, plant and 

equipment'^' 
Total accumulated depreciation -

regulafed<'')(=)<'« 

E s t i m a t e d 
U s e f u l L i f e 

( Y e a r s ) 

2 -

12 -

9 -

2 -

9 -

-
3 -

-
5 -

$ 

138 

60 

100 

100 

44 

33 

60 

D u k e 
E n e r g y 

7 4 5 $ 

38,171 

1,927 

672 

5,464 

2,095 

1,213 
863 

7,664 
2,476 

61.290 

(16,550) 

D u k e 
E n e r g y 

C a r o l i n a s 

372 $ 

26,307 

7 

428, 

? 

? 

1,213 
248 

3,774; 
498 

32.840 

(11.269) 

P r o g r e s s 
E n e r g y 

595 $ 

28,824 

7 

: .473 : 

7 

7 

1,161 
553 

• 2 . 4 5 4 : 
753 

34.8t3 

(12.684) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

367 $ 

16,078 

7 

;138 

? 

7 

862 
318 

1.294 

326 

.19,383 

(7,991) 

P r o g r e s s 
E n e r g y 

F l o r i d a 

2 2 8 $ 

12,545 

7 

327 .; 

?: 

7 

: ; 299 . 
82 

. 1,155 
289 

14,926 

(4,474) 

D u k e 
E n e r g y 

O h i o 

, 1 3 5 $ 

3,595 

1.927 

106 

3,997 

192 

.:: ... : 7 ; . 

168 

; ; 255: 
257 

10,632 V 

(1,916) 

D u k e 
E n e r g y 

I n d i a n a 

88 

8.269: 

? 

; 138. 

7 

7 

7 

134 

2.992. 
170 

, 11.791 

(3.393) 



Total accumulated depreciation -

unregulated''^""' 
Generation facilities to be retired. 

(2,159) (678) 

net 

Total net property, plantand 

equipment $ 

80 

42,661 $ 

80 

21,651 $ 

163 

22.292$ : 

163 

11.555$ 

7 

10,452$; : 

? 

. : ; 8 ,038$ 

? 

8,398; 

(a) 

(b) 

(c) 

(d) 

Indudes capitalized leases of $444 million, $53 million, $211 million, $12 million, $199 million, $82 million, and $33 million at Duke Energy, Duke Energy Carolinas, 
Progress Energy, Progress Energy Carolinas, Progress Energy Florida, Duke Energy Ohio, and Duke Energy Indiana, respectively. The Progress Energy, Progress Energy 
Carolinas and Progress Energy Florida amounts are net of $56 million, $18 million and $38 million, respectively, of accumulated amortization of capitalized leases. 
Indudes $578 million, $578 million, $394 million, $322 million and $72 million of accumulated amortization of nuclear fuel at Duke Energy, Duke Energy Carolinas, Progress 
Energy, Progress Energy Carolinas and Progress Energy Florida, respectively. 

Indudes accumulated amortization of capitalized leases of $28 million, an insignificant amount $11 million and $6 million at Duke Energy, Duke Energy Carolinas, Duke 
Energy Ohio, and Duke Energy Indiana, respectively. 

Indudes accumulated depreciation of VIEs of $62 million and an insignificant amount at December 31 , 2011 at Duke Energy and Progress Energy, respectively. 
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The following table presents capitalized interest which includes the debt component of AFUDC. 

( i n m i l l i o n s ) 

buke Energy i ; ; ; ' ; . :: 

Duke Energy Carolinas 

Progress Energy 

Progress Energy Carolinas 

Progress Energy Florida :. 

Duke Energy Ohio 

Duke Energy Indiana : : ^ : 

Y e a r E n d e d D e c e m b e r 3 1 , 

2 0 1 2 

1 7 7 $ 

7 2 

2 3 

15 

3 9 

2 0 1 1 2 0 1 0 

1 6 6 $ : 

78 

..35 .<; 

20 

1SV''.: • 

9 

33 

. 167 

83 

. ':.;32 

19 

• v ^ 1 3 

8 

. ; • 1 9 

1 1 . OTHER INCOME AND EXPENSES, NET 

The components of Other Income and Expenses, net on the Consolidated Statements of Operations are as follows: 

( i n m i l l i o n s ) 

Interest income ; 

Foreign exchange losses'^' 

AFUDC equity 

Deferred returns 

Other income (expense) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
Florida 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

50 :$ 
(5) 

3 0 0 

2 4 

2 8 

11 

7 

1 5 4 

2 4 

(4) 

1 0 6 

2 2 

69 3 7 

1 0 

( 3 ) 

8 4 

(1) 

Other inceme and expense, net 3 9 7 1 8 5 1 3 0 7 9 3 9 1 3 9 0 

(a) Primarily relates to Intemational Energy's remeasurement of certain cash and debt balances into the functional currency. 

( i n m i l l i o n s ) 

interest income . 

Foreign exchange gains '^' 

AFUDC eriuify ;:,^ 

CVO mark-to-market loss 

Deferred retums: 

Other income (expense) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 

E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 

I n d i a n a 

53^ 

2 

260 

? 

10 

51 

.A.J 10 ; 

7 

168 

7 

10 

(2) 

.$ 2 

? 

103 

(59) 

? 

6 

$ 1 

7 

: • • 7 1 

? 

? 

8 

: 5 . : :1 
7 

32 

? 

, ' ? • 

(3) 

$ :; 14 

? 

• 5 ; 

7 

. . , • . ? • ' : • -

7 

S',.,,, 14 

7 

88 

? 

:. • - 7 

(5) 

Other income and expense, net 376 186 52 80 19 

(a) Primarily relates to Intemational Energy's remeasurement of certain cash and debt balances into the functional currency. 
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Year Ended December 3 1 , 2010 

(in mil l ions) 

Interestincome 

Foreign exchange gains '^' 

AFUDC equity 

Deferred returns 

Ottier income 

Other income and expense, net 

$; 

$ 

Duke 
Energy 

67 

1 

234 

15 

53 

370 

Duke 
Energy 

Carolinas 

$ 

$ 

23 

7 

174 

15 

?. 

212 

Progress 
Energy 

$ , ; T 
7 

92 

7 

10 

$ 109 

Progress 
Energy 

Carolinas 

: : $ : . • • , . 3 : 

? 

64 

7 

. 4 

$ 71 

Progress 
Energy 
Florida 

. $• •. r . 
7 

: ; . 28 ' 
7 

3 

$ 32 

$ 

$ 

Duke 
Energy 

Ohio 

18 . 
7 

• . 4 ' ' 

7 

3 

25 

. $ 

$ 

Duke 
Energy 
Indiana 

14 

? 

56; 
7 

:?: 

70 

(a) Primarily relates to Intemational Energy's remeasurement of certain cash and debt balances into the functional currency. 

12. GOODWILL AND INTANGIBLE ASSETS 

Goodv/ill 

The following tables present goodwill by reportable operating segment for Duke Energy and Duke Energy Ohio. 

Duke Energy 

Commercial 
(in mil l ions) USFE&G Power 

Balance at December 3 1 , 2011 : 
Goodwill 

Aceumulated impairment charges 
Balance at December 31, 2011, as adjusted for accumulated 
impairment charges 

Acquisitions'°' 

Foreign exchange and other changes 

Balance a t December 3 1 , 2012: 

Goodwill 15,950 933 

Aceumulated impairment cjiarges : _ ^ ? (871) 

Intemat ional 
Energy 

3 5 3 

Total 

$ 3,483 

? 

3,483 

1 2 , 4 6 7 
7 

$ 940 

(871) 

69 

7 

(7) 

$ . 297 

7 ' 

297 

' .59 ;,; 

(3) 

$ 4,720 

; : (871): 

3,849 

1 2 , 5 2 6 

(10) 

17,236 
(871) 

Balance at December 31, 2012, as adjusted for accumulated 
impairment charges 15,950 6 2 353 16 ,365 

(a) USFE&G amount relates to the merger with Progress Energy. Intemational Energy amount relates to the Ibener acquisition. See Note 2 for further information. 

Duke Energy Ohio 

(in mil l ions) 

Franchised 
Electr ic & 

Gas 
Commercial 

Power Total 
Balance a t December 3 1 , 2011 : 
Goodwill 
Accumulated impairment charges 

Balance at December 31, 2011, as adjusted for accumulated impairment charges 
Balance a t December 3 1 , 2012: 
Goodwill 
Accumulated Impairment charges 

Balance at DecemberSI, 2012, as adjusted for accumulated impairment charges 

$ 

$ 

1,137 
(216) 

921 

1,137 
(216) 

9 2 1 

$ 

$ 

1,188 
(1.188) 

7 

1,188 
(1,188) 

? 

5 

$ 

2,325 
(1,404)' 

921 

2,325 
(1,404) 

9 2 1 

Progress Energy had Goodwill of $3,655 million as of December 31, 2012 and 2011, for which there are no accumulated impairment charges. 

In the fourth quarter of 2012, goodwill for the Renewables reporting unit within Commercial Power was analyzed for impairment primarily as a result of changes in the 
tax benefits for renewable projects. Based on results of the fourth quarter 2012 impairment analysis, the 
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fair value of the Renewables reporting unit exceeded its carrying value thus no impairment was recorded. The fair value of the Renewables reporting unit is impacted by a 
multitude of factors, induding legislative actions related to tax credit extensions, long-term growth rate assumptions, the market price of power and discount rates. Management 
continues to monitor these assumptions for any indicators that the fair value of the reporting unit could be below the carrying value, and will assess goodwill for impairment as 
appropriate. 

M i d w e s t G e n e r a t i o n A s s e t I m p a i r m e n t . In the second quarter of 2010, based on circumstances discussed below, management determined Uiat it was more 
likely than not ttiat the fair value of Commercial Power's nonregulated Midwest generation reporting unit was below its respective carrying value. Accordingly, an interim 
impairment test was performed for this reporting unit Determination of reporting unit fair value was based on a combination of the income approach, which estimates the fair 
value of Duke Energy's reporting units based on discounted future cash flows, and ttie maricet approach, which estimates the fair value of Duke Energy's reporting units based 
on market comparables within the utility and energy industries. Based on cempletion of step one of the second quarter 2010 impairment analysis, management determined that 
the fair value of Commercial Power's non-regulated Midwest generation reporting unit was less than its carrying value, which included goodwill of $500 million. 

Commercial Power's nonregulated Midwest generation reporting unit indudes nearly 4,000 MW of primarily coal-fired generation capacity in Ohio which was dedicated 
under the ESP through December 3 1 , 2011. Additionally, this reporting unit has approximately 3,600 MW of gas-fired generation capacity in Ohio, Pennsylvania, Illinois and 
Indiana which provides generation to unregulated energy maricets in the Midwest The businesses within Commercial Power's nonregulated Midwest generation reporting unit 
operate in unregulated maricets which allow for customer choice among suppliers. As a result, the operations within this reporting unit are subjected to cempetitive pressures that 
do not exist in any of Duke Energy's regulated jurisdictions. 

Commercial Power's other businesses, including the renewable generation assets, are in a separate reporting unit for goodwill impainnent testing purposes. No 
impairment existed with respect to Commercial Power's renewable generation assets. 

The fair value of Commercial Power's nonregulated Midwest generation reporting unit is impacted by a multitude of factors, induding current and forerested customer 
demand, forecasted power and commodity prices, uncertainty of environmental costs, competition, the cost of capital, valuation of peer companies and regulatory and legislative 
developments. Managements assumptions and views of these factors continually evolve, and certain views and assumptions used in determining the fair value of the reporting 
unit in the 2010 interim impairment test changed significantiy from those used in the 2009 annual impairment test. These factors had a significant impact on the valuation of 
Commercial Power's nonregulated Midwest generation reporting unit More specifically, the following factors significentiy impacted managements valuation of the reporting uni t 

• Sustained lower forward power prices — In Ohio, Duke Energy's Commercial Power segment provided power to retail customers under the ESP, which utilizes rates 
approved by the PUCO through 2011. These rates in 2010 were above market prices for generation services, resulting in customers switching to other generation 
providers. As discussed in Note 4, Duke Energy Ohio will establish a new SSO for retail load customers for generation after the curtent ESP expires on December 31 , 
2011. Given fonward power prices, which declined from the time of the 2009 impairment, significant uncertainty existed with respect to the generation margin that would 
be earned under the new SSO. 

• Potentially more stringent environmental regulations from tiie U.S. EPA—In May and July of 2010, the EPA issued proposed rules associated with the regulation of 

OCRs to address risks from the disposal of OCRs (e.g., ash ponds) and to limit the interstate transport of emissions of NO" and SO^. These proposed regulations, 

along with other pending EPA regulations, could result in significant expenditures for coal fired generation plants, and could result in the eariy retirement of certain 

generation assets, which do not currentiy have control equipment for N C and S02, as soon as 2014. 

• Customer switching — ESP customers have increasingly selected alternative generation service providers, as allowed by Ohio legislation, which further erodes margins 
on sales. In the second quarter of 2010, Duke Energy Ohio's residential class became the target of an intense marketing campaign offering significant discounts to 
residential customers that switch to alternate power suppliers. Customer switching levels were at approximately 55% at June 30, 2010 compared to approximately 29% 
in the third quarter of 2009. 

As a result of the factors above, a non-cash goodwill impairment charge of $500 million was recorded during the second quarter of 2010. This impairment charge 
represented the entire remaining goodwill balance for Commercial Power's non-regulated Midwest generation reporting unit In addition to the goodwill impairment charge, and as 
a result of factors similar to those described above, Commercial Power recorded $160 million of pre-tax impaimnent charges related to certain generating assets and emission 
allowances primarily associated with these generation assets in the Midwest to write-down the value of these assets to their estimated fair value. The generation assets that were 
subject to this impaimnent charge were those coal-fired generating assets that do not have certain environmental emissions control equipment, causing these generation assets 
to be heavily impacted by the EPA's proposed mIes on emissions of NOx and S02 . These impairment charges are recorded in Goodwill and Ottier Impairment Charges on Duke 
Energy's Consolidated Statement of Operations. 

Intangible Assets 

The following tables show the carrying amount and aceumulated amortization of intangible assets. 

December 3 1 , 2012 

(in mi l l ions) 
Duke 

Energy 
$ 8 0 $ 

295 
111 
109 

Duke 
Energy 

Ohio 
24 

272 
? 

10 

$ 

Duke Energy 
Indiana 

29 
24 

7 
7 

Emission allowances 

Gas, coal and power contracts 

Wihd development rights 

Ottier 

Total gross carrying amounts 
Accumulated amortization - gas, coal and power contracts 
Accumulated amortization-wind development rights 
Accemulated amortization - other 
Total accumulated amortization 
Total intangible assets, net 

595 
(180) 

(9) 
(34) 

(223) 
$ 3 7 2 $ 

306 
(168) 

, . • ' • ; • ? . . • . 

(9) 
(177) 

129 $ 

53 
(12) 

V ^ • ' • . • ? 

? 
(12) 

41 
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December 3 1 , 2011 
Duke 



( i n m i l l i o n s ) 

D u k e 
E n e r g y 

66 $ 

295 

137 

72 

E n e r g y 

O h i o 

29 $ 

271 

? 

10 

D u k e E n e r g y 

I n d i a n a 

37 

24 

7 
7 

Ernission allowances 

Gas, coal and power contracts 

Wind development rights 

Other 

Total gross carrying amounts 

Accumulated amortization - gas, coal and power contracts 

Accumulated amortization - wind development rights 

Accumulated amortization - other 

Total accumulated amortization 

Total intangible assets, net $ 

570 

(169) 

(7) 

(31) 
(207) 

3 6 3 $ 

310 

(158) 

? 

(9) 
(167) 

143$ 

61 

(11) 

?•• 

? 

<11) 
50 

Emission allowances in the tables above for Duke Energy and Duke Energy Ohio include emission allowances acquired by Duke Energy as part of its merger with Cinergy, 
which were recorded at the then fair value on the date of the merger in April 2006, and emission allowances purchased by Duke Energy Ohio. Additionally, the Duke Energy 
Registrants are alloceted certain zero cost emission allowances on an annual basis. 

The following tables show the change in the gross carrying value of emission allowances. 

( in m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 
D u k e 

D u k e E n e r g y D u k e E n e r g y 
E n e r g y O h i o I n d i a n a 

Gross carrying value at beginning of period 

Amounts acquired in Progress Energy merger 

Purchases of emission allowances 

Sales and consumption of emission allowances'^"*^' 

6 6 $ 
29 

7 

( 1 5 ) 

2 9 $ 

(5) 

3 7 

(8) 
Gross rerrying value at end of period 8 0 $ 2 4 $ 2 9 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Gross cerrying value at beginning of period 

Purchases of emission allowances 

Sales and consumption of emission allowances'^)'^' 

Impairment of emission allowances 

Other changes 

Duke Energy Duke Energy Ohio 

175 $ 

4 

(39) 

(79) 

5 

1 2 5 ! 

1 

(18) 

(79) 

7 

D u k e E n e r g y 
I n d i a n a 

49; 

2 

(21); 
7 

7: 

Gross carrying value at end of period 66 $ 2 9 $ 37 

(a) Carrying value of emission allowances are recognized via a charge to expense when consumed. 

(b) See Note 2 for additional information regarding gains and losses on sales of emission allowances by USFE&G and Commercial Power. 

The following table presents amortization expense for gas, ceal and power contracts, wind development rights and other intangible 

assets. 

( in m i l l i o n s ) 

Duke Energy 

Duke Energy Ohio 

Duke Energy Indiana 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

1 4 

1 2 

10 

8 

1 

2 0 1 0 

24; 

20 

1 
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The table below shows the expected amortization expense for the next five years for intangible assets as of December 31 , 2012. The expected amortization expense 
indudes estimates of emission allowances consumption and estimates of consumption of commodities such as gas and coal under existing contracts, as well as estimated 
amortization related to the wind development projects. The amortization amounts discussed below are estimates and actual amounts may differ from these estimates due to such 
factors as changes in consumption patterns, sales or impairments of emission allowances or other intangible assets, delays in the in-service dates of wind assets, additional 
intangible acquisitions and other events. 

( i n m i l l i o n s ) 

Duke Energy ; 

Duke Energy Ohio 

Duke Energy Indiana 

2 0 1 3 2 0 1 4 2 0 1 5 2 0 1 6 2 0 1 7 

45 

8 

30 

19 

13 
1 

17 

10 

1 

16 : 

10 

1 ; 

15: 

9 

1 



E m i s s i o n A l l o w a n c e I m p a i r m e n t . On August 8, 2011, the EPA's final mle to replace CAIR was published in the Federal Register. As further discussed in Note 

5, the CSAPR established state-level annual SO2 and NO^ caps that were required to take effect on January 1, 2012, and state-level ozone-season NO;, caps that were to take 

effect on May 1, 2012. The CSAPR did not utilize CAA emission allowances as the original CAIR provided. Under the CSAPR, the EPA was expected to issue new emission 

allowances to be used exclusively for purposes of complying with tiie CSAPR cap-and-trade program. After tills mling was published in 2011, Duke Energy evaluated the effect 

of the CSAPR on the carrying value of emission allowances recorded at its USFE&G and Commercial Power segments. Based on the provisions of the CSAPR, Duke Energy 

Ohio had more SO2 allowances than were needed to comply with the continuing CAA acid rain cap-and-trade program (excess emission allowances). Duke Energy Ohio 

incurred a pre-tax impairment of $79 million in 2011 to write down the carrying value of excess emission allowances held by Commercial Power to fair value. The charge is 

recerded in Impairment charges on Duke Energy and Duke Energy Ohio's Consolidated Statement of Operations. This amount was based on the fair value of excess allowances 

held by Commercial Power for compliance under the continuing C/\A acid rain cap-and-trade program as of September 30, 2011. 

13. INVESTMENTS IN UNCONSOLIDATED AFFILIATES 

Investments in domestic and international affiliates that are not controlled by Duke Energy, but over which it has significant influence, are acceunted for using the equity 

method. Significant investments in affiliates accounted for under the equity method are discussed below. 

C o m m e r c i a l P o w e r 

As of December 3 1 , 2012 and 2011 investments accounted for under the equity method primarily consisted of Duke Energy's approximate 50% ownership interest in the 
five Sweetwater projects (Phase l-V), which own wind power assets located in Texas. As of December 31 , 2012 Duke Energy held a 50% ownership interest in both INDU Solar 
Holdings, LLC and DS Cornerstone, LLC, which own solar and wind power projects, respectively. As of December 3 1 , 2011 Duke Energy held a 49% ownership interest in 
Suez-DEGS Solutions of Ashtabula LLC, and a 50% ownership interest in INDU Solar Holdings, LLC. Duke Energy sold its interest in Ashtabula during 2012. The sale did not 
result in a significant gain or loss. 

I n t e m a t i o n a l E n e r g y 

As of December 31 , 2012 and 2011, Duke Energy held a 25% indirect interest in NMC, which owns and operates a methanol and MTBE business in Jubail, Saudi Arabia. 
As of Decembier 31 , 2011, Duke Energy held a 25% ownership interest in Attiki Gas Supply, S.A (Attiki). In the first quarter of 2012, Duke Energy completed the sale of this 
interest to an existing equity owner No gain or loss was recognized on the sale. 

O t h e r 

As of December 31 , 2012 and 2011, investments accounted for under the equity metiiod primarily indude a 50% ownership interest in DukeNet which owns and operates 
telecommunications businesses. 

On December 2 1 , 2010, 3s discussed in Note 3, Duke Energy completed an agreement with Alinda to sell a 50% ownership interest in DukeNet. As a result of the 
disposition transaction, DukeNet and Alinda are equal 50% owners in the new joint venture. The sale resulted in a $139 million pre-tax gain recorded in Gains on Sales of Other 
Assets and Other, net on the Consolidated Statements of Operations. Prior to the closing of the transaction, DukeNet was a censolidated wholly owned subsidiary of Duke 
Energy. 

On December 2, 2010, Duke Energy completed ttie sale of its 30% equity investinent in Q-Comm to Windst-eam Corp. (WindsttBam). The sale resulted in $165 million in 
net proceeds, induding $87 million of Windstream common shares and a $109 million pre-tax gain recorded in Gains on sales of unconsolidated affiliates on the Consolidated 
Statements of Operations. 

As of DecemberSI , 2012 and 2011, the carrying amount of investments in affiliates with cerrying amounts greater than zero approximated the amount of underiying equity 
in net assets. 

i m p a i r m e n t s 

During the years ended December 31 , 2012 and 2010, Duke Energy recorded pre-tax impairment charges to the cerrying value of investments in unconsolidated affiliates of 
$6 million and $11 million, respectively. There were no significant pre-tax impairment charges to the 
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carrying value of Investments in unconsolidated affiliates during the year ended December 31 , 2011. These impairment changes, which were recorded in Gains (losses) on sales 
of unconsolidated affiliates on the Consolidated Statements of Operations, were recorded as a result of Duke Energy conduding that it would not be able to recover its carrying 
value in the related investments, thus the canying value of these investments were written down to their estimated fair value. 

The following table presents Duke Energy's investment in equity metiiod unconsolidated affiliates by segment and geographic area. 

( i n m i l l i o n s ) 

U.S. Franchised Electric and Gas 

Commercial Power 

intemational Energy : 

Other 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

U.S. F o r e i g n T o t a l U.S. F o r e i g n 

5 $ 
2 1 9 

1 6 8 

? 
81 
10 

219 

81 
178 

$ 5 

167 

T o t a l 

7 
91 
9 

188 
31 

176 
i n v e s t m e n t s i n E q u i t y M e t h o d U n c o n s o l i d a t e d A f f i l i a t e s 3 9 2 $ 9 1 $ 4 8 3 360 $ 100$ 

The following table presents Duke Energy's equity in eamings of equity method uncensolidated affiliates by segment 



Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 
U.S. Franchised Electi-ic and Gas 

Commercial Power 

International Energy 

Other 

E q u i t y i n E a r n i n g s o f 

U n c o n s o l i d a t e d A f f i l i a t e s 

, $. 

$ 

U.S 

(5 ) 
1 4 

? 

3 

1 2 $ 

$ 

2 0 1 2 

F o r e i g n 

? 

? 

1 3 4 

2 

1 3 6 $ 

$ 
T o t a l 

(5) 
1 4 

1 3 4 

5 

1 4 8 $ 

U.S 

$ 7 

6 
7 

7 

1 3 $ 

$ 

2 0 1 1 

F o r e i g n 

? 
7 

145 

2 

1 4 7 $ 

$ 
T o t a l 

? 

6 

145 

9 

160 $ 

U.S 

$ ? 

7 

7. 

5 

1 2 $ 

$ 

2 0 1 0 

F o r e i g n 

. ? 

? 

102 ; 

2 

1 0 4 $ 

T o t a l 

* ?: 
7 

102: 

7 

116 

During the years ended December 31 , 2012, 2011 and 2010, Duke Energy received distributions from equity investments of $183 million, 
$149 million and $111 million, respectively, which are induded in Other assets within Cash Flows from Operating Activities on the Consolidated 
Statements of Cash Flows. 

The following table presents Duke Energy's summarized combined financial infonnation of equity method unconsolidated affiliates. 

( i n m i l l i o n s ) 
B a l a n c e S h e e t ; ; 

Cunent assets 
Non-curtent assets ; 
Current liabilities 
Non-current liabilities 

D e c e m b e r 3 1 , 2 0 1 2 

5 7 7 
2 , 2 5 2 
( 6 0 1 ) 
( 5 7 9 ) 

D e c e m b e r 3 1 , 2 0 1 1 

492 
1,599; 
(267) 
(225) 

Net assets 1 ,649 1,599 

( i n m i l l i o n s ) 
I n c o m e S t a t e m e n t 

Operating revenues 
Operating expenses 
Net income 

2 0 1 2 

Y e a r s E n d e d D e c e m b e r 3 1 , 

2 0 1 1 2 0 1 0 

$ 1,624 
5 727 
$ 665 

1,615 
865 

607 

$ 
$ • 

$ 

1,385 
924 

430 

O t h e r I n v e s t m e n t s 

Commerdal Power had an interest in South Houston Green Power, L.P. (SHGP), which is a cogeneration facility containing three combustion turbines in Texas City, Texas. 
Although Duke Energy owned a significant portion of SHGP, it was not consolidated as Duke Energy did not hold a majority voting control or have the ability to exercise control 
over SHGP, nor was Duke Energy the primary beneficiary. Duke Energy exercised the cash settlement option of an asset swap agreement for SHGP and received total cash 
proceeds of $184 million in December 2010. This transaction did not result in a significent gain. 
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14. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transactions, which are generally performed at cost and in accerdance with the applicable state and federal commission 
regulations. Refer to the Consolidated Balance Sheets of Duke Energy Carolinas, Progress Energy, Progress Energy Carolinas, Progress Energy Florida, Duke Energy Ohio and 
Duke Energy Indiana for balances due to or due from related parties. Amounts related to transactions with related parties induded in the Consolidated Statements of Operations 
and Comprehensive Income are presented in the following table. 

Y e a r s E n d e d D e c e m b e r 3 1 , 

{in millions) 
D u k e E n e r g y C a r o l i n a s 

Corporate governance and shared service expenses'^' 

Indemnification coverages''"' 

Joint Dispatch Agreement (JDA) revenue''^^ 

Joint Dispatch Agreement (JDA) expense''^' 

P r o g r e s s E n e r g y 
Corporate governance and shared services provided by Duke 

Energy'^' 

Corporate governance and shared services provided to Duke 

Energy'' ' ' 

Indemnification coverages'' ' ' 

Joint Dispatoh Agreement (JDA) revenue'' ' ' 

Joint Dispatch Agreement (JDA) expense'" ' 

P r o g r e s s E n e r g y C a r o l i n a s i 

Corporate govemance and shared service expenses'^' 

Indemnification coverages' ' ' ' ; 

2 0 1 2 2 0 1 1 

1 ,112 $ 

2 1 $ 

1 8 ; $ 

9 1 $ 

6 3 

,009 . 

21 

? , 
7 

$ 
$ 
$ 
$ 

4 7 

1 7 

9 1 

1 8 

2 5 4 

8 

$ 
$ 
$ 

$ 
, $ 

0 

? 

? , 
? 

203 

• / • • . • ; • • , ' • • • • . • • ? : . ! • 

$ 
: $ 

$ 

$ 
. $ 

2 0 1 0 

1,016 

25 

176 



$ 
$ , . 

5 ' • ' 

$ 

$ 
$ ^ 

91 

1 8 

: i r : ••-••• 1 , 8 6 " 

8 

3 5 8 

1 5 

$ 
$ , 

$ 
$ 

$ 
• • • $ • 

7 

? 

160 
7 

401 

; :17 

$ 
$ 

' $ • : ' " ^ ^ • ' • . 

$ 

$ 
• $ • : : • • • ; • . • • ; : 

? 

? 

156^ 
7 

369 

19 

Joint Dispatch Agreement (JDA) revenue''^' 

Joint Dispatch Agreement (JDA) expense'" ' 

P r o g r e s s E n e r g y F l o r i d a 

Ciprporate govemance and shared service expenses'^' 

Indemnification coverages'' ' ' 

puke Energy Ohio 
Corporate governance and shared service expenses'^' 

indemnification coverages'' ' ' 

D u k e E n e r g y I n d i a n a 

Corporate governance and shared service expenses'^'; :: $ 4 1 9 :$ 415 ; $ : , : : : ; . 3 6 4 

Indemnification coverages'' ' ' $ 8 $ 7 $ 8 

(a) The Subsidiary Registrants are charged their proportionate share of corporate govemance and other costs by unconsolidated affiliates that are consolidated affiliates of 
Duke Energy and Progress Energy. Corporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and 
accounting fees, as well as other third party costs. These amounts are recorded in Operation, maintenance and other on the Consolidated Statements of Operations and 
Comprehensive Income. 

(b) The Subsidiary Registrants incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned captive insurance subsidiary. These 
expenses are recorded in Operation, maintenance and other on the Consolidated Statements of Operations and Comprehensive Income. 

(c) Effective with the censummation of the merger between Duke Energy and Progress Energy, Duke Energy Carolinas and Progress Energy Carolinas t>egan to participate 
in a JDA which allowed the collective dispatch of power plants behween ttie service tenitories to reduce customer rates. Revenues from the sale of power under the JDA 
are recorded in Regulated electric within revenue on the Consolidated Statements of Operations and Comprehensive Income. Expenses from the purchase of power 
under the JDA are recorded in Fuel used in electric generation and purchased power - regulated on the Consolidated Statements of Operations and Comprehensive 
Income. 

(d) Progress Energy charges a proportionate share of corporate governance and other rests to unconsolidated affiliates that are consolidated affiliates of Duke Energy. 
Corporate governance and other shared costs are primarily related to human resources, employee benefits, legal and accounting fees, as well as other third-party costs. 
These charges are recorded as an offset to Operation, maintenance and other in the Statements of Operations and Comprehensive Income. 

In addition to the amounts presented above, the Subsidiary Registrants record income associated with the rental of office space to consolidated affiliates of Duke 
Energy, as well as their proportionate share of certain charged expenses from affiliates of Duke Energy. The Duke Energy registrants participate in a money pool amangement 
with Duke Energy and certain of its subsidiaries. See Note 6 for more information regarding money pool. As discussed in Note 18, certain ti-ade receivables have been sold by 
Duke Energy Ohio and Duke Energy 
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Indiana to CRC, an unconsolidated entity formed by a subsidiary of Duke Energy. The proceeds obtained from ttie sales of receivables are largely cash but do indude a 
subordinated note from CRC for a portion of the purchase price. Rental income, interest income and interest expense on these transactions were not material for the years 
ended December 3 1 , 2012, 2011 and 2010. 

In January 2012, Duke Energy Ohio recorded a non-cash equity transfer of $28 million related to tiie sale of Vemnilion to Duke Energy Indiana. Duke Energy Indiana 
recorded a non-cash after tax equity transfer of $26 million for the purchase of Vermillion from Duke Energy Ohio. See note 2 for further discussion. 

DECAM is a non-regulated, direct subsidiary of Duke Energy Ohio. DECAM conducts business activities including the execution of commodity transactions, third party 
vendor and supply contracts and service contracts for certain of Duke Energy's non-regulated entities. The commodity contracts that DECAM enters either do not qualify as 
hedges or are acceunted for as undesignated contracts, thus the mark-to-market impacts of these contracts are reflected in Duke Energy Ohio's Consolidated Statements of 
Operations and Comprehensive Income. In addition, equal and offsetting mark-to-market Impacts of intercompany contracts with non-regulated entities are reflected in Duke 
Energy Ohio's Consolidated Statements of Operations and Comprehensive Inceme representing the pass through of the economics of the original centracts to non-regulated 
entities in accerdance with contractual arrangements between Duke Energy Ohio and non-regulated entities. Because it is not a rated entity, DECAM receives its credit support 
from Duke Energy or its non-regulated subsidiaries and not the regulated utility operations of Duke Energy Ohio. DECAM meets its funding needs through an intercompany loan 
agreement from a subsidiary of Duke Energy. DECAM also has the ability to loan money to the subsidiary of Duke Energy. DECAM had an outstanding intercempany loan 
payable with the subsidiary of Duke Energy of $79 million as of December 31 , 2012. This amount is recorded in Notes payable to affiliated companies on Duke Energy Ohio's 
Consolidated Balance Sheets. DECAM had a $90 million intercompany loan receivable with the subsidiary of Duke Energy as of December 31 , 2011. This amount is recorded in 
Notes receivable from affiliated companies on Duke Energy Ohio's Consolidated Balance Sheets. As discussed in Note 6, in August 2012, Duke Energy issued $1.2 billion of 
senior unsecured notes. Proceeds from the issuances were used in part to repay outstanding notes of $500 million to DECAM, and such funds were ultimately used to repay at 
maturity Duke Energy Ohio's $500 million debentures due September 15, 2012. In conjunction with the proposed generation asset transfer discussed in Note 4, Duke Energy 
Ohio's capital sb-ucture is being restructured to reflect appropriate debt and equity ratios for its regulated Franchised Electric and Gas operations. 

15. RISK MANAGEMENT, DERIVATIVE INSTRUMENTS AND HEDGING ACTIVITIES 

The Duke Energy Registrants dosely monitor the risks associated with commodity price changes and changes in interest rates on their operations and, where appropriate, 
use various commodity and interest rate instmments to manage these risks. Certain of these derivative instmments qualify for hedge acceunting and are designated as hedging 
instruments, while others either do not qualify as hedges or have not been designated as hedges (hereinafter referred to as undesignated contracts). The Duke Energy 
Registrants' primary use of energy commodity derivatives is to hedge the generation portfolio against exposure to changes in the prices of power and fuel, interest rate swaps 
are entered into to manage interest rate risk primarily associated with the Duke Energy Registrants' variable-rate and fixed-rate bonowings. 

The accounting guidance for derivatives requires the recognition of all derivative instmments not identified as NPNS as erther assets or liabilities at fair value in the 
Consolidated Balance Sheets. For derivative instmments that qualify for hedge acceunting, the Duke Energy Registrants may elect to designate such derivatives as either cash 
flow hedges or fair value hedges. The Duke Energy Registrants offset fair value amounts recegnized on the Consolidated Balance Sheets related to derivative instmments 
executed with the same counterparty under the same master netting agreement 

The operations of the USFE&G business segment meet the criteria for regulatory accounting treatment Acterdingly, for derivatives designated as cash flow hedges within 
USFE&G, gains and losses are reflected as a regulatory liability or asset instead of as a component of AOCI. For derivatives designated as fair value hedges or left 
undesignated within USFE&G, gains and losses associated with the change in fair value of these derivative contracts would be defemed as a regulatory liability or asset thus 
having no immediate eamings impact. 

Within the Duke Energy Registiants' unregulated businesses, for derivative instruments that qualify for hedge acceunting and are designated as cesh flow hedges, the 
effective portion of the gain or loss is reported as a component of AOCI and redassified into eamings in the same period or periods during which the hedged transaction affects 



earnings. Any gains or losses on the derivative that represent either hedge ineffectiveness or hedge components exduded from the assessment of effectiveness are recognized 
in current eamings. For derivative instmments that qualify and are designated as a fair value hedge, the gain or loss on the derivative as well as the offsetting loss or gain on the 
hedged item are recognized in eamings in the curtent period. The Duke Energy Registrants indude the gain or loss on the derivative in the same line item as the offsetting loss 
or gain on the hedged item in the Consolidated Statements of Operations. Additionally, the Duke Energy Registrants enter into derivative agreements that are economic hedges 
that either do not qualify for hedge accounting or have not been designated as a hedge. The changes in fair value of these undesignated derivative instruments are refiected in 
current earnings. 

C o m m o d i t y P r i c e R i s k 

The Duke Energy Registrants are exposed to the impact of market changes in Uie future prices of electricity (energy, cepacity and financial transmission rights), coal, 

natural gas and emission allowances (SO2. seasonal NOx ^^^ annual NO^) as a result of their energy operations such as electricity generation and the transportation and sale 

of natural gas. With respect to commodity price risks associated with electricity generation, the Duke Energy Registrants are exposed to changes including, but not limited to, the 

cost of the ceal and natural gas used to generate electricity, the prices of electricity in wholesale markets, the cost of capacity and electricity purchased for resale in wholesale 

markets and the cost of emission allowances primarily at the Duke Energy Registrants' coal fired power plants. Risks associated with commodity price changes on future 

operations are closely monitored and, where appropriate, various commodity contracts are used to mitigate the effect of such fluctuations on operations. Exposure to commodity 

price risk is influenced by a number of factors, including, but not limited to, the term of the contract, the liquidity of the market and delivery location. 

Commod i t y Fai r Value Hedges. At December 3 1 , 2012, there were no open commodity derivative instruments ttiat were designated as fair value hedges. 
183 

PART 11 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 
CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m i e n t s - ( C o n t i n u e d ) 

Commod i t y Cash F low Hedges. At December 3 1 , 2012, there were immaterial open commodity derivative instmments that were designated as cash flow hedges. 

Undesignated Cont racts . The Duke Energy Registrants use derivative centracts as economic hedges to manage the maricet risk exposures that arise from providing 
electi-icity generation and capacity to large energy customers, energy aggregators, retail customers and other wholesale companies. Undesignated contracts may indude 
contracts not designated as a hedge, contracts that do not qualify for hedge accounting, derivatives that do not or no longer qualify for the NPNS scope exception, and de-
designated hedge contracts. These contracts expire as late as 2016. 

Undesignated contracts also include contracts associated with operations that Duke Energy continues to wind down or has included as discontinued operations. As these 
undesignated contracts expire as late as 2021, Duke Energy has entered into economic hedges that leave it minimally exposed to changes in prices over the duration of these 
contracts. 

Duke Energy Carolinas and Progress Energy Carolinas use derivative contracts as economic hedges to manage the market risk exposures that arise from electricity 
generation. Duke Energy Carolinas and Progress Energy Carolinas have also entered into firm power sale agreements, which are accounted for as derivative instmments, as 
part of the Interim FERC Mitigation in connection with Duke Energy's merger witti Progress Energy. See Note 2 for further information. Duke Energy Carolinas' undesignated 
contracts as of December 3 1 , 2012, are primarily associated with fonward sales and purchases of power. Progress Energy Carolines' undesignated contracts as of December 31 , 
2012. are primarily associated with forward purchases of fuel used in electricity gerieration. 

Progress Energy Florida uses derivative centracts as economic hedges to manage the maricet risk exposures that arise from electricity generation. Undesignated centracts 
at December 31 , 2012, are primarily associated with fomrard purchases of fuel used in electricity generation. 

Duke Energy Ohio uses derivative contracts as economic hedges to manage the market risk exposures that arise from providing electricity generation and capadty to 
large energy customers, energy aggregators, retail customers and other wholesale companies. Undesignated contracts at December 31 , 2012 are primarily associated with 
forward sales and purchases of power, coal and gas for the Commercial Power segment 

Duke Energy Indiana uses derivative contracts as economic hedges to manage the market risk exposures that arise from electt'icity generation. Undesignated contracts at 

December 3 1 , 2012, are primarily associated with forward purchases and sales of power, financial transmission rights and emission allowances. 

I n t e r e s t R a t e R i s k 

The Duke Energy Registrants are exposed to risk resulting from changes in interest rates as a result of their issuance or anticipated issuance of variable and fixed-rate 
debt and cemmercial paper. Interest rate exposure is managed by limiting variable-rate exposures to a percentage of total debt and by monitoring the effects of market changes 
in interest rates. To manage risk associated with changes in interest rates, the Duke Energy Registrants may enter into financial contracts; primarily interest rate swaps and U.S. 
Treasury lock agreements. Additionally, in anticipation of certain fixed-rate debt issuances, a series of forward starting interest rate swaps may be executed to lock in 
components of the maricet interest rates at the time and terminated prior to or upon the issuance of the comesponding debt When these transactions occur within a business 
that meets the criteria for regulatory accounting treatment, these contracts may be treated as undesignated and any pre-tax gain or loss recegnized from inception to termination 
of the hedges would be recorded as a regulatory liability or asset and amortized as a component of interest expense over the life of the debt Alternatively, these derivatives may 
be designated as hedges whereby, any pre-tax gain or loss recognized from inception to termination of the hedges would be recorded in AOCI and amortized as a component of 
interest expense over the life of the debt 

The following table shows the notional amounts for derivatives related to interest rate risk. 

N o t i o n a l A m o u n t s o f D e r i v a t i v e I n s t r u m e n t s R e l a t e d t o I n t e r e s t R a t e 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Cash flow hedges'^' ;, 

Undesignated contracts 

Fair value hedges 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 

E n e r g y 
I n d i a n a 

1,047 
290 
250 

50 50 27 

250 

200 

Total notional amount 1 ,587 50 5 0 2 7 7 2 0 0 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Cash flow hedges'^ ' 

Undesignated contracts 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

841 

247 

500: 
7 

250 

7 

7 

27 

• . • ' • • • ? ; 

200 



Fair value hedges 

Total notional amount $ 
275 

1,363 $ 
25 

25 $ 
7. 

500 $ 
7 

250 $ 
7 

50 $ 
250 

277 $ 
7 

200 

(a) Duke Energy includes amounts related to non-recourse variable rate long-term debt of VIEs of $620 million at December 31 , 2012 and $466 million at December 3 1 , 

2011. 
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V o l u m e s 

The following table shows information relating to the volume of the Duke Energy registrants outstanding commodity derivative activity. Amounts disdosed represent the 
notional volumes of commodities contracts aceounted for at fair value. For option contracts, notional amounts include only ttie delta-equivalent volumes which represent the 
notional volumes times the probability of exercising the option based on cument price volatility. Volumes associated with centracts qualifying for the NPNS exception have been 
excluded from the table below. Amounts disdosed represent the absolute value of notional amounts. The Duke Energy Registrants have netted contractual amounts where 
offsetting purchase and sale conti'acts exist with identical delivery locations and times of delivery. Where all commodity positions are perfectty offset no quantities are shown 
tjelow. For additional information on notional dollar amounts of debt subject to derivative contrac^ts acxeunted for at fair value, see "Interest Rate Risk" section above. 

Commodity contrBc:ts 

Electricity-energy (Gigawatt-hours)'^' 5 2 , 1 0 4 

ElectrirSty-capacity (Gigawatt-months) 5 

Oil (millions of gallons) 5 

Natural gas (millions of decethenms) 5 2 8 

D e c e m b e r 3 1 , 2 0 1 2 

D u k e 
E n e r g y 

D u k e E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e E n e r g y 
O h i o 

D u k e E n e r g y 
I n d i a n a 

2 , 0 2 8 1 ,850 

•• : ; . 5 ; 

5 
348 

1,850 
;: S ' 

•> 
1 1 8 

5 
230 

5 1 , 2 1 5 

1 8 0 

97 

D u k e 
E n e r g y 

D e c e m b e r 3 1 , 2 0 1 1 

D u k e E n e r g y 
C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e E n e r g y 
O h i o 

D u k e E n e r g y 
I n d i a n a 

Commodity contracts 

Electricity-energy (Gigawatt-hours)'^' 

femission allowances NOx (thousands 

of tons ) ; 

Oil (millions of gallons) 

Natural gas (millions csf (fecetherms) 

14,118 

40 

7 

10 

347 103 

10 

244-

14,655 

9 
7 
2 

(a) Amounts at Duke Energy Ohio include intercompany positions that are eliminated at Duke Energy. 

D u k e E n e r g y 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are induded. The 
fair values of derivative contiacts are presented on a gross basis, even when the derivative instruments are subject to master netting arrangements where Duke Energy nets the 
fair value of derivative contracts subject to master netting arrangements with the same ceunterparty on the Consolidated Balance Sheets. Cash collateral payables and 
receivables associated with the derivative contrac:ts have not been netted against the fair value amounts. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

P e i i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Commodity contracts 

Curtent liabilities; ottier: 

Deferred credits and other liabilities: other 

Interest rate contrac^ts 

Cunent assets: other 

Investments and other assets; other 

Cunent Liabilities: Other 

Deferted credits anci .other liabilities: other 

T o t a l D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Commodity contracts 

Current assets: other ; 

Investments and other assets; ottier 

Current liabilities; other 

Deferted credits and other liabilities; other 

1 nterest rate contiacts ; 

A s s e t L i a b i l i t y Asset 

? 
7 

81 
3 5 

4 
; 2 

7 

' ? 
1 1 9 

" I 
106 
106 

2 

•...;^ 2 

50 
407 
255 

8 1 ; 

35 
136 
25 

L i a b i l i t y 

11 

87 

; 3 1 ; 

17 

168? 
93 

Cument liabilities; ottier 

Deferred credits and other liabilities; other • 

T o t a l D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s $ 

7 

2 5 5 $ 

7 6 

7 9 8 $ 

? 
.0:,.::::-7:, 

277 $ 

2 

;'•'•'• • 7 5 \ 

386 



T o t a l D e r i v a t i v e s 2 6 4 9 1 7 283 473: 
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The following table shows the amount of gains and losses recognized on derivative instruments designated and qualifying as cash 
flow hedges by type of derivative contract and the Consolidated Statements of Operations line items in which such gains and losses are included when reclassified from AOCI. 

( i n m i l l i o n s ) 

P r e - t a x G a i n s ( L o s s e s ) R e c o r d e d i n A O C I 

Interest rate contracts 

Commodity contracts 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o r d e d i n A O C I 
L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o 

E a r n i n g s ' 

Fuel used in electric generation and purchased power 

interest rate contracts 

$,. 

$ 

2012 
Year Ended December 3 1 , 

(23) 

1 
(22) 

$ 

$ 

2011 

(88) 

'. ? 
(88) 

$ 

$ 

2010 

2 

?: 
2 

Interest expense 
Total Pre-tax Gains (Losses) Reclassif ied f rom AOCI into Eamings $ 

2 
2 $ 

(5) 
(5) $ 

(5) 
(3) 

(a) Represents the gains and losses on cash flow hedges previously recorded in AOCI during the term of the hedging relationship and redassified into eamings during the 

current period. 

There was no hedge ineffectiveness during the years ended December 3 1 , 2012, 2011 and 2010, and no gains or losses have been exduded from the assessment of 
hedge effectiveness during the same periods. 

At December 3 1 , 2012, and December 3 1 , 2011, $151 million and $115 million, respectively of pre-tax deferred net losses on derivative instruments related to interest rate 
cesh flow hedges were induded as a component of AOCI and a $5 million pre-tax gain is expected to be recognized in earnings during the next 12 months as the hedged 
transactions occur. 

The following tables show the amount of pre-tax gains and losses recognized on undesignated conti'acts by type of derivative instmment and the line items in the 
Consolidated Statements of Comprehensive Income in which such gains and losses are included or deferted on the Consolidated Balance Sheets as regulatory assets or 
liabilities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d i n E a m i n g s 
Commodity contracts 

. Revenue, regulated electric : 
Revenue, nonregulated electric, natural gas and other 
Other income and expenses 
Fuel used in elec^tric generation and purchased power regulated 
Fuel used in electric generation and purchased power-nonregulated 
Interest rate contracts 
Interest expense 

T o t a l P r e - t a x ( L o s s e s ) G a i n s R e c o g n i z e d i n E a m i n g s 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o r L i a b i l i t i e s 
Commodity contracts 
Regulatory asset 
Regulatory liability 
Interest rate contracts 
Regulatory asset 
Regulatory liability \ ^ ^ _ ;' • ' •• . • ' ' • ; ^ _ _ ^ 

2 0 1 2 2 0 1 1 

(23) $ ? 
3 8 (59) 
(2) ? 

( 1 9 4 ) ? 

(°) ? 
( 1 8 7 ) $ (60) 

(2) $ 
3 6 

1 0 

(1) 
17 

(165) 
(60) 

2 0 1 0 

1 ; 
(38) 

. ?, 

7 

9 

(28) 

5 
14 

(1) 
60 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o f L i a b i l i t i e s 4 4 $ (209) 78 
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D u k e E n e r g y C a r o l i n a s 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are included. The 
fair values of derivative centracts are presented on a gross basis, even when the derivative instmments are subject to master netting arrangements where Duke Energy Carolinas 
nets the fair value of derivative contracts subject to master netting artangements with the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and 



receivables associated with the derivative contracts have not been netted against the fair value amounts. 

December 3 1 , 2012 December 3 1 , 2011 
(in mil l ions) 

Derivatives Designated as Hedging Instruments 

Interest rate contracts 
Curtent assets; other ; 
To ta l Derivatives Designated as Hedging Instruments 
der ivat ives Not Designated as Hedging Instruments 

Commodity contracts 

Asset 

$ ? : 
$ 7 

.,$. 
$ 

Liabi l i ty 

7 

? 

$ 
$ 

Asset 

1 

1 

$ 
$ 

Liabi l i ty 

?; 

? 

Current liabilities: other. /.;; 
Deferred credits and other liabilities; other 
Tota l Derivat ives Not Designated as Hedging Instruments 
Tota l Derivatives 

$ 
$ 

»: 
• 7 

7 

7 
$ 
$ 

6 
6 

1 2 

1 2 
$ : ^ 
$ 

? • 

? 

7 

1 
$ : . 
$ 

; ?, 
? 
7 

7 

The following table shows the amount of gains and losses recognized on derivative instruments designated and qualifying as cash 
flow hedges by type of derivative contract and the Consolidated Statements of Operations line items in which such gains and losses are included when reclassified from AOCI. 

(in millions) 
Locat ion of Pre-tax Gains and (Losses) Reclassif ied from AOCI into 

Earnings' ' 

Interest rate contracts 

Interest expense 

2012 
Year Ended December 31, 

2011 

(3) (5) 

2010 

(6) 
Tota l Pre-tax Gains (Losses) Reclassif ied from AOCI into Earnings (3) (5) (6) 

(a) Represents the gains and losses on cash flow hedges previously recorded in AOCI during the temn of the hedging relationship and reclassified into eamings during 
the current period. 

At December 31, 2012 and 2011, there were no pre-tax deferred net gains or losses on derivative instmments related to cash flow hedges remaining in AOCI for Duke 
Energy Carolinas. 

The following tables show the amount of the pre-tax gains and losses recognized on undesignated contracts by type of derivative instrument and the line items in the 
Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are induded or deferted on the Consolidated Balance Sheets as regulatory 
assets or liabilities. 

( in mil l ions) 
Locat ion of Pre-tax Gains and (Losses) Recognized In Eamings 
Commodity contracts 
Revenue, regulated electiic ; 
Tota l Pre-tax (Losses) Gains Recognized in Eamings 
Locat ion of Pre-tax Gains and (Losses) Recognized as Regulatory Assets or Liabi l i t ies 
Commodity contracts 
Regulatory liability ; ;: ; ; : ': 
Interest rate contracts 
Regulatory asset 
Regulatory liability 

Year Ended December 3 1 , 
2012 2011 

$; (12) $ ? 
$ (12) $ ? 

2010 

• • . $ • . . ; : 

$ 
1 : 
1 

? $ (94) 
? (60) 

(1); 

Tota l Pre-tax Gains (Losses) Recognized as Regulatory Assets of Liabi l i t ies ? $(154) 59; 

Progress Energy 
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Combined Notes To Consolidated Financial Statements - (Continued) 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are induded. The fair 
values of derivative conttacts are presented on a gross basis, even when the derivative instruments are subject to master netting arrangements where Progress Energy nets the 
fair value of derivative centracts subject to master netting artangements witii the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and 
receivables associate with the derivative contracts have not been netted against the fair value amounts. 

December 3 1 , 2012 December 3 1 , 2011 
(in mill ions) 

Derivatives Designated as Hedging Instmments 

Commodity contracts 
Ciirrent liabilities; cither : 
Deferred credits and other liabilities; other 

Interest rate contracts 
Cument liabilities; other 

Asset Liabi l i ty Asset Liabi l i ty 

76 



Deferred credits and other liabilities; other 
Total Derivatives Designated as Hedging Instruments 
Derivatives Not Designated as Hedging Instruments 

Commodity contracts 
Cunent assets: other 
Investments and other assets: other 
Cunent liabilities; other 
Deferred credits and other liabilities; other 

Interest rate contracts 

231 
195 

17 

96 

371: 
332 

Curtent liabilities: other 
Total Derivatives Not Designated as Hedging Instruments 
Total Derivatives 

$ 
$ 

•y 

11 

1 1 
$ 
$ 

1 1 

4 3 7 

4 4 0 
$ 
$ 

7 

5 

5 

• $ • 

$ 

? 

703; 
799 

The following table shows the amount of gains and losses recognized on derivative instruments designated and qualifying as cash 
flow hedges by type of derivative contract and the Consolidated Statements of Operations and Comprehensive Income line items in which such gains and losses are included 
when redassified from AOCI. 

,(a) 
(in mil l ions) 

Pre-tax Gains (Losses) Recorded in AOCI^' 
Commodity contracts 
Interest rate contracts 
Total Pre-tax Gains (Losses) Recorded in AOCI 

Locat ion of Pre-tax Gains and (Losses) Reclassif ied from AOCI into 

Earnings^ ' 

Interest rate centracts^ ' 
Interest expense: 
Total Pre-tax Gains (Losses) Reclassif ied f rom AOCI into Earnings 
Locat ion o f Pre-tax Gains and (Losses) Reclassif ied from AOCI to 

fc'i Regulatory Assets or Liabil i t ies^ ' 

Interest rate contracts 
Regulatory Assets _ ^ ^ ^ ^ ^ 

$ 
$ 
$ 

2012 
Year Ended December 3 1 , 

1 

(11) 
(10) 

$ 
$ 
$ 

2011 

(3) 
(141) 
(144) 

$ 
$ 
$ 

2010 

? 
(57) 
(57) 

(1S9) 

$ 
$ 

(14) 
(14) 

$ 
$ 

(13) 
(13) 

$ 
$ 

(11) 
(11) 

Total Pre-tax Gains (Losses) Recognized as Regulatory Assets or 
Liabi l i t ies (159) 

(a) Effective portion. 
(b) Amounts in AOCI related to terminated hedges are reclassified to earnings as the interest expense is recorded. The effective portion of the hedges will be amortized to 

interest expense over the term of the related debt 
(c) To conform to Duke Energy polides, effective with the merger. Progress Energy no longer designates derivative instmments related to interest rate cash flow hedges 

for regulated operations as cash flow hedges. As a result, the pre-tax losses on open derivati've contracts as of the date of the merger were reclassified from AOCI to 
Regulatory assets. 
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At December 31, 2012, and 2011 $65 million and $232 million, respectively of pre-tax deferred net losses on derivative instmments related to interest rate cesh flow 
hedges were included as a component of AOCI and a $5 million pre-tax loss is expected to be recognized in earnings during the next 12 months as the hedged transactions 
occur. 

The following tables show the amount of pre-tax gains and losses recognized on undesignated confa-acts by type of derivative instrument and the line items in the 
Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are included or deferred on the consolidated Balance Sheets as regulatory 
assets or liabilities. 

Year Ended December 3 1 , 

$ 

(in millions) 
Locat ion of Pre-tax Gains and (Losses) Recognized in Eamings 

Commodity contracts 
Revenue, regulated electric 

Fuel used in electric generation and purchased power- regulated'^' 

Other income and expenses, net 

Interest rate contracts 

Interest expense; 

Total Pre-tax (Losses) Gains Recognized in Earnings $̂  

Locat ion o f Pre-tax Gains and (Losses) Recognized as Regulatory Assets or Liabi l i t ies 

2012 2011 2010 

Commodity contracts 
Regulatory asset 

(c) 

(b) 

(11) 
(454) 

7 

(8) 

• 1 :^ 

(297) 

(59) 

. $ • • 1 

(324) 
7 

(466) (355) (323) 

(171) (502) (398) 



Interest rate contracts 

Regulatory asset 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o f L i a b i l i t i e s $ ( 1 6 5 ) $ (502) $ (398) 

(a) After settiement of the derivatives and the fuel is consumed, gains or losses are passed through the fuel cost-recovery clause. 
(b) Amounts in regulatory assets and liabilities related to terminated hedges are redassified to eamings as the interest expense is recorded. The hedges will be amortized 

to interest expense over the term of the related debt 

(c) Amounts are recorded as regulatory assets and liabilities in the Balance Sheets until derivatives are settted. 

P r o g r e s s E n e r g y C a r o l i n a s 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are included. The 
fair values of derivative contracts are presented on a gross basis, even when the derivative instruments are subject to master netting artangements where Progress Energy 
Carolinas nets the fair value of derivative contacts subject to master netting anangements with the same ceunterparty on the Consolidated Balance Sheets. Cash collateral 
payables and receivables associated with the derivative centracts have not been netted against the fair value amounts. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) A s s e t L i a b i l i t y A s s e t L i a b i l i t y 

p e r i y a t i v e s ; b e s i g n a t e d a s . H e d g i n g . I n s t r u m e n t s •' 

Commodity contracts 

Cunent liabilities: ottier : • $ ; • ? : ; $ : : 1 :; $ ": -̂  •? ^ ; • ? : 

Defened credits and other liabilities; other ? 1 ? ? 

Interest rate contracts 

Curtent liabilities; ottier ? ? ? 38 

iDeferreci c^rerfits and oti ier liabilities; other - •.• .'• . •• . . ;••• 7^ • : • ;':••:.- ;' ' ' .?••'•. ' '• . ' ':- '̂::''. •;•;.•?:'-• -•.' '.•..;'^'.:; '••^.:;'-9'i 
T o t a l D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s $ ? $ 2 $ ? $ 47 

D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 
(ai 

Commodity centi"acts^ ' 

Cunrentassets:otiier-; . . . : ."^;.'. • , . . • . ' . ' ..'• :.^ : ? ' : / ' : ,̂  ; . 1 ; , ' ' * . ; ^ , : .••'"•'• . ? . l l . : ' ' . L 'v l .vr^^^ 

Investments and other assets: other 1 ? ? ? 

