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I
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2011/Q4

NQOTES TO FINANCIAL STATEMENTS (Cantinued)

Duke Energy Ohic

(in millions)
Derivatives Designated as Hedging Instruments

Interest rate contracts

Current Asscts: Other

investments and Other Assets: Other

Total Derivatives Designated as Hedging Instruments

Derivatives Not Designated as Hedging Instruments

Commadity contracts

Current Assets: Other

Investments and Other Assets: Other
Current Liabilities: Other

Deferred Credits and Other Liabilities : Other

Interest rate contracts

Current Liabilities: Other

Deferred Credits and Other Liabilities: Other
Total Derivatives Mot Designated as Hedging
Instruments

Total Derivatives

December 31,2011

December 31,2010

Asset Liability Asset Liability

3 - 4 -

2 - 2 -

$ 5 E $ 6 R
$ 79 $ 39 § 106 $ 37
29 18 6 2
136 146 75 98
22 33 3 7
- 1 - 1
- 8 - 4
$ 266 § 245 $ 190 $ 169
$ 271 $ 245 5 19 $ 169

The following table shows the amount of the gains and losses recognized on derivative instruments qualifying and
designated as cash flow hedges by type of derivative contract during the years ended December 31, 2011 and 2010, and

the Consolidated Statements of Operations line items in which such gains and losses are included.

Cash Flow Hedges — Location and Amount of Pre-Tax Gains and (Losses) Recognized in Comprehensive Income

Duke Energy

(in millions)

Amount of Pre-tax (Losses) Gains Recordedin AQOCI

Interest rate contracts
Total Pre-tax(Losses) Gains Recorded in A QCI

Location of Pre-tax Gains (Losses) Reclassified from AOCYinto Earnings

Commodity contracts

Fuelysed in electric generation and purchased power-non-regulated

Interest rate contracts
Interest expense

Total Pre-tax Losses Reclassified from AOCI into Earnings

Year Ended
December 31,
2011 010
(88) 2
3 (88) b 2
- 2
(5) &)
$ (5 b (3)
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Duke Energy Ohio
Year Ended
December 31,

(in millions) 2011 2010
Location of Pre-tax Gains Reclassified from AOCI into Earnings
Commeodity contracts
Fuelused in electric generation and purchased power-non-regulated 5 - b 2
Total Pre-tax Gains Reclassified from AOQCI into Earnings $ - $ 2

There was no hedge ineffectiveness during the years ended December 31, 2011 and 2010, and no gains or losses have
been excluded from the assessment of hedge effectiveness during the same periods for all Duke Energy Registrants.

Duke Energy. At December 31, 2011, $1135 million of pre-tax deferred net losses on derivative instruments related to
interest rate cash flow hedges remains in AOC!I and a 310 million pre-tax gain is expected to be recognized in earnings
during the next 12 months as the hedged transactions occur.

Duke Energy Ohio. At December 31, 2011, there were no deferred gains or losses on derivative instruments related
to commodity cash flow hedges remaining in AOCL

The following table shows the amount of the pre-tax gains and losses recognized on undesignated hedges by type of
derivative instrument during the years ended December 31, 2011 and 2010, and the line item(s) in the Consolidated
Statements of Operations in which such gains and losses are included or deferred on the Consolidated Balance Sheets as

regulatory assets or liabilities.
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Duke Energy Chio, Inc.

NOTES TO FINANCIAL STATEMENTS (Centinued)

Undesignated Hedges — Location and Amonnt of Pre-Tax Gains and (Losses) Recognized in Income or as
Regulatory Assets or Liabilities

. Year Ended

Duke Energy December 31,

(in millions) 2011 2010
Location of Pre-Tax Gains and (Losses) Recognized in Earnings

Commodity contracts

Revenue, regulated electric 3 - $ 1
Revenue, non-regulated electric, natural gas and other (59 (38)
Fuelused in electric generation and purchased power-non-regulated (1) 9
Total Pre-tax Losses Recognized in Earnings 3 {60) $ (28)

Location of Pre-Tax Gains and (Losses) Recognized as Regulatory Assets or Liabilities

Commodity contracts

Regulatory Asset $ (N b 5
Regulatory Liability 17 14
Interest rate contracts

Regulatory Asset™ (165) (D)
Regulatory Liability™ (60) 60
Total Pre-tax (Losses) Gains Recognized as Regulatory Assets or

Liabilities $ (209) $ 78

{a) Includes losses related to interest rate swaps at Duke Energy Carolinas and Duke Energy Indiana of $94 million and
$67 million, respectively, during the year ended December 31, 2011,
(b)  Amounts relate to interest rate swaps at Duke Energy Carolinas.
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Year Ended
Duke Energy Ohio December 31,
(in millions) 2011 2010
Location of Pre-Tax Gains and (Losses) Recognized in Earnings
Commodity contracts
Revenue, non-regulated electric and other {26) (3)
Fuel used in electric generation and purchased power-non-regulated (N 9
Interest rate contracts
Interest expense (H (D
Total Pre-tax (Losses) Gains Recognized in Earnings'™ $ (28) 5 5
Location of Pre-Tax Gains and (Losses) Recognized as Regulatory Assets
2011 2010

Commodity contracts
Regulatory Asset $ 1 § 5
Interest rate contracts
Regulatory Asset (4) 49
Total Pre-tax (Losses) Gams Recognized as Regulatory Assets F $ 4

(a) Amounts include intercompany positions that eliminate at the consolidated Duke Energy level.

Credit Risk

The Duke Energy Registrants’ principal customers for its electric and gas businesses are commaodity clearinghouses,
regional transmission organizations, residential, commercial and industrial end-users, marketers, local distribution
companies, municipalities, electric cooperatives and utilities located throughout the U.S. and Latin America. The Duke
Energy Registrants have concentrations of receivables from natural gas and electric utilities and their affiliates, as well as
municipalities, electric cooperatives, residential, commercial and industrial customers and marketers throughout these
regions. These concentrations of customers may affect the Duke Energy Registrants’ overall eredit risk in that risk factors
can negatively impact the credit quality of the entire sector. Where exposed to credit risk, the Duke Energy Registrants
analyze their counterparties” financial condition prior to entering into an agreement, establish credit limits and monitor

the appropriateness of those limits on an ongoing basis.

The Duke Energy Registrants’ industry has historically operated under negotiated credit lines for physical delivery
contracts. The Duke Energy Registrants frequently use master collateral agreements to mitigate certain credit exposures,
primarily related to hedging the risks inherent in its gencration portfolio. The collateral agreements provide for a
counterparty to post cash or letters of credit to the exposed party for exposure in excess of an established threshold. The
threshold amount represents an unsecured credit limit, determined in accordance with the corporate credit policy.
Collateral agreements also provide that the inability to post collateral is sufficient cause to terminate contracts and

liquidate all positions.
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The Duke Energy Registrants also obtain cash, letters of credit or surety bonds from customers to provide credit
support outside of collateral agreements, where appropriate, based on its financial analysis of the customer and the
regulatory or contractual terms and conditions applicable to each transaction.

For regulated customers, commission rules restrict the ability to requires collateral and minimize exposure through
the disconnection of service.

Certain of Duke Energy and Duke Energy Ohio’s derivative contracts contain contingent credit features, such as
material adverse change clanses or payment acceleration clauses that could result in immediate payments, the posting of
letters of eredit or the termination of the derivative contract before maturity if specific events occur, such as a downgrade
of Duke Energy or Duke Energy Ohio’s credit rating below investment grade,

The following table shows information with respect to derivative contracts that are in a net liability position and
contain objective credit-risk related payment provisions. The amounts disclosed in the table below represents the
aggregate fair value amounts of such derivative instruments at the end of the reporting period, the aggrepate fair value of
assets that are already posted as collateral under such derivative instruments at the end of the reporting period, and the
aggregate fair value of additional assets that would be required to be transferred in the event that credit-risk-related
contingent features were triggered at December 31, 2011.

Information Regarding Derivative Instruments that Contain Credit-risk Related Contingent Features

December 31, December 31,
Duke Energy 2011 2010
(in millions)
Aggregate Fair Value Amounts of Derivative [nstruments in a Net
Liability Position $ 96 $ 148
Collateral Already Posted 36 2
Additional Cash Collateral or Letters of Credit in the Event Credit-
risk-related Contingent Features were Triggered at the End of the
Reporting Period 3 i4
December 31, December 31,
Duke Energy Qhio 2011 2010
(in millions)
Agpregate Fair Value Amounts of Derivative Instruments in a Net
Liability Position § 94 $ 147
Collateral Already Posted 35 2
Additional Cash Collateral or Letters of Credit in the Event Credit-
risk-related Contingent Features were Triggered at the End of the
Reporting Period 5 14
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Netting of Cash Collateral and Derivative Assets and Liabilities Under Master Netting Arrangements.

In accordance with applicable accounting rules, Duke Energy and Duke Energy Ohio have elected to offset fair value
amounts (or amounts that approximate fair value) recognized on their Consolidated Balance Sheets related to cash
collateral amounts receivable or payable against fair value amounts recognized for derivative instruments executed with
the same counterparty under the same master netting agreement. The amounts disclosed in the table below represent the
receivables related to the right to reclaim cash collateral and payables related to the obligation to return cash collateral

under master netting arrangements as of December 31, 2011 and December 31, 2010. See Note 15 for additional
information on fair value disclosures related to derivatives.

Information Regarding Cash Collateral under Master Netting Arrangements

Duke Energy

(in millions}

Amounts offset against net derivative positions on the
Consolidated Balance Sheets

December 31,2011

December 31,2010

Amounts not offset against net derivative positions on the

Consolidated Balance Sheets

Duke Energy Ohio

{in millions)

Amounts offset against net derivative positions on the
Consolidated Balance Sheets

{a)

Receivables Pavyables Receivables Payables
$ 10 - 5 2 -
30 - 2 3

December 31,2011

December 31,2010

Amounts not offset against net derivative positions on the

Consolidated Balance Sheets™

Receivables Pavables Receivables Payables
3 9 - $ 2 -
28 3 - - 3

(a) Amounts primarily represent margin deposits related to futures contracts.
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15. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Under current accounting guidance, fair value is considered to be the exchange price in an orderly transaction
between market participants to sell an asset or transfer a liability at the measurement date. The fair value definition
tocuses ou an exit price, which is the price that would be received to sell an asset or paid to transfer a liability versus an
entry price, which would be the price paid to acquire an assel or received to assume a liability.

The Duke Energy Registrants classify recurring and non-recurring fair value measurements based on the following

fair value hierarchy, as prescribed by current accounting guidance, which prioritizes the inputs to valuation techniques
used to measure fair value into three levels:

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the
ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occur

with sufficient frequency and volume to provide ongoing pricing information. Duke Energy does not adjust quoted
market prices on Level 1 for any blockage factor,

Level 2 — a fair value measurement utilizing inputs other than a quoted market price that are observable, either
directly or indirectly, for the asset or Hability. Level 2 inputs include, but are not limited to, quoted prices for similar
assets or liabilities in an active market, quoted prices for identical or similar assets or liabilities in markets that are
not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate
curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and default rates. A Level 2
measurement cannot have more than an insignificant portion of the valuation based on unobservable inputs,

Level 3 — any fair value measurements which include unobservable inputs for the asset or liability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The fair value accounting guidance for financial instruments permits entities to elect to measure many financial
instruments and certain other items at fair value that are not required to be accounted for at fair value under other GAAP.
There are no financial assets or financial liabilities that are not required to be accounted for at fair value under GAAP for
which the option to record at fair value has been elected. However, in the future, the Duke Energy Registrants may elect
to measure certain financial instruments at fair value in accordance with this accounting guidance.

Valuation methods of the primary fair value measurements disclosed below are as follows:

Investments in equity securities.

Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the period. Principal active markets for equity prices include published exchanges such as NASDAQ and
NYSE. Foreign equity prices are translated from their trading currency using the currency exchange rate in effect at the
close of the principal active market. Prices have not been adjusted to reflect for after-hours market activity. The majority
of investments in equitly securities are valued using Level 1 measurements.
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Investments in available-for-sale auction rate securities.

Duke Energy held $89 million par value ($71 million carrying value) and $149 million par value ($118 million
carrying value) as of December 31, 2011, and December 31, 2010, respectively of auction rate securities for which an
active market does not currently exist. During the year ended December 31, 2011, $59 million of these investments in
auction rate securities were redeemed at full par value plus accrued interest. Duke Energy Carolinas held $16 million par
value ($12 million carrying value) of auction rate securities at both December 31, 2011, and December 31, 2010. All of
these auction rate securities are student loan securities for which substantially all the values are ultimately backed by the
.S, government, and the majority of these securities are AAA rated. As of December 31, 2011 all of these auction rate
securities are classified as long-term investments and are valued using Level 3 measurements. The methods and
significant assumptions used to determine the fair values of the investment in auction rate debt securities represent
gstimations of fair value using internal discounted cash flow models which incorporate primarily management’s own
assumpticns as to the term over which such investments will be recovered at par, the current level of interest rates, and
the appropriate risk-adjusted discount rates when relevant observable inputs are not available to determine the present
value of such cash flows. In preparing the valuations, all significant value drivers were considered, including the
underlying collateral. Auction rate securities which are classified as Short-term investments are valued using Level 2
measurements, as they are valued at par based on a commitment by the issuer to redeem at par value. There were no
auction rate securities classified as Short-term investments as of December 31, 2011 or December 31, 2010,

There were no other-than-temporary impairments associated with investments in auction rate debt securities during
the years ended December 31, 2011, 2010, or 2009.

Investments in debt securities.

Most debt investments (including those held in the NDTF) are valued based on a calculation using interest rate
curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the
counterparty credit rating. Most debt valuations are Level 2 measurements. If the market for a particular fixed income

security is relatively inactive or illiquid, the valuation is a Level 3 measurement. U.S. Treasury debt is typically a Level 1
measurement.

Commodity derivatives.

The pricing for commodity derivatives is primarily a calculated value which incorporates the forward price and is
adjusted for liquidity (bid-ask spread), credit or non-performance risk (after reflecting credit enhancements such as
collateral) and discounted to present value. The primary difference between a Level 2 and a Level 3 measurement has to
do with the level of activity in forward markets for the commodity. If the market is relatively inactive, the measurement is

deemed to be a Level 3 measurement. Some commodity derivatives are NYMEX contracts, which are classified as Level
1 measurements.

Goodwill and Long-Lived Assets.

See Note 12 for a discussion of the valuation for goodwill and long-lived assets.

Duke Energy

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke
Energy’s Consolidated Balance Sheets at fair value at December 31, 2011 and 2010. Derivative amounts in the table
below exclude cash collateral amounts which are disclosed in Note 14.
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Total Fair
Value
Amounts at
Dgcember 31,

{in millions) 2011 Level 1 Level 2 Level 3
Description
Investments in available-for-sale auction rate securities ™ $ 71 P - 5 - § N
Nuclear decommissioning trust fund equity securities 1,337 1,285 46 6
Nuclear decommissioning trust fund debt securities 723 109 567 47
Other long-term trading and available-for-sale equity securities'” 68 al 7 -
Other trading and available-for-sale debt securities'™ 3R2 22 360 -
Derivative assets' 74 43 6 25
Total Assets § 2,655 $ 1,520 F 986 § 149
Derivative liabilities "’ (264) (36) (164) (64)
Net Assets $ 2,391 £ 1,484 $ 822 5 85
(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.
(c) Included in Other within Investments and Other Assets and Short-term Investments on the Consolidated Balance
Sheets.
(d) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets,
Total Fair
Value
Amounts at
December 31,
{in millions) 2010 Level 1 Level 2 Level 3
Description
Investments in available-for-sale auction rate securities™ $ 118 b - § - b 118
Nuclear decommissioning trust fund equity securities 1,365 1,313 46 6
Nuclear decommissioning trust fund debt securities 649 35 373 41
Other long-term trading and available-for-sale equity securities ™! 164 157 7 -
Other long-term trading and available-for-sale debt securities'” 221 10 211 .
Derivative assets'” 186 21 81 84
Total Assets § 2,703 5 1,536 % 918 % 249
Derivative liabilities ' (132) (8) 21 (103)
Net Assets $ 2571 £ 1,528 3 397 $ 146
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{a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.

(¢} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at
fair value on a recurring basis where the determination of fair value includes significant unobservable inputs (Level 3):

Rollforward of Level 3 Measurements

Available-Tor- Available-Tor-

Sale Auction Sale NDTF Derivatives
Rate Securities Investments (net) Total
Year Ended December 31,2011
Balance at January 1, 2011 § 118 $ 47 5 (19 s 146
Total pre-tax realized and unrealized gains
(losses}included in earnings:

Revenue, regulated electric™ - - 13 13

Revenue, non-regulated electric, natural gas,

and other - - 27 27)

Total pre-tax gains inclided in other comprehensive income
Gains on available for sale securities and
other 12 - - 12

Net purchases, sales, issuances and settlements
(2)

Purchases - 8 8 16
Sales - (3) - (3)
Settlements (16) - (16) {32)

Totat gains included on the Consolidated
Balance Sheet as regulatory asset or liability oras

non-current liability - 1 2 3
Transfers out of Level 3 {43} - - {43)
Balance at December 31, 2011 $ 71 $ 353 3 39 5 85
(a) Derivative amounts relate to financial transmission rights
Pre-taxamounts ingluded in the Consclidated
Statements of Operations related to Level 3
measurements outstanding at December 31, 2011:
Revenue, non-regulated electric, natural gas, and other - - 20 {20)
Total $ - $ - P 20 % {20)

|FERC FORM NO. 1 (ED. 12-88) Page 123.129




Name of Respondent This Report is: Date of Report }Year/Pericd of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohio, e, {2} __ A Resubmission i 2011/Q4

NOTES TQ FINANCIAL STATEMENTS (Continued)

Available-for-

Sale Auction Available-for-

Rate Sale NDTF  Derivatives
Securities Investments {nef) Total
Year Ended December 31,2010
Balance at January 1, 2010 $ 198 % - 5 25§ 223
Total pre-taxrealized and unrealized losses included
in earnings:
Revenue, non-regulated electric, natural gas,
and other - - (45) (45)
Fuelused in electric gencration and purchased
power-non-regulated - - (13} (13)
Total pre-tax gains (losses) included in other
comprehensive income:
Gains on available forsale securities and other 22 - - 22
Losses on commodity cash flow hedges - - (N ()
Net purchases, sales, issuances and settlements (102) 45 (3) (60
Total gains included on the Consolidated Balance
Sheet as regulatory asset or Hability or as non-current
liability - 2 18 20
Balance at December 31, 2010 3 118 § 47 % {(19) § 146
Pre-tax amounts included in the Consolidated Statements of
Operations related 1o Level 3 measurements outstanding at
December 31, 2010;
Revenue, non-regulated electric, natural gas, and other 3 - 5 - $ 1 § 1
Total $ - 3 - b 1 3 1
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Availabie-for-
Sale Auction Available-for-
Rate Sale NDTF  Derivatives
Securities Investments {net) Total
Year Ended December 31,2009
Balance at January 1, 2009 $ 224 % - $ 34 % 2538
Total pre-taxrealized or unrealized (losses) gains
included in earnings:
Revenue, non-regulated electric, natural gas,
and other - - (5 (5)
Fuel used in electric generation and purchased
pawer-non-regulated - - 16 16
Total pre-tax (losses) gains included in other
comprehensive income:
Losses on available for sale securities and other {10) - - (10)
Gains on commodity cash flow hedges - - 1 1
Net purchases, sales, issuances and settlements (16) - ieh] (23)
Totallosses included on the Consolidated Balance
Sheet as regulatory asset or liability or as non-current
lability - - (a4) i)
Balance at December 31, 2009 5 198 § - ) 25 8% 223
Pre-taxamounts included in the Consolidated Statements of
Operations related te Level 3 measurements outstanding at
December 31, 2009:
Revenuve, non-regulated electric, natural gas, and
other 3 - 3 - % (14) § (14)
Fuelused in electric generation and purchased power-
non-regulated - - (12) {12)
Total 5 - $ - 3 (26) § {26)
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Duke Energy Carolinas

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy
Carolinas® Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented

in the tables below exclude cash collateral amounts.

Total Fair Value
Amounts at
December 31,

(in millions) 2011 Level 1 Level 2 Level 3
Description
Investments in available-for-sale auction rate securities ™ 5 12 b - 3 - $ 12
Nuclear decommissioning trust fund equity securities 1,337 1,283 46 6
Nuclear decommissioning trust fund debt securities 723 109 567 47
Decrivative assets(b] 1 - 1 -

3 1,394 5 614 $ 63

Total assets $ 2,073

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated

Balance Sheets.

Total Fair Value
Amounts at
December 31,

(in millions) 2010 Level 1 Level 2 Level 3
Description
Investments in available-for-sale auction rate securities'™ 3 12 $ - h - $ 12
Nuclear decommissioning trust fund equity securities 1,365 1,313 46 6
Nuclear decommissioning trust fund debt securities 649 35 573 4
Derivative assets™ 62 1 61 -
Totalassets 2,088 1,349 680 59
Derivative liabilities'” (1) ) - -
Net assets $ 2.087 § 1,348 % 650 3§ 59

(a) Included in Other within Investments and Other Assets on the Conselidated Balance Sheets.

(b)" Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated

Balance Shesets.

(¢} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the

Consoplidated Balance Sheets.
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The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a

recurring basis where the determination of fair value includes significant unobservable inputs (Level 3):

Rollforward of Level 3 Measurements

Available-for-
Sale Auction

Available-for-

Rate Sale NDTF
{in millions) Securities Investme nts Total
Year Ended December 31, 2011
Balance at Janvary 1, 2011 $12 $a7 g 59
Net purchases, sales, issuances and settlements:
Purchases - 8 8
Sales (3 (3)
Total gains included on the Consolidated
Balance Sheet as regulatory asset or liability - 1 1
Balance at December 31, 2011 $12 $53 3 65
Available-for-
Sale Auction Available-for-
Rate Sale NDTF
(in milliens) Securities Investments Total
Year Ended December 31, 2010
Balance at January 1,2010 $66 3- $ 66
Total pre-tax gains included in other
comprehensive income
Gains on available for sale securities and
other 12 - 12
Net purchses, saks, mssurances and settlements {66) 43 20
Total gains inclided on the Consolidated )
Balance Sheet as regulatory asset or liability - 2 2
Balance at December 31, 2010 : $12 5 47 b 59
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Available -for-Sale
Auction Rate
(in millions) Securities

Year Ended December 31, 2009

Balance at January 1, 2009 P72
Total pre-tax unrealized losses included in Other Comprehensive income:
Losses on available for sale securities and other (6}
Balance at December 31, 2009 $ 66
Duke Energy Ghio

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy
Ohio’s Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in
the tables below exclude cash collateral amounts which arc disclosed separately in Note 14.

Total Fair Value
Amounts at

December 31,
(in millions) 2011 Level 1l Level 2 Level 3
Description
Derivative assets™ $ 56 $ 42 3 5 b 9
Derivative liabilities"”’ (30) (10) (8) (12)
Net Assets $ 26 $ 32 3 $ 3

(a) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated

Balance Sheets.
() Inciluded in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.
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Total Fair Value
Amounts at

December 31,
{in millions) 2010 Level 1 Level2 Level 3
Description
Derivative assets™ $ 59 $ 20 $ 6 ¥ 33
Derivative labilities'” (32) (7). (5) (20)
Net Assets $ 27 § 13 $ 1 $ 13

{a) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.

{(b) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consclidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a

recurring basis where the determination of fair value includes significant unobservable inputs (Level 3):

Rollforward of Level 3 Measurements

Derivatives
(net)
Year Ended December 31, 2611
Balance at January 1, 2011 3 13
Total pre-tax realized and unrealized losses inclided in earnings:
Revenue, non-regulated electric and other (4)
Net purchases, sales, issuances and settlements:
Settlements (14)
Total gains included on the Consolidated Balance Sheet as regulatory asset or
liability or as non-current Lability 2
Balance at December 31,2011 5 [€))]

There were insignificant amounts included in the Consolidated Statements of Operations related to Level 3
measurements outstanding at December 31, 2011,
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Derivatives

(net)
Year Ended December 31, 2010
Balance at January 1, 2010
Total pre-tax realized and unrealized gains (losses) included in earnings: 8 7
Revenue, non-regulated electric and other 8
Fuelused in electric generation and purchased power-non-regulated (12)
Total pre-tax losses inclided in other comprehensive income
Losses on commodity cash flow hedges (D
Net purchases, sales, issuances and settlements 3
Total gains inclided on the Consolidated Balance Sheet as regulatory asset or
liability or as non-current liabdity 3
Balance at December 31, 2010 h 13
Year Ended December 31, 2010
Balance at January 1, 2010 3 4
Net purchases, sales, issuances and settlements (15)
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability 15
Batance at December 31, 2010 3 4
Year Ended December 31,2009
Balance at January 1, 2009 £ 10
Net purchases, sales, issuances and settlements (9)
Total gains included on the Consolidated Balance Sheet as
regulatory asset ot liability or as current or non-current liability 3
Balance at December 31, 2009 3 4
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Duke Energy Indiana

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy

Indiana’s Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in
the tables below exclude cash collateral amounts,

Total Fair Value
Amounts at
December 31,

(in millions) 2011 Levell Level2 Level 3
Desecription
Available-for-sale equity securities™ 3 a6 3 46 5 - 3 -
Available-for-sale debt securities™ 28 - 28 -
Derivative assets"” 4 - - 4
Total Assets 78 46 28 4
Derivative liabilities™ (69) (1) (68) -
Net Assets $ 9 $ 45 § (40 $ 4
(2) Included in Other within Investments and Other Assets on the Consaolidated Balance Sheets.
(1) Included in Other within Current Assets on the Consolidated Balance Sheets.
{¢) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets,
Total Fair Value
Amounts at
. December 31,
{in millions) 20140 Levell Level2 Level 3
Description
Available-for-sale equity securities™ $ 47 b 47 $ - $ -
Available-for-sale debt securities™ 26 - 26 -
Derivative assets"” 4 - - 4
Total Assets 77 47 26 4
Derivative labilitie 5 (2) - (2) -
Net Assets $ 75 3 47 $ 24 $ 4
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{a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

(b) Included in Other within Current Assets on the Consolidated Balance Sheets.

(c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the

Consolidated Balance Sheets.

Roliforward of Level 3 measurements

{in millions)

Year Ended December 31, 2011

Balance at January 1, 2011
Total pre-tax realized or unrealized gains included in earnings:

Revenue, regulated electric™

Net purchases, sales, issuances and settlements:
Purchases™
Settlements

Total losses included on the Consclidated Balance Sheet as

regulatory asset or liability or as current or non-current liability

Balance at December 31, 2011

(a) Amounts relate to financial transmission rights.
(in millions)

Year Ended December 31, 2010
Balance at January 1, 2010
Net purchases, sales, issuances and settlements
Total gains included on the Consolidated Balance Sheet as

regulatory asset or liability or as curreat or non-current liability

Balance at December 31, 2010

Year Ended December 31, 2009

Balance at January 1, 2009
Net purchases, sales, issuances and settlements
Total gains included on the Consolidated Balance Sheet as
regulatory asset or hability or as current or non-current lability

Balance at December 31, 2009

Derivatives
(net)

3 4

14

8

(21)

(1)

3 4

Derivatives

(net)
5 4
(15)
15
$ 4
$ 10
(9
3
$ 4
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Additional Fair Value Disclosures — Long-term debt:

The fair value of financial instruments, excluding financial assets and certain financial liabilities included in the
scope of the accounting guidance for fair value measurements disclosed in the tables above, is summarized in the
following table. Judgment is required in interpreting market data to develop the estimates of fair value, Accordingly, the
estimates determined as of December 31, 2011 and 2010 are not necessarily indicative of the amounts the Duke Energy
Registrants could have settled in current markets,

As of December 31,2011

Duke Energy Duke Energy Carolinas Duke Energy Ohio Duke Energy Indiana
Book Approximate Book Approximate Approximate Approximate
{in millions} Value' Fair Yalue Value™ Fair Yalue Book Value Fair Yalue Book Value Fair Value

Long-term debt,
including current

aturiti
maturities $ 20573 § 23053 5 9274 § 10,629 % 2,555 § 2,688 3 3,459 % 4,048

(a) Includes Non-recourse long-term debt of variable interest entities of $949 million for Duke Energy and $300
million for Duke Energy Carolinas.

As of December 31,2010

Duke Energy Duke Enerpgy Carolinas Duke Energy Ohio Duke Energy Indiana
Approximate Approximate Approximate Approximate
(im millions) Book Value Fair Value Book Value Fair Value Book Value Fair Vajue Book Value Fair Value

Long-term debt,
including current

maturities (a} $ 18210 § 19484 § 7970 % 8376 S 2,564 % 2,614 % 3472 % 3,746

a)  Includes Non-recourse long-term debt of variable interest entities of $976 million for Duke Energy and $300
million for Duke Energy Carolinas,

At both December 31, 2011 and December 31, 2010, the fair value of cash and cash equivalents, accounts and notes
receivable, accounts and notes payable and commercial paper, as well as restricted funds held in trust at Duke Energy
Ohio, are not materially different from their carrying amounts because of the short-term nature of these instruments
and/or because the stated rates approximate market rates.

See Note 21 for disclosure of fair value measurements for investments that support Duke Energy’s qualified,
non-qualified and other post-retirement benefit plans.
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16. INVESTMENTS IN DEBT AND EQUITY SECURITIES

The Duke Energy Registrants classify their investments in debt and equity securities into two categories — trading
and available-for-sale. Investments in debt and equity securities held in grantor trusts associated with certain deferred
compensation plans and certain other investments are classified as trading securities and are reported at fair value in the
Consolidated Balance Sheets with net realized and unrealized gains and losses included in earnings each period. All other
investments in debt and equity securities are classified as available-for-sale securities, which are also reported at fair
value on the Consolidated Balance Sheets with unrealized gains and losses excluded from eamnings and reported either as
a regulatory asset or liability, as discussed further below, or as a component of other comprehensive income until
realized.

Trading Securities. Duke Energy holds investments in debt and equity securities in grantor trusts that are associated
with certain deferred compensation plans. At December 31, 2011 and 2010, the fair value of these investments was $32
million and $29 million, respectively. Additionally, at December 31, 2010 Duke Energy held Windstream Corp. equity
securities, which were received as proceeds from the sale of Duke Energy’s equity investment in Q-Comin during the
fourth quarter of 2010 (see Note 2). The fair value of these securities at December 31, 2010 was $87 million. Duke
Energy subsequently sold these securities in the first quarter of 2011. Praceeds received from the sale of Windstream
equity securities are reflected in Net proceeds from the sale of equity investments and other assets, and sales of and
collections on notes receivable in the Duke Energy Consolidated Statement of Cash Flows.

Available for Sale Securities. Duke Energy’s available-for-sale securities are primarily comprised of investments
held in the NDTF at Duke Energy Carolinas, investments in a grantor trust at Duke Energy Indiana related to other
post-retirement benefit plans as required by the IURC, Duke Energy captive insurance investment portfolio, Duke Energy
foreign operations investment portfolio, and investments of Duke Energy and Duke Energy Carolinas in auction rate debt
securities,

The investments within the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are managed by
independent investment managers with discretion to buy, sell and invest pursuant to the objectives set forth by the trust
agreements. Therefore, Duke Energy Carolinas and Duke Energy Indiana have limited oversight of the day-to-day
management of these investments. Since day-to-day investment decisions, including buy and sell decisions, are made by
the investment manager, the ability to hold investments in untealized loss positions is outside the control of Duke Energy
Carolinas and Duke Energy Indiana. Accordingly, all unrealized losses associated with equity securities within the Duke
Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are considered other-than-temporary and are
recognized immediately when the fair value of individual investments is less than the cost basis of the investment.
Pursuant to regulatory accounting, substantially all unrealized losses associated with investments in debt and equity
securities within the Duke Energy Carolinas NDTF or the Duke Energy Indiana grantor trust are deferred as a regulatory
asset, thus there is no immediate impact on the earnings of Duke Energy Carolinas and Duke Energy Indiana as a result of
any other-than-temporary impairments that would otherwise be required to be recognized in earnings.

For investments in debt and equity securities held in the captive insurance investment portfolio and investments in
auction rate debt securities, unrealized gains and losses are included in other comprehensive income until realized, unless
it is determined that the carrying value of an investment is other-than-temporarily impaired, at which time the write-down
to fair value may be included in earnings based on the criteria discussed below.

For available-for-sale securities outside of the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor
trust, which are discussed separately above, Duke Energy analyzes all investment holdings each reporting period to
determine whether a decline in fair value should be considered other-than-temporary. Criteria used to evaluate whether an
impairment associated with equity securities is other-than-temporary includes, but is not limited to, the length of time
over which the market value has been lower than the cost basis of the investment, the percentage decline compared to the
cost of the investment and management’s intent and ability to retain its investment in the issuer for a period of time
sufficient to allow for any anticipated recovery in market value. If a decline in fair value is determined to be
other-than-temporary, the invesiment is written down to its fair value through a charge to earnings.
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With respect to investments in debt securities, under the accounting guidance for other-than-temporary impairment, if
the entity does not have an intent to sell the security and it is not more likely than not that management will be required to
sell the debt security before the recovery of its cost basis, the impairment write-down to fair value would be recorded as a
component of other comprehensive income, except for when it is determined that a credit loss exists. In determining
whether a credit loss exists, management considers, among other things, the length of time and the extent to which the
fair value has been less than the amortized cost basis, changes in the financial condition of the issuer of the security, or in
the case of an asset backed security, the financial condition of the underlying loan obligors, consideration of underlying
collateral and guarantees of amounts by government entities, ability of the issuer of the security to make scheduled
interest or principal payments and any changes to the rating of the security by rating agencies. If it is determined that a
credit loss exists, the amount of impairment write-down to fair value would be split between the credit loss, which would
be recognized in earnings, and the amount attributable to all other factors, which would be recognized in other
comprehensive income. Since management believes, based on consideration of the criteria above, that no credit loss
exists as of December 31, 2011 and 2010, and management does not have the intent to sell such investments in auction
raie debt securities and the investments in debt securities within ifs captive insurance investment portfolio, and foreign
operations investment portfolio, and it is not more likely than not that management will be required to sell these securities
before the anticipated recovery of their cost basis, management concluded that there were no other-than-temporary
impairments necessary as of December 31, 2011 and 2010, Accordingly, all changes in the market value of investments in
auction rate debt securities, captive insurance investments, and foreign operation investments were reflected as a
component of other comprehensive income in 2011 and 2010. See Note 15 for additional information related to fair value
measurements for investments in auction rate debt securities,

Management will continue to monitor the carrying value of its entire portfolio of investments in the future to
determine if any additional other-than-temporary impairment losses should be recorded.

Investments in debt and equity securities are classified as either short-term investments or long-term investments
based on management’s intent and ability to seil these securities, taking into consideration liquidity factors in the current
markets with respect to certain short-term investments that have historically provided for a high degree of liquidity, such
as investments in auction rate debt securities.

Short-term investments.

During the year ended December 31, 2011, Duke Energy purchased $190 million of corporate debt securities using
excess cash from its foreign operations. These investments are classified as Short-Term Investments on the balance sheet
and are available for current operations of Duke Energy’s foreign business. During the year ended December 31, 2011,
Duke Energy received proceeds on sales of auction rate securities of approximately $59 million (par value). During the
year ended December 31 2010, there were no purchases or sales of short-term investments.

Long-term investments,

Duke Energy classifies its investments in debt and equity securities held in the Duke Energy Carolinas NDTT (see
Note 15 for further information), the Duke Energy Indiana grantor trust and the captive insurance investment portfolio as
long term. Additionally, Duke Energy has classified $71 million carrying value ($89 million par value) and $118 million
carrying value ($149 million par value) of investments in auction rate debt securities as long-term at December 31, 2011
and 2010, respectively, due to market illiquidity factors as a result of continued failed auctions. All of these investments
are classified as available-for-sale and, therefore, are reflected on the Consolidated Balance Sheets at estimated fair value
based on either quoted market prices or management’s best estimate of fair value based on expected future cash flow
using appropriate risk-adjusted discount rates. Since management does not intend to use these investments in current
pperations, these investments are classified as long term.
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The cost of securities is determined using the specific identification method:
The estimated fair values of investments classified as available-for-sale are as follows (in millions):

Duke Energy

Short-term Investments

Total short-term investments
Equity Securities
Carporate Debt Securities
Municipal Bonds
1.8, Government Bonds
Avuction Rate Debt Securities
Other.

Total long-term investments

December 31,2011

December 31,2010¢

Gross Gross
Unrealized Unrealized

Gross Gross
Unrealized Unrealized

Holding Holding Es timated Holding Holding Estimated
Gains™ Losses™  Fair Value Gains'’ Losses™'  Fair Value
5 - 3 - $ 190 3 - § - $ -
5 - % - 5 19¢ $ - ;) - 5 -
$ a3 S (18) $ 1397 g a8 $ 16) § 1435
9 {3) 256 12 (3} 270
3 - 79 1 (9) 69
17 - 327 10 Q)] 235
. (17) 71 - (1) 118
6 ) 229 1 (5) 274
5 483 S (42) § 2359 $ 515§ (63) § 2,401

(2) The table above includes unrealized gains and losses of $473 million and $22 million, respectively, at
December 31, 2011 and unrealized gains and losses of $503 million and $32 million, respectively, at December 31,
2010 associated with investments held in the Duke Energy Carolinas NDTF. Additionally, the table above includes
unrealized gains of $6 million and $1 million of unrealized losses at December 31, 2011, and unrealized gains of $6
million and an insignificant amount of unrealized losses, at December 31, 2010 assocjated with investments held in
the Duke Energy Indiana grantor trust. As discussed above, unrealized losses on investments within the NDTF and
Duke Energy Indiana grantor trust are deferred as a regulatory asset pursuant to regulatory accounting treatment.

For the years ended December 31, 2011 and 2009, a pre-tax gain of $6 million and $7 million, respectively were
reclassified out of AQCI into earings. There were no reclassifications out of AOCL into earnings for the year ended

December 31, 2010.

Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date,
mature as follows: $141 million in less than one year, $318 million in one to five years, $240 million in six to 10 years

and $381 million thereafter.

