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PAUL F. SHAW, CPA, RSBFC

June 27, 2012

(hglteion Todd A. Snitchler Tremsurar
Commissioner Cheryl Roberto

Commissioner Steven D. Lesser

Commissioner Andre T. Porter e 2

L m

Comm:ssioner Lynn Slaby = 2

Public Utlittes Commission of Chio vy : =

150 East Broad Street, 12" Floor v = o

Columbus, Ohio 43215 A

o &

RE: Ohio Schools’” Opposition (o American S Company’s = =

Electric Security Plan, PUCQ Case NE. 11-346-EL-350 ) - 3 ;

R o

Dear Chairman Snitchier and Commissioners:

I write on behalf of the Logan-Hocking Local School District, its Board of Educztion,
sdministration, employees, taxpayers, students and parents (0 urge you fo reject or macify
American Electric Power’s application for an electric secunty plan. As vou lkely are aware,
Ohio’s public primary and secondary schools have undergone devastating funding cuts at the
state and federz] igvels Tor the current biennium. In fact, tolal funding losses over the 2012-2013
bienniur1 will mean that Ohio school distnets will receive about $2.8 billion less in total state
and federal funds over the two year period than they woulc have received under a continustion of ol
fiscal year 2011 funding levels. These funding cuts have caused our district to reduce staffing ths
levels (hoth teaching and non-teaching positiong), and decrease funding for necessary meterial
and equipmenl. We fear that increases to our already sizeabie electric bills will lead to more
staff rzcuctions and compromise cur ability to provide students with a guality education. As
indicated on my Apri] 30, 2012 testimony attached, we need to keep our energy (and dollars!) in
(ne classroom.  AEP’s proposed math doesn’t work for public schools, small business and

inclividual taxpayers!

We believe it 1s unreasonable that AEP is attempting 10 implement a capacity charge (!
is over fifteen times the current market-based charge, is proposing to discount that charge to
competitive retail electric service providers, and is asking all of its customers (including thz
schiools) to pay a Retail Stability Rider to compensate it for the discount. We're aware that AEP
15 in the process of transitioning 10 a competitive market, but Ohio’s schools should not bz
placed 1 a position to “baii-out” AEP during the three vear transitionary peried, especially
auring a time when the scheols’ own limited taxpayer resources have been so drametically cut

We simply can’t afford it.
Very trady youss,

RECEIVED aul F. Shald CPA RSBFO

Awg .

JUN 27 201

}

INVESTIGATION AND AUDIT DIVISION
PUBLIC UTILITIES COMMISSION OF QHIO
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Ta:  Pubhic Utilities Commission of Ohio

From: Paul F. Shaw CPA, RSBFO
Treasurer and Chief Fiscal Officer
Logan-Hocking Locat School District
Logan, Hocking, Perry and Vinton Counties, Ohio

RE: Local Hearing on Modified AEP Electric Security Plan
Walfe Park Shelter House
Sworn Testimony

Datc:  April 30, 2012

My name is Paul F. Shaw and [ come to you today from the Hocking Hilis of Southeast
Ghio, representing Logan-Hocking Local Schoal District. [ am a Certifiad Public
Accountant and Registered School Business Finance Officer. [ have served in this
capuCity for nearly twenty vears. Priot to this I served American Electric Power Service
Comporalion, Columbusg, Ohio for five years, and at imes worked on rate cases for
PUCO, FERC, and other state’s regulatory commissions. Ialso come today representing
over 300 fellow employess who fijed a complaint with PUCO over this case in February

of 1his year, and also representing the taxpayers of our School District.

In Tanuary 2012 the School District saw its overall electric bill go up nearly $12,000
(30%). from approximately $40,000 to $52,000. At two schools — Logan High Schoo!
and Union Furnace Blementary School - we had aggressively “shopped” our electric
provider and had contracted with Direct Energy for power. Both of these schools
cxpenienced the largest increase in eiectric bills. Logan High School saw its AEP bill for
the inonth of January go up nearly $6,000, or 139%' Union Fumnace Elementary saw its

AEP bill go up $1,000, or 91%. These increases caught the School District by surprice.
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We were blind-sided by this huge increasc. It had not been anticipated! With budgets

already stressed, this caused us major concern.