Cunent liabilities:'ottier ; ; . . ; ; ? : / ; . ; ; ; : 8 5 . ; ) : : / , - : : , : : ? : : / ; ; • ; : ; 91. 

Deferred credits and other liabilities; other ? 6 8 ? 110 

Interest rate contrac^ts 

Cument liabilities; ottier 
Total Derivatives Not Designated as Hedging Instruments 
Total Derivatives 

; $ 
$ 

7 
• • • ; • : z 

2 
$ 
$ 

11 
164 
166 

$ 
$ 

7 
• . • ? • ; . • • 

? 
$ 
$ 

7 
201 
248 

(a) Substantially all of these contracts receive regulatory treatment 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following table shows the amount of gains and losses recognized on derivative instruments designated and qualifying as cash 
flow hedges by type of derivative contract and the Consolidated Statements of Operations and Comprehensive Income line items in which such gains and losses are included 
yyhen redassified from AOCI. 

( i n m i l l i o n s ) 
(a'l 

j p r e - t a x G a i n s ( L o s s e s ) R e c o r d e d i n A O C r ' 

Interest rate centracts'' ' ' 

' f e t a l P r e - t a x G a i n s ( L o s s e s ) Reco rdE id i n A O C I 
U o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o 

E a r n i n g s ' ^ ' 

Interest rate cbntracrts 

Interest expense 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I I n t o E a r n i n g s 

U o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I t o 
f c ) 

R e g u l a t o r y A s s e t s o r L i a b i l i t i e s ^ ' 

$ ' " 
$ 

2012 
Year Ended December 3 1 , 

(7) 
(7) 

2011 

$ (70) 
$ (70).; 

$ 
v.-.$'' 

2010 

(16) 
(16): 

$ 
$ . 

(5) 
(5) 

$ 
^ z V 

(7) 
: ; ( 7 ) : 

$ 
^.$ •: 

(7) 
: • ' • • - : : • . m -

Interest rate crjntracts ' 
Regulatory assets 
Total Pre-tax Gains (Losses) Recognized as Regulatory Assets or 
Uabi l i t ies ' 'V-:" \" : 

$ 

$ 

(117) 

(117) 

$ 

. " • $ • • • . • 

7 

. ' . . . , • 7 

$ 

$ ^ ': 

7 

• : . : • ? ; • 

(a) Effective portion. 

(b) Amounts in AOCI related to terminated hedges are redassified to eamings as the interest expense is recorded. The effective portion of the hedges will be amortized to 
interest expense over the term of the related debt 



(c) To confomn to Duke Energy policies, effective with the merger. Progress Energy no longer designates derivative instmments related to interest rate cash flow hedges for 

regulated operations as cash flow hedges. As a result, the pre-tax losses on open derivative contracts as of the date of the merger were redassified from AOCI to 

Regulatory assets. 

At December 31 , 2011, $116 million of pre-tax deferred net losses on derivative instruments related to interest rate cash flow hedges were included as a component of 

AOCI . 

The following tables show the amount of pre-tax gains and losses recognized on undesignated centracts by type of derivative instrument and the line items in the 

Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are included or deferred on the Consolidated Balance Sheets as regulatory 

assets or liabilities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e i c o g n i z e d i n E a r n i n g s 

Commodity contrads 

Revenue, regulated electric $ (11 ) $ ;1 $ l ' 

Fuel used in electric generation and purchased power-regulated'^' ( 1 1 5 ) (60) (46) 

Interest rate contracts 

Interest expense (6) ? ? 
T o t a l P r e - t a x ( L o s s e s ) G a i n s R e c o g n i z e d i n E a m i n g s $ ( 1 3 2 ) $ (59) $: (45) 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o r L i a b i l i t i e s 

fc'i 
Commodihf contracts' ' 

Regulabiry asset $ (55 ) $ (140) ' $ (7?) 

Interest rate contracts' ^ 

Regulatory asset 
Total Pre-tax Gains (Losses) Recognized as Regulatory Assets of L iabi l i t ies $ . 

6 
(49) $ 

7 
(140) : $ • . 

? 
(77) 

(a) After setttement of the derivatives and the fuel is consumed, gains or losses are passed through the fuel cost-recovery clause. 
(b) Amounts in regulatory assets and liabilities related to terminated hedges are reclassified to eamings as the interest expense is recorded. The hedges will be amortized 

to interest expense over the term of the related debt 

(c) Amounts are recorded in regulatory assets and liabilities in tiie Balance Sheets until derivatives are settied. 

P r o g r e s s E n e r g y F l o r i d a 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are included. The 
fair value of derivative centracts are presented on a gross basis, even when the derivative instmments are subjec:t to master netting arrangements where Progress Energy 
Florida nets the fair value of derivative contracts subject to master netting arrangements with the same counterparty on the Consolidated Balance Sheets. Cash collateral 
payables and receivables associated with the derivative contracts have not been netted against the fair value amounts. 

December 31, 2012 December 31, 2011 
( i n m i l l i o n s ) A s s e t L i a b i l i t y A s s e t L i a b i l i t y 

D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Commodity contracts 

Cunent liabilities; ottier $ : •? $ 1 $ ; ? $ : ; j 2 : 

Deferted credits and other liabilities; other ? ? ? 1 

Interest rate contracts 

Deferred credits and other liabilities; other ? ? ? 8_ 

T o t a l D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s $ _ ? $ 1 ; $ ' ? $ 11 ; 

D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 
( a ) ' • ' - • ' • ' • 

Commodttv contracts' ' 

Current Assets; Other $ 2 $ ? $ ? $ ? 

Investments and Ottier Assets; Other. 7 ' : ; ; ? ' ' " / : : ? ' ; '• . : ' : ? 

Current liabilities; other 7 1 4 6 5 266 

Deferted credits and other liabilities; other ? 1 2 3 ? .222 
Total Derivatives Not Designated as Hedging Instruments 
Tota l Derivatives 

$ 
$ 

9 
•: 9 •.' 

$ 
$ 

269 
270 

$ 
$ 

5 
5 

$ 
$ : 

488 
499; 

(a) Substantially all of these contracts receive regulatory treatment 

The following table shows the amount of gains and losses recognized on derivative instmments designated and qualifying as cesh 
flow hedges by type of derivative centract and the Consolidated Statements of Operations and Comprehensive Income line items in which such gains and losses are induded 
when redassified from AOCI. 



,(a) 

( i n m i l l i o n s ) 

P r e - t a x G a i n s ( L o s s e s ) R e c o r d e d i n A O C I ' ' 

Commodity centracts 

Interest rate centracts''^' 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o r d e d i n A O C I 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o 

E a r n i n g s ' . ' • ;; 

Interest rate contracts' ' 
Interest expense ; 
T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o E a r n i n g s 
L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I t o 

(c) 
R e g u l a t o r y A s s e t s ' ' 

Interest rate contracts 

Regulatory assets 

$ 

$ 

2012 
Year Ended December 31, 

1 

(2) 

(1) 

$ 

$ 

2011 

(3) 
(35) 
(38) 

* 

$ 

2010 

7 

(li): 
(11) 

(2) 

(2 ) 

( 42 ) 

(1) 
(1) 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I t o R e g u l a t o r y A s s e t s $ (42 ) 

(a) Effective portion 

(b) Amounts in AOCI related to terminated hedges are reclassified to earnings as the interest expense is recorded. The effective portion of the hedges will be amortized to 
interest expense over the term of the related debt. 

(c) To conform to Duke Energy policies, effective with the merger. Progress Energy no longer designates derivative instmments related to interest rate cash fiow hedges for 
regulated operations as cash flow hedges. As a result, the pre-tax losses on open derivative contracts as of the date of the merger were reclassified from AOCI to 
Regulatory assets. 

At December 3 1 , 2011, $41 million of pre-tax deferred net losses on derivative instmments related to interest rate cash flow hedges were included as a cemponent of 
AOCI. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following tables show the amount of pre-tax gains and losses recognized on undesignated contracts by type of derivative instrument and the line items in the 
Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are induded or defemed on the Consolidated Balance Sheets as regulatory 
assets or liabilities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

l - o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R :ecogn ized i n E a r n i n g s 

Commodity contracts 

Fuel used in electric generation and purchased power-regulated'^ ' 

Interest rate contracts 

interest expense 

T o t a l P r e - t a x ( L o s s e s ) G a i n s R e c o g n i z e d i n E a r n i n g s 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o r L i a b i l i t i e s 

2 0 1 1 2 0 1 0 

(339) 

(2) 

.(237): (278) 

( 3 4 1 ) (237) (278) 

Commodity contracts 
(regulatory asset 

(b) 

( 1 1 6 ) (362) (321) 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o f L i a b i l i t i e s ( 1 1 6 ) $ (362) (321) 

(a) After settlement of the derivatives and the fuel is consumed, gains or losses are passed through the fuel cost-recovery dause. 
(b) Amounts are recorded in regulatory assets and liabilities in the Balance Sheets until derivatives are settied. 

D u k e E n e r g y O h i o 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are included. The fair 
values of derivative contracts are presented on a gross basis, even when the derivative instmments are subject to master netting arrangements where Duke Energy Ohio nets 
the fair value of derivative contracts subject to master netting arrangements with the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and 
receivables associated with the derivative contracts have not been netted against the fair value amounts. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Interest rate contracts 

Cunent assets; other 

Investments and other assets; other 

T o t a l D e r i v a t i v e s D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Commodity contracts 

Cunent assets; other 

A s s e t L i a b i l i t y A s s e t 

3 1 79 

L i a b i l i t y 

39 



Investments and ottier assets: other 

Current liabilities; other 

Deferred credits and other liabilities: other 

Interest rate contracts 

8 1 

1 0 6 
5 1 

1 3 2 

4 

29 
136 

22 

18 

146 

33-

Curtent liabilities; other 

Deferred credits and other liabilities; other 

T o t a l D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

T o t a l D e r i v a t i v e s 
$ 
$ 

? 

2 1 8 

2 2 0 
$ 
$ 

: . ; : 1 . 

7 

1 9 9 

1 9 9 
$ 
$ 

. ? 

? 

266 

271 

• $ 

$ 

1 ; 

8 

245 

245 

There were no gains or losses on cash flow hedges recorded or reclassified at Duke Energy Ohio for the years ended December 31 , 2012 and 2011, respectively. There 
was an immaterial amount of losses on cash flow hedges redassified at Duke Energy Ohio for the year ended December 3 1 , 2010. 

At December 3 1 , 2012, there were no pre-tax defemed net gains or losses on derivative instmments related to cesh flow hedges remaining in AOCI for Duke Energy Ohio. 

The following tables show the amount of the pre-tax gains and losses recognized on undesignated contracts by type of derivative instmment and the line items in the 
Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are Included or deferred on the Consolidated Balance Sheets as regulatory 
assets or liabilities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d i n E a r n i n g s 
Commodity contracts 
Revenue, nonregulated electric, natural gas and other 
Fuel used in elec:tric generation and purchased power- nonregulated 
Interest rate contracts 
Interest expense 

T o t a l P r e - t a x ( L o s s e s ) G a i n s R e c o g n i z e d i n E a m i n g s 

L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o r L i a b i l i t i e s 
Commodity contracts 

Regulatory asset 
Regulatory liability 
Interest rate contracts 

2 0 1 2 

: ; . 7 6 

2 

(1) 
$ 7 7 

$ 2 

(1 ) 

2 0 1 1 

(26) 

(1 ) . 

(1) 
$ ( 2 8 ) 

$ 1 
7 

$ 

$ ' 

2 0 1 0 

^(3): 
9 

(1) 
5 

5 

. • ? ; 

. Regulatory asset 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o f L i a b i l i t i e s $ 
7 (4) 

1 $ (3) $ 
: (1) : 

4 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D u k e E n e r g y I n d i a n a 

The following tables show fair value amounts of derivative contracts, and the line items in the Consolidated Balance Sheets in which such amounts are induded. The 
fair values of derivative contracts are presented on a gross basis, even when the derivative instruments are subject to master netting arrangements where Duke Energy Indiana 
nets the fair value of derivative contracts subject to master netting arrangements with the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and 
receivables associated with the derivative contracts have not been netted against the fair value amounts. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

Commodity contracts 

Current assets: other 

Cument liabilities; other 

interest rate contracts 

A s s e t L i a b i l i t y A s s e t L i a b i l i t y 

$ 1 0 

Cument liabilities; other 

Deferred credits and other liabilities; other 

T o t a l D e r i v a t i v e s N o t D e s i g n a t e d a s H e d g i n g I n s t r u m e n t s 

T o t a l D e r i v a t i v e s 
$ 

• ' $ 

? 

? 

1 0 

1 0 
$ 
$ 

6 3 

7 

6 3 

6 3 
$ 
$ 

? 

? 

4 

4 
$ 

• $ 

7 

66 : 

68 

68 

The following table shows the amount of gains and losses recegnized on derivative instmments designated and qualifying as cesh 

fiow hedges by type of derivative contract and the Consolidated Statements of Operations line items in which such gains and losses are induded when reclassified from AOCI. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 
L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o 

Earnings'• ' • ' • ' • . '^ 

Interest rate centracts 

Interest expense 

2 0 1 2 2 0 1 1 2 0 1 0 

T o t a l P r e - t a x G a i n s ( L o s s e s ) R e c l a s s i f i e d f r o m A O C I i n t o E a m i n g s 

(a) Represents the gains and losses on cash flow hedges previously recorded in AOCI during the term of the hedging relationship and redassified into eamings during the 



current period. 

There were no pre-tax defemed net gains or losses on derivative instruments related to cash flow hedges remaining In AOCI for Duke Energy Indiana at December 3 1 , 
2012, and 2011, respectively. 

The following tables show the amount of the pre-tax gains and losses recognized on undesignated contracts by type of derivative instrument and line items in the 

Consolidated Statements of Operations and Comprehensive Income in which such gains and losses are included or deferred on the Consolidated Balance Sheets as regulatory 

assets or liabilities. 

Y e a r E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

{ L o c a t i o n o f P r e - t a x G a i n s a n d ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o r L i ab i l i t i e s i 

Commodity contracts 
Regulatory asset 
Regulatory liability 
interest rate confracts 

2 0 1 2 2 0 1 1 2 0 1 0 

2 $ 
35 

(2) 
17 

7 

14 

Regulatory asset 

T o t a l P r e r t a x G a i n s ( L o s s e s ) R e c o g n i z e d a s R e g u l a t o r y A s s e t s o f L i a b i l i t i e s ;: $ 
4 (67) 

4 1 $ ( 5 2 ) : $-
7 

; :14 : 
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C r e d i t R i s k 

Certain derivative contracts of the Duke Energy Registrants contain contingent credit features, such as material adverse change clauses or payment acceleration clauses 
that could result in immediate payments, the posting of letters of credit or the teimination of the derivative centract before maturity if specific events occur, such as a credit rating 
downgrade below investment grade. 

The following table shows information with respect to derivative contracts that are in a net liability position and contain objective credit-risk related payment provisions. The 
amounts disclosed in the table below represent the aggregate fair value amounts of such derivative instruments at the end of the reporting period, the aggregate fair value of 
assets that are already posted as collateral under such derivative instruments at the end of the reporting period, and the aggregate fair value of additional assets that would be 
required to be transferred in the event that credit-risk-related contingent features were triggered. 

( i n m i l l i o n s ) 
ri^gregate fair value amounts of derivative instninients in a net 
liability position 
Collateral already posted 

Additional cesh collateral or letters o f caedif in the event credit-
risk-related contingent features were triggered at the end of the 
ipeportirig::period; : :: : : ^ : :: ' .; : 

D e c e m b e r 3 1 , 2 0 1 2 

D u k e E n e r g y 

:; $ :•; 4 6 6 

$ 1 6 3 

P r o g r e s s 
E n e r g y 

S 2 8 6 

$ 5 9 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 1 0 8 

$ 9 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 1 7 8 

$ 5 0 

D u k e 
E n e r g y O h i o 

$ 1 7 6 

$ 1 0 4 

2 3 0 2 2 7 9 9 1 2 8 

( i n m i l l i o n s ) 
Aggregate fair value amounts of derivative instfuments in a net 
iiabitity position 

Collateral already posted 
Additional cash collaterai or letters of credit in the event credit- . 
rt'sk-related coritingent features were triggered at the end of the 
reporting period •. • . •"• • ' '.•. •.• '• .• . 

D e c e m b e r 3 1 , 2 0 1 1 

D u k e E n e r g y 

• • • • ^ ; $ , • ; ; • ' • . • : • • • • ' ' , 9 6 • ' . 

$ ^ 36 

P r o g r e s s 
E n e r g y 

: $ ' '489 

$ 147 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 152 

$ 24 

P r o g r e s s 
E n e r g y 
F l o r i d a 

. $ 337 ^ 

$ 123 

D u k e 
E n e r g y O h i o 

;;;$ ' 9 4 : 

$ 35 

342 128 214 

N e t t i n g o f C a s h C o l l a t e r a l a n d D e r i v a t i v e A s s e t s a n d L i a b i l i t i e s U n d e r M a s t e r N e t t i n g A r r a n g e m e n t s . In accordance with appliceble accounting 
guidance, the Duke Energy Registrants have elected to offset fair value amounts (or amounts that approximate fair value) recognized on tiieir Consolidated Balance Sheets 
related to cesh cellateral amounts receivable or payable against fair value amounts recognized for derivative instruments executed with the same counterparty under the same 
master netting agreement. The amounts disdosed in the table below represent the receivables related to the right to reclaim cash collateral and payables related to ttie 
obligation to retum cesh collateral under master netting artangements. See Note 16 for additional information on fair value disclosures related to derivatives. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

D u k e E n e r g y 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

P r o g r e s s E n e r g y 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

P r o g r e s s E n e r g y C a r o l i n a s 

Amounts offset against net derivative positions 

R e c e i v a b l e s 

$ 7 3 

9 3 

• ^ , ' ' ' : ^ . 5 * , , , : , 
1 

$ 

P a y a b l e s 

7 

? 

' 7 ; ;• 
7 

R e c e i v a b l e s 

$ 10 

.:"' 30 

r;v •":::• ; • . . . : ' ; 140; :̂  

3 

P a y a b l e s 

$ 7 

• " • • ' • 1 

7 

23 



/^mounts not offset against net derivative positions 

P r o g r e s s E n e r g y F l o r i d a 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

D u k e E n e r g y O h i o • 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

4 9 

1 

15 
92 

117 

3 

9 
28 
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16. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES 

Under existing accounting guidance, fair value is considered to be the exchange price in an orderiy transaction between maricet participants to sell an asset or transfer a 
liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be received to sell an asset or paid to transfer a liability versus 
an entry price, which would be the price paid to acquire an asset or received to assume a liability. Fair value measurements require the use of market data or assumptions that 
market participants would use in pricing the asset or liability, induding assumptions about risk and the risks inherent in the inputs to the valuation technique. These inputs can be 
readily observable, certoborated by market data or generally unobservable. Valuation techniques are required to maximize the use of observable inputs and minimize the use of 
unobservable inputs. A midmarket pricing convention (the midpoint price between bid and ask prices) is pennitted for use as a practical expedient 

The Duke Energy Registrants classify recuming and non-recurring fair value measurements based on the following fair value hierarchy, as prescribed by the acceunting 

guidance for fair value. The hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three levels; 

L e v e l 1—unadjusted quoted prices in active markets for identical assets or liabilities the Duke Energy Registrants have the ability to access. An active maricet for the 
asset or liability is one in which transactions for the asset or liability occur with sufficient frequency and volume to provide ongoing pricing information. The Duke Energy 
Registrants' Level 1 primarily consists of financial instruments such as exchange-traded derivatives and listed equities. 

L e v e l 2—a fair value measurement utilizing inputs other than a quoted market price that are observable, either directiy or indirectty, for the asset or liability. Level 2 
inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market quoted prices for identical or similar assets or liabilities in markets that 
are not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate curves and yield curves observable at 
cemmonly quoted intervals, volatilities, credit risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation based on 
unobservable inputs. Instruments in this category include non-exchange-traded derivatives, such as over-the-counter fonwards, swaps and options; certain marketable 
debt securities; and financial instruments traded in less than active markets. 

L e v e l 3—any fair value measurements which indude unobservable inputs for the asset or liability for more than an insignificant portion of the valuation. These inputs 
may be used with internally developed methodologies that result in managements best estimate of fair value. Level 3 instruments may include longer-term instruments that 
extend into periods in which quoted prices or other observable inputs are not available. 

The fair value accounting guidance for financial instruments permits entities to elect to measure many financial instruments and certain other items at fair value that are 
not required to be accounted for at fair value under other GAAP. There are no financial assets or financial liabilities that are not required to be accounted for at fair value under 
GAAP for which the option to record at fair value has been elected by the Duke Energy Registrants. However, in the future, the Duke Energy Registrants may elect to measure 
certain financial instruments at fair value in accordance with this aceounting guidance. 

Transfers out of and into Levels 1, 2 or 3 represent existing assets or liabilities previously categorized as a higher level for which the inputs to the estimate became less 
observable or assets and liabilities that were previously classified as Level 2 or 3 for which the lowest significent input became more observable during the period, respectively. 
The Duke Energy Registrants policy for the recognition of transfers between levels of the fair value hierarchy is to recognize the transfer at the end of the period. There were no 
transfers out of or into Levels 1, 2 and 3 during the year ended December 3 1 , 2012. 

Valuation methods of the primary fair value measurements disclosed below are as follows: 

I n v e s t m e n t s i n e q u i t y s e c u r i t i e s . Investments in equity securities, other than those accounted for as equity and cest method investments, are typicelly valued at 
the dosing price in the principal active market as of the last business day of the quarter. Principal active markets for equity prices include published exchanges such as 
NASDAQ and NYSE. Foreign equity prices are translated from their trading cunency using the cunency exchange rate in effect at the close of the principal active market. Prices 
have not been adjusted to reflect for after-hours market activity. The majority of investments in equity securities are valued using Level 1 measurements. For certain investments 
that are valued on a net asset value per share (or its equivalent), or the net asset value basis, when the Duke Energy Registrants do not have the ability to redeem the 
investment in the near teirn at net asset value per share (or its equivalent), or the net asset value is not available as of the measurement date, the fair value measurement of the 
investment is categorized as Level 3. 

I n v e s t m e n t s i n a v a i l a b l e - f o r - s a l e a u c t i o n r a t e s e c u r i t i e s . Duke Energy and Duke Energy Canjlinas hold auc^tion rate securities for which an active maricet 
"does not cunentiy exist. During the year ended December 31 , 2012, $55 million of these investments in auction rate securities were redeemed at full par value plus accrued 
interest Auction rate securities held are student loan securities for which at December 31 , 2012 approximately 84% is ultimately backed by the U.S. govemment. At December 
3 1 , 2012, approximately 24% of these securities are/ \AA rated. As of December 31 , 2012, and 2011 all of these auction rate securities are classified as long-tenn investments 
and are valued using Level 3 measurements. The methods and significant assumptions used to determine the fair values of the investment in auction rate debt securities 
represent estimations of fair value using internal discounted cash fiow models which incerporate primarily managements own assumptions as to the term over which such 
investments will be recovered at par (ranging from 7 to 17 years), the current level of interest rates (less than 0.3%), and the appropriate risk-adjusted disceunt rates (up to 4.2% 
reflecting a tenor of up to 17 years). In preparing the 
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valuations, all significant value drivers were censidered, including the underiying cellateral (primarily evaluated on the basis of credit ratings, parity ratios and the percentage of 

loans backed by the U.S. govemment). 

There were no other-than-temporary impairments associated with investments in auction rate debt securities during the years ended December 3 1 , 2012 or 2011. 

I n v e s t m e n t s i n d e b t s e c u r i t i e s . Most debt investments, induding Uiose held in the Nuclear Decommissioning Trust Funds (NDTF), are valued based on a 
calculation using interest rate curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit 
rating. Most debt valuations are Level 2 measurements. If the maricet for a particular fixed income security is relatively inactive or illiquid; the measurement is a Level 3 
measurement. U.S. Treasury debt is typically a Level 1 measurement 

C o m m o d i t y d e r i v a t i v e s . The pricing for commodity derivatives is primarily a calculated value which incorporates the fonward price and is adjusted for liquidity (bid-ask 
spread), credit or non-performance risk (after reflecting credit enhancements such as cellateral) and discounted to present value. The primary difference between a Level 2 and 
a Level 3 measurement relates to the level of activity in forward markets for the commodity. If the market is relatively inactive, the measurement is deemed to be a Level 3 
measurement. Commodity derivatives with dearinghouses are dassified as Level 1 measurements. For commodity derivative centracts dassified as Level 3, Duke Energy 
utilizes internally-developed financial models based upon tiie income approach (disceunted cesh flow method) are utilized to measure ttie fair values. The primary Inputs to these 
models are the fonvard commodity prices used to develop the fonvard price curves for the respective instrument. The pricing inputs are derived from published exchange 
transaction prices and other observable or public data sources. In the absence of observable market information that supports the pricing inputs, there is a presumption that the 
transaction price is equal to the last observable price for a similar period. For the commodity derivative contracts dassifled as Level 3, the pricing inputs for natural gas and 
electt'icity forward price curves are not observable for the full term of the related contracts. In Isolation, increases (decreases) in unobservable natural gas forward prices would 
result in favorable (unfavorable) fair value adjustments for gas purchase contracts. In isolation, increases (decreases) in unobservable elec:tricity fonward prices would result in 
unfavorable (favorable) fair value adjustments for electricity sales contracts. Duke Energy regulariy evaluates and validates the pricing inputs used to estimate fair value of gas 
purchase contracts by a market participant price verification procedure, which provides a comparison of intemal forward commodity curves to market participant generated 
curves. 

C o n t i n g e n t V a l u e O b l i g a t i o n s (CVO) . Progress Energy issued CVOs, which are derivatives, in connection witii the acquisition of Florida Progress Corporation 
(Florida Progress). In November 2011, Progress Energy commenced a public tender offer that expired on February 15, 2012. At December 3 1 , 2012, and 2011 all CVOs not 
tendered, have tieen dassified as Level 2 based on observable prices in the less-than-active market 

In connection witii tiie acquisition of Florida Progress during 2000, the Progress Energy parent issued 98.6 million CVOs. Each CVO represents the right of the holder 
to receive contingent payments based on the performance of four coal-based solid synthetic fuels limited liability companies purchased by subsidiaries of Florida Progress in 
October 1999. All of Progress Energy's synthetic fuels businesses were abandoned and all operations ceased as of December 31 , 2007. The payments are based on the net 
after-tax cash flows the facilities generated. Progress Energy makes deposits into a CVO tmst for estimated contingent payments due to CVO holders based on the results of 
operations and the utilization of tax credits. The balance of the CVO trust at December 31 , 2012 and 2011, was $11 miUion and is included in Other within Investments and 
Other Assets on the Consolidated Balance Sheets. Future payments from the trust to CVO holders will not be made until certain conditions are satisfied and will indude principal 
and interest earned during the investment period, net of expenses deducted. Interest earned on the payments held in trust for 2012 and 2011 were insignificent 

In October 2011, Progress Energy entered a settlement agreement and release with a plaintiff under which the parties mutually released all daims related to the CVOs 
and Progress Energy purchased all of the plaintiffs CVOs at a negotiated purchase price of $0.75 per CVO. In November 2011, Progress Energy also commenced a tender 
offer for all remaining outstanding CVOs at the same purchase price. The tender offer expired on February 15, 2012. Progress Energy repurchased 83.4 million CVOs through 
the setttement agreement or through the tender offer. The CVOs are derivatives and are recorded at fair value. In 2011, pre-tax losses of $59 million from changes in fair value 
were recorded in Other Income and Expenses, net on the Consolidated Statements of Income. At December 31 , 2012, the CVO liability induded in Other within Deferred Credits 
and Other Liabilities on the Consolidated Balance Sheets was $4 million based on the 15.2 million outstanding CVOs not held by tiie Progress Energy parent At December 31 , 
2011, the CVO liability included in Other within Cunent Liabilities on the Consolidated Balance Sheets was $14 million based on the 18.5 million CVOs outstanding not held by 
the Progress Energy parent 

G o o d w i l l a n d L o n g - l i v e d A s s e t s . See Note 12 for a discussion of the valuation for goodwill and long-lived assets. 

D u k e E n e r g y 

The following tables provide the fair value measurement amounts for assets and liabilities recerded on Duke Energy's Consolidated Balance Sheets. Financial assets 
and liabilities are classified in their entirety based on the lowest level of input significant to the fair value measurement Our assessment of the significance of a particular input to 
the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels. Derivative 
amounts in the table below exdude cash collateral amounts which are disdosed in Note 15. See Note 17 for additional information related to investments by major security type. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Investments in available-for-sale aucxBon rate securitiest^' 

Nuclear decommissioning tmst fund equity securities 

Nudear decemmissioning tmst fund debt securities 

Other trading and available-for-sale equity securities''') 

Ottier ti-ading and available-for-sale debt securities!'^) 

Derivative assetsC') 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 L e v e l 3 

: - . . 29 . : ; ^ . 

2 , 8 3 7 

1 ,405 

7 2 

6 0 2 

1 0 3 

• $ ' ; : . • • : : , ' : • • ? . • : : : ' : 

2 , 7 6 2 

: '^317 < : : . 

6 3 

4 0 

1 8 

«,:..^;'.::'v; T-:,' i 
5 4 

1 , 0 4 0 

9 

.".,,.' 5 6 2 ' . 

2 2 

2 9 

2 1 

* B 
? 

:." 7 

6 3 

; Total assets 

Derivative liabilities''^) 

: Net assets: • $ ; • 

5 , 0 4 8 

( 7 5 6 ) 

4 ^ 2 9 2 

3 , 2 0 0 

(17 ) 

$ 3 , 1 8 3 • : ' $ ••• 

1 ,687 

( 5 9 1 ) 

1 ,096 • : $ ; : : 

J 61 
( 1 4 8 ) 

1 3 
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D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Inveslrtiehts in available-for-sale auction rate securitiesf^) 

Nudear decommissioning tmst fund equity securities 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

1,337 

. ' . ; . : ? • • 

1,285 46 

L e v e l 3 

' 7 1 : : 

6 



Nudear decommissioning tmst fund debt securities 

Other trading and available-for-sale equity securities''') 

Other finding and available-for-sale debt securities''^) 

Derivative assets''') 

723 

68 

382 

74 

: 109 

61 

22 

43 

567 

7 

360 

6 

47 

7 

7 

25 

Total Assets 

Derivative liabilities''') 

Net Assets $ .' 

2,655 

(264) 

2,391 

\ 1,520 

(36) 

$ 1,484 $ 

986 ; 

(164) 

822 : • $ ' : 

149: 

(64) 

85; 

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Induded in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Sheet 
(c) Included in Other within Investments and Other Assets and Short-term Investments on the Consolidated Balance Sheets. 

(d) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets. 

The following tables provide a reconciliation of bieginning and ending balances ot assets and liabilities measured at fair value on a 

recurring basis where the determination of fair value includes significent unobservable inputs (Level 3). 

Year Ended December 31, 2012 

( i n m i l l i o n s ) 

A v a i l a b l e -
f o r - S a l e 
A u c t i o n 

R a t e 
S e c u r i t i e s 

$ 7 1 

? 

7 

• ? 

A v a i l a b l e - f o r -
S a l e N D T F 

I n v e s t m e n t s 

$ 5 3 

? 

? 

..::,;> , 

$ 

D e r i v a t i v e s 
( n e t ) 

( 39 ) 

( 30 ) 

2 3 

(15) 

T o t a l 

$ 8 5 

(30 ) 

2 3 

(15 ) 

Balance at Decemtier 3 1 , 2011 : 

Amounts acquired in Progress Energy Merger 

Total pre-tax realized or unrealizeci gains (losses) induded in eamings: 

Regulated elecrtric 

Revenue, nonregulated electric, natural gas, and ottier 

Total pre-tax gains included in other comprehensive income; 

Gains on avaDable for sale securities and other 

Purchases, sales, issuances and settlements; 

Purchases 

Sales 

•• . Issuances: 

Settlements 

Total gains induded on the Consolidated Balance Sheet as regulatory asset or 

1 3 

(55) 

1 4 

(2) 

Pre-tax amounts included in the Consolidated Statements of Comprehensive Income related to 
Level 3 measurements outstanding at December 31,2012 

Regulated electric $ 

^ Revenue, nonregulated electric, natural gas, and other 

(24 ) 

1 

1 3 

22'.;'v. 
7 

(15) 
(32) 

3 6 

(2) 
(15) 
(87) 

liability 

Balance at December 3 1 , 2012 $ 
7 

2 9 $ 
•• 4 : 

6 9 $ 
. 1 ' . . . 

( 85 ) $ 
'. - 5 

1 3 

(24 ) 

Total (23) (23) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

A v a i l a b l e -
f o r - S a l e 
A u c t i o n 

R a t e 
S e c u r i t i e s 

i 118 

? 

? 

A v a l l a b l e - f o r -
S a l e N D T F 

I n v e s t m e n t s 

$ . ;;.' 47 

" „ • ' ? 

7 

D e r i v a t i v e s 
( n e t ) T o t a l 

Balance at December 3 1 , 2010 

Total pre-tax realized or unrealized gains (losses) included in earnings: 

Regulated electric : 
Revenue, nonregulated electric, natural gas, and other 

Total pre-tax gains included in ottier comprehensive inceme; 

Gains on available for sale securities and other 

Purchases, sales, issuances and setUemerits; 

Purchases 

. y Sales ;. 

Settlements 

Total gains induded on the Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Level 3 

(16) 
? 

(43) 

8 

(3) 
7 

1 ; 

m; 
13 

(27). 

146: 

1 3 • 

(27) 

12 

8 

? 

(16) 

2 ; 

? 

16 

; {3) ' 
(32) 

. 3 ; 

(43) 

Balance at DecemberSI , 2011 $ 

Pre-tax amounts included in the Consolidated Statements of Comprehensive Income related to 
Level 3 measurements outstanding at December 3 1 , 2011 

Revenue, nonregulated electric, natural gas, and other 

Total $ 

71 

7 

7 

$ 

$ 

: 53 

? 
7 

$ 

$ 

(39) 

(20) : 

(20) 

$ 

$ 

85 : 

(20)' 

(20) 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 



Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

A v a i l a b l e -
f o r - S a l e 
A u c t i o n 

R a t e 
S e c u r i t i e s 

A v a i l a b l e - f o r -
S a l e N D T F 

I n v e s t m e n t s 
D e r i v a t i v e s 

( n e t ) T o t a l 

palance at December 3 1 , 2009 

Total pre-tax realized or unrealized losses induded in earnings; 

; Revenue, nonregulated electric, natural gas, and other 

Fuel used in electric generation and purchased power-nonregulated 

: : Total pre-tax gains induded in other comprehensive income: 

Gains on available for sale securities and other 

Losses on commodity cash flow hedges ; 

Net purchases, sales, issuances and settlements: 

Total gains induded on the Consolidated Balance Sheet as regulatory asset or liability 

$ 198 

7 
7 

22 
' ' • : , 7 

(102) 
7 

7 

? 

45 

2 

25 V 

(45) 
(13) 

(1) 

(3) 
18 

: :223; 

<45); 

(13) 

22 

'X i ) ; 
(60) 

20) 
Balance at December 3 1 , 2010 

Pre-tax amounts induded in the Consolidated Statement of Operations related to Level 3 

measurements outstanding at December 31, 2010 

Revenue, nonregulated electric, natural gas, and other 

Total 

$ 118 

7 

: : 7 

$ 47 

? 

•^ ' 7 ' 

$ (19) 

1 

' 1 ; ' 

$ 146 

1 

. 1 

D u k e E n e r g y C a r o l i n a s 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Carolinas' Consolidated Balance Sheets at fair 
value. Derivative amounts in the table below exclude cash collateral amounts which are disclosed in Note 15. See Note 17 for additional information related to investinents by 
major security type. Financial assets and liabilities are classified in their entirety based on the lowest level of input significent to the fair value measurement. Our assessment of 
the significance of a particular input to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement within 
the fair value hierarchy levels. 

( i n m i l l i o n s ) 

Investments in available-for-sale auction rate securiti'es'^) 

Nuclear decemmissioning tmst fund equity securities 

Nudear decommissioriing trust fund debt securities 

T o t a l 
Fa i r 

V a l u e 

.5...:}:.;.:. 3 , 
1,592 

- ' ^ 7 6 2 ^ : 

D e c e m b e r 3 1 , 2 0 1 2 

L e v e l 1 L e v e l 2 L e v e l 3 

1 ,523 

1 5 5 

48 
559 

;-;:/3.. 

2 1 

4 8 

Total assets 

Derivative liabilities''^) 

Net assets 

$ 

$ 

2 , 3 5 7 

(12 ) 

2 , 3 4 5 

. $ 

$ 

1 , 6 7 8 
•* 

1 ,678 

$ 

$ 

6 0 7 
• 7 . 

6 0 7 

... *.... 

$ 

7 2 

< 1 2 ) i 

6 0 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Investments in available-for-sale auction rate securities'^) 

Nudear decommissioning tmst fund equity securities 

Nudear decemmissioning foist fund debt securities : 

Derivative assets''') 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 L e v e l 3 

1 2 ; 

,337 

723 

1 

$ ? 

1,285 

109 

? 

$ ? 

46 

;•'. .,567':::; 

1 

' $,.; 12 

6 

: ' 47 

7 

Total assets 2,073 $ 1,394 614 : 65 

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(c) Induded in Other within Cunent Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheet 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a 

recurring basis where the determination of fair value Indudes significant unobservable inputs (Level 3). 

A v a i l a b l e -
f o r - S a l e 
A u c t i o n 

R a t e 
S e c u r i t i e s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

A v a i l a b l e - f o r -
S a l e N D T F 

I n v e s t m e n t s D e r i v a t i v e s ( n e t ) T o t a l 

Balance at December 31 .2011 1 2 5 3 6 5 



Total pre-tax gains induded in other comprehensive income: 
Gains on availatile for sale securities and ottier 

Purchases, sales, issuances and settlements; 
Purchases 
Issuances 
Sales 
Settlements 

Total gains induded on the Consolidated Balance Sheet as regulatiiry 
(11) 

1 4 

? 

(2) 
7 

. .; 7 
( iA) 

7 

2 

1 4 

(14) 

(2) 

(9) 

asset orliability 
Balance at December 31, 2012 $ 

Pre-tax amounts included in the Consolidated Statements of Comprehensive Income, 
related to Level 3 measurements outstanding at December 31, 2012 

Regulated electric $ 
Total $ 

? 

3 

? 

? 

$ 

' $ 
$ • • 

4 

6 9 

7 

7 

$ 

$ 
$ : 

7 

(12) 

(12) 
(12) 

$ 

$ 

: . 4 ; 
6 0 

(12) 
(12): 

Year Ended December 3 1 , 2011 
Avai lable-
for-Sale 
Auct ion 

Rate 
Securi t ies 
$ 12 

7 

7 

Available-for-
Sale NDTF 

Investments 

: . $ : . 4 7 

^ 6 

(3) 

Derivatives (net) Total 
Balance at DecemberSI, 2010 

Purchases, sales, issuances and settlements: 
Purchases 
Sales 

Total gains included on the Consolidated Balance Sheet as regulatory asset 
(3) 

or liatiility 
Balance at December 31, 2011 $ 

7 

12 $ 
• 1 

53 $ 
; . 7: 

•} $ 
1 

65 
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Combined Notes To Consolidated Financial Statements - (Continued) 

Year Ended December 3 1 , 2010 

(in mil l ions) 

Avai lable-
for-Sale 
Auct ion 

Rate 
Securi t ies 

;$ 66 

' . •': '12'̂  ' 
(66) 

Available-for-
Sale NDTF 

Investments 
5 : 7 

7 

45 

Derivatives (net) Total 
Balance at December 31, 2009 

Total pre-tax gains included in other comprehensive inceme: 
Gains on availatile for sale securities and other 

Net purchases, sales, issuances and settlements; 
; Total gains included on the Consolidated Balance Sheet as regulatory asset 

$ 66 

12: 
(21) 

or liability 
Balance at December 31, 2010 

; ' 7 : 
$ 12 • $ 

2 

47 $ 
? 
7 $ 

2 

59 

progress Energy 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Progress Energy's Consolidated Balance Sheets. Derivative 
amounts in the table below exdude cash collateral amounts which are disdosed in Note 15. See Note 17 for additional information related to investments by major security type. 
Financial assets and liabilities are classified in their entirety based on the lowest level of input significant to the fair value measurement Our assessment of the significance of a 
particular input to the fair value measurement requires judgment and may affec:t the valuation of fair value assets and liabilities and their placement within the fair value hierarchy 
levels. 

December 3 1 , 2012 

(in mil l ions) 

Nudear decommissioning tmst fund equity securities 

Nuclear decommissioning tmst fund debt securities and other 

Other trading and available-for-sale debt securities and other'^) 

Derivative assets''') 

Tota l Fair 
Value 

$ 1,245 

6 4 3 

5 7 

1 1 

1.956 

(440) 

Level 1 

$ 1^239$ 

1 6 2 

1 7 

7 

1,418 

7 

Level 2 

6 

4 8 1 

4 0 

1 1 

S3B 

(402) 

Level 3 

$ 7 
7 

7 

7 

, 7 

(38) 

Total assets 

Derivative liabilities''̂ ) 

Net assets 1,516 $ 1,418 1 3 6 (38) 

Decsuwber 3 1 , 2011 



( i n m i H i o n s ) 

Nudear decommissioning trust fund equity securities 

Nuclear decommissioning tmst fund debt securities and other 

Other fradingand available-for-sale debt securities and other*^^ 

Derivative assetst'^) 

T o t a l F a i r V a l u e 

1,062 

585 

20 : 

5 

L e v e l 
1 

$ 1,061 

87 

20 

7 

$ 
L e v e l 2 

1 

498 

? . , ; 

5 

$ 
L e v e l 3 

7 

7 

;'• '? 
? 

Total assets 

Derivative liabilities''^) 

Net assets ... ,$ .. 

1.672 

(799) 

873 

1,168 

? 

$ 1,168 ' $ 

504 

(775) 

(271) . $ 

: • ? ^ 

(24) 

(24) 

(a) Included in Other within Investments and Other Assets in the Consolidated Balance Sheets. 

(b) Induded in Other Current Assets within Current Assets and Other wittiin Investments and Other Assets in the Consolidated Balance Sheets. 

(c) Included in Derivative Liabilities within Curtent Liabilities and Other within Defened Credits and Other Liabilities in the Consolidated Balance Sheets. 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a 
recurring basis where the determination of fair value includes significent unobservable inputs (Level 3). 

( i n m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 
3 1 , 2 0 1 2 

D e r i v a t i v e s ( n e t ) 

g a l a n c e a t D e c e m b e r S I , 2011 

Total pre-tax realized or unrealized gains included in earnings; 

: : : : : ; f?egulated eiectric ; 

Purchases, sales, issuances and settiements; 

:;;: > ;^=.'.; ; issuances 

Setttements 

Total losses included oh the Consolidated Balance Sheet as regulatory asset or liability 

( 2 4 ) ' 

( 1 6 ) 

4 

(3) 
Balance at December 3 1 , 2012 

Pre-tax amounts iriduded. in the Consolidated Statements of Comprehensive Income related to Level 3 measurements outstanding at 
December 31 , 2012 . ; . ; ; ; 

Regulated electric 

—-Tota l '^ : . -

$ 

$ 
^$ 

( 38 ) 

( 12 ) 
( 12 ) 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

( i n m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 
3 1 , 2 0 1 1 

D e r i v a t i v e s ( n e t ) 

pa lanceat Decemt ier31, 2010 : 

Total tosses included on the Consolidated Balance Sheet as regulatory asset or liability 

. Repurchase of CVOs under setttement and tender offer \ 
Transfers into Level 3 - CVOs 
Transfers out of Levei 3 - CVOs 
Transfers out of Level 3 - commodities 

(36); 

(21) 

:6o; 
(74)^ 

14 
33 

Balance at Decembief 3 1 , 2011 (24) 

Y e a r E n d e d D e c e m b e r 
3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

l a lance at December.31, .2009 

Total losses included on the Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Levei 3'-commodit ies 

Balance at December 3 1 , 2010 

D e r i v a t i v e s ( n e t ) 

; $ ; <39): 
(44) 

, . • : : : 47 

$ (36) 

P r o g r e s s E n e r g y C a r o l i n a s 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Progress Energy Carolinas' Consolidated Balance Sheets. 
Derivative amounts in the table below exdude cash collateral amounts which are disclosed In Note 15. See Note 17 for additional information related to investments by major 
security type. Financial assets and liabilities are dassified in their entirety based on the lowest level of input significant to the fair value measurement. Our assessment of the 
significance of a particular input to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement within the 
fair value hierarchy levels. 

( i n m i l l i o n s ) 

Nuclear decemmissioning trust fund equity securities 

T o t a l F a i r 
V a l u e 

D e c e m b e r 3 1 , 2 0 1 2 

L e v e l 1 L e v e l 2 

8 1 1 8 1 1 

L e v e l 3 



Nuclear decemmissioning trust fund debt securities and other 

Other trading and available-for-sale debt securities and other^^) 

4 4 8 

3 

1 1 9 

3 

3 2 9 

Derivative assets'") 

Total assets : 

Derivative liabilities'*') 

Net assets • . $ 

2 

1 , 2 6 4 

( 1 6 6 ) 

1 ,098 $ 

7 

9 3 3 

? 

9 3 3 $ 

2 

3 3 1 

( 1 2 8 ) 

2 0 3 $ 

J 

• „ ; : ' . : . : ' '? • : 

(38) 

( 38 ) 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Nudear decommissioning tmst fund equity securities 

Nudear decommissioning trust fund debt securities and other 

Other trading and available-for-sale debt securities and other'^) 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

690 

398 

6 

690 

81 

6 

7 

317 

L e v e l 3 

Total assets 

Derivative liabilities''^) 

Net assets $ 

1,094 

(248) 

846 $ 

777 

• ? 

777 $ 

317 

(224) 

93 $ 

7 

(24) 

(24) 

(a) Included in Other within Investments and Other Assets in the Consolidated Balance Sheets. 

(b) Included in Other Current Assets within Current Assets and Other within Investments and Other Assets in the Consolidated Balance Sheets. 

(c) Induded in Derivative Liabilities within Cunent Liabilities and Other within Defened Credits and Other Liabilities in the Consolidated Balance Sheets 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following tables provide a recenciliation of beginning and ending balances of assets and liabilities measured at fair value on i 
recurring basis where the determination of fair value indudes significant unobservable inputs (Level 3). 

( i n m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 

3 1 , 2 0 1 2 

D e r i v a t i v e s ( n e t ) 

Balance at Oecember31, 2011 

Total pre-tax realized or unrealized gains (losses) included in eamings; 

Regulated electi'ic 

Purchases, sales, issuances and settlements; 

Issuances : 

Settlements 

Total losses induded on the Consolidated Balance Sheet as regulatory asset or liability 

(24) 

. . . . . ; 1 • 

(16) 
4 

(3) 
Balance at December 3 1 , 2012 ( 3 8 ) 

Pre-tax amounts induded in the Consolidated Statements of Comprehensive Income related to Level 3 measurements outstanding at 

December 3 1 , 2012 

Regulated electric (12) 

Total (12) 

Y e a r E n d e d D e c e m b e r 
3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Balance at December 3 1 , 2010 

Total losses included on the Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Level 3 

Ba lancea tDecember31 ,2011 

D e r i v a t i v e s ( n e t ) 

: $ : : (36) 

(20) 

., 32 ; 

$ (24) 

Y e a r E n d e d D e c e m b e r 

3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

Balance a t December 3 1 , 2009 

Total losses included on the Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Level 3 

Balance at December 3 1 , 2010 

D e r i v a t i v e s ( n e t ) 

. . . 5 . - : ; : . , . . • : . ( 27 ) : 
(27) 

. . • ' ' 18 : 

$ (36) 

P r o g r e s s E n e r g y F l o r i d a 

The following tables provide the fair value measurement amounts for assets and liabilities recerded on Progress Energy Florida's Consolidated Balance Sheets. 
Derivative amounts in the table below exclude cesh collateral amounts which are disclosed in Note 15. See Note 17 for additional information related to investments by major 
security type. Financial assets and liabilities are classified in their entirety based on the lowest level of input significent to the fair value measurement Our assessment of the 
significance of a particular input to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement within the 



fair value hierarchy levels. 

D e c e m b e r 3 1 , 2 0 1 2 

(in millions) 

Nudear decemmissioning trust fund equity securities 

Nudear decemmissioning trust fund debt securities and other 

Other trading and available-for-sale debt'securities and otherf^) 

Derivative assets'") 

T o t a l F a i r 

V a l u e L e v e l 1 L e v e l 2 L e v e l 3 

4 3 5 

1 9 4 

4 3 

9 

$ 4 2 9 

4 3 

: ; ' - ' ; 3 - ' • • ' • ; : 

? 

. ;$̂ -- 6 

1 5 1 

4 0 

9 

; V ' T o t a l assets 

Derivative liabilities'") 

• Netassets ' • • • • ' • • $ • : ' ' • 

6 8 1 

( 2 7 0 ) 

4 1 1 $ 

* 7 5 

? 

4 7 5 $. 

2 0 6 

( 2 7 0 ) 

(64 ) 

: : ' . ' , ^ , T 

• • * ' - • 

.:.: '?.': 
? 

' " ' " , - 7 \ 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Nudear decommissioning trust fund equity securities 

Nudear decemmissioning trust fund debt securities and other 

Other trading and available-for-sale debt securities and ottier'^) 

Derivative assets'") 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

372 

187 

1 

5 

$ 371 ; 

6 

v1 : 

7 

:;$.:.' , ; ;"• ' ' . ; ' , 1 

181 

:: 7 

5 

L e v e l 3 

• Total assets : , : 

Derivative liabilities'") 

Netassets . : 

• - • •'• •• : : : • ' • ' • • ' " ' • • • . 

::.: $ 

:;•. 565\:' 

(499) 

: '66 . $ 

:^v378'v.i 

7 

378 $ • 

:;;.;;•'" i 87 : t 

(499) 

(312) ; • $ ; ; • 

? 

? 

7 

(a) Induded in Other within Investments and Other Assets in the Consolidated Balance Sheets. 

(b) Included in Other Current Assets within Current Assets and Other wittiin Investinents and Other Assets in the Consolidated Balance Sheets. 

(c) Induded in Derivative Liabilities within Cunent Liabilities and Other within Defened Credits and Other Liabilities in the Consolidated Balance Sheets 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a 

recurring basis where the determination of fair value Includes significant unobservable inputs (Level 3); 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Balance at December 3 1 , 2010 

Total losses induded on ttie Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Level 3 : 

Balance at December 3 1 , 2011 

: :«. 

$ 

D e r i v a t i v e s ( n e t ) 

(1) 

1. 
7 

Y e a r E n d e d D e c e m b e r 

3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

Balance atDepember 3 1 , 2009 

Total losses induded on the Consolidated Balance Sheet as regulatory asset or liability 

Transfers out of Level 3 - commodities 

Balance at December 31 , 2010 

D e r i v a t i v e s ( n e t ) 

,:VL...; . ; . : , , . : ' . . . . ^ ^ ' - ^ ; . ? , - : . . C2).: 

(17) 

• ' . •' '29' 

$ ? 

D u k e E n e r g y O h i o 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Ohio's Consolidated Balance Sheets. Derivative 
amounts in the table below exdude cesh collateral amounts which are disclosed in Note 15. Financial assets and liabiliti'es are classified in their entirety based on the lowest 
level of input significent to the fair value measurement Our assessment of the significence of a particular input to the fair value measurement requires judgment and may affect 
the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Derivative a s s e t s ' ^ ) ; . ' 

Derivative liabilities'") 

i • Net assete (liabilities) : 

; - . : : ; . , • ; . : . : . : : . : . ' : , • • ' : ; . ; . ! ' • $ 

. • " , ' " • • . . ^ ' : ; . ' • • . ; • . • $ 

T o t a l F a i r 

V a l u e 

^ ; : . ; ; • 5 9 \ . : 

(38) 

.;'; 2 1 - -

L e v e l 1 

( 1 5 ) 

$ 3 3 

;.;:$ 

$ 

L e v e l 2 

_: ; . ' ; : ; ; ; . : ; ; . 2 . •;•;: 

(8) 

(6 ) 

;:.:« 

_;'̂ $_ 

L e v e l 3 

, . . . . ' • . 9 . ; 

( 15 ) 

(6) 



December 3 1 , 2011 

(in mil l ions) 

Derivative assets'^) 

Derivative liabilities'") 

Net assets (liabilities) ; 

$. 

$ 

Total Fair Value 

56 

(30) 

2 6 

Level 1 

$ 42 

(10) 

$ 32 

$ 

$ 

Level 2 

;5 . 

(8) 

(3) 

$ 

$ 

Level 3 

• ^ 9 ; 

(12) 

(3 ) 

(a) Induded in Other Current Assets within Current Assets and Other within Investments and Other Assets in the Consolidated Balance Sheets. 
(b) Included in Derivative Liabilities within Cunent Liabilities and Other within Defened Credits and Other Liabilities in the Consolidated Balance Sheets. 

204 

PART II 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 

CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

The following tables provide a reconciliation of tieginning and ending balances of assets and liabilities measured at fair value on a 
recurring basis where the determination of fair value includes significant unobservable inputs (Level 3). 

(in mil l ions) 

Year Ended December 
3 1 , 2012 

Derivatives (net) 
Balance at December 31, 2011 

Total pre-tax realized or unrealized gains (losses) included in earnings: 
Regulated elec:tric 
Revenue, nonregulated electric, natural gas, and other 

Purchases, sales, issuances and settiements: 
Settlements 

Total losses induded on the Consolidated Balance Sheet as regulatory asset or liability 

(3) 

• ' : . i ' ; 

(4) 

1 

Balance at December 31, 2012 (6) 

(in mil l ions) 

Year Ended December 
3 1 , 2011 

Derivatives (net) 
Balance at December 31, 2010 

Total pre-tax realized or unrealized gains (losses) included in eamings; 
Revenue, nonregulated electric, natural gas, and other 

Purchases, sales, issuances and settlements; 
Setttements 

Total gains induded on the Consolidated Balance Sheet as regulatory asset or liability 

$ 13; 

: (4). 

(14); 
2 

Balance at DecemberSI, 2011 (3) 

(in mil l ions) 

Year Ended December 
3 1 , 2010 

Perivatives (net) 
Balance at December 31, 2009 

Total pre-tax reaiizecJ or unrealized gains (losses) included in earnings: 
Revenue, nonregulated electric, natural gas, and other 
Fuel used in electric generation and purchased power nonregulated 

Total pre-tax Josses induded in other comprehensive income: 
Losses on commodity cash flow hedges 

Net purchases, sales, issuances and settlements: 
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability 

(12) 

(1) 
8: 
3 

Balance at December 31, 2010 

Pre-tax amounts included in the Consolidated Statements of Comprehensive Income related to Level 3 measurements outstanding at 
December 31, 2011: 
; Revenue, nonregulated electric and other ; . . . $ .17 
Total 17 

Duke Energy Indiana 

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Indiana's Consolidated Balance Sheets. Derivative 
amounts in the table below exdude cash collateral amounts which are disdosed in Note 15. See Note 17 for additional information related to investments by major security type. 
Financial assets and liabilities are classified in their entirety based on the lowest level of input significant to the fair value measurement Our assessment of the significance of a 
particular input to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy 
levels. 

(in nti l l ions) 
Tota l Fair 

Value 

December 31, 2012 

Level 1 Level 2 Level 3 



Available-for-sale equity securities'^' 

Available-for-sale debt securities'^' 

Derivative assets' ' ' ' 

4 9 

2 9 

I O 

4 9 

2 9 

1 0 

Total assets 

Derivative liabilities'^' 

Net assets (liabilities) $ 

8 8 

( 6 3 ) 

2 5 $ 

4 9 

7 : 

4 9 $ 

2 9 

(63 ) 

(34 ) 

5 

$ 

1 0 

• •• • ; ? ; 

1 0 

205 

PART 11 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 
CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D e c e m b e r 3 1 , 2 0 1 1 

(in millions) 
Available-for-sale equity securities'^' 

Available-for-sale debt securities'^' 

Derivative assets'*"' 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

46 ; 

28 

4 

$ 4 6 ; $ 

? 

. . • ' ? : : • . . 

., 9. 

28 

• • . . : • • • . 7 

L e v e l 3 

Total assets 

Derivative liabilities''^' 

Net assets (liabilities) $ 

78 

^ : - ^ • ( 6 9 ) • 

9 $ 

4;6 

45 $ 

28 

; ( 68 ) ' 

(40) 

$ 

$ 

4 

• / • ' ' 7 ' 

4 

(a) Induded in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Induded in Other within Current Assets on the Consolidated Balance Sheets. 
(c) Included in Other within Current Liabilities and Other within Defened Credits and Other Liabilities on the Consolidated Balance Sheets. 

The following tables provide a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a 

recurring basis where the determination of fair value indudes significant unobservable inputs (Level 3), 

Year Ended December 31, 2012 
( i n m i l l i o n s ) D e r i v a t i v e s ( n e t ) 

Balance at DecemberSI , 2011 

Total pre-tax realized or unrealized gains (losses) induded in earnings; 

Regulated electric ^ 

Purchases, sales, issuances and settiements; 

Sales^ 

Settiements 

3 6 

2 2 

(52 ) 

Balance at DecemberSI . 2012 10 

Year Ended December 31, 2011 
( i n m i l l i o n s ) D e r i v a t i v e s ( n e t ) 

Balance at DecemberSI , 2010 . 