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impairment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and 2010.
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Equity Securities
Corporate Debt Securities
Municipal Bonds

U.5. Government Bonds

Awuction Rate Debt Securities(b)

Other
Total long-term investments

December 31,2011

December 31,2010

Unrealized Unrealized Unrealized Unrealized
Estimated Loss Loss Estimated Loss Loss
Fair Value  Position> Position < Fair Value Position> Position <
(a) 12 Months 12 Months (a) 12 Months 12 Months
$ 123 (6) % (12) 5 85 (11 $ (5)
258 (2) (1) 73 (2) (2)
3 . . 42 (8) (N
8 . - 38 - {1
71 (17) - 118 (31 -
121 - {4 g4 {1) {3)
$ 384 3§ (25) % (17) $ 440 % {33) % {(12)

(a) The table above includes fair values of $289 million and $226 million at December 31, 2011 and December 31,
2010, respectively, associated with investments held in the Duke Energy Carolinas NDTF. Additionally, the table
above includes fair values of $11 million and $5 million at December 31, 2011 and December 31, 2010, -
respectively, associated with investments held in the Duke Energy Indiana grantor trust.

(b} See Note 15 for information about fair value measurements related to investments in auction rate debt securities.

Duke Energy Carolinas

Equity Securities
Corporate Debt Securities
Municipal Bonds
U.S. Government Bonds
Ayction Rate Debt Securities
Other

Totallong-term investments

December 31,2011

December 31,2010

Gross Gross Gross Graoss

Unrealized TUnrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding ¥stimated
Gains Losses Fair Value Gains Losses Fair Value
h 443  § (16) $ 1,337 $ 475 § (16) % 1,365
3 (2) 205 10 3] 227
2 - 5] 1 (%) 43
16 - 300 10 - 224
- (3) 12 - (3) 12
4 (4) 161 9 (4) 155
5 473 % (25) § 2,072 $ 505 % {33) § 2,026
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Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date,
mature as follows: $65 million in less than one year, $144 million in one to five years, $205 million in six to 10 years and
$309 million thereafter.

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impairment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and December 31, 2010,

December 31,2011 December 31,2010

Unrealized Unrealized Unrealized Unrealized
Loss Loss Loss Loss
Estimated  Position> Position < Estimated  Position> Position <
Fair Value 12 Months 12 Months Fair Value 12 Months - 12 Months
Equity Securities 5 111 4) % (12) b 79 (1) 3 (3)
Corporate Debt Securities 57 {1 (1) 59 (2) (1)
Municipal Bonds - - - 2% ity {4
U.S, Government Bonds 3 - - 33 . R
Auction Rate Debt Sccurities(a) 12 3 - i2 (3) -
Other 113 (1} (3) 27 {1} (3
Totallong-term investments § 01 3 {9) § (16) $ 238 % (25) % (10)
(a) See Note 15 for information about fair value measurements related to investments in auction rate debt securities.
Duke Energy Indiana
December 31,2011 December 31,2010
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
Gains Losses Fair Value Gains 1.085e8 Fair Value
Equity Securities 5 is {1 % 46 $ 6 % - 3 47
Municipal Bonds 1 - 28 - - 26
Total long-term investments & 6§ (1) § 74 3 6 8§ - $ 73

Debt securities held at December 31, 2011 mature as follows: $1 million in less than one year, $20 million in one to
five years, $6 million in six to 10 years and $1 million thereafter.

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impainment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and December 31, 2010.

[FERC FORM NO. 1 (ED. 12-88)

Page 123.144




Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
(1} X An Criginal
{2} _ A Resubmission

Date of Report

Year/Period of Report

{Mo, Da, Yr)
{

2011/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Equity Securities
Municipal Bonds
Total long-term investments

December 31,2011

December 31,2010

Unrealized Unrealized

Unrealized Unrealized

Loss Loss Loss Loss
Position > Pasition < Position> Position <
Fair Value 12 Months 12 Months Fair Value 12 Months 12 Months
3 8 3 - L (1 $ - 3 . S -
3 - - 14 - -
$ 11 % - $ (1) £ 14 % - $ -
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17. VARIABLE INTEREST ENTITIES

VIE is an entity that is evaluated for consolidation using more than a simple analysis of voting control. The analysis
to determine whether an entity is a VIE considers contracts with an entity, credit support for an entity, the adequacy of
the equity investment of an entity and the relationship of voting power to the amount of equity invested in an entity, This
analysis is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation,
such as a significant change in an entity’s assets or activities. If an entity is determined to be a VIE, a qualitative analysis
of control determines the party that consolidates a VIE based on what party has the power to direct the most significant
activities of the VIE that impact its economic performance as well as what party has rights to receive benefits or is

obligated to absorb losses that are significant to the VIE. The analysis of the party that consolidates a VIE is a continual
reassessment.

CONSOLIDATED VIEs

The table below shows the VIEs that Duke Energy and Duke Energy Carolinas consolidate and how these entities
impact Duke Energy’s and Duke Energy Carolinas’ respective Consolidated Balance Sheets. None of these entities is
consolidated by Duke Energy Ohio or Duke Energy Indiana.

Other than the discussion below related to CRC, no financial support was provided to any of the consolidated VIEs

during the years ended December 31, 2011 and 2010, respectively, or is expected to be provided in the future, that was
not previously contractually required.
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Duke Energy
Duke Energy
Carolinas
Duke Energy
Receivables
Financing LLC

(in millions) CRC CinCapV  Renewables Other Total
AtDecember 31,2011

VIE Balance Sheets

Restricted Receivables of VIEs 381 % 547 §$ 13 3 13 % 3 5% 1,157
Other Current Assets - - 2 124 8 134
Intangibles, net . - - 12 - 12
Restricted Other Assets of VIEs - . a5 10 60 135
Othcr Assets - - 14 36 - 50
Property, Plant and Equipment Cost, VIEs - - - a13 - 913
Less Aceumulated Depreciation and

Amortization - - - (62) - (62)
Other Deferred Debits - - - 24 2 26

Total Assets 581 547 94 [,070 73 2,365
Accounts Payable - - - 1 1 2
Non-Recourse Notes Payable - 273 - - - 273
Taxes Accrued - - - 3 - 3
Current Maturitics of Long-Term Debt - - 11 49 3 65
Other Current Liabilities - - 3 50 - 62
Non-Recourse Long-Term Debt 300 - 60 328 61 949
Deferred Income Taxes - - - 160 - 160
Asset Retirement Obligation - - - 13 - 13
Qther Liabilitics - - 13 37 - 50
Total Liabilities 300 273 87 $50 67 1,577

Noncontrolling interests . - - - 1 1
Net Duke Energy Corporation

Shareholders' Equity 281 & 274§ 7 &% 220§ 5 % 787
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Duke Energy
Duke Energy
Carolinas
Duke Energy
Receivables
Financing LLC

{in millions) {(DERF) CRC CinCapV  Renewables Other Tatal
At December 31,2010
VIE Balance Sheets
Restricted Receivables of VIEs $ 637 3§ 629 § 12 3 26 % 4 % 1,302
Other Current Assets - - 4 282 3 294
Intangibles, net - - - 13 - 13
Resiricted Other Assets of VIEs - - 76 (2) 65 139
Other Assets - - 23 - - 23
Property, Plant and Equipment Cost, VIEs - - - 892 50 942
Less Accumulated Depreciation and
Amortization - - - (26) (29) (55)
Other Deferred Debits - - - 24 {3 21

Total Assets 637 629 115 1,203 53 2679
Accounts Payable - Lo - 2 2 4
MNon-Recourse Notes Pavable - 216 - - - 216
Taxes Accrued - - - 1 - |
Current Maturities of Long-Term Debt - - 9 43 7 61
Other Current Liabilities - - 5 16 - 21
Non-Recourse Long-Term Debt 300 - 71 518 87 976
Deferred Income Taxes - - - 191 - 191
Asset Retirement Obligation - - - 12 - 12
Other Liabilities . . ) 4 . 26

Total Liabilities 300 216 107 789 96 1,508
Noncontrolling interests - - - - 1 1
Net Duke Energy Corporation
Sharcholders® Equity $ 337 § 413§ g & 414 § 2) % 1,170

DERF,

Duke Energy Carolinas securitizes certain accounts receivable through DERF, a bankruptcy remote, special purpose
subsidiary. DERF is a wholly-owned limited liability company of Duke Energy Carolinas with a separate legal existence
from its parent, and its assets are not intended to be generally available to creditors of Duke Energy Carolinas. As a result
of the securitization, on a daily basis Duke Energy Carolinas sells certain accounts receivable, arising from the sale of
electricity and/or related services as part of Duke Energy Carolinas” franchised electric business, to DERF. In order to
fund its purchases of accounts receivable, DERF has a $300¢ million secured credit facility with a commercial paper
conduit, which expires in August 2013, Duke Energy Carolinas provides the servicing for the receivables (collecting and
applying the cash to the appropriate receivables). Duke Energy Carolinas’ borrowing under the credit facility is limited to
the amount of qualified receivables sold, which has been and is expected to be in excess of the amount borrowed, which
is maintained at $300 million. The debt is classified as long-term since the facility has an expiration date of greater than
one year from the balance sheet date.
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The obligations of DERF under the facility are non-recourse to Duke Energy Carolinas. Duke Energy and its
subsidiaries have no requirement to provide liquidity, purchase assets of DERF or guarantee performance. DERF is
considered a VIE because the equity capitalization is insufficient to support its operations. If deficiencies in the net worth
of DERF were to occur, those deficiencies would be cured through funding from Duke Energy Carolinas. In addition, the
most significant activity of DERF relates to the decisions made with respect to the management of delinquent receivables.
Since those decisions are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be cured
through funding from Duke Energy Carolinas, Duke Energy Carolinas consolidates DERF.

CRC.

CRC was formed in order to secure low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and
Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana sell on a revolving basis at a discount, nearly all of
their customer accounts receivable and related collections to CRC. The receivables which are sold are selected in order to
avoid any significant concentration of credit risk and exclude delinquent receivables. The receivables sold are securitized
by CRC through a facility managed by two unrelated third parties and the receivables are used as collateral for
commercial paper issued by the unrelated third parties. These loans provide the cash portion of the proceeds paid by CRC
to Duke Energy Ohio and Duke Energy Indiana. The proceeds obfained by Duke Energy Ohio and Duke Energy Indiana
from the sales of receivables are cash and a subordinated note from CRC (subordinated retained interest in the sold
receivables) for a portion of the purchase price (typically approximates 25% of the total proceeds). The amount borrowed
by CRC against these receivables is non-recourse to the general credit of Duke Energy, and the associated cash
collections from the accounts receivable sold is the sole source of funds to satisfy the related debt obligation. Borrowing
is limited to approximately 75% of the transferred receivables. Losses on collection in excess of the discount are first
absorbed by the equity of CRC and next by the subordinated retained interests held by Duke Energy Ohio and Duke
Energy Indiana. The discount on the receivables reflects interest expense plus an allowance for bad debts net of a
servicing fee charged by Duke Energy Ohio and Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana are
responsible for the servicing of the receivables (collecting and applying the cash to the appropriate receivables).
Depending on the experience with collections, additional equity infusions to CRC may be required to be made by Duke
Energy in order to maintain a minimum equity balance of $3 mitlion. For the years ended December 31, 2011, 2010 and
2009, respectively, Duke Energy infused $6 million, $10 million and $11 million of equity to CRC to remedy net worth
deficiencies. The amount borrowed fluctuates based on the amount of receivables sold. The debt is short term because the
facility has an expiration date of less than one year from the balance sheet date. The current expiration date is October
2012. CRC is considered a VIE because the equity capitalization is insufficient to support its operations, the power to
direct the most significant activities of the entity are not performed by the equity holder, Cinergy, and deficiencies in the
net worth of CRC are not funded by Cinergy, but by Duke Energy. The most significant activity of CRC relates to the
decisions made with respect to the management of delinquent receivables. These decisions, as well as the requirement to
make up deficiencies in net worth, are made by Duke Bnergy and not by Duke Energy Ohio, Duke Energy Kentucky or

Duke Energy Indiana. Thus, Duke Energy consolidates CRC. Duke Energy Ohio and Duke Energy Indiana do not
consolidate CRC.

CinCap V.

CinCap V was created to finance and execute a power sale agreement with Central Maine Power Company for
approximately 35 MW of capacity and energy. This agreement expires in 2016. CinCap V is considered a VIE because
the equity capitalization is insufficient to support its operations. As Duke Energy has the power to direct the most

significant activities of the entity, which are the decisions to hedge and finance the power sales agreement, CinCap V is
consolidated by Duke Energy.
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Renewables.

Duke Energy’s renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy
LLC and various solar projects, all subsidiaries of DEGS, an indirect wholly-owned subsidiary of Duke Energy.

These renewable energy facilities are VIEs due to power purchase agreements with terms that approximate the
expected life of the projects. These fixed price agreements effectively transfer the commodity price risk to the buyer of
the power. Duke Energy has consolidated these entities since inception because the most significant activities that impact
the economic performance of these renewable energy facilities were the decisions associated with the siting, negotiation
of the purchase power agreement, engineering, procurement and construction, and decisions associated with ongoing
operations and maintenance related activities, all of which were made solely by Duke Energy.

The debt held by these renewable energy facilities is non-recourse to the general credit of Duke Energy. Duke Energy
and its subsidiaries have no requirement to provide liquidity or purchase the assets of these renewable energy facilities.
Duke Energy does not guarantee performance except for an immaterial multi-purpose letter of credit and various
immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are restricted and they
cannot be pledged as collateral or sold to third parties without the prior approval of the debt holders.

Other,

Duke Energy has other VIEs with restricted assets and non-recourse debt. These VIEs include certain on-site power
generation facilities. Duke Energy consolidates these particular on-site power generation entities because Duke Energy
has the power to direct the majority of the most significant activities, which, most notably involve the oversight of
operation and maintenance related activities that impact the economic performance of these entities.

During the second quarter of 2011, the customer for one of these on-site generation facilities canceled its contract. As
a result, the entity providing the on-site generation services na longer has any activity or assets, other than a receivable
with payments to be collected through 2017. As of December 31, 2011, Duke Energy no longer consolidates this entity.

NON-CONSOLIDATED VIEs

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact
Duke Energy’s, Duke Energy Ohio’s and Duke Energy Indiana’s respective Consolidated Balance Sheets. As discussed

above, while Duke Energy consolidates CRC, Duke Energy Ohio and Duke Energy Indiana do not consolidate CRC as
they are not the primary beneficiary.
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Duke ¥nergy
Duke Duke
Energy Energy
(in millions) DukeNet Renewabies Other Total Ohio Indiana
At December 31,2011
Consolidated Balance Sheets
Receivables $ - % - b3 - $ - $ 129 % 139
Investments in equity method
unconsolidated affifiates 129 81 25 235 - -
Intangibles - - 111 ill 111 -
Total Assets 129 81 136 346 240 139
Other Current Liabilities - - 3 3 - -
Deferred Credits and Other Liabilities - - i8 18 - -
Total Liabilities - - 21 21 - -
Net Duke Energy Corporation
Shareholders’ Equity $ 129 3§ 81 § 115 % 325 % 240 % 139
Duke Enerpy
Duke Duke
Energy Energy
(in millions) DukeNet Renewables Other Total Obio Indiana
AtDecember 31,2016
Consclidated Balance Sheets
Receivables b - % - $ - $ - 5 216 § 192
Investments in equity method
unconsolidated affiliates 137 95 23 255 - -
Intangibles - - 119 119 119 -
Total Assets 137 95 142 374 335 192
Other Current Liabilities - . 3 3 - -
Deferred Credits and Other Liabilities - - 28 28 - -
Total Liabilities - - 31 31 - -
Net Duke Energy Corporation
Shareholders’ Equity b 137 % 95 % 111 % 343 % 335§ 192

No financial support that was not previously contractually required was provided to any of the unconsolidated VIEs
during the years ended December 31, 2011 and 2010, respectively, or is expected to be provided in the future.
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With the exception of the power purchase agreement with the Obio Valley Electric Corporation (OVEC), which is
discussed below, and various guarantees, reflected in the table above as “Deferred Credits and Other Liabilities™, the

Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantly exceeds the
carrying values shown above.

CRC.

As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold
receivables recorded on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana are eliminated
in consolidation at Duke Energy.

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC
for a portion of the purchase price (typically approximates 25% of the total proceeds). The subordinated note is a retained
interest (right to receive a specified portion of cash flows from the sold assets) and is classified within Receivables in
Duke Energy Chio’s and Duke Energy Indiana’s Consolidated Balance Sheets at December 31, 2011 and 2010,
respectively. The retained interests reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy
Indiana approximate fair value.

The carrying values of the retained interests are determined by allocating the carrying value of the receivables
between the assets sold and the interests retained based on relative fair value. Because the receivables generally turnover
in less than two months, credit losses are reasonably predictable due to the broad customer base and lack of significant
concentration, and the purchased beneficial interest (equity in CRC) is subordinate to all retained interests and thus
would absorb losses first, the allocated basis of the subordinated notes are not materially different than their face value.
The hypothetical effect on the fair value of the retained interests assuming both a 10% and a 20% unfavorable variation
in credit losses or discount rates is not material due to the short turnover of receivables and historically low credit loss
history. Interest accrues to Duke Energy Ohio, Duke Energy Indiana and Duke Energy Kentucky on the retained interests
using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis and
the face value are nearly equivalent. An impairment charge is recorded against the carrying value of both the retained
interests and purchased beneficial interest whenever it is determined that an other-than-temporary impairment has
occurred. The key assumptions used in estimating the fair value in 2011 and 2010 is detailed in the following table:

2011 2010
Duke Energy Ohio
Anticipated credit loss ratio 0.8% 0.8%
Discount rate 2.6% 2.7%
Receivable turnover rate 12.7% 12.6%
Duke Energy Indiana
Anticipated credit loss ratio 0.4% 0.5%
Discount rate 2.6% 2.7%
Receivable turnover rate 10.2% 10.2%
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The following table shows the gross and net receivables sold as of December 31, 2011 and December 31, 2010,

respectively:

Duke Energy

Duke Energy

Receivables sold as of December 31, 2011
Less: Retained interests

Net receivables sold as of December 31, 2011

Ohio Indiana
$302 $279
129 139
$173 3140

Duke Energy

Duke Energy

Receivables sold as of December 31, 2010
Less: Retained interests

Net receivables sold as of December 31, 2010

Ohio Indiana
$373 $284
216 192
$157 5 92

The following table shows the retained interests, sales, and cash flows during the years ended December 31, 2011,

2010 and 20092 respectively:

Duke Energy Duke Energy
Ohio Indiana

Year Ended December 31, 2011
Sales
Receivables sold $2,390 2,658
Loss recognized on sale 21 16
Cash flows
Cash proceeds from receivabies sold $2,474 $2,674
Collection fees received 1 1
Return received on retained interests i2 13
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Year Ended December 31, 2010

Sales

Receivables sold

Loss recognized on sale
Cash flows

Cash proceeds from receivables sold
Collection fees received
Return received on retained interests

Year Ended December 31, 2009

Sales

Receivables sold

Loss recognized on sale

Cash flows

Cash proceeds from receivables sold
Collection fees received

Return received on retained interests

Duke Energy

Duke Energy

Ohio Indiana
$2,858 $2.537
26 17
$2.809 $2474
1 1
13 13

Duke Energy

Duke Energy

Qhio Indiana
$3,108 $27308
26 16
£3,063 $2.353
2 I
15 12

Cash flows from the sale of receivables are reflected within Operating Activities on Duke Energy Ohio’s and Duke

Energy Indiana’s Consclidated Statements of Cash Flows.,

Collection fees received in connection with the servicing of transferred accounts receivable are included in
Operation, Maintenance and Other on Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated Statements of
Operations. The loss recognized on the sale of receivables is caleulated monthly by multiplying the receivables sald
during the month by the required discount which is derived monthly utilizing a three year weighted average formula that
considers charge-off history, late charge history, and turnover history on the sold receivables, as well as a component for
the time value of money. The discount rate, or component for the time value of money, is calculated monthly by summing

the prior month-end LIBOR plus a fixed rate of 2.3%%.
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DukeNet.

In 2010, Duke Energy sold a 50% ownership interest in DukeNet to Alinda. The sale resulted in DukeNet becoming a
Joint venture with Duke Energy and Alinda each owning a 50% interest. In connection with the formation of the new
DukeNet joint venture, a five-year, $130 million senior secured credit facility was executed with a syndicate of ten
external financial institutions. This eredit facility is non-recourse ta Duke Energy. DukeNet is considered a VIE because
it has entered into certain contractual arrangements that provide DukeNet with additional forms of subordinated financial
support. The most significant activities that impact DukeNet’s economic performance relate to its business development
and fiber optic capacity marketing and management activities. The power to direct these activities is jointly and equally
shared by Duke Energy and Alinda. As a result, Duke Energy does not consolidate the DukeNet joint venture.
Accordingly, DukeNet is a non-consolidated VIE that is reported as an equity method investment.

Unless consent by Duke Energy is given otherwise, Duke Energy and its subsidiaries have no requirement to provide
liquidity, purchase the assets of DukeNet, or guarantee performance,

Renewables.

Duke Energy has investments in various entities that generate electricity through the use of renewable energy
technology. Some of these entities, which were part of the Catamount acquisition, are VIEs which are not consolidated
due to the joint ownership of the entities when they were created and the power to direct and control key activities is
shared jointly Instead, Duke Energy’s investment is recorded under the equity method of accounting. These entities are
VIEs due to power purchase agreements with terms that approximate the expected life of the project. These fixed price
agreements effectively transfer the commodity price risk to the buyer of the power.

Other.

Duke Energy has investments in various other entities that are VIEs which are not consolidated. The most significant
of these investments is Duke Energy Ohio’s 9% ownership interest in OVEC. Through its ownership interest in OVEC,
Duke Energy Ohio has a contractual arrangement through June 2040 to buy power from OVEC’s power plants. The
proceeds from the sale of power by OVEC 1o its power purchase agreement counterparties, including Duke Energy Ohio,

are designed to be sufficient for OVEC to meet its operating expenses, fixed costs, debt amortization and interest
gxpense, as well as earn a return on equity. Accordingly, the value of this contract is subject to variability due to
fluctuations in power prices and changes in OVEC’s costs of business, including costs associated with its 2,256
megawatts of coal-fired generation capacity. As discussed in Note 3, the proposed rulemaking on cooling water intake
structures, utility boiler MACT, CSAFR and CCP’s could increase the costs of OVEC which would be passed through to
Duke Energy Ohio. The initial carrying value of this contract was recorded as an intangible asset when Duke Energy
acquired Cinergy in April 2006.

In addition, the company has guaranteed the performance of certain entities in which the company no longer has an
equity interest. As a result, the company has a variable interest in certain other VIEs that are non-consolidated.
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18. EARNINGS PER SHARE

Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common
shareholders, adjusted for distributed and undistributed carnings allocated to participating securities, by the
weighted-average number of common shares outstanding during the period. Diluted EPS is computed by dividing net
income attributable to Duke Energy commeon shareholders, as adjusted for distributed and undistributed earnings
allocated to participating securities, by the diluted weighted-average number of commaon shares outstanding during the
period. Diluted EPS reflects the potential dilution that could occur if securities or other agreements to issue common
stock, such as stock options, phantom shares and stock-based performance unit awards were exercised or settled.

The following table itlustrates Duke Energy’s basic and diluted EPS caleulations and reconciles the weighted-average

number of common shares outstanding to the djluted weighted-average number of common shares outstanding for the
years ended December 31, 2011, 2010, and 2009,
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Average
(in millions, except per share amounts) Income Shares ErS
2011

Income from continuing operations atiributable to Duke Energy
common shareholders, as adjusted for participating securities —
basic £ L1702 1,332 % 1.28

Effect of dilutive securities:
Stock options, performance and restricted stock 1

Income from continuing operations attributable to Duke Energy
common shareholders, as adjusted forc participating securities —
diluted § 1,702 1,333 § 1.28

2010

Income from continuing operations attributable to Duke Energy

common shareholders, as adjusted for participating securities —

basic $§ 1,315 1,318 § 1.00

Effect of diluiive securities:
Stock options, performance and restricted stock 1

Income from continuing operations atiributable to Duke Energy
common shareholders, as adjusted for participating securities —
diluted $ 1,315 1,319 § 1.00

2009
Income from continuing operations attributable to Duke Energy

comman shareholders, as adjusted for participating securities —
basic $ 106l 1,293 % 0.82

Effect of dilutive securities:
Stock options, performance and restricted stock 1

Income from continuing operations attributable to Duke Energy
gommon shareholders, as adjusted for participating securities —
dituted 5 1,061 1,294 § 0.82

As of December 31,2011, 2010 and 2009, 7 million, 13 million and 20 million, respectively, of stock options,
unvested stock and performance awards were not included in the “effect of dilutive securities” in the above table because
either the option exercise prices were greater than the average market price of the commeon shares during those periods, or
performance measures related to the awards had not yet been met.
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Beginning in the fourth quarter of 2008, Duke Energy began issuing authorized but previously unissued shares of
common stock to fulfill obligations under its Dividend Reinvestment Plan (DRTP) and other internal plans, including
401(k) plans. During the years ended December 31, 2010 and 2009, Duke Energy received proceeds of $288 million and
$494 million, respectively, from the sale of common stock associated with these plans, Proceeds from the sale of common
stock associated with these plans were not significant in 2011, Duke Energy has discontinued issuing new shares of

common stock under the DRIP.
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19. SEVERANCE

2011 ngerance Plans.

In conjunction with the proposed merger with Progress Energy, in August 2011, Duke Energy announced plans to
offer a voluntary severance plan to approximately 4,850 eligible employees. As this is a voluntary plan, all severance
benefits offered under this plan are considered special termination benefits under GAAP. Special termination benefits are
measured upon employee acceptance and recorded immediately absent a significant retention period. If a significant
retention period exists, the cost of the special termination benefits are recorded ratably over the remaining service periods
of the affected employees. Approximately 500 employees accepted the termination benefits during the voluntary window
period, which closed on November 30, 2011, Duke Energy reserves the right to reject any request to volunteer based on
business needs and/or excessive participation. The estimated amount of severance payments associated with this

voluntary plan, contingent upon a successful close of the proposed merger with Progress Energy, are expected to be
approximately $80 million.

20190 Severance Plans.

During 20190, the majority of severance charges were related to a voluntary severance plan whereby eligible
employees were provided a window during which to accept termination benefits. As this was a voluntary plan, all
severance benefits offered under this plan were considered special termination benefits under GAAP. Special termination
benefits are measured upon employee acceptance and recorded iminediately absent a significant retention period. If a
significant retention period exists, the cost of the special termination benefits are recorded ratably over the remaining
service periods of the affected employees. Approximately 900 employees accepted the termination benefits during the
voluntary window period, which closed March 31, 2010. Future severance costs under Duke Energy’s ongeing severance
plan, if any, are currently not estimable, '

Amounts included in the table below represent severance expense recorded by the Duke Energy Registrants during
2010. The Duke Energy Registrants recorded insignificant amounts for severance expense during 2011,

Year Ended
December 31,
2010
Duke Energy $ 172
Duke Energy Carolinas 99
Duke Energy Ohio 24
Duke Energy Indiana 33

(a) These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated
Statements of Operations.
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The severance costs discussed above for the Subsidiary Registrants include an allocation of their propartionate share
of severance costs for employees of Duke Energy’s shared services affiliate that provides support to the Subsidiary
Registrants. Amounts inchided in the table below represent the severance liability recorded by Duke Energy Carolinas

and Duke Energy Indiana for employees of those registrants, and exciudes costs allocated from and paid by Duke
Energy’s shared services affiliate,

B alance at Balance at
December 31, Provision / Cash December 31,
(in millions) 2010 Adjnstments Reductions 2011
Duke Energy $ 87 3 (2) $ (53 3 32
Duke Energy Carolinas 21 {2) (18) 1
Duke Energy Indiana 1 - {1 -
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20. STOCK-BASED COMPENSATION

For employee awards, equity classified stock-based compensation cost is measured at the service inception date or
the grant date, based on the estimated achievement of certain performance metrics or the fair value of the award, and is
recognized as expense or capitalized as a component of property, plant and equipment over the requisite service period.

Duke Energy’s 2010 Long-Term Incentive Plan (the 2010 Plan) reserved 75 million shares of common stock for
awards to employees and outside directors. The 2010 Plan superseded the 2006 Long-Term Incentive Plan, as amended
(the 2006 Plan), and no additional grants will be made from the 2006 Plan. Under the 2¢10 Plan, the exercise price of
each option granted cannot be less than the market price of Duke Energy’s common stock on the date of grant and the
maximum option term is 10 years. The vesting periods range from immediate to three years. Duke Energy has historically
issued new shares upon exetcising or vesting of share-based awards. In 2012, Duke Energy may use a combination of
new share issuances and open market repurchases for share-based awards which are exercised or become vested; however
Duke Energy has not determined with certainty the amount of such new share issuances or open market repurchases.

The 2010 Plan allows for a maximurn of [ 8.75 million shares of common stock to be issued under various
stock-based awards other than options and stock appreciation rights.

Stock-Based Compensation Expense
Pre-tax stock-based compensation expense recorded in the Consolidated Statements of Operations is as follows:

For the Years Ended
December 31,

(in millions) 2011@ 2010® 2009%

Stock Options $ 2 $ 2 $ 2
Phantom Awards 27 20 [7
Performance Awards 23 39 20
Other Stock Awards - - 1
Total § 352 £ 67 § 40

(a) Excludes stock-based compensation cost capitalized as a component of property, plant and equipment of $2 million,
$4 million and $4 million for the vears ended December 31, 2011, 2010 and 2009, respectively.

The tax benefit associated with the stock-based compensation expense for the years ended December 31, 2011, 2010
and 2009 was $20 million, $26 million and $16 million, respectively.
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Stock Option Activity
Weighted-
Weighted- Average Aggrepate
Average Remaining Intrinsic
Options Exercise Life Value
(in thousands) Price {in years) {(in millions)
Outstanding at December 31, 2010 13,881 $ 17
Granted 1,074 18
Exercised (4,734) 15
Forfeited or expired (3,954) 22
Qutstanding at December 31, 2011 6,267 $ 15 4.6 § 41
Exercisable at December 31, 2011 4256 $ 15 2.7 F 03
Options Expected to Vest 2,011 $ 17 8.6 $ 10

On December 31, 2010 and 2009, Duke Energy had 12 million and 17 million exercisable options, respectively with
a weighted-average exercise price of $17 and $18, respectively. The options granted in 2011 were expensed immediately,
therefore, there is no future compensation cost associated with these options. The following table includes information

related to Duke Energy's stock options.

For the Years Ended

December 31,
(in millions) 2011 2010 2009
Intrinsic valoe of options exercised % 26 5 8 $ 6
Tax benefit related to options exercised 10 3 2
Cash received from options exercised 74 14 24
(in thousands of shares)
Stock options grante d 1,074 1,103 603

(a) The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost associated

with these options.
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These assumptions were used to determine the grant date fair value of the stock options granted during 201 1:

Weighted- Average Assumptions for Option Pricing

Risk-free interest rate'®
Expected dividend yie 4™

Expected life™ 7 6.

Expected volatility(d)

2.5%
5.7%
0 years
18.8%

(a)  The risk free rate is based upon the U.S. Treasury Constant Maturity tates as of the grant date.

(b) The expected dividend yield is based upon annualized dividends and the 1-vear average closing stock price.

(c)  The expected life of options is derived from the simplified method approach.

(d) Volatility is based upon 50% historical and 50% implied volatility. Historic volatility is based on Duke Energy’s
historical volatility over the expected life using daily stock prices. Implied volatility is the average for all option
contracts with a term greater than six months using the strike price closest to the stock price on the valuation date.

Phantom Stock Awards

Phantom stock awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over periods
from immediate to three years. The following table includes information related to Duke Energy’s phantom stock awards.

Shares awarded
(in theusands)

Fair value™
(in millions)

)

Years ended December 31,

2011
2010
2009

1,907
1,047
1,096

(a) Based on the market price of Duke Energy’s common stock at the grant date.

$ 34

17
16
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The following table summarizes information about phantom stock awards outstanding at December 31, 2011:

Weighted Average

Shares Per Share Grant
(in thousands) Date Fair Value

Number of Phantom Stock Awards:

Qutstanding at December 31, 2010 1,763 b 17
Granted 1,907 18
Vested (1,057) 18
Forfeited {46) 18

Outstanding at December 31, 2011 2,567 § 17

Phantom Stock Awards Expected to Vest 2,503 5 17

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was
$19 million, $29 million and $23 million, respectively. At December 31, 2011, Duke Energy had $19 million of
unrecognized compensation cost which is expected to be recognized over a weighted-average period of 2.6 years.

Performance Awards

Stock-based awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over three years if
performance targets are met. Vesting for certain stock-based performance awards can occur in three years, at the earliest,
if performance is met. Certain performance awards granted in 2011, 2010 and 2009 contain market conditions based on
the total shareholder return (TSR) of Duke Energy stock relative to a pre-defined peer group (relative TSR). These
awards are valued using a path-dependent model that incorporates expected relative TSR into the fair value determination
of Duke Energy’s performance-based share awards. The maodel uses three year historical volatilities and correlations for
all companies in the pre-defined peer group, including Duke Energy, to simulate Duke Energy’s relative TSR as of the
end of the performance period. For each simulation, Duke Energy’s relative TSR associated with the simulated stock
price at the end of the performance period plus expected dividends within the period results in a value per share for the
award portfolio. The average of these simulations is the expected portfolie value per share. Actual life to date results of
Duke Energy’s relative TSR for each grant is incorporated within the model. Other performance awards not containing
market conditions were awarded in 2011, 2010 and 2009. The performance goal for the 2011 and 2010 award is Duke
Energy’s Return on Equity (ROE) over a three year period. The performance goa! for the 2009 award is Duke Energy’s
compounded annual growth rate of annual diluted EPS, adjusted for certain items, over a three year period. All of these
awards are measured at grant date price. The following table includes information related to Duke Energy’s performance
awards.
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Shares awarded Fair value®
(in thousands) (in millions)
Years gended December 31,
2011 1,294 $ 20
2010 2,734 38
2009 3426 44

(a) Based on the market price of Duke Energy’s commeon stock at the grant date.

The following table summarizes information about stock-based performance awards outstanding at the maximum
level at December 31, 2011

Weighted Average

Shares Per Share Grant
(in thousands) Date Fair Value

Number of Stock-based Performance Awards:

Outstanding at December 31, 2010 7,550 $ 14
Granted 1,294 16
Vested (2,11H 16
Forfeited (363) 13

Outstanding at December 31, 2011 6,370 $ 14

Stock-based Performance Awards Expected to Vest 6,212 i 14

The total grant date fair value of the shares vested during the vears ended December 31, 2011, 2010 and 2009 was
$33 million, $15 million and $20 million, respectively. At December 31, 2011, Duke Energy had $17 million of
unrecognized compensation cost which is expected to be recognized over a weighted-average period of 1.5 years.
Other Stock Awards

Other stock awards issued and outstanding under the 1998 Plan vest over periods from three to five years. There were
no other stock awards issued during the years ended December 31, 2011, 2010 or 2009,
The following table summarizes information about other stock awards outstanding at December 31, 201 |:

Weighted Average
Shares Per Share Grant
(in thousands) Date Fair Value

Number of Other Stock Awards:

Outstanding at December 31, 2010 131 % 28
Vested (131) 28
Forfeited - -

Outstanding at December 31, 2011 - -
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The total fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was $4 million,

$1 million, and §1 million, respectively.
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21. EMPLOYEE BENEFIT PLANS
Duke Energy
Defined Benefit Retirement Plans

Duke Energy and its subsidiaries (including legacy Cinergy businesses) maintain qualified, non-contributory defined
benefit retirement plans. The plans cover most 17.S. employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
(which vartes with age and years of service) of current eligible earnings and current interest credits. Certain legacy
Cinergy U.S. employees are covered under plans that use a final average earnings formula. Under a final average earnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation (maximum of 35 years), plus a percentage of their highest 3-vear average earnings times years of
participation in excess of 35 years. Duke Energy also maintains non-qualified, non-contributory defined benefit
retirement plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit payments

to be paid to plan participants, The following table includes information related to Duke Energy’s contributions to its
U.5S. qualified defined benefit pension plans.

For the Years Ended

December 31, _
{(in millions) 2012 2011 2010 2009
Contributions made
Anticipated centributions $ 200 $ 200 5 400 $ BOO

Actuarial gains and losses subject to amortization are amortized over the average remaining service period of the
active employees. The average remaining service period of active employees covered by the qualified retirement plans is
ten years. The average remaining service period of active employees covered by the non-qualified retirement plans is nine
years. Duke Energy determines the market-related value of plan assets using a calculated value that recognizes changes in
fair value of the plan assets in a particular year on a straight line basis over the next five years.

Net periodic benefit costs disclosed in the tables below for the qualified, non-qualified and other post-retirement
benefit plans represent the cost of the respective benefit plan for the periods presented. However, portions of the net
periodic benefit costs disclosed in the tables below have been capitalized as a component of property, plant and
equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.
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Qualified Pension Plans

Components of Net Periodic Pension Costs: Qualified Pension Plans

For the Years Ended
December 31,

{in millions) 2011 2010™ 2009
Service cost $ 96 b 96 by 85
Interest cost on projected benefit obligation 232 248 257
Expected return on plan assets (384) {378) (362)
Amortization of prior service cost 6 5 7
A mortization of actuarial loss ) 77 50 2
Settlement and contractual termination benefit cost - 13 -
Other 18 18 17
Net periodic pension costs $ 45 b 52 $ 6

{(a) These amounts exclude $14 million, $16 million and $10 million for the years ended December 31, 2011, 2010 and
2009, respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with

Duke Energy’s merger with Cinergy in April 2006.
Other Changes in Plan Assets and Projected Benefit Obligations

Recogrized in Accumulated Other Comprehensive Income and Regulatory Assets: Qualified Pension Plans

For the Years Ended
December31,

(in millions) 2011 20190
Regulatory assets, net increase $ 152 b} 350
Accumulated other comprehensive (income) loss™
Deferred income tax asset (1m 143
Actuarial losses (gains) arising during the vear 60 (5)
Amortization of prior year actuarial losses (8) (16)
Reclassification of actuarial gains (losses) to regulatory assets ] (365)
Amortization of prior year prior service cost {n (3)
Reclassification of prior service cost to regulatory assets - (19)
Net amount recognized in accumulated other comprehensive (income) loss 3 49 $  (265)
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(a) Excludes actuarial losses of $2 million in 2011 and $3 million in 2010 recognized in other accumulated
comprehensive income, net of tax, associated with a Brazilian retirement plan.

Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obhigation at prior measurement date 3 4,361 ¥ 4,695
Service cost 96 96
Interest cost 232 248
Actuarial (gains) losses (7) 190
Plan amendments 18 2
Settlement and contractual termination benefit cost - 13
Benefits paid ~{320) (383)
Obligation at measurement date $ 4,880 $ 4.861

The accumulated benefit obligation was $4,661 million and $4.611 million at December 31, 2011 and 2010,

respectively.

