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Novembers, 2012 

Todd A. Snitchler 
Public Utilities Commission of Ohio 
180 E. Broad St. 
Columbus, Ohio 43215-3793 

Case: 12-2G51-EL-ORD 
Interested Person Comments Regarding the Public Utilities Commission of Ohio Proposed Changes 
Chapter 4901:1-22 O.A.C. - Interconnection Services 

Mr. Chairman, 

In response to the Commission's request for comments I have prepared the following comments 
regarding chapter 4901:1-22-11 "Backup electricity supply." 

The draft code addresses division (C) of section 4928.15 of the revised code by requiring the EDU to 
make a backup electricity supply available, but it does not address divisions (A) and (B). 

Distribution Standby Charges: 
Division (A) of section 4928.15 of the revised code requires EDUsto publish a service schedule of 
distribution service rates that are consistent with the state policy specified in section 4928.02 of the 
revised code. 

Division (K) of section 4928.02 of the revised code specifies the state policy is to "Encourage 
implementation of distributed generation across customer classes through regular review and 
updating of administrative rules governing critical issues such as, but not limited to, interconnection 
standards, standby charges, and net metering." 

My review of the published distribution tariffs of AEP Columbus Southern, Duke Ohio, and First 
Energy Ohio Edison clearly shows that in several cases the existing standby service tariffs do not 
encourage implementation of distributed generation. In fact my study of the Duke Ohio tariffs 
(included with this letter) that I presented to the PUCO staff on October 4, 2012 shows that 
distribution rates increase when a customer reduces its utilization of the distribution system by 
installing distributed generation. 

The backup electricity supply requirements in chapter 4901:1-22-11 should address this issue and 
require that at a minimum the distribution charges that a customer pays if distributed generation is 
installed do not increase above the equivalent charges a customer would be charged if distributed 
generation was not installed. 
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Transmission Standby Charges: 
Division (B) of section 4928.15 of the revised code requires EDUsto publish a service schedule of 
transmission service rates that are consistent with the state policy specified in section 492S.02 of the 
revised code. 

Division (K) of section 4928.02 of the revised code specifies the state policy is to "Encourage 
implementation of distributed generation across customer classes through regular review and 
updating of administrative rules governing critical issues such as, but not limited to, interconnection 
standards, standby charges, and net metering." 

My review of the published transmission tariffs of AEP Columbus Southern, Duke Ohio, and First 
Energy Ohio Edison clearly shows that there are cases where standby service tariffs do not encourage 
implementation of distributed generation. In fact my study of the Duke Ohio tariffs (included with 
this letter) that I presented to the PUCO staff on October 4, 2012 shows that transmission rates 
increase when a customer reduces its utilization of the transmission system by installing distributed 
generation. 

The backup electricity supply requirements in chapter 4901:1-22-11 should address this issue and 
require that EDUs only charge transmission fees proportional to the amount of KWH actually 
delivered to the customer. 

Conclusion: 

Distributed generation technologies such as cogeneration can utilize Ohio's natural gas abundance to 
reduce the energy cost of industrial, government, and institutional users and increase the 
competiveness of Ohio, resulting in an economic environment that encourages growth and new jobs. 
By requiring transmission and distribution charges that are proportional to customer utilization the 
Public Utilities Commission can fulfill the state policy of encouraging the implementation of 
distributed generation. 

Fosdick and Hilmer is currently engaged in the design of two cogeneration plants and studying the 
feasibility of several others. The cost of backup electricity is one factor that weighs into project 
feasibility decisions. Fair transmission and distribution charges for energy delivery service will 
reassure our clients that Ohio supports and encourages cogeneration technologies. We eagerly await 
your decisions in this important matter. 

Thank you. 

James Landers P.E. 
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Ŝ  x: v ^ H—' 

^ 0 

ce
e 

tp
ut

 