Total pre-tax realized or unrealized gains (losses) included in earnings; 

Regulated electric 

Purchases, sales, issuances and settiements; 

Purchases 

Settlements 

Total losses included on the Consolidated Balance Sheet as regulatory asset or liability 

:;,:;:,1*; 

:. -8 ' 
(21) 

Balance at DecemberSI , 2011 

Y e a r E n d e d D e c e m b e r 
3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

l a l a n c e a t DecemberSI , 2009 

Net, purchases, sales, issuances and settiements; 

;: Total gains induded on the Consolidated Balance Sheet as regulatory asset orliability 

Balance at DecemberSI , 2010 

' ' ' : ' ' ' • / : : : : : . • ^ . ' 

$ 

D e r i v a t i v e s ( n e t ) 
:••;: 4 ; 

(15) 

• • • • . ^ ; ' " 1 5 < 

4 

The following table includes quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. 

D e c e m b e r 3 1 , 2 0 1 2 

I n v e s t m e n t T y p e 

b u k e E n e r g y 

Commodity natural gas 

contracts 

F a i r V a l u e 

( i n m i l l i o n s ) V a l u a t i o n T e c h n i q u e U n o b s e r v a b l e I n p u t R a n g e 

(53) Disceunted cash flow Forward natural gas curves - price per 
MMBhj 

$ 2.33 $ 9.99 



FERC mitigation power sale 
agreements 

Financial ti-ansmission rights 
(FTRs) 
Commodity power contracts 

Commodity cepacity contracts 

Commodity capacity option 
contracts : :: 

Reserves 

$ 

$ 

$ 

D u k e E n e r g y C a r o l i n a s 

FERC mitigation power sale 

_^ reements 

P r o g r e s s E n e r g y 

Commodity natural gas 

contracts. 

FERC mitigation power sale 
agreements 
P r o g r e s s E n e r g y 
C a r o l i n a s 
Commodity natural gas 
contracts 

FERC mitigaBon power sale : 

agreements 

D u k e E n e r g y O h i o 

Financial transmission rights 

(FTRs) 

Commodity power centracts 

Commodity natural gas 
contracts 

Reserves 

(23) Discounted cash flow 

11 RTO market pricing 

(8 j Discounted cash flow 

(3) Discounted cash flow 

3 Discounted cash flow 

(12) 

(12) Discounted cash flow 

(27) Discounted cash flow 

(11) Discounted cash flow 

(27) Discounted cash flow 

(11) Discounted cash flow 

1 RTO maricet pricing 

(1) Discounted cesh fiow 

5 Discounted cash flow 

(11) 

Fonware) electricity curves - price per MWh $ 2 5 . 8 3 - 48.69 

FTR price $ 23.63 - 39.22 

Fonward ejectricity curves - price per MWh $ 2 4 . 8 2 - 77.96 

Forward cepacity curves - price per MW $ 9 5 . 1 6 - 1 0 5 . 3 6 

day 

Forward capadty option curves - price per ; $ 4 . 6 8 - 77.95 

^ MWday 

Bid-ask spreads, implied volatility, 

probability of default 

Forward electricity curves - price per MWh $ 25.83 - 48.69 

Forward natural gas curves - price per $ 4 . 0 7 - 4.45 
MMBtu 

Fontfard electricity curves - price per MWh $ 25.83 - 48.69 

Forward natural gas curves - price per $ 4.07 - 4.45 
MMBtu 

Fonvard electiicity curves-pr ice per MWh $ 2 5 . 8 3 - 48.69. 

FTR price ' 

Forward electricity curves - price per MWh 

Fonward natural gas curves - price per 
MMBfcj .; 

Bid-ask spreads, implied volatility, 
probability of default 

$ 27 .17$ 39.22 

$ 25.90 - 57.50 

$ 3.30 - 4.51 ; 

D u k e E n e r g y I n d i a n a 

Financial transmission rights 

(FTRs) 

$ 10 RTO market pricing FTR price $ 23 .63$ 35.43 
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A d d i t i o n a l F a i r V a l u e D isc losures—Long- tenm debt, including current maturities: 

The fair value of long-term debt, induding current maturities, is summarized in the following table. Judgment is required in interpreting market data to develop the estimates 
of fair value. Accordingly, the estimates detemnined are not necessarily indicative of the amounts the Duke Energy Registrants could have settied in current markets. The fair 
value of the long-term debt is determined using Level 2 measurements. 

(in millions) 
Duke Energy '^' 

Duke Energy Carolinas'' ' ' 

Progress Energy 

Progress Energy Carolinas 

Progress Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana :. 

A s o f D e c e m b e r 3 1 

B o o k 
V a l u e 

$ 3 9 , 4 6 1 

$ 8 , 7 4 1 

S 1 4 , 4 2 8 

$ 4 , 8 4 0 

$ 5 , 3 2 0 

$ 1 ,997 

$ 3 , 7 0 2 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

2 0 1 2 

F a i r V a l u e 

4 4 , 0 0 1 

1 0 , 0 9 6 

1 6 , 5 6 3 

5 , 2 7 7 

6 , 2 2 2 

2 , 1 1 7 

4 , 2 6 8 

A s o f D e c e m b e r 3 1 , 

B o o k V a l u e 

: $ 
$ 
$ 
$ 
$ 
$ 
$ 

20,573; 

9,274 

1 3 , 1 5 2 ; 

4,206 

4,681 

2,555 

3,459 

Fa i r 

$ 
$ 
$ 
$ 

^ $ 
$ 
$ 

2 0 1 1 

V a l u e 

23,053 

10,629 

15,518: 

4,735 

; 5,633: 

2,688 

4,048: 

(a) Indudes book value of Non-receurse long-term debt of variable interest entities of $852 million and $949 million December 31 , 2012 and DecemberSI , 2011, 
respectively. 

(b) Includes book value of Non-recourse long-term debt of variable interest entities of $300 million at both December 3 1 , 2012 and December 3 1 , 2011, respectively. 
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At both DecemberSI , 2012 and DecemberSI , 2011, the fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payable and 
commercial paper and non-recourse notes payable of variable interest entities are not materially different from their carrying amounts because of the short-term nature of these 
instruments and/or because the stated rates approximate market rates. 

17. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

The Duke Energy Registrants classify their investments in debt and equity securities into two cetegories - trading and available-for-sale. 

Trading Securi t ies. Investments in debt and equity securities held in grantor trusts associated with certain deferred compensation plans and certain other investments are 
dassified as trading securities and are reported at fair value in the Consolidated Balance Sheets with net realized and unrealized gains and losses included in earnings each 
period. At December 31 , 2012 and December 31 , 2011, the fair value of these investinents was $33 million and $32 million, respectively. 

Avai lable f o r Sale Secur i t ies. All other investments in debt and equity securities are dassified as available-for-sale securities, which are also reported at fair value on the 
Consolidated Balance Sheets with unrealized gains and losses exduded from eamings and reported either as a regulatory asset or liability, as discussed further below, or as a 
component of other comprehensive inceme until realized. 

Duke Energy's available-for-sale securities are primarily comprised of investments held in the (i) Nuclear Decommissioning Trust Fund (NDTF) at Duke Energy Carolinas, 
Progress Energy Carolinas and Progress Energy Florida, (ii) investments in grantor tnjsts at both Duke Energy Indiana and Progress Energy Florida related to other post-
retirement benefit plans as required by the lURC and FPSC, respectively, (iii) Duke Energy captive insurance investment portfolio, (iv) Duke Energy's foreign operations 
investment portfolio and (v) investments of Duke Energy and Duke Energy Carolinas in auction rate debt securities. 

The investments within the NDTF at Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida and the Duke Energy Indiana and Progress Energy 
Florida grantor trusts are managed by independent investment managers with discretion to buy, sell and invest pursuant to the objectives set forth by the trust agreements. 
Therefore, Duke Energy Carolinas, Progress Energy, Progress Energy Carolinas, Progress Energy Florida and Duke Energy Indiana have limited oversight of the day-to-day 
management of these investments. Since day-to-day investment decisions, induding buy and sell decisions, are made by the investment manager, the ability to hold investments 
in unrealized loss positions is outside the control of Duke Energy Carolinas, Progress Energy, Progress Energy Carolinas, Progress Energy Florida and Duke Energy Indiana. 
Accordingly, all unrealized gains and losses associated with debt and equity securities within the NDTF at Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy 
Florida and the Duke Energy Indiana and Progress Energy Florida grantor trusts are considered other-than-temporary and are recognized immediately when the fair value of 
individual investments is less than the cost basis of the investment. Pursuant to regulatory acceunting, substantially all unrealized gains and losses associated with investments 
in debt and equity securities within the NDTF at Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida and the Duke Energy Indiana and Progress Energy 
Florida grantor tmsts are defemed as a regulatory asset or liability. As a result there is no immediate impact on the eamings of Duke Energy Carolinas, Progress Energy, 
Progress Energy Carolinas, Progress Energy Florida or Duke Energy Indiana. 

For investments in debt and equity securities held in the ceptive insurance investment portfolio, the foreign operations investment portfolio and investments in auction rate 
debt securities, unrealized gains and losses are included in other cemprehensive income until realized, unless it is determined that the carrying value of an investment is other-
than-temporarily impaired. If so, the write-down to fair value may be induded in earnings based on the criteria discussed below. 

For available-for-sale securities outside of the NDTF at Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida, and the Duke Energy Indiana and 
Progress Energy Florida grantor trusts, which are discussed separately above, Duke Energy analyzes all investment holdings each reporting period to determine whether a 
decline in fair value should be considered other-than-temporary. Criteria used to evaluate whether an impairment associated with equity securities is other-than-temporary 
includes, but is not limited to, the length of time over which the market value has been lower than the cost basis of the investinent, the percentage decline compared to the cost 
of the investment and management's intent and ability to retain its investment in the issuer for a period of time sufficient to allow for any anticipated recovery in market value. If 
a decline in fair value is determined to be other-than-temporary, the investment is written down to its fair value through a charge to eamings. 

Wrth respect to investments in debt securities, under the aceounting guidance for other-than-temporary impairment, if the entity does not have an intent to sell the security 
and it is not more likely than not that management will be required to sell the debt security before the recevery of its cost basis, the impairment write-down to fair value would be 
recorded as a component of other comprehensive income, except for when it is determined ttiat a credit loss exists. In determining whether a credit loss exists, management 
considers, among other things, the length of time and the extent to which the fair value has been less than the amortized cost basis, changes in the financial condition of the 
issuer of the security, or in the case of an asset backed security, the financial condition of the underiying loan obligors, consideration of underiying collateral and guarantees of 
amounts by govemment entities, ability of tiie issuer of the security to make scheduled interest or principal payments and any changes to the rating of the security by rating 
agencies. If it is determined that a credit loss exists, the amount of impairment write-down to fair value would tie split between the credit loss, which would be recegnized in 
earnings, and the amount attributable 
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to all other factors, which would be recognized in other comprehensive income. Management believes, based on consideration of the criteria above, that no credit loss exists as 
of December 3 1 , 2012 and December 3 1 , 2011. Management does not have the intent to sell such investments in auction rate debt securities and the investments in debt 
securities within its captive insurance investment portfolio and foreign operations investment portfolio, and it is not more likely than not that management will be required to sell 
these securities before the anticipated recovery of their cest basis. Management has concluded that there were no other-than-temporary impairments for debt or equity securities 
necessary as of December 3 1 , 2012 and December 3 1 , 2011. Accerdingly, all changes in the maricet value of investments other than the NDTF at Duke Energy Carolinas, 
Progress Energy Carolinas, Progress Energy Florida and the Duke Energy Indiana and Progress Energy Florida grantor tmsts were reflected as a component of other 
comprehensive income in 2012 and 2011. 

See Note 16 for additional information related to fair value measurements for investments in auction rate debt securities. 

Short- term a n d Long- term investments . Investments in debt and equity securities are classified as either short-term investments or long-term investments based on 
management's intent and ability to sell these securities, taking into consideration illiquidity factors in the current maricets. 

Duke Energy holds corporate debt securities which were purchased using excess cash from its foreign operations. These investinents are classified as Short-term 
investments on the Consolidated Balance Sheet and are available for current operations of Duke Energy's foreign business. The fair value of these investments was $333 million 
as of December 3 1 , 2012 and $190 million as of December 31 , 2011. 

Duke Energy dassifies its investments in debt and equity securities held in the NDTF at Duke Energy Carolinas, Progress Energy Carolinas, Progress Energy Florida, the 
Duke Energy Indiana and Progress Energy Florida grantor trusts and the captive insurance investment portfolio as long-term. Additionally, Duke Energy has classified $29 million 
carrying value ($34 million par value) and $71 million cerrying value ($89 million par value) of investments in auction rate debt securities as long-term at DecemberSI , 2012 and 
December 31, 2011, respectively, due to market illiquidity fachDrs as a result of continued failed auctions, and since management does not intend to use these investments in 
current operations. All of these investments are dassified as available-for-sale and, therefore, are reflected on the Consolidated Balance Sheets at estimated fair value based on 
either quoted market prices or management's best estimate of fair value based on expected future cash flow using appropriate risk-adjusted discount rates. 

D u k e E n e r g y 

The following table presents the estimated fair value of short-temn and long-term investinents for Duke Energy. For investinents held 



within the NDTF, and investments within Grantor Trusts which are dassified as Other Investments below, unrealized holding gains and losses are recognized immediately and 

recorded as Regulatory assets or Regulatory liabilities on the Consolidated Balance Sheets. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

N D T F 

Cash and cesh equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

T o t a l N D T F 

O t h e r I n v e s t m e n t s 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Munidpal bonds 

U.S. government bonds 

Otiier debt securities 

Auction rate securities 

G r o s s U n r e a l i z e d 

H o l d i n g G a i n s 

$ ? 

1 , 1 3 2 

2 1 

1 2 

2 4 

1 0 

$ 1 ,199 

? 

$ 1 0 

2 

4 

? 

-. 1 
7 

G r o s s 
U n r e a l i z e d 

$ 

$ 

$ 

H o l d i n g 
L o s s e s 

7 

1 9 

1 

1 

1 

1 

2 3 

? 

7 

? 

1 

? 

7 

6 

'$ 

$ 

$ 

E s t i m a t e d 
F a i r V a l u e 

1 0 5 

2 , 8 3 7 

3 3 8 

1 9 4 

6 2 5 

1 6 4 

4 , 2 6 3 

1 7 

63 
3 8 1 

7 0 

2 3 

8 6 

2 9 

G r o s s 
U n r e a l i z e d 

H o l d i n g 

$ 

$ 

. . . $ • ; 

G a i n s 

? 

443 

8 

2 

16 

4 

473 

? 

5 

1 ' 

1 

1 

2 

? 

G r o s s 
U n r e a l i z e d 

$ 

$ 

• $ 

H o l d i n g 
L o s s e s 

? 

16 

2 

7 

? 

4 

22 

? 

2 

1 

7 

? 

? 

17 

E s t i m a t e d 
F a i r V a l u e 

$ 63 

1,337; 

205 

5 1 ; 

306 

98 

$ 2,060 

7 

$ :^; ; : , . ; ,60 ; 

241 

28^ 

21 

• ^ 6 8 d 

71 

T o t a l O t h e r I n v e s t m e n t s ' ^ ' 1 7 6 6 9 20 489: 

T o t a l I n v e s t m e n t s 1 ,216 3 0 4,932 483 42 2,549 

(a) These amounts are recorded in Other within Investments and Other Assets on tiie Consolidated Balance Sheets. 
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The tatiie below summarizes the maturity date for debt securities held by Duke Energy. The table below exdudes auction rate 
securities based on the stated maturity date. See Note 16 for information about fair value measurements related to investments in auction rate debt securities. 

( i n m i l l i o n s ) 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

D e c e m b e r 3 1 , 2 0 1 2 

.,312: 

403 

y ; : . - .3921 

774 

Total 1,881 

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impairment losses have not been recorded, summarized by investment type and length of time that the securities have been in a continuous loss 
position, are presented in the table bielow for Duke Energy. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

N D T F 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. govemment bonds: 

Other debt securities 

T o t a l N D T F 

O t h e r I n v e s t m e n t s 

Equity securit ies; 

Corporate debt securities 

Municipal tionds 

U.S. govemment bonds 

Other debt securities 

Auction rate securities 

Fa i r V a l u e 

$ 

$ 

.: $ 

1 5 5 

4 2 

2 9 

1 3 5 

3 8 

3 9 9 

• / A 

7 

1 8 

6 

2 1 '•'.'., 

2 9 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

., ? 

$ 

' , ; • $ . 

4 ' 

1 

7 

5 - •• 

? 
7 

1 

7 

7 

6 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

'1$ 

$ 

$ 

1 5 

? 

1 

1 

1 8 

? 

? 

? 

? 

7 

7 

F a i r V a l u e 

$ 

$ 

. ; • $ ; 

111 

• S J : 

7 

113 

289 

• : 12 :.' 

201 

. ' . . • • • ' 3 • • • • • 

7 

71 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

$ 

: $; 

:, ;:f 

4 

? 
7 

1 

6 

1 

1 

? ' 
7 

7 \ 

17 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

$ 

$ 

T « 

12 

. T; 
7 

" . : ' : / ' • [ : • . 7 ; 

s 
16: 

..;.;" • . . . ^ : i ^ 
? 

• ; ' • ' ? : 

7 

7 



Tota l Other Investments 
Tota l Investments 

$ 
$ 

8 5 

4 8 4 
$ 
$ 

7 

1 2 
$ 
$ 

7 

I S 
,.; $ 

$ 
295 

584 
$ 
$ 

19 

25 
$ 
$ 

1,: 

17 
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Combined Notes To Consolidated Financial Statements - (Continued) 

Duke Energy Carolinas 

The following table presents the estimated fair value of short-term and long-term investments for Duke Energy Carolinas. For 
investments held within the NDTF, unrealized holding gains and losses are recognized immediately and recorded as Regulatory assets or Regulatory liabilities on the 
Consolidated Balance Sheets. 

December 3 1 , 2012 December 3 1 , 2011 

(in mil l ions) 

NDTF •^•:::-^,}.^;':'".:, .;̂ .̂:.,: 
Cash and cash equivalents 
Equitysecurities:::;.; : 
Corporate debt securities 
Munidpal tx3nds 
U.S. government tjonds 
Other debt securities: 
Tota l NDTF 
Other Investments 

Gross Unrealized 
Holding 

$ 

$ 

Gains 

? 

6 0 0 

1 1 

2 

1 0 

9 

6 3 2 

Gross 
Unrealized 

Holding 
Losses 

$ 

$ 

7 

5 

1 

? 

? 

2 

8 

Estimated 
Fair Value 

$ 40 

1,592 
2 5 0 

4 0 

3 0 4 

1 3 5 

$ 2,361 

Gross 
Unrealized 

Holding 

$ 

$ 

Gains 

? 

; •MS' i . 
8 

: : : 2 • • . • • ; 

16 

"::;;• A : y 

473 

Gross 
Unrealized 

Holding 
Losses 

$ 

$ 

7 

16 

2 

. ?; V 
7 

• • ' 4 ^ ' • ' 

22 

Estimated 
Fair Value 

$ 63 

.:.•:.,. ;;.;.:;;:.i;3S7; 

205 

:., . \ ' ;1. . : ; ' 'Si-
306 

.. 98 
$ 2,060 

Auction rate securities 
Tota l Other Investments'^) 
Tota l Investments 

^ $ ;̂.̂ . 
$ 

7 

: ? ; • • • 

6 3 2 
: $ : 

% 

1 

1 

9 
$ . . 
$ 

3 

: - \ 3 ' :•' 

2,364 
$ 
$ 

7 

? 

473 
; $ * • 

$ 

3 

3 

25 
. $ 
$ 

12 
12 

2,072 

These amounts are recorded in Otiier within Investments and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities held by Duke Energy Carolinas. The table below excludes auction 
rate securities based on the stated maturity date. See Note 16 for information about fair value measurements related to investments in auction rate debt securities. 

( in mil l ions) 
Due in one yeiar or less 
Due after one through five years 
Due after five through 10 years , 
Due after 10 years 

December 3 1 , 2012 

153 
.;;:;.^.; 201; 

374 

Total 729 

The above table excludes auction rate securities based on the stated maturity date. See Note 16 for information about fair 
value measurements related to investments in auction rate debt securities. 
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The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impairment losses have not been recorded, summarized by investment type and length of time that the securities have been in a continuous loss 
position, are presented in the table below for Duke Energy Carolinas. 

December 3 1 , 2012 December 3 1 , 2011 

(in mil l ions) Fair Value 

Unrealized 
Loss 

Posit ion 
>12 months 

Unrealized 
Loss 

Posit ion 
<12 months Fair Value 

Unrealized 
Loss 

Posit ion 
>12 months 

Unrealized 
Loss 

Position 
<12 months 



N D T F 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. govemment bonds 

Other debt securities 

T o t a l N D T F 

O t h e r I n v e s t m e n t s 

71 
35 

3 
62 
36 

111 

57 
7 

8 

113 

289 

12 

1 : 
7 

f 

3 

16 

Auction rate securities 

T o t a l O t h e r I n v e s t m e n t s 

T o t a l I n v e s t m e n t s 
$ 
$ 

3 

3 

2 1 0 
$ 
$ 

1 

1 

1 
$ 
$ 

7 
7 

8 
$ 
$ 

12 

12 

SOI 
$ 
$ 

3 

3 

9 
$ 
$ ; 

? 
7 

16 

P r o g r e s s E n e r g y 

The following table presents the estimated fair value of short-term and long-term investments for Progress Energy. For investments held 
within the NDTF, and investments within Grantor Trusts which are dassified as Other Investments below, unrealized holding gains and losses are recegnized immediately and 
recorded as Regulatory assets or Regulatory liabilities on the Consolidated Balance Sheets. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

N D T F 

Cash and cesh equivalents 

Equity securities ; 

Corporate debt securities 

Munidpal bonds 

U.S. government bonds 

Other debt securities 

T o t a l N D T F 

O t h e r I n v e s t m e n t s 

Cash and cash equivalents 

ii/lunicipal bonds 

T o t a l O t h e r I n v e s t m e n t s ' ^ ' 

T o t a l I n v e s t m e n t s , 

G r o s s U n r e a l i z e d 
H o l d i n g 

$ 

$ 

$ 

$ 
5 

G a i n s 

? 

5 3 2 

9 

• • . • 1 1 ; : • • 

1 4 

• • ^ ' l ' . ^ 

5 6 7 

? 

3 

3 

5 7 0 

G r o s s 
U n r e a l i z e d 

H o l d i n g 
L o s s e s 

$ 

$ 

$ 

$ 
$ 

1 

? 

1 4 
7 

1 

7 

• ? • . • • 

1 5 

? 
7 

? 

1 5 

1 
1 

$ 

$ 

$ 

$ 
$ 

E s t i m a t e d 
Fa i r V a l u e 

6 5 

1 ,245 

8 9 

1 5 4 

3 2 1 

2 8 

1 ,902 

1 7 

4 0 

5 7 

1 ,959 

G r o s s 

U n r e a l i z e d 
H o l d i n g 

$ 

$ 

$ 

$ 
$ 

G a i n s 

7 

412 

6 

7 

18 

1 

444 

? 

• ? 

? 

444 

G r o s s 
U n r e a l i z e d 

$ 

$ 

$ 

$ 
$ 

H o l d i n g 
L o s s e s 

7 

29 

7 

2 ; 

7 

7 

31 

? 

? 
7 

31 

1 E s t i m a t e d 
Fa i r V a l u e 

$ 

$ 

$ 

$ 
$ 

56 

1,062; 

86 

; 127.;: 

268 

31 

1,630 

20 

. , • • • ? ; • 

20 

1,650 

(a) These amounts are recerded in Otiier witiiin Investments and Other Assets on the Consolidated Balance Sheets. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The table below summarizes the maturity date for debt securities held by Progress Energy. 

( i n m i l l i o n s ) 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

D e c e m b e r 3 1 , 2 0 1 2 

: ^ , 2 6 ^ 

134 

154: 

318 

Total 632 

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impairment losses have not been recorded, summarized by investment type and length of time that the securities have been in a centinuous loss 
position, are presented in the table below for Progress Energy. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

NpTF/;:;"/;;'.2\.^y' 
Equity securities 

Coipcsrate debt setairifies 

F a i r V a l u e 

$ 8 3 

. , • • 6 , ^ ; . . ; 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

$ 4 
7 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

$ 1 0 

• . . ^ - 7 . 

F a i r V a l u e 

$ 112 

20^ 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

$ 10 

• r . : • • ' ^ • : ' ' . ^ 7 : ' -

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

$ 19 

•• :? . ' : 



Municipal bonds 

U.S. govemment bonds 

Other debt securities 

T o t a l N D T F 

O t h e r 

2 6 

2 

21 

(23) 
6 

1 9 1 11 136 12 

Municipal bonds 

Other debt securities 

T o t a l O t h e r 

T o t a l I n v e s t m e n t s 

. . . . ; • • • . . ; . : • $ • 

$ 
$ 

. • ; • • • . • ' • . ; ; • . 

? 

1 .•., 

1 9 8 

. •: $.. -

%. 
$ 

; ; ; • . • • ? . : 

? 
. . ^ : • • 

4 

. • : • 5 • • . . • • • ; 

• - • • • $ • 

$ 

7 

7 

7 • 

11 

• ? : • : . : ' 

•• • ^ $ - : ^ ' 

$ 

7 
7 

136 

^ :;> 

; ; $ : 
$ 

; • : ; . • . . ; • ? . • , : . 

7 
, , • ; , , . . . 

12 

: $ . : : . 

$ 
$ 

• ? , ; 

7 

• • : ? • : 

19 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

P r o g r e s s E n e r g y C a r o l i n a s 

The following table presents the estimated fair value of short-term and long-term investments for Progress Energy Carolinas. For 
investments held within the NDTF, and investments within Grantor Trusts which are dassified as Other Investments below, unrealized holding gains and losses are recognized 
immediately and recorded as Regulatory assets or Regulatory liabilities on the Consolidated Balance Sheets. 

D e c e m b e r 3 1 , 2 0 1 2 D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

NDTF. ...:;.••; :;:•;.:'. 

Cash and cesh equivalents 

Equity securities, . 

Corporate debt securities 

Munidpal ix)nds ; 

U.S. govemment bonds 

Other debt secajrities 

T o t a l N D T F 

O t h e r I n v e s t m e n t s 

G r o s s U n r e a l i z e d 
H o l d i n g G a i n s 

'"$ 

$ 

7 

Z Z 7 

8 

• ; : ^ - - 4 ^ ^ 

1 3 

1 

3 6 3 

G r o s s 
U n r e a l i z e d 

H o l d i n g 
L o s s e s 

$ 

$ 

? 

1 1 

? 

? 
7 

7 

1 1 

E s t i m a t e d 

F a i r V a l u e 

$ 

$ 

5 5 

8 1 1 

7 8 

8 0 

2 4 1 

10 

1 ,275 

G r o s s 

U n r e a l i z e d 
H o l d i n g G a i n s 

$ 

$ 

7 

:: 262 " : 

5 

:; 3 ; : 

'16 

; : • : . • ; . ' 1 • • • ; • • • • 

287 

G r o s s 
U n r e a l i z e d 

H o l d i n g 
L o s s e s 

$ ? 

; : ' : : : ; . : . . ; ; ; • . 20,:;....;; 

7 

• i ^ " , . : : " ; , : ' - ; ! - ; " ; . . ? : . : 
7 

• - ' ' ' - 7 

$ 20 

E s t i m a t e d 
Fa i r V a l u e 

$ 49 

. ; : ; ; • ; • ; , ;69pJ 

69 

: • • : . " • . : • • • ' U . ; : ; ; - . . 5 5 > : 

225 

• . ; • • • . • ^ ' i s ; 

$ 1,101 

Cash and cesh equivalents 

T o t a l O t h e r I n v e s t m e n t s ' ^ ! 

T o t a l I n v e s t m e n t s 

$ 
$ 
$ 

• » 

? 

3 6 3 

$ 
$ 
$ 

? 

? 

1 1 

$ 
« 
$ 

3 

• • • • • • • • : • • 3 ; , ' ' 

1,278 

$ 
$ 
$ 

? 

..?.^;. : 
287 

$ 
. $ 
$ 

7 

.... 7-.̂ ;. 

20 

$ 
- $ 

$ 

6 

6 : 

1,107 

(a) These amounts are recorded in Other within Investments and Other Assets on the Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities held by Progress Energy Carolinas. 

( i n m i l l i o n s ) 

Due i nqne year or less; ; 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

D e c e m b e r 3 1 , 2 0 1 2 

: : . " ' • : ,,,-:,15..: 
116 

• . • : , . ' • . ; . ; , ' : ; . . . . ' , 7 0 ^ 

208 

Total 409; 

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impainnent losses have not been recorded, summarized by investment type and length of time that the securities have been in a centinuous loss 
position, are presented in the table below for Progress Energy Carolinas. 

December 31, 2012 December 31, 2011 

( i n m i l l i o n s ) 

f ^DTF /v:;.;:. .)'..;;•:: 

Equity securities 

Corporate debt securities 

Municipal tends 

U.S; government bonds 

Other debt securities 

Fa i r V a l u e 

$ 5 9 

• . . • ^ 

1 8 

.; . 4 9 : 

1 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

$ 2 
7 

? 

? 

? 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

$ 9 

? 
7 

? 
7 

F a i r 

$ 

V a l u e 

89 

. ... , 1 0 .̂  

8 

"^ 9 

2 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

> 1 2 m o n t h s 

$ 10 

• : ' - : - ' : . : : y : " W : ' : - . 7 : ' 

7 

: • ' . • • " • • - : , / • • ' • : ' • } - 7 ' : 

7 

U n r e a l i z e d 

L o s s 

P o s i t i o n 

< 1 2 m o n t h s 

$ 10 

" ; • • • : . : ' ' ' • • . . • • • • . • : ? 1 

? 

. • ' • L . , ; , • • • . • • ; : : : : ' , ; ? • ; 

7 



Total NDTF 1 3 3 98 10 10: 
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Progress Energy Florida 

The following table presents the estimated fair value of short-term and long-term investments for Progress Energy Florida. For 
investinents held within the NDTF, and investments within Grantor Trusts which are classified as Other Investments below, unrealized holding gains and losses are recognized 
immediately and recorded as Regulatory assets or Regulatory liabilities on the Consolidated Balance Sheets. 

December 3 1 , 2012 December 3 1 , 2011 

(in mil l ions) 

NDTF 

Cash and cash equivalents 
Equity securities 
Corporate debt securities 
Municipal bonds 
U.S. government bonds 
Other debt securities 
Total NDTF 
Other Investments 
Cash and cesh equivalents 
Munidpal bonds 

Gross Unrealized 
Holding Gains 

$ ? 

1 9 4 

1 

., 7 : 

1 

1 ' 
$ 204 

$ 7 

3 

Gross 
Unrealized 

$ 

$ 

$ 

Holding 
Losses 

? 

. . • • • ; • . . ; 4 • 

7 

, ; ; , .? • 

7 
•• 7 • . 

4 

?" 

? 

Estimated 
Fair 

$ 

$ 

$ 

Value 

1 0 

4 3 4 

1 1 

7 4 

8 0 

1 8 

6 2 7 

1 

4 0 

Gross 
Unrealized 

Holding 

$ 

$ 

$ 

Gains 

7 

150; 

1 

, 4 

2 

.. ? : ;• 

157 

7 

?; 

Gross 
Unrealized 

$ 

$ 

$ 

Holding 
Losses 

7 

9 

7 

2 

7 

7 ;: 

11 

7 

7 

Estimated 
Fair Value 

$ 7 

372. 

17 

72 

43 

is ; 
$ 529 

$ 1 
. y 

Total Other Investments '^ ' 
Total Investments 

$ 
$ 

3 

2 0 7 
$ 
$ 

7 

4 
$ 
$ 

4 1 

6 6 8 
$ 
$ 

7 

157 
$ 
$ 

7 

11 
$ 
$ 

1 

530 

(a) These amounts are recorded in Other within Investments and Other Assets on the Consolidated Balance sheets. 

The table below summarizes the maturity date for debt securities held by Progress Energy Florida. 

(in mil l ions) 
Due in one year or less 
Due after one through five years 
Due after five through 10 years ; 
Due after 10 years 

December 3 1 , 2012 
10 
18 

111 
Total 223 
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The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impairment losses have not been recorded, summarized by investment type and length of time that the securities have been in a continuous loss 
position, are presented in the table below for Progress Energy Florida. 

December 3 1 , 2012 December 3 1 , 2011 

(in mil l ions) 
NDTF 
Equity securities 
Corporate debt securities 
Municipal bonds 
U.S. govemment taonds 

Fair Value 

$ 24 
: : • • : : • , 7 : 

8 

•: • ; .25 ; : : ; . ; . 

Unrealized 
Loss 

Posit ion 
>12 months 

$ 2 
^? ^ 

1 

- • • • • ; • 7 : 

Unrealized 
Loss 

Posit ion 
<12 months 

$ 1 
7 . .. 
? 

.. ? • 

Fair Value 

$ 43 
i o , ' . 
13 

. : (32) :;. 

Unrealized 
Loss 

Posit ion 
>12 months 

$ ? 
7 

2 
' . ; , . • : : ' • : • • . . 7 . 

Unrealized 
Loss 

Posit ion 
<12 months 

$ 9 
- ; , • • , , • ' 7 : 

7 

: I ?:; 



other debt securities 
Total NDTF 
Other 

5 8 

Munidpal bonds 
Other 
Tota l Investments 

$ 
$ 
$ 

7 

7 

6 5 

$ 
$ 
$ 

• 7 : •• 

? 

• • • 3 ' 

$ . 
$ 
$ • • . . 

7 

7 

1 

$ 
$ 
$ 

? 

? 

38 

$ 
$ 
$ 

7 

7 

2 

$ 
$ 

• $ 

7 

7 

9 

Duke Energy Indiana 

The following table presents the estimated fair value of short-term and long-term investinents for Duke Energy Indiana. Unrealized 
holding gains and losses on these investments are recognized immediately and recerded as Regulatory assets or Regulatory liabilities on the Consolidated Balance Sheets. 

December 3 1 , 2012 December 3 1 , 2011 

(in mil l ions) 

Other Investments 
Equity securities 

Munidpalbonds 
Total Other Investments 
Total investments 

(a) 

Gross Unrealized 
Holding Gains 

$ 9 

. • • • • • 1 

$ 10 
$ 10 

Gross 
Unrealized 

Holding 
Losses 

7 

S 7 
$ 7 

Est imated 
Fair Value 

.$' 

$ 
$ 

50 

28 
7 8 

7 8 

Gross 
Unrealized 

Holding 
Gains 

$ 

$ 
: $ • 

5 

1 
6 

6 

Gross 
Unrealized 

Holding 
Losses 

$ 1 

$ 1 
;$ : 1 

Estimated 
Fair Value 

$ 46 

• • • • . : - ^ : - - . • • . 2 8 : 

$ 74 
-:$ ;. - 7 4 ; 

(a) These amounts are recorded in Other within Investinents and Other Assets on tiie Consolidated Balance Sheets. 

The table below summarizes the maturity date for debt securities held by Duke Energy Indiana. 

(in mil l ions) 
Due in Csne year or less 
Due after one through five years 
Due after five through 10 years 
Due after 10 years 

December 3 1 , 2012 
• : ; • ; ; • : , • . . ; . . - ^ _ • : . • ' . : • ; : ; ' 1 

21 

' , • ' • ' : • • • 3 

3 
Total 28 
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The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized loss position 
for which other-than-temporary impairment losses have not been recorded, summarized by investment type and length of time that the securities have been in a continuous loss 
position, are presented in the table below for Duke Energy Indiana. 

December 3 1 , 2012 December 3 1 , 2011 

(in mi l l ions) 
Other Investments 

Fair Value 

Unrealized 
Loss 

Posit ion 
>12 months 

Unrealized 
Loss 

Posit ion 
<12 months Fair Value 

Unrealized 
Loss 

Posit ion 
>12 months 

Unrealized 
Loss 

Posit ion 
<12 months 

Equity securities 
Municipal bonds :• 
Total Other Investments 
Total lAvestments 

5. 

$ 
$ 

7 
• • " l 2 . - ' " . ' 

1 2 

1 2 

.$ 

$ 
$ • . . 

7 
• • • • • • , • 

7 
7 

.. ,? 

$ 
^S ^ 

7 
? 
? 

? 

$ 

$ 
$: 

8 
/ 3 ; 

11 

11 

... .,* . ,. 

$ 
^v:?: 

7 

. . ' , • • • 7 • • " • ' • 

? 
7 

$ 

$ 
, • $ 

1 
. ' • ; • , • , ; 

1 

1 : 

18. VARIABLE INTEREST ENTITIES 

A VIE is an eiitity that is evaluated for censolidation using more than a simple analysis of voting control. The analysis to detennine whether an entity is a VIE considers 
contracts with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting power to the amount of equity invested in an 
entity. This analysis is performed either upon the creation of a legal entity or upon the occumence of an event requiring reevaluation, such as a significent change in an entity's 
assets or activities. If an entity is determined to be a VIE, a qualitative analysis of control determines the party that consolidates a VIE based on what party has the power to 
direct the most significant activities of the VIE that impact its ecenomic perfonnance as well as what party has rights to receive benefits or is obligated to absorij losses that are 
significant to the VIE. The analysis of the party that consolidates a VIE is a centinual reassessment 



C o n s o l i d a t e d V I E s 

The table below shows the VIEs that Duke Energy and Duke Energy Carolinas censolidate and how these entities impact Duke Energy's and Duke Energy Carolines' 
respective Consolidated Balance Sheets. None of these entities are consolidated by Progress Energy, Progress Energy Carolinas, Progress Energy Florida, Duke Energy Ohio or 
Duke Energy Indiana. 

Other than the discussion below related to CRC, no financial support was provided to any of the consolidated VIEs during the years ended December 31 , 2012 and 2011, 

or is expected to be provided in the future, that was not previously centractually required. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Restricted Receivables of VIEs 

Other Current Assets 

Intangibles, net 

Restiicted Other Assets of VIEs 

Other Assets 

Property, Plant and Equipment Cost 

Accumulated Depreciation and Amortization 

Other Deferred Debits 

DERF<=) C R C C i n C a p V R e n e w a b l e s O t h e r T o t a l 

6 3 7 5 3 4 15 
4 

5 2 

1 0 

1 6 

1 3 3 

1 2 

2 
7 

1 , 5 4 3 

(98 ) 
4 0 

(1) $ 1 ,201 

2 1 3 9 

• ? ; / . ] . 12 

7 54 

2 ;.-.: •;^.-.'.^,.12^ 

1 5 1 ,558 

(5) ( 1 0 3 ) 

? 4 0 

Total Assets 637 534 81 1,648 13 2,913 

Accounts Payable 

Non-Recourse Notes Payable 

Taxes Accrued 

Cunent Maturities of Long-Term Debt 

Other Current Liabilities 

Non-Recourse Long-Term Debt 

Deferred Income Taxes 

Asset Retirement Obligations 

Other Liabilities 

312 

300 

13 

4 

48 

10 

62 

459 

25 

504 

154 

23 

39 

1 

312 

62 

472 i 

29 

852 

154 

23 

49 

Total Liabilities 

Noncontrolling Interests 

Net Assets of Consolidated VIEs $ 

3 0 0 

? 

3 3 7 $ 

3 1 2 

? 

2 2 2 5 

7 5 

? 

6 $ 

1 , 2 6 7 

7 

3 8 1 $ v 

? 

? 

1 3 . • , . • : $ : , 

1 ,954 

7 

9 5 9 

(a) DERF is a wholly owned limited liability company of Duke Energy Carolinas. 
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D e c e m b e r 3 1 , 2 0 1 1 

( in m i l l i o n s ) 

Restricted Receivables of VIEs 

Other Current Assets 

Intangibles, net 

Restricted Other Assets of VIEs 

Other Assets 

Property, Plant and Equipment Cost 

Accumulated Depreciation and Amortization 

Other Defened Debits 

DERF(=> CRC 

581 
7 

547 

7 

CapV 

: 13 

2 

7 

65 

14 

7 

: ; ? 
7 

R e n e w a b l e s 

$ - : IS 

124 

12 

10 

36 

913 

(62) 

24 

O t h e r 

60 
7 

T o t a l 

1.157 

134 

, 1 2 ; 

135 

50 

913 

(62) 

26 

Total Assets 581 547 94 1,070 73 2,365,: 

Accounts Payable 

Non-Receurse Notes Payable 

Taxes Accrued 

Cunent Maturities of Long-Term Debt 

Other Current Liabilities 

Non-Recourse Long-Term Debt 

Deferred Income Taxes 

Asset Retirement Obligation 

Other Liabilities 

7 

7 

7 

:, ? 
7 

300 

7 

7 

273 

? 

7 

7 

11 

3 

60: 

3 

.49 

59 

528 

160 

i A3 
37 

81 
7 

2 

273. 

3 

:. 65 

62 

S49; 

160 

13: 

50 

Total Liabilities 

Noncontrolling Interests 

Net Assets of Consolidated VIEs $ •• 

300 

7 

; 28 i ; $ 

273 

7 

274 $ .: 

87 

7 

• • 7 •• :$ 

850 

7 

• •; 2 2 0 5 • ' • : • ' ; ' 

67 

1 

• 5 : ; • • . • ' $ ; • • 

1,577; 

1 

787 i 

(a) DERF is a wholly owned limited liability company of Duke Energy Carolinas. 



D E R F . Duke Energy Carolinas securitizes certain accounts receivable through DERF, a bankruptcy remote, special purpose subsidiary. DERF is a wholly owned limited 
liability company of Duke Energy Carolinas with a separate legal existence from its parent, and its assets are not intended to be generally available to creditors of Duke Energy 
Carolinas. As a result of the securitization, on a daily basis Duke Energy Carolinas sells certain accounts receivable, arising from the sale of electricity and/or related services as 
part of Duke Energy Carolinas' franchised electric business, to DERF. In order to fund its purchases of accounts receivable, DERF has a $300 million secured credit facility with 
a commercial paper conduit which expires in August 2014. Duke Energy Carolinas provides the servicing for the receivables (collecting and applying the cash to the appropriate 
receivables). Duke Energy Carolinas' borrowing under the credit facility is limited to the amount of qualified receivables sold, which has been and is expected to be in excess of 
the amount borrowed, which is maintained at $300 million. The debt is dassified as long-tenm since the facility has an expiration date of greater than one year from the balance 
sheet date. 

The obligations of DERF under the facility are non-recourse to Duke Energy Carolinas. Duke Energy and its subsidiaries have no requirement to provide liquidity, purchase 
assets of DERF or guarantee performance. DERF is considered a VIE because the equity cepitalization is insufficient to support its operations. If deficiencies in the net worth of 
DERF were to occur, those deficiencies would be cured through funding from Duke Energy Carolinas. In addition, the most significant activity of DERF relates to the decisions 
made with respect lo the management of delinquent receivables. Since those decisions are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be 
cured through funding from Duke Energy Carolinas, Duke Energy Carolinas censolidates DERF. 

CRC. CRC was fonned in order to secure low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and Duke Energy Indiana. Duke Energy Ohio and 
Duke Energy Indiana sell on a revolving basis at a discount neariy all of their customer accounts receivable and related collections to CRC. The receivables which are sold are 
selected in order to avoid any significant concentration of credit risk and exclude delinquent receivables. The receivables sold are securitized by CRC through a facility managed 
by two unrelated third parties and the receivables are used as collateral for commercial paper issued by the unrelated third parties. These loans provide the cash portion of the 
proceeds paid by CRC to Duke Energy Ohio and Duke Energy Indiana. The proceeds obtained by Duke Energy Ohio and Duke Energy Indiana from the sales of receivables are 
cash and a subordinated note from CRC (subordinated retained interest in the sold receivables) for a portion of the purchase price (typically approximates 25 percent of the total 
proceeds). The amount borrowed by CRC against these receivables is non-recourse to the general credit of Duke Energy, and the associated cash collections from the acceunts 
receivable sold is the sole source of funds to satisfy the related debt obligation. Borrowing is limited to approximately 75% of the transfened receivables. Losses on collection in 
excess of the discount are first absorbed by tiie equity of CRC and next by the subordinated retained interests held by Duke Energy Ohio and Duke Energy Indiana. The discount 
on the receivables reflects interest expense plus an allowance for bad debts net of a servicing fee charged by Duke Energy Ohio and Duke Energy Indiana. Duke Energy Ohio 
and Duke Energy Indiana are responsible for the servicing of the receivables (cellec^ting and applying the cesh to the appropriate receivables). Depending on the experience with 
collections, additional equity infusions to CRC may be required to be made by Duke Energy in order to maintain a minimum equity balance of $3 million. There were no infusions 
to CRC during the year ended Decemtjer 31 , 2012. For the years ended December 3 1 , 2011 and 2010, respectively, Duke Energy infused $6 million and $10 million of equity to 
CRC to remedy net worth deficiencies. The amount bonowed fluctuates based on the amount of receivables sold. The debt is short term because the facility has an expiration 
date of less than one year from the balance sheet date. The current expiration date is November 2013. CRC is considered a VIE beceuse the equity capitalization is insufficient 
to support its 
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operations, the power to direct the most significant activities of the entity are not performed by the equity holder, Cinergy, and deficiencies in the net worth of CRC are not funded 
by Cinergy, but by Duke Energy. The most significent activity of CRC relates to the decisions made with respect to the management of delinquent receivables. These decisions, 
as well as the requirement to make up deficiencies in net worth, are made by Duke Energy and not by Duke Energy Ohio, Duke Energy Kentucky or Duke Energy Indiana. Thus, 
Duke Energy consolidates CRC. Duke Energy Ohio and Duke Energy Indiana do not censolidate CRC. 

C i n C a p V . CinCap V was created to finance and execute a power sale agreement with Central Maine Power Company for approximately 35 MW of capacity and energy. 
This agreement expires in 2016. CinCap V is considered a VIE because the equity cepitalization is insufficient to support its operations. As Duke Energy has the power to direct 
the most significant activities of the entity, which are the decisions to hedge and finance the power sales agreement, CinCap V is consolidated by Duke Energy. 

R e n e w a b l e s . Duke Energy's renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy LLC, Los Vientos WindpowerIA LLC, 
Los Vientos Windpower 1B, LLC and various solar projects, all subsidiaries of DEGS, an indirect wholly owned subsidiary of Duke Energy. 

Green Frontier Windpower, LLC, Top of the Worid Wind Energy, LLC and the various solar projects are VIEs due to power purchase agreements with terms that 
approximate the expected life of the projects. These fixed price agreements effectively transfer the cemmodity price risk to the buyer of the power Duke Energy has 
consolidated these entities since inception biecause the most significant activities that impact the economic perfonnance of these renewable energy facilities were the decisions 
associated with the siting, negotiation of the purchase power agreement engineering, procurement and construction, and decisions associated with ongoing operations and 
maintenance related activities, all of which were made solely by Duke Energy. 

The debt held by these renewable energy facilities is non-recourse to the general credit of Duke Energy. Duke Energy and its subsidiaries have no requirement to provide 
liquidity or purchase the assets of these renewable energy facilities. Duke Energy does not guarantee performance except for the production tax credit guarantee mentioned 
above, an immaterial multi-purpose letter of credit and various immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are restricted 
and they cannot be pledged as collateral or sold to third parties without the prior approval of tiie debt holders. 

O t h e r . Duke Energy has ottier VIEs with restricted assets and non-recourse debt. As of DecemberSI , 2011 these VIEs induded certain on-site power generation 
facilities which were sold in 2012. Duke Energy consolidated these particular on-site power generation entities because Duke Energy had the power to direcrf the majority of the 
most significent ac^vities, which, most notably involved the oversight of operation and maintenance related activities that impac:t the ecenomic performance of these entities. 

N o n - c o n s o l i d a t e d V I E s 

The tables below show the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact the Duke Energy Registrants respective Consolidated 
Balance Sheets. As discussed above, while Duke Energy consolidated CRC, Duke Energy Ohio and Duke Energy Indiana do not consolidate CRC as they are not the primary 
beneficiary. 

D e c e m b e r 3 1 , 2 0 1 2 

D u k e E n e r g y 

FPC 
C a p i t a l D u k e D u k e 

I E n e r g y E n e r g y 
( i n m i l l i o n s ) D u k e N e t R e n e w a b l e s T r u s t ' ^ ' O t h e r T o t a l O h i o I n d i a n a 

Rece iv^ les . ; : ; ; . ^ . . ; : : • . , , , $ :, ,.....? .. ,„^... ; : ; ;.':•. 7 . : ; . $ , : ; ; . . T . . : \ : : $ .;.:X„ ' ... V^ : * ; ':. .:J : l : : $ / ' , ' / ^ i : : . ' $ . : :V116 . : 
Investments in equity method unconsolidated 
affiliates 1 1 8 1 4 7 ? 2 7 2 9 2 ? ? 

intangibles;:;;.. .::••:'.••.;..•: ..;:;; L V , ; . . . . . . : , ; ; . . , ; , . : , ; : ; . ; ' : . . . • ; \ , : .̂  ;,:,: ' ' • . , : ^Z;: •. ' ' •O'* • " * ' * • ' 04 ? 

Investments and other assets 9 2 1 1 

^' Total assets'. : . . " : : . ; . . . . ' ; . :•' . . . ^ 1 1 8 . . , „ : . " : 1 4 7 .-: V 9 1 3 3 4 0 7 2 0 1 1 1 6 

Other current liabilities ? ? ? 3 3 ? ? 



Deferred credits and other liabilities 

Total liabilities 

fJet assets (liabilities) $ 

? 

7 

1 1 8 $ 

7 

7 

1 4 7 

3 1 9 

3 1 9 

$ ( 3 1 0 ) $ 

1 7 

2 0 

1 1 3 $ 

3 3 6 

3 3 9 

6 8 $ 

7 

7 

2 0 1 $ 

? 

? 

1 1 6 

(a) The entire balance of Investments and other assets and $274 million of the Defened Credits and Other Liabilities balance applies to Progress Energy. 

( i n m i l l i o n s ) 

Receivables 

Investments in equity method unconsolidated 
affiliates 
Intangibles 

D u k e N e t 

D u k e E n e r g y 

R e n e w a b l e s 

D e c e m b e r 3 1 , 2 0 1 1 

O t h e r T o t a l 

P r o g r e s s 

E n e r g y 

D u k e 

E n e r g y 

O h i o 

D u k e 
E n e r g y 

I n d i a n a 

129 81 25 
111 

235 
111 

129 

111 

139 

Total assets 

Other current liabilities 
Deferred credits and other liabilities 

Total liabilities 

Net assets 

129 
7 
7 

7 

$ 129 $ 

81 

? 
7 

7 

81 $ 

136 

3 

18 

21 

115 $ 

346 

3 

18 

21 

325 $ 

9 

, , • ? : 

273 

273 

(264) $ 

240 

? ; 
7 

? 

240 $ 

139 
• „ ? ' 

7 

? 

139 
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No financial support that was not previously contractually required was provided to any of the unconsolidated VIEs during the years ended DecemberSI , 2012 and 2011, 
respectively, or is expected to be provided in the future. 

With the exception of the power purchase agreement with the Ohio Valley Electric Corporation (OVEC), which is discussed below, and various guarantees, refiected in the 
table above as "Deferred Credits and Other Liabilities', the Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantiy exceeds 
the cerrying values shown above. 

D u k e N e t . In 2010, Duke Energy sold a 50% ownership interest in DukeNet to Alinda. The sale resulted in DukeNet becoming a joint venture with Duke Energy and 
Alinda each owning a 5 0 % interest. In connection with the formation of the new DukeNet joint venture, a 5-year, $150 million senior secured credit facility was execeted with a 
syndicate of 10 extemal financial institutions. This credit facility is non-recourse to Duke Energy. DukeNet is considered a VIE tiecause it has entered into certain contractual 
arrangements that provide DukeNet with additional forms of subordinated financial support. The most significant activities that impact DukeNet's economic perfonnance relate to 
its business development and fiber optic capacity marketing and management activities. The power to direct these activities is jointly and equally shared by Duke Energy and 
Alinda. As a result Duke Energy does not consolidate the DukeNet Accordingly, DukeNet is a non-consolidated VIE that is reported as an equity method investment 

Unless consent by Duke Energy is given othenwise, Duke Energy and its subsidiaries have no requirement to provide liquidity, purchase the assets of DukeNet or 

guarantee perfonnance. 

R e n e w a b l e s . Duke Energy has investments in various entities that generate electricity through the use of renewable energy technology. Some of these entities are VIEs 
which are not consolidated due to the joint ownership of the entities when they were created and the power to direct and control key activities is shared jointiy. Instead, Duke 
Energy's investment is recorded under the equity method of aceounting. These entities are VIEs due to power purchase agreements with tenns that approximate the expected 
life of the project. These fixed price agreements effectively transfer the commodity price risk to the buyer of the power. 

DS Cornerstone, LLC, a 50/50 joint venture entity with a third-party joint venture partner, owns two windpower projects and has executed a third party financing against 
the two windpower projects. DS Comerstone was a censolidated VIE of Duke Energy through August 3 1 , 2012, as the memtiers equity was not sufficient to support the 
operations of the joint venture as demonstrated by the third party financing. Duke Energy provided a Production Tax Credit (PTC) Remedy Agreement to the joint venture 
partner whereby Duke Energy guaranteed the two windpower projects would achieve commercial operation in 2012 and an agreed to number of wind turbines would qualify for 
production tax credits. In the event the agreed to number of wind turbines of the two wind generating facilities failed to qualify, the joint venture partner had the option to put its 
equity ownership interest back to Duke Energy. The PTC Remedy Agreement resulted in greater loss exposure to Duke Energy and, as a result Duke Energy consolidated DS 
Comerstone, LLC through August 31 , 2012, until both projects reached commercial operation and the appropriate number of wind turbines qualified for PTC. As of Decemter 3 1 , 
2012, DS Cornerstone is a non-consolidated VIE. The most significant activities that impact DS Cornerstone's economic performance are the decisions related to the ongoing 
operations and maintenance activities. The power to direct these activities is jointiy and equally shared by Duke Energy and Sumitomo. As a result Duke Energy does not 
consolidate the DS Cornerstone. Accordingly, DS Cornerstone is a non-consolidated VIE that is reported as an equity method investment 

FPC C a p i t a l I T r u s t . Progress Energy has variable interests in the FPC Capital I Trust (the Trust) which is a VIE of which Duke Energy is not the primary beneficiary. 
The Trust a finance subsidiary, was established in 1999 for the sole purpose of issuing $300 million of 7.10% Cumulative Quarteriy Income Prefemed Securities due 2039, and 
using the proceeds thereof to purchase from Florida Progress Funding Corporation (Funding Corp.), a wholly owned subsidiary of Progress Energy, $300 million of 7.10% Junior 
Subordinated Deferrable Interest Notes due 2039. The Trust has no other operations and its sole assets are the subordinated notes and related guarantees. Funding Corp. was 
formed for the sole purpose of providing financing to Progress Energy Florida and its subsidiaries. Funding Corp. does not engage in business activities other than such 
financing and has no independent operations. Progress Energy has guaranteed the payments of all distributions required by the trust 

O t h e r . Duke Energy has investments in various other entities that are VIEs which are not consolidated. The most significant of these investinents is Duke Energy Ohio's 
9% ownership interest in OVEC. Through its ownership interest in OVEC, Duke Energy Ohio has a conti^ctual arrangement through June 2040 to buy power from OVEC's power 
plants. The proceeds from the sale of power by OVEC to its power purchase agreement counterparties, induding Duke Energy Ohio, are designed to be sufficient for OVEC to 
meet its operating expenses, fixed costs, debt amortization and interest expense, as well as eam a return on equity. Acxerdingly, the value of this contract is subject to variability 
due to fluctuations in power prices and changes in OVEC's costs of business, including costs associated with its 2,256 megawatts of coal-fired generation capacity. As discussed 
in Note 5, the proposed rulemaking on cooling water intake shuctures, MATS, CSAPR and CCP's ceuld increase the costs of OVEC which would be passed through to Duke 
Energy Ohio. The initial carrying value of this contract was recorded as an intangible asset when Duke Energy acquired Cinergy in April 2006. 

In addition, the company has guaranteed the performance of certain entities in which the company no longer has an equity interest As a result the cempany has a 
variable interest in certain other VIEs that are non-consolidated. 

CRC. As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold receivables recorded on the Consolidated Balance 
Sheets of Duke Energy Ohio and Duke Energy Indiana are eliminated in censolidation at Duke Energy. 



The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for a portion of the purchase price (typically 
approximates 25% of the total pnxeeds). The subordinated note is a retained interest (right to receive a specified portion of cash flows from the sold assets) and is classified 
within Receivables in Duke Energy Ohio's and Duke Energy Indiana's Consolidated Balance Sheets at DecemberSI, 2012 and 2011, respectively. The retained interests 
reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana approximate fair value. 

The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the assets sold and the interests retained based 
on relative fair value. Beceuse tiie receivables generally turnover in less than five months, credit losses are reasonably predictable due to the broad customer base and lack of 
significant concentration, and the purchased beneficial interest (equity in 
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CRC) is subordinate to all retained interests and thus would absorb losses first the allocated basis of the subordinated notes are not materially different than their face value. 
The hypotheticel effect on the fair value of the retained interests assuming both a 10% and a 20% unfavorable variation in credit losses or discount rates is not material due to 
the short turnover of receivables and historically low credit loss history. Interest accrues to Duke Energy Ohio and Duke Energy Indiana on the retained interests using the 
acceptable yield method, which generally approximates the stated rate on the notes since the allocated basis and the face value are neariy equivalent An impairment charge is 
recorded against the carrying value of both the retained interests and purchased beneficial interest whenever it is determined that an other-than-temporary impairment has 
occurred. The key assumptions used in estimating the fair value in 2012 and 2011 is detailed in the following table; 

Duke Energy Ohio Duke Energy Indiana 
2012 2011 2012 2011 

Anticipated credit loss ratio 

Discount rate 

Receivable turnover rate; 

..;...;.;:-V«::V;0.7.%.:;v,.:V 

1.2 % 

: 1 2 . 7 . % ;,• . 

; : : 0 . 8 % 

2.6 % 

. 1 2 : 7 % . ; 

:..;:;:0.3 %. r y 

1.2 % 

1 0 . 2 % 

•: ::V 0 . 4 % ' -1 
2.6 % 

: ; 1 0 . 2 % : i 

The following table shows the gross and net receivables sold; 

Duke Energy Ohio Duke Energy Indiana 
December 3 1 , December 3 1 , 

( in mil l ions) 2012 2011 2012 2011 
Receivables spld 
L&s%: Retained interests 

Net receivables sold 

: , , , , * . . . . . ; • ; . 