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Fair Value ofPlan Assets

Plan assets at prior measurement date £ 4,797 § 4224
Actual return on plan assets 64 556
Benefits paid (320) {(383)
Employer contributions 200 400
Plan assets at measurement date § 4,741 $ 4,797

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other
within Investments and Other Assets and Other within Deferred Credits and Other Liabilities on the Consolidated
Balance Sheets at December 31, 2011 and 2010:
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As of December 31,

(in millions) 2011 2010
Prefunded pension cost $ - 5 101
Accrued pension lLability (139) (165)
Net amount recognized $ (139) $  (64)

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflecied in
Other within Regulatory Assets and Deferred Debits and AOCI on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,

{(in millions) 2011 2010
Regulatory assets F 1411 £ 1259
Accumulated other comprehensive (income) loss
Deferred income tax asset (73) {63)
Prior service cost 4 5
Net actuarial loss 201 141

a)

Net amount recognized in accumulated other comprehensive (income) loss' Y 132 3 83

(a} Excludes accumulated other comprehensive income of $19 million and $17 million as of December 31, 2011 and
2010, respectively, net of tax, associated with a Brazilian retirement plan.

Of the amounts above, $98 million of unrecognized net actuarial loss and $5 million of unrecognized prior setvice cost
will be recognized in net periodic pension costs in 2012,

Additional Information: Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets

As of December 31,

(iz millions) 2011 2010

Projected benefit obligation $ - $1,052
Accumulated benefit obligation - 556
Fair value of plan assets § - § 951
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Assumptions Used for Pension Benefits Accounting

As of December 31,

(percentages) 2011 2010 2009

Benefit Obligations '

Discount rate 5.10 5.00 5.50

Salary increase (graded by age) 4.40 4.10 4.50
2011 2010 2009

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year pension obligation and following year’s pension expense is
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio
of high guality corporate bonds that generate sufficient cash flow to provide for the projected benefit payments of the
plan. The sefected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher.
After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s
projected benefit payments discounted at this rate with the market value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Periodic Pension Costs: Non-Qualified Pension Plans

For the Years Ended
December 31,

(in millions) 2011 2010 2009
Service cost $ 1 $ 1 $ 2
Interest cost on projected benefit obligation 8 9 10
A mortization of prior service cost 2 2 2
Settlement credit - - {1)
Net periodic pension costs $ 11 $ 12 $ 13
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Other Changes in Plan Assets and Projected Benefit Obligations

Recognized in Regulatory Assets, Regulatory Liabilities and Accumulated Other Comprehensive Income:
Non-Qualified Pension Plans

For the Years Ended
December 31,

(in millions) 2011 2010
Regulatory assets, net increase $ 2 $ 23
Regulatory liabilities, net increase 7 3
Accumulated other comprehensive (income) loss
Deferred income tax asset (1) 8
Actuarial losses (gains) arising during the year 1 (8)
Reclassification of actuarial gains (losses) to regulatory assets - 199!
Amortization of prior year prior service cost - 2)
Reclassification of prior service cost to regulatory assets - (H
Reclassification of prior services cost to regulatory liabilities - (8)
Net amount recognized in accumulated other comprehensive (income) loss 5 - b (12)

Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date § 167 $ 173
Service cost 1 1
Interest cost 8 g
Actnarial fosses (gains) 2) 2
Benefits paid (14 (18)
Obligation at measurement date 5 160 $ 167

Change in Fair Value of Plan Assets

Benefits paid $ a4 % (18}
Employer contributions 14 18
Plan assets at measurement date % - $ -
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The accumulated benefit obligation was $151 million and $160 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in
Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,
{in millions) 2011 2010

Accrued pension Iiabilitym § (1e60) $ (167)

(a} Includes $17 million and $19 million recognized in Other within Current Liabilities on the Consolidated Balance
Sheets as of December 31, 2011 and 2010, respectively,

The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in
Other within Regulatory Assets and Deferred Debits, Other within Deferred Credits and Other Liabilities and AQCH on
the Consolidated Balance Sheets at Decemnber 31, 2011 and 2010

As of December 31,

(in millions) 2011 2010
Regulatory assets ) 25 3 23
Regulatory liabilities 10 3
Accumulated other comprehensive (income) loss
Deferred income tax {(asset) Lability - 1
Prior service cost ' - 1
Net actuarial loss (gain) 1 (1
Net amount recognized in accumulated other comprehensive (income) loss ¥ 1 $ 1

Of the amounts above, $1 million of unrecognized prior service cost and $1 million of unrecognized net actuarial
loss will be recognized in net periodic pension costs in 2012,
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Additional Information: Non-Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets

As ofDecember 31,

(in millions) 2011 2010
Projected benefit obligation % 160 $ 167
Accumulated benefit obligation 151 160
Fair value of plan assets $ - $ -

Assumptions Used for Pension Benefits Accounting
As of December 31,

{percentages) 2011 2010 2009

Benefit Obligations

Discount rate 3.10 5.60 5.50

Salary increase (graded by age) 4.40 4,10 4.50
2011 2010 2009

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year pension obligation and following year’s pension expense is
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio
of high quality corporate bonds that generate sufficient cash flow to provide for the projected benefit payments of the
plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher.
Afier the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s
projected benefit payments discounted at this rate with the market value of the bonds selected.

Other Post-Retirement Beneflit Plans

Duke Energy and most of its subsidiaries provide some health care and life insurance benefits for retired employees
on a contributory and non-contributory basis. Employees are eligible for these benefits if they have met age and service
requirements at retirement, as defined in the plans.

Duke Energy did not make any pre-funding confributions to its other post-retirement benefit plans during the years
ended December 31,2011, 2010 or 2009,

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The
net unrecognized transition obligation is amortized over 20 years, Actuarial gains and losses are amortized over the
average remaining service period of the active employees. The average remaining service period of the active employees
caovered by the plan is 11 vears.
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Components of Net Periodic Other Post-Retirement Benefit Costs

For the Years Ended
December 31,

(in millions) 2011 (a) 2010 (a) 2009 (a)
Service cost 3 7 b 7 b 7
Interest cost on accumulated post-retirement benefit obligation 35 38 46
Expected return on plan assets (15) (15) (16)
Amortization of prior service credit (&) (3 (8)
A mortization of net fransition liability 10 11 10
Amortization of actuarial gain (3) 5 (3)
Net periodic other post-retirement benefit costs $ 26 $ 28 3 34

{a2) These amounts exclude $3 million, $9 miilion and $9 million for the years ended December 31, 2011, 2010 and
2009, respectively, of regulatory assef amortization resulting from purchase accounting adjustments associated with
Duke Energy’s merger with Cinergy in Apri! 2006.

The Medicare Prescription Drug, Improvement and Modemization Act of 2003 (Modernization Act) introduced a
prescription drug benefit under Medicare (Medicare Part D} as well as a federal subsidy to sponsots of retiree health care
benefit plans. Accounting guidance issued and adopted by Duke Energy in 2004 prescribes the appropriate accounting for
the federal subsidy. The after-tax effect on net periodic post-retirement benefit cost was a decrease of $3 million in 2011,
$4 million in 2010 and $3 million in 2009. Duke Energy recognized a $1 million subsidy receivable as of December 31,
2011 and 2010, which is included in Receivables on the Consolidated Balance Sheets,
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Other Changes in Plan Assets and Projected Benefit Qbligations Recognized in Accumulated Other
Comprehensive Income, Regulatory Assets and Regulatory Liabilities: Other Post-Retirement Benefit Plans
For the Years Ended

December 31,
(in millions) 2011 2010
Regulatory assets, net decrease $ (22) $ (14)
Regulatory liabilities, net ncrease (decrease) 21 (3)
Accumulated other comprehensive (income) loss
Deferred mcome tax liability 1 1
Actuarial (gain) loss arising during the year - (3)
Amortization of prior year actuarial gains 1 1
Reclassification of actuarial losses to regulatory Labilities - (3)
Amortization of prior year prior service credit - 2
Reclassification of prior service credit to regulatory liabilitics - 9
Amortization of prior year net transition liability - ()
Reclassification of net transition liability to regulatory liabilities - (2)
Net amount recognized in accumulated other comprehensive (income) loss $ 2 b (2)
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Reconciliation of Funded Status to Accrned Other Post-Retirement Benefit Costs

(in millions)

Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date
Service cost

[nterest cost

Plan participants' contributions

Actuarial gain

Benefits paid

Early retiree reinsurance program subsidy

Accrued retiree drug subsidy

Accumulated post-retirement benefit obligation at measurement date

Change in Fair Value of Plan Assets
Plan assets at prior measurement date
Actual return on plan assets

Benefits paid

Employer contributions

Plan participants’ contributions

Plan assets at measurement date

As ofand for the Years
Ended December 31,

2011 2010
$ 723 $ 728
7 7
35 38
32 35
(53) (12)
(83) (79)
3 -
5 6
$ 667 $ 723
$ 186 $ 169
4 19
(83) (7%
42 42
32 35
$ 181 $ 186

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,

2011 and 2010:

As of December 31,

(in millions) 2011

2010

Accrued other post-retirement liability™ b3

{486) b3

(537)
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(2)

Includes $3 million and $2 million recognized in Other within Current Liabilities on the Consolidated Balance

Sheets as of December 31, 2011 and 2010, respectively.

The following table provides the amounts related to Duke Energy’s other post-retirement benefit plans that are

reflected in Other within Regulatory Assets and Deferred Debits, Other within Deferred Credits and Other Liabilities and
AOQOCI on the Consolidated Balance Sheets at December 31, 2011 and 2010;

As of December 31,

(in millions) 2011 2010
Regulatory assets b 37 5 59
Regulatory liabilities 107 86
Accumulated other comprehensive (income)/loss:

Deferred income tax liability 4 3
Prior service credit ' (3) (3)
Net actuarial loss (gain) (&) (7)
Net amount recognized in accumulated other comprehensive (income)/loss $ (3) $ D

Of the amounts above, $8 million of unrecognized net transition obligation, $6 million of unrecognized actvarial
gains and $8 million of unrecognized prior service credit (which will reduce pension expense) will be recognized in net
periodic pension costs in 2012,

Assumptions Used for Other Post-Retirement Benefits Accounting

(a)

As of December 31,

{perceuntages) 2011 2010 2009

Determined Benefit Obligations

Discount rate 5.10 5.00 5.50
2011 2010 2009

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Expected long-term rate of return on plan assets 536 - 8.25 5.53 - 8.50 5.53 - 8.50

Assumed tax rate'” 35.0 35.0 35.0

Applicable to the health care portion of funded post-retirement benefits.
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The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Assumed Health Care Cost Trend Rate

2011 2010
Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Y ear that the rate reaches the ultimate trend rate 2020 2020

Sensitivity to Changes in Assnmed Health Care Cost Trend Rates
I1-Percentage-

1-Percentage- Point
(in millions) - Point Increase Decrease
Effect on total service and interest costs § 2 5§
Effect on post-retirement benefit ohligation 31 (28)

Expected Benefit Payments: Defined Benefit Retirement Plans

The following table presents Duke Energy’s expected benefit payments to participants in its qualified, non-qualified
and other post-retirement benefit plans over the next 10 years, which are primarily paid out of the assets of the various
trusts. These henefit payments reflect expected future service, as appropriate.

Non- Other Post-
Qualified Qualified Retirement
(in millions) Plans Plans Plans ! Total
Years Ended December 31,
2012 5§ 463 $ 17 $ 49 $ 529
2013 451 15 52 518
2014 440 17 53 510
2015 434 14 54 502
2016 428 13 53 496
2017 - 2021 2,050 64 270 2,384
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(a) Duke Energy expects to receive future subsidies under Medicare Part D of $4 million in 2012 and $3 million in
gach of the years 2013-2016, and a total of $15 million during the years 2017-2021.

Plan Assets

Master Retirement Trust. Assets for both the qualified pension and other post-retirement benefits are maintained in
a Master Retirement Trust (Master Trust). Approximately 97% of Master Trust assets were allocated to qualified pension
plans and approximately 3% were allocated to other post-retirement plans, as of December 31, 2011 and 2010. The
investment objective of the Master Trust is to achieve reasonable returns, subject to a prudent level of portfolio risk, for
the purpose of enhancing the security of benefits for plan participants. The long-term rate of return of 8.00% as of
December 31, 2011, for the Master Trust was developed using a weighted-average calculation of expected returns based
primarily on future expected returns across asset classes considering the use of active asset managers. The following table
includes the weighted-average returns expected by asset ¢lasses:

Weighted-average
returns expected

Asset Class

U.S. Equities 2.61%
Non-U.S. Equities 1.50%
Global Equities 0.99%
Debt Securities 1.69%
Global Private Equity 0.37%
Hedge Funds 0.24%
Real Estate 0.30%
Other Global Securities 0.30%

i

The asset allocation targets were set after considering the investment objective and the risk profile. U.S. equities are
held for their high expected return. Non-U.S. equities, debt securities, and real estate are held for diversification.
Investments within asset classes are to be diversified to achieve broad market participation and reduce the impact of
individual managers or investments. Duke Energy regularly reviews its actual asset aflocation and periodically rebalances
its investments to the targeted allocation when considered appropriate.

The Duke Energy Subsidiary Registrants’ qualified pension and other post-retirement benefits are derived from the
Master Trust, as such, each are allocated theit proportionate share of the assets discussed below,
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The following table presents target and actual asset allocations for the Master Trust at December 31, 2011 and 2010:

Asset Category

.S, equity securities
Non-U.S. equity securities
(Global equity secutities

Debt securijties

Global private equity securities
Hedge funds

Real estate and cash

Other global securities

Total

Percentage at
December 31,

Target

Allocation 2011 2010
28% 28% 30%
15 15 19
10 9 10
32 32 27

3 1 -

4 3 3

4 9 7

4 3 4
100% 106% 100%

VEBA VII. Duke Energy also invests other post-retirement assets in the Duke Energy Corporation Employee
Benefits Trust (VEBA 1). As of December 31, 2010, Duke Energy invested in the Duke Energy Corporation
Post-Retirement Medical Benetits Trust (VEBA II). The investment objective of VEBA [ is to achieve sufficient returns,
subject to a prudent level of portfolio risk, for the purpose of promoting the security of plan benefits for participants.

VEBA I is passively managed.

The following tables present target and actual asset allocations for the VEBA 1 and VEBA 1I at December 31, 2011

and 2010:

YEBA 1
Asset Category

1J.S. equity securities
Debt securities
Cash

Total

Percentage at
December 31,

Target
Allocation 2011 2010
30% 20% 22%
45 31 34
25 49 44
100% 100% 100%
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Percentage at
December 31,

Target

Allocation 2011 2010
VEBA II
Asset Category
[1.5. equity securities -% -% 1%
Debt securities - - 69
Cash - - 30
Total -% -% 100%

Fair Value Measurements.

The accounting guidance for fair value defines fair value, establishes a framework for measuring fair value in GAAP
in the U.S. and expands disclosure requirements about fair value measurements. Under the accounting guidance for fair
value, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an
asset or transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price
that would be received by Duke Energy to sell an asset or paid to transfer a liability versus an entry price, which would be
the price paid to acquire an asset or received {o assume a lability. Although the accounting guidance for fair value does
not require additional fair value measurements, it applies to other accounting pronouncements that require or permit fair
value measurements.

Duke Energy classifies recurring and non-recurring fair value measurements based on the following fair value
hierarchy, as prescribed by the accounting guidance for fair value, which prioritizes the inputs to valuation techniques
used to measure fair value into three levels: '

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the
ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occurs
with sufficient frequency and volume to provide ongoing pricing information. Duke Energy does not adjust quoted
market prices on Level | for any blockage factor.

Level 2 — a fair value measurement utilizing inputs other than a quoted market price that are observable, either
directly or indirectly, for the asset or liability. Level 2 inputs include, but are not limited to, quoted prices for similar
assets or liabilities in an active market, quoted prices for identical or similar assets or liabilities in markets that are
not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate
curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and default rates. A Level 2
measurement cannot have more than an insignificant portion of the valuation based on unobservable inputs.

Level 3 — any fair value measurements which include unobservable inputs for the asset or liability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The following table provides the fair value measurement amounts for Master Trust qualified pension and other
post-retirement assets at December 31, 2011:
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Total Fair Value
Amounts at
December 31,

(in millions) 2011® Level 1 Level 2 Level 3

Master Trust

Equity securities 5 2,568 $ 1,743 5 §23 b -

Corporate bonds 1,237 - 1,236 1

Short-term investment funds 328 276 52 -

Partnership interests 127 - - 127

Hedge funds 89 - 89 -

Real estate investment trust 152 - - 152

U.S. Government securities 211 - 211 -

Other investments"" 3 30 2 1

Guaranteed investment contracts 39 - - 39

Government bonds — Foreign 39 - 38 1

Cash 7 7 - -

Asset backed securities 4 - 3 1

Government and commercial mortgage

backed securities 8 - 8 -

Total Assets 5 4,842 $2.058 $2.462 $ 322
{(a) Excludes $27 million in net receivables and payables associated with security purchases and sales.
{(b) Includes pending investment sales (net of investment purchases) of $3 million.
The following table provides the fair value measurement amounts for Master Trust qualified pension and other
post-retirement assets at December 31, 2010
Total Fair Value
Ampopunts at
December 31,
(in millions) 201 lm Level 1 Level 2 Level 3
Master Trust
Equity securities $ 2,978 $ 2,019 $ 959 $ -
Corporate bonds 1,062 11 1,040 I
Short-term investment funds 484 469 13 -
Partnership interests 108 - - 108
Hedge funds 94 - 94 -
Real estate investment trust 66 - - 66
U.S. Government securities 138 - 138 -
Other investments'" (121) (84) 3 (40)
Guaranteed investment contracts 33 - - 33
Govemment bonds — Foreign 35 - 34 1
Cash 2 2 - -
Asset backed securities 9 - 8 i
Government and commercial mortgage
backed securities & - 8 -
Total Assets 5 4,901 § 2,417 $ 2,299 $ 185

' [FERC FORM NO. 1 (ED. 12-88)

Page 123.183




Name of Respondent

This Report is:

Date of Report | Year/Period of Repart
(1) X An Criginal (Mo, Da, ¥r)
Duke Energy Ohio, Inc. {2) _ A Resubmission i 2011/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

{a) Excludes $23 million in net receivables and payables associated with security purchases and sales.
(b} Includes pending investment sales (net of investment purchases) of 3(139) million.

The following table provides the fair value measurement amounts for VEBA 1 other post-retirement assets at

December 31, 2011:

Total Fair Val
Amounts at

ue

December 31,

(in millions) 2011 Level 1 Level 2 Level 3

VEBA |

Cash and cash equivalents $ 26 £ - 26 5 -

Equity securities 1 - il -

Debt securities 16 - 16 -
Total Assets b 53 - 3 53 3 -

The following table provides the fair value measurement amounts for VEBA [ and VEBA II other post-retirement

assets at December 31, 2010:

Total Fair Val
Amounts at
December 31

ue

¥

(in millions) 2010 Level 1 Level 2 Level 3

VEBAL/T

Cash and cash equivalents 3 30 $ - 30 $ -

Equity securities 12 - 12 -

Debt securities 17 - 17 -
Total Assets $ 59 $ - $ 59 5 -

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at
fair value on a recurring basis where the determination of fair value includes significant unobservable inputs (Levet 3) for

the year ended December 31, 2011:
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Year Ended December 31, 2011 (in millions)

Master Trust

Balance at January 1, 2011 $ 185
Purchases, sales, issuances and settlements:

Purchases 156

Sales (29

Total gains (losses), (realized and unrealized) and other 10

Balance at December 31, 2011 by 322

— ]

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at
fair value on a recurring basis where the determination of fair value includes significant unobservable inputs (Level 3) for
the year ended December 31, 2010:

Year Ended December 31, 2010 (in millions)

Master Trust

Balance at January 1, 2010 $ 256
Purchases, sales, issuances and settlements (net) (71)
Total gains (losses), realized and unrealized and other -

Balance at December 31, 2010 $ 185

Valuation methods of the primary fair value measurements disclosed above are as follows:
Investments in equity securities:

Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and
NY SE. Foreign equity prices are translated from their trading currency using the currency exchange rate in effect at the
close of the principal active market. Duke Energy has not adjusted prices to reflect for after-hours market activity. Most
equity security valuations are Level 1 measures, Investments in equity securities with unpublished prices are valued as

Level 2 if they are redeemable at the measurement date. Investments in equity securities with redemption restrictions are
valued as Level 3.

Investments in corporate bonds and U.S. government securities:

Most debt investments are valued based on a calculation using interest rate curves and credit spreads applied to the
terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating. Most debt
valuations are Level 2 measures. If the market for a particular fixed income security is relatively inactive or illiquid, the
measurement is a Level 3 measurement,
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Investments in short-term investment funds:

Valued at the net asset value of units held at year end. Investments in short-term investment funds with published
prices are valued as Level 1. Investments in short-term investment funds with unpublished prices are valued as Level 2.

Investments in real estate investment trust:

Valued based upon property appraisal reports prepared by independent real estate appraisers. The Chief Real Estate
Appraiser of the asset manager is responsible for assuring that the valuation process provides independent and reasonable
property market value estimates. An external appraisal management firm not affiliated with the asset manager has been

appointed to assist the Chief Real Estate Appraiser in maintaining and mouitoring the independence and the accuracy of
the appraisal process.

Employee Savings Plans

Duke Energy sponsors employee savings plans that cover substantially all U.S. employees. Most employees
participate in a matching contribution formula where Duke Energy provides a matching contribution generally equal to
100% of employee before-tax and Roth 401(k) contributions, of up to 6% of eligible pay per pay period. Duke Energy
made pre-tax employer matching contributions of $86 million in 2011, $85 million in 2010 and $80 million in 2009.
Dividends on Duke Energy shares held by the savings plans are charged to retained earnings when declared and shares
held in the plans are considered outstanding in the calculation of basic and diluted earnings per share.

DUKE ENERGY CAROLINAS
Duke Energy Retirement Plans.

Duke Energy Carolinas participates in Duke Energy sponsored qualified non-contributory defined benefit retirement
plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance formula, a plan
participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage (which may vary
with age and years of service) of current eligible earnings and current interest credits. Duke Energy Carolinas also
participates in Duke Energy sponsored non-qualified, non-contributory defined benefit pension plans which cover certain
executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Carolinas’ contributions to Duke
Energy’s qualified defined benefit pension plans.

Years Ended December 31,

(in millions) 2012 2011 2010 2009
Contributions made - $ 33 $ 158 $ 158
Anticipated contributions § 66 - - -

Actuarial gains and losses subject to amortization are amortized over the average remaining service period of the
active employees. The average remaining service period of the active employees covered by the qualified retirement
plans is nine years, The average remaining service period of active employees covered by the non-qualified retirement
plans is also nine years. Duke Energy determines the market-related value of plan assets using a calculated value that
recognizes changes in fair value of the plan assets in a particular year on a straight-line basis over the next five years.
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Net periodic pension costs disclosed in the tables below for the qualified, non-qualified and other post-retirement
benefit plans represent the cost of the respective plan for the periods presented. However, portions of the net periodic
pension costs (benefits) disclosed in the tables have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cost
allocated by Duke Energy for employees of Duke Energy Carolinas. Additionally, Duke Energy Carolinas is allocated its
proportionate share of pension and other post-retirement benefit cost for employees of Duke Energy’s shared services

affiliate that provides support to Duke Energy Carolinas. These allocated amounts are included in the governance and
shared services costs discussed in Note 13,

Qualified Pension Plans
Components of Net Periodic Pension (Benefit) Costs as allocated by Duke Energy: Qualified Pension Plans
For the Years Ended

December 31,

(in millions) 2011 2010 2009
Service cost $ 37 $ 36 i 31
Interest cost on projected benetit obligation 85 91 95
Expected return on plan assets (150) (147) {(142)
Amortization of prior service cost 1 1 |
Amortization of actuarial loss 37 27 2
Other 7 8 7
Net periodic pension costs (benefit) $ 17 3 16 3 (6)

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Qualified
Pension Plans
For the Years Ended
December 31,
{in millions) 2011 2010
Regulatory assets, net increase $ 65 $ 628
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Reconciliation of Funded Status to Net Amonnt Recognized: Qualified Pension Plans

(in millions)

Change in Projected Bene fit Obligation

Obligation at prior measurement date

Service cost
Interest cost
Actuarial losses
Transfers

Flan amendments
Benefits paid

Obligation at measurement date

As of and for the Years
FEnded December 31,

2011 2010
1,786 $ 1,737
37 36
85 91
20 57
(5) (5)

13 -
(105) (130)
1,831 $ 1786

The accumulated benefit obligation was $1,787 million and $1,743 million at December 31, 2011 and 2010,

respectively.

(in millions)

Change in Fair Value of Plan Assets

Plan assets at prior measurement date
Actual return on plan assets

Benefits paid
Transfers

Employer contributions

Obligation at measurement date

As ofand for the Years
Ended December 31,

2011

2010

$ 1,837 $
60
(105)
(3
33

1,602
212
(130)

(3)
158

¥ 1,820 $

1,837

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s Carolinas’ qualified pension plans that are
reflected in Other within Investments and Other Assets on the Consolidated Balance Sheets at December 31, 2011 and

2010:

[FERC FORM NO. 1 (ED. 12-88)

Page 123.188




Name of Respondent This Repart is: Date of Report |Year/Period of Report
(1) X An Criginal (Mo, Da, YT)
Duke Energy Ohio, Inc. (2) __ A Resubmission 1 2011/Q4

NOTES TO FINANCIAL STATEMENTS (Cantinuad)

As ofand for the Years

Ended December 31,

(in millions) 2011 2010
Prefunded pension cost b} - $ 51
Accrued pension liahility (1 -

The following table provides the amounts related to Duke Energy Carolinas’ qualified pension plans that are
reflected in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010
Regulatory assets g 693 $ 628

Of the amounts above, $46 million of unrecognized net actuarial loss and $1 million of unrecognized prior service
cost will be recognized in net periodic pension costs in 2012.

Additional Information: Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,
{in millions) 2011 2010
Projected benefit obligation $- 5-

Accumulated benefit obligation - -
Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Benefit Obligations

Discount rate 5.10 5.00 3.50

Salary increase (graded by age) 4,40 4.10 4.50
2011 2010 2009

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50
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The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived fram a universe of
non-callable corporate bonds rated Aa quality or higher, After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

For the Years Fnded
December 31,

{in millions) 2011 2010 2009

Amortization of prior service cost 5 - $ 1 b 1
Interest cost on projected benefit obligation 1 1 1
Net periodic pension costs 5 1 b 2 $ 2

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatery Assets: Non-Qualified
Pension Plans ‘

For the Years Ended
December 31,
2011 2¢10
(in millions)
Regulatory assets, new increase 3 - $ 3
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As of and for the Years
Ended December 31,
(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date 5 21 3 22
Transfers {h -
Interest cost 1 |
Actuarial losses - 1
Benefits paid (3) (3)
Obligation at measurement date h 18 $ 21

Change in Fair Value of Plan Assets

Benefits paid (3) (3)
Employer contributions 3 3
Plan assets at measurement date $ - $ -

The accumulated benefit obligation was $17 miilion and $20 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Carolinas’ non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at Becember 31,
2011 and 2010:

As of December 31,

(in millions) 2011 2010
Accrued pension liability(a) 3 (18) 3 21
(a) Includes $3 million and $5 million recognized in Other within Current Liabilities on the Consolidated Balance

Sheets as of December 31, 2011 and 2010, respectively.
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The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in
Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at Decernber 31, 2011 and
2010:

As of December 31,
(in millions) 2011 2010
Regulatory assets $ 3 3 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012,

Additional Information: Non-Qualified Pension Plans ‘
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,

2011 2010
(in millions)
Projected benefit obligation 318 £ 21
Accumulated benefit obligation 17 20

Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting

As of December 31,

(percentages) 2011 2010 2009

Benefit QObligations

Discount rate 5.10 5.00 5.50

Salary increase 4.40 4.10 4.50
2011 2014 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
pravide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.
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Other Post-Retirement Benefit Plans

In conjunction with Duke Energy, Duke Energy Carolinas provides some health care and life insurance benefits for
retired employees on a contributory and non-contributory basis. Employees are eligible for these benefits if they have met
age and service requirements at retirement, as defined in the plans.

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The
net unrecognized transition obligation is amortized over 20 years. Actuarial gains and losses are amortized over the

average remaining service period of the active employees. The average remaining service period of the active employees
covered by the plan is ten years.

Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended
December 31,
2011 2010 2009
(in millions)

Service cost benefit earned during the vear 3 2 b 2 5 2
Interest cost on accumulated post-retirement benefit obligation 16 17 21
Expected return on plan assets g1} {10) (1N
Amortization of prior service credit (5) &) (3
Amortization of net transition liability 9 9 9
Amortization of actuarial loss 2 3 1
Net periodic other post-retirement benefit costs 3 14 $ 16 3 17

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regunlatory Assets: Other
Post-Retirement Benefit Plans

For the Years Ended
December 31,
2011 2010

{in millions)
Regulatory assets, net (decrease) increase $ (12} h 49
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As ofand for the Years
Ended December 31,

(in miilions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date § 326 $ 338
Service cost ‘ 2 2
Interest cost 16 17
Plan participants’ contributions 21 24
Actuarial gain (12) (1)
Transfer (D (D
Plan transfer {n -
Benefits paid {44) (44)
Early retiree reinsurance program subsidy 2 -
Accrued retiree drug subsidy 3 4
Accumulated post-retirement benefit obligation at measurement date $ 312 $ 326

Change in Fair Value of Plan Assets

Plan assets at prior measurement date § 125 S 114
Actual return on plan assets 2 13
Benefits paid (44) (44)
Employer contributions 16 I8
Plan participants’ contributions 2] 24
Plan assets at measurement date $ 120 $ 125

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Carolinas’ other post-retirement benefit plans that
are reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:
As of December 31,
(in millions) 2011 2010
Accrued other post-retirement liability ' $ (192) h (201
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The following table provides the amounts related to Duke Energy Carolinas’ other post-retirement benefit plans that
are reflected in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
{in millions) 2011 2010
Regulatory assets $ 37 § 49

Of the amounts above, $6 million of unrecognized net transition obligation, $3 million of unrecognized losses and $5
million of unrecognized prior service credit (which will reduce pension expense) will be recognized in net periodic
pension costs in 2012,

Assumptions Used for Other Post-Retirement Benefits Accounting

{percentages) 2011 2010 2009

Determined Benefit Obligations

Discount rate 5.10 35.00 5.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Expected long-term rate of return on plan assets 5.36 - 8.25 5.53-8.50 5.53 - 8.50

Assumed tax rate™ 35.0 350 35.0

(a) Applicable to the health care portion of funded post-retirement benefits.

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.
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Assumed Health Care Cost Trend Rate

2011 2010

Health care cost trend rate assumed for next vear 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2020 2020

Sensitivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage- 1-Percentage-

{in millions) Point Increase Point Decrease
Effect on toial service and interest costs 3 1 3 (D
Effect on post-retirement benefit obligation 13 (12)

Expected Benefit Payments: Defined Benefit Retirement Plans

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Carolinas to
participants in its qualified, non-qualitied and other post-retirement benefit plans over the next 10 years, which are
primarily paid out of the assets of the various trusts, These benefit payments reflect expected future service, as
appropriate,

Non- Other Post-

Qualifie d Qualified Retirement
(in millions) Plans Plans Plans Total
Years Ended December 31,
2012 $ 186 3 3 5 22 $ 211
2013 186 3 23 212
2014 185 3 24 212
2015 183 3 25 211
2016 179 2 26 207
2017 — 2021 806 10 129 945

(a) Duke Energy expects to receive on behalf of Duke Energy Carolinas, future subsidies under Medicare Part D of $2
million in each of the years 2012-2016 and a total of $9 million during the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Carolinas participates in, an employee savings plan that covers substantially
all U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) contributions, of up to 6% of eligible pay per pay period. Duke Energy Carolinas expensed pre-tax plan
contributions, as allocated by Duke Energy, of $37 million in 2011, $36 million in 2010 and $36 milfion in 2009,
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DUKE ENERGY OHIO
Duke Energy Retirement Plans.

Duke Energy Ohio participates in qualified and non-qualified defined benefit pension plans and other post-retirement
benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement obligations and costs
related to these plans to Duke Energy Ohio.

Net periodic benefit cost disclosed in the tables below for the qualified, non-qualified and other post-retirement
benefit plans represent the cost of the respective plan for the periods presented. However, portions of the net periodic
benefit cost disclosed in the tables have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cost
allocated to Duke Energy Ohio. Additionally, Duke Energy Ohio is allocated its proportionate share of pension and other
post-retirement benefit cost for emplayees of Duke Enerpy’s shared services affiliate that provides support to Duke
Energy Ohio. These allocated amounts are included in the governance and shared services costs discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum
age and service requirements. The plans cover most employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
(which varies with age and years of service) of current eligible earnings and current interest credits, Certain legacy
Cinergy employees are covered under plans that use a final average earnings formula. Under a final average sarnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings times years of
participation in excess of 35 years. Duke Energy Ohio also participates in Duke Energy sponsored non-qualified,
non-contributory defined benefit pension plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis o provide assets sufficient to meet benefits to be paid
to plan participants. The following table in¢ludes information related to Duke Energy Ohio’s contributions to Duke
Energy’s qualified defined benefit pension plans.

Years ended December 31,

{in millions) 2012 2011 2010 2009
Coniributions made - $ 48 $ 45 £ 210
Anticipated contributions £ 29 - - -

Actuarial gains and losses are amortized over the average remaining service period of active employees. The average
remaining service period of active employees covered by the qualified retirement plans is ten years. The average
remaining service period of active employees covered by the non-qualified retirement plans is also ten years. Duke
Energy determines the market-related value of plan assets using a calculated value that recognizes changes in fair value
of the plan assets over five years.
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Components of Net Periodic Pension Costs as allocated by Duke Energy: Qualified Pension Plaas
For the Years Ended
December 31,

(in millions) 2011 (a) 2010 (a) 2009 {a)
Service cost b 7 b 7 3 8
Interest cost on projected benefit obligation 32 33 38
Expected return on plan assets (44) (44) (43)
Amortization of prior service cost 1 1 |
Amortization of actuarial loss 7 4 -
Other 2 2 2
Net periodic other pension costs 8 5 $ 3 b 6

{a) These amounts exclude $7 million, $7 million and $4 million for the years ended December 31,2011, 2010 and
2009, respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with
Duke Energy’s merger with Cinergy in April 2006.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets and AOCI:

Qualified Pension Plans

(in millions)
Regulatory assets, net increase

Accumulated other comprehensive (income) loss

For the Years Ended
December 31,
2011 2010
$ f1 b 6

Deferred income tax asset 1 4
Actuarial loss (gain) arising during the year 10 (N
Amortization of prior year actuarial losses (3 (D
Amortization of prior year prior service cost - (1)
Net amount recognized in accumulated other comprehensive (income) loss 5 8 5 (7
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Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

{in millions)
Change in Projected Benefit Obligation

Obligation at prior measurement date
Service cost

Interest cost

Actuarial (gains) losses

Plan amendments

Transfers

Benefits paid

Obligation at measurement date

As of and for the Years
Ended December 31,

2011 2010
$  65) $ 689
7 7
32 33
(9) 24
(17) (54)
(37) (48)
$ 627 $§ 631

The accumulated benefit obligation was $602 million and $616 million at December 31, 2011 and 2010, respectively.

As of and for the Years
Ended December 31,

(in millions)

Change in Fair Value of Plan Asscts
Plan assets at prior measurement date
Actual return on plan assets

Transfers

Benefits paid

Employer contributions

Plan assets at measurement date

2011 2010
3 565 $ 557
6 65
an (54)
(37) (48)
48 45
$ 565 $ 565
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Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reflected in
Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As ofand for the Years
Ended December 31,
{in millions) . 2011 2010
Accrued pension liability $ (62) 3 (86)

The following table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reflected in

Other within Regulatory Assets and Deferred Debits and AOCI on the Consclidated Balance Sheets at December 31,
2011 and 2010;

As ofDecember 31,

(in millions) 2011 2010
Regulatory assets £ 122 F 1N
Accumulated Other Comprehensive (Income) Loss
Deferred income tax asset 5 (1% 5 (16)
Prior service cost 1 1
Net actuarial loss 52 45
Net amount recognized in accumulated other comprehensive loss (income) 3 38 3 30

Of the amounts above, approximately $9 million of unrecognized net actuarial loss and approximately $1 million of
unrecognized prior service cost will be recognized in net periodic pension costs in 2012,

Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,

(in millions) 2011 2010

Projected benefit obligation $ - £ 651
Accumulated benefit obligation - 6l6
Fair value of plan assets - 365
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Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Determined Bene fit Obligations

Discount rate 5.10 5.00 5.50

Salary increase (graded by age) 4.40 4.10 4.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year other post-retirement benefits oblipation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-caltable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Pericodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

Duke Energy Ohio’s non-qualified pension plan pre-tax net periodic pension benefit costs as allocated by Duke
Energy was insignificant for the years ended December 31, 2011, 2010 and 2009.

Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income: Non-Qualified Pension Plans

Duke Energy Ohio’s non-qualified pension plan Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income as allocated by Duke Energy was
insignificant for the years ended December 31, 2011 and 2010.
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As ofand for the Years

Ended December 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date $ 6 $ 4
Service cost -
Interest cost

Actuarial losses (D 3
Benefits paid (4} 1
Obligation at measurement date $ 4 § 6

Change in Fair Value of Plan Assets

Benefits paid $ (D h (1
Employer contributions 1 1
Plan assets at measurement date $ - 3 -

The accumulated benefit obligation was $4 million and $6 million at December 31, 2011 and 2010, respectively,

Amounts Recognized in the Consolidated Balance Sheets; Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Ohic’s non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010
Accrued pension liability (a) 5 (4 $ (&)

(a} Includes $1 million recognized in Other Within Current Liabilities on the Consolidated Balance Sheets as of both
December 31,2011 and 2010,

Amounts related to Duke Energy Ohio’s non-qualified pension plans that are reflected in Other within Regulatory
Assets and Deferred Debits and AQCI on the Consolidated Balance Sheets were insignificant at December 31, 2011 and
2010,
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Additional Information: Non-Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As ofDecember 31,

(in millions) 2011 2010
Projected benefit obligation $ 4 § o
Accumulated benefit obligation 4 6

Fair value of plan assets

The discount rate used to determine the current year other post-retirement benefits obligation and following vear’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments
value of the bonds selected.

