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INTRODUCTION 

On December 12, 2012, the Public Utilities Commission of Ohio (“Commission” or  

“PUCO”) issued an entry in this docket requesting comments on a variety of questions about the 

current state of the retail electric service market in Ohio. On January 24, 2013, the Commission 

extended the comment period to March 1, 2013, with reply comments due on March 29, 2013. 

Environmental Law and Policy Center (“ELPC”) submitted comments on March 1, 2013. On 

March 26, 2013, the Commission extended the reply comment deadline to April 5, 2013. ELPC 

welcomes this opportunity to respond to some of the comments filed by other interested parties. 

The following reply comments reiterate ELPC’s and other interested parties’ support for 

a state-wide requirement that electric utilities with energy efficiency (“EE”) and peak demand 

reduction (“PDR) requirements bid eligible anticipated savings into the PJM capacity market. 

The comments also respond to attacks on the efficacy of energy efficiency by FirstEnergy 

electric distribution companies Ohio Edison Company, The Cleveland Electric Illuminating 

Company, and The Toledo Edison Company (collectively, “FirstEnergy”) and Industrial Energy 

Users-Ohio (“IEU”). 
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COMMENTS 

1. The Commission should require all electric utilities to bid anticipated eligible savings 

from statutorily required EE and PDR programs into the PJM capacity market 

 

ELPC reiterates its support for a statewide requirement that all electric utilities bid 

anticipated eligible savings from statutorily required EE and PDR programs into the PJM 

capacity market. This position was echoed by a diverse group of interested parties in the initial 

comment period, including AARP,
1
 Advanced Energy Economy Ohio,

2
 Nucor Steel Marion, 

Inc.,
3
 the Ohio Energy Group,

4
 and the Ohio Consumers’ Counsel.

5
 

ELPC commends the Commission for its recent order in FirstEnergy’s energy efficiency 

and peak demand portfolio case (PUCO Case No. 12-2190-EL-POR) in which the Commission 

required FirstEnergy to bid 75% of eligible anticipated resources into the upcoming PJM Base 

Residual Auction. As other commenters in this proceeding have noted, bidding EE and PDR 

resources into the PJM capacity market generates revenue to offset the costs of the EE and PDR 

programs and can lower the cost of capacity paid by ratepayers. The Commission should build 

on its order in 12-2190 and require all Ohio utilities to bid their eligible anticipated resources. 

2. Energy efficiency programs are beneficial to Ohioans 

 

The energy efficiency standard, which, pursuant to Ohio Revised Code § 4928.66, 

requires utilities to meet a cumulative annual savings of greater than 22% by the end of 2025, has 

proven to be a highly effective way to reduce Ohio’s energy needs. The programs implemented 

by utilities to meet the standard are required by law to be cost-effective, which means they must 

save customers more than they cost.  OAC § 4901:1-39-04.  Despite this statutory requirement, 

                                       
1
 Comments of AARP, PUCO Docket No. 12-3151-EL-COI, at 13-14 (February 27, 2013). 

2
 Comments of AEE Ohio, PUCO Docket No. 12-3151-EL-COI, at 11-12 (March 1, 2013). 

3
 Comments of Nucor Steel Marion, Inc., PUCO Docket No. 12-3151-EL-COI, at 20-21 (March 1, 2013). 

4
 Comments of the Ohio Energy Group, PUCO Docket No. 12-3151-EL-COI, at 4-5, FN 2 (March 1, 2013). 

5
 Comments by the Office of the Ohio Consumers’ Counsel, PUCO Docket No. 12-3151-EL-COI, at 21-22 (March 

1, 2013). 
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FirstEnergy claims that energy efficiency measures “provide no direct benefit to customers that 

do not directly participate in those programs.”
6
 There is no merit to this claim, and it should be 

ignored by the Commission.  

Every $1 utilities spend on Ohio energy efficiency programs generates a minimum 

savings of $1.34.
7
 This cost effectiveness is enforced by the Commission in contested case 

proceedings. During these proceedings the Commission also ensures that the utilities are running 

programs that are designed to meet the statutory standards.  Once the plans are approved, the 

Commission continues to monitor the implementation through annual reviews. In AEP’s territory 

alone, its programs from 2009-2014 will create a net savings of over $1 billion for customers 

over the lifetime of the measures.
8
 

Even customers who do not directly participate in the programs benefit from energy 

efficiency from reductions in wholesale energy costs, through reduction in energy costs, revenue 

generated from clearing these resources in the PJM capacity market, and the reduction in PJM 

capacity prices. FirstEnergy, by arguing that it should not even try to bid anticipated EE and 

PDR resources into the PJM market, has demonstrated that it has no interest in realizing the 

maximum savings for its customers. ELPC commends the Commission for rejecting 

FirstEnergy’s recent attempts to avoid utilizing the capacity market to save its customers money 

and we encourage the Commission to make participation in the market mandatory across all 

utilities. 

