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As of December 31, 2010 and 2009, the carrying amount of investments in affiliates with carrying amounts greater than zero approximated the
amount of underlying equity in net assets.

Impairments. There were no significant pre--tax impairment charges to the carrying value of investments in unconsolidated affiliates during the year
ended December 31, 20LL. During the years ended December 31, 2010 and 2009, Duke Encrgy recorded pre—tax impairment charges to the carrying value
of investments in unconsolidated affiliates of $11 million and $21 million, respectively, Approximately $18 mitlion of the impairment charge recorded
during the vear eaded December 31, 2009 relates to International Enecgy's investment in Attiki, (discussed above). These impairment charges, which were
recorded in Gains (Losses) on Sales of Unconsolidated Affiliates on the Consolidated Statements of Operations, were recorded as a result of Duke Energy

conchading that it would not be able to recover its carrying value in these investments, thus the carrying value of these investments were written down 1o
their estimated fair value.
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[nvestments in Equity Metbed Unconsolidated Affiliates

As ofl
Decembey 31, 2011 Lecembey 31,2000
(in milliens)
U.S. Franchised Electric and Gas $ 5 s — $ 5 3 5 3 — $ 5
Commercial Power 188 — 188 174 L 175
International Energy e 921 " — 83 83
Other 167 9 i76 173 3 131
$ 360 $ 100 $460 § 352 $ 92 $444
Equity in Earnings of Equity Method Unconsolidated Affitiates
f .
December 31, 201 December 3L, 2014 . December 31,2000

U.S. Franchised Electric and

Gas s — $ — $
Commercial Power & .
Internationzl Energy — 145
Other 7 1

5 13 $ 147 5

{in millions)

8 — S o 3 — $ (100 % — $ a0
7 — 7 7 - 7

— 102 162 — 72 72

5 2 7 — 1 1

§ 12 % w4 S 16§ (B 8 7308 70

(a)  Duke Energy’s share of net eamings from these unconsolidated affiliates is reflected in the Consolidated Statements of Operations as Equity in

Eamnings of Unconsalidated Affiliates.

During the years ended December 31, 2011, 2010 and 2009, Duke Energy received distributions from equity investments of $149 million, $111
mitlion and 383 million, respectively, which are included in QOther assets within Cash Flows from Operating Activities on the Consolidated Statements of

Cash Flows.

Summarized Combined Financial Information of Equity Method Unconseolidated Affiliates

Balance Sheet
Current assets
Non—current assets
Current liabilities
Non—current liabilities

Net assets

Income Statement
Operating revenues
Operating expenses
Met income

_Asof Becomber 31,
(in millions)
5 492 F 413
1,599 1,599
(267) (242}
(225) (145)
$1,599 $1,625

For the Years Ended

WL 2y 20

(in millions)

31,615 31,385 31,509
865 924 1.252
007 430 257
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Other Investments. Commercial Power had an interest in South Houston Green Fower, L_P. (SHGP), which is a cogeneration fucility containing
three combustion turbines in Texas City, Texas. Although Duke Energy owned a significant portion of SHGF, it was not consolidated as Duke Energy did
not hold a majority vating control or have the ability to exercise control over SHGP, nor was Duke Energy the primary beneficiary.

Duke Energy exercised the cash settlement option of an asset swap agreement for SHGP and received total cash proceeds of $184 million in
December 2010. This transaction did not result in a signtficant gain.

Advance SC, LLC., which provides funding for economic development projects, educational initiatives, and other programs, was formed during 2004
USFE&G made donations of $3 million, $1 million and 311 million to the unconsotidated subsidiary during the years ended December 31, 2011, 2010 and
2009, respectively. Additionally, at December 31, 201 |, USFE&G had an immaterial trade payable to Advance SC, LLC. At December 31, 2010, USFE&G
had a trade payable to Advance SC, LLC. of §3 million.

Duke Energy Carolinas

Duke Energy Carolinas engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and
federal commission reguiations. Balances due to or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)
December December
3, 31,
L) A
(b} (ia wmilliens)
Current assets @ $ 51 b 293
Non—current asse 111 104
Current liabilities’ @ am (195)
Non—currend liabilities (64) (93}
Met deferred tax tiabitities™ (4,509) (3.906)
(a) Balances exclude assets or liabilities associated with accrued pension and other post-retirement benefits and money pool arrangements as discussed

below.

{b)  Of the balance at December 31, 201, $2 million is classified as Receivables and $49 million is classified as Other within Current Assets on the
Consclidated Balance Sheets. Of the balance at December 31, 2010, 390 million is classified as Receivables and $203 million is classified as Other
within Current Assets on the Consolidated Balance Sheets.

<) Tll-lle balances at December 31, 2011 and December 31, 2010 are classified as Other within Investments and Other Assets on the Consolidated Balance
Sheets. .

(d)  Ofthe balance at December 31, 201 |, $157 million is classified as Accounts payable and 514 million is classified as accrued taxes on the
Consolidated Balance Sheets. The balance at December 31, 2010 is classified as Accounts payable on the Consolidated Balance Sheets.

(¢) The balances at December 31, 2011 and December 31, 2010 are classified as Other within Deferred Credits and Other Liabilities on the Consolidated
Balance Sheets.

{f)  Of the balance at December 31, 2011, $(4,555) million is classified as Deferred income taxes and 546 million is classified as Other within Current
Assets on the Consolidated Balance Sheets, Of the balance at December 31, 2010, $(3.988) million is classified as Deferred income taxes and $82
million is classified as Other within Current Assets on the Consolidated Balance Sheets.

As discussed further in Note 21, Duke Energy Carolinas participates in Duke Energy’s qualified pension plan, non—qualified pension plan and other
post—retirement benefit plans and is allocated its proportionate share of expenses agsociated with these plans. Additionally, Duke Energy Caralinas has been
allocated accrued pension and other post-retirement benefit abligations as shown in the following table:

December 31, BDecember 31,

{in millions)

Other current liabilities s 8 $ 10
Accrued pension and other post—retirement benefit costs 248 242
Total allocated accrued pension and other post-retirement benefit obligations . 256 ¥ 252
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Other Related Party Amounts

$000,000,000 $000,000,060 5000,000,000
—_— YearsEnded December 34,

2011 2054 2089

{in millions)
Corporate governance and &);Jarcd service expenscs(x] ' 3 1009 § i0le % 825
Indemnification coverages © z1 25 28
Rental income and other charged expenses, net an 3 22

{a) Duke Energy Carolinas is charged its proportionate share of corporate governance and other costs by an unconsolidated affiliate that is a consolidated
affiliate of Duke Energy. Corporate governance and other sharcd services costs are primarily related to human resources, employee benefits, legal and
accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on
the Cansolidated Statements of Operations. The increase in 2010 as compared to 2009 is primarily attributable to the 2010 voluntary opportunity plan
discussed further in Note 19.

(b}  Duke Energy Carolinas incurs expenses related to certain indemnification coverages through Bison, Duke Energy’s wholly -owned captive insurance
glllzlsidi_ary. These expenses are recorded in Dperation, Maintenance and Other within Operating Expenses on the Consolidated Statements of

erations.

(¢}  Duke Energy Carolinas records income associated with the rental of office space to a conselidated affiliate of Duke Energy, as well as its

proportionate share of certain charged expenses from affiliates of Duke Energy.

As discussed further in Note 6, Duke Energy Carolinas participates in a money pool arrangement with Duke Energy and other Duke Energy
subsidiaries, Interest income associated with money pool activity, which is recorded in Other Income and Expenses, net on the Consolidated Staterments of
Operations, was §L mallion for the years ended December 31, 2011 and 2010, and insignificant for the year ended December 31, 2009. laterest expense
associated with money pool activity, which is recorded in Interest Expense on the Conscolidated Statements of Operations, was 31 million, for the years
ended December 31, 2011 and 2010 and $3 miilion for the year ended December 31, 2009,

During December 31, 2011 and 2010, Duke Energy Carolinas made equity distributions te its parent, Duke Energy, in the amounts of $299 million
and $350 million, respectively.

During the year ended December 31, 2010, Duke Energy Carolinas received a $146 million allocation of net pension and other post—retirement
benefit agsets from its parent, Duke Energy. During the year ended December 31, 2009, Duke Energy Caralinas received $250 million in capital
contributions from its parent, Duke Energy. Additionally, during the year ended December 31, 2009, Duke Energy Carolinas recorded an approximate $3
millien increase in Member’s Equity as a result of forgiveness of an advance by its parent, Duke Energy.

Duke Energy Ohic

Duke Energy Ohio engages in related party transactians, which are generally performed at cost and in accordance with the applicable state and federal
commission regulations. Balances due to or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)

December December
31, 31,
i 200500
- (in millions)

Current assets © $ 44 $ 82
Nou-current asse 22 15
Current liabilities @ (84} (86)
Mon—current liabilities 0 — (42}
Net deferred tax liabilities {1,751) {1,579)

(a) Balances exclude assets or liabilities associated with accrued pension and other post—retirement benefits, CRC and money pool arrangements as
discussed below.

{b) Ofthe balance at December 31, 2011, $15 million is classified as Receivables and $29 million is classified as Other within Current Assets on the
Consolidated Balance Sheets. Of the balance at Decembar 31, 2019, $24 mitlion is classified as Receivables and $58 million is classified as Other
within Current Assets on the Consolidated Balance Sheets, .

(c) The balances at December 31, 2011 and December 31, 2010 are classified as Other within lnvestments and Other Assets on the Consolidated Balance
Sheets.

{d} The balance at December 31, 201 1, is classified as Accounts payable on the Consolidated Balance Sheets. OF the balance at December 31,2014,
$(83) million is classified as Accounts payable and $(3) million is classified as Qther within Current Liabilities on the Consolidated Balance Sheets.
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(¢)  The balance at December 31, 2010, is classified as Other within Deferred Credits and Qther Liabilitics on the Consolidated Balance Sheets.

(f) Ofthe balance at December 31, 2011, $(1,798) million is classified as Deferred income raxes and $47 million is classified as Other within Current
Assets on the Consolidated Balance Sheets. OFf the balance at Decernber 31, 2010, $(1,5%8) million is ctassified as Deferred income taxes and §9
million is classified as Other within Current Assets on the Consolidated Balance Sheets,

As discussed further in Note 21, Duke Energy Chio participates in Duke Energy’s qualified pengion plan, non—qualified pension plan and other
post—retirement benefit plans and is allocated its proportionate share of expenses associated with these plans. Additionaily, Duke Energy Ohio has been
allecated accrued pension and other post—retirement benefit obligations as shown in the following table:

December 31, December 31,

(io millions)
Other current liabilities s 4 $ 4
Accrued persion and other post-retirement benefit cosls 166 207
Total altocated acerued pension and other post—retirement benefit obligations ) 70 $ 2t

Other Related Party Amounts

Eor the Years ended December 31,
2k 2ud 209

) {in millions)

Corporate governance and Shared service expenses"a ' $401 £369 $401
[ndemnification coverages ) 17 19 17
Rental income and otllg;r charged expenses, net'® 3 5 5
CRC interest income 13 15 15

(a) Duke Energy Ohio is charged its proportionate share of corporate governance and other ¢osts by an unconsolidated affiliate that is a consolidated
affiliate of Duke Energy. Comporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and
accounting fees, as well a5 other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on
the Consolidated Statements of Operations.

(o)  Duke Energy Ohio incurs expenses related to certain indemnification coverages through Bison, Duke Energy’s wholly-owned captive insurance
gbsidigry. These expenses are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated Statements of

perations.

(c}  Duke Energy Ohio records income associated with the rental of office space to a consolidated affiliate of Duke Energy, as well as its proportionate
share of certain charged expenses from affiliates of Duke Energy.

(d) As discussed in Note 17, certain trade receivables have been sold by Duke Energy Ohio to CRC, an unconsolidated entity formed by a subsidiary of
Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for a portion of the
purchase price. The interest income associated with the subordinated note is recorded in Other [ncome and Expenses. net on the Consolidated
Statements of Operaticns.

As discussed further in Note 6, Duke Energy Ohio participates in a money pool arrangement with Duke Energy and other Duke Energy subsidiaries.
Interest income associated with money pool activity, which is recorded in Other Jncome and Expenses, net on the Consolidated Statements of Operations,
was $1 million for the years ended December 31, 2011 and 2010, and insignificant for the year ended December 31, 2009. Interest expense associated with
meney pool activity, which is recorded in Interest Expense on the Consolidated Staterents of Operations, was insignificant for cach of the years ended
December 31, 2011, 2010 and 2069,

Duke Energy Commercial Asset Management (DECAM) is a non~regulated, direct subsidiary of Duke Energy Ohio. BECAM conducts business
activities including the execution of commodity transactions and executing third party vendor and supply contracts as well as service contracts for certain of
Duke Energy's non—regulated enfities. The commodity contracts that DECAM enters either do not qualify as hedges or have not been designated as hedges
{hereinafter referred to as undersigned contracts), thus the mark—to—market impacts of these contracts are reflected in Duke Energy Ohio’s Consolidated
Statements of Operations. In addition, equal and offsetting mark—to—market impacts of infercompany contracts with non regulated entities are reflected in
Duke Energy Ohio’s Consolidated Statements of Operations representing the pass through of the economics of the original contracts to nen- regulated
entities in accordance with contractual arrangements between Duke Energy Ohio and non-regulated entities. See Note 14 for additional infermation.
Because it is not a rated entity, DECAM receives its credit support from Duke Energy or its non—regulated subsidiaries and not the regulated utility
aperations of Duke Energy Ohio. DECAM meets its funding needs through an intercompany foan agreement from a subsidiary of Duke Energy. The
intercompany loan agreement was executed in February 201 1. An additional intercompany loan agreement was executed in October 2011 so that DECAM
can also Joan money to the subsidiary of Duke Energy. DECAM had no outstanding intercompany loan payable with the subsidiary of Duke Energy as of
December 31, 2011. DECAM had a $90 million intercompany loan receivable with the subsidiary of Duke Energy as of December 31, 2011,

In January 2012, Duke Energy Vermillion, an indirect wholly~owned subsidiary of Duke Energy Ohio, sold its 75% undivided ownership interest in
Vermillion Generating Station to Duke Energy Indiana and WVPA. Refer to Nates 2 and § for further discussion.

During the years ended December 31, 2011 and 2009, Duke Energy Ohio paid dividends to its parent, Cinergy of $483 million and $360 million,
respectively.
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Duke Energy Indiana

Duke Energy Indiana engages in related party transactions, which are generally performed at cost and in accordance with the applicable state and

federal commission regulations. Balances due to or due from related parties included in the Consolidated Balance Sheets are as follows:

Assets/(Liabilities)

(a}
(b)
@
(e}
)

December December
3, 31,
AL 10
(in millivas)
Cucrent assets @ s 1 £.1 3 51
Non-current assets, 2 —
Current tiabilities 97 (69)

A ¢
Non-current liabilities

y (22) 20
Met deferred tax liabilities

(914) (932)

Balances exclude assets or liabilities associated with accrued pension and other post—retirement benefits, CRC and money poel arrangements as
discussed below.

The balance at December 31, 2011, is classified as Receivables on the Consolidated Balance Sheets. Of the balance at December 31, 2010, $27
million is classificd as Receivables and $24 million is classifted as Other within Current Assets on the Consolidated Balance Sheets.

The balance at December 31, 2011 is classified as Other within [nvestments and Other Assets on the Cansolidated Balance Sheets.