Assumptions Used for Pension Benefits Accounting

discounted at this rate with the market

As of December 31,

{percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary increase 4,10 4.50 4.50

Other Post-Retirement Benefit Plans

Duke Energy Ohio participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is 10 years. Duke Energy did not make any

contributions to its other post-retirement plans in 2011, 2010 or 2009,

{FERC FORM NO. 1 (ED. 12-88) Page 123203




Name of Respondent This Report is:

(1) X An Qriginal
Duke Energy Ohio, Inc. (2) __ A Resubmission

Date of Report
(Mo, Da, Yr)
il

Year/Period of Report

2011/Q4

NOTES TO FINANCIAL STATEMENTS (Centinued)

Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended
December 31,

(in millions) 2011% 2010 2009™
Service cost $ 1 $ | $ I
Interest cost on accumulated post-retirement benefit abligation 3 3 4
Expected return on plan assets (1) (H (1)
Amortization of prior service credit (D (H) (1)
Amortization of actuarial gain (2) (2) (2)
Net periodic other post-retirement benefit costs 5 - - $ 1

{8) These amounts exclude $2 million for each of the years ended December 31, 2011, 2010 and 2009 of regulatory

asset amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with
Cinergy in April 2006.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Accumulated Other
Comprehensive Income, Regulatory Assets and Regulatory Liabilities: Other Post-Retirement Benefit Plans
For the Years Ended
December 31,
(in millions) 2011 2010

Regulatory liabilities, net decrease b (1 $ (4)
Accumulated other comprehensive {income)/loss
Deferred income tax liability (1 3
Actuarial loss (gain) arising during the vear 2 (3
Amortization of prior year actuarial gains 1 1
2

$ 1

Net amount recognized in accumulated other comprehensive (income)/loss 3
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As ofand for the Years
Ended December 31,

{in millions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement henefit obligation at prior measurement date 5 66 $ 70
Service cost 1 1
Interest cost 3 3
Plan participant's contributions 1 1
Actuarial loss - 2
Transfers (2) (6)
Benefits paid (8) (3)
Accumulated post-retirement benefit obligation at measurement date $ 61 3 66

Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 3 $ 7
Actual return on plan assets - 2
Benefits paid (3) (3)
Employer contributions 8 3
Plan participants' contributions 1 i
Plan assets at measurement date 5 9 3 8

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Ohic’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
{in millions) 2011 2010

Accrued other post-retirement liability'® $ (52} $ (58)

(2) Includes $2 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.
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The following table provides the amounts related to Duke Energy Ohio’s other post-retirement benefit plans that are
reflected in Qther within Deferred Credits and Other Liabilities and AOCI on the Consolidated Balance Sheets at

December 31, 2011 and 2010:

As of December 31,

(in millions) 2011 2010
Regulatory liabilities 5 19 3 20
Accumulated other comprehensive income
Deferred income tax liability b 4 ¥ 5
Prior service credit (D (D
Net actuarial loss (gain) &) (12)
Net amount recognized in accumulated other comprehensive (income)/loss $ (6) $ (8)

Of the amounts above, $2 million of unrecognized gains and $1 million of unrecognized prior service credit (which
will reduce pension expense) will be recognized in net periodic pension costs in 2012,

Assumptions Used for Other Post-retirement Benefits Accounting

{percentages) 2011 2010 2009

Benefit Obligations

Discount rate 5.10 5.00 5.50

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Expected long-term rate of return on plan assets 8.25 8.50 8.50
Assumed Health Care Cost Trend Rate

2011 2010

Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage- 1-Percentage-
(in millions) Point Increase Point Decrease
Effect on total service and mterest costs b 1 h (1)
Effect on post-retirement benefnt obligation 18 {16)

Expected Benefit Payments

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Ohio to
participants in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are

primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service, as
appropriate.

Non- Other Post-

Qualified Qualified Retirement
{in millions) Plans Plans Plans Total
Years Ended December 31,
2012 $ 46 b 1 $ 5 $ 52
2013 45 1 5 51
2014 44 1 6 51
2015 43 1 6 50
2016 44 1 6 51
2017 - 2021 241 3 27 271

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Ohio participates in, an employee savings plan that covers substantially all
U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Ohio expensed pre-tax plan
contributions, as allocated by Duke Energy, of $4 million in 2011, $4 million in 2010 and $4 million in 2009.

DUKE ENERGY INDIANA
Duke Energy Retirement Plans.

Duke Energy Indiana participates in qualified and non-qualified defined benefit pension plans and other
post-retirement benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement
obligations and costs related to these plans to Duke Energy Indiana. '

Net periodic benefit cost disclosed below for the qualified, non-qualified and other post-retirement benefit plans
represent the cost of the respective plan for the periods presented. However, portions of the net periodic costs disclosed
have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.
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Amounts presented below represent the amounts of pension and other post-retirement benefit cost allocated to Duke
Energy Indiana. Additionally, Duke Energy Indiana is allocated its proportionate share of pension and other
post-retirement benefit cost for employees of Duke Energy’s shared services affiliate that provides support to Duke
Energy Indiana. These allocated amounts are included in the governance and shared services costs discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum
age and service requirements. The plans cover most employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
(which varies with age and years of service) of current eligible earnings and current interest credits. Certain legacy
Cinergy employees are covered under plans that use a final average earnings formula. Under a final average earnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation {maximum of 35 years), plus a percentage of their highest 3-year average earnings times years of
participation in excess of 35 years. Duke Energy Indiana also participates in Duke Energy sponsored non-qualified,
non-contributory defined benefit pension plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Indiana’s contributions to Duke
Energy’s qualified defined benefit pension plans.

Years ended December 31,

(in millions) 2012 2011 2010 2009
Contributions made $ 52 $ 46 $ 140
Anticipated contributions § 24

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining setvice period of the active employees covered by the qualified retirement plans is 10 years. The
average remaining service period of the active employees covered by the qualified retirement plans is also 10 years. Duke
Energy determines the market-related value of plan assets using a calculated value that recognizes changes in fair value
of the plan assets over five years.
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Components of Net Periodic Pension Costs as allocated by Duke Energy: Qualified Pension Plans
For the Years Ended
December 31,

(in millions) 2011 2010 2009
Service cost $ 11 3 11 3 9
Interest cost on projected benefit obligation 30 32 33
Expected return on plan assets (45} (4%) (42)
Amortization of prior service cost 2 2 2
Amortization of actuarial loss 14 12 5
Other 2 2 2
Net periodic pension costs § 14 3 14 ¥ 9

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets
For the Years

Ended December 31,

2011 2010

Regulatory assets, net increase (decrease) $ 5 $

(in millions)

(4)

Reconciliation of Funded Status to Net Amount Recognized: (Qualified Pension Plans

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date § o628 $ 602
Service cost 11 11
Interest cost 30 32
Actuarial (gains) loss (11) 32
Plan amendments {1) 2
Transfers 1 {7y
Benefits paid (45) (44}
Obligation at measurement date $ o6l3 F 628
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The accumulated benefit obligation was $582 million and $578 million at December 31, 2011 and 2010, respectively.

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 565 s 505
Actual return on plan assets 9 a5
Benefits paid (45) (44)
Transfers 1 (N
Employer contributions 52 46
Plan assets at measurement date 3 582 $ 5635

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As of and for the Years
Ended December 31,
{in millions) 2011 31010
Accrued pension liability 5 ED)) h) (63)

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As of December 31,
(in millions) 2011 2010
Repulatory assets 3 229 5 224

Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As ofDecember 31,

(in millions) 2011 2010
Projected benefit obligation $ - $ 628
Accumulated benefit obligation - 578
Fair value of plan assets - 565
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Assumptions Used for Pension Benefits Accounting
As of December 31,
2011 20140 2009
(percentages)

B enefit Obligations
Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50
Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50
Expected long-term rate of return on plan assets 8.25 8.50 8.40

The discount rate used to determine the current year other post-retirement benefits obligation and following yeat’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market

value of the bonds selected.

Non-Qualified Pension Plans

Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

Duke Energy Indiana’s non-qualified pension plan pre-tax net periodic pension benefit costs, as allocated by Cinergy,
were insignificant for the years ended December 31, 2011, 2010 and 2009.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Non-Qualified

Pension Plans

(in millions}

Regulatory assets, net (decrease) increase

For the vear ended
December 31,

2011

2010

(3
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As of and for the Years

Ended December 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date § 6 $ 6
Actuarial losses (1) -
Obligation at measurement date $ 5 $ 6

Change in Fair Value of Plan Assets

Benefits paid $ - 5 -
Employer contributions . N
Plan assets at measurement date 3 - $ -

The accumulated benefit obligation was $5 million and $6 million at December 31, 2011 and 2010, respectively,

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are

reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
{in millions) 2011 2010

Accrued pension liability® $ (5 8 (6)

{a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are
reflected in Regulatory Assets on the Consclidated Balance Sheets at December 31, 2011 and 2310:
As of December 31,
(in millions) 2011 2010
Regulatory assets % 2 h 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012.
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Additional Information: Non-Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,

(in millions) 2011 2010
Projected benefit obligation $ 3 $ 6
Accumulated benefit obligation 5 6

Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting: Non-Qualified Plans
As of December 31,

{percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Salary increase 4.40 4.10 4.50

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary in¢rease 4.10 4.50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Other Post-Retirement Benefit Plans

Duke Energy Indiana participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.
Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average
remaining service period of the active employees covered by the plan is 11 years.
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Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended
December 31,

(in millions} 2011 2010 2009
Service cost 5 1 $ i $ 1
Interest cost on accumulated post-retirement benefit obligation 7 8 11
Expected return on plan assets (1) e {nH
Amortization of actuarial loss (gain) 2 1 2
Net periodic other post-retirement benefit costs $ 9 b 9 5 13

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets and Regulatory
Liabilities: Other Post-Retirement Benefit Plans
For the year ended
December 31,

{in millions) 2011 2010
Regulatory assets, net decrease b (N $ (12)
Repulatory liabilities, net increase (decrease) 12 {6)
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As of and for the Years

Ended December 31,
(in millions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date $ 152 § 154
Service cost 1 1
Interest cost 7 g
Plan participant's contributions 4 3
Actuarial (gain) loss (1N 1
Benefits paid (14) (15)
Transfers - (1)
Early retiree reinsurance program subsidy 1 -
Accrued retiree drug subsidy 1 1
Accumulated post-retirement benefit obligation at measurement date $ 135 F o182

Change in Fair Value of Plan Assets

Plan assets at prior measurement date k] 14 5 13
Actualreturn on plan assets - 2
Benefits paid (14) (13)
Employer contributions 10 11
Plan participants’ contributions 4 3
Plan assets at measurement date $ 14 $ 14

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010

Accrued other post-retirement liability(a) $ (121 $ (138)

(a) Includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets
as of both December 31, 2011 and 2010.
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The following table provides the amounts related to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Regulatory Assets and Deferred Debits and within Other within Deferred Credits and Other

Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As ofDecember 31,

2011

Regulatory assets $
Regulatory liabilities

Assumptions Used for Other Post-retirement Benefits Accounting

2010
(in millions)
83 S 90
70 58

As of December 31,

(percentages) 2011 2¢10 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Expected long-term rate of return on plan assets 8.25 3.50 8.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan, The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market

value of the bonds selected.
Assumed Health Care Cost Trend Rate
Health care cost trend rate assumed for next year

Rate to which the cost trend is assumed to decline (the ultimate trend rate)
Year that the rate reaches the ultimate trend rate

2011 2010
8.75% 8.50%
5.00% 5.00%
2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates

(in millions)

1-Percentage-
Point Increase

1-Percentage-
Point Decrease

Effect on total service and interest costs
Effect on post-retrement benefit obligation

Expected Benefit Payments

$

] $
18

(1)
(16)

The following table presents Duke Energy’s expected benefit payments to participants on behalf of Duke Energy
Indiana in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are primarily
paid out of the assets of the various trusts. These benefit payments reflect expectad future service, as appropriate.

(in millions)

Y ears Ended December 31,

2012
2013
2014
2015
2016
2017 - 2021

Non- Other Post-
Qualified Qualified Retire ment
Plans Plans Plans ‘! Tatal
$ 46 5 1 $ 12 $ 59
43 1 13 57
42 1 13 56
42 1 13 56
43 1 13 57
223 3 61 287

(a) Duke Energy expects to receive future subsidies under Medicare Part D on behalf of Duke Energy Indiana of 51
million in each of the years 2012-2016 and a total of $5 million during the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Indiana participates in, an employee savings plan that covers substantially
all U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Indiana expensed pre-tax plan
contributions, as allocated by Duke Energy, of $8 million in 2011, $6 million in 2010 and $5 million in 2009.
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22. INCOME TAXES

Duke Energy and its subsidiaries file income tax returns in the U.S. with federal and various state governmental
authorities, and in certain foreign jurisdictions. The taxable income of Duke Energy and its subsidiaries is reflected in
Duke Energy’s U.S. federal and state income tax returns. These subsidiaries have a tax sharing agreement with Duke
Energy where the separate return method is used to allocate tax expenses and benefits to the subsidiaries whose
investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially
represents the income taxes that each of these subsidiaries would incur if it were a separate company filing its own tax

return as a C-Corporation.

The following details the corﬁponents of income tax expense:

INCOME TAX EXPENSE

{in millions}
Current income laxes
Federal
State
Faoreign
Total current income taxes
Deferred income taxes
Federal
State
Foreign
Total deferred income taxes
Investment tax credil amortization

Total income taxexpense included in Consolidated

Statements of Operationsm

For the Year Ended December 31,2011

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Qhio Indiana
5 (37} ] (122) 5 (93) $ 95
21 30 1 42
164 - - -
148 (92) 94 137
526 531 194 (38)
56 40 {2} (23)
32 - - -
614 N 192 (61)
(10) (7 (2) {2)
3 752 b 472 5 98 b 74

(a) Included in the “Total current income taxes” line above are uncertain tax benefits relating primarily to certain
temporary differences of $43 million at Duke Energy, $43 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohic and $3 million at Duke Energy Indiana. The offset to these temporary differences are included in the

“Total deferred income taxes™ line above.
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For the Year Ended December 31,2010

Duke Duke Duke
Duke Energy Energy Energy
(in milliens) Energy Carolinas Ohio Indiana
Current income taxes
Federal $ (5 b 3 $ 107 s (3)
State 39 ) 8 16
Foreign 125 - - -
Total current income taxes 159 i 115 13
Deferred income taxes
Federal 639 388 6 123
State 83 75 12 22
Foreign 20 - - -
Total deferred income taxes 742 463 18 145
Investment tax credit amortization (1D (7 (H (2)
Total income tax expense from continuing operations ga0 457 132 156
Total income tax benefit from discontinued operations (1) - - -
Total income taxexpense included in-Consolidated
Statements of Operations "™ $ 889 $ 457 $ 132 $ 156

(a) Included in the “Total current income taxes™ line above are uncertain tax benefits refating primarily to certain
temporary differences of $392 million at Duke Energy, $300 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohio and $7 million at Duke Energy Indiana. The offset to these temporary differences are included in the
“Total deferred income taxes™ line above.

For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy
(in millions} Energy Carolinas Ohio Indiana
Current income taxes
Federal $ 2701 $ (196) 5 77 b 2
State 3 (27) 7 5
Foreign 96 - - -
Total current income taxcs (172) 223 84 7
Deferred income taxes
Federal 767 518 97 &Y
State 148 89 7 22
Foreign 27 - - -
Total deferred income taxcs 942 607 104 111
Investment tax credit amortization (123 (7) 2) (2)
Total income tax expense from continuing operations 758 377 186 116
Total income tax benefit from discontinued operations (2) - - -
Total income taxexpense included in Consolidated
Statements of Operations™ $ 756 $ 377 $ 136 $ 116
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(a) Included in the “Total current income taxes” line above are uncertain tax benefits relating primarily to certain
temporary differences of $91 million at Duke Energy, uncertain tax expenses of $42 million, $22 mitlion and $20

million at Duke Energy Carolinas, Duke Energy Ohio, and Duke Energy Indiana, respectively. The offset to these
temporary diffecences are included in the “Total deferred income taxes” line above.

Duke Energy Income from Continuing Operations before Income Taxes

For the Years Ended December 31,

{in millions) 2011 2010 2009

Domestic $ 1,780 $ 1,731 $ 1433
Foreign 685 479 398
Total income from continuing operations before income taxes $ 2465 $ 2210 $ 1,831

Reconciliation of Income Tax Expense at the U.S. Federal Statutory Tax Rate to the Actoal Tax Expense from
Continuing Operations (Statutory Rate Reconciliation)

For the Year Ended December 31,2011

Duke Duke Duke

Duke Energy Energy Energy
{in millions) Energy Carolinas Ohioe Indiana
Income taxexpense, computed at the statutory rate of 35% $ 863 3 457 $ 102 $ 85
State income tax, net of federal income tax effect 50 46 H 13
Taxdifferential on foreign earnings (44) — — —
AFUDC equity income (91) (59) () (31
Other items, net (26) 28 (3 7
Total income tax expensc from continuing operations b 752 $ 472 3 96 3 74
Effective tax rate 30.5% 36.1% 33.1% 30.6%

For the Year Ended December 31,2010

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Income taxexpense, computed at the statutory rate of 35% b 774 $ 454 5 (108) b 135
State income tax, net of federal income tax effect 82 48 14 26
Tax differential on foreign earnings (22) - - -
Goodwill impairment charges 175 - 237 -
AFUDC equity income {82) 6h (2} (20)
Other items, net (37 16 (%) . (3)
Total income tax expense from continuing operations $ 890 5 457 b 132 5 156
Effective tax rate 403.3% 35.3% (43.05% 355%
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(in millions)

Income taxexpense, computed at the statutory rate of 35% $

State income tax, net of federal income taxeffect
Tax differential on foreign earnings

Goodwill impairment charges

AFUDC equity income

Other items, net

Total income taxexpense from continuing operations ¥

Effective taxrate

For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
641 b 378 b (84} $ i
98 40 9 18
{16) - - -
130 - 254 -
{53) {44) 1 (m
{42) 3 6 (3)
758 b 377 b 186 $ 116
41.4% 34.9% (77.5)% 36.7%

Valuation allowances have been established for certain foreign and state net operating loss carryforwards that reduce
deferred tax assets to an amount that will be realized on a more-likely-than-not basis. The net change in the total
valuation allowance is included in Tax differential on foreign earnings and State income tax, net of federal income tax

effect in the above table.

Net Deferred Income Tax Liability Components

(in millions)

Deferred credits and other liabilities

Tax Credits and NOL Carry forwards™
Investments and other assets
Other
Tetal deferred income taxassets
Valuation allowance
Net deferred income tax assets
Investmenis and other assets
Accelerated depreciation rates
Regulatory assets and deferred debits
Total deferred income tax liabilities
Net deferred income tax Jiabilities

For the Year Ended December 31,2011

Duke

Duke Energy Duke Energy Energy

Duke Energy Carolinas Ohio Indiana
$ 790 $ 228 -3 68 $ 92
930 199 - a5

- - 3 -
137 18 31 5
1,857 445 102 152

(144) - - -
1,713 445 102 192
(809 (720) - (2)
(6,989) (3,576) (1,706) (968)
{1,219) (638) {216) (136)
(9,017) {4,954) (1,922) (1,106)
$ (7,304) $ {4,5069) £ (1,820} 5 {914)

(a) See Tax Credits and NOL Carryforwards table below.
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Tax Credits and NOL Carryforwards

For the Year Ended

{in millions) December 31,2011
Expiration
Description Amount Year
Investment Tax Credits hY 362 2029 — 2031
Atlternative Minimum Tax Credits 145 Indefinite
Federal NOL 274 2031
State NOL"™ 47 2016 — 2031
2015 - 2029
Foreign NOL™ 102 Indefinite

(a) A valuation ailowance of $41 million has been recorded on the State NOL Carryforwards, as presented in the Net
Deferred Income Tax Liability Components table.

(b) A valuation allowance of $102 million has been recorded on the Foreign NOL Carryforwards, as presented in the
Net Deferred Income Tax Liability Components table.

For the Year Ended December 31,2010

Duke
Duke Energy Duke Energy Energy
(in millions) Duke Energy Carolinas Ohio Indiana
Deferred credits and other liabilities $ 679 $ 204 S 61 $ 70
Tax Credits and WOL Carry forwards 554 52 - 100
Other 100 15 19 5
Total deferred income taxassets 1,333 271 8C 175
Valuation allowance (145) - - -
Net deferred income tax assets 1,188 271 80 175
Investments and other assets (781) (675) {11) (41)
Accelerated depreciation rates (6,052) (2,990} (1,329 (973)
Regulatory assets and deferred debits (996) {(513) (171} (93)
Total deferred income tax liabilities (7.829) (4,178) (1,71) (1,107}
Net deferred income tax liabilities $ (6,641) $ (3,907) $ {1,631} 3 (932)

The above amounts have been classified in the Consolidated Balance Sheets as follows:
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Deferred Tax Assets (Liahilities)
For the Year Ended December 31,2011
Duke
Duke Energy Duke Energy Energy
{in millions) Duke Energy Carolinas Ohio Indiana
Current deferred tax assets, included in other
current assets % 210 $ 46 $ 33 $ 13
Non-current deferred taxassets, included in other
investments and other assets a7 - - -
Non-current deferred tax liabilities (7,581) (4,555) {1,853) (927)
Total net deferred income tax liabilities 5 (7,304) $ (4,509) 3 {1,820) 3 (514}

(in millions)
Current deferred taxassets, included in other
current assets

Non-current deferred tax assets, included in other
investments and other assets
Nen-cumrent deferred tax liabilities

Totalnet deferred income tax liabilities

For the Year Ended December 31,2010

Duke
Duke Energy Duke Energy Energy
Duke Energy Carolinas Ohio Indiana
b 236 $ 81 $ 9 % 41
101 - - .
(6,978) {3.988) (1,640) (973)
3 (6,641) ¥ (3,907} $ {1,631) b (932}

Deferred income taxes and foreign withholding taxes have not been provided on undistributed earnings of Duke
Energy’s foreign subsidiaries when such amounts are deemed to be indefinitely reinvested. The cumulative undistributed
earnings as of December 31, 2011 on which Duke Energy has not provided deferred income taxes and foreign
withholding taxes is $1.7 billion. The amount of unrecognized deferred tax lability related to these undistributed
earnings is estimated at between $250 million and $325 million.
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Changes te Unrecognized Tax Benefits

(in millions)
Increase/(Decrease)

Unrecognized Tax Benefits — January 1,
Unrecognized TaxBenefits Changes
Gross increases — tax positions in prior periods
Gross decreases — taxpositions in prior periods

Gross increases — current peried tax positions
Settlements

Total Changes
Unrecognized Tax Benefils — December 31,

(in millions)
Increase/(Decrease)

Unrecognized Tax Benefits — January 1|,
Unrecognized TaxBenefits Changes
Gross increases — taxpositions in prior periods
Gross decreases — tax positions in prior periods
Gross increases — current period tax positions
Settlements
Total Changes
Unrecognized Tax Benefits — December 31,

(in millions)
Increase/(Decrease)

Unrecognized TaxBenefits — fanuary 1,
Unrecognized TaxBenefits Changes
Gross increases — tax positions in prior periods
Gross decreases — taxpositions in prior periods

Gross increases — current period tax positions
Settlements

Total Changes
Unrecognized Tax Benefits — December 31,

For the Year Ended December 31,2011

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
342 $ 217 $ 29 $ 21
49 42 4 3
(18) (8) (5} (3)
16 9 4 3
4) : - -
43 43 3 3
385 3 260 $ a2 $ 24

For the Year Ended December 31,2010

Duke Duke Duke

Duke Energy Energy Energy

Energy Carolinas Ohio Indiana
664 $ 517 $ 32 b 28

36 14 15 7
(43) (N (21 (13)

5 3 1 1
{320} (310) 2 (2)
(322) {300) &))] (7)

342 b 217 b 29 5 21

For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy
Energy Carolinas Ohio Indiana
572 b 462 b 15 $ 9
132 38 30 22
(38) (1t) 9 (1}
11 8 1 2
(13) - (%) 4
92 55 17 19
664 $ si7 $ 32 $ 28
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The following table includes information regarding the Duke Energy Registrants unrecognized tax benefits(2),

Duke Duke Duke
Duke Energy Energy Enerpy
(in millions) Energy Carolinas Ohio Indiana
December 31,2011
Amount that if recognized, would affect the effective
taxrate or regulatory liability " 121 115 - -

Amount that if recognized, would be recorded as a
component of discontinued operations 11

(a) The Duke Registrants do not anticipate a material increase or decrease in unrecognized tax benefits in the next 12

months.

(b}  Duke Energy and Duke Energy Carolinas are unable to estimate the specific amounts that would affect the effective

tax rate or regulatory liability.

The following tables include interest and penalties recognized in the consolidated statements of operations and the
consolidated balance sheets:

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2011
Net interest income recognized related to income taxes $ 12 $3 b - $ -
Net interest expense recognized related to income taxes - - 1 1
Interest receivable related to income taxes included in the
consolidated balance sheets 8 5 - )
Interest payable related to income taxes included in the
cansolidated balance sheets - - 3 3
Accruals for the payment of penalties included in the
consolidated balance sheets - - - B
Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2010
Net interest income recognized related to income taxes ) 26 b 18 $ 4 $ 5
Interest receivable related to income taxes included in the
consolidated balance sheets 33 34 - -
Intersst payable refated to income taxes included in the
consolidated balance sheets - - 1 z
Accruals for the payment of penalties included in the
consolidated balance sheets 3 - - -
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Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohioc Indiana
December 31,2009
Net interest expense recognized related to income taxes 5 7 $ - b 3 b 3

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2004. The years
2004 and 2005 are in Appeals. The Internal Revenue Service (IRS) is currently auditing the federal income tax returns for
vears 2006 and 2007. With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, local or
non-U.8. income tax examinations by tax authorities for years before 1999,
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Duke Energy Ohia, Inc. {2) A Resubmission I 2011/Q4

NOTES TO FINANCIAL STATEMENTS (Cantinued}

13. SUBSEQUENT EVENTS

For information on subsequent events related to acquisitions, regulatory matters, commitments and contingencies,
debt and credit facilities and joint ownership of generating and transmission facilities, see Notes 2, 4, 5, 6 and 8

respectively.
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohig, Inc. {2) _ A Resubmission X 2011/Q4
NOTES TO FINANCIAL STATEMENTS (Continued)
24. QUARTERLY FINANCIAL DATA (UNAUDITED)
Duke Energy
First Second Third Fourth

{In millions, except share data) Quarter Quarter Quarter Quarter Total
2011
Operating revenues ¥ 3665 % 3,534 0§ 394 0§ 3368 0§ 14,529
Operating income 814 679 767 517 2,777
Net income attributable to Duke Energy
Corporation 511 - 435 472 288 1,706
Earnings per share:
Basic® 038 & 033 035 $ 022 $ 128
Diluted™ 038 $ 033 $ 035 $§ 022 § 128
inio

Operating revenues

Operating income (foss)

Net income (loss) attributable to Duke
Energy Corporation

Eamings (loss) per share:

Basic'®

Diluted™

3,594 § 3,287
761 (14)
445 (222)

0.34 F 0a7n
0.34 § (017

$ 3946 $ 3

445 5 14,272

1,033 681 2,461
670 427 1,320

0.531 b 032 5 1.0¢

i 0.51 032 5 1.0¢

(a) Quarterly EPS amounts are meant to be stand-alone calculations and are not always additive to full-year amount

due to rounding,
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Name of Respandent This Report is: Date of Report [ Year/Period of Report

(1) X An Original (Mo, Da, Yr)

Duke Energy Onip, Inc. (2) __ A Resubmission It 2011/04
NOTES TC FINANCIAL STATEMENTS (Cantinued)

The following table includes unusual or infrequently occurring items recorded by Duke Energy in each quarter during
the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth

(In millions) Quarter Quarter Quarter Quarter
2011

Edwardsport IGCC impairment (see Note 4) b - $ - hY (222) $ -
Emission Allowance impairment (see Note 12) - - (79) -
Energy efficiency revenue adjustment[a) - - - 59

Total 5 - $ - 5 (301} $ (59)

2010

Valuntary severance program expenses (see Note 19) $ (68) $ {76) £ (20) $ (8
Commerciat Power non-regulated Midwest generation

goodwill impairment {(see Note 12) - (500) - -
Midwest generation asset and emission allowance

impairment (see Note 12) - {160} - -
Edwardsport IGCC impairment (see Nate 4) - - (44) -
Giain on sale of investment in Q-Comm (see Note 13) - - - 109
Gain on sale of DukeNet (see Note 3) - - 139

Total $  (68) §  {736) S (64) s 240

(a) In the fourth quarter of 2011, Duke Energy recorded $59 million of previously deferred revenue resulting from the
receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts billed to

customers.
Duke Energy Carolinas
First Second Third Fourth

{(In millions) Quarter Quarter Quarter Quarter Total
2011

QOperating revenues $ 1552 % 1607 $ 1868 § 1466 § 6493
Operating mcome 363 331 541 245 1,480
Net income 205 193 311 125 834
2010

Operating revenues % 1,545 § 1513 $ 1,877 $ 1,489 $ 6424
Operating income 347 313 321 264 1,445
Net income 192 202 315 129 838
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Name of Respondent This Report is: Date of Report |Year/Period of Report

(1) X An Original (Mo, Da, Yr)

Duke Energy Ohio, Inc. (2) __ A Resubmission /! 2011/04

NOTES TO FINANCIAL STATEMENTS {Continued)

The following table includes unusual or infrequently occurring items recorded by Duke Energy Carolinas in each

quarter during 2011 and 2010, Alf amounts discussed below are pre-tax unless otherwise noted.

(a)

First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter
011
Energy efficiency revenue adjustment” $ 39
2010

Voluntary severance program expenses {see Note 19) S (42) £ (43 § (13) $ D

In the fourth quarter of 2011, Duke Energy Carolinas recorded $59 million of previously deferred revenue resulting
from the receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts billed
1o customers.

Duke Energy Ohio

First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter Total
2011
Operating revenues $ 879 % 694 % 838 § 770§ 3,18l
Operating income 135 59 116 65 375
Net income 73 33 51 37 194
2010
Operating revenues $ 977 % 649 3 923 $ 780 % 3329
Qperating income (loss) 222 {(781) 279 55 (225)
Net income (loss) 130 (759 176 12 (4410)
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Name of Respondent This Report is; Date of Report |Year/Period of Report
{1) X An Original (Ma, Da, Yr}
Duke Energy Ohia, Inc. {2) __ A Resubmission /I 2071/Q4

NOTES TO FINANCIAL STATEMENTS {Continued)

The following table includes unusual or infrequently occurring items recorded by Duke Energy Ohio in each quarter
during the two most recently completed fiscal years. Ali amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
(In millions) Quarier Quarter Quarter  Quarter
2011
Emission Allowance impairment (see Note [2) 5 - 3 - b (79 $ -
2010
Voluntary severance program expenses (see Note 19) $ (In s (10) % 2 8 1))
Commercial Power non-regulated Midwest generation goodwill
impairment {see Note 12) - (461) - -
FE&G Ohic T&D goodwill impairment (see Note 12) - (214) - -
Midwest generation asset and emission allowance impairment ]
(see Note 12) - (160) - -
Disallowance of previonsly deferred storm costs - - - (17)
Total $ {11} § (847) § (23 § (18)
Duke Energy Indiana
First Second Third Fourth

(In millions) Quarter Quarter Quarter Quarter Total

2011

Operating revenues $ 659 $ 620 $ 718 i) 625 § 2622

Operating income (loss) 130 109 (42) 85 282

Net income (loss) 76 68 (31) 55 168

2010

Operating revenues
Operating income
Net income

i) 610 % 579

121 109
70 37

5 694 b 637 $ 2,520
149 127 5006
92 66 285

The following table includes unusual or infrequently occurring items recorded by Duke Energy Indiana in each
quarter during the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise

noted.
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Name of Respondent This Report is; Date of Report |Year/Period of Report
(1) X An Original {Mo, Da, YT)
Duke Energy Ohia, Inc. (2) _ A Resubmission it 2011/Q4
L NOTES TO FINANCIAETATEMENTS (Continued)
First Second Third Fourth
(In millions) Quarter Quarter Quarter  Quarter
2011
Edwardsport IGCC impairment (see Note 4) S $ - 5 (222) $ -
2010
Voluntary severance program expenses (see Note 19) $ (10 $ (16) $ (3 $ (4
Edwardsport IGCC impairment (see Note 4) - - (44) -
Total (10 F (16) 5 4N 3 (4)
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Name of Respondent ah)is Re th ‘(’3 | Dh?te Bf R\?p)ort Year/Period of Repont
) n Origina (Mo, Da, Yr End of 2011/Q4

Duke Energy Ohie, Inc. I @) DA Resybrmission ‘1
STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE NCOME, AND HEDGING ACTWITIES

1. Report in columns (b),(c),(d) and () the amounts of accumulated other comprehensive incorme iterms, on a het-of-tax basis, where appropriate,
2. Report in columns (f) and {g) the amounts of ather categories of other cash fliow hedges.

3. For each category of hedges that have been accounted for as ™fair value hedges”, report the accounts affected and the related amounts in a footnote.
4. Report data on a year-to-date basis.

Line ltem Unrealized Gairjs and I\_dinfmum Eension Foreign Currency .Other
No. lLosses on Available- Liability adjustment Hedges Adjustments
far-Sale Securities (net amount)
(a) (b) (c) {d) (e)
1} Balance of Account 219 at Beginning of
Preceding Year [ 30.254,111)
2| Preceding Qtr/YT to Date Reclassifications
from Acct 219 ta Met (ncarme
3{ Preceding Quarter/Year to Date Changes in
Fair Value 8,590,734
4] Total (lines 2 and 3) 8,590,734
5| Balance of Account 219 at End of
Preceding Quarter/Year { 21663377
6| Balance of Account 219 at Beginning of
Current Year ( 21,663,377)
7| Current Qtr/Yr to Date Reclassifications
from Acct 219 ta Net income { 41,455)
8| Current QuarterfYear to Date Charnges in
Fair Value { 6,054975)
9] Total (lines 7 and 8) (  6,096,430)

Quarter/Year

10) Balance of Account 219 at End of Current

{  27.759.,807)
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Mame of Respondent '[F1r1)is Re grt Ics):_ inal ?ﬁte Bf R$p)or1 Year/Period of Report
- n Original o, Da, Yr

ke E End of 2011/Q4

Duke Energy Ohio, nc. (2) []A Resubmission Iy —

STATEMENTS OF ACCUMULATED

COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Other Cash Flow Other Cash Flow Totals for each Net incame {Carried Total
Line Hedges Hedges category of items Forward from Comprehensive
Mo. Interest Rate Swaps [Specify) recorded in Page 117, Line 78) Income
Account 219
{N {g) (h (i} ()
1 1781128 { 2B,472983) | R R
2 {  498224) (  498224) |
3 (  1,282,904) 7,307,830 |
: (_.781,128 5 808,606
5 ( 21,863,377) [ D '
6 { 21,663,377} §
7 { 41,455) |
3 ( 6,054,975) §
9 (6,096,430 194,332,094
10

( 27,759,807) {
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Namme of Respondent 'I;ﬁs Re grt 18 ] Date of Report Year/Feriad of Repor
Duke Energy Ohio, Ing, 52; DAnReQStl::ilssion (T? Da. Y1 End of 2011/Q4
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION, AMORTIZATION AND DEPLETION

column (h) commaon function.

Reportin Column (¢} the amount for electric function, in ¢olumn (d) the amount for gas functian, in column (&), (f), and (g) report other (specify) and in

. . : Totai any for the .
L!Ln: Classification Curroent ‘Eg;f(}u:rter Ended E'E(::;”c
(a) {b)
1| Utility Plant
2|In Service :
3| Plant in Servica (Classified) 6,632,785 549 5,310,528,442
41 Praoperty Under Capital Leases 98,610,602 54 696,283
5| Plant Purchased ar Sold
6 | Completed Construction not Classified 1,201,461,628 717,461,322
7 | Experimental Plant Unclassified
8| Total (3 thru 7) 7,932 857,779 6,082,686,047
9|Leased {o Others
10 [Held for Future Use 4714 585 4,714,585
11| Construction Work in Progress 205,967,460 163,812,990
12 {Acguisition Adjustments 269,453 622 269,453,622
13| Tota! Utility Plant (8 thru 12) B.412,993 446 6,520,667 244
14| Accum Prov for Depr, Amort, & Depl 2,853,152,818 2,299,627 635
15| Net Utility Ptant {13 less 14) 5,549,830,628 4,221,038,609
16 [ Detail of Accum Prov far Depr, Amart & Depl 7
17 [ In Service:
18 | Depreciation 2,550,661,360
19 |Amort & Depl of Producing Nat Gas Land/Land Right
20| Amort of Underground Storage Land/Land Rights .
21| Amort of Other UHility Plant 198,908,184 73,313,181
221 Total In Service (18 thru 21) 2,185,679.278
23|Leased to Others
24 | Depreciation
25| Amortization and Depletion
26 i Total Leased to Others {24 & 25)
27 [Held for Future Use
28| Depreciation 132,987 132,987
29 Amortization
30| Total He'ld for Future Use (28 & 28) 132,887 132,987
31| Abandonment of Leases {Natural Gas)
321 Amort of Plant Acguisition Adj 113,460,287 113,815,37C
33| Total Accum Prov (equals 14) (22,26,30,31,32) 2.863,162,818 2,299,627,635
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Name of Respondent
Duke Energy Ohic, Inc.

This Report Is:
uy An Original

(2) E]_A Resubmission

Date of Report
(Mo, Da, Yn)

/!

