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MMERICAN pmerican Flectric Power
EI.EC"RIC Columbus, OH 43215-2373
POWER AEPcom

December 21, 2012
Barcy F. McNeal
Docketing Division Chief
Public Utilities Commission of Ohio
180 East Broad Street
Columbus Ohio 43215-3793

Re: In the Matter of the Distribution Investment Rider for
Ohio Power Company, Case No. 12-2627-EL-RDR
Steven T. Nourse
Senior Counsel — Dear Ms. McNeal:
Regulatory Services
(614) 716-1608 (P) Through the Opinion and Order issued August 8, 2012 in Case No. 11-346-EL-SSO
(614) 716-2014 (F) et al. (ESP II), the Commission modified and approved the Company's proposal to
stnourse(@aep.com establish the Distribution Investment Rider (DIR). As part of the Commission's
approval of the DIR, it ordered that quarterly updates be made and that audits would
be implemented on an annual basis.

The Company submits its DIR adjustment based on investment data from the FERC
Form 3Q for the 3rd quarter of 2012. Included in the adjustment is the over/under
recovery for September plant actual balances.

Through its order on November 28, 2012, the Commission clarified that future DIR
filings should be automatically approved 60 days after the application is filed, with
the new rate to take effect on the proposed effective date, unless the 60-day period is
suspended by the Commission. The Company is updating its DIR to be effective
on first billing cycle of March, 2013 unless otherwise ordered by the Commission.
This proposed effective date is a few days beyond 60 days after this filing but was
filed early due to the intervening holidays.

Regards,
T



OHIO POWER COMPANY 3rd Revised Sheet No. 489-1
Cancels 2nd Revised Sheet No. 489-1

P.U.C.O.NO. 20
DISTRIBUTION INVESTMENT RIDER

Effective Cycle 1 March 2013 all customer bills subject to the provision of this Rider, including any
bills rendered under special contract, shall be adjusted by the Distribution Investment Rider charge of
11.16685% of the customer's distribution charges under the Company’s Schedules, excluding charges
under any applicable Riders. This Rider shall be adjusted periodically to recover amounts authorized by

the Commission.

Filed pursuant to order dated November 28, 2012 in Case No. 12-2627-EL-RDR
issued: December 21, 2012 Effective: Cycle 1 March 2013
Issued By
Pablo Vegas, President
AEP Ohio



OHIO POWER COMPANY 3rd Revised Sheet No. 489-1D
Cancels 2nd Revised Sheet No. 489-1D

P.U.C.0.NO. 20

OAD - DISTRIBUTION INVESTMENT RIDER
(Open Access Distribution- Distribution Investment Rider)

Effective Cycle 1 March 2013 all customer bills subject to the provision of this Rider, including any
bills rendered under special contract, shall be adjusted by the Distribution Investment Rider charge of
11.16685% of the customer’s distribution charges under the Company’s Schedules, excluding charges
under any applicable Riders. This Rider shall be adjusted periodically to recover amounts authorized by

the Commission.

Filed pursuant to order dated November 28, 2012 in Case No. 12-2627-EL-RDR

Issued: December 21, 2012 Effective: Cycle 1 March 2013

Issued By
Pablo Vegas, President
AEP Ohio



7=5-6
8
9=7-3

10

11

12

13

14

15

16

17=9-11-13-15

18

19

20
21=17*19

22

23

24
25=21+23

26

27

28

29

30

31

32

33

34

35

36
37=33/35

AEP Ohio Proposed Distribution Investment Rider September 2012

Distribution Plant as of 8/31/2010
Accumulated Depreciation as of 8/31/2010
Net Distribution Plant

September 2012 Distribution Plant

Accumulated Depreciation September 2012
Net Distribution Plant

Change in Distribution Net Plant

gridSMART Net Plant Adjustment (Recovered through GS Rider)
Incremental Veg Mgmt net Plant Adjustment (Recovered through Rider)
Incremental ADIT Offset

Adjusted Change in Distribution Plant

Carrying Charge Rate

Initial Rider Revenue

Revenue Offset Provided in Distribution Stipulation

Revised Rider Revenue

2012 Rider Revenue Cap

2012 Rider Revenue (lesser of line 25 & 27 )

(Over)/Under (Based on September Actuals)

2012 Fully Adjusted Revenue Requirement

Annual Base Distribution Revenue (12 Months Ending September 2012)

AEP Ohio Percentage of Base Distribution Revenue

AEP Ohio

$ 3,345,925,000
$ 1,253,173,000
$ 2,092,752,000

$ 3,686,132,683

$ 1.390.604,143
$ 2,205,528,539

$ 202,776,539
$ 15,866,376
3 23,022,943

$ 128,230,838

3 35,656,383
20.59%
3 7,341,648
$ 62,344,000
3 69,685,649
$ 86,000,000
$ 69,685,649
$ 1,687,106
$ 71,372,755

$ 639,148,462

11.16685%
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

12/21/2012 1:33:04 PM

Case No(s). 12-2627-EL-RDR

Summary: Tariff in the Matter of the Distribution Investment Rider electronically filed by Mr.
Steven T Nourse on behalf of Ohio Power Company