^ s = 5 
0 0 
0 ->-> 
• ^ CD 
CD c 
i _ ^ 

0 3̂  
D ) £ 
CO 
3 § 
0 0 -
>% 0 
0 _ 
C 
^ ^ 
2 ^ c 
0 0 
E "t;; 
0 5 

If 
th

e 
re

se
r 

• 

3 

2 
2 
3 
0 

• 0 
0 
(0 

0 Q. 
0 
L . 
Q. 

(0 
(D 
C 
0 

• ^ H 

(0 
(0 

£ 
(0 

c (0 
k a 

U) 

c 
E 
0 
0 
or 



CD > -
- DJD 

H » J 

§^.-



UJ 
m 
§ 
> 9 r 

8 S 
d co" 
v y 

^ . t o 
U3 K 
fO < 

v> 

g 
o o 

— 
DO 
s 

CO 

Q 

fN 
i n 
o 
d w 

• ^ 

r o 
i n 

cT 

Tt" 

o 

"{ i n 
r v 
"l 

fc; 
(A D 
2 ,_ CO 

(N O 
LT) lO 
q u\ 
d oi" •tn 

a g 
•n, id 
en po 
U) i c 
'^. cJ 
" ^ . • f t 

S8 
w 

m o 
IV ID m i n 

2 *« 
8 S § 
o i n 00 
ID" ^ ~ (N 

** m 
°l "̂^ 
in" t " 

fN ID ^ t n 
i n r>- (N 10 

o rv o «i 

fN r> rs o 

O ro U3 o t 
O fv t-̂  O fS 

^ o m r^ o (N o 
8 
ID U} s m 

fN (v fN O 

o r- UJ rs 

vP o ro r^ O CM 
g ; o f v 00 o 'H , 

S in S '^ ° «̂ . M 
1/V JlJ TH ID 00 CN 

^ O f f l ' ^ O O O 
fv m 

i n 
m 

g 
ID 

i n 
tn 

o 

2-
fn 
tD 

OJ 

iH 

fN O O CO 

O O O ID 
1/V "H CT> rH 

m o o <D 
P " ^ "=- fO 
o o m TH 
w 'H m 00 

— 

>-1 CO 

fN 
i n 
o 
d w 

lO 

^ rv 
CTT 

CO 
o (N_̂  
co" 

ID^ 

i n 

i n 
(N 
r»i 
(n 00^ 

m" 

(N rv o lO 
i n fN ' J r«. 

o o m o 

in m ID 00 
O CTl CJl̂  ^ 
d p-~ fW" <* 

i n TH fN ID 
O ID ID ,^; 

d oo" d" vo 

NO o m o o o o 
g ; o f v ^ o (N <:f 

•tA 5:5 -^ ID fN fN 

o m tH o o o 
r i rv o o o o 

m IV O ID (N 

sp o m u) o CO Q 
K o rv ^ o o ^ 
m ,n CD f^ P f^ OQ 

i ? O ro h- o o o 
K O r- rsi o - * o 

al Ln S °- °- ^- '̂ •. 
W y -^ U) rf i Oi 

Ol O Ol 00 

' o m o o t * o 
O rv r-H O fN fN 

m S ^- R "I °l 
V> Jlj fN ID ^D <H 

>-
i n 
o 
d 
v > 

ID 
ID 

co" 
fN 

"̂ 00 

' ^ J-: 

R § 

o cn iH 
CO i n rH 

t n i n 

O 00 IS, 

OJ aj 

U U CD 

"n 

Wl 

„ O (U ZJ 
Q- u CD Q. 

^ X X X 
1̂  5 5 g 

5 '= Q 
~ (tj to 

c o 12 1= 



ID 00 
in in 
oT m" ID 

in 
in" 

o 
(D 

« <« rJ 
ID 

a: 
< 3 
Q: 

ffl 

CO 
eg 

oo o l£ 
m in 
"n. o 
• ^ r N 

w 

S5 o m ID o ^ o 
K o r-s rv o <N 5 
S in S f^ 9. ̂ . «l 

VJ- y <H ID fN rM 

o ro r> o fN o 
o rv ^ o <H o 

:iP o cn fv o fN o 
Si O fv oo O rH <t 
' • fO fv o Oi 00 

b? o m ^ o o o 
5> o rv ro o fN o 
cr> tn p:̂  " 1 ° 1^, ^ 1 

•w> 3 "̂  '̂  "̂  ^ 

^ o m o o "t o 
R« o rv UJ o 00 ^ 

• m in o in 00 

^ o fo o o o g 
i n q 

uS 
w 

rv 
fO 

o 

T H 

T H ^ 

"̂ 
o 
o^ 
U j " 

f M 

rg" 
I D 

^ 00_̂  

yj 

0 0 

_̂̂  
O 

OJ 

0 0 

O rf) rH O O O 
o rv o o o o 

m [v o fN CO 

S? o ro rv o o o 
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