Year/Period of Report
End of 2011/Q4

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Other (Specify)

(e)

Other (Specify)

{f)

Dither {Specify)

{9)

Commaen

Line

1
2
1,076,203, 065) 246,054,042] 3|
38,641,042 5273277 4

5

437,077,469 46.922,837 6
7

1.561,821,576 298.250.156| 8
9

10

9,893,868 32,260612] 11

12

1,561,815,434 330.510.768] 13
419.718.643 143,816,540 14
1.142.096,791 186.694.228] 15

405,483,451

14,235,192

32,811,812

18

111,359,811

19
20
21

419,718,643

144,171 623

22
23
24

25

26

27
28

29

30
31

-355,083;

32

419,718,643

143,816,540

33
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Name of Respondent ar;is Report g Date af R\e;p)ort Year/Pericd of Report
) An Qriginal (Mo, Da, Yr End of 2011/Qa
Dluke Energy Ohig, Inc. @) A Resubmission Yy

ELECTRIC PLANT IN SERVICE {Account 101, 102, 103 and 108)

1. Report below the original cost of electric plant in service according to the prescribed accounts.
2. In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Campleted Construction Not Classified-Electric.
3. Include in column (c) or (d), as appropriate, comrections of additions and retirements for the current or precading year.
4. For revisigns to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in ¢olumn (<) additions and
reductions in column (e) adjustments.
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6. Classify Account 106 according to prescribed ascounts, on an estimated basis if necessary, and include the entries in column {¢). Also to be included
in column (c) are entries for reversals of tentative distributions of priar year reported in column (b). Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accaunts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision. Inciude also in column {d}

ine Account Balance Additions
No. Beginning of Year
(a) (b) (c)
1[1. INTANGIBLE PLANT
2 [(301} Organization
3 ((302) Franchises and Consents
4 ](303) Miscellaneous Intangible Plant 76,063,040 2,474,362
[ 5{TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4) 76,063,04C 2,470,362
6 {2, PRODUCTIQN PLANT
7 1A, Steam Praduction Plant
8 (310} Land and Land Rights 16,682,926 -3,260,556
9 [{311) Structures and Improvements 469,928,779 8,215,283
10 [{312) Beiler Plant Equipment 2,125 613,520 62,627,536
111(313) Engines and Engine-Driven Generators
12 {{314) Turbogenerator Units 385,471,932 18,596,874
13 |(315) Accessory Electric Equipment 249,692,230 1,567 906
14 {{316) Misc. Power Plant Equipment 80,435,030 -12,317,867)
15|(317) Asset Retirement Costs for Steam Producticn 1,346,170 -115,178
16 | TOTAL Stearn Production Plant (Enter Taotal of lines § thru 15) 3,330,170,587 75,314,104

-
~

B. Nuclear Production Plant

—_
f-]

(320) Land and Land Rights

—_
w0

(321) Structures and Improvements

™
o

(322) Reactor Plant Equipment

™
-

(323) Turbogenerator Units

]
[}¥]

(324) Accessory Electric Equipment

Fo]
)

(325) Mise. Pawer Plant Equipment

™
B

(326) Asset Retirement Costs for Nuclear Production

™
n

TOTAL Nuclear Production Plant {(Enter Total of lines 18 thru 24)

™
&

C. Hydraulic Production Plant

N
~1

{330) Land and Land Rights

~n
00

(331) Structures and Improvements

™
w0

(332) Reservoirs, Dams, and Waterways

W
o

(333) Water Wheels, Turbines, and Generators

w
=

(334} Accessory Electric Equipment

[ )
)

{335) Misc. Power PLant Equipment

{338) Roads, Railroads, and Bridges

(337) Asset Retirement Costs for Hydraulic Production

TOTAL Hydraulic Production Plant (Enfer Total of lines 27 thru 34}

(4]

¥

Lo
o

L 7]
(23]

D. Other Production Plant

L]
-~

{340) Land and Land Rights

8,622,784

L=}
[=-]

{341) Structures and Improvements

137,323,898

109,984

L8]
V=]

(342) Fuel Holders, Products, and Accessories

29,309,787

-619,586

k)
o

{343) Prime Movers

285,276,454

-3,530,151

o
pry

(344) Generators

1,178,146,803

-418,271

-
[

(345} Accessory Electric Equipment

95,004,655

111,846

'S
b

(346) Misc. Power Plant Equipmant

-16.809,560

399,938

B

{347) Asset Retirernent Costs for Other Production

234,211

oy
[$,]

[

TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)

1,717,309,032

-3,946,240

kN
h

TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45)

5.047,479,619

71,367,860
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) An Origina (Mo, Da, YT End of 2011/Q4
Duke Energy Ohio, Inc. (2) DA Resubmission /! E—
ELECTRIC PLANT IN SERVICE {Account 101, 102, 103 and 106) (Continued)

distributions of these tentative classifications in columns {¢) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondent’s plant actually in service at end of year.

7. Shew in column (f) reclassifications or transfers within wlility plant accounts. Include also in column (f) the additions or reductions of primary acceunt
|classifications arising from distribution of amaunts initially recarded in Account 102, include in column {e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in eolumn (f) to primary
account classifications. :

8. Far Account 399, state the nature and use of plant included in this account and if substantial in amaunt submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.

9. For each amount comprising the reported balance and changes in Account 102, state the property purchased of sold, name of vendor of purchase,
and date of transaction. If proposed journal entries have been filad with the Commission as required by the Uniform System of Accounts, give also date

Retirements Adjustments Transfers Balance at Line
() (@ @ Eraggrer No.
3
2
3
78,533,402 4
78,633,402 5
5]
7
- 13,422,370 :]
254,068 4180427 482 070,131 g
37,158,402 -360,176 2,150,722,478 1Q
11
14,311,012 390,757,894 12
436,220 251,696,356 13
1,281,193 3,744 66,839,714 14
-513,495 717.499 15
52,568,445 3,310,200 3,356,226,442 16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
k1
32
33
34
35
36
3,840,784 12,000 37
12,901 -136,491,545 929,436 38
-28,098,140 592 061 39
5,605,804 -269,322,719 6,817,780 40
461,383 -1,166,625,781 10,641,368 41
388,131 -93,000,417 1,727,953 42
Q932,578 19,856,813 2.514 613 43
-234 211 44
7,400,797 -1,682,726,784 23,235 211 45
59,969,242 1,679 416,584 3379461653 46
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Name of Respondent This Report |s:

Date of Report

Year/Period of Report

) %)) An Original (Ma, Da, YT,
Duke Energy Ohia, Inc. ) o R " ) Endof  2011/04
ELECTRIC PLANT IN SERVICE (Account 101, 102. 103 and 106) (Continued)
Dine Account T Balance Additions
No. Beginning of Year
(=) (b (c)
47 |3. TRANSMISSION PLANT
48 | (350) Land and Land Rights 33,117,295 73,833
49 |{352) Structures and Improvements 10,857,028 423,021
50 |{353) Station Equipment 407,357,345 6,075,775
51 {(354) Tawers and Fixtures 40,593 454 39,633
52 {(255) Poles and Fixtures 67,300,881 5,211,610,
53 | (356) Overhead Conductors and Devices 102,516,365 176,773
54 1{357) Underground Conduit 4,697 897 197,754
55 | (358) Underground Conductors and Devices 4,670,793 197,747
56 | (359) Roads and Trails
57 [{359.1) Asset Retirement Costs for Transmission Plant
58 [TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 571,111,068 12,396,142
59 14. DISTRIBUTION PLANT
60 | (360) Land and Land Rights 35,960,875 3,193,495
81 |(361) Structures and Impravements 7,569,150 645,365
B2 {(362) Station Equipment 271,021,049 15,101,369
B3 | (363} Storage Battery Equipment
64 | (364) Poles, Tawers, and Fixtures 237,274 591 4,253,711
65 | (365} Overhead Conductors and Devices 369,312 684 19,895,332
86 | (366} Underground Conduit 81,025,868 6,487,792
€7 {367} Underground Conductors and Devices 260,504,675 17,896,115
68 | (368) Line Transformers 359,674,666 16,107,361
69 [ {369) Services 62,511,776 2,848,102
70| (370) Meters 93,519,603 17,805,317
7114371} Instalations on Customer Premises 819,944 129,596
72 |(372) Leased Property on Custerner Premises 102,503
73 [(373) Street Lighting and Signal Systems 64,583 D58 3,855,767
74 | (374) Asset Retirement Costs for Distribution Plant
75 | TOTAL Distribution Plant (Enter Tola! of lines 60 thiu 74) 1,844,361 344 108,518,322
7615. REGIONAL TRANSMISSION AND MARKET OPERATION PLANT
77 {(38Q) Land and Land Rights
78 [(381) Structures and Improvements
79 |{382) Computer Hardware
80 | {383) Computer Software
81 | (384) Carmmunication Equipment
82 | (385) Miscellaneous Regional Transmission and Market Operation Plant
83 1(386) Asset Retrement Costs for Regional Transmission and Market Oper
84 | TOTAL Transmission and Market Operation Plant (Tatal lines 77 thru 83)
85 [6. GENERAL PLANT
86 |(389) Land and Land Rights 951,856
87 |(390) Structures and Improvements 26,120,658 1,607,175
88 |7391) Office Furniture and Eguipment 22,398,481 2,108,584
89](392) Transportation Equipment 4,411,994 107,112
90 | (393) Stores Equipment
21 ,{394) Tools, Shop and Garage Equipment 12,701,584 1,510,269
92 | (395) Laboaratory EQuipment 245,493
93 | (396) Power Operaied Equipment 1,088,311
94 |{397) Communication Equipment 36,401,372 5522, 162
95 [{388) Miscellaneous Eguipment 55,816 15,930
96 [SUBTQTAL (Enter Total of lines 86 thru 95} 104,375,566 10,871,232
97 |(399) Other Tangible Property
98 {(399.1) Asset Ratirement Costs for General Plant
95 | TOTAL General Plant {Enter Total of lines 96, 97 and $8) 104,375,566 10,871,232
100 | TOTAL {Accounts 101 and 106) 7,743,390,627 205,624,818
101 [ (102) Electric Plant Purchased (See Instr. 8)
102 | (Less) (102) Electric Plant Sold (See Instr. 8)
103 | {103) Experimental Plant Unclassified
104 | TQTAL Electric Plant in Service (Enter Total of lines 100 thru 103) 7.743,390,627 205,624,918,
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. igina . o, Da, ¥r
Duke Energy Qhig, Inc. (2) [T]A Resubmission I End of 2011/Q4
ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
Retirements Adjustments Transfers Balance at Line
l ( @ End?fYéar No
47
33,191,128 48
11,280,049 49
102,158 -74,404 420 338,926 542 50
14,195 40,618,892 51
47,470 72,465,021 52
108,980 102,583,158 53
4,895 647 54
4,868,540 55
56
57
-74,404 420 603,828,977 58
i 59
7,864 73,135 39,219,621 60
3 8.214 515 61
436,483 391,774 286,077,709 62
63
1,626,524 -345 239,901 433 64
4,137,918 3,749,419 388,919,517 65
4,359 87,509,301 66
1,378,595 -587 478 276,914 717 67
3,312,937 4312934 368,158,156 %8
115,160 65,344,718 9
13,623,940 -1,385.112 96,315,870 70
154,354 795,146 71
102,503 72
418,399 345 68,120,671 73
74
25,217,593 1,925,591 877 75
76
77
78
79
80
a1
82
83
84
85
951,856 86
-2,856 914 24,870,920 87
| 176,269 21,318,704 3,012,092 88
-269,807 4,249 299 89
20
234,583 13,877,270 91
120,383 125,110 52
1,088,311 83
41,923,534 94
71,748 a5
531,235 -24,445 425 90,270,138 96
g7
98
531,235 -24,445,425 90,270,138 99
85,991,873 -1,780,337,625 5,082,686,047 100
101
102
103
85,991,873 -1,780,337,625 6,082,686,047 104
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Name of Respondent This Repart is: Date of Report |Year/Pericd of Report
(1} X An Original (Mo, Da, YT)
Duke Energy Ohig, Inc. (2} _ A Resubmission it 2011/Q4
FOOTNOTE DATA

iSchedule Page; 204 Line No.: 58 Column: b B
5420,071.70 of Account 561 can ke further classified into account number 561.BA for

Balancing Authority costs, incurred by Control Ares Operators as a result of implementing
the Market and Services pursuant to Midwest-IS0's Schedule 24.
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file:///Schedule

Name of Respondent
Duke Energy Ohio, Inc.

-

This Report Is:
(1) An Original

(2} A Resubmission

Date of Report
(Mg, Da, Yr)

f

End of

Year/Period of Report
2011/Q4

EL|

ECTRIC PLANT HELD FOR FUTURE USE (Account 105)

far future use,

1. Report separately each property held for future use at end of the year having an original cost of $250,000 ar more. Group other items of property held

2. For property having an original cost of $250,000 or more previous'y used in utility operations, naw held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

‘Description and Location
Of P(roEexty
a

in Tl

Land and Rights:

Date OI’I%I

)

nally Included
is Account

Date Expected to be used

in Utility Service
e}

Balance at
£nd of Year
(d)

East Bend Station

01/2006

1,959,275

12/1974

272173

Waadsdale Station

01/2006

202,790

1
2
3
4
51 J. M Stuart Station
6
7
8
g

Other Projects

127,879

21| Other Property:

23| East Bend Station

05/2006

251,236

26]J. M. Stuart Station

1211974

91,232

Total

L47

FERC FORM NO. 1 (ED. 12-96}
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Qriginal (Mo, Da, ¥r)
Duke Energy Ohio, Inc. (2) _ A Resubmissian i 2011/Q4

FODTNOTE DATA

Schedule Page: 214 Line No.:3 Column: d

Split for MISO Attachment O as transmission versus non-transmission related

2011

121,217 Transmission Land
41,593,368 MNon-transmission

4,714,585

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent '(|'1h]is Re grt Ié inal Fw?te Bf R\e;;;ort Year/Period of Repart
) n Crigina 0, Da, Yr, 2011/Q4
Duke Energy Ohio, Inc. 2) [JA Resubmission Py Endof _

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107)

2. Show items relating to "resaarch, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform Systermn of Accaunts)

3. Minor projects (5% of the Balance End of the Year for Account 107 ar $1,000,000, whichever is less) may be grouped.

Line Description of Project Construction work in progress -
No. Eiectric {Account 107)
(a) {b)
1 | Canesville FGD Landfill 2,336,322
2 | Conesville JBR Retrofit Engineering 1,975,410
3 | Conesville Unit 4 Turbine Upgrade 7,863,304
4 | Carter Hollow Landfill 1,903,250
5 | Zimmer Replace Furnace Right Hand Side Wall 1,100,810
6 | West End 138kV Circuit Breakers Install 1,567,809
7 | Rachelle Terminate 138xV Cable Circuit 1,687,405
8 | Zimmer Replace Horizontal Reheater 3,157,825
a | Fleet Off Road Vehicles 1,144,257
10 | Zimmer Replace Gas Insilated Sub 2,882,066
11 | Smart Grid Electric Modes 27,843,804
12 | Mack Install TB 3 22.4 MVA 69-12.47kV 1,185,411
13 | Red Bank 345kV Gas Bus Replacement 1,485,749
14 | Whittier Install 2 33.6 MVA Transformers 3,631,257
15 | Ashiand Replace TB7 with a S6MVA LTC Bank 1,932,097
16 | Killen Fossil Miscellanecus Assets 1,589,652
17 | Lawrenceburg Road Landfit 3,297,196
18 | Smart Grid Distribution Management Systems 2,068,567
19 | Stuart Landfilt 1,434,108
20 | Stuart Generation Enterprise Asset System 1,332,950
21 | Stuart General Plant ltems 5,034,571
22 | Distribution Line Clr Removal 4 602,100
23 | Transmission Line Clr Removal 1,086,013
24 | Zimmer Replace Supsrheat Cutlet 2,820,593
25 | Zimmar Chimney Brick Liner Protection 1,040,729
26 | Zimmar Blade Replacement 1,536,002
27 | Zimmer LPT Rotor Replacement 17,852,340
28 | Zimmer New Burners Phase 1 1,008,874
29 | Zimmer Mitigation Optimization 1,988,462
30 | Zimmer Replace Turbine Contrals 3,405,636
31 | Projects Lass than $1,000,000 52,285,019
32
33
34
35
36
3r
38
39
43
41
42
43| TOTAL 163,812,990
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Name of Respondent
Duke Energy Ohio, Inc.

This Report |s:
1) An Original
{2}

A Resubmission

Date of
Hi

{Ma, Da, Yr)

Report Year/Period of Report

End of 2011/Q4

ACCUMULATED PROVISION FOR DEPRECIATION OF ELEC

TRIC UTILITY PLANT (Accaunt 108)

1. Explain in a footnote any important adjustments during year.

2. Explain in a footnate any difference between the amount for book cost of piant retired, Line 11, column (¢}, and that reported for
electnc plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the varicus reserve functianal classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant refired. in addition, include all costs included in retirement work in progress at year end in the appropriate functionai

classifications.

4, Show separalely interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year

e et L I Al e
(@) {b) () (d {e)
1| Balance Beginning of Year 2,525,100,502 2,524 965,976 134,526
2| Depreciation Provisions for Year, Charged to
3] {403) Depreciation Expense 150,351,482 150,391,482
4| (403.1) Depreciation Expense for Asset
Retirement Costs
5| (413) Exp. of Elec. Plt. Leas. to Others
6 Transpostation Expenses-Clearing -8.286 -4,286
7 Other Clearing Accounts
8 Other Accounis (Specify, details in footrote): 309121 309,121
9
10| TOTAL Deprec, Prov for Year (Enter Total of 150,691,317 150,691,317
lines 3 thru 8)
11} Net Charges for Plant Retired:
12| Book Cost of Plant Retired 85,460,639 85,460,639
13| Cost of Removal 2,576,950 2,576,950
14| Salvage (Credit) 140,863 140,863
15| TOTAL Net Chrgs. for Plant Ret. (Enter Total 87,896,726 87,896,728
oflines 12 thru 14)
18| Other Debit or Cr. items {Describe, details in -475,392,140 -475,390,601 -1,539
fooinote):
17| Gain / {Loss) -3,869 -3,869
18! Book Cost or Asset Retirement Costs Retired
19| Balance End of Year (Enter Totals of lines 1, 2,112,499,084 2,112,366,057| 132,987
10, 15, 16, and 18)
Section B. Balances at End of Year According to Functional Classification
20{ Steam Production 1,208,704,115 1,208,571,128 132,987
21 Nuciear Production
22| Hydraulic Production-Convantional
23{ Hydraulic Production-Pumped Storage
24} Other Preduction 18,311,235 18,311,235
25| Transmission 222,775,806 222,775,806
26| Distribution 541,367,306 641,367,306
27| Regional Transmission and Market Operation
28| General 21,340,622 21,340,622
29 TOTAL (Enter Total of lings 2@ thru 28) 2,112,499,084 2.112,366,097 132,98
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Name of Respondent This Report is; Date of Report |Year/Pericd of Report
{1} X An Original (Mo, Da, YT)
Duke Energy Qhig, Inc. {2) _ A Resubmission i 2011/Q4

—

FOOTNOTE DATA

Schedule Page: 218 Line No.: 8 Column: ¢
BRO 5309,121

Schedule Page: 219 Line No.: 16 Column: ¢
Common Utility Plant Provision 515,146,873}

Generation Assets Transfered to Duke Energy Commercial Assst Management (473,714,267)
Deferral of Smartgrid projects 3,746,330
Transfers and Adjustments (275,791)

Total 5(475,390,601)
'Schedule Page: 219 Line No.: 16 Column: d

Transfers and Adjustments [Held for future use) 3(1,539)
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Name of Respondent
Duke Energy Ohio, Inc.

This Report Ia:
() Art Original

(2) []A Resubmission

i

Date of Report
(Mo, Da, Y1)

Year/Period of Report
End of 2011/Q4

INVESTMENTS IN SUBSIDIARY COMPANIES {Account 122.1)

1. Reporf below investments in Accounts 123.1, investments in Subsidiary Companies.
2. Provide a subheading for each company and List there under the information called for bejow. Sub - TOTAL by company and give a TOTAL in
columns {€),(T,(g) and {m
{a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate.

{b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are nat subject to
current setiermnent. \With respect (o each advance show whether the advance is a note or open account. List each note giving date of issvance, Tnaturity
date, and specifying whether note is a renewal.

3. Report separately the equity in undistributed subsidiary earnings since acqguisition. The TOTAL in column (g} should equal the amount entered for
Account 418.1,

Line

. Uescription of Invesiment Date Acquired %]na;tﬁl rct)t)ff Am%u;gfigﬁ ;S;%S%U\ngrl at
' (aj ) () )
1| MIAMI POWER CORPORATION 9/30/1945
2| INVESTMENT AT COST 40,380
3| UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS 60,986
4| PURCHASE ACCOUNTING GOODWILL ALLOCATION 6,553
5] ADVANCES-OPEN ACCOUNT 5,090
6] SUBTOTAL 114,609
7
8| DUKE ENERGY KENTUCKY, iNC. 9/30/1945
9| INVESTMENT AT COST 27,397,284
10 [ DUKE ENERGY KENTUCKY, INC & PURCH ACCTG UNAPPROPRIATED 292,046,953
11 [ PURCHASE ACCOUNTING GOODWILL ALLOCATION 172,312,903
12| CLEARING OF PURCHASE ACCOUNTING 1&D & WORKERS COMP RESERVES 48,089
13| DUKE ENERGY KENTUCKY, INC AND PURCH ACCTG ADOPTION OF SFAS -164,697
14| DEFERRED TAX RECONCILIATION ADJUSTMENTS 880,824
15] TRANSFER OF GENERATION PLANTS (CALEB) 140,061,362
16 ADVANCES-OPEN ACCOUNT 3,183,706
17| CONTRIBUTION FROM PARENT TO FUND PENSION CONTRIBUTION 3,150,000
18| KENTUCKY DIVIDEND TO PARENT
19| SUBTOTAL 538,916,424
20
21| TRI-STATE IMPROVEMENT COMPANY 11411964
22| INVESTMENT AT COST 25,000
23| UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS -3,158,824
24| PURCHASE ACCOUNTING ADJUSTMENTS 2,690,829
25! PURCHASE ACCOUNTING GOODWILL ALLOCATION -168,780
26| ADVANCES-QOPEN ACCOUNT 360,924
27| SUBTOTAL -251,051
23
29| KO TRANSMISSION COMPANY 4/11/1994
30 INVESTMENT AT COST 10
31| UNAPPROFPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS 4,096,500
321 DEFERRED TAX RECONCILIATION ADJUSTMENTS 43,869
33} ADVANCES-CPEN ACCOUNT 617 865
34| SUBTOTAL 4,758,244
35
38| DUKE ENERGY COMMERCIAL ASSET MANAGEMENT
37]INVESTMENT AT GOST (FAYETTE, LEE, WASHINGTON, & HANGING ROCK} 4iQ1/2011
38| INVESTMENT AT COST (VERMILLION) 5/01/2011
38| UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS
40| ADVANCES-OPEN ACCOUNT
41| SUBTOTAL
42 [[Total Cost of Account 1231 1,797 B17.121] TOTAL 643,538,226
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Name of Respondent '(I:]h)is Re g\rt |SL | Date gf R‘?p)ort Year/Period of Report
) n Origina {Ma, Da, Tr
Duke Energy Chia, inc. @) DA Resubmission hy End of 2011/Q4

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1) (Continued)

4. For any securities, notes, ar accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee
and purpase of the pledge,

5, if Cammission approval was required for any advance made or security acquired, designate such fact in a footnate and give name of Commission,
date of authorization, and case or docket number.

6. Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.

7. In column {h} repart for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (ar

the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible
in column (f).

8. Report on Line 42, column (a) the TOTAL cost of Account 123.1

Equity in Subsidiary Revenues for Year Amount of Tnvestment at Gain ar Lass from Investment Line
Eammgtse )ai Yaar ® End ?J)Year Dmsp?ﬁ.ied of No.
1

40,980 2

14,361 75,347 3

6,553 4

6,090 5

14,364 128,970 2]

7

8

27,397,284 9

24,386,893 316,433,846 10

172,312,903 11

48,089 12

-164 697 13

880,824 14

140,061 362 15

3,183,706 16

3,150,000 17

135,000,000 -135,300,000 18

24,386,893 135,000,000 528,303,317 19

20

21

25,000 22

435,139 -2,723,6B5 23

2,650,629 24

-168,780 25

360,924 26

435,139 184,088 27

28

29

'_ 10 30
i 705,794 4,802,294 31
43 889 32

817,865 33

705,794 5,464,038 34

35

36

-1,032,299.4596 1,032,299,456 37

-138,400,465 138,400,465 38

92 B09, 785 92 609,785 39

B -426 962 426,962 40
92,609,785 -1,171,126,923 1,263,736,708 41

118,151,872 -1,036,126,923 1,797,817,121 a3
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Name of Respendent

Duke Energy Chio, Inc.

This Report is:
{1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, Yr}
/!

Year/Period of Repon‘t.

2011/Q4

FOOTNQTE DATA

Schedufe Page: 224 Line No.: 37 Column: f ]
Transfer authorized by 126 FERC 1 61,146
Schedule Page: 224 Line No.: 38 Column: ¥ ]

Transfer authorized by 126 FERC 1 61,146

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report Is: Date of Report Year/Period of Repaort
b E o | (% An Original (Mo, Da, Y1) 2011
uke Energy Chio, Inc. @) [JA Resubmission [ End of Q4
MATERIALS AND SUPPLIES
1. Far Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a};
estimates of amounts by function are acceptable. In column (d}, designate the department or departments which use the class of material.
2. Give an explanation of important inventory adjustments during the year {in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant, etc.) affected debited or credited. Show separately debit or credits to stores expense
clearing, if applicable.
Line Account Balance Balance Department or
No. Beginning of Year End of Year Departments which
Use Material
{a) {b) (©) (d)
1 | Fuel Stock {Account 151) 84,025,280 83,305,297 | Gas and Electric
2 i Fuel Stock Expenses Undistributed {Account 152)
3 | Residuals and Extracted Products (Account 153}
4 | Plant Materials and QOperating Supplies (Account 154)
8 | Assigned to - Canstruction (Estimated)
6 | Assigned to - Operations and Maintenance
7| Production Plant {Estimated) 48,099,268 40,712,928 | Gas and Electric
8 | Transmissicn Plant (Estimated) 7,698,844 15,567 661 | Electric
41| Distribution Plant (Estimated) 23,830,152 53,246,189 | Gas and Electric
10 | Regicnal Transmission and Market Operation Plant
(Estimated)
11 | Assigned to - Other (provide details in footnote)
12 | TOTAL Account 154 (Enter Total of lines 5 thru 11} 79,628,264 109,526,778
13 | Merchandise {Account 155}
14 | Other Materials and Supplies (Account 156)
18 | Nuclear Materials Held for Sale (Account 157) (Not
applic to Gas LKib
16 | Stores Expense Undistributed (Account 163) 207,716 2,369,522 | Gas and Electric
17
18
19
20 | TOTAL Materials and Supplies (Per Balance Sheet) 163,861,260 195,201,597
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Name of Respondent

Duke Energy Ohig, Inc.

This Report is:
{1} X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, YT)
I/

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 227 Line No.: 16 Column: c

2010 - 163 Account

functionalization for use with MISC Attachment O:

Transmission 20,082

[FERC FORM NO. 1 (ED. 12-87)

Page 450.1




Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:
{1 An Original
{2 D A Resubmission

Date of Report
{Mo, Da, Yr)

I

Year/Period of Report

End of

2011/Q4

Allowances (Accounts 158.1 and 158.2)

1. Report below the particulars {details} called for concerning allowances.

2. Report alt acquisitions of allowances at cost.

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4. Report the allowances transactions by the peried they are first eligible for use: the current year's allowances in columns (b)-(c),
allowances for the three succeeding years in columns (d}-(i}), starting with the following year, and allowances for the remaining
succeeding years in columns (j)-(k}.
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40.

Line
MNo.

502 Allowances Inventory

(Account 158.1)
(@

Current Year

2012

No.
(b

Amt.
{c)

No.
(d)

—Amt.
{8)

Balance-Beginning of Year

93,600.00

Acquired During Year:

issued (Less Withheld Allow)

12,896,280

91,328.00)

11,752,990

Reiumed by EPA

Purchases/Transfers:

35,300.0

151,190

Dlo|~N|miA| || =

Total

35,300.00

Relinquished During Year:

Charges to Account 509

101,875.00)

Other:

Cost of Sales/Transfors:

6,834.00

151,190

9,882,484

1,318,169|

374.00)

*Impaimment

1,842,000

8,409,005

Total

6,834.00

3,160,259

374.00

8,409,005

Balance-End of Year

20,191.00

Sales:

Net Sales Proceeds{Assac. Co.}

5,437

90,954.00

3,343,985

Net Sales Proceeds (Other)

Gains

Losses

Allowances Withheld (Acet 158.2)

36

Balance-Beginning of Year

1,231.00

1,231.00

37

Add: Withheld by EPA

38

Deduct: Returned by EPA

39

Caost of Sales

1,231.00

40

Balance-End of Year

41

42

Sales:

43

Net Sales Proceeds (Assoc. Co.}

3,452

1,231.004

44

Net Sales Proceeds (Other)

45

Gains

46

Losses

FERC FORM NO. 1 (ED. 12-95)
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Name of Respondent This Report Is; Date of Repart YearfPeriod ot Report
Duke Energy Ohie, Inc. (1) An Drigina! . (Mo, Da, ¥r) E 2011/Q4
' 2) DA Resubmission Iy ndof __2011/Q4
Allowances (Accounts 158.1 and 158.2) (Continued)
6. Report on Lines 5 allowances returned by the EPA, Repor on Line 39 the EPA’s sales of the withheld allowances. Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction ot the withheld allowances.
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions” in the Uniform System of Accounts).
8. Report on Lines 22 - 27 the name of purchasers/ transferges of allowances disposed of an identify associated companies.
9. Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10. Repaort on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.
2013 2014 Future Years Totals Ling
No. Amt, No. Amt. Ne. Amt. No. Amt. No.
(f) @ {h) i} ] (k) U] {m)
51,328.00 10,794,190 91,326.00 8,013,409 2,371,162.00 73,643,394 2,738,746.00 117,100,973 1
2
3
90,954 00 90.554.00 4
5
8
5
35,300,400 151,19 8
9
10
11
12
13
14
35,300.00 151,199 15
16)
17|
101,675.00 9,882,484 18|
19]
20|
21
374.00 374.00 748.00 24,246 8,704.00 1,342,419 22
7,545,869 5,344,845 55,765,181 78,906,990 23
24
25
26
27
374.00, 7,545,869 374.00 5,344,845 748.00 55,789,427 8,704.00 80,249,404 28
90.954.00 3,248,321 90,954,001 2,668,564 2,461,368.00 17,853,967 2,754,421 00 27,120,274 29
ao|
31|
32
33
34
35
1,231.00 1,231.00 60,342.00 65,266.00 36
2.463.00 2,463.00 37
38
1,232.00 2,463.00 38
1,231.00 61,573.00 85,266.00 40
TR A 41
44
45
46
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Name of Respondent This Report is: Date of Report [Year/Period of Report
{1) X An Qriginal (Mo, Da, Y1)
Duke Energy Ohia. Inc. {2) __ A Resubmission L 2011/Q4
FOOTNOTE DATA

ISchedule Page: 228 Line No.: 1 Column: b
Includes the Following:

Quantity Amount
12/31/2010 Ending Balance 33,947 $ 3,102,949
2011 vVintage Rollover 59,853 § 9,794,041
Total 83,570 $12,896, 990
Schedule Page: 228 Line No.:1 Column: ¢
Includes the Following:

Quantity Amount
12/31/2010 Ending Balance 33, 947 $ 3,102,949
2011 Vintage Rollover 59,853 5 9,794,041
Total 83,3570 $1z2,896,9%0
Schedule Page: 228 Line No.: 1 Column: j '
Includes the Fellowing:

Quantity Amount
12/31/2010 Ending Balance 2,462,490 581,656,803
2014 vintage Rollover {91,328) (5 8,013,409)
Total 2,371,162 573,643,394
Schedule Page: 228 Line No.:1 Column: k
Includes the Following:

Quantity Amount
12/31/2010 Ending Balance 2,462,490 581,656,803
2014 Vintage Rollaover (91,1328} ($ 8,013,409)
Total 2,371,162 573,643,394
iSchedule Page: 228 Line No.: 8 Column: b
Includes the Folleowing:
PURCHASES [ Quantity Amount]
Consol Ed of NY E 2,500 $10,000.00
LG&E Energy Mkig E 6,500 $53.250.00
Prud BachelClear B 4,800 $23.8%0.00
DECAM 21,500 $44,050.00
Total Purchases 35,300 $151,190.00
\Schedule Page: 228 Line No.: 8 Column: ¢
Includes the Following:
Inzludes the Following:
PURCHASES [ Quantity Amount]|
Consol Ed of NY E 2,500 $10.000.00
LG&E Energy Mkig E 4,500 $53.250.00
Prud BachelClear B 4,800 $23.890.00
DECAM 21,500 $464,050.00
Total Purchases 35,300 $151,190.00
Schedule Page: 228 Line No.: 22 Column: b T
Includes the Following:
SALES | Quantity Amount|
DEIS 20 %0
Evolution AgentGrain 2,000 {$425,180)
EvoiutionAgentWwestMP 2,000 {$425,180)
Horsehead Corp. E EM 239 ($53.259)
Memill ynchCorn E EM 1,700 ($297.626)
Prud BachelClear B 600 ($114,924)
Sierra Club 275 30

|FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report is: Date of Report |Year/Period of Repont
(1) X An Qriginal (Mo, Da, Yr)
Duke Energy Ohio, Inc. (2) _ A Resubmissian il 2011/Q4

FOOTNOTE DATA,

Total Sales 6,834 (51,318,149)

iSchedule Page: 228 Line No.: 22 Column: ¢

Includes the Following:

SALES |_Guantity Amount]

DEIS 20 $0

Evolution AgentGrain 2,000 [$425,180)

EvolutionAgentWestMP 2,000 {$425,180}

Horsehead Corp. EEM 237 {$53.259)

Merrill ynchCom E EM 1,700 ($297.6264)

Prud BachelClear B 400 ($116,924)

Sierra Club 275 _ 30

Totol Sales 5,334 {$1.318,169)

Schedule Page: 228 Line No.: 22 Column: d

Includes the Following:

SALES | Quantity Amount|

Sierra Club 374 $0.00

Total Sales 374 50.00

Schedule Page: 228 Line No.: 22 Column: e ]
Includes the Following:

SALES [ Quaontity Amount]

Sierra Club 374 $0.00

Total Sales 374 $0.00

'Schedule Page: 228 Line No.: 22 _ Column: f ]
Includes the Following:

SALES { Quantity Amount|

Sierra Club 374 $0.00

Total Sales 374 $0.00

Schedule Page: 228 Line No.:22 Column: g ]
Includes the Following:

SALES [ Quantity Amount|

Sierrg Cluk 374 $0.00

Total Sales 374 $0.00

\Schedule Page: 228  Line No.:22 _Column:h - o , )
Includes the Feollowing:

SALES | Quantity Amount]

Sierra Club 374 $0.00

Total Sales 374 $0.00

Schedule Page: 226  Line No.: 22 Column: i B _{ B
Includes the Following:

SALES , | Quantity Amount]

Sierra Club 374 $C.00

Total Sales 374 50.00

Schedule Page: 2286 Line No.: 22 Column:j ] - ]
Includes the Following:

|FERC FORM NO. 1 (ED. 12-87) Page 450.2 |
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Name of Respondent This Report is: Date of Report {Year/Period of Report
{1) X An Criginal {Mo, Da, Yr)
Duke Energy Ohig, Inc, {2} _ A Resubmission [ ¢ 2011/Q4

FOOTNOTE DATA

SALES [ Quantity Amount|

Sierra Club 748 §24,244

Total Sales 748 $24,244

Schedule Page: 228 _Line No.: 22 Column: k ]
Includes the Following:

SALES L Quantity Amount|

Sierra Club 748 $24.246

Total Sales 748 $24,244

Schedule Page: 228 Line No.: 23 Column. a

On August 8, 2011, the EPA published its final CSAPR in the Federal Register. The CSAPR
established state level annual S02 and NOx budgets that were to take effect on January 1,
2012, and state level czone geason NOx budgets that were to take effect on May 1, 2012,
allocating emission allowances to affected sources in each state egual to the state budget
less an allowance set asgide for mew sources. The budget levels were set to decline in 2014
for many states, including Ohio. The rule allowed both intrastate and interstate allowance
trading. The CSAPR will not utilize CAA emission allowances as the original CAIR
provided. The EPA will issue new emission allowances te be used exclusively for purposes
of complying with the CSAPR cap and trade program. Baged on the provisions of the CBAPR
when the rule was published Duke Energy Ohio had more S02 allowances than will be needed
to comply with the continuing CAR acid rain ecap and trade program (excess emission
allowances) . Duke Energy Ohio incurred a pretax impairment of 579 million in the third
guarter of 2011 to write down the carrying value of excess emission allowances held by
Commercial Power to fair value. The charge is recorded in Goodwill and other impairment
charges on Duke Energy and Duke Energy Ohio’s Consolidated Statement of Operations. This
amount was based on the fair value of total allowances held by Commercial Power for
compliance under the continuing CBAA acid rain c¢ap and trade program on August 8, 2011.
Schedule Page: 228 Line No.: 36 Column: §

Includes the Following:

Quantity Amount
12/31/10 Ending Balance 61,573 $0
2014 Vintage (1.231) $0
Total 60,342 $0

|[FERC FORM NO. 1 (ED. 12-87) Page 450.3 1




Name of Respondent This Report is: Date of Report ‘fear/Period of Report
X (@3] An Criginal (Mo, Da, ¥r1) )
Duke Energy Ohio, Inc. (2) DA Resubmission Iy End of 2011/Q4

Allowances (Accounts 158.1 and 158.2)

succeeding years in columns {j)-(k).

1. Report below the particulars {details) called for conceming allowances.
2. Report all acquisitions of allowances at cost.

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4. Report the allowances transactions by the period they are first eligible for use: the current year's allowances in columns {(b)-(c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining

5. Repart on line 4 the Environmental Protection Agency (EPA) issued ailowances. Report withheld portions Lines 36-40.

32 | Net Sales Proceeds(Assoc. Co.)

Line NOx Aliowances Inventory Current Year 2012
Ne. (Account 158.1) No. Amt. No. Amt.
{a) (&) {c) {d) (e)
1 | Balance-Beginning of Year 17,756.00) 2,792,442 25,221.00)
2
3 | Acquired During Year:
41 Issued (Less Withheld Allow)
5| Resturned by EPA
&
7
8 | Purchases/Transfars:
9 6,712.00 . 964,860
10 141.00
11
12
13
14
15| Total 6,653.00 964,860
16
17 | Relinquished During Year:
18| Charges to Agsount 502 23.277.00 3,594,146
19| Qther:
20 | EPA Removal of CAIR 25,221.00
21} Cost of Sales/Transfers.
22 414.00) 57,776
23| Impairment
24 | JO Share of DEO Allow. 168.00
25
26
27
28 | Total £82.00/ 57,776
29 | Balance-End of Year 1,204.00 105,380
30
31 { Sales:

33| Met Sales Proceeds (Other)

34 | Gains

35| Losses

Allowances Withheld (Acct 158.2)

36 | Balance-Beginning of Year

37 1 Add: Withheld by EPA

38 { Deduct: Returned by EPA

39| Cost of Sales

40 | Balance-End of Year

41

42| Sales:

43 | Net Sales Proceeds (Assoc. Ga.)