; . • $ '^ 

2 8 2 
9 7 

1 8 5 

'd:3'\::. 

..•,,:.5..: 

. . • • ; ; • . . • , • . 3 0 2 • • ; . , . , : 

129 

173:;.;-

W - $ „ 

$ 

2 8 9 
1 1 6 

1 7 3 

: ; . . : . • • $ • . • ; : : • : ' : . : 

. : $ • . : • . • . • 

•,;•'•: -279.: 
139 

140; 

The following tables show the retained interests, sales, and cesh flows related to receivables sold: 

Duke Energy Ohio 

( in mill ions) 
S a l e s • .;.':.;•::• 

Receivables sold 
Loss recegnized on sale 
Cash Flows 
Cash proceeds froni receival)les sold 
Collection fees received 
Return received on retained iriterests 

Duke Energy Indiana 

$ 

- • ; • . $ . 

• • • • $ ' 

Y e a r s E n d e d D e c e m b e r 3 1 , 

2 0 1 2 

2 , 1 5 4 

. ; ; • ; " 1 3 ••' 

2 , l i 2 
1 

- : 5'' 

$ 

$ 
• , $ : 

2 0 1 1 

2,390 

; 2,474 
1 

'• :12-;^ 

$ 
•; ' 5 

$ 
$ 
$ 

2 0 1 0 

2,858 
^ ' : 2 6 ; 

2,809 
1 

::̂  15 • 

$ 
$ 
$ 

Y e a r s E n d e d D e c e m b e r 3 1 , 

2 0 1 2 

2 , 7 7 3 
•;. .12; 

2 , 7 8 4 
1 

v ; ' " :7 V 

$ 
$ 

^ • 5 
$ 

2 0 1 1 

2,658 

•; • i s " 

; 2,674 
' l 

2 0 1 0 

$ 

$ 
; $ : , 

2,537 

.2,474;; 
1 

• • ^ ' 1 3 - . 

Cash flows from the sale of receivables are reflected within Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Consolidated Statements of Cash 
Flows. 

Collection fees received in connection with the servicing of transferred aceounts receivable are induded in 0|5eration, Maintenance and Other on Duke Energy Ohio's and 
Duke Energy Indiana's Consolidated Statements of Operations. The loss recognized on the sale of receivables is calculated monthly by multiplying the receivables sold during 
the month by the required discount which is derived monthly utilizing a three year weighted average fonnula that considers charge-off history, late charge history, and turnover 
history on the sold receivables, as well as a component for the time value of money. The disceunt rate, or cemponent for the time value of money, is ceiculated monthly by 
summing the prior month-end LIBOR plus a fixed rate of 1.00 percent as of DecemberSI, 2012, as compared to prior month-end LIBOR plus 2.39 percent as of DecemberSI, 
2011. 

19. EARNINGS PER COMMON SHARE (EPS) 

Basic Earnings Per Share (EPS) is cemputed by dividing net income attributable to Duke Energy common shareholders, adjusted for distributed and undistributed eamings 
alloceted to participating securities, by the weighted-average number of cemmon shares outstanding during the period. Diluted EPS is computed by dividing net income 
attributable to Duke Energy common shareholders, as adjusted for distributed and undistributed earnings allocated to participating securities, by the diluted weighted-average 
number of cemmon shares outstanding during the period. Diluted EPS reflects the potential dilution that ceuld occur if securities or other agreements to issue cemmon stock, 
such as stock options, phantom shares and stock-based performance unit awards were exercised or settied. 

Duke Energy 

On July 2, 2012, just prior to the dose of tiie merger with Progress Energy, Duke Energy executed a one-for-three reverse stock split All eamings per share amounts 
induded in this 10-K are presented as if the one-for-three reverse stock split had been effective January 1, 2010. The following table presents Duke Energy's basic and diluted 



EPS celculations and reconciles the weighted-average number of common shares outstanding to the diluted weighted-average number of common shares outstanding. 

A v e r a g e 

( I n m i l l i o n s , e x c e p t p e r - s h a r e a m o u n t s ) I n c o m e S h a r e s EPS 

2 0 1 2 

Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating securities — basic $ 1 ,727 5 7 4 $ 3 .01 

Effect of dilutive securities; 

Stock options, performance and restricted stock 1_ 

Income from continuing operations attiibutable to Duke Energy common shareholders, as adjusted for participating securities — diluted $ 1 , 7 2 7 5 7 5 $ 3 . 0 1 

2 0 1 1 ~ ~ ~ ' ^ ^ ~ ~ 
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating securities •—basicand 
diluted $ 1 , 7 0 2 : : 444 $ 3.83; 

2 0 1 0 ~ " " ^ — — ~ ~ ~ ~ 

Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating securities — basic . ; $ 1,315 439 $ 2.99 

Effect of dilutive securities; 
Stock options, performance and restricted stock 1 

Income from continuing operations attributable to Duke Energy common shareholders, as adjusted for participating securities — diluted $ 1,315 440 $ 2.99 
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As of December 31 , 2012, 2011 and 2010, 1 million, 3 million and 5 million, respectively, of stock options and performance and unvested stock awands were not induded 
in the dilutive securities calculation in the above table beceuse either the option exercise prices were greater than the average maricet price of the common shares during those 
periods, or performance measures related to the awards had not yet been met 

Beginning in the fourth quarter of 2008, Duke Energy began issuing authorized but previously unissued shares of common stock to fulfill obligations under its Dividend 
Reinvestment Plan (DRIP) and other intemal plans, including 401(k) plans. During tiie year ended December 31 , 2010, Duke Energy received proceeds of $288 million from the 
sale of common stock associated witii these plans. Proceeds from the sale of common stock associated with these plans were not significant in 2012 and 2011. Duke Energy 
has discontinued issuing new shares of common stock under the DRIP. 

P r o g r e s s E n e r g y 

The following tables represent Progress Energy's earnings per common share for the years ended DecemberSI , 2011 and 2010, 
respec^tively. 

A v e r a g e 

( I n m i l l i o n s , e x c e p t p e r - s h a r e a m o u n t s ) I n c o m e S h a r e s EPS 

2 0 1 1 . • . ' . • •• . • • ' • ^ , ' ^ , , • ' . ' " • : . , • . . • ; ' : 
Income from continuing operations attributable to Progress Energy common shareholders, as adjusted for participating 
securities — basic and diluted $ 5 8 0 2 9 6 $ 1.96 

2 0 1 0 . ; . ; : , . . v ' \ : ' : ; : •.• ,.:..... / ., ~ ~ ^ ~ ~ ~ w 3 " 3 ~ ~ ~ ~ 3 ~ ~ . , . , ..;,.• ;. . .;.•,.. - • ' .'; ,...• . • • ; ; ; . ;; ;; •• : : . . . • :\ 
Income from continuing operations attributable to Progress Energy common shareholders, as adjusted for participating 
securities — basic and diluted $ 8 6 0 2 9 1 $ 2 . 9 6 

As of December 3 1 , 2010, Progress Energy had 1 million stock options outstanding which were not induded in the dilutive securities calculation in the above table 
beceuse either the option exercise prices were greater than the average maricet price of common shares during those periods, or iserformance measures related to the awards 
had not yet been met. 

20. PREFERRED STOCK OF SUBSIDIARIES 

All of Duke Energy's and Progress Energy's preferred stock was issued by Progress Energy Carolinas and Progress Energy Florida to third-party holders prior to tiie 
July 2, 2012 merger with Progress Energy. The preferred stock contains certain provisions that could require redemption of the preferred stock for cash. In the event dividends 
payable on Progress Energy Carolines' or Progress Energy Florida's preferred stock are in default for an amount equivalent to or exceeding four quarteriy dividend payments, the 
holders of the preferred stock are entitied to elect a majority of Progress Energy Carolinas' or Progress Energy Florida's respective board of directors until all acerued and 
unpaid dividends are paid. All classes of preferred stock are entitted to cumulative dividends with preference to the cemmon stock dividends, are redeemable by vote of the 
Progress Energy Carolinas' or Progress Energy Florida's respecrtive board of directors at any time, and do not have any preemptive rights. All classes of preferred stock have a 
liquidation preference equal to $100 per share plus any accumulated unpaid dividends except for Progress Energy Florida's 4.75%, $100 par value class, which does not have a 
liquidation preference. Each holder of Progress Energy Carolinas' preferred stock is entitied to one vote. The holders of Progress Energy Florida's preferred stock have no right 
to vote except for certain circumstances involving dividends payable on preferred stock that are in default or certain matters affecting the rights and preferences of the preferred 
stock. 
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On February 6, 2013, notices of redemption for all series of Progress Energy Carolines' and Progress Energy Florida's outstanding preferred stock and serial preferred 



stock were sent to shareholders. The preferred stock and serial prefened stock will be redeemed on March 8, 2013, at the redemption prices listed below plus accrued dividends 
using available cesh on hand and short-temi borrowings. Funds sufficient to pay the redemption price for each series have been deployed with a bank, acting as paying agent, 
with inevocable instnjctions to pay the holders at the respective redemption prices, and, as a result, under North Carolina law and the Charter of Progress Energy Carolinas, the 
holders of the preferred stock have ceased to be stockholders. 

The following table shows preferred stock outstanding at December 31 , 2012 and 2011. 

( i n m i l l i o n s , e x c e p t s h a r e a n d p e r s h a r e d a t a ) 

P r o g r e s s E n e r g y C a r o l i n a s 
Cumulative, ho parvaiue $5 Preferred Stock . 
Cumulative, no parvaiue Serial Preferred Stock 

" $4.20 Serial Preferred. . 
$5.44 Serial Preferred 

Cuhnulative, no parvaiue Prefened Stock A 
No par value Preference Stock 

S h a r e s 

A u t h o r i z e d 

, , , , , , . , , , jQQ^^pij-;. . 

20,000,000 

.; 5,000,000: 

S h a r e s 

O u t s t a n d i n g 

^ . • ^ ' . - 'W^ ; 236^997 '.: 

" 10D,b0O 
249,850 

. : , ' : ' ; : , : ' ; : \ ; - ; ' , ' : : : ; ' \ ; - ' • • 

R e d e m p t i o n 

. ; • , ; • $ . 

P r i c e T o t a l 

• IIO.Op' $ . :24 : 

102.00 10 

101.00 25 

\ : . : - . • • ' • • . . , . " - ; 

10,000,000 
Total Progress Eriergy Carolinas 59; 

P r o g r e s s E n e r g y F l o r i d a 
Cumulative, $100 parvaiue Preferred Stock 

4.00% Preferred 
• :; 4,40% Prefen-ed 

4.58% Preferred 
4.60% Preferred : 
4.75% Preferred 

4,000,000 

39,980 
75,000;^ 
99,990 
39,997. ; ;; 
80,000 

104.25 

; : : 102.00 . 
101.00 
103:25; 
102.00 

4 
8 

10 
4 
8 

Cuniulative, ho par value Preferreci Steele 

$100 parvaiue Preference Stock 

Total Progress Energy Florida 

Total preferred stock of subsidiaries 

, v.-,:.„ . ^ : ::.:/.5,poq,OQO ::,,„!,:..:,:.i;W:: 
1,000,000 

-

$ 

-

34; 

93 

2 1 . SEVERANCE 

2 0 1 1 S e v e r a n c e P l a n . In conjunction with the merger with Progress Energy, in November 2011 Duke Energy and Progress Energy offered a voluntary severance plan 
to certain eligible employees. As this was a voluntary severance plan, all severance benefits offered under this plan are considered special termination benefits under U.S. 
GAAP. Special termination benefits are measured upon employee acceptance and recerded immediately absent any significant retention period. If a significant retention period 
exists, the cost of the special temiination benefits are recorded ratably over the retention period. Approximately 1,100 employees from Duke Energy and Progress Energy 
requested severance during the voluntary window, which closed on November 30, 2011. The estimated amount of severance payments associated with this voluntary plan and 
other severance benefits through 2014, exduding amounts incurred through December 31 , 2012, are expected to range from $30 million to $60 million and most of the costs will 
be charged to Duke Energy Carolinas, Progress Energy Carolinas and Progress Energy Florida. 

Additionally, in the third quarter of 2012, a voluntary severance plan was offered to certain unionized employees of Duke Energy Ohio. Approximately 75 employees 
accepted the termination benefits during the voluntary window, which closed on October 8, 2012. The expense associated with this plan was not material. 

In cenjunction with the retirement of the Crystal River Nuclear Plant Unit 3, severance benefits will be made available to certain eligible impacted unionized and non-
unionized employees, to the extent that those employees do not find job opportunities at other locations. Approximately 600 employees work at Crystal River Nuclear Plant Unit 
3. Duke Energy is currentiy determining which employees will t>e impacted by the retirement and therefore offered severance benefits. Future severance expense Duke Energy 
expects to incur at Progress Energy Florida is currentiy not estimable as total number of employees impacted and job dassifications and functions have not yet been determined. 

2 0 1 0 S e v e r a n c e P l a n s . During 2010, the majority of severance charges were related to a voluntary severance plan whereby eligible employees were provided a 
window during which to aceept termination benefits. As this was a voluntary plan, all severance benefits offered under this plan were also considered special termination benefits 
under U.S. GAAP and accorded the same accounting treatment as discussed above. Approximately 900 employees accepted the termination benefits during the voluntary 
window, which closed March 31 , 2010. 

Amounts included in tiie table below represent direct and allocated severance and related expense recorded by the Duke Energy Registrants, and are recorded in 
Operation, maintenance, and other within Operating Expenses on the Consolidated Statements of Operations. The Duke Energy Registrants reconJed insignificant amounts for 
severance expense during 2011 for past and ongoing severance plans. 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

Duke Energy'^' 

Duke Energy Carolinas 

Progress Energy'' '^ 

Progress Energy Carolines''') 

Progress Energy Florida'' ' ' 

Duke Energy Ohio 

Duke Energy Indiana 

2 0 1 2 2 0 1 0 

2 0 1 S 

6 3 

_82.; ': 
55 

:;:,'27..-"'' 
2 1 

1 8 

172 

99 

24 

33 

(a) Includes $14 million of accelerated stock award expense and $19 million of COBRA and healthcare reimbursement expenses for 2012. 

(b) The Progress Energy Registrants amounts for severance expense during 2010 are not material. 
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Amounts included in the table below represent the severance liability for past and ongoing severance plans. Amounts 
for Subsidiary Registrants do not include allocated expense or associated cash payments. Amounts for Duke Energy Ohio and Duke Energy Indiana are not material. 

B a l a n c e a t P r o v i s i o n / C a s h B a l a n c e a t 
( i n m i l l i o n s ) ^ D e c e m b e r 3 1 , 2 0 1 1 A d j u s t m e n t s R e d u c t i o n s D e c e m b e r 3 1 , 2 0 1 2 

DukeEnergy $ 32 * : . ; : ; . : 171 $ (68) S ; . . : : 135 
Duke Energy Carolinas 1 21 (10) 12 
Progress Energy 5 71 (33) 43 ; 

Progress Energy Carolinas 5 35 (17) 23 
Progress Energy Florida • • • • ' ' . ' 7 • ^ • ' '' ' ' 12 ' ":. • \ '/''•• (6) ' : . 6 

As part of Duke Energy Carolines' 2011 rate case, the NCUC approved the recevery of $101 million of previously recorded expenses related to a prior year Voluntary 
Opportunity Plan. This amount was recerded as a reduction to Operation, maintenance, and other within Operating Expenses on the Consolidated Statements of Operations and 
recognized as a Regulatory asset on the Consolidated Balance Sheets in 2012. 

22. STOCK-BASED COMPENSATION 

For employee awards, equity classified stcx:k-based compensation cost is measured at the service inception date or the grant date, based on the estimated achievement 
of certain performance metrics or the fair value of the award, and is recognized as expense or capitalized as a component of property, plant and equipment over the requisite 
service period. 

Duke Energy's 2010 Long-Term Incentive Plan (the 2010 Plan) reserved 25 million shares of cemmon stock for awards to employees and outside directors. The 2010 
Plan supersedes the 2006 Long-Term Incentive Plan, as amended (the 2006 Plan), and no additional grants will be made from the 2006 Plan. Under the 2010 Plan, the exercise 
price of each option granted cannot t>e less than the maricet price of Duke Energy's cemmon shDck on the date of grant and the maximum option terni is 10 years. The vesting 
periods range from immediate to three years. Duke Energy has historicelly issued new shares upon exercising or vesting of share-based awards. In 2013, Duke Energy may use 
a combination of new share issuances and open market repurchases for share-based awards that are exercised or become vested; however, Duke Energy has not determined 
with certainty the amount of such new share issuances or open market repurchases. 

The 2010 Plan allows for a maximum of 6.25 million shares of common stock to be issued under various stock-based awards other than options and stock appreciation 
fights. 

In cennection with the acquisition of Progress Energy in July 2012, Duke Energy assumed Progress Energy's 1997 Equity Incentive Plan (EIP), which was continued 
under the 2002 and 2007 EIPs, as amended and restated from time to time. Stock-based awards granted under the Progress Energy EIPs and held by Progress Energy 
employees were generally converted into outstanding Duke Energy stock-based compensation awards witii the estimated fair value of the awards allocated to purchase price 
determined to be $62 million. Refer to Note 2 for further information regarding the merger transaction. 

S t o c k - B a s e d C o m p e n s a t i o n E x p e n s e 

The following table summarizes the total expense recognized by each of the Duke Energy Registrants, net of tax, for stock-based compensation. 

( i n m i l l i o n s ) 

DukeEnergy^ . 
Duke Energy Carolinas 
Progress Energy 
Progress Energy Carolinas 
Progress Energy Florida 
Duke Energy Ohio 
Duke Energy Indiana ' ' : • ' • . • ' . • ' ' : ' • • ' • : . : . '. . ' ' , ' ; ' • ' ' ; ' . • . : ' • • ' '.• .... 

D u k e E n e r g y P l a n s 
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Pre-tax stock-based cempensation costs, tax benefit associated with stock-based cempensation expense, and the amount of stock-based cempensation costs cepitalized 
related to the Duke Energy plans are included in the following table. 

Y e a r s E n d e d 
D e c e m b e r 3 1 , 

Y e a r s E n d e d 
D e c e m b e r 3 1 , 

2 0 1 2 

$ 4 8 
1 2 
2 5 
1 6 

9 
4 

. 4 

2 0 1 1 2 0 1 0 

$ 32 $ 41 
17 23 
20 16 
12 10 
. 8 .; 7 ; 

6 7 

4 6 

( i n m i l l i o n s ) 2 0 1 2 2 0 1 1 2 0 1 0 

StockOptions . $ 2 ; $ ; 2 $ " . 2 ; 

Restricted Stock Unit Awards 4 3 27 26 

Performance Awards: : ; : : : , . : ; i : :,; ^, ;..: ; ^ ;. 3 3 2 3 - 39 : 

Total $ 7 8 $ 52 $ 67 

Tax benefit associated withstocdc-basedcompensation expense ; : .. S 3 0 $ 20 $ 26 ; 
Stock-based cempensation cests capitalized 2 2 4 



S t o c k O p t i o n A c t i v i t y 

O p t i o n s 
( i n t h o u s a n d s ) 

W e i g h t e d - A v e r a g e 
E x e r c i s e P r i c e 

W e i g h t e d - A v e r a g e 
R e m a i n i n g L i f e 

( i n y e a r s ) 
A g g r e g a t e I n t r i n s i c 
V a l u e ( i n m i l l i o n s ) 

Outstanding at December 3 1 , 2011 

Progress Energy transfers in '^ ' 

.. Granted :' . 

Exercised 

Forfeited or expired 

2,089 

94 

340 

(580) 

(289) 

Outstanding at DecemberS I , 2012 1,654 

Exercisable at December 3 1 , 2012; 

Options expected to vest 

953 

701 

46 

50 

63: 

36 

.65 

51 

45 

58 

6.3 

4.8 

8.5 

(a) Progress Energy had an insignificant number of stock options outstanding as of and for the years ended DecemberSI , 2011 and 2010. 

On December 31 , 2011 and 2010, Duke Energy had 1 million and 4 million exercisable options, respec:tively, with a weighted-average exercise price of $45 and $51, 
respectively. The options granted in 2012 and 2011 were expensed immediately; therefore, there is no future cempensation cost assodated with these options. The following 
table indudes information related to Duke Energy's stock options. 

( i n m i l l i o n s ) 

Intrinsic value of options exercised ; 
Tax benefit related to options exercised 
Cash received from options exercised 
Stock options granted (in thousands) 

Y e a r s E n d e d 
D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 2 0 1 0 

i;-: •• i 7 ; : $ , ; 2 6 . - $ - ' ' . . s . ; 

7 10 3 
;-":21::;i^°;;.74;'".:>:'':'l4: 

340 358 368 

The following assumptions were used to determine the grant date fair value of the stock options granted in 2012. 

W e i g h t e d - A v e r a g e A s s u m p t i o n s f o r O p t i o n P r i c i n g 

Risk-free interest ratef^ J. .:;: ' 

Expected dividend yield' ' ' ' 

Expected l i f e ' " ^ : 

Expected volatility''^) 

1.1 % : 

5.1 % 

years: ; 

1 8 . 8 % 

(a) The risk-free rate is based upon the average of 5-year and 7-year U.S. Treasury Constant Maturity rates as of the grant date. 
(b) The expected dividend yield is based upon the most recent annualized dividend and the 1-year average dosing stock price. 
(c) The expected life of options is derived from the simplified method approach. 
(d) Volatility is based upon 50% historical and 50% implied volatility. Historic volatility is based on Duke Energy's historical volatility over the expected life using daily 

stock prices. Implied volatility is ttie average for all option contracts with a term greater than six months using the strike price closest to the stock price on the 
valuation date. 

R e s t r i c t e d S t o c k U n i t A w a r d s 

Restricted stock unit awards issued and outstanding under ttie 2010 Plan and the 2006 Plan generally vest over periods from immediate to three years. The following table 
indudes information related to Duke Energy's restricted stock unit awards. 

Years Ended December 31, 
2012 2011 2010 

Shares awarded {in thousands) 

Fair value (in millions)'^) 

4 4 3 

2 8 
636: 

34 
349: 

17 

(a) Based on the market price of Duke Energy's common stock at the grant date. 
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The following table summarizes information about restricted stock unit awards outstanding. 

S h a r e s 
( i n t h o u s a n d s ) 

W e i g h t e d - A v e r a g e 
P e r S h a r e G r a n t 
D a t e F a i r V a l u e 

Outstanding at December 3 1 , 2011 
Progress Energy transfers in 

856 
988 



Granted 
Vested 
Forfeited 

443 
(608) 

(72) 

Outstanding at December 3 1 , 2012 1 ,607 

Restricted stock unit awards expected to vest 1,567 

63; 
56 
64 

6 4 
64 

The total grant date fair value of the shares vested during the years ended December 3 1 , 2012, 2011 and 2010 was $34 million, $19 million and $29 million, respectively. 
At December 3 1 , 2012, Duke Energy had $37 million of unrecognized compensation cost which is expected to be recognized over a weighted-average period of 1.9 years. 

P e r f o r m a n c e A w a r d s 

Stock-based awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over three years if performance targets are met Vesting for certain 
stock-based performance awards can occur in three years, at the eariiest if performance is met Certain performance awards granted in 2012, 2011 and 2010 contain market 
conditions based on the total shareholder return (TSR) of Duke Energy stock relative to a pre-defined peer group (relative TSR). These awards are valued using a path-
dependent model that incorporates expected relative TSR into the fair value determination of Duke Energy's performance-based share awards. The model uses three-year 
historical volatilities and correlations for all companies in the pre-defined peer group, induding Duke Energy, to simulate Duke Energy's relative TSR as of the end of the 
performance period. For each simulation, Duke Energy's relative TSR associated with the simulated stock price at the end of the performance period plus expected dividends 
within the period results in a value per share for the award portfolio. The average of these simulations is the expected portfolio value per share. Actual life to date results of Duke 
Energy's relative TSR for each grant is incorporated within the model. Other performance awards not containing market cenditions were awarded in 2012, 2011 and 2010. The 
performance goal for the awards is Duke Energy's return on equity over a three-year period. Awards are measured at grant date price. The following table includes information 
related to Duke Energy's performance awards. 

Years Ended December 31, 
2012 2011 2010 

Shares awarded (in thousands) 

Fair value (in millions)'^) 

3 5 2 

1 9 

432 

20 

912 

38 

Based on the market price of Duke Energy's common stock at the grant date. 

The following table summarizes information about stock-based performance awards outstanding at the maximum level. 

S h a r e s 
( i n t h o u s a n d s ) 

W e i g h t e d - A v e r a g e 
P e r S h a r e G r a n t 
D a t e F a i r V a l u e 

Number of stock-based performance awards; 
Outstanding at DecemberSI , 2011 

Progress Energy transfers in 
Granted 

7 Vested^ 
Forfeited 

2,123 
1,548: 

352 
(1,009) 

(668) 

Outstanding at December 31 , 2012 2,346 
Stock-based performance awards expected to vest 2,132 

42 

• 50^ 
54 
56; 

48 

4 7 

48 

The total grant date fair value of the shares vested during the years ended DecemberSI , 2012, 2011 and 2010 was $56 million, $33 million and $15 million, respectively. 
At Decemtier 31 , 2012, Duke Energy had $25 million of unrecognized compensation cost which is expected to be recegnized over a weighted-average period of 1.6 years. 

P r o g r e s s E n e r g y P l a n s 

Pre-tax stock-based cempensation expense and tax benefit associated with stock-based compensation expense related to former Progress Energy plans, including those 
that were converted to Duke plans upon the merger, recorded to Progress Energy, Progress Energy Carolinas, and Progress Energy Florida are included in the following table. 
No stock-based compensation costs were cepitalized during any of the periods presented. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

( i n m i l l i o n s ) 

Rest i ided stock unit awards 
Performance awards 

Years Ended 
December 31, 

2012 2011 2010 
$ 2 7 

1 2 
,24 

9 
$ 21J 

6 

Total $ 3 9 . $ 3 3 $ 27 

Tax benefit assodated with stock-based compensation expense $ 1 5 $ 13 $ 11 

23. EMPLOYEE BENEFIT PLANS 

D e f i n e d B e n e f i t R e t i r e m e n t P l a n s 



Duke Energy and its subsidiaries (induding legacy Progress Energy and Cinergy businesses) maintain, and the Subsidiary Registi-ants participate in, qualified, non-
contributory defined benefit retirement plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates 
a retirement benefit consisting of pay credits that are based upon a percentage (which varies with age and years of service) of current eligible eamings and current interest 
credits. Certain legacy Progress Energy and legacy Cinergy U.S. employees are covered under plans that use a final average earnings fonnula. Under the legacy Cinergy final 
average earnings formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average eamings, plus a percentage of their highest 
3-year average eamings in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings times 
years of participation in excess of 35 years. Under the legacy Progress Energy final average eamings formula, a plan participant accumulates a retirement benefit equal to a 
percentage of their highest 4-year average earnings, plus a percentage of their highest 4-year average earnings in excess of covered compensation per year of participation 
(maximum of 35 years), plus a percentage of their highest 4-year average earnings times years of participation in excess of 35 years. Duke Energy also maintains, and the 
Subsidiary Registrants participate in, non-qualified, non-contributory defined benefit retirement plans which cover certain executives. 

Actuarial gains and losses subject to amortization are amortized over the average remaining service period of the active employees. The average remaining service period 
of active employees covered by the qualified retirement plans is nine years for Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana and eight 
years for Progress Energy, Progress Energy Carolinas and Progress Energy Florida. The average remaining service period of active employees cevered by the non-qualified 
retirement plans is thirteen years for Duke Energy and Progress Energy, nine years for Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana, twelve years for 
Progress Energy Carolinas and seventeen years for Progress Energy Florida . Duke Energy determines the market-related value of plan assets using a calculated value that 
recognizes changes in fair value of the plan assets in a particular year on a straight line basis over the next five years. 

Net periodic benefit costs disdosed in the tables below for the qualified, non-qualified and other post-retirement benefit plans represent the cost of the respective benefit 
plan for the periods presented. However, portions of the net periodic benefit costs disclosed In the tables below have been cepitalized as a component of property, plant and 
equipment 

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations. 

Amounts presented in the tables below for the Subsidiary Registrants represent the amounts of pension and other post-retirement benefit cost allocated by Duke Energy 
for employees of the Subsidiary Registrants. Additionally, the Subsidiary Registrants are alloceted their proportionate share of pension and post-retirement benefit cost for 
employees of Duke Energy's shared services affiliate that provide support to the Subsidiary Registrants. These allocated amounts are induded in the govemance and shared 
service costs discussed in Note 14. 

Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit payments to be paid to plan participants. The following table 
indudes information related to the Duke Energy Registrants' contributions to its U.S. qualified defined benefit pension plans. 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

$ 350 

$ 3 0 4 

200' 

400 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 

$ 

-

_ 

33 

158 

P r o g r e s s 
E n e r g y 

$ 320 

$ 3 4 6 

334 

129 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 94 

$ 1 4 1 

217 

95 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 121 

$ 1 2 8 

112 

34 

$ 

$ 

D u k e 
E n e r g y 

O h i o 

18 

_ 

48 ; 

45 

D u k e 
E n e r g y 
I n d i a n a 

$ 

$ 
"•52 

46 

A n t i c i p a t e d C o n t r i b u t i o n s : 

2013 

C o n t r i b u t i o n s M a d e : 

2 0 1 2 

. ; - . 2 0 1 i ; 

2010 

Q u a l i f i e d P e n s i o n P l a n s 

C o m p o n e n t s o f N e t P e r i o d i c P e n s i o n C o s t s : Q u a l i f i e d P e n s i o n P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

( i n m i l l i o n s ) 

Service cost 

Interest cost on project benefit obligation 

Expected return on plan assets 

Amortization of prior service cost (credit) 

Amortization of actuarial loss 

Other 

D u k e 

$ 
E n e r g y 

1 2 2 

3 0 7 

( 4 7 2 ) 

1 0 

1 4 4 

6 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 3 5 

9 0 

( 1 4 6 ) 

1 

..•.,, 45,. ' 

2 

P r o g r e s s 
E n e r g y 

,.,:.,$:•,:,;,.. •63- : 

1 2 7 

( 1 8 8 ) 

9 

••• 9 3 ' ' : 

2 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

.$ •::•::.:\.25::> 

5 8 

( 9 6 ) 

8 

3 7 

1 

P r o g r e s s 
E n e r g y 
F l o r i d a 

S 30 

5 6 

(81 ) 

(1) 

••.•.48-:V^ 

1 

D u k e 
E n e r g y 

O h i o 

;,•?.•• •:••. 6. . • 

3 1 

(45 ) 

1 

1 0 

-

D u k e 
E n e r g y 
I n d i a n a 

: . * . .•••:,:9; 
3 0 

(46) 
1 

• • ^ • • • 1 5 : 

. 
iviet periodic pension costs'^)''') 117 27 106 33 53 

Year Ended December 31, 2011 

( i n m i l l i o n s ) 

, Servicecost 

Interest (est on project benefit obligation 

Expected retum on plan assets ; 

Amortization of prior service cost 

Amortizaticin of actuarial loss : 

Ottier 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
Energy 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

; 98 

232 

(384) : : , 

6 

77 

18 

$ ; ' :37. ; 

85 

Kiso) 
1 

.37 ; 

7 

$;,; ; 5 1 : 

132 

: ;<1:82) 

7 

::;-::L66 ... 

-

$ 20 

61 

" . (91): . , : 
6 

;: . : .25:;;: : 

-

: $ ;;.;::..,24 .. 

57 

.(''B) ;• 

-
.33: : 

-

$ ; 7 

32 

(44). : 

1 

:; : 7 ; 

2 

. $: 11 

30 

J;: (45) 
2 

,:,... ,14; 

2 

Net periodic pension costs'^^'''^ 45 17 7 4 ; 21. 36 



Year Ended December 31, 2010 

( i n m i l l i o n s ) 

Service tes t 

Interest cost on project benefit obligation 

Expected retum on plan assets 

Amortization of prior service cost 

Amortization of actuarial loss 
Settiement and contractual termination 
benefit cost 

Otiier 

Net periodic pension costs'^" ' ' ' 

$ 

$ 

D u k e E n e r g y 

96 

248 

(378). 

5 

50 

13 

18 

52 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 36 

91 

: : (147) 

1 

27 

-
8 

$ 16 

P r o g r e s s 

E n e r g y 

$ 46 

131 

. (157) 

7 

49 

-
-

$ 76 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 18 

62 

' (77) 

6 

16 

-
-

$ 25 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 22 

56 

: (68) 

-
31 

: . - • 

$ 41 

; 5 

$ 

D u k e 
E n e r g y 

O h i o 

7 

33 

. (44): 

1 

4 

-
. 2 •••'•' 

S 

• $ 

$ 

D u k e 
E n e r g y 

I n d i a n a 

1 1 . 

32 

(45) 

2 

12 

-
2, 

14 

(a) Duke Energy amounts exclude $14 million, $14 million and $16 million for the years ended DecemberSI , 2012, 2011, and 2010, respectively, of regulatory asset 
amortization resulting from purchase aceounting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

(b) Duke Energy Ohio amounts exdude $6 million, $7 million and $7 million for the years ended December 31 , 2012, 2011, and 2010, respectively, of regulatory asset 
amortization resulting from purchase acceunting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

O t h e r C h a n g e s i n P l a n A s s e t s a n d P r o j e c t e d B e n e f i t O b l i g a t i o n s 

R e c o g n i z e d i n A c c u m u l a t e d O t h e r C o m p r e h e n s i v e I n c o m e a n d R e g u l a t o r y A s s e t s : Q u a l i f i e d P e n s i o n P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Reg ulatory assets, net; increase (decrease) $ 

Accumulated other cemprehensive (income) 
loss 

Deferred income tax asset ; $ 
Reclassification of actuarial losses to 
an affiliate 
AcAiarial (gains) losses arising during 

, the yea r . 
Prior year service credit arising during 
the year 

Amortization of prior year actuarial 
losses 

Reclassification of actuarial losses to 
regulatory assets 

Amortization of prior year prior 
servicecost 

Net amount recognized in accumulated other 
comprehensive (income) loss $ 

( i n m i l l i o n s ) 

Regulatory assets, net increase (decrease) $ 

D u k e E n e r g y 

D u k e 

9 7 6 

1 4 

-

(2 ) 

(7 ) 

( 13 ) 

( 20 ) 

(1 ) 

( 29 ) 

E n e r g y 

152 

D u k e 
E n e r g y 

C a r o l i n a s 

$ ( 1 1 1 ) 

$ . 

-

• -

-

-

-

-

$ 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 65 

P r o g r e s s 
E n e r g y 

$ (76) 

$ - • 

-

3 

-

(2 ) 

-

(1) 

$ 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ (89 ) 

$ -

-

-

-
• . . , ^ • -

-

-

$ 

Y e a r E n d e d D e c e m b e r 3 1 , 

P r o g r e s s 
E n e r g y 

$ 298 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 98 

P r o g r e s s 

E n e r g y 
F l o r i d a 

$ 2 3 

$ 

-

-

-

. . . 

-
: - • • 

$ 

2 0 1 1 

P r o g r e s s 
E n e r g y 

F l o r i d a 

$ . 114 

$ 

$ 

$ 

$ 

D u k e 
E n e r g y 

O h i o 

2 2 

1 5 

( 4 8 ) 

. . : . - , 

-

(3) 

(1) 

(1) 

( 38 ) 

D u k e 
E n e r g y 

O h i o 

11 

D u k e 
E n e r g y 

I n d i a n a 

$ 1 7 

.$^ , -: 

-

: - • • 

-
. : - • 

-
• ' - ^ 

$ 

D u k e 
E n e r g y 

I n d i a n a 

$ - 5 

Accumulated other cemprehensive (income) 
loss 

Deferred inceme tax (asset) liability $ 
Actuarial losses arising during the 

year 
Amortization of prior year actuarial . 
losses :;: 
Reclassification of actuarial gains 

(losses) to regulatory assets 

. • Amortization of prior year service cost 

(10) $ 

60 

(8) \ 

8 

(1) 

24 

13 

(8) : 

(66) 

(1) 

1 

10 

(3) 

Net amount recognized in aceumulated other 
cemprehensive (income) loss $ 49 $ (38) 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 



R e c o n c i l i a t i o n o f F u n d e d S t a t u s t o N e t A m o u n t R e c o g n i z e d : Q u a l i f i e d P e n s i o n P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 t 2 

( i n m i l l i o n s ) 
C h a n g e in P r o j e c t e d B e n e f i t 
O b l i g a t i o n . 

Obligation at prior measurement date 

Obligation assurned froni acquisition 

Service cost 

Interest cost: :;:. 

Actuarial losses 

Transfers 

Plan amendments 

Benefits paid . J : ; : 

$ 

D u k e E n e r g y 

4 , 8 8 0 

2 , 8 5 0 

1 2 2 

3 0 7 

4 8 9 

-
( 1 7 0 ) 

( 4 4 8 ) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 1 ,831 

-
3 5 

9 0 

7 3 

1 7 6 

(52 ) 

( 1 2 5 ) 

P r o g r e s s 
E n e r g y 

$ 2 , 7 2 9 

-
6 3 

1 2 7 

1 6 6 

-
( 64 ) 

( 1 5 3 ) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 1 ,263 

-
2 5 

5 8 

3 4 

-
( 43 ) 

( 7 3 ) 

P r o g r e s s 

E n e r g y 
F l o r i d a 

$ 1 ,179 

-
3 0 

5 6 

1 2 0 

-
( 10 ) 

( 66 ) 

D u k e 
E n e r g y 

O h i o 

$ 6 2 7 

-
6 

3 1 

6 8 

( 1 6 7 ) 

-
(38) 

D u k e 
E n e r g y 
I n d i a n a 

$ 6 1 3 

-
9 

3 0 

7 6 

-
(1) 

(43) 

Obligation at measurement date 

A c c u m u l a t e d B e n e f i t O b l i g a t i o n a t 

D e c e m b e r 3 1 

C h a n g e in F a i r V a l u e o f P l a n A s s e t s 

Plan assets at prior measurement date $ . 

Assets received from acquisition 

Actual retum on plan assets ; ; 

Benefits paid 

Transfers-: :;:•,••':v: ••'. 

Employer contributions 

$ 
$ 

8 , 0 3 0 

7 , 8 4 3 

$ 
• $ - ^ 

2 , 0 2 8 

2 , 0 2 8 

$ 
$ 

2 , 8 6 8 

2 , 8 2 0 

$ 
• ' • ^ ^ ' • • ' 

1 , 2 6 4 

1 , 2 6 4 

$ 
• ' • $ • • -

1 ,309 

1 , 2 6 1 

$ 
$ 

5 2 7 

5 0 1 

$ 
$ 

6 8 4 

6 5 3 

4 , 7 4 1 

2 , 2 8 5 

8 7 2 

( 4 4 8 ) 

:.:.-. 

.. $ :. 1 ,820 

-
2 8 0 

( 1 2 5 ) 

1 7 6 

$ 2 , 1 9 1 

-
2 6 3 

( 1 5 3 ) 

-

$ 1 ,091 

-
1 3 0 

(73 ) 

-

s 9 6 9 

-
1 1 9 

(66 ) 

-

$ 5 6 5 

-
8 6 

(38) 

( 1 6 7 ) 

$ 5 8 2 

-
8 8 

(43) 

-
3 0 4 3 4 6 1 4 1 1 2 8 

Plan assets at measurement date 7,754 $ 2 , 1 5 1 $ 2 , 6 4 7 $ 1 , 2 8 9 1,150 446 627 

Year Ended December 31, 2011 

( i n m i l l i o n s ) 
C h a n g e i n P r o j e c t e d B e n e f i t 

O b l i g a t i o n : ^ 

Obligation at prior measurement date 

Service cost 

Interest cost 

Actuarial (gains) losses ^ 

Transfers 

Plan amendments 
Setttement and conti-actual termination 

benefit cest 

Benefits paid . 

D u k e E n e r g y , 

4,861 

; 96 

232 

(7) 

-
18 : 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 1,786 

37 : 

85 

2 0 : 

(5) 

13 

P r o g r e s s 
E n e r g y 

$ 2,450 

; 51 

132 

; 221 

-

P r o g r e s s P r o g r e s s D u k e D u k e 
E n e r g y E n e r g y E n e r g y E n e r g y 

C a r o l i n a s F l o r i d a O h i o I n d i a n a 

(320) (105) 

(6) 

(119) 

1,155 

•';; 20 

61 

81 

(54) 

1,043 

: \ , ' ' 24 ; 

57 

; 110 

(55) 

651 

. 7 . 

32 

: ; , (9) : 

(17) 

(37) 

628 

. . 1 . 1 . 
SO 

: ( i i ) : 
1 

(1)' 

(45); 

613 Obligation at measurement date $ 
A c c u m u l a t e d B e n e f i t O b l i g a t i o n a t 
D e c e m b e r S I $_ 

C h a n g e i n Fa i r V a l u e o f P l a n A s s e t s 

plan assets at prior measurement date $ 

Actual retum on plan assets 

Benefits paid 

Transfers 

Employer contributions : 

4,880 1,831 2,729 $ 1,263 $ 1,179 $ 

1,787 2,692 1,263 1,142:: 

4.797 

64 

(320) 

200 

1,837 

60 

(105) 

(5) 
33 

1,891 

91 

(125) 

334 

884 

44 

(54) ^ 

217 

1,091 

. . $ ' • ^ : 

$ 

: ?71 

41 

;:: (55) 

' 112 

969 

627 

602 

565 

6 

(37); 

(17) 
v" ' 4 8 • 

582 

: 565; 

9 

(45)^ 

1 

^ 52: 

582 Plan assets at measurement date 4,741 1,820 2,191 565 

229 

PART II 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 
CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

C o m b i n e d N o t e s T o - C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

A m o u n t s R e c o g n i z e d i n t h e C o n s o l i d a t e d B a l a n c e S h e e t s : Q u a l i f i e d P e n s i o n P l a n s 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 



Prefunded pension'^' 
Accrued pension liability 
Net amount recognized 

163 

(439) 

1 2 3 2 5 

(221) (159) (81) 

(276) 1 2 3 (221) 2 5 (159) (81) 
(57) 
(57) 

Regulatory assets 2,387 582 1,079 472 541 144 

Accumulated other cemprehensive (income) 
loss 

Deferred income tax asset $ 

Prior service credit 

Net actuarial loss 

(59) 

(4) 
166 

(9) $ 

26 
Net amounts recegnized in accumulated 
other cemprehensive (income) loss^^^ $ 1 0 3 1 7 

Amounts to be recognized in net periodic 
pension expense in the next year 

Unrecognized net actuarial loss $ 
Unrecognized prior service (credit) 
cost 

216 

(12) 

46 

(6) 

101 

(4) 

46 

(1) 

49 $ 12 $ 23 

(2) 1 1 

(in mil l ions) 
Accrued pension liability $ 

Duke Energy 
(139) 

Duke 
Energy 

Carolinas 
$ (11) 

December 3 1 , 2011 

Progress 
Energy 

$ ;;: (538) 

Progress 
Energy 

Carolinas 
$ (173). 

Progress 
Energy 
Florida 

$ (210) 

Duke 
Energy 

Ohio 
$ - (62) 

Duke 
Energy 
Indiana 

$ (31) 
Net amount recognized 

Regulatory assets 
$ 
$ • 

(139) 

1,411 
$ 
$ 

(11) 
693 

$ 
$ 

(538) 

1,155 
$ 

: $ 
(173) 

561 
$ 
$ 

(210) 

518 
$ 

• $ 

(62) 

122 
$ 
$ 

(31) 

229 

Accumulated other cemprehensive (income) 
loss 

Deferred income tax asset $ 

Prior service cost 

Net actuarial loss 

(73) 
4 

201 

(9) 
1 

25 

(15) 
1 

52 
Net amounts recognized in accumulated 
other comprehensive (income) loss(^) $ 132 17 38 
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CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consolidated Financial Statements - (Continued) 

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets. 
(b) Excludes aceumulated other comprehensive income of $9 million and $19 million as of DecemberSI, 2012 and 2011, respectively, net of tax, associated with a 

Brazilian retirement plan. 
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Combined Notes To Consolidated Financial Statements - (Continued) 

Addi t ional Informat ion: Quali f ied Pension Plans 

Information for Plans w i t h Accumulated Benefi t Obligation in Excess of Plan Assets 

December 3 1 , 2012 

(in mil l ions) 
Projected benefit obligation 

Accumulated benefit obligation 

Fair value of plan assets 

(in mil l ions) 
Projected benefit obligation 

Accumulated benefit obligation 

Fair value of plan assets 

..: $ 

5: 

Duke Energy 
5,396 

5,201 

4,957 

Duke Energy 

..- . 

Duke 
Energy 

Carolinas 

$ : „ • • : : ; 

Duke 
Energy 

Carolinas 

5 .: , ; -: , 

Progress 
Energy 

$ 2,868 

2,820 

2,647 

Progress 
Energy 

Carolinas 

. $ . . . . , • : - : : 

December 3 1 , 2011 

Progress 
Energy 

; ; $ 2,729 : 

2,692 

2,191 

Progress 
Energy 

Carolinas 
$ . 1 , 2 6 3 

1,263 

1,091 

Progress 
Energy 
Florida 

$ 1,309 

1,261 

1,150 

Progress 
Energy 
Florida 

$ :. . 1,179 

1,142 

, 969 

Duke 
Energy 

Ohio 
$ 527 

501 

446 

Duke 
Energy 

Ohio 

; ? ; ; -

Duke 
Energy 
Indiana 

> 684 
653 
627 

Duke 
Energy 
Indiana 

5 , . : . • : ' / : • ' . : . - ' . 



A s s u m p t i o n s U s e d f o r P e n s i o n B e n e f i t s A c c o u n t i n g 

D u k e E n e r g y (a) 

D e c e m b e r 3 1 , 

2 0 1 2 

B e n e f i t O b l i g a t i o n s 

Discount rate 

Salai7 increase (graded by age): 

N e t P e r i o d i c B e n e f i t C o s t 

Discount rate 

Salary increase 

fexpected long-term rate of return on plan assets 

4.10 
4 .30 

% 
% 

4 .60-5 .10% 
4.40 % 
8.00 % 

2 0 1 1 

5.10% 
4 .40% 

5i6p% 
4.10% 
8.25% 

2 0 1 0 

5.00 % 

4 , 1 0 % ; ; - ; 

5 . 5 0 % 7 : 

4.50 % 

8 , 5 0 % 

(a) For Progress Energy plans, the assumptions used in 2012 to detennine expense reflect remeasurement as of July 1, 2012 due to the merger between Duke Energy 
and Progress Energy. 

P r o g r e s s E n e r g y (a)(b) 

D e c e m b e r 3 1 , 

2 0 1 2 

B e h e f i t O b l i g a t i o n s 

Discount rate 

Salary increase (Bargaining Plan). : 

N e t P e r i o d i c B e n e f i t C o s t 

Disceunt rate 

Salary increase (Bargaining plan) 

Expected long-term rate of return on plan assets 

4 . 1 0 % 

4 . 0 0 % 

4 .60 -4 .75% 
4 . 0 0 % 

8 .00-8 .25% 

2 0 1 1 

4.75 
4.00 

5;55 
4.50 

% 
% 

% 
% 

8.50% 

2 0 1 0 

5.55 % 

.4;.5p%| 

5 . 0 0 % 

4.50 % 

8.75 % 

(a) The assumptions used in 2012 to determine expense reflec:t remeasurement as of July 1, 2012 due to the merger betiween Duke Energy and Progress Energy. 

(b) The weighted-average actuarial assumptions used by Progress Energy Carolinas and Progress Energy Florida were not materially different from the assumptions 

above, as applicable. 

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond 
selection-settiement portfolio approach. This approach develops a discount rate by selec:ting a portfolio of high quality corporate bonds that generate sufficient cash fiow to 
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher After the 
bond porti'olio is selected, a single interest rate is determined tiiat equates the present value of the plan's projected benefit payments discounted at this rate with the maricet 
value of the bonds selected. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s -- ( C o n t i n u e d ) 

E x p e c t e d B e n e f i t P a y m e n t s : Q u a l i f i e d P e n s i o n P l a n s 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

$ 816 

653:;-

639 

636 : 

627 

2,997: 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 250 

214 

210 

: 207-

199 

868 

P r o g r e s s 
E n e r g y 

$ 217 

\ 194 ; 

193 

196 

197 

978 : 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 122 

,..>'105:;;;' 

101 

; ;. 100 : 

98 

442 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 71 

•; / : 6 8 

71 

' ' " 7 4 . 

78 

431 

D u k e 
E n e r g y 

O h i o 

$ 36 

35 

35 

• . ' • • • • : : , : • • - 3 5 . : . 

35 

; 186 , 

D u k e 
E n e r g y 
I n d i a n a 

$ 48 

,: .47 

46 

. . ^ . ••':,. 4 6 

45 
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Years ending December 31 , 

2013 

'•:••:/::[;•"•';: ':/.:„ •. 2 0 1 4 • 

2015 

2016 V 

2017 

2 0 1 8 - 2 0 2 2 

N o n - Q u a l i f i e d P e n s i o n P l a n s 

C o m p o n e n t s o f N e t P e r i o d i c P e n s i o n C o s t s : N o n - Q u a l i f i e d P e n s i o n P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 



( i n m i l l i o n s ) 

Sen/ice cost 

Interest cost on project benefit obligation 

Amortization of actuarial loss 

Amortization of prior service cost (credit) 

D u k e E n e r g y 

$ 2 

1 2 

4 •' 

1 

D u k e 
E n e r g y 

C a r o l i n a s 

1 

P r o g r e s s 
E n e r g y 

. . . 5 ; ,• 2 

8 

(1 ) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

1 

1 ; 

P r o g r e s s 
E n e r g y 
F l o r i d a 

. . $ : . : • . . . -

2 

D u k e 
E n e r g y 

O h i o 

. ,« -.. 

D u k e 
E n e r g y 
I n d i a n a 

. . . ^ : . : . . . . . • • , . , - ; 

Net periodic pension costs 1 9 1 4 

( i n m i l l i o n s ) 

Service cost 

Interest cost on project benefit obligation 

Amortization of actuarial loss 

Amortization of prior service exist 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

D u k e E n e r g y 

5 , 1 
8 

D u k e 
E n e r g y 

C a r o l i n a s 

: 5 ; , - . 
1 

P r o g r e s s 
E n e r g y 

5 , ,;. .2 

9 

3 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

. ?: , 1 :, 
2 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 
2 

• lV 

D u k e 
E n e r g y 

O h i o 

$ ^ '. ^ -

D u k e 
E n e r g y 
I n d i a n a 

, ,5 ; . . . - : 

Net periodic pension costs 14 

( i n m i l l i o n s ) 

Servicecost 

Interest cost on project benefit obligation 

Amoiiization of actuarial loss 

Amortization of prior service cost 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Net periodic pension costs 12 13 

O t h e r C h a n g e s i n P l a n A s s e t s a n d P r o j e c t e d B e n e f i t O b l i g a t i o n s 

R e c o g n i z e d i n A c c u m u l a t e d O t h e r C o m p r e h e n s i v e I n c o m e a n d R e g u l a t o r y A s s e t s : N o n - Q u a l i f i e d P e n s i o n P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

F l o r i d a 

D u k e 
E n e r g y 

Accumulated ottier (XDmprehensive (income) 
loss 

Deferred income tax asset $ 
Actuarial (gains) losses arising during 
ttie year _ _ ^ (2) 

(1 ) $ 

3 

D u k e 
E n e r g y 

( i n m i l l i o n s ) 

Regulatory assets, net (decy^ase) increase 

Regulatory liabilities, net decrease 

D u k e E n e r g y 

$ 3 4 

$ (8) 

C a r o l i n a s 

$ 
$ 

E n e r g y 

$ (6 ) 

$ 

C a r o l i n a s 

5 (2 ) 

$ 

F l o r i d a 

5 1 

$ 

O h i o 

$ 
$ 

I n d i a n a 

$ 
$ 

Net amount recognized in acx;umulated other 
comprehensive (income) loss $_ (2) 2 $ 

( i n m i l l i o n s ) 

Regulatory assets, net increase (decrease) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

28 (1) 
Regulatory liabilities, net increase 7 $ 

Accumulated other comprehensive (income) 
loss 

Deferred income tax asset 
Actuarial losses (gains) arising during 

; the year 

Amortization of prior year actuarial 

losses 
RecdassificaBori of actuarial gains 
(losses) to regulatory assets 

(1) $ 

1 . 

5 

7 

(2), 

(18) 
Net amount recognized in accumulated other 
c:omprehensive (income) loss (8) 



Reconci l iat ion of Funded Status to Net Amount Recognized: Non-Qualif ied Pension Plans 

Year Ended December 3 1 , 2012 

( i n m i l l i o n s ) 

C h a n g e i n P r o j e c t e d B e n e f i t : 
Obligation-..;•;;;:.•. •.;:• 

Obligation at prior measurement date 

Obligation assumed from acqu is i t ion : : 

Service cost 

Iriterest cost ' 

Actuarial losses 

Plan amendments 

Transfers 

Benefrts paid . 

D u k e E n e r g y 

$ 1 6 0 

1 7 2 

2 

1 2 

1 8 

(5 ) 

-
( 24 ) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 1 8 

-
-

1 

-
-

1 

(4) 

P r o g r e s s 
E n e r g y 

$ 1 7 7 

-
2 

S 

11 

(12) 

-
(10) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 3 9 

-
1 

1 

3 

(4) 

-
(2) 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 4 4 

-
-

2 

3 

(2 ) 

-
(2) 

D u k e 

E n e r g y 
O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Obligation at measurement date 
Accumulated Benef i t Obligation a t 
December .31.;'." 
Change in Fair Value of Plan Assets 
plan assets at prior measurement daiie: $ 
Benefits paid 

Employercontritjutions ::.:;:.; .; : : ; 

$ 

$ • • . ' • • . - • • • . ' • 

3 3 5 

3 3 2 

$ 

$ 

1 6 

1 6 

$ 

$ 

1 7 6 

1 7 5 

$ 

$ 

3 8 

3 6 

$ 

$ 

4 5 

4 4 

$ 

$ 

4 

4 

$ 

$ 

5 

5 

(24) 

24 
(4) 

4 
CO) 

10 
(2) 

2 
(3) 

Plan assets at measurement date 

Year Ended December 3 1 , 2011 

( i n m i l l i o n s ) 
C h a n g e i n P r o j e c t e d B e n e f i t 

O b l i g a t i o n .;•/..!'••;•.•.•.•;:;..:, 

Obligation at prior measurement date 

Service cost ' 1 , 

Interest cost 

/Urtuarial (gains) losses ; • ; . 

Transfers 

Benefitspaid : ; . , 

D u k e 

$ 

E n e r g y 

167 

•:,..;•,: • i : \ : 
8 

; (2) : 

-
( 14 ) . 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 21 

; • . - \ . ; 

1 

• • . ' , • - • • , • ; 

(1) 

(3) 

P r o g r e s s 
E n e r g y 

$ 159 

. • : , . : . ; • , , 2 ; , : ; , : ' 

9 

7 : \.... yl::-:. 
-

(10): 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ S3 

1. 1:::V 
2 

• : ; • • • • • : : ' : : ' : : . ' ' : ; ' 5 . . : 

-
(2);; 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 44 

^ • . v . : ^ ; - • : : : 

2 

• : ' ] : ' • • 1 : 1 : ' : ' . : 

-
• • : ( 3 ) . : . = : 

D u k e 
E n e r g y 

O h i o 

$ 6 

^ : . ' • : ; : . , , . , ' • : • : . : • ; • • . : ' . • • -

-
, ; ' : , : ; (1) 

-
; i ' : (1) 

Duke 
Energy 
Indiana 

;(i)i 

obligation at measurement date 
Accumulated Benef i t Obligation at 
December.31 
Change in Fair Value of Plan Assets 
Nan assets at prior measurement date 
Benefits paid 

Employer contributions ; :. 

$ 

$ ' ' • : 

160 

1 5 1 : 

$ 

$ • 

18 

17 

$ 

$ 

177 

162 

$ 

$ 

39 

: :33-

$ 

. $ 

44 

42 

$ 

:• $ 

4 

4 

$ 

$ • 

5 

• 5 ^ 

(14) 

14 .. 

(3) 

-.: S.:'.;-: 

(10) 

10 ; ; 

(2) 

' • : : • • • ' • • ' 2 . : - ^ - ' . . ^ . . ,• 

(3) 

• • " 3 

m 
> : • 1 

Plan assets at measurement date 
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Combined Notes To Consolidated Financial Statements - (Continued) 

Amounts Recognized in the Consol idated Balance Sheets: Non-Qualif ied Pension Plans 

December 3 1 , 2012 

( i n m i l l i o n s ) 

Accrued pension liability W W C ^ ) ™ * ' * $ ; 

Regulatory assets $ 

Regulatory liabilities $ 

Accumulated other comprehensive (income) 
loss _ 

: r . : ; i ; pe fen«d i i i conne tax asset; $ 

Net actuarial loss 

D u k e E n e r g y 

( 3 3 5 ) 

5 9 

. • ' • - • . • 2 

(1) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 
$ 
$ 

$ 

( 16 ) 

3 

- : 

• . , • . , . • • • • . . - ' : ; : 

P r o g r e s s 
E n e r g y 

$ 
$ 
$ 

$ 

(176 ) 

3 4 

• • • - , • . 

(4) 

12 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ ( 3 8 ) 

$ 7 

$ ' • • • • - ^ 

$ 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ ( 4 5 ) 

$ 9 
. $ • • , : • . . • • - , . 

$ 

D u k e 
E n e r g y 

O h i o 

5 (4) 
$ 

• • . • • ^ • $ . • , • : • • • • • - • • 

$ 

D u k e 
E n e r g y 
I n d i a n a 

$ (5) 
$ 2 

: $ : • • • -

$ 

Net amounts ;ret»gnlzed: in accumulated 



other comprehensive (income) loss (1) 
Amounts to be recognized in net periodic 
pension expense in the next year 

, Unrecognized net actuarial loss 

Unrecognized prior service cost 

(in mil l ions) 
:Sccrued pension liability(«)('=>WW< )̂<')(9) 
Regulatory assets 
Regulatory liabilities 
Accumulated other comprehensive (income) 
loss 

: Deferred incxime tax asset 

Net actuarial loss 
Net amounts recognized in accumulated 
other comprehensive (income) loss 

$ 

$ • 

$ 
$ 

:$. 