                                       
6
 Comments Of Ohio Edison Company, The Cleveland Electric Illuminating Company and The Toledo Edison 

Company, PUCO Docket No. 12-3151-EL-COI, at 20 (March 1, 2013). 
7
 National Resources Defense Council, “Energy Productivity: Efficiency Benefits to Power Ohio Jobs and the 

Economy”, available at http://www.nrdc.org/energy/files/ohio-energy-productivity-issue-brief.pdf. 
8
 Ohio Manufacturers’ Association and the American Council for an Energy-Efficient Economy, “Ohio’s Energy 

Efficiency Resource Standard: Confirming the Right Strategy to Ensure Lowest-Cost Electricity.”  
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In addition to saving customers money, the energy efficiency standard has helped create 

more than 4,000 new jobs.
9
 Not only have the programs created jobs, they also support a robust 

energy efficiency supply chain that employs approximately 10,000 people and contributes more 

than $2 billion to Ohio’s economy.
10

 These 10,000 jobs are spread across 1,130 businesses that 

weatherize buildings, manufacture components for the efficiency industry, or sell efficiency 

products. By 2025, the standard is projected to create 32,000 jobs across the state.
11

 

 

Respectfully submitted, 

 

/s/ Nicholas McDaniel 

Nicholas McDaniel 

Associate Attorney 

Environmental Law & Policy Center 

1207 Grandview Avenue, Suite 201 

Columbus, OH 43212 

P: 614-488-3301 

F: 614-487-7510 

NMcDaniel@elpc.org 

 

                                       
9
 National Resources Defense Council, “Energy Productivity: Efficiency Benefits to Power Ohio Jobs and the 

Economy”, available at http://www.nrdc.org/energy/files/ohio-energy-productivity-issue-brief.pdf. 
10

 http://aeeohioinstitute.org/index.cfm?objectid=478E3560-2536-11E2-8238000C29CA3AF3 
11

 National Resources Defense Council, “Energy Productivity: Efficiency Benefits to Power Ohio Jobs and the 

Economy”, available at http://www.nrdc.org/energy/files/ohio-energy-productivity-issue-brief.pdf. 
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CERTIFICATE OF SERVICE 

 

I hereby certify that a true copy of the foregoing Reply Comments submitted on behalf of the 

Environmental Law & Policy Center was served by electronic mail, upon the following Parties 

of Record, this 5
th

 day of April, 2013.  

 

 

       /s/ Nicholas McDaniel 

       ______________________  

       Nicholas McDaniel  

 

 

Deb J Bingham 

Office of the Ohio Consumers’ Counsel 

10 W. Broad Street, 18
th

 Floor 

Columbus, OH 43215 

bingham@occ.state.oh.us 

 

Steven T. Nourse, Counsel of Record  

American Electric Power Service Corporation  

1 Riverside Plaza, 29
th

 Floor  

Columbus, OH 43215-2373  

stnourse@aep.com  

 

Frank Darr 

McNees Wallace & Nurick 

21 East State Street #1700  

Columbus OH  43215 

Phone: 614-469-8000 

fdarr@mwncmh.com  

 

Vesta Miller 

Sandra Coffey 

Public Utilities Commission of Ohio 

180 East Broad Street  

Columbus OH  43215 

614-466-7702 

Sandra.Coffey@puc.state.oh.us  

 

 

 

Colleen L. Mooney 

OPAE 

231 West Lima Street  

Findlay, OH  45840 

Phone: 614-488-5739 

Cmooney2@columbus.rr.com 

 

Maureen Grady  

Office of Consumers’ Counsel 

10 W. Broad Street, Suite 1800 

Columbus, OH 43215 

grady@occ.state.oh.us    

 

Howard Petricoff 

Vorys Sater Seymour and Pease LLP 

52 E. Gay Street 

P.O. Box 1008 

Columbus, OH 43216 

mhpetricoff@vorys.com   

 

Thomas Siwo 

Bricker & Eckler LLP 

100 South Third Street  

Columbus OH  43215 

tsiwo@bricker.com 

 

 

mailto:grady@occ.state.oh.us
mailto:mhpetricoff@vorys.com
mailto:tsiwo@bricker.com
mailto:fdarr@mwncmh.com
mailto:Sandra.Coffey@puc.state.oh.us
mailto:Cmooney2@columbus.rr.com


Laura C. McBride 

Ulmer & Berne LLP 

Skylight Office Tower 1660 West 2nd Street, 

Suite 1100 

Cleveland OH  44113 

Phone: 216-583-7034 

Fax: 216-583-7001 

lmcbride@ulmer.com  

David F. Boehm  

Michael Kurtz 

Boehm, Kurtz & Lowry  

36 East Seventh SL, Suite 1510  
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Fax: (614)670-8896 
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Trent A. Dougherty  

Ohio Environmental Council  
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Columbus. OH 43212-3449  
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Associate General Counsel 

Duke Energy Ohio, Inc. 
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Hess Corporation 
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