44 { Net Sales Proceeds (Other)

45| Gainsg

46 | Losses

FERC FORM NO. 1 (ED. 12-95)

Page 223b




Name of Respondent
Duke Energy Chio, Inc.

This Repart Is:

(1) An Original
) DA Resubmission

Date of Report
(Mo, Da, Yr)

/

End of

Year/Period of Report
2011/Q4

Allowances (Accounts 158.1 and 158.2)

{Continued)

6. Report on Lines & allawances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions” in the Uniform System of Accounts).
8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify asscciated companies.
9. Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains ar losses from allowance sales,

2013

2014

Future Years Totals Line

Mo. Amt. MNo. Amt, NoQ. Amt. MNo. Amt. No.
{f (@) {h) (i} )] (K} U] {m)

25,229 00 25,221 00 93,419.00 2,792,444 1

_ 5l

; 3|

a4

454.00 5

R

&

g

5,712.00 964,860 9

141.00 10

11

12

13

14

& 853,00 964,860 15

16|

17|

23,377.00 3,594,148 18]

19|

25,221.00) 25,221.60] 75,663.00 20

21|

414.00 57,776 22

23

168.00 24

25

26

a7

582,00 57.77d 28

1,204.00 105,384 29|

36

37

38

a9

40

41
42

44

45

46

FERC FORM NO. 1 (ED. 12-85)
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, ¥YT)
Duke Energy Ohio, Inc. (2) =_& Resubmission I 2011/Q4
FOOTNOTE DATA
Schedule Page: 229 Line No.:1__ Column: b ]
Includes the following: 2011V
Quantity Amount

12/31/10 Ending Balance 965 $107.461

2011 Vintage Rollover 16,791 _ $2.684 981

Total 17,756 $2,792,442
Schedule Page: 229 Line No.: 1 _ Column: ¢ B
Includes the following: 2011V

Quantity Amount

12/31110 Ending Balance 965 $107,461

2011 Vintage Rollover 16,791 $2.684.981

Total 17,756 $2,792,442
ISchedule Page: 228 Line No.:9 Column: b
Includes the following:
PURCHASES [ Quantity Amount|
Calpine Energy Sv EG 200 $65,000.00
Constellation ECGI A 100 $30,500.00
DECAM FTM 2,100 $323,820.00
DECAMFIME 1,200 $189.030.00
Jefferies Bache B 100 $13.000.0C
Koch Supply EM 500 $160,000.00
Luminant Energy E 100 $32.000.60
Midland Cogen EM 100 $18,500.00
Frud BachelClear B 472 $104.735.00
ABIBOW 200 $5.000.00
Constellation ECGI A 150 $3.000.00
DECAM FTM 878 $11,095.00
DECAMFTM E 612 $2.180.00
Total Purchases 6,712 $9464,8460.00
Schedule Page: 229 _Line No.;9  Column: ¢ — T ]
Includes the following:
PURCHASES | Quantity Amount|
Calpine Energy Sv EG 200 $65,000.00
Constellation ECGH A 100 $30,500.00
DECAM FTM 2,100 $323,820.00
DECAMFTM E 1,200 $189,030.00
Jefferies Bache B 100 $13,000.00
Koch Supply EM 500 $160.000.00
Luminant Energy E 100 $32,000.00
Midland Cogen EM 100 $18,500.00
Prud BachelClear B 472 $104,735.00
ABIBOW 200 $5,000.00
Consfellgtion ECGI A 150 $3.000.00
DECAM FTM 878 $11.095.00
DECAMFTIME 412 $9.180.00
[FERC FORM NO. 1 (ED Page 450.1




Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, Y1)
Duke Energy Ohio, ing, {2} _ A Resubmission i 2011/04
FOOTNOTE DATA
Total Purchases 6,712 $964,860.00
Schedule Page: 229  Line No.: 22 Column: b
Includes the folleowing:
SALES [ Quantity Amount|
City of Dover EM 22 $4.719.74
Evolution AgentGrain 100 $18,824.80
Horsehead Corp. E EM 51 $11,515.97
Merrill ynchCom E EM S0 $10,316.00
Prud BachelClear B 21 $11,265.80
OLD DOM ELE COOP EM 100 . $1.133.30
Total Sales 414 $57,775.63
Schedule Page: 229 Line No.: 22 Column: ¢
Includes the fellowing:
SALES | Quantity Amount|
City of Dover EM 22 $4.719.76
Evolution AgentGrain 100 $18,824.80
Horsehead Corp. E EM 51 $11,51597
MermilL ynchCom E EM 50 $10.316.00
Prud BachelClear B 21 $11,265.80
QLD DOM ELE COOP EM 100 _ 1,133.30
Total Sales 414 587,775.63
[FERC FORM NO. 1 (ED. 12-87) Page 450.2 ]




FERC FORM NO. 1/3-Q (REV. 02-04)

Page 232

Name of Respondent mis Re Rrr': Igr inal Eﬁte Sf R$p0rt Year/Period of Report
Duke Energy Ohio, Inc. @ [ Ao { e, ba. n Endof _ 2011/Q4
OTHER REGULATORY ASSETS {Account 182 3)
1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts fess than $100,000 which ever is less), may be
grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.
Line Description and Purpose of Balance at Debits CREDITS Balance at end of
No. Other Regulatory Assets Beginning of " WiTiien off Dunng | Vvrter off During Cutrent QuarerYear
Current the Quarter/Year the Period
Cuarter/Year Account Charged Amount
{a) (b} {c) {d) (e) (0
1] Amaunts Due From Customers - Income Taxes 82,055,450 Various 32831 81,729,139
2
3| Accelerated Gas Main Replacement Program 298,245 407.3 £.508 291,737
41 Postin Service Carrying Costs
5| (Amortized 600 months, beginning June 2002)
6
7] Acceierated (Gas Main Repacemert Program 52,281 407.3 2104 50977
&| Postin Service Carrying Costs
9| {Amortized 504 months, beginning June 2002)
10
11| Accelerated Gas Main Replacement Program 242102 407.3 4254 237 848
12| Postin Servige Carrying Costs
13} (Amartized 720 months, beginning May Z003)
14
15| Accelerated Gas Main Replacement Program 573,975 407.3 12,258 561,717
16| Pastin Senvice Carrying Costs
17| (Amortized 600 months, beginning May 2003)
18
19| Accelerated Gas Main Replacement Program 102,402 407.3 4,009 98,393
20{ Postin Service Carrying Costs
21| (Amertized 504 months, beginning May 2003)
22
23| Accelerated Gas Main Replacement Program 340,598 4073 5873 334,725
24| Postin Service Carrying Costs
25| (Amortized 720 months, beginning May 2004)
26
27| Accelerated Gas Main Replacement Program 529,934 407.3 11,058 518,876
28| Postin Service Camying Costs
29| {Amortized 600 months, beginning May 2004)
30
31| Accelerated Gas Main Replacement Program 145,573 407.3 5534 140,039
32| Postin Service Carrying Cosls
33| {Amortized 504 montns, beginning May 2004)
34
35| Accelerated Gas Main Replacement Program 246,860 407.3 4179 242,881
36| Postin Service Camying Costs
37 (Amortized 720 months, beginning May 2005)
38
38 Arceleraled Gas Main Replacement Program £60,972] 407.3 13482 847,490
40| Postin Service Carrying Costs
41| {Amortized 600 months, beginning May 2005)
42
43
44 | TOTAL 311,685,442 165,291,530 85,332,262 391,824,710




Name of Respondent

Duke Energy Qhio, Inc.

This Repaort Is:
(1

An Qriginal
A Resubmission

Date of Report
(Mo, Da, Y1)

i

End of

Year/Period of Report

2011/Q4

)

THER REGULATORY ASSETS (Account 182.3)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket nurnber, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of periad, or amaounts less than $100.000 which ever is less), may be
grouped by classes.

3. For Regulatory Assets being amartized, show period of amortization,

Line
Mo,

Description and Purpose of
Other Regulatory Assets

(al

Balance at
Beginning of
Currant
Quarter/Year
(b)

Debits

{c)

CREDITS

|~ Writferi off Cuning
the Quartar/Year
Account Charged

()

Written off During
the Period
Amount

(e}

Balance at end of
Current Quarter/Year

4]

Accelerated Gas Main Replacement Program

134177

407.3

4957

128,220

Post in Service Camying Costs

(Amortized 504 months, beginning May 2005)

Accelerated Gas Main Replacement Program

50,938

407.3

247

50,082

Post in Service Carrying Costs

{Amortized 720 months, beginning May 2006)

@ oo |~ ]e o A jw ||

Accelerated Gas Main Replacement Pragram

891,861

407.3

17,793

874,068

-
(=]

Post in Service Camying Cosls

-
—_

(Amortized 600 months, beginning May 2006)

Y
pt]

—
w

Accelerated Gas Main Replacement Program

157,456

407.3

5,558

151,798

s
™~

Fost in Service Carmying Costs

—_
w

{Amortized 504 months, beginning May 2006)

-
o

-
~

Accelerated Gas Main Replacement Program

129,440

407.3

2114

127,326

—_
=]

Post in Service Carrying Costs

oy
w

{Amortized 720 months, beginning May 2007}

[
o

N
-

Accelerated Gas Main Repiacement Program

1,114,583

407.3

21758

1,092,824

I
N

Post in Service Carrying Costs

[
&

(Amortized 500 months, beginning May 2007)

b
£

hy
(%]

Acceferated Gas Main Replacement Program

117,850

407.3

4,123

113,767

A
[a3

Post in Service Carrying Costs

[
iy}

(Amortized 504 manths, beginning May 2007)

[
@

»n
=]

Accelerated Gas Main Replacement Program

171,504

407.3

2,748

168,756

W
[=]

Post in Service Carrying Costs

(4]
—

{(Amortized 720 manths, beginning May 2008)

w
%)

=]
L]

hecelerated Gas Main Repiacerment Program

1,460,876

407.3

27,870

1,433,008

o
o

Post in Service Carrying Costs

w
o

{Amortized 600 months, beginning May 2008)

0
&

Ly
]

Accelerated Gas Main Replacement Program

132,836

407.3

4,518

128,320

w
o

Postin Service Carrying Cosis

[
[])

{Amortized 384 months, beginning May 2008)

.
a

s
-k

Accalerated Gas Main Replacement Program

12917

407.3

1.783

111,134

&
N

Post in Service Carrying Costs

=
L

(Amortized 720 menths, beginning May 2009)

44

TOTAL

311,865,442

185,291,330

FERC FORM NO. 1/3-Q (REV. 02-04)
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5,332,262

391,824,71G




Name of Respondent (This Re Ert Ics): | Date Bf Rs;;ort Year/Period of Report
. n Original (Mo, Da, YT, 2011/Q4

Duke € . End of
uke Energy Ohio. Ine A Resubmission I -

o

F'HER REGULATORY ASSETS (Accqunt 182.3)

1. Report below the particulars (details} called for concerning other regulatory assets, including rate order decket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of perod, or amounts less than $100.000 which ever is less), may be

grouped by clasges.
3. For Regulatory Assets being arnortized, show period of amortization.

Line
Na.

Description and Purpose of
Other Regulatory Assets

(a}

Balance at
Beginning of
Current
Quarter/Year
()

Debits

CREDITS

—Wntlen ¢ff Dunng
the Quarter/Year
Account Charged

{d)

Vintien oft During
the Period
Amount

(e)

Balance at end of
Current Quarter/Year

(H

Accelerated Gas Main Replacement Program

639,651

407.3

11,9%4

627,667

Pest in Semvice Carrying Costs

{Amoriized 660 months, baginning May 203}

Agceleratad Gas Main Replacement Program

181,492

4073

5,383

175,508

Paost in Service Carrying Costs

{(Amortized 384 months, beginning May 2009)

W o [N ||t [ |

—
(=)

Accelerated Gas Main Replacement Pragram

18172

407.3

500

14,672

-
—_

Post In Service Carrying Costs

-
>

(Amortized 384 months, beginning May 2009)

ey
W

-
S

Accelerated Gas Main Replacement Program

26133

4073

Ty

27696

—
(4]

Paost in Service Carrying Costs

—
[+2]

(Amortized 780 months, beginning May 2010)

-
]

-
[ )

Accalerated Gas Main Repiacement Program

975,028

407.3

17,945

957,083

-y
w

Postin Service Carrying Costs

[t
(=]

(Amortized 660 months, beginning May 2010)

=)
pard

[y
L]

Actelerated Gas Main Replacement Program

156,982

407.3

5.010

161,972

n
w

Postin Service Camying Casts

8]
P

(Amortized 384 months, beginning May 2010}

)
(3]

A8
0N

Accelerated Gas Main Replacement Program

164,889

407.3

159,627

o]
iy ]

Pastin Service Camying Costs

[
[+-)

(Amartized 384 months, beginning May 2010)

3]
w

[ 2]
=]

Accelerated Gas Main Replacement Program

24,855]

13731 407.3

18773

19,814

[#:]
pury

Post in Service Carying Costs

(1))
%]

{Amortized 780 months, beginning May 2011)

w
[

[
B

Accelerated Gas Main Replacement Program

515,248

604,311 407.3

87,798

1,021,761

(%
o

Post in Service Carrying Costs

L
(=2

{Arrortized 660 months, beginning May 2011)

[95)
~

[ )
o

Accelerated Gas Main Replacement Program

254,520

235,669] 407.3

10,219

480,270

Ld
9

Post in Service Carrying Costs

n
Q

{dmortized 384 months, beginning May 2011)

Y
by

-y
a4

'S
L

44

TOTAL

311,885,442

165,281,530

FERC FORM NO. 1/3-Q (REV. 02-04)
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85,332,262

391,824,710




Name of Respondent This Report Is: Date of Report Year/Pericd of Report
Duke Energy Ohio, Inc. ﬁnRZQSLn;:ssion (hf?" Ba. vl End of __Mi
OTHER REGULATORY ASSETS {Account 182.3)
1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minar items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is lass), may be
grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.
Line Description and Purpose of Balance at Debits CREDITS Balance at end of
No. Other Regulatory Assets Beginning of VN off During | WrRen of DUNG 1 ¢ yeren: QuarterYear
. Current the Quarter/Year the Period
QuartarY ear Aeeount Charged Amount
(a) (b) {c) (d) {e) 0
1| Accelerated Gas Main Replacemeni Program 250,340 215.082) 407.3 8717 456,705
2| Postin Service Carrying Costs
3} (Amortized 384 months, beginning May 2011)
4
5| Accelerated Gas Main Replacement Program £89 5571 688,551
6| Postin Service Camying Costs
7
8| Regulatery Transition Charges 2933,308 4073 2,933,309
9| (Amortized 120 months Jan. 2001 - Jan, 2011}
10
11| Deferred PIP Uncollectible - Gas 736,10 228239661 904 19,224,209 4,335,867
12{ (Amortized in accordance with Rate per MCF billed)
13
14| Bad Debt to be Recovered 4,443,358 870,524| 407.3 5.313,882
15{ (Amorlized in accordance with rider revenue)
16
17| Capital Related Distribution Costs 1,561,945 407.4 1,561,945
18| (Amortized in accordance with rider revenue)
19
20| Gas ARO Other Regulatory Asset 13,356,621 807,242| 108 235429 14,038,434
21
22| Interest Rate Hedges 2,703,783 427 839,519 1,864,264
23| (Amortized over lives of varlous instrumants)
24
25 Actrued Pension Post Retire Purch Acclg 56,580,081 98 5,428,536 51,151,245
26} (Amortization varies based on actuarial
27| projections)
28 -
29| Pension Post Retire Purchase Acstg ~ FASS7 NQ 448,236 926 54,440 383,796
3Q
31| Pension Post Refire Purchase Asctg - FAS106 27,285,175 926 1,308,512 25,356,563
a2 )
33| 2007 DEQ Gas Rate Case 234,417 928 97,000 137,417
34} {Amortized 60 months, beginning June 2008)
35
36| Deferrsd DSM Costs 29130 Varius 26,130
37| (Amortized in accordance with rider revenue)
38
39| Hurricane (ke Regulatory Asset 15392927 258.592| 4073/ 3,566,064 12,692,555
40| {Amorized in accordance with rider revenuel 4074
41
42| Midwest SO Exit Fees 73736,857 73,736,857
43
44 [ TOTAL 311,865,442 165,294,530 85,332,262 391,824,710
FERC FORM NO. 1/3-Q {REV. 02-04) Page 232.3




Name of Respondent
Duke Energy Chio, Inc.

This Report is;
{1 An Original

(2} A Resubmission

Date of Report
(Mo, Da, Y1)

f

End of

Year/Period of Report
2011/Q4

%)

THER REGUIATORY ASSETS (Account 162.3)

1. Report below the particulars (details) called for concerning other regulatory assets, inciuding rate order docket number, if applicable.
2. Minar items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be

grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Line
No.

Description and Purpose of
Other Regulatory Assets

(a}

Balance at
Begining of
Curmrent
QuarterYear

Dehits

(e {c)

CREDITS

Written off Duning
the Quarter/Year
Account Charged

{d)

Written aff Dunng
the Pericd
Amount

{e)

Balance at end of
Current Quarer/Year

0

ARO Other Regulaiory Asset

471,708

,328] 108

14,691

478,345

SmartGrid Deferred Costs

18,549,237

20.345,102| Various

16,238,352

22,659,987

SmartGrid 2008 PISCC

392,266

38,612) 407.3

28,352

402,526

SmarlGrid 2008 Deferred Depreciation

100,280

43582| 407.4

143,842

LB L R I R R S

[{<]

SmartGrid 2009 PISCC

1,825,593

4073

133,059

1,692,534

—_
[=]

432

pry
-

SmartGrid 2009 Deferred Depregiation

1,435,516

407.4

1,076,637

358,87¢

-
(]

-
[

SmanGrid 2010 PISCC

3,237,804

432

287,980

2849914

—_
F-9

—_
[5)]

SmartGrid 2010 Defered Depreviation

2,635,747

577,264

3,203,014

—_
[e2]

ey
~

SmartGrid 2011 PISCC

4,950,449

4,959 443

—-
=]

-
(=]

SmartGrid 2011 Deferred Cepreciation

4,671,223 182.3

276,187

4,395,036

ha
[

3%
Y

Manufactured Gas Plant Reg Asset

59,897,550

32574413} 182.3

23,331,096

69,140,867

I
¥

2284

N
w

Camera Cosis AMRP - Reg Asset

3,137,186

1,170,822| Various

436,304

3,871,704

[
B

N
th

DEG Economic Development

1,000,000

500,000| 908

1,500,000
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TOTAL

311,865,442

165,291,530
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Name of Respondent
Duke Energy Chia, Inc.

This Report Is:
(1) An Original
{2) DA Resubmission

Date of Report
(Mo, Da, Y1)

i

End of

Year/Period of Report
2011/Q4

MISCELLANEQUS DEFFERED DEBITS (Account 186)

1. Report beiow the particulars (details) called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a)
3. Minor item {1% of the Balance at End of Year for Account 186 or amounts less than $100,000, whichever is less) may be grouped by

FERC FORM NO, 1 (ED. 12-94)

Page 233

classes,
Line Description of Miscellaneous Balance at Dehits CREDITS Balance at
Deferred Debits Beginning of Year Account End of Year
No. g Charged Amount
(a) () {c) (d ) )
1] tems Defrd Pend Investigation 494 768 218,155 various 710,923
2
3| Deferred Compensation 2,880,847 103,271 421 2,993,118
4
5] Vacation Accrual 5,583,223 242 353,196 5,230,027
6
71 Accrued Pension Post Retirerment 95,705,164 11,007 435 various 6,593,290 101,019,209
8| FAS158
g
10| Indirect Qverhead Allocation 21,898 24,574,658 various 24,570,551 26,006
11{ Pool - Undistributed
12
13| Goodwill - PA 746,918,647 426 746,918,647
14
15| Life Insurance/Policy Loans 7,097,346 426 7,087,346
1B
17| Ohio Excise Tax 4,918,276 236 855,355 4,062,921
18
18| Cincinnati Zog Naming Right 250,000 404 30,000 220,000
20| {(Amort 5/1/2008-4/30/2019)
21
22| Fuel - EA 4,171,232 151/501 2,134,102 2,037,130
23
24| OVEC Investment 119,163 750 405 7,755,000 111,408,750
25| (Amort 4/1/2008-3/31/2026)
26
27| Smart Grid 517,829 35,048 varigus 552,977
28
29| Joint Owner 3.081,295 2,258,703| various 1,534,816 3,805,182
20
31| Fixed Gas Deferred O&M 9,556,627 500,608| 557 10,057,235
32
33| 2008 Electric Rate Case Exp 215,392 928 138,714 75,678
34| (Amort 7/13/2009-7/13/2012)
35
36| Private Quideor Lighting 509,068 456,243| various 332,210 633,101
37
38| Accum Expenses - Debt 51,570 10,471| various 47,464 24,577
39
40| RSP/ESP Timing Reserve 111,000 2,977,000/ various 3,088,000
41
42| QOhio S80 / MRO Exp. 136,428 842,165 various 978,593
43
44| Other 250,686 2,165,804| various 2,166,618 249,972
45
45
47 IMisc, Work in Progress
43 Deferred Regulatory Comm.
Expenses (See pages 350 - 351)
49 | TOTAL 1,001,654,147 985,740,146




Name of Respondent T1his Report Is: Date of Repart Year/Period of Report
Al igi Y
Duke Energy Ohio, Inc. EZ; DAnRgzgtlanrii]ssion (1:‘“‘;' Da, Y1) Endof _ 2011/Q4

ACCUMULATED DEFERRED INCOME TAXES (Account 1890)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes.
2. At Other (Specify), include deferrals relating to other income and deductions.

Line Description and Location Balance of Eegining Balance at End
No. of Year aof Year
(@) {b) (c}
1| Electric
2
3
4
5
6
7| Qther
8| TQTAL Electric (Enter Total of lines 2 thru 7) 57,096,235 53,615,184
8 Gas
10 5,282 226 51,822,370
11
12
13
14
15 Other
16| TOTAL Gas (Enter Total of lines 10 thru 15 5,292,226 51,922,370
17| Other (Specify) 22 508 783 48 858,497
18| TOTAL (Acct 190} (Total of lines 8, 16 and 17) 84,895,244 154,396,051

MNotes

FERC FORM NO. 1 (ED. 12-88) Page 234



Name of Respondent This Report is: Date of Report [Year/Period of Report
{1) X An Qriginal {Mo, Da, YT)
Duke Energy Ohio, Inc. (2) A Resubmission i 2011/Q4

FOOTNOTE DATA

iSchedule Page: 234 Line No.: 17 Column: b
Beginning
Balance
Mark To Market 15,188,818
Uncertain Tax Positions ~ State 3,631,281
Manufactured Gas FPlant Sites 2,204,308
Tax Interest Accrual 381,952
Property Tax Reserves ( g51)
Equity In Partnerships { 3,844}
Other 1,105,119
22,506,783
[Schedule Page: 234 Line No.: 17 __Column: ¢ _ ) il
Ending
Balance
Emission Allowance Expense 36,398,482
Property Tax Reserves 14,450, 264
Pension 2,749,400
Asset Retirement Obligation 1,821,556
Accrued Vacation 1,468,226
Other Post-Employment Benefits 1,357,171
Unamortized Debt ( 1,053,767)
Mark To Market { 3,551,708)
Retirement Plan Expense ( 7,977,650)
Other 3,195,823
48,858,497

[FERC FORM NO. 1 (ED. 12-87) Page 450 1




Name of Respondent '(l;r;is Re th I5: [ﬁte of Report Year/Period of Report
. n Original (Mo, Da, Y1} 2041/04
Duke Energy Ohio, Inc. @ A Resubmission Iy End of

CAPITAL STOCKS (Account 201 and 204)

1. Report below the particulars {detaifs) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for comrmon and preferred stock. If information to meet the stock exchange reporting
requirement outlined in column (a) is available fram the SEC 10-K Report Form filing, a specific reference to report form {i.e., year and
company title) may be reported in column (@) provided the fiscal years for both the 10-K report and this report are compatible,

2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Line
No.

Class and Series of Stack and
Name of Stock Series

{a)

Number of shares
Authorized by Charter

)

Par or Stated
Value per share

ic)

Call Price at
End of Year

i)

COMMON STOCK

120,000,000

8.30

TOTAL COMMON STOCK ( ACCT 201)

120,000,000

PREFERRED STOCK

|| o|m| afwlrn] =

o

TOTAL PREFERRED STOCK ( ACCT 204 )

11

12

13

14

15

16

17

18

15

20

21

22

23

24

25

26

27

28

29

30

3t

32

33

34

35

36

37

38

39

40

41

42

FERC FORM NO. 1 (ED. 12-91)
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MName of Respondent
Duke Energy Ohig, Inc.

This Report s:
(1) An Original
{2 DA Resubmission

Date of Report
(Mo, Da, YD)

fi

Year/Period of Report
End of 2011/Q4

CAPITAL STOCKS (Account 201 and 204) (Continued)

3. Give parficulars (details) concerning shares of any class and series of stock authorized to be issued by a reguiatory commission

which have not yet been issued.

4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or

non-curnulative.

5. State In a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.

Give particulars (details} in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating narne of pledgee and purposes of pledge.

QUTSTANDING PER BALANCE SHEET
{Total amount outstanding without reduction
for amounts held by respondent)

HELD BY RESPONDENT

Line

AS REACQUIRED STOCK (Account 217)

IN SINKING AND OTHER FUNDS

“Shares Amount
(e) ®

Shares
(g)

Cost ~ Bhares
(h) (i)

Amount
0

No.

89,663,086 762,135,231

89,663,086 762,136,231
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Name of Respondent

This Report is:
{1) X An Originat

Date of Report
(Mo, Da, Y1)

Year/Period of Report

Duke Erergy Ohia, Inc. {2) __ A Resubmission !4 2011/Q4
P
FOOTNOTE DATA
Schedule Page: 250 Line No.: 1 Column: b B |

The respondent's Common Stock is not listed on a national stock exchange.

[FERC FORM NO. 1 (ED. 12-87)

Page 450,1




Name of Raspondent EI}P;’:S Report Is: Date Bf Report Year/Period of Report
) An Original (Mo, Da, Y1) 2011/
Duke E . End of Q4
uke Energy Ohio, Inc (2) [JA Resubmission i -

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the information specified balow for the respective other paid-in capital accounts. Provide a
subheading for each account and show a total for the account, as well as tatal of all accounts for recanciliatian with balance sheet, Page 112. Add more
columns for any account if deemed necessary. Explain changes made in any account during the year and give the aceounting entries effecting such
change.

(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation.

(b} Reduction in Par or Stated value of Capital Stock {Account 209): State amount and give brief explanation of the capital change which gave rise to
amounts reported under this caption including identification with the class and series of stock to which related.

{c) Gain on Resale or Cancellation of Reacquired Capital Stack (Account 210}: Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related.

(d) Misceilaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts,

Liné
ILJo. ] I}gin Amg}unt
Danations Received From Stockholders (Account 208)

Balance: Beginning of Year 1,506,928,418

Subtotal Balance: End of Year 7 1,506,528,418

Qlo| N[ D] O | W] N =

Reduction in Par or Stated Value of Capital Stock (Account 209)

-
(=)

—_
p—

Gain on Resale ar Cancellation of Reaquired Capital Stock (Acct 210)

-
™~

-
W

Miscellangous Paid-in Capital {Account 211)

—
S

Balance: Beginning of Year 4.063,004,739

-
(4]

Dividend from Duke Energy Chio fo Cinergy Corporation -485,000,000

-
[<7]

-
-~

-
2]

Subtota! Balance: End of Year 3,578,004,739
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40| TOTAL 5,084,933,157
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Mame of Respondent T1h'|s Report Is; Date of Report Year/Period of Report

. {1) An Original -~ (Mo, Da, Y1) End of 2011/Q4
Duke Energy Ohio, Inc, (2) DA Resubmission I neet —=

LONG-TERM DEBT {(Accaunt 221, 222, 223 and 224)

1. Report by balance sheet account the particulars {details) concemning lang-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. Incolumn (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on apen accounts. Designate
demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificales, show it column (a) the name of the court -and date of court arder under which such certificates were
issued,

8. In column {(b) show the principal amount of bonds or other long-term debt originally issued.

7. tn column {c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium {in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted.

9. Fumish in a footnote particulars (detaiis) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

Line Class and Series of Obligation, Coupon Rate Principal Amount Total expense,
No. (For new issue, give commission Autharization numbers and dates) Of Debt issued Premium or Discount
(a) ()] (ch
1| Account 221 - First Mortgage Bonds
2
3| Obhio Air Quality Development 1995 Series A 42,000,000 272,300
4 149,265 D
5] Ghio Air Quality Development 1525 Series B 42,000,000 272,300
6 149,265 D
7| Qhio Ajr Quality Development 2002 Series A 42,000,000 1,245 1687
8
9! Ohio Air Quality Development 2002 Series B 42,000,000 1,245 167
10
11| Ohio Air Quality Development Revenue Refunding 2007 Series A 25,300,000 295 823
12
13| Qhio Water Development 2007 Ravenue Refunding Series A 21,400,000 327,212
14
151 5.45% First Mortgage Bonds Due 2019 450,000,000 2,174,657
16 180,000 D
17| 2.10% First Mortgage Bonds Due 2013 250,000,000 " 687,500
18 42500 D
19| Ohio Air Quaiity Development 2004 Series A 47,000,000 799,672
20
21 Ohio Air Quaiity Development 2004 Series B 47,000,000 799,672
22
231 Subtotal Account 221 ' 1,008,700,000 8,643,500
24
251 Account 222 & 223 - None
26
27 | Account 224 - Notes Payable
2B
28| 6.9% Unsecured Debentures Due in 2025 150,300,000 4,839,412
30 975,000 D
311 5.70% Debentures Due in 2012 500,000,000 3,671,910
3z 180,000 D
33| TOTAL 2,205,970,887] 60,617,610

FERC FORM NQ. 1 (ED. 12-96) Page 286



Name of Respandent '(l'1hiis Re| th 58: i Date of R$pon Year/Period of Report
i n Origina (Mo, Ba, Yr) End of 2011/Q4
Duke Energy Ohio, Inc. (2) []A Resubmission 7 naot

LONG-TERM DEBT (Account 221, 227, 223 and 224) {Continued)

10. Identify separate undisposed amounts applicabie to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amartization and Expense, or credited to Account 429, Premium
on Debt - Credit.

12. In a footniote, give expianatory (details) for Accounts 223 and 224 of net changss during the year, With respect to long-term
advances, show for each company: {a) principal advanced during year, (b) interest added to principal amount, and {¢) principle repaid
during year. Give Commission authorization numbers and dates.

13. if the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.

14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
vear, describe such securities in a footnote.
15, W interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on

Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

FERC FORM NO. 1 (ED. 12-96)

AMCORTIZATION PERIOD UUtStand'n%. . Line
Nominal Date Date of (Total amount outstanding without interest for Year No
of 1ssue Maturity Date From Date To red UCt'OHrfaosfpﬂmgeUr?tt)s held by Amount :
@ te) (f} (g} &) 0
7
Z
09/01/95 09/01/30 Q9/01/95 Q9/01/30 42 000,00 233,577 3
1
09/01195 09/01/30 09/Q1/95 DS8/01/30 42,000,000 196,640 5
23
09/10/02 08/01/37 05/10/02 09/01/37 42,000,000 541,327 T
8
09/10/02 09/01/37 09M0/02 09/01/37 42,000,000 352,671 g
10
10/11/07 01/01/24 10/11/07 Q1/01/24 25,300,000 202,042 11
12
10/11/07 01/01/24 10/11/07 01/01/24 21,400,000 164,155 13
14
03/23/09 04/0119 03/23/09 04/01/19 450,000,000 24,525,000 15
16
12/14/09 Q6/15/13 12/14/09 08M5M13 250.000,000 5,280,000 17
18
11/10/04 11401439 1118/04 11/01/39 47,004,00 547,953 19
20
11/10/04 11/Q1/39 11/18/04 11/01/39 47,000,000 547,032 21
22
1,008,700,000 32 560,387 23
24
25
26
27
28
06/01/95 06/01/25 06/01/95 0B/01/25 150,000,000 10,350,000 29
30
09/23/02 0915412 08/23/Q2 081512 500,000,000 28,500,000 31
32
2212629742 95,013,265 33

Page 257




Name of Respondent mis Re grt lg:_ al gﬂate Bf R$p0ﬂ Year/Period of Report
. n Origina 0, Da, Y1} End of 2011/Q4
Duke Energy Ofio, Inc. (2) _[7]A Resubmission 1 —_—

LONG-TERM DEBT (Account 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. Incolumn (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate
demand naotes as such. Inciude in column {a) names of associated companies from which advances were received,

5. For receivers, certificates, show in column (a) the name of the court -and date of court arder under which such certificates were
issued.

6. In calumn (b} show the principal amount of bonds or other long-term debt originally issued.

7. In column {¢) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a natation, such as (P) or (D). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamaortized debt expense, premium or discount associated with
issues redeemed during the year. Aiso, give in a footnate the date of the Commission's authorization of treatment other than as
specified by the Uniform System of Accounts.

Line Class and Series of Obligation, Coupon Rate Principal Amount Tatal expense,
No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount

(a) (b) (e)

5.40% Debentures Due jn 2033 200,000,000 2,696,653

35,366,184 D

5.375% Debentures Dueg in 2033 200,000,000 2,046,951

1,208,000 D

Ohio Air Quality Development 2007 Revenue Series A . 70,000,000 495,000

Ohie Air Quality Development 2007 Revenue Series B 70,000,000 485,000

Wlia|~N| O] &|Ww| ]| =

Todhunter Sale of Gas Storage Facility to TEPPCO 7,270,887

—
(=]

-
—_

Other Long-Term Debt

—
LS

—_
[#)

Subtotal Account 224 1,197,270,887 51,974,110
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33| TOTAL 2,205,970.88# ] 60,617,610
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Name of Respondent This Report Is: Date of Report Year/Period of Report

. (1) An Original {MO, Da, Yr} F 2011/Q4
Duke Energy Ohio. Inc. {2) DA Resubmission i Endof __ 11

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Centinued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.

1Z. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year. Give Commission authorization numbers and dates.

13. If the respandent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpase of the pledge.

14. 1f the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.

15, Winterest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i). Explain in a foctnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars (details) conceming any long-term debt authorized by a regulatory commission but not yet issued.

AMORTIZATION PERIOD UUfS(‘anall;l\g_ ]
Nominal Date Date of {Total amount outstanding without \nterest far Year

(d) (©) 0 © respoRent i

Line
of |zsue Maturity Date From Date To reduction for amounts held by Amount No.

06/16/03 06/15/33 06/16/03 06/15/33 200,009,600 10,800,000

06/16/03 06/15/33 D6/16/03 06/15/33 200,000,000 10,750,000

11/29/07 12/01/41 1201407 12/01/41 70,000,000 639,925

11/29/07 12/01/41 12/01/07 12/01/41 70,000,000 573.425

| ~N|@m|on]| rfwlnN =

08/01/07 08/31/27 7,270,887
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2,212,629,742 95,013,265
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Name of Respondent This Report is: Date of Reponrt {Year/Period of Report
{1) X An Original {Mo, Da, Yr)
Duke Energy Ohio, Inc. (2) __ A Resubmission I 2011/Q4

FOOTNOTE DATA

'Schedule Page: 256.1  Line No.: 9 Column: a

In July 2007, Duke Energy Ohio sold a cavern storage facility to TEPPCO. Under the rules of FAS 66, this transaction
could not be accounted for as a sale and as such the consideration received has been recorded as long term debt on the
Respondent's books.

Schedule Page: 256.1 Line No.: 15 Column: a

On September 29, 2010, Duke Energy Corporation filed a Form $-3 Shelf Registration Statement providing for the
registration for the issuance of public securities. The Registration Statement includes Duke Energy Ohio, Inc., has no
limitation as to the amount of public securities to be offered. The Registration Statement was effective as of the filing date
and is expected to remain effective for approximately 3 years.

On May 19, 2011, the long-term financing authority, PUCD Case No. 11-1919-GE-AIS, was approved to issue $ecurities in
the form of Secured and Unsecured notes, Tax Exempt notes, and Capital leases, and it expires on Aprii 30, 2012, The
order provides the authorization to issue up to $500M of first mortgage bonds, senicr and junior unsecured Debentures, or
other forms of unsecured indebtedness. Additionally, the application provides for the issuance of up to $400M of
tax-exempt private activity bonds through the Ohio Air Quality Development Authority ar other Authority and $100M of
capital leases.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1



file:///Schedule

Name of Respondent '(l'%is Ry xr\ It Date of Report Year/Period of Report
Duke Energy Ohia, Inc. ) EAnRggfgﬁilssmn (f:ﬂol, Da, Yr) End of 2011/Q4

RECONCILIATION OF REPORTED NET INCOME WITH 1AXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxabie incoma used in computing Federal income tax accruals and show
computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for
the year. Submit a recanciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.

2. Ifthe utility is a member of 2 group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return wers (0 be field, indicating, however, intercompany amounts to be efiminated in such a consolidated retum. Siate names of group
mermber, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax armoing the group members.

3. A substitute page, designed 10 meet a particular need of a company, may be used as Lang as the data is consistent and meets the requirements of
the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a foatnate.