$ 

,.,5' ' ," 

(1) 

Duke Energy 
(160) 

25 

10 

1 

1 

.,:«: -

Duke 
Energy 

Carolinas 

$ 
$ 
$ • 

, s; 

- $ 

(18) 
3 

-

-

_ 

$ '• . 4 •:; 

(1) 

$ 

December 3 1 , 

Progress 
Energy 

$ 
$ 
$ 

$ 

$ 

(177) 
40 

-

(3): 
9 

6 

1 

2011 
Progress 
Energy 

Carolinas 

$ 
$ 
$ 

$ ; . : • 

$ , 

(39) 
9 

-

- , 

_ 

. . • • > . ' • • . '• ; , 1 ' . 

Progress 
Energy 
Florida 

$ \ (44) 
$ 8 

$ 

. '$... 

$ -

.: $ 

$ 
$ 
$ 

$, 

$ 

, j -,,; 

Duke 
Energy 

Ohio 
(4) 

-
;: -

: - ,, 

-

;..«,,, .:.-:: 

Duke 
Energy 
Indiana 

$ (5): 
$ 2 

$ -; 

^ • , - • 

$ 
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Combined Notes To Consolidated Financial Statements - (Continued) 

(a) Duke Energy amount inc:ludes $30 million and $17 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 2012 
and 2011, respectively. 

(b) Duke Energy Carolinas amount includes $3 million and $3 million recognized in Other within Current Liabilrties on the Consolidated Balance Sheets as of December 31, 
2012 and 2011, respectively. 

(c) Progress Energy amount includes $11 million and $10 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 
2012 and 2011, respectively. 

(d) Progress Energy Carolinas amount includes $2 million and $2 million recognized in Other within Cun"ent Liabilities on the Consolidated Balance Sheets as of December 
31, 2012 and 2011, respectively. 

(e) Progress Energy Florida amount includes $3 million and $3 million recxjgnized in Other within Current Liabilities on the Balance Sheets as of December 31, 2012 and 
2011, respectively. 

(f) Duke Energy Ohio amount includes an insignificant amount and $1 million recognized in Other within Current Liabilities on the Consolidated Balanc:e Sheets as of 
December 31, 2012 and 2011, respectively. 

(g) Duke Energy Indiana amount includes an insignificant amount and $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of 
" December 31, 2012 and 2011, respectively. 

Addi t ional Informat ion: Non-Qualif ied Pension Plans 

Information for Plans w i t h Accumulated Benefi t Obl igat ion in Excess of Plan Assets 

December 3 1 , 2012 

(in mil l ions) 
Projected benefit obligation 

Accumulated benefit obligation 

Fair value of plan assets 

(in mil l ions) 
Projected tJenefit obligation 

Accumulated benefit obligation 

Fair value C3f plan assets 

Duke Energy 
5 335 

332 

Duke Energy 
$ 160 

151 

Duke 
Energy 

Carolinas 
5 16 

16 

Duke 
Energy 

Carolinas 

1 7 

Progress 
Energy 

$ 176 

175 

Progress 
Energy 

Carolinas 
* 38 

36 

December 3 1 , 2011 

Progress 
Energy 

* •'77' 
162 

Progress 
Energy 

Carolinas 
$ 39 

33 

Progress 
Energy 
Florida 

$ 45 

44 

Progress 
Energy 
Florida 

; $ •• 44 

42 

$ 

• • : ' , S ' 

Duke 
Energy 

Ohio 
. 4 .• 

4 

Duke 
Energy 

Ohio 
•: A 

4 

Duke 
Energy 
Indiana 

•.,5; , : , , 5 
5 

Duke 
Energy 
Indiana 

$ 5 
5 

Assumptions Used for Pension Benefits Account ing 

Duke Energy (a) 

2012 
December 3 1 , 

2011 2010 



B e n e f i t O b l i g a t i o n s 

Discxjunt rate 

Salary increase (graded by age) 

N e t P e r i o d i c B e n e f i t C o s t 

biscDunt rate 

Salary increase 

4 . 1 0 % 

4 . 3 0 % 

4-60-5i.iq% 
4 . 4 0 % 

5.10 % 

: 4.40 % 

5 . 0 0 % 

4.10 % 

5.00 % 

4.10 % 

5 .50% 

4.50 % 

(a) For Progress Energy plans, the discount rate used in 2012 to determine expense reflect remeasurement as of July 1, 2012, due to the merger between Duke Energy 
and Progress Energy. 

P r o g r e s s E n e r g y ;a)(b) 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

B e n e f i t O b l i g a t i o n s 

Discount rate 

Salary increase: 

N e t P e r i o d i c B e n e f i t C o s t 

Discount rate 

Salary increase 

4 . 1 0 % 

% -%. 

4.60-4.80% 
-% 

4.80 % 

;5 :25 % 

5.60 %v 

5.25 % 

2 0 1 0 

5.60 
5.25 

6.05 
5.25 

% 
% 

%: 
% 

(a) The discount rate used in 2012 to determine expense reflects remeasurement as of July 1, 2012, due to the merger tietween Duke Energy and Progress Energy. 
(b) The weighted-average actuarial assumptions used by Progress Energy Carolinas and Progress Energy Florida were not materially different from the assumptions 

above, as applicable. 

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond 
selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to 
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher. After the 
bond portfolio is selected, a single Interest rate is determined that equates the present value of the plan's projected benefit payments discounted at this rate with the maricet 
value of the bonds selected. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

E x p e c t e d B e n e f i t P a y m e n t s : N o n - Q u a l i f i e d P e n s i o n P l a n s 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

$ 31 

31 

28 

27 

28 

120 ; 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 3 

2 

2 

2'-,': 

2 

6 •: 

P r o g r e s s 
E n e r g y 

$ 12 

• ' •.12' ••• 

12 

:•, I T : . 

11 

: 56 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 2 

: 2 ; 

2 

: ; , ^ • • : . • • • 

2 

i i ; 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 3 

•:',.3 ; : . 

3 

•^;; 3 . . ; . 

s 
• „ 1 5 ' 

D u k e 
E n e r g y 

O h i o 

$ 
• . • • - . 

-
. / : , • . : - • . 

-
2 ' ;•• 

D u k e 
E n e r g y 
I n d i a n a 

$ 
Years ending DecemberSI , 

2013 

.: 2014 ;. 

2015 

• ,:2016'V:,.,' .V 

2017 

: • 2 0 1 8 - 2 0 2 2 

O t h e r P o s t - R e t i r e m e n t B e n e f i t P l a n s 

Duke Energy and most of its subsidiaries provide, and the Subsidiary Registrants participate in, some health care and life insuranc^e benefrts for retired employees on a 
contributory and non-contributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans. The health 
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain limitations, such as deductibles and co-payments. 

These benefit costs are accrued over an employee's active service period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 
20 years. 

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average remaining service period of the active 
employees covered by the plan is ten years for Duke Energy, Duke Energy Ohio and Duke Energy Indiana, eleven years for Duke Energy Carolinas, nine years for Progress 
Energy and Progress Energy Florida and seven years for Progress Energy Carolinas. 

Duke Energy did not make any pre-funding contributions to its other post-retirement benefit plans during the years ended DecemberSI , 2012, 2011 or 2010. 

C o m p o n e n t s o f N e t P e r i o d i c O t h e r P o s t - R e t i r e m e n t B e n e f i t C o s t s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

(in millions) D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 



Servicecost . $ 

Interest cost on accumulated post-retirement 

benefit obligation 

Expected return on plan assets 

Amortization of prior service credit 

Amortization of net fransition liability 

Amortization of actuarial loss (gain) 

Special termination charge : 

1 6 

5 6 

(17 ) 

(8) 

1 0 

1 4 

9 

1 5 

( 1 0 ) 

(5 ) 
7 

3 

1 

1 7 

4 3 

(2) 

4 

3 5 

5 

2 3 

-

_ 
2 0 

2 

1 8 

(2 ) 

3 

1 2 

1 

3 

(1) 

iV 

(2) 

6 

(1) 

Net periodic pension costs^^^^'') SO 13 102 53 39 

Year Ended December 31, 2011 

( i n m i l l i o n s ) 

Service cost $ 

Interest cost on accumulated post-retirement 

tienefit obligation 

Expected return on plan assets 

Amortization of prior service credit 

Amortization of net ti'ansition liability 

Amortization of actuarial (gain) loss 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

35 

(15) 

(8) 

10 

(3) 

16 

.. (10) : ' . 

(5) 
9 : : 

2 

41 

(2) 

-
5 

12 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

!0 

-
-
1 

5 

18 

: (2) ; : 

-
4: 

7 

3 

, (1 ) • 

(1) 

' ' • ^ . - , • 

(2) 

7 

: : (1) 

-
, -
2 

Net periodic pension costs(^>(^) 26 14 67 31 32 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

Service cost 
Interest cost on accumulated post-retirement 
benefit obligation 

Expec:ted returti on plan assets 

Amortization of prior service credit 

Amortization of net transition liability 

Amortization of actuarial (gain) loss 

D u k e E n e r g y 

• $ ' • • . , • ; • . , \ , : , , ' : , . 7 , . 

38 

: ( I S ) : 

(8) 

: , , • • - 1 1 • • 

(5) 

D u k e 
E n e r g y 

C a r o l i n a s 

J ^ y .: : : 2 

17 

(10) 

(5) 

9 

3 

P r o g r e s s 

E n e r g y 

;$: 16 : 

45 

: (4) 

-
5 

13 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

* : " 5 . , 

20 

• . ( 2 ) ; 

-
1 

4 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 10;^ 

22 

• . ( 2 ) 

-
. 4 

9 

D u k e 
E n e r g y 

O h i o 

,;: 5.::., ::,:.. . : 1 , . . / 

3 

( 1 ) •• 

(1) 

, ^ ^ " • • • - , . 

(2) 

D u k e 
E n e r g y 

I n d i a n a 

.:S...,:;,..,; .. 1,-

8 

, . (1) 

-
• , - : 

1 

Net periodic pension costs(^)(''J 28 16 28 43 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

(a) 

(b) 

Duke Energy amounts exclude $9 million, $8 million and $9 million for the years ended DecemberSI , 2012, 2011 and 2010, respectively, of regulatory asset 
amortization resulting from purchase accxiunting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 
Duke Energy Ohio amounts exclude $2 million for each of the years ended December 31 , 2012, 2011 and 2010, respectively, of regulatory asset amortization 
resulting frcim purchase acx;ounting adjustments associated with Duke Energy's merger with Cinergy in April 2006. 

The Medicare Prescription Drug, Improvement and Modernization NA of 2003 (Modemization Act) introduced a prescription drug 
benefit under Medicare (Medicare Part D) as well as a federal subsidy to sponsors of retiree health care benefit plans. Accounting guidance issued and adopted by Duke Energy 
in 2004 prescribes the appropriate accxiunting for the federal subsidy. The after-tax effect on Duke Energy's net periodic post-retirement benefit cost was a decrease of $3 
million in 2012, $3 million in 2011 and $4 million in 2010. Duke Energy recognized a $1 million subsidy receivable as of December 31 , 2012 and 2011, which is included in 
Receivables on the Consolidated Balance Sheets. 

O t h e r C h a n g e s i n P l a n A s s e t s a n d P r o j e c t e d B e n e f i t O b l i g a t i o n s 

R e c o g n i z e d i n A c c u m u l a t e d O t h e r C o m p r e h e n s i v e I n c o m e a n d R e g u l a t o r y A s s e t s : O t h e r P o s t - R e t i r e m e n t B e n e f i t P l a n s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Regulatory assets, net increase (decrease) : $ 

Regulatory liabilities, net decrease $ 

4 8 4 

(6) 
$ 
$ 

( 2 0 ) $ 
$ 

2 2 8 

-
$ 
$ 

1 7 0 

-
S y ' : 

% 
2 8 

-
• ; . ^ $ - • • 

$ 
• : . : - : • , 

(1) 

$ 
$ 

( 6 ) 

(2) 
Accumulated other comprehensive (income) 
loss- .' : V 

Deferred income tax liability $ 

: Reclassification of actuarial losses to 
an affiliate; 
Prior year service cost arising during 
the year 

; Actuarial losses arising during the; 

(2) (4) 

6 

1 



year 
Reclassification of actuarial gains to 
regulatory liabilities 
Arriortization of prior year actuarial 
loss : 

Net amount recognized in accumulated other 
comprehensive (income) loss $ 

Year Ended December 31, 2011 
D u k e 

E n e r g y 
C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

Duke 
Energy 

Accumulated ottier comprehensive (income); 
joss .: •:• . 

Deferred income tax liability $ 

:: Actuarial losses (gains) arising during 
~ the year 

Amortization of prior year actuarial 
losses 

: Reclassification o f acduariallosses t o ; 
' regulatory assets . 

1 $ (2) $ 

2 :. 

D u k e 
E n e r g y 

( i n m i l l i o n s ) D u k e E n e r g y 

Regulatory assets, net (decrease) increase $ (22) 

Regulatory liabilities, net increase (decrease) $ 21 

C a r o l i n a s 

$ (12) :: 

$ 

En 

$ : • 

$ 

e r g y 

: 74 :: 

-

Car ) 

: $-
$ 

i l i n a s 

43 

-

F l o r i d a 

$ 28 

$ 
: $ • 

$ 

Qhio 

: / ' ' : - . -
(1) 

I n d i a n a 

$ :• ::.^ ( 7 ) : 

$ 12 

(1) $ 

2 

1 

Net amount recognized In accumulated other 
cximprehensive (income) loss $ 2 $ 4 $ 2 $ 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

R e c o n c i l i a t i o n o f F u n d e d S t a t u s t o A c c r u e d O t h e r P o s t - R e t i r e m e n t B e n e f i t C o s t s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( in m i l l i o n s ) 

C h a n g e i n JPro jec ted B e n e f i t 

Obligation.;;;'•.;..'•v^ 
Accumulated post-retirement benefit 

obligation at prior measurement date 

Obligation assumed from acquisition 

Service cost 

Interestcxjst, 

Plan participants' contributions 

Actuarial gains : : : , : ; 

Transfers 

Benefitspaid 

Special temiination benefit cost 

Plan amendments 

Accrued retiree drug subsidy 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

6 6 7 $ 

9 7 7 

1 6 

5 6 

4 1 

1 9 8 

-
( 1 0 5 ) 

9 

(70) 

5 

3 1 2 $ 

-
2 

1 5 

1 8 

2 8 

9 

(38 ) 

1 

( 3 3 ) 

2 

8 4 1 i 

-
1 7 

4 3 

1 3 

2 9 1 

-
(61) 

5 

(25 ) 

4 

4 0 7 $ 

-
8 

2 3 

5 

2 0 5 

-
(24) 

2 

(16 ) 

2 

3 6 8 S 

-
7 

1 8 

7 

4 9 

-
( 3 3 ) 

1 

(6) 

2 

6 1 9 

-
1 

3 

4 

3 

(16 ) 

(8) 

-
-
. 

1 3 5 

-
1 

6 

8 

(2) 

-
( 1 3 ) 

-
-

1 

Accumulated post-retirement benefit 
obligation at measurement date $ 

C h a n g e in F a i r V a l u e o f P l a n A s s e t s 

Plan assets at prior measljrement date $ 

Actual retum on plan assets 

Benefitspaid 

Transfers'^' 

Employer-contributions : 

Plan participants' contributions 

1 , 7 9 4 3 1 6 1 ,128 6 1 2 4 1 3 4 8 1 3 6 

1 8 1 

2 3 

( 1 0 5 ) 

-
5 8 

4 1 

s 1 2 0 

1 2 

( 3 8 ) 

5 

1 7 

1 8 

..$ 3 7 

2 

( 6 1 ) 

(39) 

4 8 

1 3 

$ -
-

k (24) 

-
1 9 

5 

$ 3 7 

2 

( 3 3 ) 

(39 ) 

2 6 

7 

$ 9 « 

1 

(8) 

(3) 

.. ; 4 ; . , . : 

4 

1 4 

2 

> (13 ) 

-
: . ; • : • : . . : : • 6 

8 

Plan assets at measurement date 1 9 8 1 3 4 1 7 

( i n m i l l i o n s ) 
C h a n g e i n P r o j e c t e d B e n e f i t 
O b l i g a t i o n 
Accumulated post-retirement benefit 
obligation at prior measurement date 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

D u k e E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

723 325 733 352 326 66 

D u k e 
E n e r g y 
I n d i a n a 

152 



Service cost 

Interest cost 

Plan participants' contributions , 

Actuarial (gains) losses 

Transfers 

Plan transfer 

Benefits paid 

Early retirement reinsurance program 
subsidy 

Accrued retiree drug subsidy 

7 

35 

32 

(55) 

-: 
-

(83) 

3 

5 • 

2 

16 

21 

(12) 

(1) 

(1) 

('*4) 

2 

3 

11 

41 

9 

98 

: -
-

. : (51) 

-
• • . • • • - ' 

5 , 

20 

5 

49 

' • • • • • . - • . : • 

-
(24) : 

-
. • 

5 

18 

3 

40 

- • • ' . ' ^ • : 

-
• ( 2 4 ) : : ; 

-
-

1 : 

3 

1 

-
(2) : : 

-
; , ( 8 ) : : : ; , 

-
-

1 

7 

4 

(17) 

-
-

, . : (14) 

1 

i ; 

Accumulated post-retirement benefit 
obligation at measurement date $ 

C h a n g e i n F a i r V a l u e o f P l a n A s s e t s . 

Plan assets at prior measurement date $ 

Actual retum on plan assets, 

Benefits paid 

Employer contributions 

Plan participants' contributions 

667 312 841 407 

186 

4 

(83) 

42 

32 

125 

2 

(44) 

16 

21 

33 

3 

(51) 
43 

9 

(24) 

19 

5 

33 

: / 4 

(24) 

21 , 

S 

61 $ 

8 $ 

(8) 
: 8 

1 

135 

14 

(14) 

10: 

4_ 

14 Plan assets at measurement date 181 120 37 37 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

(a) Progress Energy and Progress Energy Florida amounts reflect assets that did not meet the definition of plan assets. These assets are Included in Other within 
Investments and Other Assets on the Consolidated Balance Sheets. 

A m o u n t s R e c o g n i z e d i n t h e C o n s o l i d a t e d B a l a n c e S h e e t s : O t h e r P o s t - R e t i r e m e n t B e n e f i t P l a n s 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 
Accmed post-retirement . ; 
liabllity(a)('')W(<')N('){9): 

Regulatory assets 

Regulatory liabilities 

$ 
$ 
$ 

Accumulated other c:omprehensive (incxime) 
loss 

Deferred income tax liability $ 

Prior service credit 

Net actuarial gain 

Net amounts recognized in accumulated 
other comprehensive (income) loss 

Amounts to be recognized in net periodic 
pension experise in tbe next year 

Unrecxignized net actuarial loss 

(gain) 

Unrecognized prior service credit 

( in m i l l i o n s ) 
Accrued post-retirement 

liability(3)*)(=)W(«)(')(9) 

Regulatory assets 

Regulatory liabiiities 

$ 

$ 

$ 
$ 
$ 

Accumulated other comprehensive (income) 

loss 

: ? Deferred income tax liability $ 

Prior service credit 

Net actuarial joss (gain) : 
Net amounts recognized in accumulated 
other comprehensive (income) loss $ 

D u k e E n e r g y 

( 1 , 5 9 6 ) 

5 2 1 

1 0 1 

' • : ' , • , : : . • 2 

(3) 

(2 ) 

(3) 

5 4 

(15 ) 

D u k e E n e r g y 

:, : (486) 

37 

: 107 

.: : ; 4v . 

(3) 

. (6) : 

(5) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 
$ 
$ 

$ 

$ 

$ 

( 1 8 2 ) 

1 7 

. 

; , ; • " • - • 

. 

3 

(7) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 
$ 

, $ 

$ 

$ 

(1.92) 

37 

-

^ . ' • : - ' . 

_ 

P r o g r e s s 
E n e r g y 

$ 
$ 
$ 

9 

$ 

$ 

( 1 , 1 2 8 ) 

5 0 5 

: . 

-

. 

5 9 

(4 ) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

• $ 

$ 
. $ 

; ,s. 

$ 

( 6 1 2 ) 

2 9 1 

- . 

-

. 

3 7 

(2) 

D e c e m b e r S I , 2 0 1 1 

P r o g r e s s 
E n e r g y 

$ 
$ 
$ 

$. 

$ 

(804) 

277 

-

_ 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 
$ 
$ 

$ 

$ 

( 4 0 7 ) ; ; 

121 

-. 

. :-

_ 

P r o g r e s s 
E n e r g y 
F l o r i d a 

- • $ 

$ 
$ 

::$ 

$ 

$ 

( 4 1 3 ) 

1 7 0 

• - • • 

: : : -

. 

1 6 

(-•) 

P r o g r e s s 
E n e r g y 
F l o r i d a 

,$; 
$ 
$ 

: $ 

$ 

(331) 

142 

: -

. . -

_ 

1 

$ 
$ 
$ 

; $ 

$ 

$ 

1 

$ 
$ 
$ 

: ; $ • 

$ 

D u k e 
E n e r g y 

O h i o 

(41 ) 

-
1 8 

\ ' , , ; • • - , : : • 

. 

(1) 

D u k e 
E n e r g y 

O h i o 

(52) : 

-
19. 

4 :• 

( 1 ) . , 

(9) 

(6) 

D u k e 
E n e r g y 
I n d i a n a 

S ( 1 1 9 ) 

$ 7 7 

$ 6 8 

' • : ' $ • . ^ . ' ' ; : . : • - : 

$ 

$ 

D u k e 
E n e r g y 
I n d i a n a 

$ (121) 

$ 83 

: $ . : 70 

• ' ' ' ^ : ^ . - : - ] 

$ 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

(a) Duke Energy amount includes $50 million and $3 million recognized in Other within Cunent Liabilities on the Consolidated Balance Sheets as of December 3 1 , 2012 
and 2011, respectively. 

(b) Duke Energy Carolinas amount includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31 , 
2012 and 2011, respectively. 

(c) Progress Energy amount includes $47 million and $22 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31 , 
2012 and 2011, respectively. 

(d) Progress Energy Carolinas amount includes $23 million and $19 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of 
December 3 1 , 2012 and 2011, respectively. 

(e) Progress Energy Florida amount includes $20 million and zero recognized in Other within Current Liabilities on the Balance Sheets as of December 31 , 2012 and 2011, 
respectively. 

(f) Duke Energy Ohio amount includes $2 million and $2 million recognized in Other within Cun-ent Liabilities on the Consolidated Balance Sheets as of December 31 , 
2012 and 2011, respectively. 

(g) Duke Energy Indiana amount includes an insignific^ant amount recognized in Other within Current Liabiiities on the Consolidated Balance Sheets as of December 3 1 , 
2012 and 2011, respectively. 

A s s u m p t i o n s U s e d f o r O t h e r P o s t - R e t i r e m e n t B e n e f i t s A c c o u n t i n g 

D u k e E n e r g y (a) 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

B e n e f i t O b l i g a t i o n s 

Discount rate 

N e t Pesr iddic B e n e f i t C o s t ' : 

Discount rate 

Expected long-term rate of return on plan assets'' ' ' 

Assumed tax rate''^)'* 

4 . 1 0 % 

4 . 6 0 - 5 . 1 0 % 

5 2 0 ^ 8 . 0 0 % 

3 5 % 

5 .10% 

5.00 % 

5.36-8.25% 

35.0 % 

2 0 1 0 

5.00 % 

5.50 % 

5.j53-8.50%: 

35.0 % 

(a) For Progress Energy plans, the discount rate used in 2012 to determine expense reflecrt remeasurement as of July 1, 2012 due to the merger between Duke Energy 
and Progress Energy. 

(b) The expected long-term rate of retum on plan assets for Duke Energy Ohio and Duke Energy Indiana was 8.00%, 8.25% and 8.50% as of December 31 , 2012, 2011 
and 2010, respec:tively. 

(c) Applicable to the health care portion of funded post-retirement benefits. 

(d) Does not apply to Duke Energy Ohio and Duke Energy Indiana. 

P r o g r e s s E n e r g y (a)(b) 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

B e n e f i t O b l i g a t i o n s 

Discount rate 

N e t P e r i o d i c B e n e f i t C o s t 

Discount rate 

Expected long-term rate of return on plan assets*'') 

4 . 1 0 % 

4 .60 -4 .85% 
N/A-5.00% 

4.85 % 

5 .70% 

5-00 % 

2 0 1 0 

5.75 % 

6.05 % 

6.60 % 

(a) The assumptions used in 2012 to determine expense reflect remeasurement as of July 1, 2012 due to the merger between Duke Energy and Progress Energy. 
(b) The weighted-average actuarial assumptions used by Progress Energy Carolinas and Progress Energy Florida were not materially different from the assumptions 

above, as applicable, with the exception of the expected long-term rate of retum on plan assets which was 5.00% for all years presented for Progress Energy Florida 
and 8.75% in 2010 for Progress Energy Carolinas. Progress Energy Florida held no other post-retirement benefit plan assets as of December 3 1 , 2012. Progress 
Energy Carolinas held no other post-retirement plan assets after Deciember 31 , 2010. 

The discount rate used to determine the current year other post-retirement benefits obligation and following year's other 
post-retirement benefits expense is based on a bond selec^tion-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality 
corporate bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-
callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan's projected 
benefit payments discounted at this rate with the market value of the bonds selected. 
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A s s u m e d H e a l t h C a r e C o s t T r e n d R a t e - D u k e E n e r g y (^) 

Health c:are cost trend rate assumed for next year 

Rate to which the cost trend is assumed to decline (the ultimate trend rate) 

Year that rate reaches ultimate trend 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

8 . 5 0 % 8 .75% 

5 . 0 0 % 5 .00% 

2 0 2 0 2020 

(a) Applic^able to all Subsidiary Registrants 

S e n s i t i v i t y t o C h a n g e s i n A s s u m e d H e a l t h C a r e C o s t T r e n d R a t e s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

1 - P e r c e n t a g e P o i n t I n c r e a s e 
Effect on total service and interest 
costs 
Effect on post-retirement benefit 
obligation 

1 - P e r c e n t a g e P o i n t D e c r e a s e 
.Effect on total service and interest 

costs .: } : 
Effect on post-retirement benefit 
obligation 

D u k e E n e r g y 

$ 9 

164 

• ( 7 ) : 

(133) 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 1 

11 

^ : : (1) 

(10) 

P r o g r e s s 

E n e r g y 

$ 8 

; : ; , „ . : , ; .133;... 

(6) 

(106) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 4 

;; T2.:.\-

• . • " . • , „ , ; • • • : : , • ( 3 ) . , v 

(57) 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 3 

. :.:. 49 

: (2) 

(39) 

D u k e 
E n e r g y 

O h i o 

$ 1 

: 3 • 

; ( i ) :: 

(3) 

D u k e 
E n e r g y 
I n d i a n a 

$ 1 

' .8: 

• . ( : • ' • : . . . ' m 

(7) 

E x p e c t e d B e n e f i t P a y m e n t s : O t h e r P o s t - R e t i r e m e n t B e n e f i t P l a n s 

(in mil l ions) E n e r g y 

ce 

,y(a) 

98 

104 

108 

111 

114 

583 

D u k e 
E n e r g y 

Caro l inasC^* 

$ 22 

23 

23 

24 

24 

112 

P r o g r e s s 

Energy'"^^ 

$ 48 

51 

55 

58 

61 

330 

P r o g r e s s 
E n e r g y 

C a ro l i nas * ' ^ ' 

$ 24 

26 

28 

: 30 

32 

177 

P r o g r e s s 
E n e r g y 

F l o r i d a * ^ ' 

$ 20 

; 21 

22 

" • . . : 2 3 

24 

125: 

D u k e 
E n e r g y 

O h i o O 

$ 4 

4 

4 

: 4 

4 

19 . . 

D u k e 
E n e r g y 

lnd iana<9) 

$ 12 

12. 

12 

12 

12 

53 

Years ending December 3 1 , 

2013 

2014 

2015 

: : ; ' ' \ 2016 

2017 

2 0 1 8 - 2 0 2 2 
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(a) Duke Energy expects to receive future subsidies under Medicare Part D of $7 million in each of the years 2013-2015, $8 million in each of the years 2016 and 2017, 

and a total of $46 million during the years 2018-2022. 

(b) Duke Energy Carolinas expects to receive future subsidies under Medicare Part D of $2 million in each of the years 2013-2017 and a total of $8 million during the years 
2018-2022. 

(c) Progress Energy expects to receive future subsidies under Medicare Part D of $4 million in each of the years 2013-2015, $5 million each of the years 2016-2017, and a 
total of $34 million during the years 2018-2022. 

(d) Progress Energy Carolinas expects to receive future subsidies under Medicare Part D of $2 million in each of the years 2013-2015, $3 million in each of the years 
2016-2017, and a total of $19 million during the years 2018-2022. 

(e) Progress Energy Florida expects to receive future subsidies under Medicare Part D of $2 million in each of the years 2013-2017, and a total of $12 million during the 
years 2018-2022. 

(f) Duke Energy Ohio does not expect to receive future subsidies under Medicare Part D. 

(g) Duke Energy Indiana expects to receive future subsidies under Medicare Part D of $1 million in each of the years 2013-2017 and a total of $5 million during the years 
2018-2022. 

P l a n A s s e t s 

D u k e E n e r g y M a s t e r R e t i r e m e n t T r u s t . Assets fbr both the qualified pension and other post-retirement benefits (excluding Progress Energy plans) are maintained 
in a Master Retirement Trust (Duke Energy Master Trust). Approximately 97% of the Duke Energy Master Trust assets were allocated to qualified pension plans and 
approximately 3% were allocated to other post-retirement plans, as of December 3 1 , 2012 and 2011. The investment objective of the Duke Energy Master Trust is to achieve 
reasonable retums, subject to a pmdent level of portfolio risk, for the purpose of enhancing Uie security of benefits for plan participants. 

- The asset allocation targets were set after considering the investment objective and the risk profile. U.S. equities are held for their high expected retum. Non-U.S. equities. 



debt securities, and real estate are held for diversification. Investments within asset classes are to be diversified to achieve broad market participation and reduce Uie impact of 
individual managers or investments. Duke Energy regularty reviews its actual asset allocation and periodically rebalances its investments to the targeted allocation when 
considered appropriate. 

Qualified pension and other post-retirement benefits for Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana are derived from the Duke Energy Master 
Trust, as such, each are allocated their proportionate share of the assets discussed below. 

The following table Includes the target asset allocations by asset class" at DecemberSI , 2012 and the actual asset allocations for the Duke Energy Master Trust 

T a r g e t A l l o c a t i o n 

D u k e E n e r g y M a s t e r T r u s t 

U.S. equity securities 

Non-U.S. equity securities . , 

Global equity securities 

Global private equity securities 

Debt securities 

Fledge funds : 1 

Real estate and cash 

Other global Securities :: 

28 % 

,15% 

10 % 

: 3 % 

3 2 % 

4 : % 

4 % 

;: 4 % 

A c t u a l 
A l l o c a t i o n a t 

D e c e m b e r 3 1 , 

2 0 1 2 

2 8 % 

: : 1 5 % 

1 0 % 

,. ; 3 % ; 

3 2 % 

. : : : ^ : 4 % 

4 % 

4 % 

2 0 1 1 

28 % 

1 5 % c ; 

9 % 

- 1-%;,::V'' 
3 2 % 

: 3 % : / : 

9 % 

s % :: 

Total 100 ' 1 0 0 % 100 % 

P r o g r e s s E n e r g y M a s t e r T r u s t . Assets for Progress Energy qualified pension benefits are maintained in a trust (Progress Energy Master Trust).The primary 
objectives of the Progress Energy Master Trust are to ensure sufficient funds are available at all times to finance promised benefits and to invest the funds such that 
contributions are minimized, within acceptable risk limits. Progress Energy periodically performs studies to analyze various aspects of our pension plans induding asset 
allocations, expected portfolio retum, pension contributions and net funded status. One key investment objective is to achieve a rate of retum significantly in excess of the 
discount rate used to measure the plan liabilities over the long term. Tactical shifts (plus or minus 5 percent) in asset allocation from the target allocations are made based on the 
near-term view of the risk and retum tradeoffs of the asset classes. Domestic equity includes investments across large, medium and small capitalized domestic stocks, using 
investment managers with value, growth and cxire-based investment strategies and Includes both long only and long/short equity managers. International equity includes 
investments in foreign stocks in both developed and emerging market countries, using a mix of value and grovrth-based investment strategies and includes botii long only and 
long/short equity managers. Domestic fixed incxime primarily includes domestic investment grade long duration fixed income investments. 

Qualified pension benefits for Progress Energy, Progress Energy Carolinas and Progress Energy Florida are derived from the Progress Energy Master Trust As such, 
each are allocated their proportional share of the assets discussed below. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following table includes the target asset allocations by asset class at December 3 1 , 2012 and the actual asset allocations for the Progress Energy Master Trust 

T a r g e t A l l o c a t i o n 

P r o g r e s s E n e r g y M a s t e r T r u s t 

U.S. equity securities 

Non-U.S. equity securities : 

Global equity securities 

Global private equity securities 

Debt securities 

Hedge funds ; ^ ; 

Real estate and cash 

Ottier global securities 

2 9 % 

1 9 % 

4 % 

S.%. 

35 % 

: 7 % 

-% 
-% 

A c t u a l 
A l l o c a t i o n a t 
D e c e m b e r 3 1 , 

2 0 1 2 

2 0 % 

1 4 % 

8 % 

1 0 : % . 

3 5 % 

^ 9 % ^ 

1 % 

3 % . 

2 0 1 1 

2 8 % 

. 1 5 % :: 

9 % 

;, -% ,; ^ 
3 6 % 

'.:-6-%:'T:''^ 
6 % 

; : - % , : . • . ' 

Total 100 % 1 0 0 % 100 % 

V E B A I. Duke Energy also invests other post-retirement assets in the Duke Energy Corporation Employee Benefits Tmst (VEBA I). The investment objective of VEBA I is 
to achieve sufficient retums, subject to a pmdent level of portfolio risk, for the purpose of promoting the security of plan benefits for participants. VEBA I is passively managed. 

The following table includes the weighted-average retums expected by asset classes and the target asset allocations at December 31 , 2012 and the actual asset 

allocations for VEBA 1. 

A c t u a l 
A l l o c a t i o n a t 
D e c e m b e r 3 1 , 



Target Al locat ion 

VEBA I 
US. equity securities 
Debt securities 
Cash 

2012 2011 

30 % 
45 % 
2 5 % 

23 % 
32 % 
45 % 

2 0 % 

31 % 
4 9 % 

Total 100%: 100 % 100% 

Fair Value Measurements. 

The accounting guidance for fair value defines fair value, establishes a framework for measuring fair value in GAAP in the U.S. and expands disclosure requirements 
about fair value measurements. Under the accounting guidance for fair value, fair value is considered to be the exchange price in an orderiy transaction between market 
participants to sell an asset or transfer a liability at the measurement date. The fair value definition focuses on an exit pric^, which is the pric^ that would be received by Duke 
Energy to sell an asset or paid to transfer a liability versus an entry price, which would be the price paid to acquire an asset or received to assume a liability. Although the 
accounting guidance for fair value does not require additional fair value measurements, it applies to other accounting pronouncements that require or permit fair value 
measurements. 

Duke Energy classifies recurring and non-recurring fair value measurements based on the following fair value hierarchy, as prescribed by the accounting guidance for fair 
value, which prioritizes the inputs to valuation techniques used to measure fair value into three levels: 

Level 1 — unadjusted quoted prices in active maricets for identical assets or liabilities that Duke Energy has the ability to access. An active market for the asset or liability 
is one in which transactions for the asset or liability occurs with sufficient frequency and volume to provide ongoing pricing infonmation. Duke Energy does not adjust quoted 
market prices on Level 1 for any blockage fac:tor. 

Level 2 — a fair value measurement utilizing inputs other than a quoted market pric^ that are observable, either directiy or indirectiy, for the asset or liability. Level 2 
inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for identical or similar assets or liabilities in maricets that are 
not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted 
intervals, volatilities, credit risk and default rates. A Level 2 measurement cannot have more than an insignificant portion of the valuation based on unobservable inputs. 

Level 3 — any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion of the valuation. A Level 3 
measurement may be based primarily on Level 2 inputs. 

The following tables provide the fair value measurement amounts for the Duke Energy Master Tmst qualified pension and other 
post-retirement assets. 

December 3 1 , 2012 

(in mil l ions) 

Duke Energy Master T rus t 

Equity securities 

Corporate bonds 

Short-tenn investment funds 

Pa rbiership interests 

Hedge funds 

Real estate tmsts 

U.S. government securities 

Ottier investments'''' 

Guaranteed investment contracts 

Governments bonds-foreign 

Cash 

Asset backed secairities 

Govemment and commen:ial mortgage backed securities 

Total Fair Value(^) a) 

2,993 

1,391 

1 0 0 

1 4 1 

9 7 

1 6 7 

2 3 7 

(16) 
3 7 

6 5 

4 

2 

1 2 

Level 1 

$ 1,415 

, ; - • 

2 3 

-
-
-
-

(21) 

-
' • • -

4 

• . -

-

Level 2 

$ 1,575 

1i388 

7 7 

: -
9 7 

-
2 3 7 

. . : ; • . . 6 : 

-
6 4 

-
" 2 ' " 

1 2 

Level 3 

$ 3 
3 

-
1 4 1 

-
1 6 7 

-
, . • -

3 7 

1 

-
-
-

Total assetst'̂ ) 5,230 1,421 3,457 3 5 2 

(a) Excludes $26 million in net receivables associated with security purchases and sales. 
(b) Includes pending investment sales (net of investment purchases) of $29 million. 
(c) Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana were allocated approximately 43%, 9% and 12% of the Duke Energy Master Tmst assets at 

December 31, 2012, respectively. Accordingly, all Level 1, 2 and 3 amounts included in the table above are allocable to Duke Energy Carolinas, Duke Energy Ohio 
and Duke Energy Indiana using these percentages. 
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December 3 1 , 2011 

(in mil l ions) 

Duke Energy Master T rus t 

Equity securities 

Corporate boncls 

Short-temi investment funds 

Partnership interests 

Hedge funds 

Real estate tmsts 

Total Fair Value(^) alue(=> 

2,568 

, '. 1.237 
328 

127 

89 

152 

$ 

Level 1 

1,745 

, : . • - , 

276 

--
-

; • , , - • • • : 

$ 

Level 2 

823 

1,236 

52 

,-
89 

.... 

$ 

Level 3 

. ^ .1.: 

-
127: 

-
152: 



U.S. government securities 

Other investments''') 

Guarantees investment contracts 

Governments borids - foreign 

Cash 

Asset backed securities 

Government and commercial mortgage backed securities 

211 

33 

39 

39 

7 

:• : ; . 4 ; ' 

8 

211 

2 1 

39 

v i : 

Total assets' •M 2,058 

(a) Excludes $27 million In net receivables and payables assoc^iated with security purchases and sales. 

(b) Includes pending investment sales (net of investment purchases) of $3 million. 

(c) Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana were allocated approximately 39%, 12% and 12% of the Duke Energy Master Trust assets at 

December 31 , 2012, respectively. Accxirdingly, all Level 1, 2 and 3 amounts included in the table above are allocable to Duke Energy Carolinas, Duke Energy Ohio and 

Duke Energy Indiana using these percentages. 

The following tables provide the fair value measurement amounts for the Progress Energy Master Tmst qualified pension assets. 

P r o g r e s s E n e r g y 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

P r o g r e s s E n e r g y M a s t e r T r u s t 

Equity securities 

Corporate bonds 

Partnership interests 

Hedge funds 

U.S. govemment securities 

Other investments 

Governments bonds - foreign 

Cash 

T o t a l F a i r V a l u e ' ^ ) L e v e l 1 L e v e l 2 L e v e l 3 

1 ,094 

4 3 2 

1 5 4 

3 1 3 

5 1 5 

1 6 

6 

1 6 0 

361 

4 0 5 

1 1 3 

7 3 3 

4 3 2 

1 8 9 

1 1 0 

6 

6 

47 

1 5 4 

1 2 4 

1 0 

Total assets''') 2 ,690 8 7 9 1 ,523 2 8 8 

(a) Excludes $43 million in net payables associated with security purchases and sales. 

(b) Progress Energy Carolinas and Progress Energy Florida were allocated approximately 48% and 44% of the Progress Energy Master Trust assets at December 31 , 
2012, respectively. Acconiingly, all Level 1, 2 and 3 amounts included in the table above are allocable to Progress Energy Carolinas and Progress Energy Florida using 
these percentages. 
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D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

P r o g r e s s E n e r g y M a s t e r T r u s t 

Equity securities 

Corporate bonds 

Partnership interests 

Hedge funds 

U.S. govemment securities 

Other investments ; / ; 

Cash 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

803 

407^ 

153 

306 

391 

.J 6 
115 

247 

82 

490 

: 407;;: 

'159: ; 

144 

5 

33 

L e v e l 3 

153 

147; 

Total assets(^) 2.191: 642 1,238; 311 ; 

(a) Progress Energy Carolinas and Progress Energy Florida were allocated approximately 50% and 44% of the Progress Energy Master Tmst assets at December 31 , 
2011, respectively. Accordingly, all Level 1, 2 and 3 amounts included in the table above are allocable to Progress Energy Carolinas and Progress Energy Florida using 
these percentages. 

The following tables provide the fair value measurement amounts for VEBA I other post-retirement assets. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

V E B A ; I : : : ; V : : ' 

Cash and cash eciuivalents 

Equity sec^urities ;; ;: . 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 L e v e l 3 

2 2 $ 

1 2 

2 2 

1 2 



Debt securities 1 6 1 6 

Total assets 5 0 5 0 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

V E B A 1 

Cash and cash equivalents 

Equity securities 

Debt securities 

T o t a l F a i r V a l u e L e v e l 1 L e v e l 2 

26 

I t 

16 

26 

11 
16 

L e v e l 3 

Total assets 53 5 3 : 

The following table provides a reconciliation of beginning and ending balances of Master Tmst assets measured at fair value on a 

recurring basis where the determination of fair value includes significant unobservable inputs (Level 3). 

( i n m i l l i o n s ) 

D u k e E n e r g y M a s t e r T r u s t 

Balance at January 1 

Purchases, sales, issuances and settlements 

Purchases 

Sales 

2 0 1 2 2 0 1 1 

3 2 2 

2 1 

(4) 

185 

156 

(29),; 

Total gains (losses) and other 
Balance at DecemberSI . 

• $ 

1 3 
3 5 2 .$. 

10 

322 
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The following table provides a reconciliation of tieginning and ending balances of Progress Tmst assets measured at fair value on a 

recurring basis where the determination of fair value includes significant unobservable inputs (Level 3). 

( i n m i l l i o n s ) 

P r o g r e s s E n e r g y M a s t e r T r u s t 

Balance at January 1 

Purchases, sales, issuances and settiements 

Purchases 

• S a l e s • ':, 

Transfers in and/or out of level 3 

Total gains (losses) and other __,_ 

2 0 1 2 2 0 1 1 

3 1 1 

1 3 

(14 ) 

(41 ) 

1 9 

107 

(13)^ 

Balance at December 31 2 8 8 311 

Valuation methods of the primary fair value measurements disclosed above are as follows: 

I n v e s t m e n t s i n e q u i t y s e c u r i t i e s . Investments in equity securities are typically valued at the closing pric^e in the principal active market as of the last business day 
of the quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are translated from their trading 
currency using the currency exchange rate in effect at the close of the principal active market Duke Energy has not adjusted prices to reflect for after-hours market activity. Most 
equity security valuations are Level 1 measures. Investments in equity securities with unpublished prices are valued as Level 2 if they are redeemable at the measurement date. 
Investments in equity securities with redemption restrictions are valued as Level 3. 

I n v e s t m e n t s i n c o r p o r a t e b o n d s a n d U.S . g o v e m m e n t s e c u r i t i e s . Most debt investments are valued based on a calculation using interest rate curves and 
credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating. Most debt valuations are Level 2 
measures. If the market for a particular fixed incxime security is relatively inactive or illiquid, the measurement is a Level 3 measurement. 

I n v e s t m e n t s i n s h o r t - t e r m i n v e s t m e n t f u n d s . Investments in short-term investment funds are valued at the net asset value of units held at year end. Investments 
in short-term investment funds with published prices are valued as Level 1. Investments in short-term investment funds with unpublished prices are valued as Level 2. 

I n v e s t m e n t s i n r e a l e s t a t e i n v e s t m e n t t r u s t s . Investments in real estate investment tmsts are valued based upon property appraisal refiorts prepared by 
independent real estate appraisers. The Chief Real Estate Appraiser of the asset manager is responsible for assuring that the valuation process provides independent and 
reasonable property market value estimates. An extemal appraisal management firm not affiliated with the asset manager has been appointed to assist the Chief Real Estate 
Appraiser in maintaining and monitoring the independenc^e and the accuracy of the appraisal process. 

E m p l o y e e S a v i n g s P l a n s 

Duke Energy and Progress Energy sponsor, and the Subsidiary Registrants participate in, employee savings plans that cover substantially all U.S. employees. Most 
employees participate In a matching contribution formula where Duke Energy provides a matching contribution generally equal to 100% of employee before-tax and Roth 401(k) 
contributions, and, as applicable, after-tax contributions, of up to 6% of eligible pay per pay period. Dividends on Duke Energy shares held by the savings plans are charged to 
retained earnings when declared and shares held in the plans are cxinsidered outstanding in the calculation of basic and diluted eamings per share. 

The following table includes pre-tax employer matching contributions made by Duke Energy and expensed by the Subsidiary Registrants. 

Duke Progress Progress Duke Duke 



( i n m i l l i o n s ) 
D u k e 

E n e r g y 

E n e r g y 
C a r o l i n a s 

P r o g r e s s 
E n e r g y 

E n e r g y 
C a r o l i n a s 

E n e r g y 

F l o r i d a 
E n e r g y 

O h i o 
E n e r g y 

I n d i a n a 

For the years ended December 3 1 , 

2 0 1 2 

; ; . ; „ . 2 0 1 1 : 

2010 

$ 1 0 7 

86 

85 

3 7 

37 

36 

4 5 

44 

43 

2 4 

23 

23 

1 5 

.14 

14 

4 

: ,4; 

4 

24. INCOME TAXES 

Duke Energy and its subsidiaries file income tax returns in Uie U.S. with federal and various state governmental auttiorities, and in certain foreign jurisdictions. The taxable 
income of Duke Energy and its subsidiaries is reflected in Duke Energy's U.S. federal and state income tax retums. These subsidiaries have a tax sharing agreement with Duke 
Energy where the separate return method is used to allocate tax expenses and benefits to the subsidiaries whose investments or results of operations provide these tax 
expenses and benefits. The 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

accounting for income taxes essentially represents the income taxes that each of these subsidiaries would incur if it were a separate cximpany filing its own tax retum as a C-

Corpo ration. 

C o m p o n e n t s o f I n c o m e T a x E x p e n s e 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Current income taxes 

Federal 

••••;:.State'''.' 

Foreign 

(46) 
3 5 

1 3 3 

(1) 

( 25 ) 

(88) 

2 

(48) 

(6) 
26 $ 
1 1 

(27) 

2 7 

Total current income taxes 1 2 2 (26 ) (86) (54) 3 7 

Deferred income taxes 

: Federal 

State 

Foreign 

1 3 

6 4 

2 0 

4 0 8 

7 7 

? 

2 2 6 

4 0 

? 

1 6 2 

9 

? 

1 2 1 

2 1 

7 

7 2 

(9) 

? 

(47) 

(25) 
• » 

Total defen-ed income taxes<^) 

Investment tax credit amortization 

Income tax expense (benefit) from continuing 

opera t ions^ 

Tax expense from discontinued operations 

Total income tax expense (benefit) included in 
Consolidated Statements of Operations $ 

5 9 7 

( 1 4 ) 

7 0 5 

2 4 

7 2 9 $ 

4 8 5 

(6) 

4 5 3 

? 

4 5 3 $ 

2 6 6 

(8 ) 

1 7 2 

2 9 

2 0 1 $ 

1 7 1 

(7) 

1 1 0 

: • : ^ - 7 ' • - ': 

1 1 0 $ 

1 4 2 

(1) 

1 4 7 
• • : • . ; . - . , : * 

1 4 7 $ 

6 3 

(2) 

9 8 

• • . . " • • " ' ? • 

9 8 $ 

(72) 

(1) 

(73) 

-."V ?•' 

(73) 

(a) Includes benefits of net operating loss (NOL) carryforwards of $1,127 million at Duke Energy, $245 million at Duke Energy Carolinas, $357 million at Progress Energy, 
$257 million at Progress Energy Carolinas, $25 million at Progress Energy Florida, $99 million at Duke Energy Ohio and $205 million at Duke Energy Indiana. 

(b) Indudes uncertain tax benefits relating primarily to certain temporary differences of $27 million at Duke Energy, $11 million at Duke Energy Carolinas, $(42) million at 
Progress Energy, $(6) million at Progress Energy Carolinas, $(36) million at Progress Energy Florida, $4 million at Duke Energy Ohio and $9 million at Duke Energy 
Indiana. The offset to these temporary differences are included in deferred income taxes. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Cunrenl inccime taxes 

Federal 

;;:';,•;;; State;.; •;:;.,;.. :• 

Foreign 

(37) $ 

2 1 : ' 

164 

(122) 

• 3 0 

7 

(91) 

29 

7 

(27) $ 

• • . 2 1 "•<:. , : ; , 

7 

(60.). s. 

".: 5 
7 

(95) 

1. 
7 

95 

4 2 ; 

Total current income taxes 148 (92) (62) (6) (55) (94) 137 

Deferred income taxes 

-••- '•'_;.Fe(Jerar;..^' . 

State 

Foreign 

526 

56 

32 

531 

40 

7 

365 

27 

7 

262 

6 

? 

214 

22 

? 

194 

(2) 

? 

(38) 

(23) 

? 

Total defen-ed incxime taxes'^) 

Investment tax credit amortizaticin 

614 

:: ( 1 0 ) : •: 

571 

: m : 
392 

: . : - - ( 7 ) : . 

268 

' W-̂ ':: 
236 

, - • ^ ( D : ^^ 

192 

:; t2) 
(61) 

(2) 

Income tax expense from continuing operations''') 752 472 323 256 180 96 74 



Tax benefit from discontinued operations 

Total incxime tax expense included in Consolidated 
Statements of Operations $ 

7 

752 $ 

7 

472 $ 

(3) 

320 $ 

? 

256 $ 

7 

180 $ 

? 

96 $ 

7 

74 

(a) Includes benefits of NOL carryforwards of $274 million at Duke Energy, $79 million at Duke Energy Carolinas, $213 million at Progress Energy, $54 million at Progress 
Energy Carolinas, $41 million at Progress Energy Florida and $47 million at Duke Energy Ohio. 

(b) Includes benefits of uncertain tax benefits relating primarily to certain temporary differences of $43 million at Duke Energy, $43 million at Duke Energy Carolinas, $(3) 
million at Progress Energy, $(1) million at Progress Energy Carolinas, $(19) million at Progress Energy Florida, $3 million at Duke Energy Ohio and $3 million at Duke 
Energy Indiana. The offset to Uiese temporary differences are included in deferred incxime taxes. 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

( i n m i l l i o n s ) 

$ 

D u k e 
E n e r g y 

(5) 

39 

125 

D u k e 
E n e r g y 

C a r o l i n a s 

$ 3 

(2) 
7 

P r o g r e s s 
E n e r g y 

$ (46) 

, :(13) 
7 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 73 

• ( 8 ) 

7 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ (44) 

(4) 
7 

D u k e 
E n e r g y 

O h i o 

$ 107 

. • . . . . : 8 -

7 

D u k e 
E n e r g y 
I n d i a n a 

$ (3) 

7 

Cunent income taxes 

Federal 

State ; 

Foreign 

Total current-income taxes'^) 159 (59) 65 (48) 115 13. 

Deferred income taxes 

Federal 

State 

Foreign 

639 

83 

20 

388 

75 

7 

505 

100 
7 

238 

53 

7 

286 

39 
7 

6 

12 
7 

123 

22 
? ; 

Total defened incxime taxes^'') 

Investment tax credit amortization 

Income tax expense from continuing operations 

Tax benefit from discontinued operations 

Total income tax expense included in Consolidated 
Statements of Operations $ 

742 

(11) 

890 

(1) 

889 $ 

463 

(7) ; 

457 

7 

457 $ 

605 

(7) 

539 

(9) 

530 $ 

291 

(6) -

350 

? 

350 $ 

325 

(1) 

276 

? 

276 $ 

18 

(1) ^ 

132 

• ' • • ? ^ • • ' : • 

132 $ 

145 

. ; (2) 

156 

?^ 

156 

248 

PART II 

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 
CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
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(a) Includes uncertain tax benefits relating primarily to certain temporary differences of $(392) million at Duke Energy, $(300) million at Duke Energy Carolinas, $16 million 
at Progress Energy, $15 million at Progress Energy Carolinas, $1 million at Progress Energy Florida, $(3) million at Duke Energy Ohio and $(7) million at Duke Energy 
Indiana. The offset to these temporary differences are included in deferred incxime taxes. 

(b) Includes benefits of NOL c:arryfon«ards of $37 million at Progress Energy and $9 million at Progress Energy Florida. 

D u k e E n e r g y I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s b e f o r e I n c o m e T a x e s 

Y e a r s E n d e d D e c e m b e r 3 1 , 

( i n m i l l i o n s ) 

Domestic 

Eareign 

Income from cxintinuing. operations before incxime taxes 

2 0 1 2 

* 1 ,827 

6 2 4 

$ 2 , 4 5 1 

2011 

$ 1.780 

685 

$2,465 

$, 

$ 

2010 

1,731 : 

479 

2,210 

R e c o n c i l i a t i o n o f I n c o m e T a x E x p e n s e a t t h e U.S. F e d e r a l S t a t u t o r y T a x R a t e t o t h e A c t u a l T a x E x p e n s e f r o m C o n t i n u i n g O p e r a t i o n s 
( S t a t u t o r y R a t e R e c o n c i l i a t i o n ) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Incxime tax expense, computed at the statutory rate 
of 35% ; 

State income tax, net of federal income tax 
effecrt 
Tax differential on foreign eamings 

$ 858 

64 
(66) 

461 

34 

185 

33 

134 145 

14 

96 

1 

(43) 

1 

AFUDC equity income 

OBier items, net 

Income tax expense from cxintinuing 
operations 

Effective tax rate 

( 1 0 1 ) 

(50 ) 

$ 7 0 5 

2 8 . 8 % 
$ 

( 5 4 ) 

• • 1 2 - - ' , 

4 5 3 $ 

3 4 . 3 % 

(37 ) 

(9 ) 

1 7 2 $ 

3 2 . 7 % 

( 2 4 ) 

(1 ) 

1 1 0 $ 

2 8 . 7 % 7 

(13) 

. . • : 1 ^ . . 

1 4 7 $ 

3 5 . 7 % 

(2) 
Z .: 

9 8 $ 

3 6 . 0 % 

(26 ) 

( 5 ) 

( 73 ) 

5 9 . 5 % 



Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 

E n e r g y 
C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

incxime tax expense, computed at thestatutory rate of 
35% ' . 

State income tax, net of federal income tax effect 
Tax differential on foreign eamings . ;: 
AFUDC equity income 
OUier items, net 

$ 863 
50 

; (44) 
(91) 

(26) 

457 
46 

,, .^: 
(59) 

28 

319 
39 

7 

(36) 
1 

270 
18 

7 

(25) 

(7) 

173 
17 
.7 

(11) 
: 1 . 

102 $ 

(1) 

.. . , :,. 
(2) 
(3) 

85 
13 

• •• ? , 

(31) 

7 
Income tax expense from continuing 
operations 

Effective tax rate 

$ 752 

3 0 : 5 % 

$ 472 $ 

. 3 6 . 1 % 

323 $ 

35.6 % 

255 $ 

33.2 % 

180 $ 

36 .3 .%: :; 

96 $ 

33:1 % ; 

74 

30.6 < 
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Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Income tax expense, cximputed at the statutory rate of 

3S% v-.;;..£;;.:..;;;.;.i.... - t ^ •',': v/:;;;"-;.,,.::.;:'. •:; 
state income tax, net of federal income tax effect 

; V Tax differenti'alon foreign eamings . . ^ 
Gocxiwill impairment charges 

$ 774 
82 

• (22)-
175 

454 
48 

492 
60 

333 . 
30 

::255;.;.;;$^; 
" 2 3 " 

• • . • ? • * ? • • • ^ • • ? ^ ' 

(108);; 
14 

'? '': 7:'-
237 

;1S5 
26 

Af^UDC equity iricome : 
Other items, net 

Income taxexpensef rom continuing 
: ; operations; • 

Effective tax rate 

" ; (82) 
(37) 

: $ 890 

40.3 % 

$ 

(61) 
16 

' 457 : $ 

35.3 % 

: (32 ) : ; : : : 
19 

539 : $ 

38.3 % 

(22) . : :. 
9 

.350; $ ; , 

36.8 % 

(10) 7 
8 

276 $ • 

37.9 % 

( 2 ) ; . : : : 
(9) 

132 $ 

(43.0) % 

(20): 

(5) 

156 • 

35.5 % 

Valuation allowanc:es have been established for certain foreign and state net operating loss carryforwards that reduce deferred tax assets to an amount that will be realized 
on a more-likely-than-not basis. The net change in the total valuation allowance is induded in Tax differential on foreign eamings and State income tax, net of federal income tax 
effect in the atiove tables. 

N e t D e f e r r e d I n c o m e T a x L i a b i l i t y C o m p o n e n t s 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

Deferred credits and other liabilities 
Tax credits and NOL carryfonwards 
O t h e r " ' ; ; - ; ; 
Valuation allowance 

Total deferred income tax assets 

Investments and other assets 
Accelerated depreciation rates 
Regulatory assets and defened debits 

Total deferred income tax liabilities 

Net deferred income tax liabilities 

'.' ,» ;: 

$ 

D u k e 
E n e r g y 

2 , 9 4 8 
3 , 3 1 1 

4 0 8 
( 2 2 6 ) 

6 , 4 4 1 

( 1 , 0 9 3 ) 

( 1 1 , 2 0 8 ) 
( 3 ,819 ) 

( 1 6 , 1 2 0 ) 

( 9 , 6 7 9 ) 

D u k e 
E n e r g y 

C a r o l i n a s 

9 1 9 4 
4 4 7 

;.;•;;;;: : ; -22^. 