Of the balance at December 31, 2011, $(72) million is classified as Accounts payable and $(25) million is classified as Taxes accrued on the
Consolidated Balance Sheets. Of the balance at December 31, 2010 ${67) million is classified as Accounts payable and $(2) million is classified as
Taxes accrued on the Consolidated Balance Sheets.

The balances at December 31, 2011 and 2010, are classified as Other within Deferred Credits and Other Liabilities on the Consolidated Balance
Sheets.

Of the balance at December 31, 2011, $(927) million is classified as Deferred income taxes and $13 millior is classified as Other within Current
Assets on the Consolidated Balance Sheets. Of the balance at December 31, 2010, $(973) million is classified as Deferred income taxes and 341
million is classified as Other within Current Assets on the Consclidated Balance Sheets,

As discussed further in Note 2|, Duke Energy [ndiana participates in Duke Energy’s qualified pension plan, non—qualified pension plan 2nd other

post—retitement benefit plans and s allocated its propottionate share of expenses associated with these plans. Additionally, Duke Energy Indiana has been
allocated accrued pension and other post—retirement benefit obligations as shown in the following table:

December 31, December 31,
— 0 .
(in millions)
Other current lisbilities . B $ 2 5 2
Accrued pension and other post-retirement benefit costs 231 270
Total allocated accrued pension and other post—retirement benefit obligations $ 233 3 272

Other Related Party Amounts

(b}

{c}
(@

Eecthe Years Ended December 31,

(in millions)

Corporate governance and shared service expenses @ $ 415 $ 364 $343
Indemnification coverages © 7 8 10
Rental income and otypr charged expenses, net 1 8 12
CRC interest income 4 13 12

Duke Energy Indiana is charged its proportionate share of corporate governance and other costs by an unconsolidated affiliate that is a consolidated
affiliate of Duke Energy. Corporate governance and other shared services costs are primarily related to human resources, employee benefits, legal and
accounting fees, as well as other third party costs. These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on
the Consolidated Statements of Opetations.

Puke Energy Indiana incurs expenses related to certain indemnification coverages through Bison, Duke Energy’s wholly--owned captive insurance
subsidiary. These expenses are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated Statements of
Operations.

Duke Energy Indiana records income associated with the rental of office space to a consolidated affiliate of Duke Energy, as well as jts proportionate
share of certain charged expenses from affiliates of Duke Energy.

As discussed in Note 11, certain frade receivables have been sold by Duke Energy Indiana to CRC, an unconsolidated entity formed by a subsidiary of
Duke Energy. The proceeds obtained from the sales of receivabies are largely cash but do include a subordinated note from CRC for a pottion of the
purchase price. The interest income associated with the subordinated note is recorded in Qther Income and Expenses, ret on the Consolidated
Statements of Operations.
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As discussed further in Note 6, Duke Energy [ndiana participates in a money pool amangement with Duke Energy and other Duke Energy
subsidiaries. Interest income associated with money pool activity, which is recorded in Other Income and Expenses, net on the Consolidated Statements of
Operations, was insignificant for the years ended December 31, 2011 and 2010 and $] million fur the year ended December 31, 2009, [merest expense
associated with money pool activity, which is recorded in [nterest Expense on the Consolidated Statements of Operations, was 51 millton for the years
ended December 31, 2011, 2010 and 2009.

In January 2012, Duke Energy Vermillion, an indirect wholly—owned subsidiary of Duke Energy Ohio, soid its 75% undivided vwnership interest in
the Vermiliion Generating Station to Duke Energy Indiana and WVPA. Refer to Note 2 and 5 for further discussion.

During the year ended December 31, 2010 and 2409, Duke Encrgy Indiana eceived $350 millicn and $140 million, respectively, in capital
contributions, from its parent, Cinergy.
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14. Risk Management, Derivative Instruments and Hedging Activities

The Duke Energy Registrants closely monitor the risks associated with commodity price changes and changes in interest rates or their operations and,
where appropriate, use various comemodity and interest rate instruments to manage these risks. Certain of these derivative instruments qualify for hedge
accounting and are designated as hedging instruments, while others either do not qualify as hedges or have not been designated as hedges (hereinafter
referred to as undesignated contracts). The Duke Energy Registrants’ primary use of energy commaodity derivatives is to hedge the generation portfolio
against exposure to changes in the prices of power and fuel. Interest rate swaps are entered into to manage interest rate risk primarily associated with the
Duke Energy Registrants” variable—rate and fixed—rate borrowings.

The accounting guidance for derivatives requires the recognition of ali derivative instruments not identified as NPNS as either assets or Labilities at
fair vafue in the Consolidated Balance Sheets. For derivative instruments that qualify for hedge accounting, the Duke Energy Repistrants may elect to
designate such derivatives as either cash flow hedges or fair vzlue hedges. The Duke Energy Registrants offset fair value amounts recognized on the
Consaolidated Balance Sheets related to derivative instruments executed with the samc counterparty under the same master netting agreement.

The operations of the USFE&( business segment meet the criteria for regulatory accounting treatrment. Accordingly, for derivatives designated as
cash flow hedges within USFE&G, gains and Iosses are reflected as a repulatory liability or asset instead of as a component of AQCI. For derivatives
designated as fair value hedges or left undesignated within USFE&G, gains and losses associated with the change in fair value of these derivative contracts
would be deferred as a regutatory liability or asset, thus having no immediate eamings impact.

Within the Duke Energy Registrants’ unregulated businesses, for derivative instrurments that qualify for hedge accounting and are designated as cash
flow hedges, the effective portion of the gain or loss is reported as a component of AQCT and reclassified into eamings in the same period or periods during
which the hedged transaction affects earnings. Any gains or losses an the derivative that represent cither hedge ineffectiveness or hedge components
excluded from the assessment of effectiveness are recognized in current carnings. For derivative instraments that qualify and are designated as a fair value
hedge, the gain or loss on the derivative as well as the offsctting loss or gain on the hedged item are recognized in earnings in the current period, The Duke
Energy Registrants’ include the gain or loss on the derivative in the same line item as the offsetting loss or gain on the hedged itemn in the Consolidated
Statements of Operations. Additionally, the Duke Energy Repistrants’ enter into derivative agreements that arc cconomic hedges that either do not qualify
for hedge accounting or have not been designated as a hedge. The changes in fair value of these undesignated derivative instruments are reflected in current
eamings.

Information presented in the tables below relates to Duke Energy on a consolidated basis and Duke Energy Ohio. As regulatory accounting treaement
is applied to substantially all of Duke Energy Carolinas’ and Duke Energy Indiana’s derivative instruments, and the carrying value of the respective
dertvative instruments comprise a small portion of Duke Energy's overall bakance, separate disclosure for each of those registrants is not presented.

Commodity Price Risk

The Duke Encrgy Registrants are exposed to the impact of market changes in the {uture prices of electricity (energy, capacity and financial
transmission rights}, coal, natural gas and emission allowances (SO , seasonal NOy and annual NOy) as a result of their energy operations such as etectric
generation and the transportation and sale of natural gas. With respect to commodity price risks associated with electric generation, the Duke Energy
Registrants are exposed to changes including, but not limited to, the cost of the coal and natural gas used to generate electricity, the prices of electricity in
wholesale markets, the cost of capacity required to purchase and sel electricity in wholesale markets and the cost of emission allowances primarily at the
Duke Energy Registrants' coal fired power plants. Risks associated with commodity price changes on future operations are closely monitored and, where
appropriate, various commadity contracts are used to mitigate the effect of such fluctuations on operations. Exposure to commodity price risk is influenced
by a number of factors, including, but not limited to, the term of the contract, the liquidity of the market and delivery location.

Commodity Fair Value Hedges. At December 31, 2011, there were no open commodity derivative instruments that were designated as fair value
hedges.

Commudity Cash Flow Hedges. At December 31, 201 L, there were no ppen commodity derivative insttuments that were designated as cash flow
hedges.

Undesignared Caniracts. The Duke Energy Registrants use derivative contracts as economic hedges to manage the market risk exposures that arise
from providing electric generation and capacity to large energy customers, energy aggregators, retail customers and other wholesale companies.
Undesignated contracts may include contracts not designated as a hedge, contracts that do not qualify for hedge accounting, derivatives that da not or no
longer qualify for the NPNS scope exception, and de—designated hedge contracts. Undesignated contracts also include contracts associated with operations
that Duke Energy continues to wind down or has included as discontinued operations. As these undesignated contracts expire as late as 2021, Duke Energy
has entered into economic hedges that leave it minimzlly exposed to changes in prices over the duration of these contracts.

Duke Energy Carolinas uses derivative contracts as economic hedges to manage the market risk exposures that arise from clectricity generation. As of
December 31, 2011 Duke Energy Carolinas does not have any undesignated commaodity contracts.

Duke Energy Ohio uses derivative contracts as economic hedges to manage the market risk exposures that arise from providing ¢lectricity generation
and capacity to large energy customers, energy aggregators, retail customers and other wholesale companies. Undesignated contracts at December 31, 2011
are primarily associated with forward sates and purchases of power, coal and emission allowances, for the Commercial Power segment.

Duke Energy Indiana uses derivative contracts as economic hedges to manage the market risk exposures that arise from electric generation.
Undesignated contracts at December 31, 2011 are primarily associated with forward purchases and sales of power, forward purchases of natural gas and
financial transmission rights.

Interest Rate Risk

The Duke Energy Registrants are exposed to risk resulting from changes in interest rates as a result of their issuance or anticipated issuance of
variable and fixed-rate debt and commercial paper. Interest rate exposure is managed by limiting variable—rate exposures to a percentage of 1otal debt and
by monitoring the effects of market changes in intercst rates. To manage risk associated with changes in interest rates, the Duke Energy Registrants may
enter into financial contracts; primarily interest rate swaps and U.S. Treasury lock agreements. Additionally, in anticipation of certain fixed—rate debt
issuances, a series of forward starting interest rate swaps may be executed to lock in components of the market interest rates at the time and terminated prior
to or upon the issuance of the comresponding debt. When these transactions occur within a business that meets the criteria for regulatory accounting
treatment, these contracts may be treated as undesignated and any pre—tax gain or loss recognized from inception to termination of the hedges would be



recorded as a regulatory liability or asset and amortized as a component of interest expense over the life of the debt. Alternatively, these derivatives may be
designated as hedges whereby, any pre—tax gain or loss recognized from inception to termination of the hedges would be recorded in AQCI and amortized
as a component of interest expense over the life of the debt.
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The following table shows the notional amounts for derivatives related to interest rate risk at December 31, 2011 and December 31, 2010.

National Amounts of Derivative Instruments Related to Interest Rate Risk

Duke Energy
Cash Flow Hedges™ $ 841
Undesignated Contracts 247
Fair Value Hedges 278
Total Notional Amount at December 31, 2011 3 1,363

Duke Egergy

Cash Fiow Hedgesm b3 492

Undesignated Contracts 361

Fair Value Hedges 275

Total Notional Amount at December 31, 2010 3 1,328

{a}

[ncludes amounts related to non—recourse variable rate long—terra debt of VIEs of $466 million at December 31, 2011 and 3492 million at

December 31, 2010.

Valumes

Duke Energy Duke Enerpy Duke Energy
(in millions)
5 —_ 5 — b —
—_ 27 200
25 250 —
] 25 b 277 5 200
Duke Energy
Caroli Duks E O
(in millions)
_ g _
500 27
25 250
3 525 $ 277

The following tables show information relating to the volume of Duke Energy and Duke Energy Ohio’s commodity derivative activity outstanding as
of December 31, 2011 and December 31, 200. Amounts disclosed represent the notional volumes of commaodities contracts accounted for at fair value. For
option contracts, notional amounts include only the delta—equivalent volumes which represent the notional volumes times the probability of exercising the
option based on current price volatility. Yolumes associated with contracts qualifying for the NPNS exception have been excluded from the table below.
Amounts disclosed represent the absolute value of notional amounts. Duke Energy and Duke Energy Ohio have netted contractual amounts where offsetting
purchase and sale contracts exist with identical delivety locations and times of delivery. Where all commodity positions are perfectly offset, no quantities
are shown below, For additional information on notional doflar amounts of debt subject to derivative contracts accounted for at fair value, sce “Interest Rate
Risk™ section above.

Underlying Notional Amounts for Derivative Instruments Accounted for At Fair Value

Duke Energy

Electricity--energy (Gigawatt—hours)
Electricity—capacity (Gigawatt—months)
Emission allowances: 5Oz (thousands of tons)
Emission allowances: NOx (thousands of tons)
Natural gas (millions of decatherms)

Duke Energy Ohio )
Electricity—energy (Gig:;lwattfl'u)l.n‘s)la
Electricity ~capacity (Gigawatt--months)
Emission allowances: NOXx (thousands of tons)
Matural gas (millions of decatherms)

Amounts include intercompany positions that eliminate at the consclidated Duke Energy level.
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The feliowing table shows fair value amounts of derivative contracts as of December 31, 2011 and 2010, and the line item(s) in the Consolidated
Balance Shects in which such amounts are included. The fair values of derivative contracts are presented on a gross basis, even when the derivative
instruments are subject to master netting arrangements where Duke Fnergy nets the fair value of derivative contracts subject to master netting arrangements
with the same counterparty on the Consolidated Balance Sheets. Cash collateral payables and receivables associated with the derivative contracts have not
been netted against the fair value amounts,

Lacation and Fair Value Amounts of Derivatives Reflected in the Consolidated Balance Sheets
Balance Sheet Location

Duke Energy December 31, 2011 December 31, 2010
Asset Liability Asset Liability

) (in miilions)
Derivatives Designated as Hedging Instruments
Interest rate contracts

Current Assets: Other 4 — 5 —
Investments and Other Assets: Other 2 — 16 R
Current Liabilities: Other — 11 — 13
Deferred Credits and Other Liabilities: Other — 76 - —
Total Derivatives Designated as Hedging Instruments $ &6 5 &7 F 2 3 K
Derivatives Not Designated as Hedging Instruments

g:L
Current Asseis; Qther $ 81 ) 31 3 108 $ 54
Investments and Other Assets: Other s 17 55 4
Current Liabilities: Other 136 168 75 118
Deferred Credits and Other Liabilities; Other : 25 93 3 72
Interest rate contracts @
Investments and Other Assets: Other — — 60 —
Current Liabilities: Other & — 2 — 2
Deferred Credits and Other Liabilities: Other' — 75 — 3
Total Derivatives Not Designated as Hedging Instruments $ 277 5 386 $ 301 5 255
Total Derivatives . § 283 § 4 5322 £ 268

(a) Balance relates to interest rate swaps at Duke Energy Carolinas which receive regulatory accounting treatment. )
(b}  As of December 31, 2011, includes $67 million related to interest rate swaps at Duke Energy Indiana which receive regulatory accounting treatment.

Duke Energy Ohio December 31, 2011 December 31, 2010
Asset Liability Asset Liahility

(in millions)
Derivatives Designated as Hedging Iustruments
Interest rate contracts

Current Assets: Other 3 — 4 po—-
Investments and Other Assets: Other 2 — 2
Tetal Derivatives Designated as Hedging Instruments $ S s — 5 6 5

Derivatives Not Designated as Hedging Instruments

Current Assets: Other 5 79 5 39 $ 106 b3 37
Investments and Other Assets: Other ) 29 18 6 2
Current Liabilities: Other 136 146 75 98
Deferred Credits and Other Liabilities: Qther 22 33 3 7
Interest rate contracts

Current Liabilities: Other - 1 _— ;
Deferred Credits and Other Liabilities: Other — 8 - 4
Total Derivatives Not Designated as Hedging Instruments SR i $ 266 $ 245 $ 190 5169
Total Derivatives 327 5 245 $ 196 5 169
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The following table shows the amount of the gains and losses recognized on derivative instruments qualifying and designated as cash flow hedges by

type of derivative contract during the years ended December 31, 2011 and 2010, and the Consolidated Statements of Operations line items in which such
gains and losses are included.