Line Particulars (Details) Amount
N, (a) (b)
1 |Net Income for the Year (Page 117) 194,332,094
2
3
4 [Taxable Income Not Reported on Bagks
5 [Contributions in Aid of Construction 1,660,537
6
7
8 [TOTAL 1,650,537
9 [Deductions Recorded on Books Not Deducted for Return
10 |See footnote for details 270,160,833
1"
12
13
14 |Income Recorded on Books Not included in Return
15 |[Equity in Earnings of Subsidiary 118,151,972
16 |Allowance for Funds Used During Construction 4,038,651
17 |Past In-Service Carrying Costs 2,146,794
18 [TOTAL 124,337,417
19 |Deductions on Return Not Charged Against Book income
20 |See footnote for details 657,441,050
21
22
23
24
25
25
27 |[Federal Tax Net Income -315,635,003
28 |Show Computation of Tax:
29 |Tax at 35% of Federal Tax Net Income of -315,635,003 -110,472,251
30 lLess: Prior Pedod Adjustments 26,927 111
31 [Less: Known Tax Reserve Adjusiments 3,685,186
32 [Less: R&D Credits 242,450
33 [Less: Fuel Tax Reserve Credit 14,707
34
35 |Tax of Respondent -141,341,705
36
37
38
39
40
41
42
43
44
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Name of Respondent -| This Report is: Date of Report |Year/Period of Report
(1) X An QOriginal (Mo, Da, Yr)
Duke Energy Ohio, inc. {2) __ A Resubmission 1 2011/Q4
FOOTNOTE DATA

Schedule Page: 261 Line No.: 10 Column: b

FEDERAL INCOME TAX EXPENSE

STATE INCOME TAX EXPENSE

EMISSION ALLOWANCE TRADING

MARK-TO-MARKET - SHORT-TERM

PROPERTY TAX

JOINT OWNER FPENSION RECEIVABLE - NC

EMISSION ALLOWANCE EXPENSE

NOW-CASH OVERHEAD BASIS ADJUSTMENT
REGULATORY ASSET/LIABILITY - DEFERRED REVENUE
RSP COSTS CAFITALIZATICN

REGULATORY ASSET - PENSION - POST-RETIREMENT
EXECUTIVE LIFE INSURANCE

DEFEREED CHIO SMART GRID CCSTS

TAX INTEREST CAPITALIZED

TAX INTEREST ACCRUAL - CURRENT ASSET
REGULATORY ASSET - HURRICANE IKE STORM DAMAGE
RTC AMORTIZATION

DUKE MERGER - PERMANENT

UNCOLLECTIBLE ACCOUNTS PROVISION ADJUSTMENT
INVENTORY AND CONTRACT WRITE-UP
POST-EMPLOYMENT BENEFITS - FAS 112

ANNUATL INCENTIVE PLAN COMPENSATION
REGULATORY ASSET - ACCRUED PENSION - FA3 158
OFFSITE GAS STORAGE COSTS

MERGER COSTS

DEFERRED FUEL COST - F.G.A.

SURPLUS MATERIALS WRITE-GFF

LEASED METERS - CURRENT

REGULATORY ASSET - DEO ECONOMIC DEVELOFPMENT
AMORTIZATION OF LOS53 ON REACQUIRED DEBT
REGULATORY ASSET - CASH FLOW HEDGE

BUSINESS MEALS

REGULATORY ASSET - ASSET RETIREMENT OBLTIGATION
RATE CASE - DEFERRED COSTS

LOBBYING EXPENSES

CTHER

27,707,206
-8,423,687
79,575,518
25,444,735
24,296,004
13,803,473
13,550,851
12,868,872
11,596,000
9,316,945
7,337,448
7,097,345
5,244,949
4,368,905
3,417,542
3,307,372
2,933,308
2,409,724
2,166,065
2,134,102
2,018,459
1,593,516
1,527,903
1,497,204
1,239,966
1,189,040
1,175,072
1,092,508
1,000,000
946,433
839,519
620,989
523,512
517,929
515,986
3,710,120

270,160,833

Schedule Page: 261 Line No.: 20 _Column: b

DEPRECIATION DEDRUCTED IN EXCESS OF AMOUNT BOOQKED 418,218,131

GAIN ON SALE OF LATTICE TOWERS

RETIREMENT PLAN EXPENSE AND FUNDING

EQUIFMENT REPAIRS

MANDFACTURED GAS PLANT SITES

QUALIFIED PENSION PLAN

REGULATORY ASSET - MANUFACTURED GAS PLANT COSTS
UNEILLED REVENUE - FUEL

LERSED METERS - ELECTRIC & GAS

REGULATORY ASSET - PENSION - POST-RETIREMENT
MARK TO MARKET - LONG-TERM

2638 ADJUSTMENT

REGULATORY ASSET - SMART GRID - PISCC
REGULATORY A3SET - SMART GRID - DEFERRED DEPRECIATION
UNCOLLECTIBLE PROVISION - PIP ADRJUSTMENT

73,736,857
31,142,051

22,798,527
21,379,948

10,897,197
9,243,317
7,954,120
6,884,836
6,841,948
5,385,404
4,752,000
4,548,670
3,795,383
3,599,758
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Name of Respondent This Report is: Date of Report |Year/Period of Report
{1) X An Original (Mo, Da, Yr)
* Duke Energy Ohio, Inc. (2) ﬂﬁResubmission i 2011/Q4
FOOTNOTE DATA

REGULATCRY ASSET - SMART GRID -~ DEFERRED OTHRER O&M 3,568,011
TA¥ INTEREST ACCRUAL - NON-CURRENT LTABILITY 3,084,188
POST-RETIRMENT BENEFITS - HEALTH CARE 2,717,252
OTHER POST-EMPLOYMENT BENEFITS - CCI - FAS 106 2,617,186
DEMAND SIDE MANAGEMENT CODSTS 2,106,255
NON-QUALIFIED PENSION PLAN 2,045,484
BOOK CAPITALIZED INTEREST - FAS 34 1,909,530
VACATION PAY ACCRUALS 1,309,823
REGULATORY ASSET - ACCRUED PENSION - FAS 1G58 i,21a8,611
LOSS ON ACRS 1,214,553
LEASED METERS - BOOK CAPITAL 1,152,706
SELr-DEVELOPED SOFTWARE £19,223
REGULATORY ASSET - ELECTRIC RATE CASE EXPENSE 605,451
REGULATORY ASSET/LIABILITY - SAVE-A-WATT 547,080
REGULATORY ASSET - SMART GRID - GAS FURMNACE 542,74C
DEFERRED PIPELINE INSTALLATION COSTS 500, 608
OTHER 506,202

657,441,050
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Name of Respondent ‘I:rhis Re th ICS) . Date of Report Year/Pericd of Report
Duke Energy Ohio, Inc. B A”RE;’SI'J’;;’SQG“ ("[‘"‘; Da, Y1) Endof  2011/Q4
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

3. Give particulars {details) of the combined prepaid and accrued tax accounts and show the total taxes charged 1o operations and other accounts during
the year. Do natinclude gasaline and cther sales taxes which have been charged to the accounts to which the taxed materiat was charged. If the

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.

2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes,)
Enter the amounts in both columns (d} and (&) The balancing of this page is not affected by the inclusion of these taxes.

3. Include in column (d) taxes charged during the year, taxes charged to aperations and ather accounts through (a) accruals credited to taxes accrued,
{byamounts credited to proportions of prepaid taxes chargeable to current year, and {c) taxes paid and ¢harged direct to aperations at accounts other
than accrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

ine Kind of Tax
No. (See instruction 5)

(@)

BALANCE AT BEGINNING OF YEAR

T

Taxes Accrued
(Accot{J g)t Zgg)

Prepaid Taxes
(Include In f(\c):count 165)
C

EE ]

Yo

{e)

Adjust-
ments

4]

FEDERAL TAXES

INCOME

9,947,760

-141,341,705

-130,921,610

31,316,241

FEDERAL INSURANCE

886

12,770,281

12,571,290

UNEMPLOYMENT

329

94,421

53,044

HIGHWAY & FUEL

29,389

29,389

W]~ n[ ] ] N =

s

-
=]

STATE TAXES

-
—_

INCOME

-2,206,642

-4,177,194

1,816,876

-6,976,201

—_
[

UNEMPLOYMENT

476

92,611

60,645

—_
[£]

SALES & USE

380,086

1,627,243

1,369,475

—_
F-S

PROPERTY

402,281

129,069

54,993

—_
n

EXCISE

12,332,351

101,223,135

102,015,595

=]

-
-1

—_
Q0

-
i)

OTHER TAXES

N
(=]

LOCAL PROPERTY

127,689,150

120,872,536

85,121,610

;8]
-

CINCINNATI FRANCHISE

330,583

1,275617

1,353,523

M
™

OHIO COMMERCIAL

1,395,529

4,970,439

4,977,939

5]
A

]
4

hy
o

[
[=}]

M
~4

[ d
20

N
O

£a)
<

L
juirg

w
b

w
[

L]
&~

[
[

L2
[

(o)
~

L3
|

[
[Te]

'y
(=]

41 TOTAL

150,282,779

97,565,842

88,542,769

24,340,040

FERC FORM NO. 1 {ED. 12-96)

Page 262




Name of Respondent “mis Re 3& lg inal Pwal\te Bf R$p)ort Year/Period of Report
) n Origina o, Ua. Yr. 2011/Q4
Duke Energy Ohig, Inc. ) A Resubmission ' End of

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR {Continueg)

identifying the year in col
by parentheses.

transmittal of such taxes

urnn {a).

te the taxing authority.

5. If any tax {exclude Federal and State income taxes)- covers more then one year, show the required infarmation separately for each tax year,

7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending

8. Reportin columns (i) through (1) how the taxes were distributed. Report in catumn (1) only the amounts charged to Accaunts 408.1 and 4091
pertaining ta electric operations. Report in column (f) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amgunts charged to Accounts 408.2 and 409.2. Also shown in column ([) the taxes charged to utility plant or other balance sheet accounts.

9, For any tax apportioned to more than one utility department or account, state in a foatnote the basis (necessity) of apporfioning such tax.

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments

BALANCE AT

END OF YEAR

DISTRIBUTION OF TAXES CHARGED

(Taxes accrued
Accaynt 236}
19

Prepaid Taxes
(Incl. in A(chc)ount 165)

Electric
{Account 4((]_%3.1 , 409.1)
i

Extraordinary ltems
(Accou% 409.3)

Adjustments to Ret.
Earnings (Ac)ocunt 439)
i

Other
{i}

Line
No.

4,717,473

36,506,049

-67,876,811

-73,464,894

199 877

9,613,239

3,157,042

41,706

71.299

23122

24 684

4,705

L=l B e I KA RS R R L

—
O

-1,224,511

4,924,229

-1,376,973

-2,800,221

-
—

32,442

70,008

22,603

-
[3&]

637,854

1,627,243

-~
W

436,367

108,277

20,792

—
[y

11,539,891

71,919,288

29,303,847

-
th

-
o

Py
-

—_
o0

-
o]

153,450,076

101,360,737

19,511,799

by
[=]

252,657

1,264,089

11,528

[N3
-

1,388,029

4,970,328

111

[
L]

[
)

482
g

b3
[&]

s8]
[~

o8]
~

o8]
[«

n
D

()
o

[ ]
r

("]
N

[
[

W
Sy

L)
3]

(%)
[*1]

w
~

L8]
o

[
=)

I
[=]

171,471,861

41,430,278

121,775,408

-24,208,566

41
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1} X An Original (Mo, Da, Y1)
Duke Energy Ohia, Inc. (2) __ A Resubmission I 2011/Q4
FOOTNOTE DATA

Schedule Page: 262 Line No.: 3 Column: f ) ]
Federal Payable Debit Balance Reclass Adjustments 35,001,427
Enown Tax Reserve Adjustments 1_3,685,186)

Total Federal Income Tax Adjustment 31,316,241
Schedule Page: 262  Line No.: 11 Column: {
State Payable Debit Balance Reclass Adjustments (3,311,447
Known Tax Reserve Adjustments (2,054,970)
State Refunds (1,609,784}

Total State Income Tax AdJjustment (6,976,201)
Schedule Page: 262 Line No.: 40 Column: |
Form 1 - Page 263, Column (1}

Other Other

Federal Taxes Column (1) Gas Accounts
Income 173,464,894 {35%,918,033) {37,546,861)
Federal Insurance 3,157,042 2,429,720 727,322
Unemployment 23,122 23,122 0
Highway & Fuel. 4,705 4,705 A
State Taxes
Income { 2,800,221) ( 691, 246) ( 2,108,875)
Unemployment 22,603 22,603 0
Property 20,732 20,782 0
Excise 29,303,847 29,303,847 0
Other Taxes
Local Property 19,511,793 19,464,098 47,701
Cincinnati Franchise 11,528 11,528 0
Ohio Commercial Activity 111 111 0

Total (24,209,566) 14,671,147 (38,880,713}

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent
Duke Energy Chig, Inc.

ACCUMULAT

This Report is:
{1} An Original

(2) A Resubmissian

Date of Report
(Mo, Da, Y1)

f!

Year/Period of Report
End of 2011/Q4

ED DEFERRED INVESTMENT TAX CREDITS (Account 255)

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and

nonutility operations. Explain by footnote any correction adjustments to the account balance shown in coflumn (g).Include in column (i)
the average period over which the tax credits are amortized.

Line
No.

Account
Subdiv;sions
{a

Balance at Beginning
of Year
(b}

Electric Utility

3%

Deferred far Year

Allacations 1o
Current Year's Income

Adjustments

Accauni No- Amount
ic) (d)

ACCount No.
(e}

Arlgount

(g

4%

2,533

411.4

837

%

10%

3.653,389

411.4

799,279

TOTAL

3,695,922

1
2
3
4|
5
6
7
8
9

Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

10

Gas - 4%

7,338

4114

800,115

628

1

Gas - 10%

3,118,153

411.4

218,418

12

TOTAL GAS

3,125,431

219,048

13

14]

15

1§

17

18

18

20

21

22

23

24

25

26

27

28

30

K|

32

33

34

35

35

37

35

39

40

41

42

43

44

45

46

47

43

FERC FORM NO. 1 (ED. 12-89)
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Mame of Respendent ?’_Ih}is Re Kﬁ IS: (Dpjte Bf Report Year/Period of Report

. n Original 0, Da, Y1) End of 2011104

Buke Energy Ohio. Inc. (2) [—]A Resubmission /i -
ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) {continued)

Balance at End
of Year

h

Average Period
of Allocation

ADJUSTMENT EXPLANATION

Line

te Income
i

No.

1,696

33 Years

2,894,111

33 Years

2,895,807

6,710

||~ h|hh|2]|MN]—

32 Years

1Q

2,899,735

43 Years

1

2,906,445

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

30

N

32

a3

34

35

8

37

38

39

40

41

42

43

A4

43

45

47

48

FERC FORM NO. 1 (ED. 12-89)
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FERC FORM NO. 1 (ED. 12-94)

Page 269

Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Ohio, inc. g; QHRKEQS:;:SSWH (TO" Da, Y1) End of 20111Q4
OTHER DEFFERED CREDITS (Account 253)
1. Repart below the particulars (details) called for cencerning other deferred credits.
2. For any deferred credit being amortized, show the period of amertization.
3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $100,000, whichever is greater) may be grouped by classes.
Line Description and Other Balance at DEBITS Balance at
No. Deferred Credits Beginning of Year Contra Amcunt Credits End of Year
Account
(@ (b) (c} (d) {e) H
1| Customer Choice Program - Deposit 200,000 131 50,000 150,000 300,000
2
3| Gas Refund and Recon. Adj.
4 - Due Customers 272,751 191,805 329,298 474273 417,726
5
’_ 6} Other Non Current Liability
[~ 7] - Power Trading Purch. Acctg. 4241178 447 4,241,148 0
8
2| Employee Postretirement Benefit
10] Cost- DP&L 2,618,220f 146,165 5,145 751,013 3,664,088
"
12| Postretirement Benefits Heaith
13| Care DPAL/CSP Share -9,642 027 various 806,082 1,101,616 -9,346,493
14
15| Pension Cost Adj.
16| - DP&L/CSP Share 30,080,372 various 20,071,258 11,686,312 21,705,426
17
181 Bantruptey Setilement Reserve 3,900,189 vatigus 2,057 A7 400,008 2,243,052
19
20| Midwest ISO Exit Fees 76,277,107 76,277 107
21
22| Pension Cost Adj. - FAS 106 16,871,383 182,219,228 3,668,543 2,351,932 15,654,772
23
24| SmartGrid Reserve 903, 935 374,642 5,619,591 5,244,943
25
26| Deferred Credit Affiliate
27| - Gain on Sale of VT Inventory 411 13,700 1,485,984 1,472,284
28
29| Misc. Deferred Credits 67,236 107,514 139,381 113,878 -92,739
30
F
32
33
34
35
36
37
as
39
4D
41
42
43
44
45
45
47| TOTAL 48,784,810 31,656,314 100,411,706 117,540,202




Name of Respondent T1hi5 Re grt LZS): Date of Report Year/Period of Repart
inal
Duke Energy Ohio, Inc. 52; AnRESSlIJr:ission {T‘jr pa Y0 End of ——'—201 1724

ACCUMULATED JEFERRED INCOME TAXES - ACCELERATED AMORTIZATION PROPERT

Y (Account 281)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to amortizable

(a)
Accelerated Amortization (Account 281)
Electric

Defense Facilities

Balance at
Beginning of Year

property.

2. For other (Specify),include deferrals relating to other income and deductions.
Line Account

No.

(b)

CHANGES DURING YEAR

Amounts Debited
ta Account £10,1

()

Ameunts Credited
to Account 411.1

{d)

Pellution Control Facilities

15,661,825

25,653,718

1
2
3
4
5 Other {provide details in footnate):
&
7
8

TOTAL Electric (Enter Total of lines 3 thru 7)

15,661,825

9| Gas
10| Defense Facilities

25,653,718

11] Poltution Contral Facilities

12{ Other {provide details in footnote):

15| TOTAL Gas {Enter Total of lines 10 thru 14)

17] TOTAL {Acct 281) (Totat of 8, 15 and 18)
18| Classification of TOTAL

19| Federal Income Tax

15,661,825

15,375,480

25,853,718

25,184,692

20| State income Tax

286,345

469,026

21| Local iIncome Tax

NOTES

FERC FORM NO. 1 {ED. 12-96)
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Name of Respondent '{I'1h]is Re| xﬁ ig: nal ?ﬁte gf R\e{rp)ort Year/Period of Report
) n Origina o, La, ¥r End of 2011/Q4
Duke Energy Ohio. Inc. (2) A Resubmission I _—

ACCUMULATED DEFERRED INCOME TAXES _ ACCELERATED AMORT

ZATION PROPERTY (Account 281) (Continued)

3. Use footnotes as required.

(i)

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited [ Amounts Credited Debits Credits
to Acgount 410.2 | fo Account 411.2 éccgunt Amount Account Amount
redited bited ;
() M S ) De )

Balance at
End of Year

(k)

Line
Na.

41,315,543

41,315,543

wlol~N]|hi | & |[wWw | M| -

10

1

12

13

14

15

16

41,315,543

40560172

17

19
755371 20
21

NOTES {Continued)

FERC FORM NO. 1 {(ED, 12-98)
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Name of Respondent '[Ihis Report ES - 'Eﬁ\e Bf Report Year/Period of Report
Duke Energy Ohio, Inc. LS A (Mo, Ba. ¥1 Endof _ 201114
ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY {Account 282)

subject to accelerated amortization

2. For other {Specify),include deferrals relating to other income and deductions.

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to property not

Line Account
No.

(a)

Balance at
Beginning of Year

)

CHANGES DURING YEAR

Amounts Debited
to Account 410.1

{c)

Amaunts Credited
to Account 4111

(@

1| Account 282

2|Electric 1,168,225, 104] 107,199,208 55,226,224
3[Gas 179,100,774 101,218,667 17,794,456
4

5| TOTAL (Enter Total of lines 2 thru 4) 1,347 325,878 208,417,865 73,020,680
5| Other 786,927 107.422.217 105,673,617
=

8

9] TOTAL Account 282 (Entet Total of fines 5 thu 1,348,112.805 315,840,082 178 584,297
16| Classification of TOTAL
11| Federal income Tax 1,321,206 696 310,123,377 175,361,740
12| State Income Tax 26,906,119 5,716,705 3,232,557

13| Local Income Tax

NOTES

FERC FORM NO. 1 {ED. 12-96)
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Name of Respandent T1his Re| grt Is: Date Bf R$port Year/Period of Report
Duke Energy Ohia, Inc. E2§ AnR(eD;ISi')r:::ssion (P:’M;- a, ¥ End of 2011/Q4
ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued)
3. Use footnotes as required.
CHANGES DURING YEAR ADJUSTMENTS
Ameunts Debited | Amounts Credited Debits Credits Balance at Line
to Account 410.2 | to Account 411.2 Account Amount Account Amount End of Year No.
@ ) Cr?g)lted . De(tia;ted 0 )
: 1
8,828,294 23,514Footnote 748,941,395 480,061,473 2
3,790 28,739 19¢ 129,403 262,628,429 3
4
8.832,08. 53,253 748,941,395 129,403 742,689,902 5
10,376,192 1,863 Footnote 537,106,003 650,115,858 6
7
8
18,208,274 53,114 748,941,395 537,235,408 1.292,805,761 al
10
18,860,606 54,118 732,880,279 527,511,445 1,269,405,977] 11
347,670 995 16,061,114 §,723,981 23,399,784 12
13
NOTES (Cantinued)

FERC FORM NOQ. 1 (ED. 12-96)

Page 275




Name of Respondent

Duke Energy Ohia, inc.

This Report is:
{1} X An Original
(2} __ A Resubmission

Date of Report
{Mo, Da, Y1)
¥

2011/Q4

Year/Period of Report

FOOTNOTE DATA

Schedule Page: 274 Line No.:2 Column: h

Adjustments between Duke Fnergy Ohic - Electric Regulatory and Duke Energy Chio - Electric
Non-Regulatory and with account groups 190 and 283.

Schedule Page: 274 Line No.:6 Column: b

]

Book Capitalized Interest - FAS 24
Depraciation
Other

Beginning
Balance

821,016
[ 33,776}
{ 913}
786, 927

Schedule Page: 274 Line No.: 6 Column: j

Adjustments between Duke Energy Ohio - Electric Regulatory and Duke Energy Ohio - Electric

Non-Regulatory.

Schedule Page: 274 _Line No.: 6 Column: k

1

Property, Plant & Eguipment - ARAM

Ending
Balance

411,441,618

FProperty, Plant & Egquipment - Repairs 96,317,072
Propeérty, Plant & Equipment - DIL 72,391,628
Depreciation 24,908,653
Book Capitalized Interest - FAS 34 5,472,458
Casualty Loss 3,525,213
Self-Developed Software 2,609,730
263A Adjustment 1,555,714
Tax Interest Capitalized { 6,400,248)
Impairment Of Plant Assets { 57,601,570)
Other ’ ( 4,104,429)
550,115,859
[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respandant El;tiis Re| th IS:. Date of R$port Year/Period af Report
. n Original (Mg, Da, Y1)
k End of 2011/Q4
Duke Energy Ohio, Inc. @ A Resubmission 1
ACCUMULATED DEFFERED INCOME TAXES - OTHER [Accaunt 283)

recorded in Account 283,

2. For other (Specify),include deferrals relating to other income and deductions.

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts

CHANGES DURING YEAR

-

21| Federal Income Tax

167,562,107

s Aceaunt e TR e

. @ . )

1| Account 283

2|Electric

3 214,513,307 18,624,231

4

5

B

7

B

8l TOTAL Electric {Totat of lines 3 thru 8) 214,513,307 18,624,231 39,873,900
T e
n 7,640,506 17,563,456 2,289,952
12

13

14

15

16

17| TOTAL Gas (Total of lines 11 thru 16) 7,640,506 17,663,455 2,289,952
18| Other -48,040,448 36,138,601 35,107,461
18| TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 174,113,365 72,427 287 78,271,313
20| Classification of TOTAL ;

70,377,595

76,056,235

22| State Ingome Tax

6,551,268

2,048,692 2,215,078

23|Local Income Tax

NOTES

FERC FORM NO. 1 (ED. 12-98)
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AGCUMULATED DEFERRED INCOME TAXES - QTHER (Account 283) (Continued

Name of Respondent T1his Rei grt Is: | Date of Reporst Year/Period of Report
Duke Energy Ohio, Inc. E2; AnR(z;ISll):ission (I‘:!/Io/, Da. Y1) End of 2011/Q4

4. Use footnotes as required.

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to insignificant items listed under Other.

CHANGES DURING YEAR ADJUSTMENTS

Amounts Debited | Amounts Credited Debits Credits Balance at Line

to Account 410.2 | to Account 411.2 égco_tigé Amount f-E\)cect?oi{g-ldt Amfnunt End of Year No.
(e) (0 i) ) 0 0 ) |

1

1,350,125 Footnote 93.924,100 98,269541] 3

4

5

6

7

8

280,129 1,350,126 93,924,100 98,269 541 9
10|

190 41,742 564 64,756,573] 11

12

13

14

15

16

41,742 564 64,756,573 17

Footnote 141,605,179 93,596,871 18

280,129 93,924,100 183,347,743 256,622,985

272,201 1,311,917 89,642, 198 178,159,002 249,360,665 21

7,928 38,209 4,281,902 5,188,741 7.262,430F 22

23

NOTES (Continuad)

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent This Report is: Date of Report |Year/Period of Report

{1} X An Original (Mo, Da, ¥r)

Duke Energy Ohig, inc. {(2) _ A Resubmjssion it 2011/Q4
FOOTNOTE DATA

Schedule Page: 276 Line No.: 3 Column: h ) j

Adjustments between Duke Energy Chic - Electric Regulatory and Duke Energy Ohio - Electric
Non-Regulatory.

Schedule Page: 276 Line No.: 18 Column: b

Beginning

_Balance

Tmpairment Of Plant Asssts {49,291,348)
Tax Interest Accrual 854,501
Other 596, 399
(48,040,448)

Schedule Page: 276 Line No.: 18 Column: j

Adjustments between Duke Energy Ohic ~ Electric Regulatory and Duke Energy Ohic - Elegtric
Non-Regulatory and with account group 282,

Schedule Page: 276 Line No.: 18 Column: k

. ]

Ending

Balance
Emission Allowance Trading 43,641,559
RSP Costs Capitalization 39,143,238
Deferred Revenue 3,007,946
Deferred Pipeline Installation Costs 2,959,478
Other 4,844,649

93,596,871

{[FERC FORM NO. 1 {ED, 12-87) Page 450.1 |




Name of Respondent This Report 15: Date 8? F1$port Year/Period of Report
, (n An Original (Mo, Da, Yr) 2011/Q4

Duke E Chia, Inc. End of

twe Energy ©hia, Inc 2) A Resubmission i —

OTHER REGULATQRY LIABILITIES {Account 254)

1. Repont below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if
applicable.
2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less than $100,000 which ever is less), may be grouped
by classes.

3. For Hegulatory Liabilities being amortized, show period of amortization.

Line
Na.

Description and Purpose of
Other Regutatory Liabilities

{a)

‘Balance at Beglning
of Current
Quarter/Year

{b)

DEBITS

Account
Credited

(c)

Amount

(d)

Credits

(€]

Balance at End
of Current
Quarter/Year

{0

Income Taxes

3741465

Various

1,426,986

912,601

3,224,080

D3M Energy Efficiency

2,106,285

407.3

2,106,255

Save-A-Wait Regulatory Liability

11,344,480

456

4,064,456

3.517,375

10,797,400

Bad Debt Expensa Over Collection

7,130,067

407.3

11,660,550

10,714,549

€,184,065

H

TJOTAL

24,322,267 R

FERC FORM NO. 1/2-Q (REY 02-04)

Page 278

18,261,247)

15,144,525

20,205,545




Mame of Respondent ;I'1h)is Re th IS l I(:)Nellte Sf Rsp)ort Yeat/Period of Repart
] n Qriginal @, ba, Y1 End of 2011/Q4
Duke Energy Chig, Inc. ') DA Resubmissian i —_—

ELECTRIC OPERATING REVENUES (Account 400}

1. The foilawing instructions generally apply to the annuat version of these pages. Do noi report quarterly data in columns {c), (8}, (f), and (g}, Unbilled revenugs and MWH
related to unbilled revenues need not be reported separately as required in the annual version of these pages.

2. Report below operating revenues far each prascribed account, and manufactured gas revenues in total.

3. Report number of customers, columns (f) and (@), on the basis of meters, in addition 1o the numbar of flat rate accounts: except that where separate meter readings are added
far billing purposes, one customer should be counted for each group of meters agded. The -average number of customers means the average of twelve figures at the close of
each month.

4. 1 increases or decreases trom previous period (caiumns (c),(e}, and (g}}, are not derived from previously reperted figures, explain any inconsistencies in a footnote.
5. Disclose amounts of $250,000 or greater in a footnote for accounts 451, 456, and 457.2,

Line

Title of Account Operating Revenues Year Operating Revenues
Mo. to Date Quarterly/Annuat Pravious year (no Quarterly)
(a) (b) (c}
1| Sales of Electricity
2] (440) Residential Safes
3 (442) Commercial and Industiial Sales
41 Small {or Comm.) (Sae Instr. 4) 290,066,001 446,953,031
51 Large (or Ind.) (See Instr. 4) 63,560,614 108,684 862
61 (444) Public Street and Highway Lighting 6,207,514 9.473,149
71,(445) Other Sales to Public Authorities 31,282.322 65,760,492
8| (446) Sales to Railroads and Railways
91 {448) Interdepartmenial Sales 396,768 460,802
10| TOTAL Sales to Uttimate Consumers 1,079,297,730 1,492,127,254
11| (447) Sales for Resale 701,748,076 850,188,827
12| TOTAL Sales of Electricity 1,781,045,808 2,342,316,081
13| (Less) (449.1) Provision for Rate Refunds
14| TOTAL Revenues Net of Prov. for Refunds 1,781,045,806 2,342,315,081
15| Other Oparating Revenues
18| (450) Forfeited Discounts 53 32,238
17 (451) Miscellanegus Service Revenues 3,034,871 4,846,281
181 (453) Sales of Water and Water Power
BRE (454) Rent fram Electric Property 16,434,042 16,984,843
201 (455) Interdeparimental Rents
21| (456) Other Electric Revenues 13,241,778 -57,698,345
22| (456.1) Revenues from Transmission of Electricity of Others 80,378,286 87,379,677
23| (457.1) Regianal Control Service Revenues
24| (457 .2) Miscellaneous Revenues
25
26| TOTAL Other Operating Revenues 113,085,030 51,544,695
27| TOTAL Electric Operating Revenues 1,894,134,836 2,393,860,776

FERC FORM NO. 1/3-Q {REV. 12-05)
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Name of Respondent '(l'%is Papon |cs)-_ Pﬁte Bf R\e(p)ort Year/Period of Report
) An Original o, Da, YT, End of 2011/Q4
Duke Energy Qhip, Inc. @ DA Resubmission Iy, bl

ELECTRIC OPERATING REVENUES {Account 400)

B. Commercial and industrial Sales, Account 442, may be classified according to the basis of classification (Small or Commercial, and Large or industrial) regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand. (See Account 442 of the Uniform System of Accounts. Explain basis of classification
in a fooinote.)

7. See pages 108-108, Important Changes During Period, for important new territory added and impertant rate increase or decreases.

8. For Lines 2,4,5,and 6, 5¢e Page 304 far amounts relating to unbilied revenue by accounts.

9. Include unmetered sales. Provide getails of such Sales in a footnote.

MEGAWATT HOURS SOLD AVG.NO. CUSTOMERS PER MONTH Line
Year to Date Quartery/Annual Amount Pravious year (no Quarterly) Current Year {no Quarterly) Previous Year (no Quarterly) | No.
() (e) 0 @ |
1
z
: : = - — 3
6,493,122 6,589,606 67,207 67,249 4
4,938,881 5,111,647 2222 2,265 5
94,375 95,427 2.442 2,421 6
1,375,704 1,388,240 572 3,633 7
a
4232 4524 2
20,238,172 20,830,286 685,859 684,529 10
18,504 504 23,886,650 & LY
38,742,673 44 716,936 585,865 684,540, 12
13
38,742 673 44,716,936 685,865 684,540 14
Line 12, column (b) includes & ~10,928,002  of unbilled revenues.
Lire 12, column (d}) includes -72,189  MWH relating to unbilled revenues

FERC FORM NO. 1/3-Q (REV. 12-05) Page 301



Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
(1) X An Original
{2) _ A Resubmission

Date of Report
{Mo, Da, Yr}
{1/

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 300 Line No.; 17 Column: b J
Non-Utility Miscellanecus Rewvenue $ 1,654,933
Contrikbuticon in Aid ¢f Constructicn (CIAC) 97,226
Ohio Distributicn Line Repair -97
Disconnecting for Non-pay 1,252,308
Routine OQutages -167
Pilot Lite 30,468
Power Delivery Revenue 200
g 3,034,871
Schedule Page: 300 Line No.- 17 _Column: ¢ il

Hor-Utiiity Miscellaneous Revenue
Jobbing and Contract Revenue

Pilot Lite

Highway Projects

Customer Additions

Ohio Distribution Line Repair
Contribution in Aid of Construction
Discennecting for Non-pay

Routine QOutages

Project Operaticns & Maintenance MW Field Ops

Transformer Installation
Power Delivery Revenue
Fixed Payment Termination Fee

5 3,037,853

‘Schedule Page: 300 Line No.: 21 Column: b

I/C Rev - RSG Makewhole

Sales Use Tax Coll Fee

Data Processing Service
Profit Or Loss On Sale Of M&S
G/, on Sale of Mands-NonReg
Fuel Managems=nt Revenues
Unbilled Fuel Emf

Cther Electric Revenues
Other-NonReg

Gress Up-Contr In Aid Of Const
Deferred Dsm Costs

Transmission Revenue Credits issued fer

661,322

28,920

10,475

1,997

55

(CLAC) 44,203

1,075,314

-81

-195

-130

-13, 616

164

S 4,846,281
5 -495,150
66
480,472
89,264
-2,897,251
706,259
11,853,000
2,477,216
41,082
439,740
547,080

$ 13,241,778

MI5C Attachment O,

Schedule Page: 300 Line No.: 21 Column: ¢

Sales Use Tax Coll Fee $ -5,559
Data Processing Service 222,884
Profit Or Loss On Sale Of M&S -1,094
G/L on Sale of Mands-NonReg 169,211
Contra Rev-Conwvention Cntr -1,050,000
Fuel Management Revenues 59%, 342
Unbilled Fuel Emf ~-58,020,000
COther Electric Revenues 833,655
Gross Up-Contr In Ald Cf Const 4,215
Deferred Dsm Costs -4446,999

5-57,698, 345

{FERC FORM NO. 1 (ED. 12-87)

Page 450.1




Name of Respondent EI'1h)is Re Krt Is: I('_"J\ilte Bf R$;:Sort Year/Period of Report
. n Original o, Da, ¥r End of 2011/Q4
Duke Energy Ohio, Ing. @) Il“ Resubmission ‘) ndof &1 M7

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
custarmer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311,

2. Pravide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,” Page
300-301. if the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the sameg customers are served under more than one rate schadule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly). :

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Line| NUmber and Te of Rale schedule MVVh Sold Revenue Average Number 'éwn of ‘?ales w%eor;er
er Gustomer
No. a) ) © of Cu(stomers ?‘% 0

{440) RESIDENTIAL OR DOMESTIC

SHEET 30 (1) 7,366,089 691,600,871 610,197 12,072 0.0839
SHEET 31(2) 6,886 535,869 196 35,133 0.0778
SHEET 33 (3) 531 47,385 23 23,087 D.D8DZ
o SHEET 34 (4)

7
2
3
4
5 RESIDENTIAL SERVICE
6
7|
B

11| OUTDOOR LIGHTING SERVICE
12| SHEET 65 (5) 3,479 534,120 0.1823
13
14| SHEET &7 (6) 483 130,266 0.2697
15
16
17} UNBILLED REVENUE -45,610) -6,074,000 0.1332
18| TOTAL (440) RESIDENTIAL OR 7,331,858 686,874,511 610,416 12,011 0.0937
19| DOMESTIC SALES
20
21
22
23
24
25
26
27
28
29
30
k3l
32
33
34
35
36
37
38
39
40

41|  TOTAL Billed 20,310,341 1.090,225,730) 585,859 29,613 0.0537]
42| Tatal Unbilled Rev.(See Instr. 6) -72,169 -10,528,000i Q 0 0.1514

431 TOTAL 20,238,172 1,078,257,730, 685,859 29,509 0.0533
FERC FORM NO. 1 (ED. 12-95) Page 304




Name af Respondent ‘(l;l';is Re th IS inal Iﬁte Bf Rsp)od Year/Period of Report
. n Qriginal o, Da, Yr
Duke Energy Ohio, Inc. @ A Resubrmission (/ . End of 2011/04

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for 2ach rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported an Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,” Page
300-301. 1f the sales under any rate schedule are classified In more than ane revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served under more than ane rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column {d) for the special schedule should denote the duplicatien in number of reported
customers,

4. The average nurmber of customers should be the number of bills rendered during the year divided by the number of biliing periods during the year (12
if afl billings are made monthly}.

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Repart amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Uine] Number and 1HIE of Rale schedule — MIVWh Sold Revenus Average Number '§,Wh of Sales W%\‘j\?ﬁ‘é%ﬁer
No. (@) (0) (© of Cigpmers o (ﬂ
1| (442} COMMERCIAL AND
2| INDUSTRIAL SALES
3
4| RESIDENTIAL SERVICE
5| SHEET 30 {7) 90,778 9,200,250 14,354 6,324 0.1013
%
7 DISTRIBUTION SERVICE
B8] SHEET 40 (8) 5 737,589 238,348,732 16,807} 329,563 0.0415
9| SHEET 41 (9) 29,596 970,018 211 140,265 0.0328
10| SHEET 42 (10) 35,800 2,047 655 487 73,511 0.0572
11| SHEET 44 (11) 513,528 52,705.781 36,323 14,138 0.1026
12
13| PRIMARY SERVICE
14{SHEET 45 (12) 1,874 174 35,240 622 48 39,045,292 0.0188
15
16| TRANSMISSION SERVICE
17| SHEET 50 (13) 2,912,186 6,677,450 S 14 208,013,285 0.0023
18
19| OUTDOOR LIGHTING SERVICE
20[ SHEET 85 (14) 16,040 1,910,563 5 3,208,000 0.1191
21
22| SHEET &7 (15) 1,769 232,209 0.1313
23
24
25[ STREET LIGHT SERVICE
26( SHEET 60 (18} 1,636 699,456 357 4,580 0.4278
27| SHEET 68 (17) 5 279 0.0558
28{SHEET 69 (18) 467 67,743 0.1451
29
30{ TRAFFIC LIGHT SERVICE
31| SHEET 61 (19) 58 3,732 B 9,687 0.0643
32
33 SPECIAL CONTRACTS
34| METERED (20)
35| TRAFFIC SIGNALS (21)
35
37| LOAD MANAGEMENT RIDER
38{ SHEET 76 (22) 153,723 8,411,424 682 225,400 0.0547|
39
40
41]  TOTAL Billed 20,310,341 1,090,225 730 685,859 29,613 0.0537]
42| Total Unbilled Rev.(See Instr. §) -72,169 -10,928,000 a 0.1514
43|  TOTAL 20,238,172 1,079,297,730 685,859 29,508 0.0533

FERC FORM NO, 1 (ED. 12-95) Page 304.1



Name of Respondent aI}is Re Ert IS inal Rﬁte Sf R$;Son Year!/Period of Report
] n COrigina o, Da, ¥r End of 2011/Q4
Duke Energy Ohio, Inc. 2) A Resubmission 1 ndot =7 "7

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence fallowed in "Electric Operating Revenues,” Page
300-301. If the sales under any rate schedule are classified in mare than one revenue aceount, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served thder more than one rate schedule in the same revenue account ciassification {such as a general residentia)l
schedule and an off peak water heating schedule}, the entries in column (d) for the special schedule should denote tha duplication in number of reported
customers.