Facing decreasing revenues and rising expenditures in the fall of 2010, a concerted cffort
was by the Legan-Hocking Board of Education, its administration and employees to
implemen: an aggressive Energy Conservation Program. One of the main goals of this
prograin was (0 keep our valuable resources IN the classroom — our teachers and staff.
By reducing utilitics expense, we could keep more cmployees serving our students, We
hbircd an internal energy specialist, via a supplemental contract, to coach us. Our
buildings are monitored/audited daily. Healing/cocling equipment is monitored -
cemperatures are set back. Computers, monitors, printers, lights, refrigerators are turned
off when not in use. Our efforts paid off - our utilities expense decreased $225,000 for
the seven month period July 20] | to January 2012 (compared to the similar seven morth
period tn the prior fiscal year). This was huge — but we had anticipated much of this
savings, and it had allowed us to keep additional personnel employed this year. When
our unexpected huge bills were received in late January/February the School District
faced the unanticipated consequence of taking the money that was saved to pay for
teachers and tum around and send it to AEP! Resources would now flow OUT of the
classroom instead of into it! Thus, as the School District stated in its complaint filed in

February 2012:

HELP US KEEP OUR ENERGY (AND DOLLARS!) IN THE CLASSROOM

JUN 27 2812 12012 40353833 SAGE, 42
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To simply and quickly illustrate the incquity of the new rate that were in cifect at January
2012, I would direct your attention to these three graphs. GRAPH #1 reflects the
decrease in kWh utilization for Logan High School, our biggest consumer. As you can
clesrly see, consumption in January 2012 went DOWN 37.5% (80,100 kwh) when
compared to January 2011 (source AEP bills for the respective months). Much of this
resulted from our energy conservation efforts, maybe some from the milder. You would
axnect our AEP bilt to go down somewhat as a result of this 37.3% decrease in
consumption. However, the Logan High School AEP bill actually went UP 53% for
January 2012, compared 1o the January 2012 AEP bill. As stated in the Schooel Distrct

complaint filed in February 2012:

PUCO’s MATH DOESN'T WORK FOR PUBLIC SCHOOLS, SMALL

BUSINESS, AND INDIVIDUAL CUSTOMERS

Conclusion

School districts, small business owners, and individuals across the state are facing huge
financial challenges. School districts such as Logan-Hocking are doing everything they
can to sustain their operations — they are actively reducing energy consumption by
employing conservation measures; they are shopp:ng the market to obtain the best rates
available; and they are employing any and all other means they can to survive.
Electrienty rates, such as those requested by AEP presently and to be approved by the
Public Utilities Commission, should not punish the efforts of consumers like Logan-

Hocking who do what anyone does facing such challenges — to conserve and shop wisely.
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They should encourage conservation and access to free market rates. To sctrates

otherwise is a slap in the face to consumers, and puts our education and financial systems

ar risk.
Thank you for your time and consideration.

Peul F. Shaw CPA RSBFO

Treasurer and Chief Fiscal Officer,
Logan, Hocking Lecaj Schoeol District
pshaw @Jhsd k12.0h.us

www. loganhocking.k12.0h.us

Sclhiool District Informetion

4,100 students, serving Hocking, Perry and Vinton Counties
County wide school district

Five elementaries, one middle school and one high school
Approximately 1,100 students at Logan High School

District Wide Utilities Expenditures - Fiscal Year 2011

- Electricity $725,000
- Natural Gas $233,000
- Total $958,000
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" Logan-Hocking Local Schoal District PFS
Electricity Expense 02-Feb-2012
AEP212.wk4

Decemnber 2011 versus January 2012
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One month %o

12/2011 12012 Changs Change

Schoeolflocation Vendor
Logan High School AEP 4,233,34 10,118.46 5,886.12 139%
Logan Hign Schoo! Direct Energy 8,208.00 10.206.00 1.998.00 24%
Total - LHS 12.441.34 20.325.48 7.88412 63%
Logan Middle Schoo! AEP 1022233  10.557.38 335,05 3%
Central Elemerary AEP 3.850.36 3.123.01 (727.35) ~18%
Chisftain Elsmeariary AEP 2.532.78 411023 157745 62%
Grean Elemantary AEP 2.554.89 329573 £40.84 24%
Hocking Hilis Zlem South Central Pwr 2.348,55 3.144.85 {203.90) -58%
Union Furn Elemsntary AEP 1,044.99 1,891.21 948.22 1%
Unicn Furn Elementary  Direct Energy <.016.00 2.520.00 504.00 25%
Total - UF Elementary 4.060.99 4.511.21 1.450.22 47%
Administrat'on Office AEP 816.89 1.128.48 21129 23%
Transporiation Bldg AEP 846,04 83t a7 185,83 2954
Transporation - Bus Htg AEP 197.60 832.97 435837 220%
Parking Lot AEP 11.90 10.85 {1.05} -9%
Grand Total 39.864.67 5167294  11.788.27 30%

Diract Energy provides generatlon at Logan High Schaol and Union Furnace Elementary
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