Cash Flow Hedges—Location and Amount of Pre—Tax Gains and (Losses) Recognized in Comprehensive Income

$0,000 $0,0800
Year Ended
December 31,

2011 2010
{in millions)

Duke Energy

Amount of Pre—tax (Losses) Gains Recorded in AQOCE
Interest rate contracts (88) 2

Total Pre—tax (Losses) Gains Recorded in AOCI 5 (88) $ 2

Location of Pre—tax Gains (Losses) Reclassified frem AOCl inte Earnings

Fuetl used in electric generation and purchased power-non-regulated — 2
1

Interest expense (%) (5)

Total Pre—tax Losses Reclassified from AOCH into Earnings § {8) % [E))]
30,000 50,000

Year Ended
Duke Energy Ohio December 3,

2011 2010

(in millions)
Lacation of Pre—tax Gains Reclassified from AOQCE into Earnings

Commaodity contracts
Fuel used in electri¢ generation and purchased power-non-regulated - 5] — 3 2
Total Pre—tax Gains Reclassified from AQCI inte Earnings 5§ — 5 2

There was no hedge ineffectiveness during the years ended December 31, 2011 and 2010, and no gains or losses have been excluded from the
assessment of hedge effectiveness during the same periods for all Duke Encrgy Registrants.

Duke Energy. At December 31, 2011, $115 million of pre—tax deferred net losses on derivative instruments related to interest rate cash flow hedges
remains in AOCE and a 310 million pre—tax gain is expected to be recognized in eamings during the next 12 months as the hedged ransactions oceur.

Duke Energy Ohio. At December 31, 2011, there were no deferred gains or losses on derivative instruments related to commodity cash flow hedges
remaining in AOCI.

The following table shows the amount of the pre—tax gains and losses recognized on undesignated hedges by type of derivative instrument during the

years ended December 31, 2011 and 2010, and the line item(s) in the Consolidated Statements of Operations in which such gains and losses are included or
deferred on the Consolidated Balance Sheets as regulatory assets or liabilities.

154



PART i

DUKE ENERGY CORPORATION - DUKE ENERGY CARQOLINAS, LLC — DUKE ENERGY QHIQ, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Centinued})

Undesignated Hedges—Location and Amount of Pre-Tax Gains and (Losses) Recognized in
Income or as Regulatory Assets or Liabilities

Year Ended
December 31,

2011 2010
{in millions)

Duke Energy

Location of Pre—Tax Gaias and (Losses) Recognized in Earnings
Commodity contracts

Revenue, regulated electric : §— $ 1
Revenue, non—regulated eleciric, natural gas and ﬂther 59 (38)
Fuel used in eleciric generalion and purchased power—non—regulated (n

Total Pre—tax Losses Recognized in Earnings § (6 528
Lecation of Pre—Tax Gains and (Lesses) Recognized as Regulatory Assets or Liabilities

Commodity contracts

Regulatory Asset 5 ) $ 5
Regulatory Liability 17 14
Regulatory Asset 6} (165) (i)
Regulatory Liability {60} 60
Total Pre—tax (Losses) Gains Recognized as Regulatory Assets or Liabilities $(209) 378

(@) Includes losses related to interest rate swaps at Duke Energy Carolinas and Duke Energy Indiana of $34 million and $67 million, respectively, during
the year ended December 31, 2011,
{b)  Amounts relate to interest rate swaps at Duke Energy Carolinas,

5(28) 5(28)
Year Ended

December 31,

2011 2010
(in millians)

Duke Energy Ohio

Location of Pre—Tax Gains and (Losses) Recognized in Earnings

Commodity contracts

Revenue, non—regulated electric and other (26) (3)
Fuel used in electric generation and purchased power—non—tegulated (1)

Interest expense (1) (1)
Total Pre—tax (Losses) Gains Recognized in Earnings™ $ (28) § 5

Location of Pre—Tax Gains and (Losses) Recognized as Regulatory Assets

$(28) $(28)
M

. 2010
mfﬂm I | & 5
Regulatory Asset 4) n
Total Pre—tax (Losses} Gains Recognized as Regulatory Assets $ b 4

{a})  Amounts includa intercompany positions that eliminate at the consolidated Duke Energy level.

Credit Risk

The Duke Energy Registrants® principal customers for its electric and gas businesses are commodity clearinghouses, regional transmission
organizations, residential, commercial and industrial end—users, marketers, local distribution companies, municipalities, electric cooperatives and utilities
tocated throughout the U.S. and Latin America. The Duke Energy chlstrants have concentrations of receivables
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from natural gas and electric utilities and their affiliates, as well as municipalities, electric cooperatives, residentiat, commercial and industrial customers
and marketers throughout these regions. These concentrations of customers may affect the Duke Energy Registrants” overall credit risk in that risk factors
can negatively impact the credit quality of the entire sector. Where exposed to credit risk, the Duke Energy Registrants analyze their counterparties’
financial condition prior to entering into an agreement, establish credit limits and monitor the appropriateness of those limits on an ongoing basis.

The Duke Energy Registrants’ industry has historically operated under negotiated credit lines for physical delivery contracts. The Duke Energy
Repistrants frequently use master collateral agreements to mitigate certain credit exposures, primarily related to hedging the visks inherent in its generation
pottfolio. The collateral agreements provide for a counterparty to post cash or letters of credit to the exposed party for exposure in excess of an established
threshold. The threshold amount represents an unsecured eredit limit, determined in accordance with the corporate credit policy. Collateral agreements alse
provide that the inability to post collateral is sufticient cause to ferminate contracts and liquidate all positions.

The Duke Energy Registrants also abtain cash, letters of credit or surety honds from customers to provide credit support outside of collateral
apreements, where appropriate, based on its financial analysis of the customer and the reguiatory or contractual terms and conditions applicable to each
transactien.

For regulated customers, commission rules restrict the ability to requires collateral and minimize exposure through the disconnection of service.

Certain of Duke Lnergy and Duke Energy Ohio’s derivative contracts contain contingent credit featres, such as material adverse change clauses or
payment acceleration clauses that could result in immediate payments, the posting of letters of credit or the termination of the derivative contract before
maturity if specific events occur, such as a downgrade of Duke Energy or Duke Energy Ohio's credit rating below investment grade.

The following table shows information with respect to derivative contracts that are in a net liability position and contain objective credit—risk related
payment provisions. The amounts disclesed in the table below represents the aggregate fair value amounts of such derivative instruments at the end of the
reporting period, the agpregate fair value of assets that are already posted as collateral under such derivative instruments at the end of the reporting period,
and the aggregate fair value of additional assets that would be required to be transferred in the event that credit- risk—related contingent features were
triggered at December 31, 201 1. :

Information Regarding Derivative Instruments that Contain Credit—risk Related Contingent Features

December 31, December 31,
Duke Energy 1§ _ 019
{in millions)
Apgregate Fair Value Amounts of Derivative Instroments in a Net Liability Position 5 96 $ 148
Collateral Already Posted . 36 2
Additional Cash Coliateral or Letters of Credit in the Event Credit-risk—related Coatingent
Features were Triggered at the End of the Reporiing Period 5 14
December 31, December 31,
Duke Energy Ohio 2011 2010
(in miltions)
Aggregate Fair Value Amounts of Derivative Instruments in a Net Liability Position $ 94 b 147
Collateral Already Posted 35 2
Additional Cash Collaterat or Letters of Credit in the Event Credit—risk—related Contingent
Features were Triggered at the End of the Reporting Period 5 14

Nefting of Cash Collateral and Derivative Assets and Liabilities Under Master Netting Arrangements. In accordance with applicable
accouating rules, Duke Energy and Duke Enerpy Ohio have elected to offset fair value amounts (or amounts that approximate fair value) recognized on
their Consolidated Balance Sheets related to cash collateral amounts receivable or payable against fair value amounts recognized for derivative instruments
executed with the same counterparty under the same master netting agreement. The amounts disclosed in the table below represent the receivables related to
the right 1o reclaim cash collateral and payables related to the obligation to return cash collateral under master netting arrangements as of December 31,
201t and December 31, 2010, See Note 15 for additional information on fair value disclosures related to detivatives.

Information Regarding Cash Collateral under Master Netting Arrangements

December 31, 2011 December 31, 2010
(in millions) (in millions)
Duke Energy Receivables Payables Receivables Payables
Amounts offset against net derivative positions on the Consolidated Balance Sheets h 10 _— 3 2 —
Amounts gt offset against net derivative positions on the Consolidated Balance
Sheets 30 —— 2 3
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December 31, 2011 December 31, 2010
(in millions) {in millions)
Duke Energy Ohio Receivables Payables Receivabies Payables
Amounts offset against net derivative positions on the Consolidated
Balance Sheets $ 9 — $ 2 —
Amounts not of‘fse}aﬁigainst net derivative positions on the Consolidated
Balance Sheets 28 5 — —_ 3

(a}  Amounts primarily represent margin deposits related to futures contracts.

15. Fair Value of Financial Assets and Liabilities

Under current accounting guidance, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an
asset or transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price that would be received to self an
asset or paid to transfer a liability versus an entry price, which would be the price paid to acquire an asset or received to assume a fability.

The Duke Energy Registrants classify recurring and non—recurring fair value measurements based on the following fair value hierarchy, as prescribed
by current accounting guidance, which prioritizes the inputs to valuation techniques used to measure fair value into three levels:

Level 1—unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the ability to access. An active market for
the asset or liability is one in which transactions for the asset or liability occur with sufficient frequency and volume to provide ongoing pricing
information. Duke Energy does not adjust quoted market prices on Level | for any blockage factor.

Level 2—a fair value measurement utilizing inputs other than a quoted market price that are observable, either directly or indirectly, for the asset or
liahility. Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for ulentical or
similar assets or liabilities in markets that are ot active and inputs other than quoted market prices that are observable for the asset or liability, such
as interest rate curves and yield curves observable at commionly quoted intervals, volatilities, credit risk and default rates. A Level 2 measurement
cannot have more than an insignificant portion of the valuation based on unohservable inputs,

Level 3—any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion of the
valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The fair value accounting puidance for financial instruments permmits entities to elect to measure many financial instruments and certain other items at
fair value that are not required to be accounted for at fair value under other GAAP. There are no financial assets or financial liabilities that are not required
to be accounted for at fair value under GAAP for which the option to record at fair value has been elected. However, in the future, the Duke Energy
Registrants may elect to measure certain financial instroments at fair value in accordance with this accounting guidance.

Valuation methods of the primary fair value mecasurements disclosed below arc as follows:

Investments in equity securities. Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the period. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are
translated from their trading currency using the currency exchange rate in effect at the close of the principal active market. Prices have not been adjusted to
reftect for after—hours market activity. The majority of investments in equity securities are valued using Level 1 measurements.

Investments in available—for—sale auction rate securities. Duke Energy held $89 miliion par vatue ($71 million carrying value) and 3149 million
par value (31 18 million carrying value) as of December 31, 2011, and December 31, 2010, respectively of auction rate securities for which an active market
does not currently exist. During the year ended December 31, 2011, $59 million of these investments in auction rate securities were redeemed at full par
value plus accrued interest. Duke Energy Carolinas held $16 million par value (§12 million carrying value} of auction rate securities at both December 31,
2011, and December 31, 2010. All of these auction rate securities are student loan securities for which substantially all the values are ultimately backed by
the U.S. government, and the majority of these securities are AAA rated. As of December 31, 2011 all of these auction rate securities are classified as
long -term investments and are valued using Level 3 measurements. The methods and significant assumptions used to determine the fair values of the
investment in auction rate debt securities represent estimations of fair value using internal discounted cash flow models which incorporate primarily
management's own assumptions as to the term over which such investments will be recovered at par, the current level of interest rates, and the appropriate
risk—adjusted discount rates when relevant observable inputs are not available to determine the present value of such cash flows, In preparing the valuations,
all significant value drivers were considered, including the underlying collateral. Auction rate securities which are classified as Short—term investments are
valued using Level 2 measurements, as they are valued at par based on a commitment by the issuer to redeem at par value. There were no auction rate
securities classified as Short—term investments as of December 31, 2011 or December 31, 2010.

There were na other—than—temporary impairments associated with investments in auction rate debt securities during the years ended December 31,
2011, 2010, or 2009,

Investments in debt securities. Most debt investments (including those held in the NDTF) are valued based on a calculation using interest rate
curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating. Most
debt valuations are Level 2 measurements. If the market for a particular fixed income security is relatively inactive or illiquid, the valuation is a Level 3
measurement. U.S. Treasury debt is typically a Level | measurement. '
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Commodity derivatives. The pricing [or commodity derivatives is primarily a calculated value which incorporates the forward price and is adjusted
for liguidity (bid ask spread), credit or non—performance risk {after reflecting credit enhancements such as coflateral) and discounted to present value. The
primary difference between a Level 2 and a Level 3 measurement has to do with the level of activity in forward markets for the commodity. If the market is
relatively inactive, the measurement is deemed to be a Level 3 measurement. Some commedity derivatives are NYMEX contracts, which are classified as
Level | measurements.

Goodwill and Lang—Lived Assets. See Note 12 for a discussion of the valuation for goodwill and long—lived assets.

Duke Energy

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy’s Consolidated Balance Sheets at
fair value at December 31, 2011 and 2014. Derivative amounts in the table below exclude cash cotlateral amounts which are disclosed in Note £4.

December 31, December 31, December 31, December 3,
Taotal Fair
Value
Amounts al
December 31,

Levell Level2 Leveld .
(in millions)
Tavestments in available—for—sale auction rate securities'™ $ k! $ — $ — £ 71
Nuclear decommissioning trust fund equity securities 1,337 1,285 48 &
Nuclear decommissioning trust fund debt securities P 723 109 567 47
Other long—tenn trading and available—for—sale equfcty secirities 68 61 7 —
Other trading an:{b'ﬁwailabl(rfor—sa!e debt securities as2 22 360 —
Derivative assets T4 43 6 25
Total Assets @ $ 2,658 3 1,520 3 986 ] 149
Derivative liabilitics {264 {36} (164) (64}
Net Assets $ 2,391 § 1,484 3 822 $ 85

(a) Included in Other within Investments and Gther Assets on the Consaolidated Balance Shects.

(b} Inchuded in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Sheets.

{c) Included in Other within Investments and Other Assets and Short—term Investments on the Consolidated Balance Sheets.