4. The average number of custormers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Line] Wurmber and 1me of Rale schedie WIVWh Soid Revenue Average Nomber KWW of Sales Rﬁ‘\}r\?n%e }-’er
N of Customers Per Customer h Sald
o. (a) (b) © B Q) i

{442) . .CONTINUED....

SHEET 90(23) 87,669 2,541,701 45 1,548,200/ 0.0290
TEST PILOT SALES
UNBILLED REVENUE -23.014 -4.431,000 0.1925
TOTAL (442) COMMERCIAL & 11,432,003] 354,526,615 69,429 164,657 0.0310
10[INDUSTRIAL SALES
"
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
K}
a2
33
34
35
36
37
38
35
40

1
2
3
4|
S REAL TIME PRICING
6
7
8

o

41| TOTAL Billed 20,310,341 1,090,225,730) 685,85 29,613 0.0537]
42| Total Unbilled Rev.(See Insir. 6) -72,164 -10,828,000 [0 0.1514

43| TOTAL 20,238,17 1,079,297.730 685,45 28,504 D.053
FERC FORM NQ. 1 (ED. 12-95) Page 304.2




Mame of Respondent
Duke Energy Ohio, Inc.

This Report s Date of Report
it An Original (Mo, Da, Y1)

(2)£A Resubmission i

Year/Period of Report
End of 2011/Q4

SALES OF ELECTRICITY B RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,” Page
300-301. Ifthe sales under any raté schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicahle revenue account subheading.

3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reporied
customners.

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made maonthly).

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursyant thereto.

Line
No.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Nurmber and T1ile of Rate schedule
{a}

MVVh Sold

ib}

Kevenie

{e)

Average Number
of Cusjorners
)

KVUR of Gales
Per C%stomer
e

T‘ﬁ\‘/’\?ﬁ%d” |

(444) PUBLIC STREET AND

HIGHWAY LIGHTING

DISTRIBUTION SERVICE

SHEET 40 (24)

50

11,588

50,000

02318

SHEET 44(25)

12

2,213

0.1844

1
2
3
4
5
B
7
8
8

OVERHEAD LIGHTING SERVICE

104

SHEET 85 (26)

10,887

205,027

17

640,412

0.0188,

1

12

13

STREET LIGHTING SERVICE

14

SHEET 80 (27)

74,458

§178,215

2,040

36,499

0.0695

15

SHEET 66 (28)

2,532

382,455

206

12,291

0.1510

16

SHEET 68 {29)

17,

SHEET 69 (30)

18

19

TRAFIC LIGHTING SERVICE

20

SHEET 61(31)

6,436

428,016

178

38,157

0.0665

21

22

SPECIAL CONTRACTS

23

STREET LIGHTING (32)

24

29

UNBILLED REVENUE

26

TOTAL (444) PUBLIC STREET AND

94,375

6,207,514

2.442

38,647

0.0658

27

HIGHWAY LIGHTING

28

29

30

31

32

33

34

335

35

37

38

38

40

Y

TOTAL Billed

20,310,341

1,080,225,730

685,859

29,613

0.0537

42

Total Unbilled Rev.(See Instr. 6)

-72,169

-10,928,000

0.1514

43

TOTAL

L.

20,238,172

1.079,267,730

685.85

29,508

Q.0333

FERC FORM NO. 1 (ED. 12-95)
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Name of Respondent mis Re th lé - (Dmgllte Bf R$p)ort Year/Peficd of Report

) n Qrigina o, Da, ¥r End of 201 1/Q4
Duke Energy Ohio, Inc. (2 A Resubmission I —
SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
custorner, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311,

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same custormers are served under more than one rate schedule in the same revenue account classification {such as a general residential

schedule and an off peak water heating schedule), the entries in coluran (d) for the special schedule should denote the duplication in number of reported
custormners,

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the vear {12
if all billings are made manthly).

5, For any rate schedule having a fuel adjustment clause state in a feotnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading,

ine Umber a e af Rate schedule | MWHR sold | Hevenue Average Number RUVh Of Sales T\r AUE Per
$ of Cgs omers Pef? stomes V‘?h Iéot‘?i
No. (a) (b) (c) & 5 0

(445) SALES TO QTHER PUBLIC
AUTHORITIES

1
2
3
4
5 RESIDENTIAL SERVICE
6
7
8
9

SHEET 30 (33) 141 8.763 9 15,667 0.0621
DISTRIBUTION SERVICE
SHEET 40 (34) 512,819 20,592,541 1,264 484,825 0.0336
10[SHEET 41 (35) 244 50,619 B1 4,000 0.2075
11{SHEET 42 (38) 43,977 1,299,335 103 426,961 0.0295
12| SHEET 44 (37) 28,179 1,806,198 2,066 13,639 0.0641
13
14| PRIMARY SERVICE
_ 15/SHEET 45 (38) 441,278 6,791,058 38 11,612,579 0.0154
18l
| 17| TRANSMISSION SERVICE
18{ SHEET 50 (39) 211,513 262,392 3 70,504,333 0.0012
19
20| OUTDOOR LIGHTING SERVICE
21| SHEET 65 (40) 26,829 487,185 0.0182
22
23| SHEET 67 (41} 44 4,356 0.0990
24
25

26| SPECIAL CONTRACTS
27|METERED {42)

28
29| LOAD MANAGEMENT RIDERS
AD| SHEET 76 (43) 13,771 384,712 28 491,821 0.0279
3
32| REAL TIME PRICING
33| SHEET 90 (44) 454 28,163 0.0620
34
35| UNBILLED REVENUE -3,545 -423,000 0.1183
36

a7l ToTAL {445) SALES TO OTHER 1,375,704 31,292,322 3,572 385,135 0.0227
38{ PUBLIC AUTHORITIES
38
40
41| TOTAL Billed 20,310,341 1,090,225,730 685,859 29,613 0.0537
42| Total Unbilied Rev.(See Instr. 6) 72,169 -10,928,000 g 0.1514
43 TOTAL 20,238,172 1,079,297,730 685,859 29,508 0.0533

FERC FORM NO. 1 (ED. 12-85) Page 304.4



Name of Respondent ?:'h)is Report Ics): ?N?te Sf Report Year/Period of Report
. An Qriginal o, Da, Y1) End of 2011/Q4
Duke Energy Ohio, Inc. {Z)QA Resubmission I

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in “Electric Operating Revenues,” Page
300-301. If the sales under any rate schedule are classified in mare than ane revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served under more than one rate schedule in the same revenue account classification (Such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denate the duplication in number of reported
customers.

4. The average number of customers should be the number of bills rendered during the year divided by the number of bilting periads during the year (12
if all billings are made monthly).

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year far each applicable revenue account subheading.

LCine] Numberand [ile of Rale schedule VYR Sold Revenue Average Number RVVh of Sales rﬁ%‘/’\?ﬁ'ﬁ% Iléer
[0}

No. (a) (o) (© of Cu(%l)amers Per eu)sh:wrne:r

{448) INTERDEPARTMENTAL
SALES 4,232 396,768 0.0838

DEPARTMENTAL SALES

1
2
3
4
5 TOTAL {448) INTER- 4232 356,768 0.0538
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

27

28
29
30

H
32
33
34
35
36
37
38
39
40

41|  TOTAL Billed 20,310,341 1,090,225,730 685,859 29,613 0.0537]

42| Total Unbilled Rev,(See [nstr. 5) -72,169 -10,928,000 0 q 0.1514

43| TOTAL 20,238,172 1,079,297,730 685,859 29,508 0.0533
FERC FORM NO. 1 (ED. 12-85) Page 304.5




Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohio, Inc. {2) _ A Resubmission I 2011/04
FOOTNOTE DATA
Schedule Page: 304 LineNo.: 6 Column: ¢ )
-5307
[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent mis Raf\n g; (I?\?te Dof R\erp)or[ Year/Period of Report
; [X]An Original a,ba, ¥r 201104
End of
Duke Energy Ohio, Inc. (2) [_]A Resubmission f

SALES FOR RESALE (ACCourt 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity { i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.} and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiiation the respondent has with the purchaser.

3. In column (b), enter a Siatistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). |n addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. "Long-term” means five years or Longer and "firm” means that service cannct be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions {e.g., the supplier must attempt to buy emergency energy
fram third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract,

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firm sefvice. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term” means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

| - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company o Public Authority | Statistical FERC Rate Average Actual Demand (MW)
No. (Footnote Affiliations) Céiﬁ‘:’,i,f" Tﬁ?f}?ﬁt‘.ﬁ@é, gneorgtahr?clj (r:I:II{RIE)I Month@vrsg EIl:!emanc Montifl\;%%glgemand
(a} (b} (c) (d) (e) )
1 |Ameren Energy Marketing Company os 9/64
2 |Aameren lllinois Company (&1
3 [Amerex Brokers LLC 0s
4 | American Municipal Power - Ohio, Inc Gs 7146 & 9/33
5 | Barctays Bank PLC os 9/89
B | Bethel, OH - Village of Qs 71252
7 | BNP Paribas Energy Trading GP s
8 | Cargili Power Markets, LLC (823 9/95
9 [Central IL Lt Co. d/b/a AmerCILCO os
10 | Central IL Pub Sr Co. d/b/a AmerenCi 0s
11 | Citigroup Energy Inc Qs iM16
12 } City of Hamilton 0s 9145
13 | Constellation Enrg Commodities Grp Inc 0s 8/32
14 | Dayton Power & Light Company Qs 9/67
Subtotal RG - 0f ¢ 0
Subtotal non-RQ 0f 0 &)
Total 0 0 o

FERC FORM NO. 1 (ED. 12-90) Page 310




Name of Respandent '(I;rals Re th g nal ?Nalte Bf R$p)crt Year!Period of Report
) n Qrigina a, Da, Yr End of 2011704
Duke Energy Ohig, Inc. (2) DA Resubmission il —_—

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categaries, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Qut-of-pericd adjustment. Use this code for any accounting adjustments or "true-ups"” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Nen-RQ" in column (a) after this Listing. Enter
"Total” in calumn (g) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5, In Column (¢}, identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For requirements RQ sales and any type of-service involving demand charges irnposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the averags monthly non-coincident peak (NCP) demand in column (e), and the average
monthly eoincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (B0-rninute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and {f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column {j). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The "Subtotal - Non-RQ" amount in colurnn (g) must be reported as Non-Requiremenis Sales For Resale on Page

41 jiine 24.

10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total (5) Line
Sold Demanzjs)Charges Energy( g}harges Other (%?arges (h+i+)) No.
(@) y @ o) (k)

-124,221 -124,291 1
21,227 21,227, 2
3
346,540 2,520,000, 8.402,786 10,822,786 4
-690,741 650,741] 5
46,334 46,334 6
-571,251 -571,251 7
167,643 167,643 8
2,865 2,865 9
5,562 5562 10
3,988 3988 11
_h 207,406 207,408 12
1,093,560 1,003,560, 13
-27.,8581 -27.851 14

¢ o a qQ

18,504,501 2,520,000 699,228,076 701,748,076

18,504,501 2,520,000 699,228,076 701,748,076

FERC FORM NO. 1 (ED. 12-90) Page 311




MName of Respondent 2'111)15 Report Is: Dl\ﬁte Bf R‘spiort Year/Period of Report
. An Original (Mo, Da, YT, End of 201104
Duke Enargy Ohio, Inc. . | @ [JAResubmission 71 —

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.} and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column {a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on-an ongeing basis (i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. “"Long-term" means five vears or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term” means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and refiabiiity of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Langer than one year but Less than five years.

Line Name of Company or Public Authority | Statistical FERC Rate M Q{ﬁ{a ?umg - aAztual Demand (MWV)
No. {Footnote Affiliations) Classifi- | Scheduiear Demand (M) [Monthly NCP Demand Manthly SE-Bemand
{a) (0 () (d) {e) U]
1 |DB Energy Trading LLC Qs
2 | DECAM Face to Market 0s
3|IDECAM FTME cs
4 1DECAM Vermillion oS
5 [DECAM_FE . 0s
6 | Detroit Edison Company 05
7 {DTE Energy Trading, Inc 0s 5/18
& |Duke Eergy Indiana, Inc os 1/6
9 [Duke Energy Midwest Gas Assets Qs
10 | East Kentucky Power Cooperative Inc as 1/24
11 |EDF Trading North America, LLC (8153
12 Edison Mission Marketing & Trading inc CsS 9722
13 | FirstEnergy Services Co 08
14 | Georgetown, OH - Village of 0Ss /63
Subtotal RG 0 D 0
Subtotai non-RQ 0 0 0
Total o 0 0

FERC FORM NO. 1 (ED. 12-90) Page 310.1



Name of Respondent
Duke Energy Ohio, Inc.

This Report Is: Date of Report
(1) An Original (Mo, Da, Yr)
2) Dﬂ Resubmission I

Year/Period of Report
End of 2011/Q4

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnate.

AD - for Qut-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment,

4. Group requirements RQ sales together and report themn starting at line number one. After listing all RQ sales, enter "Subtatal - RQ”
in calumn {a). The remaining sales may then be listed in any arder. Enter "Subtotal-Non-RQ" in column {a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b}, is provided.

6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (ar Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (), and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (&) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain,

7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in & footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping {see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 jiine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total (5) Line
Sold Deman(ci$)c:harges Energy( $C)harges Other(%?arges (hi%) No.
l_ (g (h) (i) ) {k)
341,400 8,765,380 8,765,380 1
2,040,591 2,040,591 2
3,534,250 35342500 3
6,005 672 -6,095672] 4
-45 031 -45,031 5§
82,000 2000 ©
1,124,283 -1,124,293 7
180,289 160,289 8
155,060 -1,431,445 -1,491,445 9
-176,951 -176,951 10
B66,249 866,249 11
-11,2714 -11,271] 12
742,008 43,666,757 43,666,757 13
61,470 2,690,185 2,690,185 14
o 0 ¥ ]
T 18,504,501 2,520,000 699,228,076 701,748,076
18,504,501 2,520,000 699,228,076 701,748,076

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent his Report is: Date of Report Year/Period of Report

1 Al iginal Mo, Da, Yr
Duke Energy Ohio, inc. EZ; A“Rgg'gg;nission ( e ) Endof  2011/Q4

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column {a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3. In column (b}, enter a Statistical Classification Code based on the original contraciual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its systemn resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

L.F - for tong-term service. "Long-term™ means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitmeant for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission consiraints, must match the availability and refiabitity of designated unit.

I - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term" means
L.onger than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate M ;x;mra ?Ilin - aA;tual Dgmand (MW)
Mao. {Footnate Affiliations) Céng,‘rf“ T%?gfeﬁ%‘r?ﬂ%r Demanyd (MW% Monthlyvﬁ(rj Dermang Montlﬂ;acrla?ggemand
(a) (b) (c) {d) {e) i
1 |Hamersville, Ohio (The Village of) 0s 4/255
2 |HQ Energy Services (U.8.) Inc 0os 9/35
3 |ICAF Energy LLC oS
4 |Integrys Energy Services (U.S.) Inc oS
5 |J Aron & Company 0s 9/19
6 |J.P. Morgan Ventures Energy Corporation as 9109
7 |Jefferies Bache, LLC os Broker
- 8 [Macquarie Coock Power Inc Qs 1127
9 { Merrill Lynch Commadities, Inc Qs 9/88
10 | Midwest Independent System Operator 0s MISO Agreement
11 | Miscellaneous 03
12 |Margan Stanley Capital Group Inc as 9/470
13 | NextEra Energy Power Marketing Inc os
14 |Northern States Power Co Qs 7/164
Subtatal RQ Q a o}
Subtotal non-RQ 0 0 0
N Total o ¢ ¢

FERC FORM NO. 1 (ED. 12-90) Page 3102



Name of Respandant This Repart [s: Date aof Report
1 An Original {Mo, Da, Y1)
{2) [ ]A Resubmission I

SALES FOR RESALE {Account 447) (Continued)

08 - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment,

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column {(a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and totat for columns (3) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly {or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column {g), and the average
monthly coincident peak {CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e) and (). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in @ month. Monthly CP demand is the metered demand during the haur (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (&) and (f) must be in megawatts.
Footnote any demand not stated on a megawait basis and explain.

7. Reportin column (g} the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column {h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (). Explain in a footnote all components of the amount shown in column (). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (@) thraugh (k) must be subtotaled based on the RQ/Man-RQ grouping (326 instruction 4}, and then totaled on
the Last -line of the schedule. The "Subtotal - RQ” amount in column {g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column {g) must be reported as Non-Requirements Sales For Resale on Page

401 jiine 24,

10. Footnote entries as required and provide explanations following all required data.

Year/Period of Report

Duke Energy Ohia, Inc. End of 2011/Q4

MegaWatt Hours REVENUE = Totat ($) Line
Sold Deman&;ﬁ:harges Energy( $C)harges ther&?arges (h+i+]) No.
(g} (h) (i) 1] ()

4678 4 676 1
-11,085 -11,055 2
3
221,175 221,175 4
-9,763,502 -9,763,902 5
-4,348 -4,346 6
10,507,523 10,507,523 7
-310,108 ~-310,108| 8
-136,674 -136,674 9
10,449,012 282,845,371 282,045,371 10
390,296 20,149,781 20,149,781} 11
-1,516,660 -1,516,660] 12
1,530,281 1,530,281 13
16,038 16,038 14

D o ¢ 0

18,504,501 2,520,000 699,228 074 701,748,076

- 18,504,501 2,520,000 699,228,076 701,748,076

FERC FORM NO. 1 (ED. 12-90)

Page 311.2




Mame of Respondent mis Rzrt Ié" il Rﬁte Bf R$p)ort Year/Period of Report
X X ] An Origina o, Da, ¥r End af 2011/Q4
Duke Energy Ohio, tnc. {2) [ ]A Resubmission I —_—

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a setttement basis other than
power exchanges during the year, Do not report exchanges of electricity { i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbaianced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respandent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service ta its own ultimate consumers.

LF - for tong-term service. "Long-term" means five years or Langer and "firm" means that service cannat be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that “intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firrn service, Use this category for all firm services where the duration of each period of commitment for service is
ang year or less,

LU - for Long-term service from a designated generating unit. "Long-term” means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years,

Tne Name of Company or Public Autharity Statistical FERC Rate Average Actual Demand {MW)
No. {Footnote Affiliations) Cé:f;ﬁ'nﬁ' TSa?i’f‘feﬂﬁ'r?ﬂ?ér g:r:?r% (II\::’:R{% r‘\zlonth@“lhel(r.‘.a EE)eman: Montrﬂ;%%gﬁemand
(2) {b) {e) {d) (e) )
1 [ Notrees Windpower, LLC 0s
2 | Ccatille Windpower, LP Qs
3 | Ohia Valley Electric Corp - Pwr Sched oS 7144
[ 4|PJM Interconnection, LL.C oS 611,211,411 ,3/1 52
5 PPL EnergyPlus Co, LLC 0s 73
& |Ripley, Chio (The Village of) Qs 971
7 |Royal Bank of Canada 03
8 [ Sempra Energy Solutions, LLC Qs
9 [ Sempra Epergy Trading, LLC Qs 9/108
10 | Shell Energy North America (US), LP os
11 |Union Electric d/b/a AmerenUE as
12 |Wasbash Valiey Power Association, Inc 03 1/2
13 |Westar Energy, Inc 05 9/14
14
Subtotal RQ 4] 0 0
Subtotal non-RQ Q 0 0
Total a o 0
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SALES FOR RESALE (Account 447) (Continued}

OS - for other service. use this category only for thase services which cannot be placed in the above-defined categories, such as all
nen-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in priar reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group reguirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
“Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column {c), identify the FERC Rate Schedule or Tariff Number. On separate Linegs, List all FERC rate schedules or tariffs under
which service, as identified in column (b}, is provided,

8. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)

demand in calumn (f). For all other types of service, enter NA in columns {d}, (e) and {f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e} and {f} must be in megawatts.
Footnote any demand not stated on a megawalt basis and explain.

7. Report in column (g} the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column (h}, energy charges in column (i), and the total of any other types of charges, inciuding
out-of-period adjustments, in column {j). Explain in a footnote alt components of the amount shown in column (j). Report in column (k}
the total charge shown on bills rendered to the purchaser.

9. The data in column (g} through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4}, and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amaount in column (g} must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column {g) must be reported as Non-Reguirements Sales For Resale on Page

401 iine 24.

10. Footnote entries as required and provide explanations following all required data.

Year/Period of Report
£nd of 2011/Q4

Mega\Watt Hours REVENUE Line
Total {$)
Sold Demand Charges Energy Charges Other Charges (hi4]) No.
(%) ) #
(g) ) @ {i) (k)
2,080,486 3,080,486 1
-2,334,256 -2,334,256 2
1,534,641 1,534,641 3
6,036,813 326,047,379 326,047,379 4
11,306 11,308 5
54,919 54,919 6
-83,443 -83,443 7
 S—

19,500 19,500 8
-5,686 -5,686 9
-18,067 -18,087] 10
-249 562 -24g,562( 1%
-18,098 6,522,680 6,522,680 12
32,616 32616 13
14

0 o a 0

18,504,501 2,520,000 699,228,076 701,748,076

18,504,501 2,520,000 690,228,076 701,748,076

FERC FORM NO. 1 (ED. 12-90}

Page 311.3




Name of Respondent E;r;is Re grt lg inal {Dl\?lte gf R$p)ort Year/Period of Report
. n Origina 0, Da, Yt
Duke Energy Ohio, Inc. (2) A Resubmission ri Endof _ 2011724
ELECTRIC OPERATION AND MAINTENANCE EXPENSES
If the amount for previous year is not derived from previously reported figures, explain in footnote.
Cne Accaurt Aneves AR
(a) () (c)
111. POWER PRODUCTION EXPENSES
2 |A. Steam Power Generatian
3 | Operation :
41(500) Operation Supervision and Engineering 6,339,276 7,979,442
5 |(501) Fuel 483,125,449 500,732,647
6 [(502) Steam Expenses 31,633,015 35,278,673
7 {(503) Stearn from Other Sources
8 | (Less) (504) Steam Transferred-Cr.

E {505) Electric Expenses 1,256,920 1,918,599
10 | (506) Miscellaneous Steam Power Expenses 25,899 562 21,718,204
11 [{507) Rents 509,240 -122.468
12 | {509) Allowances 15,358,556 18,450,412
13 | TOTAL Operation (Enter Totai of Lines 4 thru 12) 574,122,018 585,953,511
14 |Maintenance
15 | {510) Maintenance Supervision and Engineering 5,379,075 65,329,523
16 | (511) Maintenance of Structures 8,187,875 6,264,295
17 1{512) Maintenance of Boiler Plant 74,219,296 67,792,108
18 1{513) Maintenance of Electric Plant 12,816,843 11,705,184
19 [ {514) Maintenance of Miscellanecus Steam Plant 19,601,562 19,259,150
20 | TOTAL Maintenance (Enter Tofal of Lines 15 thru 19} 120,204 651 112,050,260
21 [TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20) 594,326,669 698,003,771
22 | B. Nuclear Power Generation
23 | Operation
24 |(517) Operation Supervision and Engineering
25 [(518) Fuel
26 |(519) Coolants and Water
27 |(520) Steam Expenses
28 |(521) Steam from Other Sources
25 | (Less) (522) Steam Transferred-Cr.

30 |{523) Electric Expenses

31 | {524) Miscellaneous Nuclear Power Expenses

32 |(525) Rents

33 | TOTAL Operation (Enter Total of lines 24 thru 32)
34 | Maintenance

35 1{528) Maintenance Supervision and Engineering

36 | (529) Maintenance of Structures

37 [{530) Maintenance of Reactar Plant Equipment

38 |{531) Maintenance of Electric Plant

39 | (532) Maintenance of Miscellaneous Nuclear Plant
40 | TOTAL Maintenance (Enter Total of lines 35 thru 39)
41 |[TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40)
42 | C. Hydraulic Power Generation

| 43 | Operation
44 | (535) Operation Supervisien and Engingering
45| (536) Water for Power
46 | (537) Hydraulic Expenses
47 | (538) Electric Expenses
48 | (539) Miscellaneous Hydraulic Power Generation Expenses
49 | (540) Rents

[ 50 [TOTAL Qperation (Enter Total of Lines 44 thru 49}
51| C. Hydraulic Pawer Generation (Continued}

52 [Maintenance
53 {(541) Mainentance Supervisicn and Engineering
54 | (542) Maintenance of Structures

- 55 | {543) Maintenance of Reservoirs, Dams, and Waterways
56 | {544) Maintenance of Electsic Plant
57 {(545) Maintenance of Miscellanepus Hydraulic Plant
58 } TOTAL Maintenance {Enter Total of lines 53 thru 57)

59 [TOTAL Power Preduction Expenses-Hydraulic Pawer (tot of lines 50 & 58)
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i

Year/Period of Report

2011/Q4

ELECTRIC QPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.

Line Account mount for Amount for
No. urrent Year Previous Year
(a) {b) (c)
60 | D. Other Power Generation
61 | Operation
62 | (546) Operation Supervision and Engineering 2,206,434 7,338,548
63 | (547} Fuel 86,491,395 237,772,264
£4 | (548) Generation Expenses 656,665 1,644,827
55 ](549) Miscellaneous Other Power Generation Expenses 508,681 2,985,941
86 ](550) Rents
B7 |TOTAL Operation (Enter Totai of lines 62 thru 66) 89,863,175 249,741,581
68 |Maintenance )
69 | (551) Maintenance Supervision and Engineegring 569,572 1,326,109
70 [{552) Maintenance of Structures 682,545 2,187,547
71){653) Maintenance of Generating and Electric Plant 7,964,710 13,757,108
72 |{554) Maintenance of Miscellanecus Other Power Generation Plant 1,170,502 2,417,741
73 [TOTAL Maintenance (Enter Total of lines 69 thru 72} 10,387,329 18,688,505
74 [TOTAL Power Production Expanses-Othar Powear (Enter Tot of 67 & 73) 100,250,504 269,430,086
75 | E. Other Power Supply Expenses ‘ ;
76 | (555} Purchased Power 173,973 216 128,536,142
77 |(556) System Control and Load Dispatching
78|(557) Other Expenses 26,179,817 27,351,656
791 TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78) 200,153,033 155,887,798
80 | TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 994,730,206 1,123,321,655
81 2. TRANSMISSION EXPENSES P
82 | Operation i
83 1(580) Operation Supervision and Engingering 62034 43 504
84 1(561) Load Dispatching
85 [(561.1) Load Dispatch-Reliability 951,264 525,203
86 [(561.2) Load Dispatch-Manitor and Operate Transmission System 1,042 666 1,094,284
87 |{561.3} Load Dispatch-Transmission Service and Scheduling 101,138 97,841
88 | {561.4) Schaduling, System Control and Dispaich Senvices 1,567,696 2,330,435
88| (561.5) Reliability, Planning and Standards Development
90 §(561.6) Transmission Service Studies
21 |(561.7) Generation Intercennection Studies
92 {(561.8) Reliability, Planning and Standards Development Services 87,451 123,894
93 [(562) Station Expenses 572,664 948,509
94 |(563) Qverhead Lines Expenses 830,648 726,575
45 | (564) Underground Lines Expenses 2,699
96 [ (565) Transmission of Electricity by Others 9,037,367 6,605,838
97 | (566) Miscellaneous Transmission Expenses 17,496,268 -813,796
58 | (587} Tuiils 66,897 66,164
89 | TOTAL Operation (Enter Total of lines 83 thru 88) 5,093 11,651, 151]
100 |Maintenance : ' g
101 | (568) Maintenance Supervision and Engineering 4.1 -660
102 | (569) Maintenance of Structures 292,494 334,737
103 [ (569.1) Maintenance of Computer Hardware 4,650 41,451
104 [ (569.2) Maintenance of Camputer Software 913,547 684,588
105 | (589.3) Maintenance of Communication Equipment 23,371 636
108 | (569.4) Maintenance of Miscellaneaus Regional Transmission Plant
107 | (570) Maintenance of Station Equipment 1,858,235 1,387,562
108 | (671) Maintenance of Overhead Lines 3,351,129 3,814.208
109 | (572) Maintenance of Underground Lines 114,624 45,823
110 |{673) Maintenance of Miscellanegus Transmission Plant
111 | TOTAL Maintenance {Total of lines 101 thru 110) 6,654,859 5,308,345
112 | TOTAL Transmission Expenses (Tatal of lines 99 and 111) 38,879,952 17,959,496
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year is not denved from previously reported figures, explain in foolnote.
Line Account é\moun or Arn_c»unt\f,or
Na. urrent Year Previous Year
{a} (b} (c)
113 |3. REGIONAL MARKET EXPENSES
114 | Operation
1151 (575.1) Operation Supervision
116 { (575.2) Day-Ahead and Real-Time Market Facilitation
117 }(675.3) Transmission Rights Market Facilitation
118 1(575 4) Capacity Market Facilitation
119 | (575.5) Ancillary Services Market Facilitation
120 |(675.6) Market Monitoring and Compliance
121 |(575.7) Market Facilitaticn, Monitoring and Compliance Services 3,172,010 4,044,628
122 1(575 8) Rents
123 | Tatal Operation (Lines 115 thru 122) 3,172,010 4,044,628
124 |Maintenance
1258 1{(576.1) Maintenance of Structures and Improvements
126 |(576.2) Maintenance of Computer Hardware
127 |(576.3) Maintenance of Computer Software
128 |(576.4) Maintenance of Communication Equipment
129[(576.5) Maintenance of Miscellaneous Market Cperation Plant
130 | Total Maintenance (Lings 125 thru 129)
131 [ TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 3,172,010 4,044,628
132 | 4. DISTRIBUTION EXPENSES
133 | Operatian
134 1(580) Operation Supervision and Engineering 55,901 13
135 ](581) Lead Dispatching 3,616,850 3,591,027
136 | (682) Station Expenses 1,185,735 1,275,690
137 1(583) Overhead Line Expanses 510,262 859,065
138 | (584) Underground Line Expenses 1,851,178 1,748,683
139 | (585) Street Lighting and Signal Systern Expenses 21,510 32,767
140 [ (586) Meter Expenses 954,557 866,335
| 141 {587) Customer Installations Expenses 5,652,288 5,170,120
142 | {588) Miscellaneous Expenses 9,422,087 7,101,257
143 |(589) Rents 897
144 | TOTAL Operation (Enter Total of lines 134 thru 143) 23,272,368 20,675,654
145 | Maintenance
146 | {690) Maintenance Supervision and Engineering
| 147 [(591) Maintenance of Structures 392,505 448,373
148 | (592) Maintenance of Station Equipment 2,572,502 2,846,106
149 | (593) Maintenance of Overhead Lines 29,455 645 37,229,282
150 | (594} Maintenance of Underground Lines 2,188,694 2,638,439
| 151 [(595) Maintenance of Line Transformers -350,590 -349,135
152 | (596) Maintenance of Street Lighting and Signal Systems 1,311,057 1,269,960
153 1{5587) Maintenance of Meters 914707 892,870
154 | (598) Maintenance of Miscellaneous Distribution Plant 474,710 -76,358
165 ] TOTAL Maintenance {Total of lines 146 thru 154) 36,963,230 44 898,337
156 | TOTAL Distribution Expenses (Total of lines 144 and 155) 60,235,598 65,674,991
167 |5. CUSTOMER ACCOUNTS EXPENSES
158 [Operation
158 1 (801) Supervision 2,035 4,101
160 { (802) Meter Reading Expenses 4 848 D64 5,593,933
161 ({903) Custormner Records and Collection Expenses 29,061,485 30,032,345
162 | {804) Uncallectinle Accounts 747,038 15,141,823
163 | {905) Miscellanecys Customer Accounts Expenses 238 1,127
164 | TOTAL Customer Accounts Expenses (Total of lines 159 thru 183) 34,658,860 50,773,329
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.

Ling Accourt é\moun or Amaunt for

No. urrent Year Previous Year

(a) (2] (G}

185 |5, CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

166 | Operation

167 |(907) Supewision

168 1(908) Customer Assistance Expenses 4,891,498 1,024,577
169 | (909) Infarmational and Instructional Expenses 42,475 60,932
170 | (910) Miscellanesous Custermer Service and Informational Expenses 10,707 352 7,648,090
171 [TOTAL Customer Service and Information Expenses (Total 167 thru 170) 15,641,325 8,733,599
172 {7. SALES EXPENSES

173 { Operation

174 |{911) Supervision 16,724 4
175 [(812) Demonstrating and Selling Expenses 561 602
176 | (913} Advertising Expenses 383,147 349 857
177 |(918) Miscellaneous Sales Expenses

178 | TOTAL Sales Expenses (Enter Total of lines 174 thru 177) 410,432 350,463
179 |8, ADMINISTRATIVE AND GENERAL EXPENSES

180 | Operation

181 | (920) Administrative and General Salaries 39,945,563 64,806,339
182 | (921) Office Supplies and Expenses 27,094,203 30,636,069
183 | {Less) (922) Administrative Expenses Transferred-Credit -2,489 -443
184 | {923) Outside Services Employed 24,339,233 27,609,883
185 |{824) Property Insurance 5,866,794 12,608,913
186 | (926) Injuries and Damages 5,692 907 7,404,639
187 | (926) Employee Pensieons and Benefits 39,844,394 45 658,273
188 | (927) Franchise Requirements

189 | (928) Regulatory Cammission Expenses 2,914,941 4,084,224
190 | (929} (Less) Duplicate Charges-Cr. 2,177,122 2,972,326
191 1(930.1) General Adverlising Expenses 81,780 87,626
192 1(930.2) Miscellaneous General Expenses 545,150 1,754,264
193 [(921) Rents 12,283,416 8,009,348
194 | TQTAL Operation (Enter Total of lines 181 thru 193) 157,533,753 198,686,695
195 | Maintenance

196 |(925) Maintenance af General Plant 3,457,072 2,970,214
197 | TOTAL Administrative & General Expenses (Total of lines 194 and 196) 160,991,725 201,656,909
198 | TOTAL Elee Op and Maint Expns (Total 80,112,131,156,164,171,178,197)

1,308,720,108

1,472,515,070
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FOOTNQTE DATA

Schedule Page: 320 Line No.: 86 Cojumn: b ) ‘

For Duke Energy Ohio the 561.BA costs are to remain in the appropriate 561 accounts for
proper treatment under PJM.

Schedule Page: 320  Line No.: 86 Column: ¢ [
$420,071.70 of Account 561 can be further classified into account number 561.BA for

Balancing Authority costs, incurred by Control Area Operators as a result of implementing
the Market and Services pursuant to Midwest-ISO's Schedule 24.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Narme of Respondent ar;is R D th Is: Eﬁnte Bf R$;a)on Year/Period of Report
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Duke Energy Qhie, Inc. 2) DA Resubmissian I —_—

PUF}CHASED POWER (Account 555)
(Including power exchanges)

1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.

2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Reguirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for long-term firm service. "Long-term” means five years or longer and "firm” means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or selier can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term” means langer than one year but less
thar five years.

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one
year or iess.

LU - for long-term service from a designated generating unit. "Long-term” means five years or longer. The avaiiability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit,

IU - for intermediate-term service from a designated generating unit. The same as LU service éxpect that "intermediate-term” means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions invalving a balancing of debits and credits far enetgy, capacity, efc.
and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardiess of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment,

Line Name of Company or Public Authority Sct:ﬂiss;ii?l chEEé:uEact;? M;:n\;ﬁlrya Biling /ﬂwera‘:;atuaI =t (ﬂmage
No. (Footnote Affiliations) cation Tariff Number Demand (MW)  |Monthly NCP Demand Manthly CP Demand
{a) {b) {c) {d) (5} {f)
1 |Ameren Energy Marketing Company (1] 9/64
2 | Barclays Bank PLC 0s 9/89
3 | BNP Paribas Energy Trading GP 03 9/88
4 Cargill Power Markets LLC 03 9/95
5| City of Harmilton 05 NJ
6 | Constellation Enrg Commodities Grp LLC s 9/32
7 | Dayton Power & Light Qs (2}
& | DB Energy Trading LLC 0S5
9 |DECAM Face to Market Qs
10 |DECAMFTM E 0Ss
11 | DECAM Yemillion 05
12 |DTE Energy Trading, Inc 0s (2)
13 |DEF Trading North America, LLC as
14 | Edison Mission Marketing & Trading Inc as 2)
Total
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AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups"” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, incfude an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as

identified in column (b}, is provided.

5. For requirements RQ purchases and any type of service involving demand charges impased on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d}, the average monthly non-coincident peak {NCP) demand in column (), and the
average monthly coincident peak (CP} demand in column (f). For all other types of service, enter NA in columns (d), {e} and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour E0-minite integration) in which the supplier's system reaches its monthly peak. Demand reported in columns {g) and (f)
must be in megawatts. Footnote any demand not stated on a magawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7. Report demand charges in column (j), energy charges in column (k), and the totaf of any other types of charges, including
out-of-period adjustments, in column (1). Explain in a footnote all components of the amount shown in column (I}, Report in column (m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column {m) the settlement
armount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount {f)
include eredits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the

agreement, provide an explanatory footnote.

8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be

reported as Purchases on Page 401, line 10. The total amount in column (h} must be reported as Exchange Received an Page 401,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9. Footnote entries as required and provide explanations following all required data.

Megawatt Hours POWER EXCHANGES COST/SETTLEMENT OF POWER ‘ Line
Purchazed MegaWa?t Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Total (j+k+1) No.
Received ($) (%) (% of Setttlement (5)
{9) () 1) (k) (1) im)
237,565 237,565 1
66,903 66,903 2
& 6 3
-298,566 -298,566 4
63,778 -B83.778 3
4,026,883 -1,026,88 6
7
-5,512,820 5,512,920 8
134,130 134,130 9
5,005,399 5,005,398 10
-1,427,427 -4,427.4271 W
1,147,294 1,147,296 12
1,370,789 1,370,789 13
-3.069 -3,065 14
$,270,544 173,973,216 173,973,215
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