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OBJECTIONS TO THE STAFF REPORT AND SUMMARY OF MAJOR ISSUES OF
DIRECT ENERGY SERVICES, LLC AND DIRECT ENERGY BUSINESS, LLC

Pursuant to R.C. 4909.19 and Ohio Adm. Code 4901-1-28(B), Direct Energy Services,
LLC and Direct Energy Business, LLC (collectively, “Direct Energy”), an intervenor in this
case, hereby submits to the Public Utilities Commission of Ohio ("Commission” or "PUCQO")
these objections to the PUCO Staff’s Report of Investigation ("Staff Report"), as filed on
January 4, 2013, in this docket concerning the application of Duke Energy Ohio, Inc. (“Duke” or
"Company") to increase its rates and charges for gas service in Ohio. Additionally, pursuant to
R.C. 4903.083, Direct Energy provides its summary of the major issues in this case.

Direct Energy’s decision to limit the subject matter of its objections should not be taken
as an endorsement or support of a particular position in the numerous other topics and issues
addressed in the Staff Report and in the application. Similarly, Direct Energy's focused

objections should not be taken as a waiver of, and Direct Energy specifically reserves its right, to



conduct cross-examination, introduce evidence into the record, or take a position on matters
within this proceeding outside the scope of its objections.

OBJECTIONS TO THE STAFF REPORT

Direct Energy makes the following specific objections to the January 4, 2013 Staff
Report:

1. Direct Energy objects to the Staff Report’s failure to recommend that Duke modify its
billing system to increase the number of billing codes for commodity supply products
of competitive retail natural gas supply (“CRNGS”) providers.

2. Direct Energy objects to the Staff Report’s failure to recommend that any approved
Rider ED (Economic Incentive Development Rider) should ensure the funds collected
from this rider are used in a competitively neutral manner, regardless of whether the
Rider is funded from ratepayer or shareholder dollars. The Staff Report should have
requested that any approved Rider ED tariff explicitly state that a customer may take
service from a CRNGS provider and also participate (without penalty or hindrance
because they are a CRNGS provider customer) in receiving funds generated by this
rider.

3. Direct Energy objects to the Staff Report’s failure to thoroughly review Duke’s gas
cost recovery (“GCR”) mechanism to ensure that GCR commodity service is not
being subsidized by Duke’s distribution service and to ensure that all costs related to

providing GCR commodity service are fully captured in the GCR rate.



SUMMARY OF MAJOR ISSUES

In accordance with R.C. 4903.083 and the Attorney Examiner’s January 10, 2013 Entry,
Direct Energy hereby sets forth the major issues in this proceeding:
1. The expansion of the number of rate codes supplied to CRES providers for use on Duke’s
billing system.
2. A Commission review of the GCR mechanism to ensure the GCR price accurately
reflects all of the costs associated with providing GCR commodity service as well as
eliminates any subsidies of GCR commodity service provided by the distribution service

from the utility.

Respectfully Submitted,

/sl Joseph M. Clark

Joseph M. Clark (Counsel of Record)
21 East State Street, 19" Floor
Columbus, Ohio 43215

Tel. (614) 220-4369, extension 232
Fax (614) 220-4674
joseph.clark@directenergy.com

Attorney for Direct Energy Services, LLC and
Direct Energy Business, LLC
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that a true and accurate copy of the foregoing Motion to
Intervene of Direct Energy Services, LLC and Direct Energy Business, LLC was served this 4"
day of February, 2013 by U.S Mail, personal, or electronic mail delivery upon the persons listed

below.

/sl Joseph M. Clark

Joseph M. Clark

M. Howard Petricoff

Stephen Howard

Vorys Sater Seymour and Pease LLP
52 E. Gay St.

P.O. Box 1008

Columbus, Ohio 43216
mhpetricoff@vorys.com
smhoward@vorys.com

Kimberly L. Keeton

Ohio Attorney General’s Office
Public Utilities Section

180 East Broad St. 6" Floor
Columbus, Ohio 43215-3793
kim.keeton@puc.state.oh.us

Patti Mallarnee

The Ohio of the Ohio Consumers’ Counsel
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Amy Spiller

Duke Energy Ohio
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amy.spiller@duke-energy.com

Debra Hight

Sandra Coffey

Public Utilities Commission of Ohio
180 E. Broad St.

Columbus, Ohio 43231
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Elizabeth Watts
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