? 

6 6 3 

( 8 3 8 ) 

( 4 , 2 8 9 ) 
(627 ) 

( 5 , 7 5 4 ) 

$ ( 5 , 0 9 1 ) 

P r o g r e s s 
E n e r g y 

$ 8 2 2 

1 ,536 
2 3 0 
(77 ) 

2 , 5 1 1 

( 1 1 2 ) 
( 2 , 8 0 3 ) 
( 1 , 7 7 5 ) 

( 4 , 6 9 0 ) 

$ ( 2 , 1 7 9 ) 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

$ 3 4 2 
3 0 9 

••: ; 8 2 > 

?' 

7 3 3 

( 1 0 8 ) 

( 2 , 1 7 8 ) 
( 4 6 5 ) 

( 2 , 7 5 1 ) 

$ ( 2 , 0 1 8 ) 

P r o g r e s s 
E n e r g y 
F l o r i d a 

$ 3 3 3 
9 1 

'. '••. • ' • ' • / , 1 2 6 . J 

? 

5 5 0 

(6) 
( 5 9 2 ) 

( 1 , 3 1 8 ) 

( 1 , 9 1 6 ) 

$ ( 1 , 3 6 6 ) 

D u k e 
E n e r g y 

O h i o 

$ 5 2 
1 5 2 

(1) 
2 1 3 

(25 ) 
( i . 8 2 3 ) 

( 1 9 7 ) 

( 2 , 0 4 5 ) 

$ ( 1 , 8 3 2 ) 

D u k e 
E n e r g y 
I n d i a n a 

$ 1 1 5 
3 4 0 

• • , - ' ; - - 2 7 ; 

? 

4 8 2 

(18) 
( 1 , 1 3 1 ) 

( 1 8 5 ) 

( 1 ,334 ) 

$ ( 8 5 2 ) 

The following table presents the expiration of tax credits and NOL carryforwards. 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

investment Tax Credits 

Alternative Minimum Tax Credits 

Federal NOL carryforwards 

State NOL carryforwards'^) 

Foreign NOL carryforwards''') 

A m o u n t 

; $ ;;.;;•-' sov :, 

1,033 

; :1,6q4 

166 

117 

E x p i r a t i o n y e a r 

2029-2032 :.• 

Indefinite 

2031-2032 

2013-2032 

; 2015-2032; Indefinite ; 

Total tax credits and NOL canyfonvards 3,311 

(a) A valuation allowance of $121 million has been recorded on the state NOL carryforwards and sfate capital loss carryforwards, as presented in the Net Deferred Incxime 

Tax Liability Components table. 



(b) A valuation allowance of $105 million has been recorded on the foreign NOL carryfonwards, as presented in the Net Defened Income Tax Liability Components table. 

D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 

Deferred credits and ottier liabilities 
Tax credits and NOL carryforwards 
Regulatory liabilities and defened credits 
Investments and other assets 
Otiier . 
Valuation allowance 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

790 
930 

137 
(144) 

228 
199 

7 

18 

900 
1,163 

375 
7 

522 
(71) 

441 

57 
142 

7 

168 

$ 513 
42 

198 
7 

101, 

68 
7 
7 

3 
31 

92 
95 

7; 

7 

5 
7 

Total deferred incxime tax assets 1,713 445 2,889 808 854 102 192; 

Investments and other assets 
Accelerated depreciation rates 
Regulatory assets and defened debits 
Other : 

(809) 
(6,989) 
(1,219) 

7 

(720) 
(3,576) 

(658) 

7 

(3,098) 
(1,271) 

(315) 

(103) 
(1,908) 

(541) 

(17) 

(56) 
(1,180) 

(685) 
(120) 

7 

(1,706) 

: (216) 

(2) 
(968); 
(136) 

Total defen-ed income tax liabilities 

Net deferred income tax liabilities $ 
(9,017) 

(7,304) 

(4,954) 

$ , (4,509) $ 
(4,684) 

(1,795) $ 
(2,569) 

(1,761) $ 
(2,041) 

(1,187) $ 

(1,922) 

(1.820) $ 

(1,106) 

(914) 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

C l a s s i f i c a t i o n o f D e f e r r e d T a x A s s e t s ( L i a b i l i t i e s ) i n t h e C o n s o l i d a t e d B a l a n c e S h e e t s 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 
Current deferred tax assets, included in 
Other vyittiin Current Assets 

Non-current deferred tax assets, included 
in Other within Investments and Other 
Assets 

Cun-ent deferred tax liabilities, included in 
Other wfithin Current Liabilities 

Non-current deferred tax liabilities, inc;luded 
in Other within Deferred Credits and 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
Florida 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 

I n d i a n a 

732 

85 

(6) 

90 359 

20 

144 152 21 

Ottier Liabilities 

Net deferred income tax liabilities 

( 1 0 , 4 9 0 ) 

$ ( 9 , 6 7 9 ) $ 

( 5 , 1 8 1 ) 

( 5 , 0 9 1 ) $ 

( 2 , 5 5 8 ) 

( 2 , 1 7 9 ) $ 

( 2 , 1 6 2 ) 

( 2 , 0 1 8 ) $ 

( 1 , 5 1 8 ) 

( 1 , 3 6 6 ) $ 

( 1 , 8 5 3 ) 

( 1 , 8 3 2 ) $ 

( 8 5 3 ) 

( 8 5 2 ) 

December 31, 2011 

( i n m i l l i o n s ) 
Current deferred tax assets, included in 

Oti ierwithin Cun^ntAssets 
Non-current deferred tax assets, included 

in Other within Investments and Other 
Assets 

Non-current deferred tax liabilities, included 

in Other within Deferred Credits and 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

$ 210 $ ; 

67 

46 $ 371 

27 

142 $ 138 $ 33 $ 

Other Liabilities 

Net deferred income tax liabilities 

(7,581) 

$ (7,304) $ 

(4,555) 

(4,509) $ 

(2.193) 

(1,795) $ 

(1,903) 

(1.761) $ 

(1,325) 

(1,187) $ 

(1,853). 

(1,820) $ 

(927) 

(914) 

Deferred incxime taxes and foreign withholding taxes have not been provided on undisblbuted earnings of Duke Energy's foreign subsidiaries when such amounts are 
deemed to be indefinitely reinvested. The cumulative undistributed earnings as of DecemberSI , 2012 on which Duke Energy has not provided deferred income faxes and foreign 
withholding taxes is $2 billion. The amount of unrecognized deferred tax liability related to these undistributed eamings is estimated at between $275 million and $350 million. 

C h a n g e s t o U n r e c o g n i z e d T a x B e n e f i t s 

( i n m i l l i o n s ) 

Urirecognizfed tax benefits — January 1 

Duke 
Energy 

Year Ended December 31, 2012 
D u k e 

E n e r g y 
C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

385 260 173 73 80 32 24 



Acquisitions 
Unrecognized tax benefits increases (decreases) 

Gross increases — tax positions in prior periods 
Gross decreases — tax positions in prior periods 
Gross increases —current period tax positions 
Gross decreases ^ cunent period tax positions 
Settiements 

: Statute ' • 

1 2 8 

2 9 
(4) 
2 8 

(9) 
(13) 

(4y 

12 
. ;: 7 . 

15 

(5) 

(11) 
• . . . • • • • • ? , 

2 3 
(72) 

8 

(1 ) 
? 

•• 7 

1 0 
(19) 

4 

(1) 
? 
? 

12 
(52) 

4 
. ? 

7 
. : . 7 . . : • • : , 

2 
: 7 : 

4 
(2) 

? 
. • • ? - : 

6 
? 
4 

(2) 
7 
? 

Total changes 

Unrecognized tax benefits—- December 31 
• • • ^ $ . ' • • 

1 5 5 

5 4 0 $ 

1 1 

2 7 1 $• 
(42) 

1 3 1 S : ••; 

(6 ) 
6 7 $ 

(36) 

4 4 $ 
4 

3 6 $ 
8 

3 2 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Unrecxign'ized tax benefits — January 1 342 $ 2 1 7 . $ 176 $ 74 99 29 $ 2 1 ; 

Unrecognized tax benefits increases (decreases) 
Gross increases—tax positions in prior periods 
Gross decreases •— tax positions in prior periods 
Gixiss increases—- currerit perioci tax positions 

49 
(18) 

16 

42 

(8) 
9 

88 

(24) 
9 

19 

(14) 

': 66 

(21) 
: 1 

4 

(5) (3) 
3 ) 

Gross decreases — cunent period tax positions 
Settlements : ; : : . ' 

Total changes 

Unrecognized tax benefrts.—Dec^ember 31 : $ 

2 

43 

. 3 8 5 $ 

7 
" ' • ; : : • } 

43 

^ : , 260 $ 

(8) 
(68): : 

(3) 
17S $ 

(4) 
; (10) 

(1) 
; 7 3 ;$;;. 

(4) 

(19) 

;80^^ ,$;; 

7 

7 

3 

32 $ 

? 
•:•:';','• • 7 1 

3 

; : 24 

( i n m i l l i o n s ) 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 0 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

Unrecognized tax benef i ts—January 1 664 $ 517 160 59 : $ ' 98 32; ; $ 2 8 ; 

Unrecognized tax benefits increases (decreases) 
Gross increases ^ tax positions in prior periods 
Gross decreases — tax positions in prior periods 

: Gross increases — current period tax positions 
Gross decreases — current period tax positions 
Settiements 

36 
(43) 

5 
7 

(320) 

14 
(7) 

; 3: 
7 

(310) 

10 : 

(4) 
14 

(4) 

8 

(2) 
. 1 0 

(1 ) , 

2 

(1) 
3 

(3) 

• TS;; 

(21) 
, 1 : : 

7 

•• . 7 

(13) 
1 : 
7 

(2); 
Total changes 

Unrecognized tax benefits — December 31 $ • 

(322) 

. 3 4 2 $ 
(300) 

217 
$ : • 

16 

176 $ 
15 

74 $ . 
1 

99 $̂  
(3) 
29 $ 

(7) 
21 

The following table includes information regarding the Duke Energy Registrants' unrecognized tax benefits'^). 

D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 
D u k e 

E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e D u k e 
E n e r g y E n e r g y 

O h i o I n d i a n a 

Amount that i f recognized,Would affectthe 
effective tax rate or regulatory liability f ') 

Amount that if recognized, would be recxirded as 
a component of discontinued operations 

$ 1 3 1 $ 1 1 3 $ 8 $ 

1 1 ? 3 

(a) It is reasonably possible that Duke Energy and Duke Energy Carolinas will reflect an approximate $65 million reduction in unrecxignized tax benefits within the next 12 
months due to expected settiements. All other Duke Energy Registrants do not anticipate a material increase or decrease in unrecognized tax benefits within the next 
12 months. 

(b) Duke Energy, Duke Energy Carolinas, Progress Energy, Progress Energy Carolinas and Progress Energy Florida are unable to estimate tiie specific amounts that would 
affect the effective tax rate or regulatory liability. 

The following tables include interest and penalties recognized in the Consolidated Statements of Operations and Uie Consolidated Balance Sheets: 

As of and For the Year Ended December 31, 2012 

( i n m i l l i o n s ) 
Net interest income recognized related to income 
; taxes; ..;'':̂ :,̂ - -•:,; 

D u k e 
E n e r g y 

D u k e 
E n e r g y 

C a r o l i n a s 
P r o g r e s s 

E n e r g y 

P r o g r e s s 
E n e r g y 

C a r o l i n a s 

P r o g r e s s 
E n e r g y 
F l o r i d a 

D u k e 
E n e r g y 

O h i o 

D u k e 
E n e r g y 
I n d i a n a 

$ 1 0 



Net interest expense recognized related to income 
taxes 

Interest receivable related to income taxes 
Interest payable related to incxime taxes 1 7 

PART II 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS. LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 

CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 
Combined Notes To Consol idated Financial Statements - (Continued) 

As of and For the Year Ended December 3 1 , 2011 

(in mil l ions) 
Net Interest income recognized related to incxime . 
.taxes ' . 
Net interest expense recognized related to income 
taxes 

Interest receivable related td income taxes 
Interest payable related to incxime taxes 

Duke 
Energy 

Duke 
Energy 

Carolinas 
Progress 
Energy 

Progress 
Energy 

Carolinas 

Progress 
Energy 
Florida 

Duke 
Energy 

Ohio 

$ 12 

7 
7 

21 

22 

Duke 
Energy 
Indiana 

Year Ended December 3 1 , 2010 

(in mil l ions) 
Duke 

Energy 

Duke 
Energy 

Carolinas 
Progress 
Energy 

Progress 
Energy 

Carolinas 

Progress 
Energy 
Florida 

Duke 
Energy 

Ohio 

Duke 
Energy 
Indiana 

Net interest incxime recognized related to income 
. taxes 
Hex interest expense recognized related to income 
taxes 

'26 $ 

7 

18 $ ? $ 

4 

7 $ 

5 

4;; $ 

7 

Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana are no longer subject to U.S. federal examination for years before 2004. The years 
2004 and 2005 are in Appeals, waiting for approval from tiie Joint Committee. The 2006-2007 years are also in Appeals, waiting for tiie prior cycJe to close. The IRS is currentiy 
auditing the federal income tax retums for years 2008 through 2011. 

Progress Energy, Progress Energy Carolinas and Progress Energy Florida are no longer subject to U.S. federal examination for years before 2007. The IRS has examined 
years 2007 through 2009 and examination has been completed. 

With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, local or non-U.S. incxime tax examinations by tax authorities for years before 2004. 

25. CONDENSED CONSOLIDATING STATEMENTS 

Presented below are the Progress Energy Condensed Consolidating Statements of Operations and Comprehensive Income. Balane:e Sheets and Statements of Cash Flows 
as required by Rule 3-10 of Regulation S-X. In September 2005. Progress Energy Parent issued a guarantee of certain payments of ti«o wholly owned indirect subsidiaries. FPC 
Capital I and Funding Corp. The guarantees are in addition to the previously issued guarantees of Progress Energy's wholly owned subsidiary. Florida Progress. 

FPC Capital I, a finance subsidiary, was established in 1999 for the sole purpose of issuing $300 million of 7.10% Cumulative Quarteriy Incxime Preferred Securities due 
Z039, Series A (Preferred Securities), and using the proceeds thereof to purchase from Funding Corp. $300 million of 7.10% Junior Subordinated Deferrable Interest Notes due 
2039 (Subordinated Notes). FPC Capital I has no other operations and its sole assets are the Subordinated Notes and Notes Guarantee (as discussed below). Funding Corp. is 
a wholly owned subsidiary of Florida Progress and was formed for the sole purpose of providing financing to Florida Progress and its subsidiaries. Funding Corp. does not 
engage in business activities other than such financing and has no independent operations. Since 1999, Florida Progress has fully and unconditionally guaranteed the 
obligations of Funding Corp. under the Subordinated Notes. In addition, Florida Progress guaranteed the payment of all distributions related to the Preferred Securities required 
to be made by FPC Capital I, but only to the extent that FPC Capital I has funds available for such distributions (the Preferred Securities Guarantee). The two guarantees 
considered together constitute a full and unconditional guarantee by Florida Progress of FPC Capital I's obligations under the Preferred Securities. The Preferred Securities and 
the Prefen-ed Securities Guarantee were listed on the New York Stock Exchange until the Febmary 1, 2013 redemption discussed below. 

The Subordinated Notes may be redeemed at the option of Funding Corp, at par value plus accrued interest through the redemption date. The proceeds of any redemption 
of the Subordinated Notes will be used by FPC Capital I to redeem proportional amounts of the Preferred Securities and common securities in accordance with tiieir temis. Upon 
liquidation or dissolution of Funding Corp., holders of Uie Preferred Securities would be entitied to the liquidation preference of $25 per share plus all accrued and unpaid 
dividends tiiereon to the date of payment. The annual interest expense related to the Subordinated Notes is reflected in the Consolidated Statements of Operations and 
Comprehensive Income. 

. The Progress Energy parent has guaranteed the payment of all distributions related to FPC Capital I's Prefen-ed Securities. At December 31, 2012, FPC Capital I had 
outstanding 12 million shares of the Preferred Securities with a liquidation value of $300 million. The Progress Energy parent's guarantees are joint and several, full and 
unconditional, and are in addition to the joint and several, full and unconditional guarantees previously issued to FPC Capital I and Funding Corp. by Florida Progress. Progress 
Energy's subsidiaries have provisions restricting the payment of dividends to the Progress Energy parent in certain limited circumstances, and as disclosed in Note 4, there were 
no restrictions on Progress Energy Carolina's or Progress Energy Florida's retained eamings. 
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On January 2, 2013, Funding Corp. provided to the trustee of the Subordinated Notes notice of its intent to redeem all of the Subordinated Notes on February 1, 2013. The 
tnjstee then simultaneously notified the holders of the Preferred Securities that all of the Prefened Securities would be redeemed on the same redemption date. These 
redemptions occurred on February 1, 2013, and, therefore, the Preferred Securities, the Preferred Securities Guarantee, the Subordinated Notes, and the Notes Guarantee all 
ceased to be outstanding or in effect on February 1, 2013. 

FPC Capital I is a VIE of which neither Progress Energy nor Duke Energy is the primary beneficiary. Separate financial statements and other disclosures conc:erning FPC 
Capital I have not been presented because Progress Energy tielieves that such information is not material to investors. 

In these condensed consolidating statements, the Progress Energy Parent column includes the financial results of the parent holding cximpany only. The Subsidiary 
Guarantor column includes Uie cxinsolidated financial results of Florida Progress only, which is primarily comprised of its wholly owned subsidiary Progress Energy Florida. The 
Non-Guarantor Subsidiaries column includes the consolidated financial results of all non-guarantor subsidiaries, which is primarily comprised of Progress Energy's wholly owned 
subsidiary Progress Energy Carolinas. The Otiier column includes elimination entries for all intercompany transactions and other consolidation adjustments. Financial statements 
for Progress Energy Carolinas and Progress Energy Florida are separately presented elsewhere in this Form 10-K. All applicable corfiorate expenses have been allocated 
appropriately among the guarantor and non-guarantor subsidiaries. The financial information may not necessarily be indicative of results of operations or financial position had 
the subsidiary guarantor or other non-guarantor subsidiaries operated as independent entities. 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Statement of Operations and Comprehensive Incxime 

Year Ended DecemberSI , 2012 

( i n m i l l i o n s ) 

P r o g r e s s 
E n e r g y S u b s i d i a r y N o n - G u a r a n t o r 
P a r e n t G u a r a n t o r S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 

O p e r a t i n g R e v e n u e s ? $ .4.701 4.707 (3) 9.405 
O p e r a t i n g E x p e n s e s 

: ; ; ;Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

. ; Impairment charges ; ; ; ; . ; ' 

7 

4 

7 

? 

7 

; 2,409 

981 

192 

347 

146 

: 1,895 

1,452 

^555 

232 

^ 54 

8 

;? 

(9) 

4,304; 

2,445 

•; 747.; 

570 

; 200; 

Total operating expenses 4,188 (1) 8,266 

G a i n s ( L o s s e s ) o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g ( L o s s ) I n c o m e 

E q u i t y i n E a m i n g s o f C o n s o l i d a t e d S u b s i d i a r i e s 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

l n t e r e s t ; E x | » e n s e ; ; .;/;••••':.;'•;•;;•:. . • . , . ; 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s B e f o r e 

I n c o m e T a x e s 

I n c o m e T a x ( B e n e f i t ) E x p e n s e f r o m C o n t i n u i n g 

: (4) (2); 

(4) 

560 

8 

; 256 

628 

. ? : 

42 

/ 276 r ; 

515 

;;: :7 : 

81 

• • • " : • • - 2 0 8 • - ; . ^ , 

(2) 

(S60):^ : ; ; 

(1) 
. ; ; ? • • • • 

1,137 

: ; • ; • . ; • ; : ? : ; 

130 

>;- : 74o: 

308 394 388 (563) 527 

O p e r a t i o n s 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s 

I n c o m e f r o m D i s c o n t i n u e d O p e r a t i o n s , n e t o f t a x 

N e t I n c o m e 

L e s s : N e t I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g 
.• I n te res t s ; - , ; . ' ; • • • • . ; • . • • • • 

(92) 

400 

7 

400 

7 

138 

256 

35 

291 

; 4 

; 123 . 

265 

. : • • 1 7 ; - , " • ; • • • 

282 

. ; . 7 - : 

: : 3 : ; 

(566) 

' • ; ; : • : : • • 7 • 

(566) 

:;; s 

; 1 172: 

355 

• ^ ' • • • : ' ' : ' ' 5 2 : 

407 

. 7 : 

N e t I n c o m e A t t r i b u t a b l e t o P a r e n t 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o 

$ 400 $ 287 $ (569) 

498 (653) 

N o n c o n t r o l l i n g I n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o P a r e n t $:: 
? 

498 $ 

4 

304 $ , 
? 

;:;• ;352 ;.$ 
3 

(656) $ 
7 

, 4 9 8 ; 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Statement of Operations and Comprehensive Incxime 

Year Ended December 3 1 . 2011 

( i n m i l l i o n s ) 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 
S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 

O p e r a t i n g R e v e n u e s 4,404 $ 4,547 $ (3) $ 8.948 

O p e r a t i n g E x p e n s e s 

• Fuel used in electric generation and purchased power 

Operation, maintenance and other 

—^- ;• : . tfeprecaatton and amortization ; , 

Property and other taxes 

? 

10 

? :• 

7 

2.288 : ; 

896 

1 6 9 ; ; 

351 

' : ; • . , 1.755 ;• • 

1.147 

: ; ; : ; ; ; ; ;S32 : . 

218 

7 
7 
7 ;: 

(7) 

4.043 

2,060 

. : : 701 

562 



Impainnent charges 

Total operating expenses 

? 

10 

7 ; 

3.704 

3 

3,655 

? ; 

? 

3. 

7,369 

G a i n s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g ( L o s s ) I n c o m e 

E q u i t y i n E a r n i n g s o f C o n s o l i d a t e d S u b s i d i a r i e s 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s B e f o r e 

I n c o m e T a x e s 

i n c o m e T a x ( B e n e f i t ) E x p e n s e f r o m C o n t i n u i n g 

(10) 
, 7 9 8 

(61) 

279 

448 

702 
7 

32 

262 

472 

894 

? 

81 

184 

791 

(3) 
(798) 

7 

7 

(801) 

1,583 

? ; 
52 

725 ' 

910 

O p e r a t i o n s 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s 

L o s s f r o m D i s c o n t i n u e d O p e r a t i o n s , n e t o f t a x 

N e t I n c o m e 

L e s s : N e t I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g 
; I n t e r e s t s 

(127) 

575 
7 . 

575 

7 

170 . . 

302 

(3) : 

299 

4 

275 

518 

(2) 
514 

7 

, 5 . . 

(806) 

(806) 

3 

323. 

587 

(5); 
582 

7'. 

N e t I n c o m e A t t r i b u t a b l e t o P a r e n t 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o 

575 $ 295 $ 514 $ (809) 

535 $ 271 519 (783) 

575 

542; 

N o n c o n t r o l l i n g I n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o P a r e n t $ 
? 

635 $ 

4 

267 % 
7 

519 $ 
3 

(786) $ 
7 

535 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Statement of Operations and Comprehensive Incxime 

Year Ended December 31 . 2010 

(in millions) 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 
S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 

O p e r a t i n g R e v e n u e s $ 5.292 $ 4.933 ( 2 ) , $ 10,223; 

O p e r a t i n g E x p e n s e s 

Fuel used in elecrtric generation and purchased power 

Operation, maintenance and other 

Depreciation anci amortization 

Property and other taxes 

Impairment charges 

2,613 

928 

426 

362 

2,008 

1,100 

; 494; 
225 

• ' • , ' ; . ' ^ ' 6 ; ' ^ ' 

(7) 

4.621 : 

2.045 

920i 

580 

• • S 

Total operating expenses 4,329 3,832 8,171 

L o s s e s o n S a l e s o f O t h e r A s s e t s a n d O t h e r , n e t 

O p e r a t i n g ( L o s s ) I n c o m e 

E q u i t y i n E a m i n g s o f C o n s o l i d a t e d S u b s i d i a r i e s 

O t h e r I n c o m e a n d E x p e n s e s , n e t 

I n t e r e s t E x p e n s e 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s B e f o r e 

I n c o m e T a x e s 

I n c o m e T a x ( B e n e f i t ) E x p e n s e f r o m C o n t i n u i n g 

(5) (4) (8): 

(8) 
1,027 

7 

282 

958 

? 

33 

280 

1,097 

r : . : • • • • ' • \ 7 : • : • ; 

74 

192 

(3) 
: (1.027) ; 

(5) 

( 7 ) ^ 

2.044 
7 ' 

109 

747 

744 711 979 (1,028) 1,406 

O p e r a t i o n s 

I n c o m e f r o m C o n t i n u i n g O p e r a t i o n s 

I n c o m e ( L o s s ) f r o m D i s c o n t i n u e d O p e r a t i o n s , n e t o f t a x 

N e t I n c o m e 

L e s s : N e t I n c o m e A t t r i b u t a b l e t o N o n c o n t r o l l i n g 
I n t e r e s t s 

(111) 
855 

856 

; 7 : 

267 

444 

(1) 
443 

: 4 •. 

378 

601 

• ' ( 4 ) ' 

597 

(1 )^ 

: : • ; 5 ^ 

(1,033) 

" 7 ' 

(1,033) 

4 ' : • 

539; 

867 

(4)-

863 

. 7 . 

N e t I n c o m e A t t r i b u t a b l e t o P a r e n t 

C o m p r e h e n s i v e I n c o m e 

L e s s : C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o 

856 $ $ 598 (1,037) $ 

4 3 4 ; $ . . 582 $ (1,009) $ 818 $ 

856 

825; 

N o n c o n t r o l l i n g I n t e r e s t s 

C o m p r e h e n s i v e I n c o m e A t t r i b u t a b l e t o P a r e n t $ 
? 

818 $ 

4 

430 • $ 

(1) 
583 $ 

4 

(1.013): $̂  
7 

818; 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Balance Sheet 

DecemberSI , 2012 

( i n m i l l i o n s ) 

A S S E T S 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 
S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 



C u r r e n t A s s e t s 

Cash and cash equivalents 

Receivables, net 

Notes receivable from affiliated cximpanies 

Inventory 

OUier ^ 

63 
7 

603 
7 

7S 

149 

321 

223 

613 

393 

19 

470 

162 

828 

470 

(1) 
(988) 

7 

(155) 

231^ 

790 

? 

1.441 

781 

Total current assets 739 1.949 (1.144) 3,243 

i n v e s t m e n t s a n d O f h e r A s s e t s 

Nuclear decommissioning trust funds 

investment in consolidated subaclianes 

Goodwill 

Otiier 

7 
14.238 

7 

183 

629 

7 
1.259 

; . : 7. (14,238) 

3.655 

(575) 

3.655 

530 

Total investments and other assets 14.421 857 1.953 (11,158) 6,073 

N e t P r o p e r t y , P l a n t a n d E q u i p m e n t 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets ; 

Other 

13.190 145, 

23 

3,321 

55 

1,971 

28 
7 

(6) 

22,697, 

5,292: 

100 

Total regulatory assets and deferted debits 23 3,376 (6) 5,392; 

T o t a l A s s e t s 

L I A B I L I T I E S A N D E Q U I T Y 

C u r r e n t L i a b i l i t i e s 

hlotes payable to affiljated cximpanies 

Cunent maturities of long-term debt 

Other \ ;;'•;:;:;'::,^ 

$ 15,183 $ 15,294 $ (12,163) $ 37,405 

840 

147 

: 235 

435 

i ;098 

368 

407 

1,398 

(988) 

1 
(154) 

• 455 

843 

2,489 

Total current liabilities 987 1,768 2,173 (1,141) 3,787 

L o n g - t e r m D e b t 

L o n g - t e r m D e b t P a y a b l e t o A f f i l i a t e d C o m p a n i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 

Deferred income taxes 

AssetreUrerrient cibligations ; . 

Regulatory liabilities 

Oaier-.:"''..'",':';-:;:"'.-:- ,••.•.•'; 

3,992 
7 

4,885 

309 

4,433 
7 

• . i ; , • „ • 

(35) 

. 13,311 

274 

? 
7 

7 

. • : . .23,-^ ' 

23 

. . . • ? . 

932 

764 

787 

943 

3,426 

; 34 

2,162 

1,649 

1,538 

1,375 

6,724 

: : : : 59 

(536) 

7 . ; ; : , • 

144 

^ - : ( 2 6 ) . ; 

(418) 
, . . • ^ 7 : > 

2,558 

; 2,413 

2,469 

;; . 2,315 

9,755 

; . : • ' ; . ; 9S; 

Total defened credits and other liabilities 

P r e f e r r e d S t o c k o f S u b s i d i a r i e s 

E q u i t y 

Common sharetidlders'equity.; 

Noncontrolling interests 

10,181 4,868 

4 

5,702 
7 

(10,570) 
7 

.10.181. 

4 

; Tcital equity 

T o t a l L i a b i l i t i e s a n d E q u i t y 

; 10,181 

$ 15,183 $ 

4,872 

15,294 $ 
5,702 

19,091 $ 
(10,570) 

(12,163) $ 
;; 10,185; 

37,405 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Balance Sheet 

DecemberSI , 2011 

( i n m i l l i o n s ) 

A S S E T S ; ; ; ; ' : • .J 

C u r r e n t A s s e t s 

Cash andcash equivalents; 

Receivables, net 

Notes receivable from affiliated companies 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 
S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 

117 $ 

53 

92 $ 
367 

7 

I n v e s t m e n t s a n d O t h e r A s s e t s 

Nuc:lear decximmissioning trust funds 

j nvestment in cajnsolidated subsidiaries 

Goodwill 

Ottier :; 

14,043 
7 

; i: 118" 

559 
7 
7 

189 

21 i $ 

516 

219 

7 

' (272) 

1,088 
7 

7 

675 

7 

(14,043) 

3,655 

(478) ; 

230. 

Inventory 

Ottier ; 

Total current assets 

7 

127 y 

297 

659 

> 418 ; 

1,536 

770 

,297 

1,823 

? 

• ( 6 4 ) ' . : 
(336) 

1,429 

' ^ 778 

3,320 

1,647 

3,655 

;::504-

Total investments and other assets 14,161 748 1,763 (10,866) 5,806 

N e t P r o p e r t y ^ P l a n t a n d E q u i p m e n t 

R e g u l a t o r y A s s e t s a n d D e f e r r e d D e b i t s 

Regulatory assets : ; . : ; • : : 

Other 

10.455 

? 

22 

:; i .629 

51 

11.677 160 

: ,i.i795;-

22 

7 

(6) 

22,292; 

3,424; 

89 

Total itegulatory assets and deferred debits 22 1,680: 1,817 (6) 3,513 

T o t a l A s s e t s 

L I A B I L I T I E S A N D 1EQUITY : 

C u r r e n t L i a b i l i t i e s 

Notes payable andcximmercial pajier; 

Notes payable to affiliated companies 

purrent mattiriUes o f iong-terrn debt 

$ 14,480 $ 14.419 $ 

$ 250 $ 

450 : 

17.080 $ (11.048) $ 

233 : $ : ; 

238 

10 :̂  

:188 $ 

34 

: : ; 502 •' 

: ;• ? 

(272) 

: / v(1) 

34.931 

671 

9 6 1 ; 



other 
Total cxirrent liabilities 

1.030 

1,511 
1,221 
1,945 

(63) 
(336) 

2,387 

4,019;; 

L o n g - t e r m D e b t 

L o n g - t e r m D e b t P a y a b l e t o A f f i l i a t e d C o m p a n i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i l i t i e s 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities: 

OUier 

3,543 

? 

4,671 

309 

3,704 
7 

7 

(36) 

11,918 

27S 

? 
7 

17 

757 
369 

1,024 

1,012 

1,903 . 

896 

1,543 

1,384 

. (467); 

7 

160 

5 

2,193 

1,265 

2;7271 

2,418 

Total deferred credits and other liabilities 17 3.162 5,726 (302) 8,603: 

P r e f e r r e d S t o c k o f S u b s i d i a r i e s 

E q u i t y 

Common shareholders' equity 

Noncxintrolling interests 

34 

10,021 4,728 

4 

59 

5.646 
7 

(10.374) 

93 

•10.021 

4 \ 

Total equity 

T o t a l L i a b i l i t i e s a n d E q u i t y 

10,021 

$ 14,480 $ 

4,732 

14,419 $ 
5,646 

17,080 $ 
(10,374) 

(11,048) $ 
10,025 

34,931 -
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

Condensed Consolidating Statement of Cash Flows 

Year Ended December 31 , 2012 

( i n m i l l i o n s ) 

N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale 

securities 

Notes receivable from affiliated companies 

Other ;• 

N e t c a s h u s e d b y i n v e s t i n g a c t i v i t i e s 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 
S u b s i d i a r i e s O t h e r 

Prog i 
E n e r g y , 

$ 327 $ 853 1,143 (483) $ 

(525) (1,014) (1,459) 716 

1,840 

7' .: . 

7 

? 
(550) 

25 

(809) 

(792) 

792 

(223) 

18 

; (1 .557) ; : ; 

(582) 

532 

56 

92 

? 
7 

1 

717 

(2 ) ; 

(2.356) 

(1,374) 

; ; 1.S25: 
7 

133 

(2,282) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock 

Payments for the redemption of long-temi debt 

Notes payable and commercial paper 

Distributions to noncontrolling interests 

Dividends paid 

Distributions to parent 

Notes payable to affiliated companies 

Other: 

N e t c a s h p r o v i d e d b y f i n a n c i n g a c t i v i t i e s 

N e t ( d e c r e a s e ) i n c r e a s e i h c a s h a n d c a s h e q u i v a l e n t s 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

444 

6 

(450) 

(250) 

? 

(445) 
7 

840 

(1) 
144 

(54) 
117 

642 

? 

(10) 

(233) 

( 4 ) ; 
? 

(173) . . ; : 

(3) 

(1) 
218 

57 : 

92 

988 

? 

(502) 

(188) 

? 
7 

(310) 

334 

(8) 
314 

( 2 ) ; : ; 
21 

7 
2 

7 

? 

(3) ; 
7 

483 

(716) 

S 

(233) 

7 
7 

2.074 

6 

. . ( 9 6 2 ) 

(671) 

(7) 
(445) 

7 

455 

(7): 
443 

1 . 

230 

C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 63 $ 149 : $ 19 231 
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Condensed Consolidating Statement of Cash Flows 

Year Ended DecemberSI , 2011 

( i n m i l l i o n s ) 

N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s ; 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds frori) sales and maturities of available-for-sale 

securities :••• 

Notes receivable from affiliated companies 

Contributions to consolidated subsidiaries. 

Other 

P r o g r e s s 
E n e r g y S u b s i d i a r y 
P a r e n t G u a r a n t o r 

N o n - G u a r a n t o r 

S u b s i d i a r i e s O t h e r 

P r o g r e s s 
E n e r g y , I n c . 

$ 756 $ 

7 

7 

: ' - \ : 7 -
(38) 

. (11) 
(24) 

706 

(815) 

(4,438) 

4,441 

48 
7 

103 

$ 1,251 $ 

. ; (1.441) 

(579) 

529 • 

(104) 
. • 7 : . . 

11 

(1,098) $ 

7 

7 

? -

94 

11 •• 

1 

; 1,615; 

(2,256) 

(5,017) 

; 4,970: 
? 

• • • • ; . ; • • ? ! 

91 



N e t c a s h u s e d b y i n v e s t i n g a c t i v i t i e s (73) (661) (1,584) 106 (2,212) 
C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock 

Payments for the redemption of long-term debt 

Notes payatile and commercial paper ; 

Distributions to noncontrcilling interests 

Dividends paid: 1 

Distributions to parent 

^lotes payable to affiliated companies ; . : , ; ; : : 

Contributions from parent 

OttierC ; : • : : : . ' . . - . \ . r .::•/•'^ ; ' • ; ; : / ; : • ; - ; . • . -

N e t c a s h ( u s e d ) p r o v i d e d b y f i n a n c i n g a c t i v i t i e s 

N e t i n c r e a s e ( d e c r e a s e ) i n c a s h a n d c a s h e q u i v a l e n t s 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

495 

S3 

(700) 

250 
7 

( 7 3 4 ) ; ; ; 

? 

. • , : . . ? ; : ; • • ; ; : ' 

? 

(40) 

(676) 

, -7 

110 

296 

7 • 

(309) 

• 233 

(4) 

: ' : • " • • ' r • : • • • • ; ; • ' 

(513) 

• ; ; : : - ; ; ^ ; ' 6 3 . • ; , • . ; : . . : 

10 

• 1 

(223) 

; (178) ; ; . ; 

270 

495 
% 2 

(2) 
185 

7 

7 .• 

(585) 

^' '•V":. ; , . : ' ' ,3i \ ; ; . . ; ; . 
1 

. (2):'i; 

123 

: (210) ; 

231 

7 

: 7 

1 

(1); 
(3) 

. • • : • 7 " • 

1,098 

; : . : , (94) . : : 

(11) 
; 2 ; 

992 
• : • 7 • 

7 

1,286 

5 3 ; 

(1,010) 
667 

(7) 

: ; (734); 
7 

.. ...7.; 

7 

(39) 

216 

: ; (381); 
611 

C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 117 $ 230; 
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Condensed Consolidating Statement of Cash Flows 

Year Ended December 31 , 2010 

P r o g r e s s 

( i n m i l l i o n s ) 

N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Capital expenditures ; :> 

Purchases of available-for-sale securities 

N'roceeds from sales and maturities of ayailable-for-sale 

securities . ' : 

Notes receivable from affiliated companies 

Return of investment in consolidated subsidiaries: 

Contributions to consolidated subsidiaries 

Dttier :;;' 

N e t c a s h p r o v i d e d ( u s e d ) b y i n v e s t i n g a c t i v i t i e s 

E n e r g y 
P a r e n t 

$ 16; 

::.•• ; 7 

? 

;? 
15 

; ; 5 4 . 

(171) 

113 . 

S u b s i d i a r y 

G u a r a n t o r 

$ 1,181 

(1.055):; 

(6,391) 

6.395: 

(2) 
? ; 

? 

. 6 3 

N o n - G u a r a n t o r 
S u b s i d i a r i e s 

$ 1.556 : 

• • • . • . • • • ^ • • • . . " • • • • ^ • ( i A i s j ' : 

(618) 

...;K .595 ; 
188 

•• 7 : 

7 

;. ..' 4 

other 
$ . , ; (222) 

• . • • \ ;••••; :•? = , : ^ 2 5 ; 

? 

• • , ? . 

(201) 

(54) 

171 

(116) 

P r o g r e s s 
E n e r g y , I n c . 

$ : ; 2 ,531 ; 

• ; (2,445): 

(7.009) 

. 6,990; 
7 

: ? ^ 
7 

. 6 4 * 

(990) (1.246) (175) (2.400) 

C A S H F L O W S F R O M F I N A N C I N G A C T I V I T I E S 

Proceeds from the: 

; ; ; Issuance of long-term debt ; 

Issuance of common stock 

Payments fbr the redemption of long-term debt 

Notes payable and commercial paper 

Distiibutions to noncontrolling interests 

Dividends paid 

Distributions to parent 

Notes payable to affiliated companies 

Contributions from parent . 

Other 

N e t c a s h ( u s e d ) p r o v i d e d b y f i n a n c i n g a c t i v i t i e s 

N e t ( d e c r e a s e ) i n c r e a s e i n c a s h a n d c a s h e q u i v a l e n t s 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

•? 

434 

.. (100) 

(140) 

? 

(717) 
7 : 

7 

• : : . ? • ; : 

7 

(523) 

(496) 

«06 

591 
7 

; (308). .: 
7 

. . ( 3 ) ; : . : ; ; 
? 

( 1 0 2 ) : 

(201) 

• • . • • . 3 3 : • ; , . > 

(3) 
, - . 7 •• • : 

198 

• . 72-^" 

;;; 7 ' : 
7 

..;,...,:.:. (1) : , ; 
? 

^ A ; ; ; ; ; ; ? / ; . ; , ; ; 

7 

: ; ; • . : ( 1 5 4 ) • 
7 

152 
(123) 

.(126) 

184 

.•; :- ;47 ..:•: 

.,:? .^ .V 

? 

:i (1) ; 
? 

.;:;;; ;-..;(3): ; 
7 

- • • • ; ^ 2 5 6 V ; •: 

201 

::. (185) ;;: 
129 

• 397 
7 

. ? • • • • 

, 591 

434 

; (410), 

(140) 

. ; L (6): 
(717) 

V 7 : 

? 

' , • • • - . ' • ? , ; 

3 

(245) 

(114) 
725 

C a s h a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 110 $ 231 $ 611 

26. SUBSEQUENT EVENTS 

For information on subsequent events related to regulatory matters, commitments and contingencies, debt, preferred stock of subsidiaries, severance and condensed 
consolidating statements see Notes 4, 5, 6, 20, 21 and 25, respectively. 

27. QUARTERLY FINANCIAL DATA (UNAUDITED) 

D u k e E n e r g y 

The following table includes the results of Progress Energy beginning July 2, 2012. Quarteriy EPS amounts are meant to be stand-alone 
calculations and are not always additive to the full-year amount due to rounding and the weighting of share issuances. 

( i n m i l l i o n s , e x c e p t p e r s h a r e d a t a ) 

2012;':^; '.;:" ';;;:.; • ; , ; : ; . i ; ; ; . ; ; : : .S; .;\.7'y^ 
Operating revenues 

F i r s t S e c o n d 
Q u a r t e r Q u a r t e r 

T h i r d 
Q u a r t e r 

Fourth 
Q u a r t e r T o t a l 

$ 3 ,630 $ 3 ,577 $ 6,722 $ 5 ,695 $ 1 9 , 8 2 4 



Operating income 

Income from continuing operations 

Net income 
Net income attributable to Duke Energy Corporation 

Eamings per-share: 

Income from continuing operations attributable to Duke Energy 

Corporation common shareholders 

~' Basic 
Diluted 

Net income attributable to Duke Energy Corporation common 
shareholders 

Basic 
Diluted 

2 0 H - ' 

Operating revenues 

Operating income 

Income from continuing operations 

Net income 

Net income attributable to Duke Energy Corporation 

Eamings per share; 

Income from continuing operations attributable to Duke Energy 

Corporation common shareholders 

Basic • 

Diluted 

Net income attributable to Duke Energy Corporation common 

shareholders . " 

Basic 
Diluted 

• • ' $ 

5 

$ 
.. $ 

$ 

4 9 5 

2 9 7 

2 9 9 

2 9 5 

0.66 $ 
0.66 $ 

0.66 $ 
P-66 $ 

3,663 $ 

814 

513 

513 

511 

7 8 6 

4 4 9 

4 4 8 

4 4 4 

0.99 
0.99 

0.99 
0.99 

3,534 

679 

441 

441 

435 

$ 
$ 

$ 
; $ -

$ 

1,078 
5 9 4 

5 9 8 

5 9 4 

0.84 
0.84 

0.85 
0.85 

3,964 

767 

469 

470 

472 

$ 
$ 

$ 
5 

$ 

7 6 7 

4 0 6 

4 3 7 

4 3 5 

0.57 
0.57 

0.62 
0.62 

3,368 

517 

290 

290 

288 

$ 
$ 

$ 
$ 

$ 

3,126 
1,746 
1,782 
1,768 

3.01 
3.01 

3.07 
3.07 

14,529 

2,777 

1,713 

1,714 

1,706 

$ 
$ 

$ 
$ 

1.15 $ 
1.15 $ 

1.15 $ 
1.15 $ 

0.98 
0.98 

0.98 
o;98 

$ 
$ 

$ 
$ 

1.06 
1.06 

1.06 
1.06 

$ 
$ 

$ 
$̂  

0.65 
0.65 

0.65 
0.65 

$ ' 
* 

$ 
$ 

3.83 • 
3.83 

3.83 
3.83 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following table includes unusual or infrequentiy occurring items recorded by Duke Energy in each quarter during the two most recentiy completed fiscal years. All 
amounts discussed tjelow are pre-tax unless othera/ise noted. 

( i n m i l l i o n s ) 

2 0 1 2 ' 

Costs to achieve the merger (see Note 2) 

Edwardsport IGCC charges (see Note 4) 

Voluntary Opportunity Plan deferral (see Note 21) 

F i r s t 
Q u a r t e r 

S e c o n d 
Q u a r t e r 

T h i r d 
Q u a r t e r 

F o u r t h 
Q u a r t e r 

(8) 

( 4 2 0 ) 

1 0 1 

(7) ( 4 5 7 ) 

( 1 8 0 ) 

( 1 6 4 ) 

( 2 8 ) ; 

Total ( 3 2 7 ) (ZL ( 6 3 7 ) ( 1 9 2 ) 

2 0 1 1 

Edwardsport IGCC impairment (see Note 4) 

Emission allowance charges (see Note 12) 

Energy efficiency revenue adjiistrrient(^^ 

(222) 

(79) 

59: 
Total — $ (301) 59 

(a) In the fourth quarter of 2011, Duke Energy recorded $59 million of previously deferred revenue resulting from the receipt of an order from the NCUC which allowed the 
recognition of revenue in excess of amounts billed to customers. 

D u k e E n e r g y C a r o l i n a s 

( i n m i l l i o n s ) 
2012 \ 7 , 
Operating revenues 
Operating income 
Net income 
2 0 1 1 
Operating revenues 
Operating income 
Net income 

F i r s t 
Q u a r t e r 

$ 1 ,501 
4 7 5 
2 6 6 

$ 1,552 
. : S6s;:;; 

205 

S e c o n d 
Q u a r t e r 

$ 1 , 6 1 6 
3 8 6 
2 1 1 

$ 1,607 
; 331 

193 

T h i r d 
Q u a r t e r 

$ 

$ 

1 , 9 3 9 
4 4 0 
2 5 8 

1,868 
, : 541 ; 

311 

$ 

$ 

F o u r t h 
Q u a r t e r 

1 , 6 0 9 
2 1 6 
1 3 0 

1,466 
245 

125 

$ 

$ 

T o t a l 

6 , 6 6 5 
1 ,517 

8 6 5 

6,493 
; 1,480 

834 

The following table includes unusual or infrequentiy occurring items recorded by Duke Energy Carolinas in each quarter during the two most recentiy completed fiscal 
years. All amounts discussed below are pre-tax unless othenwise noted. 



( in m i l l i o n s ) 

2 0 1 2 . 

Costs to achieve the merger (see Note 2) 

Voluntary Opportunity Plan deferral (see Note 21) 

F i r s t 
Q u a r t e r 

S e c o n d 
Q u a r t e r 

T h i r d 
Q u a r t e r 

(4) 

1 0 1 

(5) ( 1 8 4 ) 

F o u r t h 
Q u a r t e r 

(46) 

Total 

2 0 1 1 ; . . . . . . , ; : : • , • . . . ; ; ; . . . . . : . . : • ; . : ; . . • • . 

Energy efficiency revenue adjustment'^' 

$ 

$ 

9 7 $ 

$ 

( 5 ) $ 

$ 

( 1 8 4 ) $ 

$ 

( 4 6 ) 

59 

(a) In the fourth quarter of 2011, Duke Energy Carolinas recorded $59 million of previously deferred revenue resulting from tiie receipt of an order from the NCUC which 
allowed tfie recognition of revenue in excess of amounts billed to customers. 
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. - CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY 
CAROLINAS, INC. - FLORIDA POWER CORPORATION d/b/a PROGRESS ENERY FLORIDA, INC. - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, INC. 

C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

P r o g r e s s E n e r g y 

Amounts shown as N/A in the following table are due to the July 2, 2012 merger between Progress Energy and Duke Energy. Under 

the terms of the merger agreement, each share of Progress Energy common stock was converted into 0.87083 shares of Duke Energy 

common stock as adjusted for the one-for-three reverse stock split of Duke Energy stock, effected in conjunction with, and immediately prior 

to, the merger Quarteriy EPS amounts are meant to be stand-alone calculations and are not always additive to full-year amount due to 

rounding. 

( in m i l l i o n s ) 

20 i2 ' , ; , . ' . ; r , ; . ; ; . -X:,'.;.;;;••":.:.:••;..;. ; 

Operating revenues 

Operating income 

Income (loss) from continuing operations 

Net income : 

Net Income attributable to Parent 

Earnings per.share: , ' • . ;\ • 

Income from continuing operations attributable to Progress Energy common shareholders 

•Basic 

Diluted 

: \: Net income attributable to Progress Energy common shareholders 

Basic 

• • ' • . . . ; ; ; . ; : • ; • : ; ; . : ; • : • : ' : . . • ; • • • ; - ' D i l u t e d 

F i r s t S e c o n d T h i r d F o u r t h 
Q u a r t e r Q u a r t e r Q u a r t e r Q u a r t e r Total 

$ 2,102 $ 2,288 $ 2,788 $ 2,227 $ 9,405 

363 277 379 118 1,137 

141 68 154 (8) 355 

152 64 157 34 407 

150 63 155 32 400 

0 . 4 7 $ 

0 . 4 7 $ 

0 . 5 1 $ 

0 . 5 1 $ 

0 .23 $ 

0 .23 $ 

0 .21 $ 

0 .21 $ 

N/A $ 

N/A $ 

N/A $ 

N/A $ 

N/A $ 

N/A $ 

N/A $ 

N/A $ 

N/A 

N/A 

N/A 

N/A 

2 0 1 1 •..•;...•••• 

Operating revenues 

Operating income 

Income (loss) from continuing operations 

Net income (loss) 

Net income (loss) attributable to controlling interests 

Earnings per share: : ; : 

Income (loss) from continuing operations attributable to controlling interests 

• : . B a s i c ; • • • ; • ' • : •' 

Net indome (loss) attributable to controlling interests 

Diluted 

Basic 

Diluted 

2,174 $ 2,269 $ 

447: . 433 ; ; 

187 180 

185 ;; . 178 ,;• 

184 176 

2,753 $ 1,752 $ 8,948 

, ' 687 : ; ; ; ' • 16 V^;1,583.j 

293 (73) 587 

, 293 : : : (74) • " 582; 

291 (76) 575 

1.96; 

1.96 

0.63 

0.63 

0.62 

0.62 

5 ; 

$ 

$ 
$ 

: 0.60; 

0.60 

0.60 

0.60 

; 5 ; ; 

$ 

$ 
$''.; 

0.98 

0.98 

0.98 

0.98 

5;* 

$ 

$ 
$ 

<0,2S) $ 

(0.25) $ 

(0.25) $ 

; (0.25) $ 

1.94 

1::94: 

The following table includes unusual or infrequentiy occurring items recorded by Progress Energy in each quarter during the two most recentiy completed fiscal years. All 
amounts discussed below are pre-tax unless otherwise noted. 

( i n m i l l i o n s ) 
2 0 1 2 

Costs to achieve the merger (see Note 2) 

F i r s t S e c o n d T h i r d 
Q u a r t e r Q u a r t e r Q u a r t e r 

F o u r t h 
Q u a r t e r 

$ (7) $ (20) $ (217) ( 82 ) 



Florida replacement power refund (see Note 4) 
Charges related to decision to retire Crystal River Unit 3 (see Note 4) 

Total 

2 0 1 1 
Florida customer refund (see Note 4) 
CVO tender offer (see Note 15) 

• Total 

$ 

• • • $ . ; 

• • • • . $ 

7 

(7 ) $ 

: 7 $ 
7 

? $ 

? 
? 

(20) $ 

7 $ 

? 
7 $ 

( 1 0 0 ) 
7 

( 3 1 7 ) 

(59) 

(59) ; 

$ 

.:$ 

$ 

7 : 

( 1 9 2 ) 

( 2 7 4 ) 

(288) 
7 

(288): 

P r o g r e s s E n e r g y C a r o l i n a s 

( i n m i l l i o n s ) 
2 0 1 2 

Operating revenues 
Operating income 
Net income 
2 0 1 1 
Operating revenues 
Operating income 
Net income 

F i r s t 
Q u a r t e r 

$ 1 ,090 

1 0 7 
5 2 

$ 1,134 
223 
131 

S e c o n d 
Q u a r t e r 

$ 1 ,090 
8 3 
3 1 

$ 1,069 
196 

107 

T h i r d 
Q u a r t e r 

$ 

$ 

1 ,398 

1 7 2 
9 6 

1,331 
324 
199 

$ 

$ 

F o u r t h 
Q u a r t e r 

1 ,128 
1 4 8 

9 3 

1,013 
;: 133 

79 

$ 

$ 

T o t a l 

4 , 7 0 6 
5 1 0 
2 7 2 

4,547 
: 876 

516 
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C o m b i n e d N o t e s T o C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s - ( C o n t i n u e d ) 

The following table includes unusual or infrequentiy occumng items recorded by Progress Energy Carolinas in each quarter during the two most recentiy completed fiscal 
years. There are no unusual or infrequent items to report for 2011. All amounts discussed below are pre-tax unless otherwise noted. 

( i n m i l l i o n s ) 

F i r s t 
Q u a r t e r 

S e c o n d 
Q u a r t e r 

T h i r d 
Q u a r t e r 

F o u r t h 
Q u a r t e r 

2 0 1 2 
Costs to achieve the merger (see Note 2) (4) ( 12 ) $ ( 1 8 0 ) (36) 

P r o g r e s s E n e r g y F l o r i d a 

( i n m i l l i o n s ) 
2 0 1 2 

Operating revenues 
Operati'ng income (loss) 
Net income (loss) 
2 0 1 1 
Operating revenues 
Operating income (loss) 
Net income (loss) 

F i r s t 
Q u a r t e r 

$ 1 ,010 
- 2 5 5 

1 2 8 

$ 1,037 
; 216 

102 

S e c o n d 
Q u a r t e r 

$ 1 ,196 
1 9 6 

8 3 

$ 1,199 
236 
113 

T h i r d 
Q u a r t e r 

$ 

$ 

1 ,388 

2 0 7 
1 0 0 

1,419 
353 
203 

$ 

$ 

F o u r t h 
Q u a r t e r 

1 ,095 

(29 ) 
('^S) 

737 
: (112) : 

(104) 

$ 

$ 

T o t a l 

4 , 6 8 9 
6 2 9 
2 6 6 

4,392 
703: 

314 

The following table includes unusual or infrequentiy occurring items recorded by Progress Energy Florida in each quarter during the two most recentiy completed fiscal 
years. All amounts discussed below are pre-tax unless othenwise noted. 

( i n m i l l i o n s ) 
2 0 1 2 . ; " : ; 

Costs to achieve the merger (see Note 2) 
nor ida replacement power refund (see Note 4) 
Charges related to decision to retire Crystal River Unit 3 (see Note 4) 

F i r s t S e c o n d 
Q u a r t e r Q u a r t e r 

T h i r d 
Q u a r t e r 

F o u r t h 
Q u a r t e r 

$ (3) $ (8) $ ( 3 7 ) 

' ; ' ( 1 0 0 ) 
(46) 

' • ' 7 •• 

C92) 
Total 

2 0 1 1 
Florida customer refund (see Note 4) 

• , ; , • • : . . : ; • $ ; 

• • • • • • • • • : ; ^ V V ^ 

m * 
. • , ' • • : • ; 

(8) 

. " ? • ' • • 

.:$ : ( 1 3 7 ) 

• 7 : 

$ ( 2 3 8 ) 

' ( 2 8 8 ) : 

D u k e E n e r g y O h i o 

( i n nn i l l i ons) 
2 0 1 2 

Operating revenues 
Operating Income 
Net income 
2 0 1 1 

Operating revenues 
Operating income 
Net income 

F i r s t 
Q u a r t e r 

$ 

$ 

9 1 2 
1 3 8 

7 4 

879 
135 

73 

S e c o n d 
Q u a r t e r 

• $ 

$ 

7 1 7 
9 5 

4 5 

694 
59 
33 

T h i r d 
Q u a r t e r 

$ 7 5 7 
4 2 
1 4 

$ 838 
116 

51 

F o u r t h 
Q u a r t e r 

$ 7 6 6 
• • ; • • * . ; . . . 7 4 . ; 

4 2 

$ 770 
; 65 ; 

37 

$ 

$ 

T o t a l 

3 , 1 5 2 
3 4 9 
1 7 5 

3,181 

375 
194 



The following table indudes unusual or infrequentiy occurring items recorded by Duke Energy Ohio in each quarter during the two most recentiy completed fiscal years. All 
amounts discussed below are pre-tax unless otherwise noted. 

( i n m i l l i o n s ) 

2 0 1 2 ^ ; 
Costs to achieve the merger (see Note 2) 

F i r s t 
Q u a r t e r 

S e c o n d 
Q u a r t e r 

T h i r d 
Q u a r t e r 

(1) (1) ( 22 ) 

F o u r t h 
Q u a r t e r 

( 12 ) 

2 0 1 1 
Emission allowance charges (see Note 12) (79) 

D u k e E n e r g y I n d i a n a 

( i n m i l l i o n s ) 

2 0 1 2 . : : : 
Operating revenues 
bperating (loss) income.; 
Net (loss) income 

2oii;;;P^;";;;;':;,, ..;v'̂  
Operating revenues 
Operating income (loss) 
Net income (loss) 

F i r s t 
Q u a r t e r 

$ 6 8 8 
M 2 7 2 ) 

(167 ) 

$ 659 
130 

76 

S e c o n d 
Q u a r t e r 

$ 

$ 

6 8 5 
1 3 4 

7 7 

620 
109 

68 

T h i r d 
Q u a r t e r 

$ 7 1 8 
(30 ) 
(19 ) 

$ 718 

(42) 

(31) 

F o u r t h 
Q u a r t e r 

$ 6 2 6 
9 3 
5 9 

$ 625 
85 
55 

$ 

$ 

T o t a l 

2 , 7 1 7 
(75 ) 
(50) 

2,622 
282 
168 

265 
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The following table includes unusual or infrequentiy occurring items recorded by Duke Energy Indiana in each quarter during the two most recentiy completed fiscal years. 

