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Barcy F. McNeal
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Public Utilities Commission of Ohio
180 East Broad Street

Columbus Ohio 43215-3793

Re: In the Matter of the Fuel Adjustment Clause for Ohio
Power Company, Case No. 13-572-EL-FAC

Dear Ms. McNeal:

On August 8, 2012, the Commission issued an Opinion and Order in Case Nos. 11-
346-EL-SSO, et al. (August 8 Opinion and Order) modified and adopted an Electric
Security Plan for Ohio Power Company (AEP Ohio). The August 8 Opinion and
Order continued AEP Ohio’s Fuel Adjustment Clause (FAC) mechanism and
established the Alternative Energy Rider (AER) as the mechanism by which AEP
Ohio is to separately recover its prudently-incurred alternative energy compliance
costs. The August 8 Opinion and Order indicated that the Company is to make
quarterly filings of the AER in conjunction with quarterly filings for the FAC.

The Company submits its FAC quarterly filing for the 2" Quarter of 2013 as well as
its AER quarterly filing covering the same time period, to become effective with the
first billing cycle of April 2013. Under the Commission’s December 14, 2011
Finding and Order in Case No. 11-5906-EL-FAC, the adjusted FAC rates
automatically become effective unless the Staff raises issues prior to the billing
cycle during which the quarterly adjustments are to become effective.

The rates being proposed by AEP Ohio separate FAC and AER rates for the
Columbus Southern Power and Ohio Power rate zones pursuant to the
Commission’s August 8 Order. The allocation of AER costs to the rate zones is
consistent with the methodology the Company has used to establish FAC rates by
zone in its filings for each quarter of 2012 as well as the instant filing.

The schedules attached to this letter provide information for the Commission’s
review. Below is a more detailed description of the schedules that are attached to
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this application. The Company is including in this submission, actual fuel data for
October through December 2012 and forecast information for the 2" quarter (April,
May and June) of 2013 for the FAC. The Company is also including the forecasted
information for the renewable energy credits for the 2n quarter 2013 used to
develop the AER requested rates.

Schedule 1: This schedule shows the current FAC rate by delivery voltage in
Column A. Column B shows the forecast component (FC) rate that would be
necessary to recover the estimated fuel expense for the 2™ quarter of 2013. Column
C shows the reconciliation adjustment (RA) that would be necessary to refund the
actual fuel over-recovery experienced from the previous quarter. Column D is the
sum of the FC component and the RA component.

Schedule 2: This schedule shows the Company’s estimates of the fuel cost by
month it is expecting to incur in the 2" quarter of 2013. Schedule 2 calculates the
rates by voltage that would be necessary to recover the forecast costs.

Schedule 3, page 1: This page of Schedule 3 shows the under-recovery of fuel
expense for the months of October, November and December 2013. Schedule 3
calculates the adjustment to the FAC rates that would be necessary to recover the
under-recovery during the 2™ quarter of 2013.

Schedule 3, page 2: This page of Schedule 3 provides monthly data on the actual
fuel costs recorded by the Companies from October 2012 through December 2012.
The Retail FAC Cost shown in the last column on this page is carried over to page 1
of Schedule 3. Shown on page 2 and included in the total FAC cost is an amount
representing renewable energy costs. The forecasted renewable energy credits

(REC) costs for renewable resources are now removed from the FAC for recovery
through the AER.

Schedule 4: This schedule shows the current AER rate by delivery voltage in
Column A. Column B shows the forecast component (FC) rate that would be
necessary to recover the estimated REC expense for the 2™ quarter of 2013.
Column C shows the reconciliation adjustment (RA) that would be necessary to
recover the actual REC over/under-recovery experienced from the previous quarter.
Column D is the sum of the FC component and the RA component.

Schedule 5: This schedule shows the Company’s estimates of the REC cost by
month it is expecting to incur in the 2" quarter of 2013. Schedule 5 calculates the
rates by voltage that would be necessary to recover the forecast costs.

Schedule 6: This schedule shows the over/under-recovery of REC expense for the
months of October, November and December 2013.

Schedule 6 calculates the adjustment to the AER rates that would be necessary to
recover the over/under-recovery during the 2nd quarter of 2013. Also, shown on
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page 6 and included in the total AER cost is an amount representing the revenue

requirement associated with solar panels installed by the Company to help meet the
renewable energy requirements of SB221, as well as other renewable energy costs.

Regards,

/s/ Steven T. Nourse

Steven T. Nourse

Senior Attorney

American Electric Power Service
Corporation

1 Riverside Plaza, 29" Floor
Columbus, Ohio 43215
Telephone: (614) 716-1608
Facsimile: (614) 717-2950
E-mail: stnourse(@aep.com




OHIO POWER COMPANY 6" Revised Sheet No. 480-1
Cancels 5" Revised Sheet No. 480-1

P.U.C.O0.NO. 20
FUEL ADJUSTMENT CLAUSE RIDER

Ohio Power Rate Zone

Effective Cycle 1 April 2013, all customer bills subject to the provisions of this Rider, including any
bills rendered under special contract, shall be adjusted by the Fuel Adjustment Clause charge per KWH

as follows:

Delivery Voltage Charge (¢/KWH)
Secondary 3.82555
Primary 3.69285
Subtransmission/Transmission 3.61927

Columbus Southern Power Rate Zone

Effective Cycle 1 April 2013, all customer bills subject to the provisions of this Rider, including any
bills rendered under special contract, shall be adjusted by the Fuel Adjustment Clause charge per KWH

as follows:

Delivery Voltage Charge (¢/KWH)
Secondary 4.49242
Primary 4.33658
Subtransmission/Transmission 4.25019

Filed pursuant to Order dated December 14, 2011 in Case No.11-5906-EL-FAC

Issued: March 1, 2013 Effective: Cycle 1 April 2013
Issued by
Pablo A. Vegas, President
AEP Ohio



OHIO POWER COMPANY 4" Revised Sheet No. 492-1
Cancels 3" Revised Sheet No. 492-1

P.U.C.O0.NO. 20

ALTERNATIVE ENERGY RIDER

Ohio Power Rate Zone

Effective Cycle 1 April 2013, all customer bills subject to the provisions of this Rider, including any
bills rendered under special contract, shall be adjusted by the Alternative Energy Rider charge per kWh
as follows:

Delivery Charge
Voltage (¢/kWh)
Secondary 0.04868
Primary 0.04700
Subtransmission/Transmission 0.04606

Columbus Southern Power Rate Zone

Effective Cycle 1 April 2013, all customer bills subject to the provisions of this Rider, including any
bills rendered under special contract, shall be adjusted by the Alternative Energy Rider charge per kWh
as follows:

Delivery Charge
Voltage (¢/kWh)
Secondary 0.09709
Primary 0.09373
Subtransmission/Transmission 0.09187

This Rider shall be adjusted periodically to recover amounts authorized by the Commission.

Filed pursuant to Order dated August 8, 2012 in Case No. 11-346-EL-SSO

Issued: March 1, 2013 Effective: Cycle 1 April 2013
Issued by
Pablo Vegas, President
AEP Ohio
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

3/1/2013 2:55:34 PM

Case No(s). 13-0572-EL-FAC

Summary: Application of American Electric Power Company electronically filed by Mr. Steven
T Nourse on behalf of Ohio Power Company