{d} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets,

December 31, December 31, Bzcember 31, December 31,
Total Fair
Value
Amaounts at
December 31,
2010 Levell Level2 — Leveld
{in millions}
Lnvestments in available—for—sale auction rate securities™ $ 118 % - b — 3 118
Nuclear decoramissioning trust fund equity securities 1,365 1,313 46 6
Nuclear decommissioning trust fund debt securities @ 649 35 573 4l
Other long—term trading and available—for—sale equity securiti 164 157 7 —
Other long—term frading and available—for—sale debt sccurities 221 10 211 —
Derivative assets 186 21 81 84
Total Assets | $ 2,703 3 1,536 $ 218 3 249
Derivative liabilities {132) (8) 20 (103)
Net Assets $ 2,571 $ 1,528 ) 897 $ 146

(a) Included in Other within [nvestments and Other Assets on the Consolidated Balance Sheets.
(b} Included in Other within Current Assets and Other within Investments and Qther Assets on the Consolidated Balance Sheets.
{¢} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value on a recusting basis
where the determination of fair value includes significant unobservable inputs {Level 3):

Roltfforward of Level 3 Measurements

Available—fo Available—fo Available—fo Available -fo
Availshle—for— Available—far—
Sale Sale
Auction Rate NDTF Derivakives
ith —lovestmants {net] Tatal
Year Ended December 31, 2011
Balance at January 1, 2011 5 118 $ 47 by (19) ¥ 146
Total pre—tax realized and unrealized gains (losses) included in
earnings: @
Revenue, regulated electric — — 13 13
Revenue, non—regulated electric, natural gas, and other —_ — (¥ 2)] (v44]
Total pre—tax gains included in other comprehensive income
Gains on available for sale securities and other 12 — —_ 12
Net purchases, sli}}es, issuances and settlements
Purchases — 3 8 16
Sales — 3 — ) &)
Settlements {16} — {16) [ 74)
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as non—current liability — 1 2 3
Transfers out of Level 3 (43) — — (4N
Balance at December 31, 2011 $ 71 $ 53 b (39) $ 85
(a) Derivative amounts relate to financial transmission rights
Pre—tax amounts included in the Consolidated Statements of
Operattons related to Level 3 measurements outstanding at
December 31, 2011: ' ’
Revenue, non—regulated electric, natural gas, and other — — zm (20)
Total $ — 5 — s 20) $ (20}
Year Ended December 31, 2010
Balance at January 1, 2010 3 198 3 — $ 25 $ 223
Total pre-tax realized and unrealized losses included in earnings:
Revenue, nen-regulated €lectric, natural gas, and other ‘ — — (45 (45}
Fuel used in electric generation and purchased
power—non—regulated — — {13) (13)
Total pre—tax gains (losses) included in other comprehensive
income:
Gains on available fof sale securities and othes 22 — . — 22
Losses on commodity cash flow hedges — — (1) (1)
Net purchases, sales, issuances and settlements (1o 45 ) €0
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as non—current liability — 2 18 20
Balance at December 31, 2010 $ P18 $ 47 % (19 $ 146
Pre-tax amounts included in the Consolidated Statements of
Operations related to Level 3 measurements outstanding at
December 31, 2010: -
Revenue, nan-regulated electric, natura] gas, and ather 3 — 3 — 5 L 3 1
Total $ — $ e Y 1 b3 : i
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Available—fo Available—fo Available -fo Available - fo

Available—for- Available—tor—

Sale Sale
Auction Rate NDTF Derivatives
i —invesiments . _ fpety — Yetal
Year Ended December 31, 2009
Balance at January b, 2009 3 224 % — S 34 $ 258
Total pre—tax realized or unrealized (losses) gains included in
eamings:
Revenue, non—regulated electric, natural gas, and other —_ - {5) ) (3
Fuel used in electric generation and purchased
power—-non-rtegulated — — 13 16
Total pre -tax (losses) gains included in other comprehensive
1nCOMme:
Losses on available for sale securities and other (10} —_ — (10)
Gains on commodity cash flow hedges — — 1 1
Net purchases, sales, issuances and settlements (16) — (N} 23
Total losses included on the Consolidated Balance Sheet as
regulatory assct or liability or as non—current liability — - {14y (14)
Balance at December 31, 2009 $ 198 $ — $ 25 $ 223
Pre—tax amounts included in the Consolidated Statements of
Operations telated to Level 3 measurements outstanding at
December 31, 2009:
Revenue, non—regulated electric, natural gas, and other 3 -— L3 e $ 4 ] (i4)
Fuel used in electri¢ generation and purchased
power—non--regulated -— —_ (12) (12)
Total : 5 - — - % — % (26) by (26)

Duke Energy Carolinas

The following tables provide the fair value measurement amounts for assets and labilities recorded on Duke Energy Carolinas’ Consolidated Balance
Sheets at fair value at December 31, 20§ | and December 31, 2010. Amounts presented in the tables below exclude cash collateral amounts.

Total Fair
Value
Amounts at
December 31,
Levell Leyel 3

(in millions})

(@}

Investments in available—for—sale auction rate securities s 12 $ — $ — 5 12
Nuclear decommissioning trust fund equity securities 1,337 1,285 46 6
Nuclear decomimjssioning trust fund debt securities 723 109 567 47
Derivative assets 1 — I —
Total assets b} 2,073 $1,394 ¥ 614 § 65

(a} Included in Other within Investments and Other Assets on the Consolidated Balance Sheets,
(b) Included in Qther within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Shests.



Total Fair
Value
Artasunts at

December 31,
R 1] | S Levell LevelZ Leveld

{ln millions)

Investments in available—for—sale auction rate securities 3 12 3 — 5 - 5 12
Nuclear decommissioning trust fund equity securities 1,365 1,313 46 6
Nuclear decummjés]sioning trust fund debt securities 649 3s 573 4]
Dierivative assets 62 1 61 —
Total assets ) 2,088 1,349 680 59
Derivative liabilities' (1) ') — —
3 2,087 $1,34% % 6R0 5 59

Net assets

{2) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets,
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(b)  Included in Other within Current Assets and Other within Investments and Other Assets on the Consofidated Balance Sheets.
{¢} [ncluded in Other within Current Liabilitics and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring busis where the

determination of fair value includes significant unobservable inputs {Level 3):

Rollforward of Level 3 Measurements

Year Ended December 31, 2011
Balance at Japuary 1, 2011
Net purchases, sales, issuances and settlements:
Purchases
Sales
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability

Balance at December 31, 2011

Year Ended December 31, 2010
Balance at January 1, 2010
Total pre—tax gains included in other comprehensive income:
~ Gaing on available for sale securities and other
Net purchases, sales, issuances and settlements
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability

Balance at December 31, 2010

Year Ended December 31, 2009
Balance at January i, 2009
Total pre—tax unrealized losses included in Qther Comprehensive income:
Losses on available for sale securities and other

Balance at December 31, 2009

Duke Energy Ohio

Available—Tar-
Sale
Auction Rate

Available—tar—
Sale
Auction Rate

$ 66
12
(66)

3 12

Available—for—

Sale
NDTF
JTaotal
{in millions)
5 47 359
8 8
3 3)
1 1
H 53 § 65
Available—for—
Kale
NDTF
Total
(in miilions}
5 — $ 66
— i2
45 (21)
2 2
b 47 $ 59

Available—for—Sale
Auction Rate
-

{in millions)
$ 72
(8)

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Ohio’s Consolidated Balance
Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in the 1ables below exclude cash collateral amounts which are

disclosed separately in Note 14.
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Total Fair
Value
Amounts at
December 31,
Levell Level 2 Levelld
(in millions)
Descrplion @
Derivative assets * % 56 § 42 £ 5 $ 9
Derivative liabilitieg (3m (10} (5 (1)
Net Assets 3 26 5 32 F (3 5

{a) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

Tatal Fair
Value
Amounts at
December 31,
Levell Levell Lexeld
. (in millions}
Descnption.
Derivative assets 5 59 § 20 $ 6 § 33
Derivative Habilities 32 M (&) (20)
Met (Liabilities) Assets b 27 $ 13 1 § 13

(a} Included in Other within Current Assets and Other within [nvestments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Cutrent Liabilities and Other within Deferred Credits and QOther Liabilities on the Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a recurring basis where the
determination of fair value includes significant unobservable inputs {Level 3):

Rollforward of Level 3 Measurements

Derivatives
Year Ended December 31, 2011
Balance at January 1, 2011 5 13
Total pre—tax realized and unrealized losses included in earnings:
Revenue, non-regulated electric and other )
Net purchases, sales, issuances and settiements:
Settlements (14
Totat gains included on the Cansolidated Balance Sheet as regulatory asset or liability or as non—current hability 2
Balance at December 31, 2011 3 (3)

There were insignificant amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding
at December 31, 2011.

Year Ended Decembier 31, 2014
Balance at January i, 2010 5 7
Total pre—tax realized and unrealized gains (losses) included in eamings:

Revenue, non-tegulated electric and other &
Fuel used in electric generation and purchased power—non—regulated (12)
Total pre—tax lgsses inciuded in ether comprehensive income:
Losses on commedity cash flow hedges (1)
Net purchases, sales, issuances and settlements 2
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as non—current liability 3
Balance at December 31, 2010 3 13
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Derivatives
Pre—tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements cutstanding at December 31,
2010
Revenue, non-regulated electric and other % 7
Totat b 17
Year Ended Decembeer 31, 2089
Balance at January 1, 2009 5 2
Total pre—tax realized and unrealized (losses) gains included in camings:
Revenue, non-—regulated electric and other (6)
Fuel used in electric generation and purchased power—non—regulated 16
Total pre—tax gains included in other comprehensive income:
Gains on commaodity cash flow hedges 1
Wet purchases, sales, issuances and settlements o 6
Tota] losses included on the Consolidated Balance Sheet as regulatory asset or liability or as non—current liability (18)
Balance at December 31, 2009 5 7
Pre-tax amounts included in the Consolidated Statements of Operations related to Level 3 measurements outstanding at December 31,
2009:
Fuel used in eleciric generation and purchased power—-non-regulated {12)
Total s (1D

Duke Energy Indiana ) ‘
The following tables pravide the fair value measurement amounts for assets and liabilities recorded on Duke Energy Indiana’s Consolidated Balance
Sheets at fair value at December 31, 2011 and December 31, 2010, Amounts presented in the tables below exclude cash collateral amounts.

Total Fair
Value
Amounts at
December 31,
Lexeld
{in miflions)
e )
Available—for-sale equity securi.ti?%( ! 5 46 S 48 3 — 3 —
Available—for—sa(L? debt securities 28 — 28 —
Derivative assets 4 — — 4
Total Assets « 78 46 28 4
Derivative liabilities (69) (D {68) —
Net Assels s 9 £ 45 £ (40 5 4

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b} Included in Other within Current Assets on the Consolidated Balance Sheets. ) R
{¢) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.
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Total Fair
Value
Amoints at
December 31,
Levell Lexeld Leyell
{in mitlivns)
L L )
Available—for-sale equity secutilit(:;s: : $ 47 5 47 5 - -
Available—for—s%g debt securities 26 . 26 -
Derivative assets 4 _ — 3
Total Assets - 77 47 26 4
Derivative liahilities ) — (2) —
Net Assets $ 75 $ 47 £ 24 $§ 4

(a) Included in Other within investments and Other Assets on the Consclidated Balance Sheets.
iby  Included in Other within Current Assets on the Consolidated Balance Sheets.
{¢) Included in Other within Current Liabiiities and Other within Deferred Credits and Cther Liabilities on the Conselidated Balance Sheets.

Rollforward of Level 3 measurements

Derivatives
—foe
{in millions)
Year Ended December 31, 2011
Balance at January 1, 2011 b 4
Total pre—tax realized or unrealizgd gains included in earnings:
Revenue, regulated electric 14
Net purchases, s&]es issuances and settlements;
Purchases L]
Settlements : . I
Total lpsses included on the Consolidated Balance Sheet as regulatory asset or liability or as current
or non—current [iability (n
Bzlance at December 31, 2011 s 4
(a}  Amounts rclate to financial transmission rights,
Year Ended December 31, 2000
Balance at January 1, 2010 5 4
Net purchases, sules, issuances and settlements (15}
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as current or
non-—current liability 15
Balance at December 31, 2010 g4
Year Ended December 31, 2009
Balance at January 1, 2009 10
Net purchases, sales, issuances and settlements %
Total gains included on the Consolidated Balance Sheet as regulatory asset or liability or as cugrent of
non-current liability ‘ : 3
Balance at December 31, 2009 5 4

Additional Fair Value Disclosures—ULong—term debt: The fair value of financial instcuments, excluding financial assets and certain financial
liabilities included in the scope of the accounting guidance for fair value measurements disclosed in the tables above, is summarized in the following table.
Judgment is required in interpreting market data to develop the estimates of fair value. Accordingly, the estimates determined as of December 31, 2011 and
2010 are not necessarily indicative of the 2mounts the Duke Energy Registrants could have settled in current markets.
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Asof December 31, 2011
Duke Energy
Duke Enerey Carglinas —Dulke Eneray Obio

Book Approximate Book Approximate Book Approximate
a Fair Yal . a A

{in wiltions)
Long—term debt, including current maturities $20,573 $ 23,683 $ 9274 § 10629 $2,555 $ 1,688

Book Approximate
—Eair Valuc

$3459 % 4,048

(a)  [Includes Non—recourse long—term debt of variahle interest entities of $949 million for Duke Energy and $300 million for Duke Energy Carolinas,

AsofDecember 31, 2018
Duke Energy
Caroli Duke E O
Book Approximate Book Approximate Book Approximate

. @ (in millions)
Long—term debt, including current maturitics $18210 § 19484 $7770 % 8376 $2364 % 2614

Book Approximate
-EairYalue

$3472 % 3,745

a)  Includes Non—recourse long-term debt of variable interest entities of 976 million for Duke Energy ard $300 million for Duke Energy Carolinas.

At both December 31, 2011 and December 31, 2010, the fair value of cash and cash equivalents, accounts and notes receivable, accounts and notes
payable and commercial paper, as well as restricted funds held in trust at Duke Energy Ohio, are not materially different from their carying amounts

because of the short—tecmn nature of these instruments and/or because the stated rates approximate market rates.

See Note 21 for disclosure of fair value measurements for investments that support Duke Energy’s qualified, non—qualified and other post—retirement

benefit plans,
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16. Investments in Debt and Equity Securities

The Duke Energy Registrants classify their investments in debt and equity securitics into two categories - trading and available—for—sale. Investments
in debt and equity securitics held in grantor trusts associated with certain deferred compensation plans and certain other investments are ciassified as trading
securities and are reported at fair value in the Consolidated Balance Sheets with net realized and unrealized gains and losses included in earnings each
period. All other investments in debt and equity securities are classified as available—for—sale securities, which are also reported at fair value on the
Consolidated Balance Sheets with unrealized gains and losses excluded from earnings and reported either as a regulatory asset or liability, as discussed
further below, or as a component of other comprehensive income until realized.

Truding Securities. Duke Energy holds investments in debt and equity securities in grantor trusts that are associated with certain deferred
compensation plans. At Decerber 31, 2011 and 2010, the fair value of these investments was $32 million and $29 million, respectively, Additionally, at
December 21, 2011) Duke Energy held Windstream Corp. equity securities, which were received as proceeds from the sale of Duke Energy’s equity
investment in Q -Comm during the fourth quarter of 2010 (see Note 23. The fair value of these securities at December 31, 2010 was $87 million. Duke
Energy subsequently sold these securities in the first quarter of 201 |. Proceeds received trom the sale of Windstream equity securities are reflected in Net
proceeds from the sale of equity investments and other assets, and sales of and collections on notes receivable in the Duke Energy Consolidated Statement
of Cash Flows.

Available for Sale Securities. Duke Energy’s available—for—sale securities are primarily comprised of investments held in the NDTF at Duke Energy
Carolinus, investments in a grantor trust at Duke Energy Indiana related to other post-retirement benefit plans as required by the [URC, Duke Energy
caplive insurance mvestment portfolio, Duke Energy foreign operations investment portfolio, and investments of Duke Energy and Duke Energy Caralinas
in auction rate debt securities.