All amounts discussed below are pre-tax unless othenvise noted. 

( i n m i l l i o n s ) 

2 0 1 2 ' • . , ; ; ; ; ' 

Costs to achieve the merger (see Note 2) 

Edwardsport IGCC charges (see Note 4) 

F i r s t S e c o n d 
Q u a r t e r Q u a r t e r 

T h i r d 
Q u a r t e r 

S (1) $ (1) 

(420 ) 

(21) 

( 1 8 0 ) 

F o u r t h 
Q u a r t e r 

( 11 ) 

( 28 ) 

Total 

2 0 1 1 i ; ' : r ; .^ . .>; ; ; - : - ; ; •;.;•;,• 
Edwardsport IGCC impairment (see Note 4) 

$ (421 ) $ 

$ ' - $ 

(1) $ 

• • • • $ 

( 2 0 1 ) 

(222) 

$ 

$ 

( 39 ) 
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P A R T I 

DUKE ENERGY CORPORATION 

S c h e d u l e I - C o n d e n s e d P a r e n t C o m p a n y F i n a n c i a l S t a t e m e n t s 

C o n d e n s e d S t a t e m e n t s o f O p e r a t i o n s a n d C o m p r e h e n s i v e I n c o m e 

( I n m i l l i o n s , e x c e p t p e r - s h a r e a m o u n t s ) 

Operating Revenues : 

Operating Expenses 

bperating Loss ;; 

Equity in Eamings of Subsidiaries 

Dtf ier Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Benefit 

gamir igs per share (from continuing operations) 

Basic 

; . : . ^ ;• D i l u t e d . \ : . : . . ; J ; ^ ; ; . . ' : : : . 'V.. . ; . ^ ••-;..••-: .••;., 

Eamings (loss) per share (from discontinued operations) 

.',;v:;.L.Basic'•;..;.;;,.,•;.•/•••:• • ' ' . ; - ; ; : : i ; : : ' ; •. 

Diluted 

Y e a r s E n d e d D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

: - $ ; , . ; : : : : , - : : $ • • -

2 3 6 
: : ; $ • : 

2 0 1 0 

• " ' • . : • • ; : . • - ; 

52 

( 2 3 ) ; ; (6) 

1 ,837 1,782 

1 9 21 

1 9 7 156 

1 ,636 

( 9 6 ) 

.1,641 

(64) 

; (52) 

1,384 

. : , : : 6 ' ' 

139 

1,199/ 

(118) 
income From Continuing Operat ions;; 

Income From Discontinued Operations, net of tax 

Net Income-

Comprehensive Income 

; 1 ,732 . 1 . 7 0 5 : 

3 6 1 

$ 1 , 7 6 8 , $ 1.706 

$ 1 , 6 9 6 $ 1,470 

i 

$ 

:• ;: 1.317:; 
3 

; V 1,320: 

1,694 

C o m m o n S t o c k D a t a 

$ 3 .01 $ 

$ 3 . 0 1 $ 

$ 0 . 0 6 $ 

$ 0 . 0 6 $ 

3.83 

3-83 ; 

; • . . . ' . 

-

$ 
;:-•;:?. :^1^;. 

'•':': i / . : : : 

$ 

2.99 

;,. ; . i 9 9 

. V: 0.01 

0.01 



Eamings per share 

Basic 

Diluted 

Dividends declared per share 

Weighted-average shares outstanding 

Basic 

Diluted 

$ 
$ 
$ 

3.07 
3 .07 
3 .03 

5 7 4 
5 7 5 

$ 
$ 
$ 

3.83 
3.83 
2.97 

444 
444 

3.00 

3.00 

2.91 

439 
440 

See Notes to Condensed Financial Statements 
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C o n d e n s e d B a l a n c e S h e e t s 

( In m i l l i o n s , e x c e p t p e r - s h a r e a m o u n t s ) 

A S S E T S 

C u r r e n t A s s e t s 

Cash and cash equivalents 

Receivables 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Ottier 

D e c e m b e r 3 1 , 

2 0 1 2 2 0 1 1 

2 6 7 $ 845: 
1 7 6 

. ; ' l 2 8 ^ . ^39: 

1 ,590 608 

1 9 1 ^^ -100 ' 

Total current assets 2 , 1 9 3 1,598 

i n v e s t m e n t s a n d O t h e r A s s e t s 

Notes receivable from affiliated companies 

Investment in consolidated subsidiaries 

Other 

4 5 0 450 
4 5 , 0 4 8 25,670: 

6 1 2 571 ' 

Total investments and other assets 4 6 , 1 1 0 26,691 

T o t a l A s s e t s 

L I A B I L I T I E S A N D E Q U I T Y 

C u r r e n t L i a b i l i t i e s 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable and commercial paper 

Taxes accrued 

Cument maturities of long-ternti debt 

Other 

$ 4 8 , 3 0 3 $28,289 

. . 3 $ - ; 

1 2 

• 7 4 5 '; 154; 

1 2 35 

; ' 2 5 6 •.", '-.••'•"':"-; 

1 7 1 65 

Total current liabilities 1 , 1 9 9 254 

L o n g - t e r m D e b t 5,250 4,223 

L o n g - t e r m d e b t p a y a b l e t o a f f i l i a t e d c o m p a n i e s 

D e f e r r e d C r e d i t s a n d O t h e r L i a b i i i t i e s 

Deferred income taxes 

Otiier 

1 0 5 105 

8 8 6 

16: 

919 

Total otiier long-term liabilities 8 8 6 935. 

C o m m i t m e n t s a n d C o n t i n g e n c i e s 
C o m m o n S t o c k h o l d e r s ' E q u i t y 

Common Stock, $0,001 parvaiue, 2 billion shares authorized; 704 million and 445 million shares outstanding at DecemberSI , 2012 and 2011, res|3ectively 

Additional paid-in capital 

Retained eamings 

Accumulated other comprehensive loss 

1 1 
3 9 , 2 7 9 : 21,132 

1 ,889 1,873 

( 3 0 6 ) (234) 

Total common stockholders' equity 4 0 , 8 6 3 22,772 

T o t a l L i a b i l i t i e s a n d C o m m o n S t o c k h o l d e r s ' E q u i t y $ 4 8 , 3 0 3 $28,289: 

See Notes to Condensed Financial Statements 
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C o n d e n s e d S t a t e m e n t s o f C a s h F l o w s 

(In millions) 
N e t c a s h ( u s e d i n ) p r o v i d e d b y o p e r a t i n g a c t i v i t i e s 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S 

Purchases of available-for-sale securities ; 

Proceeds from sales and maturities of available-for-sale securities 

Distributions from wholly owned subsidiaries 

Years Ended December 3 1 , 
2012 2011 2010 

$ (136) $ (287) $ ; : 178: 

(40) 
82 

4 5 0 

; (45) 
105 
.299 

36 
350 ' 



Notes receivable from affiliated companies 

Ottier ^ 

N e t c a s h ( u s e d i n ) p r o v i d e d b y i n v e s t i n g a c t i v i t i e s 

( 9 8 2 ) 264 

14 ^ 

263 

6" 
( 4 8 2 ) 655 

C A S H F L O W S FROIM F I N A N C I N G A C T I V I T I E S 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock related to employee benefit plans 

payments for ttie redemption of long-term debt 

Notes payable and commercial paper 

Notes payable to affiliated companies 

Dividends paid 

O t h e r ^ - ^ T ; ; ' ^ ^ ^ ' - ; ^ ' ; . ; ^ ' . : ; : • . • • • ; • ; . . • • • 

N e t c a s h p r o v i d e d b y ( u s e d i n ) f i n a n c i n g a c t i v i t i e s 

N e t ( d e c r e a s e ) i n c r e a s e i n c a s h a n d c a s h e q u i v a l e n t s 

C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f p e r i o d 

1 ,226 

2 3 

( 7 5 ) 

5 8 4 

: -
( 1 , 7 5 2 ) 

3 4 

4 0 

( 5 7 8 ) 
8 4 5 

: - 9 9 6 • 

67 

• • - • • 

151 

105: : 

(1,329) 

; : ; - . 1 7 , • : . ; • : 

7 

357 : 
488 

522; 

302 

(274)^ 

(2) 

-
(1,284) 

; 26 : 

(710) 

; 123; 

365 

ifeash a n d c a s h e q u i v a l e n t s a t e n d o f p e r i o d 2 6 7 $ ; 845 488: 

See Notes to Condensed Financial Statements 
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S c h e d u l e I - C o n d e n s e d P a r e n t C o m p a n y N o t e s t o F i n a n c i a l S t a t e m e n t s s t o 

B A S I S O F P R E S E N T A T I O N 

Duke Energy Corporation (Duke Energy) is a iHolding company that conducts substantially all of its business operations through its subsidiaries. As specified in the merger 
conditions issued by various state gommissions in connection with Duke Energy's merger with Cinergy Corp. (Cinergy) in April 2006, there are restrictions on Duke Energy's 
ability to obtain funds from certain of its subsidiaries through dividends, loans or advances. As a condition to the Duke Energy and Progress Energy merger approval, the NCUC 
and the PSCSC imposed conditions (the Progress Merger Conditions) on the ability of Duke Energy Carolinas, and Progress Energy Carolinas to ttansfer funds to Duke Energy 
through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy. For further infonnation, see Note 4 to the Consolidated Financial 
Statements, 'Regulatory Matters." Accordingly, these condensed financial statements have been prepared on a parent-only basis. Under this parent-only presentation, Duke 
Energy's investments in its consolidated subsidiaries are presented under the equity method of accounting. In accordance with Rule 12-04 of Regulation S-X, these parent-only 
financial statements do not include all of the information and footnotes required by Generally Accepted Accounting Principles (G/VkP) in the United States (U.S.) for annual 
financial statements. Because these parent-only financial statements and notes do not include all of the information and footnotes required by GAAP in the U.S. for annual 
financial statements, these parent-only financial statements and other information included should be read in conjunction with Duke Energy's audited Consolidated Financial 
Statements contained within Part II, Item 8 of this Fomi 10-K for the year ended December 31 , 2012. 

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional retums as required. The taxable income of Duke 
Energy's wholly owned of>erating subsidiaries is reflected in Duke Energy's U.S. federal and state income tax retums. Duke Energy has a tax sharing agreement with its wholly 
owned operating subsidiaries, where the separate return method is used to allocate tax expenses and benefits to the wholly owned operating subsidiaries whose investments or 
results of operations provide these tax expenses and benefits. The accounting for income taxes essentially represents the income taxes that Duke Energy's wholly owned 
operating subsidiaries would incur if each were a separate company filing its own tax return as a C-Corporation. 

2. DEBT 

The following table summarizes Duke Energy's outstanding debt. 

S u m m a r y o f D e b t a n d R e l a t e d T e r m s 

( i n m i l l i o n s ) 

unsecured debt 

Capital leases 

intercompany borrowingsf^' 

Notes payable and commercial paper^**) 

W e i g h t e d -

A v e r a g e R a t e 

4.1 % 

7.8 % 

0 . 5 % 

0.5 % 

Y e a r D u e 

2 0 1 3 - 2 0 2 6 

2046 

2 0 2 1 . 

2 0 1 2 

$ 4 , 9 2 9 

1 2 7 

„;;:•;, : ; i OS-
1 ,195 

D e c e m b e r 3 1 , 

2 0 1 1 

, • • • - • 1 9 : • . 3,773: 

? 

105. 

604 

Total debt : V ; 

Short-term notes payable and commercial paper 

Current maturities of long-term debt 

Total long-term debt 

' • . • • ^ • . : 6 , 3 5 6 : . . •• 

( 7 4 5 ) 

, • • - . • ' . • • . ( 2 5 6 ) ;•:••?: 

$ 5 , 3 5 5 $ 

4,482; 

(154) 

..•;•?.:' 

4,328 

(a) This amount represents an intercompany loan with Duke Energy's affiliate. Bison Insurance Company Limited. 

(b) Includes $450 million at DecemberSI , 2012 and 2011 that was classified as Long-term Debt on the Condensed Balance Sheets due to the existence of long-term credit 
facilities which back-stop these commercial paper balances, along with Duke Energy's ability and intent to refinance these balances on a long-term basis. The weighted-
average days to maturity was 18 days and 17 days as of DecemberSI , 2012 and 2011, respectively. 

At December 3 1 , 2012, Duke Energy has guaranteed $734 million of debt issued by Duke Energy Carolinas, LLC, one of Duke Energy's wholly owned operating 
subsidiaries. 

On November 13. 2012. Duke Energy filed a prospectus supplement to the September 2010 Fomi S-3 with the SEC. to sell up to $1 billion of fixed or variable rate 
unsecured senior notes, called InterNotes. due 1 year to SO years from the date of issuance. The InterNotes will be issued as direct unsecured and unsubordinated obligations of 
Duke Energy Corporation. The net proceeds from the sale of InterNotes will be used to fund capital expenditures in our unregulated businesses and for general corporate 
purposes. The balance as of Decemtier 3 1 , 2012 is $36 million, with maturities ranging from 10 to 14 years. The notes are long-term debt obligations of Duke Energy and are 
reflected as Long-term debt on Duke Energy's Consolidated Balance Sheets. 

On April 4, 2011, Duke Energy filed a Form S-3 with the SEC to sell up to $1 billion of variable denomination floating rate demand notes, called PremierNotes. The Form S-
3 states that no more than $500 million of the notes will be outstanding at any particular time. The notes are offered on a continuous basis and bear interest at a floating rate per 
annum detennined by the Duke Energy PremierNotes Committee, or its designee, on a weekly basis. The interest rate payable on notes held by an investor may vary based on 



the principal amount of the investment. The notes have no stated maturity date, but may be redeemed in whole or in part by Duke Energy at any time. The notes are non
transferable and may be redeemed in whole or in part at the investor's option. Proceeds from the sale of the notes will be used for general corporate purposes. The balance as 
of December 31 , 2012 and December 31 , 2011, was $395 million and $79 million, respectively. The notes are a short-term debt obligation of Duke Energy and are reflected as 
Notes payable and commercial paper on Duke Energy's Consolidated Balance Sheets. 

In November 2011, Duke Energy entered into a $6 billion, five-year master credit facility, expiring in November 2016, with $4 billion available at closing and the remaining 
$2 billion became available July 2, 2012, following the closing of the merger with Progress Energy. In 
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October 2012, the Duke Energy Registrants reached an agreement with banks representing $5.63 billion of commitments under the master credit facility to extend the expiration 
date by one year to November 2017. Through November 2016, the available credit under this facility remains at $6 billion. The Duke Energy Registrants each have borrowing 
capacity under the master credit facility up to specified sublimits for each borrower. However, Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the master credit facility has been reduced by the use of the 
master credit facility to backstop the issuances of commercial paper, certain letters of credit and variable rate demand tax-exempt bonds that may be put to the Company at the 
option of the holder. Borrowing sublimits are also reduced for certain amounts outstanding under the money pool arrangement 

A n n u a l M a t u r i t i e s a s o f D e c e m b e r 3 1 , 2 0 1 2 

( i n m i l l i o n s ) 

2 0 1 3 . ; $ 706; 

2014 1,249 

2015" \ ' ^ • * • ' ? • ' ^ • ' : ••"•"•••:•;••••••.••.••••••:.•449--

2016 499 

2017V' ^^•"'699': 

Thereafter 2,009 

Total long-term deb t including cun'ent maturities . ' : . . . . ' ' • '. . .. • \ ' : . ^ : $ '5 ,Bl1 

3. COMMiTMENTS AND CONTINGENCIES 

Duke Energy and its subsidiaries are a party to litigation, environmental and other matters. For further information, see Note 5 to the Consolidated Financial Statements, 
"Commitments and Contingencies." 

Duke Energy has various financial and performance guarantees and indemnifications which are issued in the normal course of business. These contracts include 
perfomnance guarantees, stand-by letters of credit debt guarantees, surety bonds and indemnifications. Duke Energy enters into these arrangements to facilitate commercial 
transactions with third parties by enhancing the value of the transaction to the third party. The maximum potential amount of future payments Duke Energy could have been 
required to make under these guarantees as of December 3 1 , 2012 was approximately $6.1 billion. Of this amount, substantially all relates to guarantees of wholly owned 
consolidated entities, including debt issued by Duke Energy Carolinas discussed above, and less than wholly owned consolidated entities. The majority of these guarantees 
expire at various times between 2013 and 2039, with the remaining performance guarantees having no contractual expiration. See Note 7 to the Consolidated Financial 
Statements, "Guarantees and Indemnifications," for further discussion of guarantees issued on behalf of unconsolidated affiliates and third parties. 

4. RELATED PARTY TRANSACTIONS 

Duke Energy provides support to certain subsidiaries for their short-term borrowing needs through participation in a money pool arrangement. Under this arrangement 
certain subsidiaries with short-term funds may provide short-term loans to affiliates participating under this arrangement. Additionally, Duke Energy provides loans to subsidiaries 
through the money pool, but is not permitted to t)orrow funds through the money pool arrangement Duke Energy had money pool-related receivables of $450 million classified 
as Notes receivable from affiliated companies on the Condensed Balance Sheets as of both December 31 , 2012 and 2011. 

As of December 31 , 2012 and 2011, Duke Energy had an intercompany loan outstanding with Cinergy of $1,590 million and $608 million, respectively, which is classified 
within Notes receivable from affiliated companies on the Condensed Balance Sheets. The $982 million increase in the intercompany loan during 2012 and the $264 million 
decrease during 2011 are reflected as Notes receivable from affiliated companies within Net Cash Provided by (Used in) Investing Activities on the Condensed Statements of 
Cash Flows. 

In conjunction with the money pool arrangement and the intercompany loan noted above, Duke Energy recorded interest income of approximately $11 million, $4 million 
and $7 million in 2012, 2011 and 2010, respectively, which is included in Other Income and Expenses, net on the Condensed Statements of Operations and Comprehensive 
Income. 

Duke Energy also provides funding to and sweeps cash from subsidiaries that do not participate in the money pool. For these subsidiaries, the cash is used in or generated 
from their operations, capital expenditures, debt payments and other activities. Amounts funded or received are carried as open accounts, as either Investment in consolidated 
subsidiaries or as Other deferred credits and other liabilities, and do not bear interest. These amounts are included within Net Cash (Used in) Provided by Operating Activities on 
the Condensed Statements of Cash Flows. 

During the years ended December 31 , 2012, 2011 and 2010, Duke Energy received equity distributions of $450 million, $299 million and $350 million, respectively, from 
Duke Energy Carolinas. These amounts are reflected within Net Cash (Used in) Provided by Investing Activities on the Condensed Statements of Cash Flows. 

During the years ended DecemberSI , 2012 and 2011, Duke Energy paid advances of $16 million and $15 million, respectively, to Cinergy Corp. for Green Frontier 

Windpower LLC PTC funding contributions. During the year ended December 31 , 2010, Duke Energy forgave a $29 million advance to Cinergy Corp. 
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PART II 

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

None. 

ITEM 9A. CONTROLS AND PROCEDURES - DUKE ENERGY, DUKE ENERGY CAROLINAS, PROGRESS ENERGY, PROGRESS 
ENERGY CAROLINAS, PROGRESS ENERGY FLORIDA, DUKE ENERGY OHIO AND DUKE ENERGY INDIANA 



Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that infomiation required to be disclosed by the Duke Energy Registrants 
in the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized, and reported, within the time periods specified 
by the Securities and Exchange Commission's (SEC) rules and forms. 

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be disclosed 
by the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated and communicated to management Including the Chief Executive 
Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of management, including Uie Chief Executive Officer and Chief Financial Officer, tiie Duke Energy Registrants have 
evaluated the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of DecemberSI, 
2012, and, based upon this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that these controls and procedures are effective in providing 
reasonable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management including the Chief Executive Offlcer and Chief Financial Officer, tine Duke Energy Registrants have 
evaluated changes in intemal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f) under tiie Exchange Act) that occurred during the fiscal 
quarter ended December 31, 2012 and have concluded no change has materially affected, or is reasonably likely to materially affect, intemal control over financial reporting. 

Management's Annual Report On Intemal Control Over Financial Reporting 

The Duke Energy Registrants' management is responsible for establishing and maintaining an adequate system of intemal control over financial reporting, as such term is 
defined in Exchange Act Rules 13a-15(f) and 15d-15(f). The Duke Energy Registrants' intemal control system was designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for extemal purposes, in accordance witii U.S. generally accepted accounting principles. Because of 
inherent limitations, intemal control over financial reporting may not prevent or detect misstatements. Also projections of any evaluation of effectiveness to future periods are 
subject to the risk that controls may become inadequate because of changes in conditions, or tiiat tiie degree of compliance with policies and procedures may deteriorate. 

The Duke Energy Registrants' management including their Chief Executive Officer and Chief Financial Officer, has conducted an evaluation of the effectiveness of their 
internal control over financial reporting as of December 31, 2012 based on the framewori< in Intemal Contol — Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission. Based on that evaluation, management concluded that its internal controls over financial reporting were effective as of 
DecemberSI, 2012. 

Deloitte & Touche LLP, Duke Energy's independent registered public accounting firm, has issued separate attestation reports on the effectiveness of Duke Energy and 
Progress Energy's internal control over financial reporting. 
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I T E M 1 0 . D I R E C T O R S , E X E C U T I V E O F F I C E R S A N D C O R P O R A T E G O V E R N A N C E 

Duke Energy will provide information that is responsive to this Item 10 in its definitive proxy statement or in an amendment to this Annual Report not later than 120 days 
after the end of the fiscal year covered by this Annual Report, in either case under the caption "Directors and Executive Officers," and possibly elsewhere therein. That 
information is incorporated in this Item 10 by reference. 

I T E M 1 1 . E X E C U T I V E C O M P E N S A T I O N 

Duke Energy will provide information that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this Annual Report not later than 120 days 
after the end of the fiscal year covered by this Annual Report, in either case under the caption "Executive Compensation," and possibly elsewhere therein. That infomiation is 
incorporated in this Item 11 by reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER 
MATTERS 

Duke Energy will provide information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this Annual Report not later than 120 days 
after the end of the fiscal year covered by this Annual Report, in either case under the caption "Security Ownership of Certain Beneficial Owners and Management and Related 
Stockholder Matters," and possibly elsewhere therein. That information is incorporated in this Item 12 by reference. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

Duke Energy will provide information that is responsive to this Item IS in its definitive proxy statement or in an amendment to this Annual Report not later than 120 days 
after the end of the fiscal year covered by this Annual Report, in either case under the caption "Certain Relationships and Related Transactions," and possibly elsewhere 
therein. That information is incorporated in this Item 13 by reference. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

Deloitte & Touche LLP, and tiie member finms of Deloitte Touche Tohmatsu and their respecfrve affiliates (collectively, Deloitte) provided professional services to Duke 
Energy Corporation (Duke Energy) and its consolidated subsidiaries for 2012 and 2011. A portion of tiiese costs have been allocated to Duke Energy Carolinas, LLC (Duke 
Energy Carolinas), Progress Energy, Inc. (Progress Energy), Carolina Power & Light d/b/a Progress Energy Carolinas, Inc. (Progress Energy Carolinas), Florida Power 
Corporation d/b/a Progress Energy Florida, Inc. (Progress Energy Florida), Duke Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indiana. Inc. (Duke Energy Indiana), 
collectively referred to as the Subsidiary Registrants. The following tables present the Deloitte fees for services rendered to Duke Energy and the Subsidiary Registrants during 
2012 and 2011. 

Year Ended December 3 1 , 2012 

Duke 
Duke 

(a) (in millions) Energy 

Duke 
Energy 

Carolinas 

Progress 

EnergyO') 

Progress 
Energy 

Carolinas^^^ 

Progress 
Energy 

FloridaC'' 

Duke 
Energy'" 

Ohio 

Duke 
Energy 

Indiana 



T y p e s o f F e e s 

Audit FeesW 

Audit-Related Fees™. 

Tax Fees'^' 

1 2 . 2 

2 . 5 

0 .9 

4 . 2 $ 

0 . 9 

0 .3 

3 .2 $ 

0 . 4 

0 .2 

1.7 $ 

0 . 2 

0 .1 

1.5 $ 

0 . 2 

0 .1 

2 . 8 $ 

0 . 5 

0 .2 

1.3 

0 .3 

0.1 

Total Fees 1 5 . 6 5.4 $ 3 .8 2 .0 $ 1.8 $ 3.5 $ 1.7 

( i n m i l l i o n s ) 

T y p e s o f F e e s 

Audit FeesW 

Audit-Related Fees(•*): 

Tax Fees'^ ' 

D u k e 

E n e r g y (a) 

8.5 

2.8 . 

0.2 

D u k e 

E n e r g y 

C a r o l i n a s 

Y e a r E n d e d D e c e m b e r 3 1 , 2 0 1 1 

P r o g r e s s 

E n e r g y ^ ' 

P r o g r e s s 

E n e r g y 

C a r o l i n a s ' ' 

P r o g r e s s 

E n e r g y 

F l o r i d a * " ) 

D u k e 

E n e r g y 

O h i o 

D u k e 

E n e r g y 

I n d i a n a 

3.9 

.1.2 

0.1 

3.8 1.9 $ 1.9 $ 2.1 $ 

0.7 

1.1 

0.4; 

Total Fees 11.5 5.2; $ 3.8 1.9 $ 1.9 $ 2.8 $ 1.5; 

•(a) Excludes accounting fees and services for Progress Energy registiants paid prior to the merger on July 2. 2012. 
(b) Includes all accounting fees and services paid prior to and subsequent to the merger. 
(c) Audit Fees are fees billed or expected to be billed for professional services for the audit of Duke Energy and the Subsidiary Registrants' financial statements included in 

the annual report on Form 10-K and the review of financial statements included in quarteriy reports on Form 10-Q. for services that are normally provided by Deloitte in 
connection with statutory, regulatory or otiier filings or engagements or for any other service performed by Deloitte to comply with generally accepted auditing standards. 

(d) Audit-Related Fees are fees for assurance and related services that are reasonably related to the performance of an audit or review of financial statements, including 
assistance with acquisitions and divestitures and internal control reviews. 

(e) Tax Fees are fees for tax retum assistance and preparation, tax examination assistance, and professional services related to tax planning and tax strategy. 
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To safeguard the continued independence of the independent auditor, the Duke Energy Audit Committee adopted a policy that provides that the independent public 
accountants are only permitted to provide services to Duke Energy and its consolidated subsidiaries, induding the Subsidiary Registrants that have been pre-approved by the 
Duke Energy Audit Committee. Pursuant to the policy, detailed audit services, audit-related services, tax services and certain other services have been specifically pre-approved 
up to certain fee limits. In the event that the cost of any of these services may exceed the pre-approved limits, the Duke Energy Audit Committee must pre-approve the service. 
All other services that are not prohibited pursuant to the Securities and Exchange Commission's or other applicable regulatory bodies' rules of regulations must be specifically 
pre-approved by the Duke Energy Audit Committee. All services performed in 2012 and 2011 by the independent public accountant were approved by the Duke Energy Audit 
Committee and Legacy Progress Energy Audit Committee pursuant to their pre-approval policies. 
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PART IV 

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES 

a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this annual report are as follows: 

D u k e E n e r g y C o r p o r a t i o n 

Consolidated Financial Statements 

Consolidated Statements of Operations for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Comprehensive Income for the Years ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of DecemberSI , 2012 and 2011 

Consolidated Statements of Cash Flows for ttie Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Statements of Equity for the Years ended DecemberSI , 2012, 2011 and 2010 Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Consolidated Financial Statement Schedule I — Condensed Parent Company Financial Information for the Years Ended DecemberSI , 2012, 2011 and 2010 

Report of Independent Registered Public Accounting Firni 

All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

O u k e E n e r g y C a r o l i n a s , L L C 

Consolidated Financial Statements 

Consolidated Statements of Operations and Comprehensive Income for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of December 31 , 2012 and 2011 

Consolidated Statements of Cash Flows fer t i le Years Ended December 31 , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for ttie Years ended December 31 , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Fimi 

All other schedules are omitted tiecause they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

P r o g r e s s E n e r g y I n c . 

Consolidated Financial Statements 



Consolidated Statements of Operations and Comprehensive Income for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of December 31 , 2012 and 2011 

Consolidated Statements of Cash Flows for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for the Years ended DecemberSI , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Firm 

All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 
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Consolidated Financial Statements 

Consolidated Statements of Operations and Comprehensive Income fer t i le Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of December 31 , 2012 and 2011 

Consolidated Statements of Cash Flows fer t i le Years Ended December 31 , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for the Years ended December 3 1 , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Firm 

All otiier schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

F l o r i d a P o w e r C o r p o r a t i o n d/b/a P r o g r e s s E n e r g y F l o r i d a , I n c . 

Consolidated Financial Statements 

Consolidated Statements of Operations and Comprehensive Income fer t i le Years Ended Decemtier31, 2012, 2011 and 2010 

Consolidated Balance Sheets as of DecemberSI , 2012 and 2011 

Consolidated Statements of Cash Flows for ttie Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for the Years ended December 3 1 , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Firm 

All other schedules are omitted because they are not required, or because the required information is induded in the Consolidated Financial Statements or Notes. 

D u k e E n e r g y O h i o , I n c . 

Consolidated Financial Statements 

Consolidated Statements of Operations and Comprehensive Income for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of December 31 , 2012 and 2011 

Consolidated Statements of Cash Flows for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for the Years ended December 3 1 , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Finm 

All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes. 

D u k e E n e r g y I n d i a n a , I n c . 

Consolidated Financial Statements 

Consolidated Statements of Operations and Comprehensive Income for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Balance Sheets as of December 31 , 2012 and 2011 

Consolidated Statements of Cash Flows for the Years Ended DecemberSI , 2012, 2011 and 2010 

Consolidated Statements of Member's Equity for tiie Years ended December 3 1 , 2012, 2011 and 2010 

Notes to the Consolidated Financial Statements 

Quarteriy Financial Data, (unaudited, included in Note 27 to the Consolidated Financial Statements) 

Report of Independent Registered Public Accounting Finn 

All ottier schedules are omitted because they are not required, or because the required information is induded in the Consolidated Financial Statements or Notes. 
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Pursuant to the requirements of Sect ion 13 or 15(d) of the Securi t ies Exchange Ac t of 1934, the registrants have duly caused this report 
to be signed on the i r behalf by the undersigned thereunto duly authorized. 

Date: February 28, 2013 

DUKE ENERGY CORPORATION 

(Registrants) 

By: Is l JAMES E. ROGERS 

James E. Rogers 
Chairman, President and 
Chief Executive Officer 

Pursuant to the requirements of the Securi t ies Exchange Ac t of 1934, th is report has been signed below by the fo l lowing persons on 
behalf of the registrant and in the capaci t ies and on the date indicated. 

(i) Isl JAMES E. ROGERS 

James E. Rogers 
Chairman, President and Chief Executive Officer (Principal Executive Officer and Director) 

(ii) Isl LYNN J. GOOD 

(iii) 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

/s /STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors; 

William Barnet III* 

G. Alex Bemhardt S r * 

Michael G. Browning* 

Harris E. DeLoach, Jr.* 

Daniel R. DiMicco* 

John H. Forsgren* 

Ann M. Gray* 

James H. Hance. Jr.* 

James B. Hyler, Jr.* 

E. Marie McKee* 

E. James Reinsch* 

James T. Rhodes* 

Cartos A, Saladrigas* 

Philip R. Sharp* 

Lynn J. Good, by signing her name hereto, does hereby sign this document on behalf of the registrant and on behalf of each of the above-named persons previously 
indicated by asterisk pursuant to a power of attorney duly executed by the registrant and such persons, filed with the Securities and Exchange Commission as an exhibit hereto. 

By: Is l LYNN J. GOOD 

Date: February 28. 2013 

Attomey-ln-Fact 
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Pursuant to the requirements of Section 13 or 15(d) of the Securi t ies Exchange Act of 1934, the registrant has duly caused this report 
to be signed on i ts behalf by the undersigned, thereunto duly authorized. 

Date: February 28, 2013 



DUKE ENERGY CAROLINAS, LLC 
(Regish^nt) 

By: /s/JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

Pursuant t o the requirements of the Securit ies Exchange Ac t of 1934, th is report has been signed below by the fo l lowing persons on 
behalf of the regist rant and in the capacit ies and on the date indicated. 

(i) Isl JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 

(ii) /si LYNN J. GOOD 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Conti-oller (Principal Accounting Officer) 

(iv) Directors: 

Isl LYNN J. GOOD 

Lynn J. Good 

Is/ B. KEITH TRENT 

B. Keith Trent 

/s/ LLOYD M. YATES 

Lloyd M. Yates 

Date: February 28, 2013 

PART IV 

SIGNATURES 

Pursuant t o the requirements of Section 13 or 15(d) of the Securi t ies Exchange Act of 1934, the registrant has duly caused this report 
t o be signed on i ts behalf by the undersigned, thereunto duly authorized. 

Date: Febmary 28, 2013 

PROGRESS ENERGY, INC. 
(Registrant) 

By; /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

Pursuant to the requirements of the Securit ies Exchange Ac t of 1934, th is report has been signed below by the fo l lowing persons on 
behalf of the registrant and in the capacit ies and on the date indicated. 

(i) /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 



(ii) /s/ LYNN J. GOOD 

Lynn J. Good 

Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/ STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/ LYNN J. GOOD 

Lynn J. Good 

/s/ MARC E. MANLY 

Marc E. Manly 

Date: February 28, 2013 
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. t o b e s i g n e d o n i t s b e h a l f b y t h e u n d e r s i g n e d , t h e r e u n t o d u l y a u t h o r i z e d . 

Date: February 28, 2013 

CAROLINA POWER & LIGHT COMPANY d/b/a PROGRESS ENERGY CAROLINAS, INC. 
(Registrant) 

By: /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

P u r s u a n t t o t h e r e q u i r e m e n t s o f t h e S e c u r i t i e s E x c h a n g e A c t o f 1 9 3 4 , t h i s r e p o r t h a s b e e n s i g n e d b e l o w b y t h e f o l l o w i n g p e r s o n s o n 
b e h a l f o f t h e r e g i s t r a n t a n d i n t h e c a p a c i t i e s a n d o n t h e d a t e i n d i c a t e d . 

(i) /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 

/s/ LYNN J. GOOD 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s /STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/ JEFFREY A. CORBETT 

Jeffrey A. Corbett 

/s/ LYNN J. GOOD 

Lynn J. Good 

/s/ DHIAA M. JAMIL 



Dhiaa M. Jamil 

/s/JULIAS. JANSON 

Julia S. Janson 

/s/ JAMES E. ROGERS 

James E. Rogers 

/s/ JAMES SCAROLA 

James Scarola 

/s/B. KEITH TRENT 

B. Keith Trent 
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/s/ LLOYD M. YATES 

Lloyd M. Yates 

Date; Febaiary 28, 2013 
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Pursuant to the requirements of Section 13 or 15(d) of the Securi t ies Exchange Ac t of 1934, the registrant has duly caused this report 
to be signed on i ts behalf by the undersigned, thereunto duly authorized. 

Date: Febnjary 28, 2013 

FLORIDA POWER CORPORATION d/b/a PROGRESS ENERGY FLORIDA, INC. 
(Registrant) 

By: Is/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

Pursuant to the requirements of the Securit ies Exchange Ac t of 1934, th is report has been signed below by the fol lowing persons on 
behalf of the registrant and in the capacit ies and on the date indicated. 

(i) /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 

(ii) Is/ LYNN J. GOOD 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/ STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 



/s/ LYNN J. GOOD 

Lynn J. Good 

/s/ B. KEITH TRENT 

B. Keith Trent 

/s/ DHIAA M. JAMIL 

Dhiaa M. Jamil 

/s/ JULIA S. JANSON 

Julia S. Janson 

/s/ LLOYD M. YATES 

Lloyd M. Yates 

Date: February 28, 2013 
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Pursuant to the requirements of Sect ion 13 or 15(d) of the Securi t ies Exchange Act of 1934, the registrant has duly caused this report 
to be signed on i ts behalf by the undersigned, thereunto duly authorized. 

Date: February 28, 2013 

DUKE ENERGY OHIO, INC 
(Registrant) 

By: /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

Pursuant to the requirements of the Securi t ies Exchange Ac t of 1934, th is report has been signed below by the fo l lowing persons on 
behalf of the registrant and in the capaci t ies and on the date indicated. 

(i) /s/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/ LYNN J. GOOD " 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/ STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/ LYNN J. GOOD 

Lynn J. Good 

/s/ B. KEITH TRENT 

B. KeiUi Trent 

/s/ LLOYD M. YATES 

Lloyd M. Yates 
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t o b e s i g n e d o n i t s b e h a l f b y t h e u n d e r s i g n e d , t h e r e u n t o d u l y a u t h o r i z e d . 

Date: February 28, 2013 

DUKE ENERGY INDIANA, INC 

(Registrant) 

By: /s /JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer 

P u r s u a n t t o t h e r e q u i r e m e n t s o f t h e S e c u r i t i e s E x c h a n g e A c t o f 1 9 3 4 , t h i s r e p o r t h a s b e e n s i g n e d b e l o w b y t h e f o l l o w i n g p e r s o n s o n 
b e h a l f o f t h e r e g i s t r a n t a n d i n t h e c a p a c i t i e s a n d o n t h e d a t e i n d i c a t e d . 

(i) Is/ JAMES E. ROGERS 

James E. Rogers 
Chief Executive Officer (Principal Executive Officer) 

(ii) /s/ LYNN J. GOOD 

Lynn J. Good 
Executive Vice President and Chief Financial Officer (Principal Financial Officer) 

(iii) /s/ STEVEN K. YOUNG 

Steven K. Young 
Vice President Chief Accounting Officer and Controller (Principal Accounting Officer) 

(iv) Directors: 

/s/ KELLEY A. KARN 

Kelley A. Karn 

/s/ DOUGLAS F. ESAMANN 

Douglas F. Esamann 

/s/ LLOYD M. YATES 

Lloyd M. Yates 

Date: February 28, 2013 
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omitted schedules or exhibits upon request on all items designated by a ti-iple asterisk (***). Legacy Progress Energy, management conti-act or compensation plan or 
anangement required to be filed as an exhibit to this report pursuant to Item 15 (b) of Form 10-K (+). 
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3:10 

3.11 

3.11.1 

Agreement and Plan of Merger by and among Duke Energy X 
Corporation, Diamond Acquisition Corporation and Progress 
Energy, Inc. dated as of January 8, 2011 (filed with the Form 8-
K of Duke Energy Corporation, File No. 1-32583, January 11, 

2011). 
Agreement and Plan of Merger, dated as of January 8. 2011, by X 
and among Duke Energy Corporation, Diamond Acquisition 
Corfioration and Progress Energy, Inc. (incorporated by 
reference to Exhibit 2.1 to Duke Energy Corporation's Current 
Report on Form 8-K flied on January 11.2011) (incorporated 
by reference to Duke Energy Corporation's Form 8-K dated July 

3.2012). 
Agreement and Plan of Merger, dated as ot January 8, 2011, by 
and among Duke Energy Corporation, Diamond Acquisition 
Corporation and Progress Energy, Inc. (filed as Exhibit 2.1 to 
ttie Current Report on Form 8-K, dated January 8, 2011, File 
No. 1-15929). 

Amended and restated Certificate of Incorporation (filed with the :X 

Form 8-K of Duke Energy Corporation, File No, 1-

,. 32853, April 4, 2006. a s Exhibit 3-1). . 
Articles of Orgariization Including Articles of Conversion (filed 
with Form 8-K of registi-ant File No. 1-4928, April 7, 2006, as 
exhibit 3.1). 
Amended Artides of Organization, effective October 1, 2006 
(filed with the Forrn 10-Q of the registrant for the quarter ended 
September 30, 2006, File No. 1-4928, a s exhibit 3.1). 
Amended Artides of Consolidation of Duke Energy Ohio, Inc. 
effective October 23, 1995 (filed with Fomi 1Q-Q of Duke 
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric 
Company) for the quarter ended September 30, 1996, 
File No. 1-1232). 
Amended Articles of Consolidation, effective October 1, 2006 : 
(filed witti Form 10-Q of Duke Energy OKio, Inc; (formeriy The 
Cincinnati Gas St Electric Company) tor the quarter ended 
SeptemberSO. 2006, File No. 1-1232). . ; ; •. 
Amended Articles of Consolidation of PSl, as amended April 20. 
1995 (filed with Fonn 10-Q ot Duke Energy Indiana, Inc. 
(formeriy PSl Energy, Inc.) for the quarter ended June 30, 1995, 
File No. 1-3543). 
Amendment to Article D of the Amended Articles of 
Consolidation ot PSl, effective July 10,1997 (filed witti Fomi 10-
K of Duke Energy Indiana, Inc. (fomierly PSl Energy, Inc.) for 

; the year ended December 31, 1997, File No. 1-3543). 
Amended Artides of Consolidation, effective October 1, 2006 
(filed with Form 10-Q of Duke Energy Indiana, Inc. (formeriy PSl 
Energy, Inc.) for the quarter ended September 30, 2006, File 
No. 1-3543). 
Amended and Restated By-Laws of registrant (filed with the X 

Form 8-K of Duke Eneigy Corporation. File No. 1-

: ; : : ; 32853. Maroti 3. 2008, as Exhibit 3,1), 

Limited Uability Company Operating Agreement of Duke Energy 

Carolinas. LLC (filed with Form 8-K of registi-ant. File No. 1-

4928, April 7, 2006, as exhibit 3,2). 

Regulations of Duke Energy Ohio, Inc., as amended on July 23, 

2003 (filed with Forni 10-U of Duke Energy Ohio, Inc. (formeriy 

The Cincinnati Gas & Electric Company) for the quarter ended 

June 30, 2003, File No. 1.1232). 
By-Laws of PSl, as amended on July 23, 2003 (filed with Fomi 
10-Q of Duke Energy Indiana, Inc. (formeriy PSl Energy, Inc.) 
for ti^e quarter ended June 30, 2003, File No. 1-3543). 
Certificate of Amendment to the Amended and Restated 
Certificate of Incorporation of Duke Energy Corporation, filed; 

. wKh the Secretary of State of the State of Delaware with an 
effective date of July 2, 2012 (incorporated by reference to ; 
Duke Energy Corporation's Form 8-K dated July 3,2012). 
Restated Chatter of Carolina Power 8. Light Company as 
amended on !\Say 10, 1996 (filed as Exhibit fJo. 3(1) to Quarteriy 
Report on Form 10-Q for the quarteriy period ended June 30, 
1997, File No. 1-3382). 

. Amended and Restated Artides of Incorporation of Progress 
Energy, Inc. (f/k/a CP&L Energy, Inc.), as amended and restated 
on June 15. 2000 (flied as Exhibit No. 3a(1) to Quarteriy Report 
on Form 10-Q for lhe:quarteriy period ended June 30. 2000. 
Tile No; 1-15929 and No. 1-3382). ; 
Articles of Amendment to the Amended and Restated Articles 
of Incorporation of Progress Energy. Inc. (f/k/a CP8.L Energy, 
Inc.), dated December 4, 2000 (filed as Exhibit 3b(1) to Annual 
Report on Form 10-K for the year ended December 31, 2001. 
as filed with tiie SEC on March 28, 2002, File No. 1-15929). 



3.11.2 

3.13; 

3.14 

3.15 

4.1 

4.1.1 

4.1.2 

4.2.1 

4.2.2 

4.2,3 

4.2.4 

4.2-5 

4.2.6 

4.2.7: 

4,2.8 

4.3 

Arti'des of Amendment to the Amended and Restated Articles 
of Incorporation of Progress Energy, Inc., dated May 10, 2006 
(filed as Exhibit S.A to Quarteriy Report on Fomi 10-Q for the 
quarteriy period ended June 30, 2006. File No. 1-15929. 1-3382 
and1-3274) . 

Amended Artides of Incorporation of Florida Power Corporation 
(filed as Exhibit 3(a) to the Progress Energy Florida Annual 
Report on Form 10-K for the year ended DecemberSI . 1991. 
as filed with tfie SEC on March 30, 1992, File No. 1-3274). 
By-Laws of Progress Energy, Inc., as amended on May 10, 
2006 (filed as Exhibit 3.B to Quarteriy Report on Forni 10-Q for 
the quarteriy period ended June SO, 2006, File No. 1-15929, 1 -
3382 and 1-3274): 

By-Laws of Carolina Power & Light Company, as amended on 
May 13, 2009 (filed as Exhibit 3.8 to the Quarteriy Report on 
Form 10-Q for the quarter ended June 30, 2009, File No. 1 -
15929, 1-3382 and 1-3274). 

By-Laws of Florida Power Corporation, as amended September 
20, 2010 (filed, as Exhibit 3.1 to tiie Florida Power Corporation 
Current Report on Form 8-K, dated September 20, 2010, File 
No. 1-3274). , : 

Original Indenture (First Mortgage Bonds) between Duke Energy 
Ohio, Inc. and The Bank of New York (as Trustee) dated as of 
August 1, 1936 (filed with Registration Statement of Duke 
Energy Ohio, Inc. (formeriy The Cincinnati Gas & Electric 
Company) File No. 2-2374). 

; Fortieth Supplemental Indenture between buke Energy Ohio. 
Inc. and The Bank of New York Mellon Trust Company, N A. 
dated as of March 23, 2009 (filed witii Fomn 8-K of Duke : 

EnergyOhio, Inc. dated March 24, 2009, FBe. No. 1-01232). ; 
Forty-first Supplemental Indenture between Duke Energy Ohio, 
Inc. and The Bank of New York Mellon Trust Company, N.A. 
dated as of December 17, 2009, (filed with Fomi 8-K of Duke 
Energy Ohio, Inc. dated December 18, 2009, File No. 1-01232. 
Twenty-frfth Supplemental Indenture between PSl and The First 
National Bank of Chicago dated September 1, 1978 (filed with : 
the registrafion statement of Duke Energy Indiana, Inc (formeriy 
PSl Energy; Inc.), File No.:2-62543). 

Thirty-fiftii Supplemental Indenture between PSl and The First 
National Bank of Chicago dated March 30, 1984 (filed with 
Form 10-K of Duke Energy Indiana, Inc. (formeriy PSl Energy, 
Inc.) for tiie year ended December 3 1 , 1984, File No. 1 -3543). 
Fifty-Second Supplemental Indenture, dated as of April SO.. 

: 1999, between Duke Energy Indiana and Deutsche Bank . 
National Trust Company, as trustee, providing for the issuance 
of $53,055,000 8.85% Series CCC Bonds and $38,000,000 
8.31% Series DDD Bonds (filed on Form 10-Q of puke Energy, 

. Indiana for the quarter ended March 3 1 . 1999, File No. 1 -
03543). 
Fifty-Seventh Supplemental Indenture, dated as of August 2 1 . 

2008. between Duke Energy Indiana and Deutsche Bank 
National Trust Company, as trustee, providing for the issuance 
of $500,000,000 6.35% Series LLL Bonds (filed on Form 8-K of 
Duke Energy Indiana. August 21 , 2008, File No. 1-03543 as 
Exhibit 4.1). 

: Fifty-Ninth Supplemental Indenture, dated as of March 23, :; 
2009, between Duke Energy Indiana and Deutsche Bank 
National Trust Cornpany, as trustee, providing for the issuance 
of $450,000,000 6.45% Series MMM Bonds (filed on Form 8-K 
of Duke Energy Indiana. March 24. 2009, File No. 1 -03543 as 
Exhibi t4.1) , :: ; . ; 

Sixty-Second Supplemental Indenture, dated as of July 9, 2010, 
between Duke Energy Indiana and Deutsche Bank National 
Trust Company, as trustee, providing for the issuance of 
$500,000,000 3.75% Series PPP Bonds (filed on Fomn 8-K of 
Duke Energy Indiana, July 9, 2010, File No. 1-0S54S as Exhibit 

,4.1). 
Sixty-SeCond Supplemental Indenture, dated as of March 15. 
2012, between Duke Energy Indiana and Deutsche Bank. : 
National Trust Company, as trustee, providing, for the issuance 
o f $250,000,000 4,20% Series UUU Bonds (filed on Fomi 8-K 
of Duke Energy Indiana, March 15, 2012. File No. 1-0354S as 
E>thitiil4.1). • 

Original Indenture (First Mortgage Bonds) dated September 1, 
1939. between Duke Energy Indiana, Inc. (f/k/a Public Service 
Company of Indiana, Inc.) and The First National Bank of 
Chicago, as Trustee, and LaSalle National Bank, as Successor 
Trustee (filed as Exhibit A-Part 5 in File No. 70-258 
Supplemental Indenture dated March 30, 1984). 
Repayment Agreement behveen Duke Energy Ohio. .Inc. and : ; 
The Dayton Power and Light Company dated as of . 
December 2S. 1992 (filed with Fomi 10-K of Duke Energy Oh io , : : 
Inc. (fonneriy The Cincinnati Gas & Hectric Coriipahy) for the 
year ended DecemberSI , 1992, File No. 1-1232). ; 
Indenture dated November 15, 1996. between PSl and The Fiftti 



Third Bank, as Trustee (filed with Form 10-K of Duke Energy 
Indiana. Inc. (formeriy PSl Energy. Inc.) for the year ended 
DecemberSI . 1996, File No. 1-3543). 

4.4.1 . Third Supplemental Indenture dated as of March 15. 1998, 

between PSl and The Fifth Third Bank, as Trustee (filed with 
Form 10-K of Duke Energy Indiana, Inc. (formeriy PSl Energy, 
Inc.) for the year ended DecemberSI , 1997, File No. 1-3543). 

4.4.2 Eighth Supplemental Indenture dated as of September 23, 
2003, between PSl and The FifUi Third Bank, as Toistee (filed 
with Form 10-Q of Duke Energy Indiana, Inc. (formeriy PSl 
Energy, Inc.) for the quarter ended September SO, 2003, File 
No. 1-3543). 

4.4.3 Ninth Supplemental Indenture dated as of October 2 1 . 2005. 
between PSl and Bank of New York Mellon Trust Company, 
N.A.. as successor, as Trustee (filed with Form 10-Q of Duke 
Energy Indiana, Inc. (formeriy PSl Energy. Inc.) for the quarter 
ended September 30. 1999, File No. 1-3543). 

4.4.4 Tenth Supplemental Indenture dated as of June 9, 2006, 
behween PSl Energy, Inc. and The Bank of New York 

Trust Company, N.A. (successor trustee to Fifth Third Bank), as 
Trustee (filed with Form 8-K of Duke Energy Indiana, Inc. 
(formeriy PSl Energy, Inc.), filed on June 15, 2006, File No. 1 -
3543). 

4.5 Indenture, dated as of June 3, 2008, between Duke Energy 
Corporation and The Bank of New Yori< Trust Company, N.A.. 

- as Trustee (filed on Form 8-K of Duke Energy Corporation 
dated June 16, 2008, File No. 001-32853, as Exhibit 4.1). 

4.5.1 First Supplemental Indenture, dated as of June 16, 2008, to the 
Indenture, providing for the issuance of $250 million 5.65% 
Senior Notes due 2013 and $250 million 6.25% Senior Notes 
due 2018 (filed on Form 8-K of Duke Energy Corporation dated 
June 16, 2008, File No. 001-32853, as Exhibit 4.2). 

4.5.2 Second Supplemental Indenture, dated as bf January 26. 2009, 
to the Indenture, providing for the issuance of $750 million 

- . 6.30% SeniorNotesdue 2014 (filed on Form 8-K of Duke 
Energy Corporation dated January 26. 2009, File No, 0 0 1 -
S2I353, as Exhibit 4.1). 

4.5.3 Form of Third Supplemental Indentjre, dated as of August 28, 
2009, to the Indenture, providing for the issuance of $500 
million 3.95% Senior Notes due 2014 and $500 million 5.05% 
Senior Notes due 2019 (filed on Fomi 8-K of Duke Energy 
Corporation dated August 28, 2009, File No. 001-32853, as 
Exhibit 4.1). 

4.5.4 Fprm of Fourth Supplemental Indenture, dated as of March 25, 
: 2010, to the Indenture, providing for the issuance of $450 

; million 3.35% Senior Notes due 2015 (filed on Form 8-K of : 
Duke Energy Corporation dated March 25, 2010, File No. 0 0 1 -

; : . ,' 32853, as Exhibit 4.1): 

4.5.5 Form of Fifth Supplemental Indenture, dated as of August 25, 
2011, to the Indenture, providing for the issuance of $500 
million 3.55% Senior Notes due 2021 (filed on Form 8-K of 
Duke Energy Corporation dated August 25, 2011, File No. 001-
32853, as Exhibit 4.1). 

4.5.6 ; Form of Sixtii Supplemental Indenture, dated as of November 
17, 2011 , to the Indenture, providing for the issuance of $500 
million 2.15% Senior Notes due 2016 (filed on Form 8-K of 
Duke Energy Corporation dated November 17, 2011, File No. 

: . : .001-32853, as Exhibit 4.1). 

4.5.7 Form of Seventh Supplemental Indenture, dated as of August 
16, 2012, to the Indenture, providing for the issuance of $500 
million 3.05% Senior Notes due 2022 and $700 million 1.625% 
Senior Notes due 2017 (filed on Form 8-K of Duke Energy 
Corporation dated August 16, 2012, File No. 001-32853, as 
Exhibit 4.1). 

4.6 First and Refunding Mortgage from Duke Energy Carolinas, LLC 
to The Bank of New York Mellon Trust Company, N.A.. 
successor trustee to Guaranty Trust Company of New York, 
dated as of December 1, 1927 (filed-with Fomi S-1 , File No. 2 -

i. ; 7224, effective October 15, 1947, as Exhibit 7(a)). 
4.6.1 Instrument of Resignation, Appointment and Acceptance among 

Duke Energy Carolinas, LLC, JPMorgan Chase Bank, N.A., as 
Trustee, and The Bank of New York Mellon Trust Company, 
N.A., as Successor Tnjstee, dated as of September 24, 2007 
(Filed with Form S-S, File No. 333-146483, as Exhibit 4.6.1). 

4 . 6 . 2 : ; Ninth Supplemental Indenture, dated as of Febmary 1, 1949 
(filed with Form S - 1 , File No. 2-7808. effective Febmary 3, 

' : 1 J : 1949, as Exhibit 7(j). ;. 
4.6.3 Twentieth Supplemental Indenture, dated as of June 15, 1964 

(filed with Fonn S - 1 , File No. 2-25367, effective August 23, 
1966, as Exhibit 4-B-20). 

4.6.4; twenty-third Supplemental Indenture, dated as of February 1, 
1968 (filed with Form S-9, File No. 2-31304, effective January ; 

: ' ; ; 2 1 , 1969;asExh ib i t2 -B-26) . : • , ; ; : " ; ; , ; ; 
4.6.5 Sixtieth Supplemental Indenture, dated as of March 1, 1990 

(filed with Form 10-K for the year ended December 31,1990, 



File No.1-4928, as Exhibit 4-B-61). 

4.6.6 Sixty-Uiird Supplemental Indenture, dated as of July 1, 1991 

(filed with Form S-S, File No. 33-45501, effective Febaiary 13, 

1992, as Exhibit 4-B-64). 

4.6.7 Eighty-first Supplemental Indenture, dated as of February 25. 

2003 (filed with Fomi S-4, File No. 333-105354, effective 

August 15, 2003, as Exhibit 4.81). 

4.6.8 Eighty-second Supplennental Indenture, dated as of March 2 1 , 

: ' . • ; . : . . - ; ^ : ; - : . . . ; ; . ,20.03., . . ; ; 

4.6.9 Eighty-third Supplemental Indenture, dated as of September 23, 

2003. 

4.6:10; : : ; ; Eighty-fourth Supplementallndenture dated as of March 20. 

. ; ; ; : ; 2006(Fi ledwit i iFonin S-3, File No. 333-14648S: as Exhibit 

; ; , " ; • , ; : • ' : ' : • : . ; ; : . 4 . 6 . 9 X - . . : ' • ' • : . . . . . : • . . . • • . , • ; ; . . • • • • : : . • , . : ; : , : . ; : ; : ; : : • ; : ' ; • • : . 

4.6.11 Eighty-fifth Supplemental Indenture, dated as of January 10, 

2008 (filed with Form 8- K, filed January 11, 2008, as Exhibit 

4.1). 

4.6,12; ; ; Eighty-seventti Supplemental indenture, dated as of April 14, : 

2008 (filed wiUi Fortn 8-K, filed April 15, 2008. as Exhibit 4.1). 

4.6.13 Eighty-eighth Supplemental Indenture, dated as of November 

17. 2008 (filed wiUi FOmi 8-K, filed November 20, 2008, as 

Exhibit 4.1). 

"1.6.14 ; ; ; ; ; ; Ninetieth Supplementallndenture, dated as of November 19, 

: : 2009 (filed with Forin 8-K, filed Novemt ier l 9, 2009, as Exhibit 

:'vC,•,•:^;..:,;::::::,V::;v^ •:4,i).;;:S': ' , ' : . . ; : ; ; • • ; : - v . • 

4.6.15 Ninety-first Supplemental Indenture, dated as of June 7, 2010 

(filed with Fomi 8-K, filed June 7, 2010, as Exhibit 4.1). 

4.6.16̂ ^̂ ^̂  ; ; Ninety-third Supplemental indenture, dated as of May 19, 20-11 

:;; (filed.witti Forni 8-K, filed May 19, 2011 . as Exhibit 4 ; i ) . : 

4.6.17 Ninety-fourth Supplemental Indenture, dated as of December 8, 

2011 (filed with Fonn 8-K, filed Decembers, 2011, as Exhibit 

4,1). 
4.6.18 ; : Ninety-fifth Supplemental Indenture, dated as of Septemtier 2 1 , 

; ; 2012 tietween Duke Energy Carolinas, LLC and the Bank of 

New York Mellon Trust Company, NJ\ . , as Tmstee (filed witf] 

Form. 8-K of Duke Eneigy Carolinas. September 2 1 , 2012, file 

: ; ; ; ; ; N O ; T - 0 4 9 2 8 as Exhibit 4.1); 

4.7 Senior Indenture between Duke Energy Carolinas, LLC and The 

Bank of New Yoric Mellon Taist Company, N.A., as successor 

trustee to JPMorgan Chase Bank (formeriy known as The 

Chase Manhattan Bank), dated as of September 1, 1998 (filed 

with Post-Effective Amendment No. 2 to Form S-S, File No. 