The investments within the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are managed by independent investment
managers with discretion to buy, sell and invest pursnaat to the objectives set forth by the trust agreements. Therefore, Duke Energy Carolinas and Duke
Energy Indiana have limited oversight of the day-to—day management of these investments. Since day—to—day investment decisions, including buy and sell
decisions, are made by the investment manager, the ability to hold investments in unrealized loss positions is outside the control of Duke Energy Carolinas
and Duke Energy Indiana. Accordingly, all unrealized losses associated with equity securities within the Duke Energy Carolinas NDTF and the Duke
Energy Indiana grantor trust are considered other—than—temporary and are recognized immediately when the fair value of individual investments is less than
the cost basis of the investment. Pursuant to regulatory accounting, substantially all unreatized losses associated with investments in debt and equity
securities within the Duke Energy Caralinas NDTF or the Duke Energy Indiana grantor trust are deferred as a regufatory asset, thus there is no immediate
impact on the earpings of Duke Energy Carolinas and Duke Energy Indiana as a resuit of any other—than -temporary impairments that would otherwise be
required to be recognized in eamnings.

For investments in debt and equity securities held in the captive insurance investment portfolio and investments in auction rate debt securities,
unrealized gains and losses are included in other comprehensive income until realized, unless it is determined that the carrying value of an investment is
other—than—temporarily impaired, at which time the write—down to fair value may be included in earnings based on the criteria discussed below,

For available—for-sale securities outside of the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust, which are discussed
separately above, Duke Energy analyzes all investment holdings each eeporting period to determine whether a decline in fair value should be considered
other—than—temporary. Criteria used to evaluate whether an impairment associated with equity securities is other-than—temporary includes, but is not
limited to, the length of time over which the market value has been iower than the cost basis of the investment, the percentage decline compared to the cost
of the investment and management’s intent and ability to retain its investment in the issuer for a period of time sufficient to allow for any anticipated
recavery in market value. If a deciine in fair value is determined to be other—than—temporary, the investment is written down to its fair value through a
charge to earnings.

With respect to investments in debt securities, under the accounting guidance for other—than -temporary impairment, if the entity does not have an
intent to sell the security and it {s not more likely than not that maragement will be required to sell the debt security before the recovery of its cost basis, the
impairment write—down te fair value would be recorded as a component of ather comprehensive income, except far when it is determined that a credit loss
exists. In determining whether a credit loss exists, management considers, among other things, the length of time and the extent to which the fair value has
been less than the amortized cost basis, changes in the financial condition of the 1ssuer of the security, or in the case of an asset backed security, the
financial condition of the underlying toan oblhigors, consideration of underlying collateral and guarantees of amounts by government entities, ability of the
issuer of the security to make scheduled interest or principal payments and any changes to the rating of the security by rating agencies. If it is determined
that a credit loss exists, the amount of impainnent write—down to fair value would be split between the credit loss, which would be recognized in eamings,
and the amount attributable to all other factors, which would be recognized in other comprehensive income, Since management believes, based on
consideration of the criteria above, that no credit loss exists as of December 31, 2011 and 2010, and management does not have the intent to seli such
investrnents in auction rate debt securities and the investments in debt securities within its captive insurance investment portfolie, and foreign operations
investment portfolie, and it is not more likely than not that management will be required to sell these securities before the anticipated recovery of their cost
basis, management concluded that there were no other—than—temporary impairments necessary as of December 31, 2011 and 2010, Accordingly, all changes
in the market value of investments {n auction rate debt securitics, captive insurance investments, and foreign operation investments were reflected as a
component of other comprehensive income in 2011 and 2010. See Note 15 for additional information related to fair value measurements for investments in
auction rate debt securitics.

Management will continue to monitoer the carrying value of its entire portfolio of investments in the future to determine if any additional
other—than—temporary impairment [osses should be recorded.

Envestments in debt and eqpity securities are classified as either short—term investments or long—term investments based on management’s infent and
ability to sell these securities, taking into consideration liquidity factors in the current markets with respect (o certdin short—term mvestments that have
historically provided for a high degree of liquidity, such as investments in auction rate debt securities.

Short—term investments. During the year ended December 31, 2011, Duke Energy purchased $190 million of corporate debt securities nsing excess
cash from its foreign operations. These investments are classified s Short—Term Investments on the balance sheet and are available for current operations
of Duke Energy’s foreign business. During the year ended December 31, 201 1, Duke Energy received proceeds on sales of auction rate securities of
approximately $59 million (par value). During the year ended December 31 2010, there were no purchases or sales of short—term investments.

Lang—term investments. Duke Energy classifies its investments in debt and equity securities held in the Duke Energy Carolinas NDTF (see Note 15
for further information), the Duke Energy Indizna grantor trust and the captive insurance investment portfolio as long teom. Additionally, Duke Energy has
classified $71 million carrying value ($89 million par value) and $118 million carrying value ($149 million par value) of investments in auction rate debt



Securities as long—term a December 31, 2011 ang 20190, respectively, due to market ifliquidity
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factars as a result of continued failed auctions. All of these investments are classified as available—for—sale and, therefore, are reflected un the Consolidated
Balance Sheets at estimated fair value based on either quoted market prices or management’s best estimate of fair value based on expected future cash flow
using appeopriate tisk—adjusted discount rates. Since management does not intend to use these investments in current operations, these investments are
classified as long term.

The cost of securities is determined using the specific identification method.

The estimated fair values of investments classified as available—for—salc are as follows (in millions):

Duke Energy

December 31, 20t December 31, 2010
Gross Grosy Gross Grass
Unrealized Unrealized Estimated Unrealized Unrealized Estimated
Holdiug Holding Fair Holding Holding Fair

Short—term Investments . T | J— 5 1% F  — 5 — §  —

Total short—term investments 5 — $ — § 1 % — b — £ —
Equity Securities $ 448 s {18) s 397 % 481 3 (16) $ 1435
Corporate Debt Securities 9 3) 256 12 3) 270
Mugicipal Bonds 3 — s 1 %) 69
U.S. Government Bonds 17 — 327 10 (1) 235
Auction Rate Debt Secunties — an 7 — (€13 118
Other 6 () 129 11 (5) 274
Total long-term investments s 483 $ (42) $ 235¢ 5 515 $ (65) $ 2,401

{a)  The table above includes unrealized gains and losses of 3473 million and $22 million, respectively, at December 31, 2011 and unrealized gains and
losses of $505 million and $32 million, respectively, at December 31, 20190 associated with investments held in the Duke Energy Carolinas NDTF.
Additionally, the table above includes unrealized gains of $6 million and $1 million of unrealized losses at December 31, 201 1, and unrealized gains
of $6 million and an insignificant amount of uorealized losses, at December 31, 2010 associated with invesiments held in the Duke Energy Indiana
grantor trust. As discussed above, unrealized losses on investments within the NDTF and Duke Energy Indiana grantor trust arc deferred as a
regulatory asset pursuant to regulatory accounting treatment.

For the years ended December 31, 201 | and 2009, a pre—tax gain of $6 million and $7 million, respectively were reclassified out of AOCT into
earnings. There were no reclassifications out of AOC! into earnings for the year ended December 31, 2010.

Debt securitics held at December 31, 2011, which excludes auction rate securitics based on the stated maturity date, mature as follows: $141 million
in less than one year, $318 million in one to five years, $24¢ millicn in six to 10 years and $381 million thereafter.

The fair values and gross unrealized losses of available~for—sale debt and equity securities which are in an unrealized loss position for which
other than—temporary impairment losses have not been recorded in the Consolidated Statement of Operations, summarized by investment type and length
of time that the securnties have been in a continuous loss position, are presented in the table below as of December 31, 2001 and 2010.

As af December 31, 2011 As of December 31, 2010
Unrealized Unrealized EUnrealized Unrealized
Estimated Loss Loss Estimated Lass Loss
Fair Pasitipn Pasition Fair Position Position
Yalug(s} 212 months <12 months Nalue®) 4 =
Equity Securities s 123 ) s (12 5 85 iy % 5)
Corporate Debt Securities 258 ) ) 73 2) 2)
Municipal Bonds 3 — — 42 (8) (1)
U.S. Government Bonds 3 —_ - 18 — 48
Auction Rate Debt Securities " {an —_ (313 an —
Other 121 — ) 84 (1) (3)
Total long—term investments $ 584 3 {25} 8 N § 440 b 53} b3 12y

(a)  The table above includes fair values of $289 million and $226 million at December 31, 2011 and December 31, 2010, respectively, associated with
investments held in the Duke Energy Carolinzs NDTF. Additionally, the table above includes fair values of $11 million and 35 million at
December 31, 2011 and December 31, 2010, respectively, associated with investments held in the Duke Energy Indiana grantor trust.

{b} See Note 15 for information about fair value measurements related to investments in auction rate debt securities.
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Duke Energy Carolinas

December 31, 2411

Cross Gross

Unrealized Unrealized Estimated

Holding Holdiag Fair
—Yalue
Equity Securities $ 443 3 (16) $ 1,337
Corporate Debt Securities 8 2) 245
Whnicipal Bonds 2 — 5t
U.S. Government Bonds 16 — 306
Auction Rate Debt Securities — [k} ] 12
Other 4 4) 161
Total long-term investments $ 473 $ {25) $ 2,072

December 31, 2010

CGross Gross

Unrealized Unrealized Estimated

Holding Holding Fair
—Lains. —Yalue
b1 475 5 (16} $ 1365
10 (3) 227
1 % 43
10 — 224
— 3 12
9 4) [55
% 505 $ (35) 3 2026

Debt securities held at December 31, 2041, which excludes auction rate securities based on the stated maturity date, mature as follows: $65 million in
less than one year, $144 million in one to five years, $205 million in six to 10 years and $309 million thereafter.

The fair values and gross unrealized losses of available—for—sale debt and equity securities which are in an unrealized loss position for which
other—-than—temporary impairment [osses have not been recorded in the Consolidated Statement of Operations, summarized by investment type and length
of time that the securities have been in a continuous loss position, are presented in the table below as of December 31, 2011 and December 31, 2010.

As of December 31, 2011

Unrealized Unrealized
Estimated Lass Loss
Fair Position Position
212 mogths =1l months
Equity Securities - % 1 ) 5 a2
Corporate Debt Securities 87 I 1)
Municipal Bonds : —_ — —
U.S. Government Bonds - 8 — -
Auction Rate Delt Securities : 12 (3} —
Other 113 (1) 3
Total long—term investments 8§ 30 ! ) $ (16)

{a)

Duke Energy Indiana

Becember 31, 2011

Gross Gross
Unrealized Unrealized Estimated
Hotding Holding Fair
o val
Equity Securitics s 5 5 (1) $ 46
Municipal Bonds 1 — 8
Total loag—term investments $ & b3 (1) s L

See Nate 15 for information ahout fair value measurements related to investments in auction rate debt securities.

As of Decemaber 31, 20190

Unrealized Unrealized
Estimated Loss L.oss
Fair Pasition, Position
~Yalue =11 mouaths £
3 79 (an 8 (5)
59 (2) (1)
28 (8) {1
13 — —
1z 33 —
27 (n )
$ 238 5 29 s (10
December 31, 2010
Gross Gross
Unrealized Unrealized Estimated
Holding Halding Fair
i —Yalue
3 6 5§ — b3 47
— — 26
$ 6 5 — $ 73

Diebt securities held at December 31, 2011 mature as follows: $1 million in iess than one year, $20 million in one to five years, $6 million in six to 19

vears and 31 million thereafter.

The fair values and gross unrealized losses of avaiiable—for—sale debt and equity securities which are in an unrealized loss position for which
other—than—temporary impairment losses have not been recorded in the Consolidated Statement of Operations, summarized by investment type and length
of time that the securities have been in a continuous loss position, are presented in the table below as of December 31, 20t 1 and December 31, 2010,
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As of December 31, 2011
Unrealized Unrealized
Loss Laoss
Fair Position Position
Yalut =1l menihs <
Equity Securities $ 8 3 — 3 (4]
Municipal Bonds 3 —
Total fong—term investments $ 11 s —_ 5 1
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17. Variable Intevest Entities

A VIE is an entiry that is evaluated for consclidation using more thar a simple analysis of voting control. The analysis to determine whether an entity
15 2 VIE considers contracts with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting
power to the amount of equity investad in an entity, This analysis is performed either upon the ¢reation of a legal entity or upon the occurrence of an event
requiring reevaluation, such as a significant change i an entity’s assets o activities. If an entity (s determined to be a VIE, a qualitative analysis of control
determines the party that consolidates & VIE based on what party has the power to direct the most significant activities of the VIE that impact its economic
performance as well as what party has rights to recetve benefits or is obligated to absorb losses that are significant to the VIE. The analysis of the party that
consolidates a VIE 1s a continual reassessment.

CONSOLIDATED VIEs
The table below shows the VIEs that Duke Energy and Duke Energy Carolinas consolidate and how these entities impact Duke Energy’s and Duke
Fnergy Carolinas’ respective Consolidated Balance Sheets. None of these entities is consolidated by Duke Encrgy Ohio or Duke Energy Indiana.

Other than the discussion below related to CRC, no financial support was provided to any of the consolidated VIEs during the years ended
December 31, 2011 and 2010, respectively, or is expected to be provided in the future, that was not previcusly contractually required.

. Duke Egerey.
Duke Energy
—LCazolings
Duke Energy
Receivables
Financing LL.C
—{DEREY CRC CinCag ¥V Benewables Qther ol
(in millions}
At December 31, 2011
VIE Balance Sheets
Restricted Receivables of VIEs § 581 §$547 $ 13 5 13 5 3 31,157
Other Current Assets -— — 2 124 B 134
Intangibles, net — — — 12 — 12
Restricted Other Assets of VIEs — — 65 10 60 135
Other Assets - - S — — 14 15 — 56
Property, Plant and Equipment Cost, VIEs - — — 9213 — 213
Less Accumulated Depreciation and Amortization : — — — (62) —_ {62}
Other Deferred Debits — — — 24 26
Total Assets Co S 581 547 b L] 1,070 73 2,365
Agcounts Payable ) — — — 1 1 P
Noa~Recourse Notes Payable: ‘ - 273 — — — 273
Taxes Accrued . — -— — 3 — 3
Cuerefit Maturities of Long—-Term Debt . - — — 3] 49 5 - 68
Other Current Liabilities — —_— 3 59 — 62
Non—Récourse Long—Term Debt 300 — 60 528 &1 949
Deferred Income Taxes — — —_ 160 — 160
Asset Retirement Obligation — —_— — 13 — 13
Other Liabilities — — 13 37 — 50
Total Liabilities 30 273 87 850 &7 1,577
Naoncontrolling interests — — — — 1 1
Net Duke Energy Corporation Shareholders® Equity ’ 3 288 214 s 7 s 220 $ S5 % 787
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Duke Egerey.
Duke Energy
Duke Energy
Receivables
Financing LLC
—I(DERF) LRC CinCap ¥V Rengwables Other Jatal
(in millions}
At December 31, 2010
VIE Balance Sheets
Restricted Receivables of VIEs 3 637 £629 b iz $ 20 £ 4 £1.302
Other Current Assets — — 4 282 8 294
Intangibles, net —— — — 13 — 13
Restmicted Other Assets of VIEs — - 76 2) 65 139
Other Assets — — 23 — — 23
Praperty, Plant and Equipment Cost, VIEs — — — 8592 50 942
Less Accumulated Depreciation and Amortization — — — {26} (29 (55)
Other Deferred Debits — e — 24 3 2l
Total Assets 637 629 115 1,203 95 2679
Accounts Payable — —_ — p) 2z 4
Non-Recourse Notes Payable — 216 — — —_ 216
Taxes Accrued — e - ! - L
Current Maturities of Eong—Term Debt — — 9 45 7 61
Other Current Liabilities —_ — 5 16 — 21
Non—Recourse Lonpg—Temm Delst 300 — 7 518 87 976
Deferred Income Taxes —_ —_ — 91 — 191
Asset Retirement Obligation —_— — — 12 — 12
COther Liabilities —_ — 22 4 — 26
Total Liabilities . N0 216 107 789 96 1,508
Noncontrolling interests — — —- — | 1
Net Duke Energy Corporation Shareholders™ Equity $ - 337 $413 $ g $ 414 § (2) $1,i7C

DERF. Duke Energy Carolinas securitizes certain accounts receivable through DERFT, a bankruptcy remote, special purpose subsidiary. DERF is a
wholly—owned limited liability company of Duke Energy Carolinas with a separate legal existence from its parent, and its assets are not intended to be
generally available to creditors of Duke FEaergy Carolinas. As a result of the securitization, on a daily basis Duke Energy Carolinas sells certain aceounts
receivable, arising from the sale of electricity and/or related services as part of Duke Energy Carolinas’ franchised electric business, to DERF. in order to
fund its purchases of accounts receivable, DERF has a $300 million secured credit facility with 2 commercial paper conduit, which expires in August 2013,
Duke Energy Carolinas provides the servicing for the receivables (coltecting and applying the cash to the appropriate receivables). Duke Energy Caraolinas’
borrowing under the credit facility is limited to the amount of qualified receivables sold, which has been and is expected to be in excess of the amount
borrowed, which is maintained at $300 million. The debt is classified as long—term since the facility has an expiration date of greater than one year from the
balance sheet date.

The obligations of DERF under the facility are non—recourse to Duke Energy Carolinas, Duke Energy and its subsidiaries have ne requirement to
provide liquidity, purchase assets of DERF or guarantee performance, DERF is considered a VIE because the equity capitalization is insufficient to support
its operations. 1f deficiencies in the net worth of DERT were to occur, those deficiencies would be cured through fonding from Duke Eaergy Carolinas, In
addition, the most significant activity of DERF relates to the decisions made with respect to the management of delinquent receivables. Since those
decisions are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be cured through funding from Duke Energy Carolinas, Duke
Energy Carolinas consolidates DERF.

CRC. CRC was formed in order 1o secare low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and Duke Energy Indiana.
Duke Energy Ohio and Duke Energy Indianz sell on a revolving basis at a discount, nearly all of their customer accounts receivable and refated collections
to CRC. The receivables which are sold are selected in order to avoid any significant concentration of credit risk and exclude delinquent receivables. The
receivables sold are securitized by CRC through & facility managed by two unrelated third parties and the receivables are used as collateral for commercial
paper issued by the unrelated third parties. These loans provide the cash portion of the proceeds paid by CRC to Duke Energy Ohio and Duke Energy
Indiana. The proceeds obtained by Duke Energy Ohio and Duke Energy indiana from the sales of receivables are cash and a subordinated note from CRC
(subordinated retained interest in the sold receivables) for a portion of the purchase price (typically approximates 25% of the total proceeds). The amount
borrowed by CRC against these receivables is non—recourse to the general credit of Duke Energy, and the associated cash collections from the accounts
receivable sald is the sole source of funds to satisfy the related debt obligation. Bosrowing is limited to approximately 75% of the transferred receivables.
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Losses on collection in excess of the discount are first absorbed by the equity of CRC and next by the subordinated retained interests held by Duke Encrgy
Ohio and Dukc Energy Indiana. The discount on the receivables reflects intercst expensc plus an aliowance for bad debts net of & servicing fee charged by
Duke Energy Ohic and Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana are responsible for the servicing of the receivables (collecting
and applying the cash to the appropriate recgivables). Depending on the experience with collections, additional equity infusions to CRC may be required to
be made by Duke Energy in order 1o maintain a mimmum equity balance of $3 million. For the years ended December 31, 2011, 2010 and 2009,
respectively, Duke Energy infused 56 million, $10 million and $11 million of equity to CRC to remedy nel worth deficiencies. The amount bomoswed
fluctuates based on the amount of receivables sold. The debt is short term because the facility has an expiration date of less than one year from the balance
sheet date. The current expiration date is October 2012. CRC is considered a VIE because the equity capitalization is insufficient to support its operations,
the power to direct the most significant activities of the entity are not performed by the equity holder, Cinergy, and deficiencies in the net worth of CRC are
not funded by Cinergy, but by Duke Energy. The most significant activity of CRC relates to the decisions made with respect to the management of
delinquent receivables. These decisions, as well as the requirement to make up deficiencies in net worth, are made by Duke Energy and not by Duke Energy
Ohie, Duke Energy Kentucky or Duke Energy Indiana. Thus, Duke Energy conselidates CRC. Duke Energy Ohio and Duke Energy Indiana do not
consolidate CRC.

CinCap V. CinCap V was created to finance and execute a power sale agreement with Central Maine Power Company for approximately 35 MW of
capacity and energy. This agreement expires in 2016. CinCap V is considered a VIE because the equity capitalization is insufficient to support its
operations. As Duke Energy has the power to direct the most significant activities of the entity, which arc the decisions to hedge and finance the power sales
apreement, CinCap V 15 consolidated by Duke Energy.

Renewables, Duke Energy's renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy LLC and various
solar projects, all subsidiaries of DEGS, an indirect wholly—owned subsidiary of Duke Energy.

These renewabie energy facilities are VIEs due to power purchase agreements with terms that approximate the expected life of the projects. These
fixed price agreements effectively transfer the commodity price risk to the buyer of the power. Duke Enerpy has consolidated these entities since inception
because the most significant activities that impact the economic performance of these renewable energy facilities were the decisions associated with the
siting, negotiation of the purchase power agreement, engineering, procurement and construction, and decisions associated with ongoing operations and
maintenance related activities, all of which were made solely by Duke Energy.

The debt held by these renewable energy facilities is non—recourse to the general ¢redit of Duke Energy. Duke Encrgy and its subsidiaries have no
requirement to provide liquidity or purchase the assets of these renewable energy facilities. Duke Energy does not guarantee performance except for an
immaterial multi-purpose letter of credit and various immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are
restricted and they cannot be pledged as collateral or sold to third parties without the prior approval of the debt holders.

Other. Duke Energy has other VIEs with restricted assets and non—recourse debt. These VIEs include certain on—site power generation facilities.
Duke Energy consolidates these particular on—site power generation entities because Duke Energy has the power to direct the majority of the most
significant activities, which, most notably involve the oversight of operation and maintenance related activities that impact the economic performance of
these entities.

During the second quarter of 2011, the customer for one of these on—site generation facilitics canceled its contract. As a result, the entity providing
the on-site generation services no longer has any activity or assets, othet than a receivable with payments to be collected through 2017, As of December 3t,
2011, Duke Energy no longer consclidates this entity.

NON—CONSOLIDATED VIEs

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact Duke Energy’s, Duke Energy
Ohio’s and Duke Energy Indiana’s respective Consolidated Balance Sheets. As discussed above, while Duke Energy consolidates CRC, Duke Energy Ohio
and Duke Energy Indiana do not consolidate CRC as they are not the primary beneficiary.



Reuewables Renewables Renewables Renewahles Renewables Renewables

Duke Energy Duke Energy

{in milligns)
At December 31, 2011
Consolidated Balznce Sheets
Receivables $ — § — 3 — 3 — h] 129 3 139
Investments in equity method unconsolidated affiliates 129 81 15 235 — —
Intangibles —_ — 111 111 11 —
Total Assets 129 31 136 346 240 139
Other Current Liabilitics — — 3 3 —_ —
Deferred Credits and Other Liabilities — — 18 13 — —
Total Liabilities - —_ 21 21 —_ —
et Duke Energy Corporation Sharcholdess” Equity 3 129 3 81 5 s s .7 - T 240 S 139
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Renewabbes Renewabies Renewables Renewables Renewables Renewables
Encrgy

—DulieNet . _Repewsbles __ Other

(in millions)

Duke Energy Duke Energy
—Obio . _lodiaga

At December 31, 2610

Conselidated Balance Sheets

Receivables $ - 3 - 3 — ¥ — 3 216 % 192

Investments in equity method uncensolidated affiliates 137 95 23 255 —— —

Intangibles —- — [19 119 Ly —
Total Assels i37 95 142 374 335 192

Other Curreat Liabilities - _ 3 3 — —

Deferred Credits and Other Liabilities — - 28 28 — —_
Total Liabilities - —_ 3] 1] - —_

Net Duke Energy Corporation Shareholders” Equity 3 137§ 95 % 18 43 % 335 0% 192

No financial support that was not previously contractually required was provided to any of the unconselidated VIEs during the years ended
December 31, 201 | and 20£0, respectively, or is expected to be provided in the future.

With the exception of the power purchase agreement with the Ohic Valley Electric Corporation (OVEC), which is discussed below, and various
puarantees, reflected in the table above as “Deferred Credits and Other Liabilities™, the Duke Energy Registrants are not aware of any situations where the
maximum exposure ta loss significantly exceeds the carrying values shown above.

- CRC. As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold receivables recorded on the
Consolidated Balance Sheets of Duke Energy Obio and Duke Energy Indiana are eliminated in consolidation at Duke Energy.

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC for 2 portion of the purchase price
(typically approximates 25% of the total proceeds). The subordinated note is a retained interest {right to receive a specified portion of cash flows from the
s0ld assets) and is classified within Receivables in Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated Balance Sheets at December 31, 2011 and
2010, respectively. The retained interests reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy lndiana approximate faic
value,

The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the assets sold and the
interests retained based on relative fair value. Because the receivables penerally turnover in less than two months, credit losses are reasonably predictable
due to the broad customer base and lack of significant concentration, and the purchased beneficial interest (equity in CRC) is subordinate ta all retained
interests and thus would absorb losses first, the allocated basis of the subordinated notes are not materially different than their face value. The hypothetical
effect on the fair value of the retained interests assuming both 2 10% and a 20% unfavorable variation in credii losses or discount rates is not material due to
the short turpover of receivables and historically iow credit toss history, Interest acerues to Duke Energy Ohio, Duke Energy Indizna and Duke Energy
Kentucky on the retained interests using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis and
the face value are nearly equivalent. An impairment charge is recorded against the carrying value of both the retained interests and purchased beneficial
interest whenever it is determined that an other—than—temporary impairment has occurred. The key assumptions used in estimating the fair value in 2011
and 2010 is detaifed in the following table:

2011 2010
Anticipated credit joss ratio 0.8% 0.8%
Discount rate 2.6% 2.7%
Receivable tumover rate 12.7% 12.6%
Anticipated credit loss ratio , . 04% 0.5%
Discountvate - : - L% 2.1%
Receivable turnover rate 10.2% 10.2%

The following table shows the gross and net receivables sold as of December 31, 2011 and December 31, 2010, respectively:

Receivables sold as of December 31, 2011 - : N .o S R 1/ | o $ 29
Less: Retained interests 129 139
-Net receivables sold as of Decetitber 31, 2011 - : s s 173 s C 140
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Duke Encrgy Ohio Luke Foergy Indiana

Receivables sold as of December 31, 2010 3 373 $ 284
Less: Retained interests 216 192
Net receivables sold as of December 31, 2010 $ 157 $ 92

The following table shows the retained interests, sales, and cash flows during the years ended December 31, 2011, 2010 and 2009 respectively:

Year Ended December 31, 2011

Sales

Receivables sold $ 21390 5 2,658

Loss recognized on sale 21 16

Cash flows

Cash proceeds from receivabies sold by 2474 3 2,674

Collection fees received 1 1

Retumn received on retained interests 12 13
Duke E Ohi Duke Energy Lndi

Year Eaded December 31, 2010

Sales

Receivables sold 5 2,858 b 2,537

Loss recognized on sale 26 17

Cash fows : -

Cash proceeds from receivables sold 5 2,809 L3 2,474

Cotlection fees received 1 H

Return received on retained interests 15 13
Duke Energy Ohig Duke Energy Indiana

Year Ended December 31, 2009

Sales .

Receivables sold % 3,108 $ 2,398

Loss recognized on sale . ) ) 26 16

Cash flows :

Cash proceeds from receivables sold $ 3.063 3 2,353

Collection fees received - ’ 2 1

Return received on retained interests 15 12

Cash flows from the sale of receivables are reflected within Operating Activities on Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated
Statements of Cash Flows.

Collection fees received in connection with the servicing of transferred accounts receivabie are included in Operation, Maintenance and Other on
Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated Statements of Operations. The loss recognized on the sale of receivables is calculated
monthly by multiptying the receivables sold during the month by the required discount which is derived monthly utilizing a three year weighted average
formula that considers charge—off history, fate charge history, and turnover history on the seld receivables, as well as a component for the time value of
money. The discount rate, or component for the time value of money, is calculated monthly by summing the prior month—end LIBOR plus a fixed rate of
2.39%.

DukeNet. In 2010, Duke Energy sold a 50% ownership interest in DukcNet to Alinda. The sale resulted in DukeNet becoming a joint venture with
Duke Energy and Alinda each owning a 50% interest, In connection with the formation of the new DukeNet joint venture, a five—year, $150 million senior
secured credit facility was executed with a syndicate of ten external financial institutions. This credit facility is non—recourse to Duke Energy. DukeNet is
considered a VIE because it has entered into certain contractual arrangements that provide DukeNet with additional forms of subordinated financial support.
The most significant activities that impact DukeNet’s economic performance relate to its business development and fiber optic capacity marketing and
management activities. The power to direct these activities is jointly and equally shared by Duke Energy and Alinda. As a result, Duke Energy does not
consolidate the DukeNet joint venture, Accordingly, DukeNet is 2 non—consolidated VIE that is reported as an equity method investment.

Unless consent by Duke Energy is given otherwise, Duke Energy and its subsidiarics have no requirement to provide liquidity, purchase the assets of
DukeNet, or guarantee performance.
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Renewables. Duke Energy has investments in various entities that generate electricity through the use of renewable encrgy technology. Some of these
entities, which were part of the Catamount aequisition, are VIEs which are not consolidated due to the joint ownership of the entities when they were
created and the power to direct and control key activities is shared jointly Instead, Duke Energy’s investment is recorded under the equity method of
accounting. These entities are VIEs due to power purchase agreements with terms that approximate the expected life of the project. These fixed price
agreements cffectively transfor the commodity price risk o the buyer of the power.

Other. Duke Energy has investments in vanious other entities that are VIEs which are not consolidated. The most significant of these investments is
Duke Energy Ohio’s 9% ownership interest in OVEC. Through its ownership interest in OVEC, Duke Energy Ohio has a contractual arrangement through
June 2040 to buy power from OVEC's power plants. The proceeds from the sale of power by OVEC tu its power purchase agreement counterpartics,
including Duke Energy Ohio, are designed to be suflicient for OVEC to meet its operating expenses, fixed costs, debt amortization and iaterest expense, as
well as earn a return on equity. Accordingly, the value of this contract is subject to variability due te fluctuations in power prices and changes in OVEC’s
costs of business, including costs associated with its 2,256 megawatts of coal-fired generation capacity. As discussed in Note 5, the proposed rutemaking on
cooling water intake structures, utility boiler MACT, CSAPR and CCP’s could increase the costs of OVEC which would be passcd through to Duke Energy
Ohto. The initial carrying value of this contract was recorded as an intangible asset when Duke Energy acquired Cinergy in April 2606,

[n addition, the company has guaranteed the performance of certain entities in which the company no longer has an equity interest. As a result, the
company has a variable interest in certain other VIEs that are non- consolidated.