333-14209, effective April 7, 1999, as Exhibit 4-D-1). 

4.7.1 Fifteenth Supplemental Indenture to indenture, dated as of Apri l ; 

. 3, .2006 (filed wrth Form S-3, File No. 333-146483. as Exhibit 

; : :• ' ; :„; , : • : , : ; 4 , . 4 . 1 ) , : : : . . . 

4.7.2 Sixteenth Supplemental Indenture to Indenture, dated as of 

June 5, 2007 (filed with Fonn 8-K, File No. 1-4928, filed June 6, 

2007). 

4.8 ; : priginal Indenture (Unsecured Debt Securities) behiveen Duke ^ 

Energy Ohio, Inc. and The Fiftti Third Bank dated as of May 15.; 

1995 (filed with the registration statement on Form 8-A. filed On 

: July 24, 1995. R e No. 1-1232),; 

4.8.1 First Supplemental Indenture tjetween Duke Energy Ohio. Inc. 

and The Fifth Third Bank dated as of June 1. 1995 (filed with 

the Fomi 10-Q of Duke Energy Ohio, Inc. for the quarter ended 

June 30, 1995, File No. 1-1232). 

4.8.2 Seventii Supplemental Indenture between Duke Energy Ohio, 

Inc, and The Fiftti ThinJ Bank dated as:of J u n e l S . 2003 (filed 

with the Form 10-Q of Duke Energy Ohio, Inc, (formeriy The 

Cincinnati Gas & Electric Company) fo r fhe quarter ended :; 

; : : , : ; June 30, 2003, File No.. 1-1232). ; : : : ; ; : : , • 

4.9 Unsecured Promissory Note dated October 14, 1998. between 

PSl and the Rural Utilities Service (filed with Form 10-K of Duke 

Energy Indiana. Inc. (formeriy PSl Energy. Inc.) for the year 

ended DecemberSI , 1998, File No. 1-3543). 

4.10 ;. 6.302% Subordinated Note between PSl and Cinergy Corp., : 

; ; dated February 5. 2003 (filed with Fonii 10-Q of DukeEnergy 

, Indiana, Inc. (formeriy PSl Energy, Inc.) for the quarter ended 

: : " / . y . ; ; : : ; . : • • ; : ; .March 31,2003, F te 

4.11 6.403% Subordinated Note between PSl and Cinergy Corp., 

dated Febmary 5, 2003 (filed with Form 10-Q of Duke Energy 

Indiana, Inc. (formeriy PSl Energy, Inc.) for the quarter ended 

March 3 1 , 2003, File No. 1-3543). 

4.12 . ; ; ; . . ; :: r p o r m of DukeEnergy InferNote (Fixed Rate) (incorpoi-ated by. 

;;; •: reference to Duke Energy Corporation's Form 8-K dated ; ; ^ 

; : • „ : November 13, 2012). 

4.13 Form of Duke Energy InterNote (Floating Rate) (incorporated by 

reference to Duke Energy Corporation's Form 8-K dated 

November 13, 2012). 

4.14 Mortgage and Deed of Trust dated as of May 1. 1940 between 

Carolina Power & Light Company and Tbe Bank of New York 

(formeriy. Irving Trust Company) and Frederick G. Herbst (Tina 



Gonzalez, Successor), Trustees and the First through FifUi 
Supplemental Indentures thereto (Exhibit 2(b), File No. 2-
64189); the Sixth through Sixty-sixth Supplemental Indentures 
(Exhibrt 2(b)-5, File No. 2-16210; Exhibrt 2(b)-6, File No. 2 -
16210; Exhibit 4(b)-8, File No. 2-19118; Exhibrt 4(b)-2, File No. 
2-22439; Exhibrt 4(b)-2, File No. 2-24624; Exhibit 2(c). File No. 
2-27297; Exhibrt 2(c). File No. 2-30172; Exhibit 2(c), File No. 2 -
35694; Exhibrt 2(c), File No. 2-37505; Exhibit 2(c), File NO: 2 -
39002; Exhibrt 2(c), File No. 2-41738; Exhibrt 2(c), File No. 2-
43439; Exhibrt 2(c), File No. 2-47751; Exhibrt 2(c), File No. 2 -
49347; Exhibrt 2(c), File No. 2-53113; Exhibrt 2(d), File No. 2 -
53113;; Exhibrt 2(c), File No. 2-59511; Exhibrt 2(c), File No. 2-
61611; Exhibrt 2(d). File No. 2-64189; Exhibrt 2(c), File No. 2 -
66514; Exhibits 2(c) and 2(d), File No. 2-66851; Exhibits 4(b)-1. 
4(b)-2. and 4(b)-3, File )^o. 2-81299; Exhibits 4(c)-1 ttirough 
4(c)-8, File No. 2-95505; Exhibrts 4(b) ttirough 4(h), Fiie No. 33-
25560; Exhibits 4(b) and 4(c), File No. 33-33431; Exhibits 4(b) 
and 4(c), File No. 33-38298; Exhibits 4(h) and 4(1), File No. 33-
42869; Exhibits 4(e)-(g), File No. 33-48607; Exhibits 4(e) and 
4(0, File No. 33-55060; Exhibits 4(e) and 4(f), File No. 3 3 - : 
60014; Exhibits 4(a) and 4(b) to Post-Effective Amendment No. 
1, Fiie No. 33-38349; Exhibrt 4(e). File No. 33-50597; Exhibrt 
4(e) and 4(f), File No. 33-57835; Exhibrt to Cun-ent Report on 
Form 8-K dated August 28, 1997, File No; 1-3382; Form of 
Carolina Power & Light Company First Mortgage Bond, 6.80% 
Series Due August 15, 2007 filed as Exhibrt 4 to Form 10-Q for 

. tiie period ended September 30, 1998, File No. 1-3382; Exhibrt 
4(b), File No. 333-69237; and Exhibrt 4(c) to Current Report on 
Form 8-K dated March 19, 1999, File No. 1-3382.); and tiie 
Sixty-eighth Supplemental Indenture (Exhibrt No. 4(b) to Current 
Report on Form 8-K dated April 20, 2000, File No. 1-3382; and 
the Sixty-ninth Supplemental Indenture (Exhibrt No. 4b(2) to 
ArmualReport on Form 10-K dated March 29, 2001, File No. 1 -
3382); and the Seventieth Supplemental Indenture, (Exhibrt 
4b(3) to Annual Report on Form 10-K dated March 29, 2001, 
File No. 1-3382); and the Seventy-first Supplemental Indenture 
(Exhibrt 4b(2) to Annual Report on Form 10-K dated March 28, 
2002, File No. 1-3382 and 1-15929); the Seventy-second 
Supplemental Indenture (Exhibrt 4 to Current Report on Form 8 -
K dated September 12, 2003, File No. 1-3382); tile Seventy-
third Supplemental Indenture (Exhibrt 4 to Current Report on 
Fonm 8-K dated March 22, 2005. File No; 1-3382); the Seventy-
fourth Supplemental Indenture (Exhibrt 4 to Current Report on 
Fonn 8-K dated November 30, 2005, File No. 1-3382); tiie 
Seventy-fifth Supplemental IndenfurE (Exhibit 4 to Current 

- ; Report on Fomi 8-K dated March 13, 2008, File No. 1-3382); 
the Seventy-sixth Supplemental Indenture (Exhibit 4 to Current 
Report on Form 8-K dated January 8. 2009, File No. 1-3382); 
tile Seventy-seventh Supplemental indenture (Exhibrt 4 to 
Current Report on Form 8-K dated June 18, 2009, File No. 1 -
3382); the Seventy-eighth Supplemental Indenture (Exhibrt 4 to 
Current Report on Form 8-K dated September 12, 2011, File 
No. 1-3382); and the Seventy-Ninth Supplemental Indenture 
(Exhibrt 4 to Current Report on Form 8-K dated May 18, 2012, 
File No. 1-3382). 

4.15 Indenture, dated as of January 1, 1944 (the "Indenture"), 
between Florida Power Corporation and Guaranty Tmst 
Company of New York and The Florida National Bank of 
Jacksonville, as Trustees (filed as Exhibit B-18 to Florida 
Power's Registration Statement on Fomi A-2) (No. 2-529S) filed 
with the SEC on January 24, 1944). 

4.16 Seventii Supplemental Indenture (filed as Exhibrt 4(b) to Florida 
. Power Corporation's Registtation Statement on Form S-3 (No. 

33-16788) filed wrth ttie SEC on September 27, 1991); and the 
Eighth Supplemental Indenture (filed as Exhibrt 4(c) to Florida 
Power Corporati'on's Registration Statement on Form S-3 (No. 

: S3-16788)f i led wrth the SEC on September27, 1991); and ttie 
, Sixteenth Supplemental Indenture {filed as Exhibrt 4(d) to 

Florida Power Corporation's Registi"ation Statement ori Form S-

3 (No. 33-16788) filed witfi tiieSEC on September 27, 1991); 
and the Twenty-ninth Supplemental Indenture (filed as Exhibrt 
4(c) lo Florida Power Corporation's Registration Statement on : 
Form S-3 (No. 2-79832) filed witii ttie S E C o n September 17, ; . 
1982); and the Thirty-eighUi Supplemental Indenture (filed as 

.exhibr t 4(f) to Florida Power's Registration Statement on Form 
S-3 (No-33-55273) as filed witii the SEC on August 29, 1994); 
and the Thirty-ninth Supplemental Indenture (filed as Exhibrt 4 

y to Cunent Report on Form 8-K filed wrth the SEC on July 23, 
2001); and the Fortieth Supplemental indenture (filed as Exhibrt 

4 to Current Report on Form 8-K filed with the SEC on 
February 18. 2003); and the Forty-first Supplemental Indenture 
(filed as; Exhibrt 4 to Current Report on Form 8-K filed with the 
S E C o n February 2 1 , 2003); and tiie Forty-second 
Supplemental Indenture (filed as Exhibrt 4 to Quarteriy Report 
on Fomn 10-Q for the quarter ended June 30, 2003 filed with 



ttie SEC on September 11, 2003); and the Forty-third 
Supplementallndenhjre (filed as Exhibrt 4 to Current Report on 
Form 8-K filed wrth the SEC on November 2 1 , 2003); and 
the Forty-fourth Supplemental Indenture (filed as Exhibrt 4.(m) 
to the Progress Energy Florida Annual Report on Form 10-K 
dated March 16, 2005); and the Forty-fifth Supplemental ; ,. 
Indenture (filed as Exhibrt 4 to Current Report on Forrii 8-K, ; ; 

.filed on May 16, 2005); and the Forty-sixth Supplemental , 
Indenture (filed as Exhibrt 4 to Current Report on Fomi 8-K filed 

: witii the SEC on September 19, 2007); ttie Forty-seventti , 
Supplemental Indenture (filed as Exhibrt 4 to Current Report on 
Fomi 8-K filed with the SEC on December 13,;2007); ttie Forty-: 
eighth Supplemental Indenture (filed as Exhibi t4 to Current 
Report on Form 8-K filed with ttie SEC on June 18, 2008); ttie ; 
Forty-ninth Supplemental Indenture (filed as Exhibrt 4 to Current 
Report on Form 8-K filed with tiie SEC on March 25, 2010); Uie : 
Fiftieth Supplemental Indenture (filed as Exhibrt 4 to Current 
Report on Fonn 8-K filed with ttie SEC on August 18, 2011);: 
and the Frtty-first Supplemental Indenture (filed as Exhibrt 4.1 to 
Cument Report on Forni 8-K filed witti the SEC on November 
20. 2012). 

4.17 Indenture, dated as of December 7, 2005, between Florida 
Power Corporation and J.P. Morgan Tmst Company, National 
Association, as Tmstee with respect to Senior Notes, (filed as 
Exhibrt 4(a) to Current Report on Form 8-K dated December 
13, 2005, File No. 1-3274). 

4.18 ; Indenture, dated as of Febmary 15, 2001, between Progress 
Energy, Inc. and Bank One Tmst Company; N.A., asTrt is tee, , 
with respect to Senior Notes (filed as Exhibrt 4(a) to Form 8-K 
dated Febmary 27, 2001, File No: 1-15929). 

4.19 Indenture (for Senior Notes), dated as of March 1, 1999 
between Carolina Power & Light Company and The Bank of 
New Yori^, as Tmstee, (filed as Exhibrt No. 4(a) to Current 
Report on Form 8-K dated March 19, 1999, File No. 1-3382), 
and the First and Second Supplemental Senior Note Indentures 
thereto (Exhibit No. 4(b) to Current Report on Form 8-K dated 
March 19, 1999, File No. 1-3382); Exhibrt No. 4(a) k j Cument 
Report on Form 8-K dated April 20, 2000, File No. 1-3382). 

4.20;; Indenture (For Debt Securities), dated as of October 28, 1999 ; 
between Carolina Power & Light Company and The Chase 
Manhattan Bank, as Trustee (filed as Exhibrt 4(a) to Current 
Report on Form 8-K dated Novemtier 5, 1999, File No. 1 -
S382), (Exhibit4(b) to Cument Report on Form:8-K dated 
November 5, 1999, File No; 1-3382). 

4.21 Contingent Value Obligation Agreement dated as of November 
SO, 2000, between CP&L Energy, inc. and The Chase 
Manhattan Bank, as Tmstee (Exhibit 4.1 to Current Report on 
Form 8-K dated December 12, 2000, File No. 1-3382). 

10.1 Purchase and Sale Agreement dated as of January 8, 2006, by ; 

^and among Duke Energy Americas, LLC, and LSP Bay 11 Harbor 
Holding, LLC (filed with the Form 10-Q of the registrant for the 
quarter ended March 3 1 , 2006, File No. 1-32853, as Exhibrt 

\ : - ' : ; , : , . ' ' ' ; . \ : ; : ; : . : ' . . . . : . . ; . . , ; ; : i q . 2 ) . . : i ; ; : y \ j : ; . , • • ; : . ; • • , : : • ; : : • . • 

10.1.1 Amendment to Purchase and Sale Agreement dated as of 
May 4, 2006, by and among Duke Energy Americas, LLC, LS 
Power Generation, LLC (formeriy kriown as LSP Bay II Harbor 
Holding, LLC), LSP Gen Finance Co, LLC, LSP South Bay 
Holdings, LLC, LSP Oakland Holdings, LLC, and LSP Morro Bay 
Holdings, LLC (filed with the Form 10-Q of the registrant for the 
quarter ended March 3 1 , 2006, File No. 1-32853, as Exhibit 
10.2.1). 

i o ; 2 * * : Directors' Charitable Giving Program (filed with Fomn 10-K of : 
Duke Energy Carolinas, LLC for the year ended December 31 , 
1992, RIe N a 1-4928, as Exhibrt 10-P). 

10.2.1** Amendment to Directors'Charitable Giving Program dated 
June 18, 1997 (filed with Fonn 10-K of Duke Energy Carolinas, 
LLC for the year ended December 31 , 2003, File No. 1 -4928, 
as Exhibrt 10-1.1). 

10:22** : : Amendment to Directors'Charitable Giving Program dated 
July 28, 1997 (filed with Form 10-K of Duke Energy Carolinas, ; 
LLC for tiie year ended DecemberS I ; 2003, File No. 1-4928,: 

: ; : : ; " : , : • ' ; ' ; : • „ ; : , , : , a sExh ib r t 10 - i ; 2 ) . :;:.:;; 
10.2.3** Amendment to Directors' Charitable Giving Program dated 

Febmary 18, 1998 (filed with Form 10-K of Duke Energy 
Carolinas, LLC for ttie year ended December 31 , 2003, File No. 
1-4928, as Exhibrt 10-1.3). 

1 0 . 3 " , Duke Eneigy Corporation 1998 Long-Term Incentive Plan, as 

amended (filed as Exhibrt 1 to Schedule 14A of Ouke Energy 
Carcilinas, LLC. March 28, 2003, File No. 1-4928). 

10.4 Agreements with Piedmont Electiic Membership Corporation, 

Rutherford Electric Membership Corporation and Blue Ridge 
Electric Membership Corporation to provide wholesale electricity 
and related power scheduling services from September 1, 2006 
through December 31 , 2021 (filed with Fomi 10-Q of Duke 
Energy Corporation, File No. 1-32853, August 9, 2006, as 



exhibrt 10.15). 
10 .5* * : Duke Energy Corporation Executive Savings Plan, as amended X 

and restated (filed with Form 8-K of Duke Energy Corporation, 
October 31 , 2007, File No. 1-32853, as.Exhibrt 10.1 

*10.5.1** Amendment to Duke Energy Corporation Executive Savings X 

Plan, dated July 30, 2010. 

*10.5.2^ Amendment to Duke Energy Corporation Executive Savings X 
Plan dated November 8 ,2012. 

*10.6** Cinergy Corp. Excess Pension Plan as amended and restated X X 

effective December 3 1 , 2008. 

*10.6.1** Amendment to Cinergy Corp. Excess i^ension Plan dated X X 
January 28, 2010. 

*10.6.2** Amendment to Cinergy Corp. Excess Pension Plan dated X X 

Febmary 2, 2010. 

*10.6.3** Amendment to Cinergy Corp. Excess Pension Plan dated X X 
December 26, 2012. 

10.7 Asset Purchase Agreement by and Between Saluda River X 
Electric Cooperative, Inc., as Seller, and Duke Energy 

Carolinas, LLC, as Purchaser, dated December 20, 2006 (filed 
with the Form 8-K of the registrant. File No. 1 -
4928, December 27, 2006, as exhibrt 10.1). 

10.8 Settiement between Duke Energy Corporation, Duke Energy , X 
Carolinas, LLC and the U.S. Department of Justice resolving 

Duke Energy's used nudear fuelIrtigation against the U.S. 
Department of Energy dated as of March 6. 2007 (filed with the 
Form 8-K of the registrant File No. 1-4928, March 12. 2007, as 

;^ • rtemS.OI). 

10.9 Engineering, Procurement and Constmction Agreement dated X 
July 1 1 , 2007, by and between Duke Energy Carolinas, LLC 

and Stone SWebster National Engineering P.C. (filed with the 
Form 10-Q of the registrant November 13, 2007, File No. 1 -
4928, as Exhibit 10.1). (Portions of the exhibrt have been 
omitted and filed separately with the Securities and Exchange 
Commission pursuant to a request for confidential treatment 
pursuant to Rule 24b-2 under the Securities Exchange Act of 
1934, as amended.) 

10.10 Deferred Comperisation Agreement effective as of January 1, , X 
1992. between PSl and James E. Rogers (filed with Form 10-Q : ; : 

of Duke Energy Indiana. Inc. (formeriy PSl Energy. Inc.) for ttie 
quarter ended September 30. 1996, File No. 1-3543). 

10.11 Amended and Restated Engineering, Procurement and X 
Consttuction Agreement dated Febmary 20, 2008, by and 
between Duke Energy Carolinas, LLC and Stone & Webster 
National Engineering P.C. (filed with the Form 10-Q of tiie 
registrant May 14, 2008, File No. 1-4928, as Exhibrt 10.1). 
(Portions of the exhibrt have been omitted and filed separately 
with the Securities and Exchange Commission pursuant to a 
request for confidential treatment pursuant to Rule 24b-2 under 
the Securities Exchange Act of 1934, as amended). 

10.12 Asset F'urchase Agreement by and among Cinergy Capitar& X 
Trading, Inc. (Capital & Trading), CinCap Madison. LLC and P S l : 

dated as of Febmary 5. 2003 (filed with Form 10-Q of Duke 
Energy Indiana, Inc. (formeriy PSl Energy, Inc.) for the quarter 
ended September 30, 1996, File No. 1-3543).;: 

10.13** Form of Phantom Stock Award Agreement (filed with Form 8-K X 

of Duke Energy Corporation, File No. 1-32853, April 4, 2006, as 
Exhibrt 10.1). 

10.14 ; Amended and Restated Engineering and Constmction X 

Agreement dated as of December 2 1 . 2009, by and between 
Duke Energy Carolinas. LLC and Shaw North Carolina, Inc. 

10.15 Asset Purchase Agreement by and among Capital & Trading., X 
CinCap VII, LLC and PSl dated as of February 5, 2003 (filed 
with Form 10-Q of Duke Energy Indiana, Inc. (formeriy PSl 
Energy, Inc.) for the quarter ended September SO, 1996, File 
No. 

10.16 Asset Purchase Agreement by and among Duke Energy X 
Indiana,. Inc. and Duke Energy Ohio, Inc. and Allegheny Energy 

Supply Company, LLC, Allegheny Energy Supply Wheatiand 
Generating Facilrty. LLC arid Lake Acquisition Company, L.L.C., • ; 
dated as of May 6, 2005 (filed wlUi Form 10-Q of Duke Energy ; 
Ohio, Inc. (formeriy The Cindnnati Gas & Electric Company) for ; 
the quarter ended June 30, 2005, File No. 1-1232). 

10.17 Asset Purchase Agreement by and among PSl and CG&E and X 
Allegheny Energy Supply Company, LLC. Allegheny Energy 

Supply Wheatiand Generating Facility. LLC and Lake 
Acquisition Company, L.L.C, dated as of May 6, 2005 (filed 
with Form 10-Q of Duke Energy Indiana, Inc. (formeriy PSl 
Energy, Inc.) for the quarter ended September 30, 1996, File 
No. 1-3543). 

10.18 keepwell Agreement dated Apnl 10.2006, between Duke . X 
Cap'rtalLLC and Duke Energy Ohio, Inc. (filed with Form 10-K 

of Duke Energy Ohio, inc. (formeriy The Cindnnati Gas & 
ElectricCompany). filed on April 14, 2006, F i l e N o . 1 - 1 2 , 3 2 ) . : ; . : ^ ^ ^ : , , ^ 



10.19 Agreements with Piedmont Electi-ic Membership Corporation, 
Rutheri'ord Electric Membership Corporation and Blue Ridge 
Electric Membership Corporation to provide wholesale electricity 
and related power scheduling services from September 1, 2006 
through December 31 , 2021 (filed wrth the Form 10-Q of Duke 
Energy Corporation for the quarter ended June 30, 2006, File 
No. 1-32853, as Exhibrt 10.15). 

10.20 Asset Purchase Agreement by and between Duke Eriergy 

: Indiana, Inc., as Seller; and Wabash Valley Power Association, 
Inc., as Buyer, Dated as of December 1, 2006 (filed with Form 
10-Q of Duke Energy Indiana, Inc. (formeriy PSl Energy, Inc.) . 
for the quarter ended September SO, 1996, File No. 1-3543). : 

10.21 Purchase and Sale Agreement by and among Cinergy Capital & 
Trading, Inc., as Seller, and Fortis Bank, S.A./N.V., as Buyer, 
dated as of June 26, 2006 (filed with Form 8-K of Duke Energy 
Corporation, File No. 1-32853, June 30, 2006, as Exhibrt 10.1). 

10.22 ; , Engineeririg, Procurement and Constmction Management 
Agreement dated December l 5, 2008 between Duke Energy. 
Indiana, Inc. and Bechtel Ppwer Corporation (Poriions of the 
exhibrt have been omitted and filed separately with the 
Securities and Exchange Commission pursuant to a request for 

: . . confidential freatinent pursuant to Rule 24b-2 under the 
; ; ; Securities ExchangeAct of 1934, as amended), y, 

10.23 Formation and Sale Agreement by and among Duke Ventures, 
LLC, Crescent Resources, LLC, Morgan Stanley Real Estate 
Fund V U.S. L.P., Morgan Stanley Real Estate Fund V Special 
U.S., L.P., Morgan Stanley Real Estate Investors V U.S., L P . , 
MSP Real Estate Fund V, LP . , and Morgan Stanley Strategic 
Investments, Inc., dated as of September 7, 2006 (filed with the 
Form 10-Q of Duke Energy Corporation for the quarter ended 
September SO, 2006, File No. 1-32853, as Exhibrt 10.3). 

10.24**; :<y : ; :: Stock Option;Grant Agreement behween DukeEnergy ; : 
: Corporation and James E.. Rogers, dated April 4. 2006 (filed ; 

. : ' : with Forni 8-K of Duke Energy Corporation. File No. 1 -
32853, April 6, 2006. as Exhibrt 10.4).. ; / 

10.25** Duke Energy Corporation 2006 Long-Term Incentive Plan (filed 

with Form 8-K of Duke Energy Corporation, File No. 1 -
32853, October 27, 2006, as Exhibrt 10.1). 

10.26** : Duke Energy Coqaoration Directors' Savings Plan I & II, as 

; amended and restated (filed with Form 8-K of Duke Energy 
; Corporation, dated October 3 1 . 2007. File No. 1-4298. as 

y ; y Exhibrt 10.2, ; . ; : 

10.27** Amendment to the Duke Energy Corporation 1998 Long-Term 

Incentive Plan, effective as of Febmary 27, 2007, by and 
between Duke Energy Corporation and Spectra Energy Corp. 
(filed in Form 10-Q of Duke Energy Corporation for tiie quarter 
ended March 31 , 2007, File No. 1-32853, as Exhibrt 10.6). 

10.28** y Amendment to the Duke Energy Corporation 2006 Long-Term 

Incentive Plan, effective as of Febmary 27, 2007, by and 
/ : tietween Duke Energy Corporation and Spectra Energy Corp. 

:; (filed in Form 10-Q of DukeEnergy Corporation for the quarter 
y; ended ll/larch 31 , 2007, File No.; 1-32853, as Exhibrt 10.7). 

10.29 Engineering, Procurement and Constmction Agreement, dated 

July 11 , 2007, by and between Duke Energy Carolinas, LLC 
and Stone & Webster National Engineering P.C. (portions of the 
exhibrt have been omitted and filed separately with the 
Securities and Exchange Commission pursuant to a request for 
confidential treatment pursuant to Rule 24b-2 under the 
Securities Exchange Act of 1934, as amended) (filed in Form 
10-Q of Duke Energy Corporation for the quarter ended 
September 30, 2007, File No. 1-32853, as Exhibrt 10.2). 

lO.SOy . Amended and Restated Engineering, Procurementand 

Consbxiction Agreement dated Febmary 20, 2008, by and 
tietween Duke Energy Carolinas; LLC and Stone & Webster ; 

: : National Engineering P.C. (portions of the exhibrt have tjeen , 
. : orti'rtted and filed separately with the Securities and Exchange 

. ; ; Commission pursuant to a requestfor confidential treatment 
: : ; : y pursuarrt to Rule 24b-2 under the Securities Exchange Act of 

; ; : y 1934, as amended) (filed in Form 10-Q of Duke Energy 

: ; : Corporation for; the quarter ended March 3 1 , 2008, Fi le l^o. 1 - . 
: : > - : ; ! : y : ; . \ : : y : : ,32853;:asE)diibrt 10.1).' : \ 

10.31 Agreement and Plan of Merger by and among DEGS Wind I, 
LLC, DEGS Wind Vertnont Inc., Catamount Energy Corporation 
(filed in Form 10-Q of Duke Energy Corporation for the quarter 
ended June 30, 2008, File No. 1-32853, as Exhibrt 10.2). 

10.32 Arriended and Restated Engineering and Constmction 

. :: Agreement dated as of December21, 2009, by and between 
Duke Energy Carolinas, LLC and Shaw North Carolina, Inc. 

10.33 Operating Agreement of Pioneer Transmission, LLC (filed in 
Form 10-Q of Duke Energy Corporation fer t i le quarter ended 
September 30, 2008, File No. 1-32583, as Exhibrt 10.1). 

10.34** A Amendment to Duke Energy Corporation Executive Savings 

; Plan, effective as of August 2 6 ; 2008 p e d o n Form S-K of . 
; ; ; ; ; ; ' : c ; Duke Energy Corporation, September 2, 2008, File No. 1 -
y i / y i . , : , : 4 ; ; ; 32583, as Exhibrt 10: i ) . 



10.35** Duke Energy Corporation Executive Short-term Incentive Plan, 
as amended and restated effective February 26, 2008 (filed on 
the 2008 Proxy Statement of Duke Energy Corporation. March 
20, 2008, File No. 1 -32853, as Appendix A). 

10.36** Amendment to Deferred Compensation Agreement with James 
E. Rogers, effective as of August 26, 2008 (filed on Form 8-K o f 
Duke Energy Corporation, September 2, 2008, File No. 1 -
32583; as Exhibrt 10.6). 

10.37** Amendment to Duke Energy Corporation Directors' Savings 
Plan, effective as of August 26, 2008 (filed on Form 8-K of 
Duke Energy Corporation, September 2, 2008, File No. 1 -
32583, as Exhibrt 99.2). 

10.38** Deferred Compensation Agreement dated December 16,1992, ; 
behween PSl Energy, Inc. and James E. Rogers, Jr. . 

10.39 Engineering, Procurementand Constmction Management 

Agreement dated December 15, 2008 behween Duke Energy 
Indiana, Inc. and Bechtel Power Corporation. (Portions of the 
exhibrt have been omitted and filed separately with the 
Securities and Exchange Commission pursuant to a request for 
confidential treatment pursuant to Rule 24b-2 under the 
Securities Exchange Act of 1934, as amended). 

10-40 Amended and Restated Engineering and Constiuction 
y Agreement dated as of March 8, 2010, by and between Duke : 

Energy Carolinas, LLC „and Shaw North Carolina, Inc. (filed in 
Form i p - Q o f Duke Energy Corporation for the quarter ended 
March 3 1 . 2010, File No. 1-32853. as Exhibrt 10.1). 

10.41** Form of Performance Award Agreement of Duke Energy 
Corporation (filed on Form 8-K of Duke Energy Corporation. 
Febmary 22. 2011, File No. 1-32583 as Exhibrt 10.1). 

10.42** Form of Phantom Stock Award of Duke Energy Corporation . 

(filed on Form 8-K of Duke Energy Corporation, Febmary 22. 
2011, File No. 1-32583 as Exhibrt 10.2). 

10.43** Form of Performance Award Agreement by and between Duke 

Energy Corporation and James E. Rogers (filed on Form 8-K of 
Duke Energy Corporation, Febmary 22, 2011, File No. 1-32583 
as Exhibrt 10.3). 

10.44** Duke Energy Corporation Executive Severance Plan (filed on 
Form 8-K of Duke Energy Corporation, January 10, 2 0 1 1 , ; 

; : . File No ; 1-32583 as Exhibrt 10.1). 

10.45 $6,000,000,000 Five-Year Credrt Agreement, dated as of 
November 18, 2011, among the Corporation, Duke Energy 
Carolinas, LLC, Duke Energy Ohio, Inc., Duke Energy 
Indiana, Inc., Duke Energy Kentucky, Inc., Carolina Power and 
Light Company d/b/a Progress Energy Carolinas, Inc. and 
Florida Power Corporation, d/b/a Progress Energy Florida, Inc., 
as Borrowers, tiie lenders listed therein. Wells Fargo Bank, 
National Association, as Administtative Agent, Bank of America, 
N.A. and The Royal Bank of Scotland pic, as Co-Syndication 
Agents and Bank of China, New Yori< Branch, Bardays Bank 
PLC, Citibank, N.A., Credrt Suisse AG, Cayman Islands 
Branch, Industrial and Commercial Bank of China Limited, New 
York Branch, JPMorgan Chase Bank, N.A. and UBS Securities 
LLC, as Co-Documentation Agents, (filed on Form 8-K of Duke 
Energy Corporation, Duke Energy Carolinas, LLC, Duke Energy 
Indiana, Inc. and Duke Energy Ohio, Inc., November 25, 2011, 
File No. 1-01232, as Exhibrt 10.1). 

10.46** Form of: Performance Award Agreement of buke Energy 

Corporation under the Duke Energy Corporation 2010 Long-
Term Incentive Plan (filed on Form 8-K of Duke Energy 
Corporation. Febmary 22, 2011. File No. 1-32853. as Exhibrt 

y y io:i)y 
10.47** Form of Phantom Stock Award Agreement of Duke Energy 

Corporation under the Ouke Energy Corporation 2010 Long-
Term Incentive Plan (filed on Form 8-K of Duke Energy 
Corporatton, Febmary 22, 2011, File No. 1-32853, as Exhibrt 
10.2). 

10.48** Form of Performance Awanj Agreement by and behween Duke , 
;;;. Energy Corporation and James E. Rogers under the Duke 

; Energy Corporation 2010 Long-Term Incentive Plan (fited on 
; Form 8-K of Duke Energy Corporation, Febmary 22. 2011, File; y 

; : : : .No.1-32853, asExhibr t lO.3) . 
10.49** Employment Agreement dated as of Febmary 19, 2009, by and 

tietween James E. Rogers and Duke Energy Corporation 
(incorporated by reference to Duke Energy's Form 8-K, 
Febmary 25, 2009, File No. 1-32853, as Exhibrt 10.1) 

10.49.1** Amendment dated as of June 27, 2012, to the Employment 
Agreement, dated as of Febmary 19. 2009 by and between 
James E. Rogers and Duke Energy Corporation (incorporated : 
by reference to Duke Energy Corporation's Form 10-Q for the ^ 
quarter ended June 30, 2012). , y 

10.49.2** Second Amendment, dated as of July S, 2012 to the 
Employment Agreement dated as of Febmary 19, 2009, by and 
tietween James E. Rogers and Duke Energy Corporation 
(incorporated by reference to Duke Energy Corporation's Fonn 
10-Q for the quarter ended June SO, 2012). 



10.50** Duke Energy Corporation 2010 Long-term Incentive Plan (filed 
on ttie 2010 Proxy Statement of DukeEnergy Corporation, 
March 22, 2010. File No. 1-32853, a s Appendix A). 

10.50.1** Amendment to Duke Energy Corporation 2010 Long-Term 
Incentive Plan (Incorporated by reference to Ouke Energy 
Corporation's Forni 10-Q for tiie quarter ended June 30, 2012). 

10.51**,; : Amendmenttb DukeEnergy Corporation Executive Savings , : 
Plan, dated January-!, 2008 (incorporated by reference to Duke 
Energy Corporation's FormlO-Q for the quarter ended 
September 30, 2012). 

10.52 Settiement Agreement dated November 29, 2012 by and among 
Duke Energy Corporation, the North Carolina Utilities 
Commission Staff and the North Carolina Public Staff 
(incorporated by reference to Duke Energy Corporation's Form 
8-K dated November 29, 2012). 

10.53 Setttement Agreement dated December 3. 2012 between Dukey: 
Energy Corporation and the North Carolina Attomey General 
(Incorporated by reference to Duke Energy Corporation's Form 
8-Kdated Decembers, 2012). y : :; : 

10.54** Employment Agreement, dated as of June 27, 2012, by and 
between 'iWilliam D. Johnson and Duke Energy Conporatlon 
(incorporated by reference to Duke Energy Corporation's Form 
8-K dated July 3, 2012). 

10.55** Separation and SeWement Agreement, dated as of July 3, 
2012. by and between William 0: Johnson and Duke Energy 
Corporation (incorporated by reference to Duke Energy 
Cotporation'sFprm 8-K dated July 3,2012), 

*10.56** Retention Award Agreement effective as of July 9, 2012, by 
and between Duke Energy Corporation and Lloyd Yates. 

*10.57** Retention Award Agreement, effective a s of July 9, 2012 by and 
tietween Duke Eneigy Corporation and Jeffrey J, Lyash. 

"10.58** Form of Change-in-Control Agreement 

*10.59** Separation and Settlement Agreement by and between John R. 
McArttiur and Duke Energy Copporation dated a s of July 10, 
20 i2 .yy . 

' 10 .60" Separation and Settlement Agreement by and between Marie S. 
Mulhem and Duke Energy Corporation dated as of July 10, 
2012. 

*10.61** Separation and Settlement Agreement by arid between Paula J. 

Sims and Duke Energy Corporation. 

•10.62** Separation and Setttement Agreement by and between Jeffrey 
J. Lyash and Duke Energy Corporation dated as of December 
31,2012. 

*iQ.63** :; Consulting Agreement effective as of January, 1. 2013 by and; 

between Duke Energy Corporation and John R, Mc/\rthur. 

*10.64*' Form of Performance Share Award 

10.65** Amended and Restated Duke Energy Corporation Executive 
Cash Balance Plan, dated a s of July 2, 2012 (incorporated by 
reference to Ouke Energy Corporation's Form 8-K dated July 3, 
2012). 

*10.e5,1** First Amendment to tiie Duke Energy Corporation Executive 
Cash Balance Plan dated as of January 1, 2013. 

10.66 Purchase, Constru^on and Ownership Agreeinent dated July 
30, 1981 between Carotina Power & Ughl Company and North 
Carolina Municipal Power Agency Nuinber 3 and Exhibits, 
together wrth resolution dated Decemtier 16,19B1 changing 
name to North Carolina Eastern Municipal Pcnwer Agency, 
amending letter dated February 18.1982, and amendment 
dated Febmary 24,1982 {filed as Exhibit 10(a). File No. 33-
25S6Q), . 

10.67 Operating and Fuel Agreement dated July 30, 1981 between 
Carolina Power & tight Company and North Carolina Municipal 
Power Agency Number 3 and Exhibits, together with resolution 
dated December 16,1981 changing name to North Carolina 
Eastern Municipal Power Agency, amending letters dated 
August 21, 1981 and December 15,1981, and amendment 
dated February 24,1982 (filed as Exhibrt 10(b), File No. 33-
25560). 

10.68 Power Coordination Agreement dated July 30,19B1 between 
Carolina Power & Light Company and North Carolina Municipal 
Power Agency Number 3 and Exhibrts, togettier writh resolution 
dated December 16,1981 changing name to North Carolina 
Eastern Munidpal Power Agency and amending letter dated 
January 29,1982 (filed a s Exhibrt 10(c), File No. 33-25560). 

10.69 Amendment dated December 16.1982 to Purchase. 
Consttuction and Ownership Agreement dated July 30.1981 
between Carolina Power 8. Light Company and North Carolina 
Eastern Municipal Power Agency (filed a s Exhibrt 10(d). File No. 
33-25550). 

10.70+ Retiteroent Plan for Outeide Directors (filed as Exhibit 10(1), File 
No. 33-25560). > ; : 



10.71-1 

10.72-I-

10.7S-I-

10.74-^ 

10.75-1-

10.76-I-

10.77-I-

10.78+ 

10.79+ 

10.81 + 

10.82+ 

10.83+ 

10.84+ 

10.86+ 

10.87+ 

Resolutions of Board of Directors dated July 9, 1997, amending 
the Deferred Compensation Plan for Key Management 
Employees of Carolina Power & Light Company. 
2002 Progress Energy. Inc. Equity Incentive Plan. Amended 
and Restated effective January 1. 2007 (filed as Exhibrt 10c(5) 
fo Annual Report on Form 10-K for ttie year ended December 
3 1 . 2006. as filed with the SEC on March 1, 2007, File No. 1 -
3382,No. 1-15929, and No. 1-3274). 

Amended and Restated Broad-Based Performance Share Sub-
Plan, Exhibrt B to the 2002 Progress Energy, Inc. Equity 
Incentive Plan, effective January 1, 2007 (filed as Exhibrt 10c(6) 
to Annual Report on Form 10-K for the year ended December 
31 , 2006, as filed wrth the SEC on March 1, 2007, File No. 1 -
3382, No. 1-15929, and No. 1-3274). 
Amended and Restated Executive and Key Manager 
Performance Share Sub-Plan, Exhibrt A to the 2002 Progress 
Energy, Inc. Equity Incentive Plan (effective January 1, 2007) 
(filed as Exhibrt 10c(7) to Annual Report on Forni 10-K f o r t h e ; 

. year ended December 3 1 , 2006, as filed with the SEC on March 
1, 2007, File No. 1 -3382, No. 1 -15929. and No. 1 -3274). 
Progress Energy, Inc. 2007 Equity Incentive Plan (filed as 
Exhibit C to Form DEF 14A, as filed with the SEC on March 30, 
2007, File No. 1-15929). 

Execub've and Key Manager 2007 Performance Share Suti-
Plan, Exhibrt A to the 2007 Equrty Incentive Plan, effective 
January 1, 2007 (filed as Exhibrt 10.1 to Cunent Report on 
Form 8-K dated July 16, 2007, File No. 1 - 15929, No. 1-3382 
and No:: 1-3274). 

Form of Progress Energy, Inc. Restricted Stock Agreement 
pursuant to the 2002 Progress Energy Inc. Equity Incentive 
Plan, as amended July 2002 (filed as Exhibrt 10c(18) to Annual 
Report on Form 10-K fo r t he year ended December 31 , 2004, 
as filed with tiie SEC on March 16, 2005, File No. 1-3382 and 
1-15929). 

Form of Employment Agreennent dated May 8, 2007 between (i) 
Progress Energy Service Company, LLC and Robert McGehee. 
John R: McArthurand Peter M; Scott 111; (ii) PEC and Lloyd M. 
Yates, Fredrick N. Day IV, Paula M. Sims, William D. Johnson 
and Clayton S. Hinnant; and (iii) PEF and Jeffrey A. Corbett 
and Jeffrey J. Lyash (filed as Exhibrt 10 to Quarteriy Report on 
Form 10-Q for the period ended March 3 1 , 2007, File No. 1 -
15929, No. 1-3382 and No. 1-3274). 
Form of Employment Agreement between Progress Energy 
Service Company, LLC and Mark F. Mulhem dated September 
18, 2007 (filed as Exhibrt 10 to Quarteriy Report on Fonm 10-Q 
for the period ended March 31 , 2007, Fiie No. 1-15929, No. 1 -
3382 and No. 1-3274). 

Form of Executive and Key Manager 2008 Performance Share 
Sub-Plan (filed as Exhibrt 10(a) to Quarteriy Report on Form 
10-Q fo r the period ended March 31 , 2008, File No. 1-15929,1-
3382 and 1-3274). 

Progress Energy, Inc. 2009 Executive Incentive Plan, effective 
March 17, 2009 (filed as Exhibrt D to Form DEF 14A, as filed 
witti the SEC on March 3 1 , 2009, File No. 1-15929). 
Employment Agreement Term Sheet for William D. Johnson in 
connection wrth the Agreement and Plan of Merger, dated as of 
January 8, 2011, by and among Duke Energy Corporation, 
Diamond Acquisition Corporation and Progress Energy, Inc. 

. (Exhibrt C to the Agreement and Plan of Merger filed as Exhibrt 
2.1 to the Current Report on Form 8-K, dated January 8. 2011, 
File No.T-15929). ; 

Form of Letter Agreement dated January 8, 2011, executed by 
certain officers of Progress Energy, Inc., waiving certain rights 
under Progress Energy, Inc.'s Management Change-in-Control 
Plan and their employment agreements (filed as Exhibrt 10.1 to 
the Current Report on Form 8-K dated January 8, 2011, File 
No. 1-15929). 

Deferred Compensation Plan for Key Management Employees, 
of Progress Eneigy, inc., amended and restated effective July 
13. 2011 (filed as Exhibrt 10(a) to Quarteriy Report on Form 10-
Q for the period ended September 30, 2011, File No. 1 -15929, 
1-3382and 1-3274) , ; : , , 

Executive and Key Manager 2009 Performance Share Sub-
Plan, Exhibrt A to 2007 Equrty Incentive Plan, amended and 
restated effective July 12, 2011 (filed as Exhibrt 10(b) to 
Quarteriy Report on Form 10-Q for the period ended September 
30, 2011, File No. 1-15929, 1-3382 and 1-3274. 
Arnended Management Incentive Compensation Plan of 
Progress Energy, lnc..;arr)endedand restated effective July 12. , 
2011 (filed as Exhibrt;ici(c) to Quarteriy Report oh Form 10-Q 
for Hie period ended September 30. 2011, File No. 1-15929. 1 -
3382and 1-3274). j ; 

Progress Energy. Inc. Management Change-in-Conti-ol Plan, 
amended and restated effective July 13, 2011 (filed as Exhibrt 
10(d) to Quarteriy Report on Form 10-Q for the period ended 

X X X 

X X X 

X X X 

X X . X 

X X X 



September 30, 2011, File No, 1-15929, 1-3382 and 1-3274). 
10.86+ Progress Energy, Inc. Amended and Resfateii Management X X X 

y Deferred ComperisafiDn Plan, revised and restated effective July 
; 12, 2011 (fiied as Exhibrt-(Dfe) to Quarteriy Report on Form 10-
Qforthe period endedSeptemberSO, 2011, File No. 1-15929, 

; „,''3382and 1-3274).,y: . \ 
10.89+ Progress Energy, Inc. Non-Employee Director Deferred X X X 

Compensation Plan, amended and restated effective July 13, 
2011 (filed as Exhibit 10(f) to Quarteriy Report on Form 10-Q 
fortiie period ended SeptemberSO, 2011, File No. 1-15929, 1-
3382 and 1-3274). 

10.90+ ; Progress Energy, Inc. Non-Employee Director Stock Unit Plan, V y :,; X: X ; : X 
amendedand;rBsfatede(ifective July 13, 2011 ^ e d a s Exhibrt . ; : ; .: 

; ; 10(g) to; Quarteriy Report on Form 10-Q forthe period ended 
:ySeptember3t), 2011, Fife,No: 1-15929, 1-3382 and 1-3274), 

10.91+ Amended and Restated Progress Energy, inc. Restoration X X X 
Retirement Plan, amended and restated effective July 13, 2011 
(filed as Exhibit 10(h) fo Quarteriy Report on Form 10-Q forthe 
period ended September 30, 2011, Fife No. 1-15929, 1-3382 
and 1-3274). 

10.92+ , y :; _ Amerided and Restefed Supptementel ^ X X X 
:; Retirement Plan of Progress Energy,.Inc;, amendedand 

restated effective July 13, 20i;i (filed as;Exhibrt 10{i) to 
y ; Quarteriy Report on Form 10-Q for the period ended September 
? :;30,2011,ESe>la 1-15929, 1-3382 and; 1-3274)-

10.93+ Form of Progress Energy, Inc. Restricted Stock Unrt Award X X X 
Agreement (Graded Vesting), effective September 15, 2011, 

10.94+ ;.; y Fonrribf Progress Energy, Inc. Restricted Stock Unrt Award X X X 

; Agreement {Cliff Vesfirig), effective September i s , 2011. 

10.95+ First Amendment to the Progress Energy, Inc, Amended and X X X 
Restated Management Deferred Compensation Plan, effective 
December 14, 2011. 

:*ia95.1+ Second Amendment to ihe Pnagress Energy, Inc. Management X 
Deferred Compensation Plan a s amended and restated effective 
July 12, 2012. 

10.96+ First Amendment to the Progress Energy, Inc. Amended X X X 
Management incentive Compensation Plan, effective December 
14, 2011. 

'10.96,1+ ; Second Amendriient to the Progress Energy, Inc. Amended X 
; .Management Incentive Compensation Plan effective as of 

; y : January 1, 2013. : 
10.97 Precedent and Related Agreements among Florida Power X X 

Corporation d/fa/a Progress Energy Florida, Inc. ('PEF"), 
Southern Natural Gas Company, Florida Gas Transmission 
Company ( T G r ) , and 8G LNG Seraces, LLC ("BG"), 
induding: 
a) Precedent Agreement by and between Southern Natural Gas 
Company and PEF, dated December 2, 2004; 
b) Gas Sate and Purchase Contract tietween SG and PEF, 
dated December 1, 2004; 
c) Interim Firm Transportation Service Agreement by and 
between FGTand PEF, dated December 2, 2004; 
d) Letter Agreement between FGT and PEF, dated December 2, 
2004 and Finn Transportation Service Agreement by and 
behween FGT and PEF to be entered into upon satisfaction of 
certain condrtions precedent; 
e) Discount Agreement tietween FGTand PEF, dated 
December 2, 2004; 
f) Amendment fo Gas Sale and Purchase Conb^cf between SG 
and PEF, dated January 28, 2005; and 
g) Letter Agreement between FGTand PEF, dated January 31, 
2005, (fited as Exhibrt 10.1 fo Current Report on Form 8-K/A 
fited March 15, 2005). (Confidential ti-eafmenf has been 
requested for portions of this exhibit These fwrtions have been 
omitted from the above-referenced Current Report and 
submitted separately to the SEC.) 

10.98 Engineering, Procurement and Constmction Agreement, dated X . X 
as of December 31. 2008, between Florida Power Corporation 
d/b/a/ Progress Energy Florida, Inc., a s owner, and a 
consortium consisting of WfesSnghouse Qecfric Company LLC 
and Stone & Webster, inc., a s coritracfor, (bra hwo-unrtAPIOOO 
Nudear Power Plant (filed as Exhibrt 10.1 to Cument Report on 
Forni 8-K filed on March 2, 2009). (The Registrants have 
requested confidential treatment for certain portions of this 
exhibrt pursuant to an application for confidential treatment 
submitted fo the SEC, These portions have been omftted from 
the above-referenced Current Report and submitted separately 
to the S E C ) 

*12.1 Computation of Ratio of Earnings to Fixed Charges - DUKE X 
ENERGY CORPORATION 

*12.2 y : , Compiffafion of Ratio of Earnings to )=ixed Charges - DUKE X 
y " ; . ;V y: ENERGY CARCH-JNAS 

*12.3 Computation of Ratio of Earnings to Fixed Charges - X 



•12.4 

*12.5 

*12.6 

*12.7 

*21 

*23.1.1 

*2S.1.2 

*23.1.S 

•23.1.4 

•23.1.5 
•23.1.6 

*23.1.7 

*24.1 

*24.2 

"31.1.1 

*31.1.2 

* 3 i : i . 3 : 

*S1.1.4 

•31.1.5 

*31.1.6 

•31.1.7 

* S 1 . 2 . r 

•31.2.2 

•31.2.3 

•31.2.4 

*31.2.5 

•31.2.6 

•31.2.7 

•32:1.1 

•32.1.2 

•32.1.3 

•32.1.4 

•32:1.5 " 

•32.1,6 

•32.1.7 

•32.2.1 

•32:Z2 • 

•32,2.3 

•32.2.4 

•32.2.5 

•32.2.6 : 

*32:2.7 

^101.INS 

PROGRESS ENERGY, INC 

Computation of Ratio of Earnings to Fixed Charges -

PROGRESS ENERGY CAROLINAS, INC 

Computation of Ratio of Earnings to Fixed Charges -

PROGRESS ENERGY FLORIDA, INC 

Computation of Ratio of Earnings to Fixed Charges - DUKE 
ENERGY OHIO 

Computation of Ratio of Earnings to Fixed Charges - DUKE 

ENERGY INDIANA 

List of Subsidiaries 

Consent of Independent Registered Public Accounting Firm. 

Consent of Independent Registered Public Accounting Firm.: 

Consent of Independent Registered Public Accounting Firm. 

Consent of Independent Registered Public Accounting Firm. 

Consent of Independent Registered Public Accounting Firm. 

Consent of Independent Registered Public Accounting Firm. 

Consent of Independent Registered Public Accounting Firm. 

Power of attorney authorizing Lynn J. Good and others to sign 

the annual report on behalf of the registrant and certain of its 

directors and officers. 

Certified copy of resolution of the Board of Directors of the 

registrant authorizing power of attomey. 

Certification of the Chief Executive Officer Pursuant to Section 

302 of the Sart5anes-Oxley Act of 2002. 

Certification of the Chief Executive Officer Pursuant to Section 

302 of the Sartjanes-Oxley Act of 2002. 

Certification of the Chief Executive Officer Pursuant to Section 

302 of the Sartianes-Oxley Act of 2002. , 

Certification of the Chief Executive Officer Pursuant to Section 

302 of the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Executive Officer Pursuant to Section 
302 of the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Executive Officer Pursuant to Section 
302 of the Sarijanes-Oxley Act of 2002. 

Certification of the Chief Executive Officer Pursuant to Section 

302 of the SariDanes-Oxley Act of 2002. 

Certification of the Chief Financial Officer Pursuant to Section 

302 of the Sarijanes-Oxley Act of 2002. 

Certification of the Chief Finandal Officer Pursuant to Section 
302 o f the Sarijanes-Oxley Acto f 2002. 

Certrtication of the Chief Financial Officer Pursuant to Section 
302 of the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Financial Officer Pursuant to Section 
302 o f the Sarisanes-Oxley Act of 2002. 

Certification of the Chief Financial Officer Pursuant to Section 
302 of the Sartianes-Oxley Act of 2002. 

Certification of the Chief Financial Officer Pursuant to Section 
302 of the Sarbanes-Oxiey Act of 2002. 

Certrtication of the Chief Financial Officer Pursuant to Section 
302 of the Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 90S of the Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of tiie Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of ttie SartDanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. Section 1350, as Adopted 

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. SectionT 350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. 

Certrtication Pursuant to 18 U.S.C. Section 1350, as Adopted 

Pursuant to Section 906 of ttie Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of ttie Sarbanes-Oxley Act of 2002. 

Certification Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sartianes-Oxley Act of 2002. 

XBRL liistance Docbmeint 

X 

X 



•101.SCH XBRL Taxonomy Extension Schema Document 
•101.CAL XBRL Taxonomy Calculatiori Linkbase Document , 
•101.LAB XBRL Taxonomy Latiel Linkbase Document 
•101.PRE XBRL Taxonomy Presentation Linkbase Document 
•101.DEF XBRL Taxonomy Definition Linkbase Document 
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The total amount of securities of the registrant or its subsidiaries authorized under any instmment with respect to long-term debt 
not filed as an exhibrt does not exceed 10% of the total assets of the registrant and its subsidiaries on a consolidated basis. The 
registrant agrees, upon request of the Securities and Exchange Commission (SEC), to furnish copies of any or all of such instmments to it 
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CONFIDENTIAL 

UCAP of DEO Units per FRR Plan Source: Niemann Workpapers, Confidential 

FRR UCAP 

2012-13 ResourceName 
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UCAP of DEO Units per FRR Plan Sounx: Niemann Workpapers, Confidential 

2013-14 



2014-15 

(a) Sum of two entries below: 
CONE5VIU.E4 0/J/X14 5/31/2015 
C0NESVILLE4 ^1/2014 5/31/2015 



CONFIDENTIAL PROPRIETARY TRADE SECRET 

beri 
Attachment C 

Page 1 of I 

Duke Energy Ohio 

Revenue Requirement for Capacity Cost Calculation 

Description 

1 Net Capacity Revenue 
2 Net Capacity Cost 
3 Net Revenue from Capacity Sales 

4 Energy & ASM Credit 

5 Total Revenue (Current Projection) 

6 Fixed Costs (excluding return) 

7 Earnings Before Interest & Taxes 

8 Interest Expense 

9 Taxable Income 

10 Return on Equity at 11.15% ROE 

11 Income Taxes on Incremental Return + CAT 

12 Commercial Activities Tax 

13 Total Incremental Revenue Required 

Total For 
Period (a) I Avg Annual | [_ Comment 

$625,561 

880,902 

(255,341) 

91,316 

(346,656) 

281,225 

97,353 

3,887 

Based on Commercial Business Model 

$220,786 Sum Lines 1 thru 4 

310,907 O&M, Depreciation, Other Taxes Based on 2011 Form 1 

(90,120) Line 5 - Line 6 

32,229 Wtd avg cost of debt at 12/31/11 from SEET times Rate Base 

(122,349) Revenue required for 0% ROE {I.e., Break even) 

99,256 Incremental Revenue to go from of 0% ROE to 11.15% ROE 

34,360 Reflects adjustment for Gross Domestic Production Tax Credit 

1,372 0.26% of Total Revenue 

$729,122 $257,337 

14 Total Cost of Capacity j 
15 Average Annualized Net Amount 

16 Average Capacity Rate ($/MW-Day) 

17 Total Cost of Capacity (Before FZCP Sales) 
18 Net Cost of Capacity (After FZCP Sales) 

$729,122 $257,337 L.14-L.1 

$224.15 L.14 V 5 CP (4459.85 MW) -;• 365 days 
$158.08 L.15 -i- 5 CP (4459.85 MW) -f 365 days 

19 Rate Base 

20 Equity Ratio 

21 Earnings Before Interest & Taxes 

22 Tax Expense 
23 Earnings After Taxes 
24 Return on Rate Base 

25 Interest Expense 

26 Net Income 

27 Return on Equity 

$1,674,513 
53.2% 

($90,120) 
(43,164) 

($46,956) 
-5.27% 

$32,229 
($79,185) 

P.4 (Attachment B) 
P.IO (Attachment B) 

Line 7 
Line 21 * Tax Rate 
Line 21 - Line 22 
Line 23 •̂  (Line 19 • Line 20) 

Line 8 
Line 23 - Line 25 

-8.90% Line 26 -f (Line 19 • Line 20) 

EXHIBIT 
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Duke Energy Ohio 
Case No. 12-2400-EL-UNC 

FES Fourth Set of Interrogatories 
Date Received: March 12,2013 

FES-INT-04-002 CONFIDENTIAL 

REQUEST: 

Please provide all of the supporting data and calculations used to determine the "Cost of 
Capacity for Fulfill FRR Obligation" shown on Page 3, line 7, of Exhibit WDW-1. 

RESPONSE: 

CONFIDENTIAL PROPRIETARY TRADE SECRET 

The value on page 3, line 7, is the Company's reliability obligation less its owned 
capacity times the projected market price for capacity. 

Period 
8/1/12-5/31/13 
6/1/13-5/31/14 
6/1/14-5/31/15 

Days in 
Period 

300 
365 
365 

Projected 
Market Price 
($/MW-Day) 

$16.73 
$27.73 

$125.99 

Net Capacity 
Purchases 

(MW) •1 • • 
Total 
($000) 

jHH 
^^H l^^l ^^^1 

PERSON RESPONSIBLE: William Don Wathen Jr. 



Duke Energy Ohio 
Case No. 12-2400-EL-UNC 

FES Fourth Set of Interrogatories 
Date Received: March 12,2013 

FES-INT-04-003 CONFIDENTIAL 

REQUEST: 

Please provide all of the supporting data and calculations used to determine the 
on Page 3, line 8, of Exhibit WDW-1. 

shown 

RESPONSE: 

CONFIDENTIAL PROPRIETARY TRADE SECRET 

The value on page 3, line 7, is the Company's total capacity committed in the FRR times 
the projected market price for capacity. 

Period 
8/1/12-5/31/13 
6/1/13-5/31/14 
6/1/14-5/31/15 

Days in 
Period 

300 
365 
365 

Projected 
Market Price 
($/MW-Day) 

$16.73 
$27.73 

$125.99 

Net Capacity 
Purchases 

(MW) 

• • • 
^ 

Total 
($000) . • • • 
^^H ^^H 

^^^1 

PERSON RESPONSIBLE: William Don Wathen Jr. 
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