18. Earnings Per Share

Basic Earnings Per Share (EPS} is computed by dividing net income attributable to Duke Energy common shareholders, adjusted for distributed and
undistributed earmings allocated to participating securities, by the weighted—average number of common shares outstanding dusing the period. Diluted EPS
is computed by dividing net income attributable to Duke Energy common shareholders, as adjusted for distributed and undistributed earnings allocated to
participating securities, by the diluted weighted—average number of common shares outstanding during the period. Diluted EPS reflects the potential
dilution that could occur if securities or other agreements to issue common stock, such as stock options, phantom shares and stock—based performance unit
awards were exercised or settled.

The following table itlustrates Duke Energy’s basic and dituted EPS calculations and reconciles the weighted—average number of common shares
outstanding to the diluted weighted—average number of common shares outstanding for the years ended December 31, 2011, 2010, and 2009.

Average EPS
i illi )
2611 :
Income from continuing operations attributable to Duke Energy common sharcholders, as ad_]usted
for participating securities—bastc 5 1,702 1,332 s 1.28%
Effect of dilutive securities:
Stock options, performance and restricted stock 1
Income from continuing operations aftributable to Puke Encrgy common shareholders, as adjusted
for participating securities—dituted 5 1,702 1333 5 1.28
2010
Income from continuing opetations attributable to Duke Enetgy comrmon shateholdérs, as adjusted
for participating securities—basic 3 L35 1318 5 1.00
Effect of dilutive securities:
Stock options, performance and restricted stock 1
Income from continuing operations attributable to Duke Energy common shareholders, as adjusted
for participating securities—diluted s 1,315 1,319 5 1.00
20069 | C
income from continuing operations attributable to Duke Energy common sharehalders, as ad._]ustcd
for participating securities—basic 5 1,061 1,293 3 .82
Effect of dilutive securities: -
Stock options, performance and restncted stock 1
Income from continying operations attributabie to Duke Energy common shatehﬁidcrs, o8 adjusted . o
for participating securities—diluted s 1,061 1,204 $ 082
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As of December 31, 2011, 2010 and 2009, 7 million, 13 million and 20 million, respectively, of stock options, unvested stock and performance
awards were not included in the “effect of dilutive securities™ in the above table becuuse either the option exercise prices were greater than the averape
market price of the common shares during those peniods, or performance measures related to the awards had not yet been met.

Beginning in the fourth quarter of 2008, Duke Energy began issutng authorized but previously unissued shares of common stock to fulfilf oblipations
under its Dividend Reinvestment Flan (DRIP) and other internal plans, including 401(k} plans. During the vears ended December 31, 2010 and 200%, Duke
Energy received proceeds of $288 million and $494 million, respectively, from the sale of common stock associated with these plans. Proceeds from the
sale of common stock associated with these plians were not significant in 201 |. Duke Energy has discontinued issuing new shares of common stock under
the DRIP.

19, Severance

2011 Severance Plans. In conjunction with the proposed merger with Progress Energy, in August 2011, Duke Energy announced plans to offer a
voluntary severance plan to approximatety 4,850 eligible employees. As this is a voluntary plan, all severance benefits offered under this plan are
considered special termination benefits under GAAP. Special termination benefits are measured upon employee acceptance and recorded immediately
absent a significant retention period. If a signiftcant retention period exists, the cost of the special termination benefits are recorded ratably aver the
remaining service periods of the affected employees. Approximately 500 employees accepted the termination benefits during the voluatary window period,
which closed on Noevember 30, 2011. Duke Energy reserves the right to reject any request to volunteer based on business needs and/or excessive
participation. The gstimated amount of severance payments associated with this voluntary plan, contingent upon a successful close of the proposed merger
with Progress Energy, are expected to be approximately $80 miltion.

1010 Severance Plans. During 2010, the majority of severance charges were related 1o a voluntary severance plan whereby eligible employees were
provided a window during which to accept termination benefits. As this was a voluntary plan, all severance benefits offered under this plan were considered
special termination benefits under GAAP. Special termination benefits are measured upon emplayee acceptance and recorded immediately absent a
significant retention period. If a significant retention peried exists, the cost of the special termnation benefits are recorded ratably over the remaining
service periods of the affected employees. Approximately 900 employees accepted the termination benefits during the voluntary window period, which
closed March 31, 2010, Future severance costs under Duke Encrgy’s ongoing severance plan, if any, are cutrently not estimable.

Amounis included in the table below represent severance expense recorded by the Duke Energy Registrants during 2010. The Duke Energy
Registrants recorded insignificant amounts for severance expense during 201 1.

Year Ended
December 31,
Duke Energy ’ ’ o ) 172
Duke Energy Carolinas 99
Duke Energy Ohio™ . ' 24
Duke Energy Indiana 13

(a)  These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated Statements of Opeations.

The severance costs discussed above for the Subsidiary Registrants include an allocation of their proportionate share of severance costs for employees
of Duke Energy’s shared services affiliate that provides support to the Subsidiary Registrants. Amounts included in the table below represent the severance
liability recorded by Duke Energy Carolinas and Duke Energy Indiana for employees of those registrants, and excludes costs allocated from and paid by
Duke Energy’s shared services affiliate.

Balance at Proviston/ Cash Balance at

{in millions)

Duke Energy $ 87 b (2) b {53) $ 12
Duke Energy Carolinas 21 () (i8) 1
Duke Energy Indiana 1 — ) —



20. Stock—Based Compensation

For employee awards, equity classified stock—based compensation cost is measured at the service inception date or the grant date, based on the
estimated achievement of certain performance metrics or the fair value of the award. and is recognized as expense or capitalized as a component of property,
plant and equipment over the requisite service period.

Duke Erergy’s 2010 Long—Term Incentive Plan (the 2010 Plan) resecved 75 million shares of commean stock for awards to employees and outside
directors. The 2010 Plan superseded the 2006 Long—Term Incentive Plan, as amended {the 2006 Plan), and no additional grants will be made from the 2006
Plan. Under the 20106 Plan, the exercise price of each option granted cannot be less than the market price of Duke Energy’s common stock on the date of
grant and the maximum option term ts 10 years. The vesting periods range from immediate to
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three years. Duke Energy has historically issued new shares upon exercising or vesting of share—based awards. In 2012, Duke Energy may use a
combination of new share issuances and open market repurchases for share—based awards which are exercised or become vested; however Duke Energy has
not determined with certainty the amount of such new share issuances or open market repurchases.

The 2010 Plan allows for a maximum of 18.75 million shares of common stock to be issued under various stock-based awards other than options and
stock appreciation rights.

Stock—Based Compensation Expense

Pre—tax stock -based compensation expense recorded in the Conselidated Statements of Operations 5 as follows:

For the Years Ended

e Decomber M.
201108} 20100} 2009(x)

{in millions)

Stock Options 5 2 2 s 2
Phantom Awards 27 26 17
Performance Awards 23 39 20
Other Stock Awards — — 1
Total s 52 $ &7 § 40

(@) Excludes stock—based compensation cost capitalized a5 a component of property, plant and equipment of $2 million, $4 nillion and $4 million for the
years ended December 31, 2001, 2010 and 2009, respectively,

The tax benefit associated with the stock—based compensation expense for the years ended December 31, 201 [, 2010 and 2009 was $20 million, 326
raitlion and $16 million, respectively.

Stock Option Activity

Weighted—
Weighted— Average Aggregate
Average Remaining latridsic
Options Exercise Life Valve
- i .ﬁﬂ.ﬂm i i

Cutstanding at December 31, 2010 13,881 s 17
Graated 1,074 18
" Exercised (4,734} 15
Forfeited or expired (3,954) 22

Outstanding at December 31, 2011 6,267 $ 15 4.6 5 4

Exercisable at December 31, 2011 4,256 b 15 2.7 5 k]|

Options Expected to Vest 2,01 s 17 2.6 $ 10

On December 31, 2010 and 2009, Duke Energy had 12 million and 7 million exercisable options, respectively with a weighted—average exercise
price of $17 and $18, respectively. The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost associated with
these aptions. The following table includes information related to Duke Energy’s stock options.

For the Years Ended
e December 3L
2011 2014 2002
{in millions)
Iatrinsic value of optiotts exercised $ 2 $ 8 $ o
Tax benefit related to options exercised 10 3 2
Cash reccived from options exercised . 74 14 24
o ) (in thousands of shares)
Stock options granted E : ’ : ’ 1,074 1,103 603

(a)  The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost associated with these options.

These assumptions were used to determine the grant date fair value of the stock options granted during 201 1:

Weighted—Average Assumptions for Option Pricing
(@)

Risk—free interest rate ®) 2.5%
Expected div'lgjcnd yield 57%
Expected life ( 6.0 years

Expected volatility 18.8%
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(a)  The risk free rate is based upon the U.S. Treasury Constant Maturity rates as of the grant date.

(b} The expected dividerd yield is based upon annualized dividends and the | -year average closing stock price.

{¢) The expected hife of options is derived from the simplified method approach.

(d) Volatility is based upon 50% historical and 50% implied volatility, Historic volatility is based on Duke Energy’s historical volatility over the expected
life using daily stock prices. implied volatility is the average for all option contracts with a term greater than six months using the strike price closest
to the stock price on the valuation date,

Phantom Stock Awards

Phantom stock awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over perieds from immediate to three years. The
following table includes information related to Duke Energy’s phantom stock awards.

{2)

Si;arei awarded F.nir ?a!me
Years ended December 31,
2011 1,907 5 34
2010 1,047 17
2009 1,096 6

{a)  Based on the market price of Duke Energy’s common stock at the grant date.

The following table summarizes information about phantom stock awards outstanding at December 31, 2011:

Weighted Average Per

Share
Shares (Er:ml
Number of Phantom Stock Awards:

Outstanding at December 31, 2010 1,763 3 17
Granted 1907 18
Vested (1.057) 1%
Forfeited (46) 18
Qutstanding at December 31, 2011 2,567 h] 17
Phantom Stock Awards Expected to Vest 2,501 $ 17

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2014 and 2009 was $19 million, 529 million and $23
million, respectively. At December 31, 2011, Duke Epergy had $19 million of unrecognized compensation cost which is expected to be recognized overa
weighted—average period of 2.6 years.

Performance Awards

Stock—based awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over three years if performance targets are met.
Vesting for certain stock—based performance awards can occur in three years, at the earliest, if performance is met. Centain performance awards granted in
2011, 2010 and 2009 contain market conditions based on the total shareholder return (TSR} of Duke Energy stock relative to a pre—defined peer group
(relative TSR). These awards are valued using a path—dependent model that incorporates expected relative TSR into the fair value determination of Duke
Energy’s performance-based share awards. The model uses three year historical volatilities and correlations for ali companies in the pre—defined peer
group, including Duke Energy, to simulate Duke Energy's relative TSR as of the end of the performance period. For each simulation, Duke Energy's
reiaive TSR associated with the simulated stock price at the end of the performance period plus expected dividends within the period results in a vaiue per
share for the award portfolia. The average of these simulations is the expected portfolio value per share. Actual life to date results of Duke Energy’s relative
TSR for each grant is incorporated within the model. Other performance awards not containing market conditions were awarded in 2011, 2010 and 2009.
The performance goal for the 2011 and 2010 award is Duke Energy’s Return on Equity (ROE) over a three year period. The performance goal for the 2009
award is Duke Energy’s compounded annual growth rate of annual diluted EPS, adjusted for certain items, over a three year petiod. All of these awards are
measured at grant date price. The following table includes information related 10 Duke Energy’s performance awards.



Shares awarded F_sir valuem

Years ended December 31,
2011 1,294 5 20
20610

2,734 38
2009 3426 44

(3}  Based on the market price of Duke Energy's commen stock af the grant date,
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The following table summarizes information about stock—based performance awards outstanding at the maximum level at December 31, 2011:

Weighted Average Per

Share
Shares Graat
Number of Stock—based Performance Awards:

Outstanding at December 31, 2010 71,550 $ 14
Granted 1,294 119
Vested (2,111) 6
Forfeited (363) 13
Cutstanding at December 31, 2011 6,370 3 14
Stock—based Performance Awards Expected to Vest 6,212 3 4

The total grant date fair valuc of the shares vested during the years ended December 31, 2011, 201G and 2009 was $33 million, $15 million and $20
million, respectively. At December 31, 2011, Duke Energy had $17 miltion of unrecognized compensation cost which is expected to be recognized over a
weighted —average period of 1.5 years.

Other Stock Awards

Other stock awards issued and outstanding under the 1998 Plan vest over periods from three to five years. There were no other stock awards issued
during the years ended December 31, 2011, 2010 or 2009,

The following table summarizes information about other stock awards outstanding at December 31, 2011:

Weighted Average Per Share

Shares Cranft
—Date Fair Value .
Number of Other Stock Awards: . :
Outstanding at December 31, 2010 ) 131 $ 28
Vested -~ - -' : (131) 28
Forfeited —_— —
Outstanding at December 31,2011 — s —

The total fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was $4 million, 51 million, and §1 million,
respectively.
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21. Employee Benefit Plans

Duke Energy
Delined Benefit Retirement Plang

Duke Energy and its subsidiaries (inciuding legacy Cinergy businesses} maintain qualified, non—contributory defined benefit retirement plans. The
plans cover most U.5. employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting
of pay credits that are based upon a percentage (which varies with age and years of service) of current eligible earnings and current interest credits. Certain
tegacy Cinergy U.8. employees are covered under plans that use a final average earnings formuta. Under a final average earnings fermula, a plan participant
accumulates a retirement benefit equal to a percentage of their highest 3-year average earnings, plus a percentage of their highest 3~year average earnings
in excess of covered campensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—year average earnings times years

of participation in excess of 35 years. Duke Encrgy also maintains non—qualified, non~contributory defined benefit retirement plans which cover certain
executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit payments to be paid to plan participants.
The following table includes information related to Duke Energy’s contributions to its U.S. qualified defined benefit pension pilans.

For the Years Ended
&1

2012 AL 2010, 2902
{in millions)
Contribufions made $260 £400 $800
Anticipated contributions £200

Actuarial gains and losses subject (o amortization are amortized over the average remaining service period of the active employees, The average
remaining service period of active employees covered by the qualified retirement plans is ten years. The average remaining service period of active
employees covered by the non—qualified retirement plans is nine years. Duke Encrgy determines the market-related value of plan assets using a calculated
value that recognizes changes in fair value of the plan assets in a particular year on a straight line basis aver the next five years.

Net periodic benefit costs disclosed in the tables below for the qualified, non-qualified and other post—retirement benefit plans represent the cost of
the respective benefit plan for the periods presented. However, portions of the net periodic benefit costs disclosed in the tables below have been capitalized
as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Qualified Pension Plans

C ts of Net Periodic Pension Costs; Qualified Pepsicn P1
For the Years Ended
31
L6 20140 2009}
{in millions)
Service cost £ 96 $ 9 § 85
Intercst cost on projected benefit obligation 232 248 257
Expected return on plan assets - (384) (378) (362)
Amortization of prior service cost 6 5 7
Amortization of actuariat loss 77 50 2
Settlement and contractual termination benefit cost — 13 —
Orher 18 i8 17

Net periodic pension costs 3 45 § 352 $ 6

(a) These amounts exclude $14 million, $16 million and $10 million for the years ended December 31, 2011, 2010 and 2009, respectively, of regulatory
asset amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with Cinergy in April 2006.
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For the Years Ended

2011 2900
(in millions)
Regulatory assets, net increase - s152 % 350
Accumulated other comprehensive (income) loss—
Dreferred income tax asset . (i) 143
Actuarial losses {gains) anising during the year 60 (3)
Amortization of ptior year actuarial losses 1) {16}
Reclassification of actuarial gains (losses) fo regulatory assets § (365)
Amortization of prior year prior service cost 1)) (3
Reclassification of prior service cost to regulatory assets — (19
Net amount recognized in accumulated othet comprehensive {income) loss $ 49 $(265)

(a}  Excludes actuarial losses of 32 million in 2011 and §3 million in 2010 recognized in other accumulated comprehensive income, net of fax, assoctated
with a Brazilian retirement plan.

As of and for the Years

—Ended December 31,
2011 2010
{in millians)
¢ .

Obligation at prior measurément date 54,861 34,695
Service cost - : ‘ % 96
Interest cost ) 132 248
Actuarial {gains} losses , N 190
Plan amendments 18 2
-Settlement and contractual {ermination benefit cost — 13
Benefits paid ) (320) (383)

Obligation at measurement date 54,880 $4.861

The accumulated benefit obligation was $4,66 1 million and $4,611 million at December 31, 2011 and 2010, respectively.

As of and for the Years

2010 2010

{in miflions)

Plan assets at prior measurement date $4,797 $4,224
Actual return on plan assets : &4 556
Benefits paid (320} {38%)
Employer contributions 200 400
Plan assets at measurement date $4,741 4,797
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ized in idat ala 1 Qualj i an

The foltawing table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other within Investments and Other
Assets and QOther within Deferred Credits and Other Liabilities on the Conselidated Balance Sheets at December 31, 2011 and 2010:

—Asuf December 3.
2001 L2010
{in millions)
Prefunded pension cost s — ¥ t0l
Accrued pension liability (139) {165}
Net amount recagnized $(139) § (64)

The fallowing table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other within Regulatory Assets and
Deferred Debits and AOCI on the Consolidated Balance Sheets at December 31, 2011 and 20190:

Asof December 31,
2011 _201¢
{in millions)
Reguiatory assets SL4E1 31259
Accumulated other comprehensive (income) loss
Deferred income tax asset (73) (63)
Prior service cost 4 5
Net actuarial loss 101 141
Net amount recognized in accumulated other comprehensive (income) 1055(5) $ 132 § 8

{a} Excludes accumulated other comprehensive income of $192 million and $17 million as of December 31, 2011 and 2010, respectively, net of tax,
associated with a Brazilian retirement plan.

Of the amounts above, $98 million of unrecognized net actuarial loss and $5 million of unrecognized prior service cost will be recognized in net
periodic pension costs in 20012,

JAs of Becember 31,
LuL e

{in milliens)

Projected benefit obligation §— $1,052
Accumulated benefit obligation - 956
Fair value of plan assets — 951

ions Used for Pension Benel] .

—AsalDecember 3y
Eepefit Ohligations 2611 2o 2009
{percentages)

Discount rate 510 5.00 550
Salary increase (graded by age) 4.40 4.10 4.50
o . 2010 2000
Discount rate 580 - 550 6.50
Salary increase 4.40 4.50 4,50
Expected long—term rate of return on plan assets 825 - 850 250
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The discount rate used to determing the current year pension obligation and following year’s pension expense is based on a bond selection—settlement
portfolioc approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The setected bend portfolio is derived from a universe of non—callable corporate bonds rated Aa
quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s projected benefit

payments discounted at this rate with the market value of the bonds selected,

Non—Qualilied Pension Plans

Service cost

Vet Perjod

Interest cast on pmljected benefit obligation
Amortization of prior service cost

Settlement credit

Net periodic pension costs

For the Years Ended

— Docember3l,.
2911 40 e

(in millions)

5 1 31
8 8
2 2

5 11 g 12

Repulatory assets, net increase
Regulatory liabilities, net increase

Accamulated other comiprebieitsive (income) loss

~ Deferred income tax asset

" Actuarial fosses (gains) arising during the year

Reclassification of actuarial losses to regulatory asscts

Amortization of prior year prior service cost

Reclassification of prior services cost to repulatory assets
Reclassification of prior services cost to regulatory liabilities

Net amount recognized in accumulated other comprehensive (income) loss

Obligation at prior measurement date
Service cost

Interest cost

Actuarial tosses (gains)

Benefits paid

Obligation at measurement date

Change in Fair Value of Plan Assets
Benefits paid :
Employer contributions

Plan assets at measurement date
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For the Years Eaded

2010

2011

{im millions)

As of and for the Years

2011 2010
(in millions)
$167 5173

1 |

8 9

(2 2
(14) (18)
$160 $167
$ (14) $(18)
14 1%

$— $—

$2

o

2
8y
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The accumulated benefit obligation was $151 million and $160 million at December 31, 2011 and 2010, respectively.

nts Recornized in the Consolidated Balan heets: Non—CQya ed Pension a

The fallowing table provides the amounts related to Duke Energy’s non—qualified pension plans that are reflected in Other within Deferred Credits
and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010

<AsgfDeceraber Il
(in millions)

Accrued pension lisbility'™ ${160) $(167)

(a) Includes $17 million and $19 million recognized in Other within Current Liabilitics on the Consolidated Balance Sheets as of December 31, 2011 and
2010, respectively.

The following table provides the amounts related to Duke Energy’s non—qualified pension plans that are reflected in Other within Regulatory Assets
and Deferred Debits, Other within Deferred Credits and Other Liabilitics and AOCH on the Consolidated Balance Skeets at December 31, 2011 and 2010:

Asof December 3L
2L i}
{in millions)
Regulatory asgets $ 25 $23
Regulatory liabilities 10 3
Accumulated other comprehensive (income) loss
Deferred income tax {asset) Liability — 1
Prior service cost — I
Net actuarial loss (gain) 1 M)
Net amount recognized in accumulated other comprehensive (income) loss $ 1 £ 1

Of the amounts above, $1 million of unrecognized prior service ¢ost and $1 mitlion of unrecognized net actuarial loss will be recognized in net
periodic pension costs in 2012.

As of Decembier 31,

{in miltions)
Projected benefit obligation £150 £167
Accumulated benefit obligation 151 160

Fair value of plan assets —_ —
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o r Pension Benefi

— AsgfDecomberdl,

Bepefit(hligations 201 ALIo 009,
{percentages)

Discount rate 510 5.00 5.50
Salary increase (graded by age} 4.40 4.10 4.5
MesPeriodic Renefit Cog . 201 A0 2009
Discount rate 5.00 5.50 6.50
Salary increase 4,10 450} 4.50

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond selection—settlement
portfoliv approach. This approach develops a discount rate by selecting 2 portfolie of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non—callable corporate bonds rated Aa
quality or higher. After the bond portfolio is sclected, a single interest rate is determined that equates the present value of the plan’s projected benefit
payments discounted at this rate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

Duke Energy and most of its subsidiaries provide some health care and life insurance benefits for retired employees on a contributory and
nen—contributery basis. Employees are eligible for these bencfits if they have met age and service requircments at retirement, as defined in the plans.

Duke Energy did not make any pre—funding contributions to its other post—retirement benefit plans during the years ended December 31, 2011, 2010
or 2009.

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The net unrecognized transition
obligation is amortized over 20 years. Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is | | years.

—Retij nt
For the Years Ended
—————llccomber 31,
i i } {in millions)

Service cost : . ’ o s 7 $8 7 5 7
Interest cost on accumulated post—reuremcnt beneﬁt obhgaﬂon 35 38 46
Expected return on plan assets - (15 (15 (16)
Amortization of prior service credit 8 (8) (8)
Amortization of net transition lability - 10
Amortization of actuarial gain 3 (3 &)
Net periodic other post-retirement benefit costs’ - $ 26 $ 28 $ 34

(a)  These amounts exclude $8 million, $9 million and $9 million for the vears ended December 31, 201 L, 2010 and 2009, respectively, of regulatory asset
amortization resulting from purchase accounting adjustments associated with Duke Energy's merger with Cinergy in Apnil 2006.

The Medicare Prescription Drug, Improvement and Modernization Act of 2003 (Modemization Act) introduced a prescription drug beaefut under
Medicare (Medicare Part ) as well as a federal subsidy to sponsors of retiree health care benefit plans. Accounting guidance issued and adopted by Duke
Energy in 2004 prescribes the appropriate accounting for the federal subsidy. The after—tax effect on net periodic post—retirement benefit cost was a
decrease of $3 million in 2011, 34 million in 2010 and $3 million in 2009. Duke Energy recognized a $1 million subsidy receivable as of December 31,
2011 and 2010, which is included in Receivables on the Consolidated Balance Sheets.
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mylated

For the Years Ended
—locemirer 31, .
2011 2010
{ir millions}
Regulatory assets, net decrease. $(22) $(14)
Regulatory liabilities, net increase {decrease) 21 (5)
Accumulated other comprehensive (income) loss

Deferred income tax liability 1 I
Actuarial {gain) loss arising duning the year — (&3]
Amortization of prior year actuarial gains 1 l
Reclassification of actuarial losses to regulatory liabilities — @&
Amortization of prior year prior service credit — 2

Reclassification of prior service credit to regulatory libilities —

Amortization of prior year net transition liability — {2)
Reclassification of net transition kiability to regulatory liabilities - 2y
Net amount recopnized in accumutated other comprehensive (income) Joss s 1 £ ()

R Hiation of Funded S ; 1 Other Post-Rati Benelit C

As of and lor the Years

Ended
—December o
2041 2010
{in millions)

Accumulated post—retlremcnt benef’ t obhgatlon at prior measyrement date $£723 $728
Service cost 7 7
Interest cost - 35 38
Plan pazﬂ(:lpﬂnts contributions. : . : kY] 35
Actuarial gain . o (55} (12)
Benefits paid. = i ‘ ‘ (83} (€
Early retiree reinsurance program subsldy 3 —
Accrued rétiree drug subsidy ..~ - 5 6
Accumulated post-retirement benefit obligation at measurement date 3667 5723
Plan assets at prior measurement date $186 3169
Actual return on plan assets ‘ 4 19
Benefits paid (83 {79)
Employer contributions 42 42
Plan participants” contributions 32 35
Plan assets at measurement date : : $181 £186

The fotlowing table provides the amounts refated to Duke Energy’s other post—retirement benefit plans that are reflected in Other within Deferred
Credits and Other Liabifities on the Consolidated Balance Sheets at Decernber 31, 2011 and 2010:

AsofDecember 3L
(in millions)

Accrued other post—retirement fishiliy™ =~ - . " $(486) $(537)

(2} Includes $3 million and $2 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of December 31, 20E1 and
2010, respectively.
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The following table provides the amounts related to Duke Energy’s other post—retirement benefit plans that are reflected in Other within Regulatory
Assets and Deferred Debits, Other within Deferred Credits and Qther Liabilities and AQCI on the Consolidated Balance Sheets at December 31, 2011 and
2010:

Asof December I,
2011 19
(in millions}

Regulatory assets $ 37 359
Regulatory liabilities 107 g6
Accumulated other comprehensive (income)loss:
Deferred income tax liability 4 3
Prior service credit 3) (3}
Net actuarial loss (gain) (6} (T)
Net amount recognized in accumulated other comprehensive {(income)/loss 5 5 $(N

Of the amounts above, $8 million of unrecognized net transition obligation, $6 million of unrecognized actuarial gains and $8 million of unrecognized
prior service credit (which wiil reduce pension expense) will be recognized in net periodic pension costs in 2012,

ions Used for Other Post—Reti Benel; .

—_— AsofDegember 3.

Detecmined Benelit Ohligations 2011 2010 19
(percentages)

Discount rate 514 500 5.50
MNet.Perlodic Reoefit Cast — 2000 0 2000 000 __ 2009
Discount rate 5.00 5.50 6.50
Expected long—term rate of return on plan assets 5.36-8.25 5.53-8.50 5.53-8.50
Assumed tax rate 35.0 350 35.0

{a)  Applicable to the health care portion of funded post-retirement benefits.

The discount rate used to determine the current year other post—retirement benefits obligation and following year's other post—retirement benefits
expense is based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality cerporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the pian. The selected bond portfolio is derived from a universe of
non—¢allable corpurate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Assumed Health Care Cost Tread Bate
Heaith care cost trend rate assumed for next vear 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2020 2620
Sensitivi Cl . i Health Care Cost Trend R
1-Percentage— 1-Percentage—
fin miiliens}
Effect on total service and interest costs $ 2 3 (2)
Effect on post—retirement benefit obligation 1 (28)

Expected Benefit Pavments: Defined Benefit Retirement Flans.
The following table presents Duke Energy's expected benefit payments to participants in its qualified, non—qualified and other post-retirement

benefit plans over the next 10 years, which are primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service,
as appropriate.
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Other
Paost—
Qualilied Non—Qualified Retirement
~pPlans ——Blans 1 Iatal
{in millions)
Years Ended December 31,
2012 § 463 $ 17 $ 49 § 529
2013 451 15 52 518
2014 440 17 53 510
2015 434 14 54 502
2016 428 13 55 496
2017 - 2021 2,050 64 270 2,384

(a) Duke Energy expects to receive future subsidies under Medicate Part D of $4 million in 2012 and $3 million in cach of the years 20113 2006, and a
total of $15 million during the years 2017-2021,

Plag Assets

Master Retirement Trust. Assets for both the gualified pension and other post-retirement benefits are maintained in a Master Retirement Trust
(Master Trust). Approximately 97% of Master Trust assets were allocated to qualified pension plans and approximately 3% were allocated to ather
pust—Tetirement plans, as of December 31, 2011 and 2010, The investment objective of the Master Trust is to achieve reasonabie returns, subject to a
prudent level of pertfolio risk, for the purpose of enhancing the security of benefits for plan participants. The long—term rate of return of 8.00% as of
December 31, 2011, for the Master Trust was developed using a weighted—average caleulation of expected retumns based primarily on future expected
returns across asset classes considering the use of active asset managers. The following table includes the weighted—average returns expected by asset
clasgses:

‘Weighted—
average
- returos
Asset Class _expected
U.S. Equities 261%
Non—U.S. Equities 1.50%
Global Equities ' : 0.99%
Debt Securities 1.69%
Giobal Private Equity ’ ‘ ‘ : : 0.37%
Hedge Funds ) 0.24%
Real Estata ™ - - . o - 0.30%
Other Global Securities 0.30%

The asset allocation targets were set after considering the investment objective and the risk prefile. 1.8, equities are held for their high expected
ceturn. Non—1J S equities, debt securities, and real estate are held for diversification. Investments within asset classes are to be diversified ta achieve broad
market participation and reduce the impact of individual managers or invesiments. Duke Energy regularly reviews its actual asset allocation and periodically
rebalances its investments fo the targeted allocation when considered appropriate.

The Duke Energy Subsidiary Registrants’ gualified pension and other post—retirement bencfits 2re derived from the Master Trust, as such, each are
allocated their proportionate share of the assets discussed below.

The following table presents target and actual asset allocations for the Master Trust at December 31, 2011 and 2010;

Percentage at

Target December 31,
Asset Categary i
U.S. equity securities 28% 8% 30%
Non—U.5. equity securities 15 15 19
Global equity securitiecs - 10 9 10
Debt securities 32 32 27
Global private equity securities 3 i —-
Hedge funds 4 3 3
Real esiate and cash 4 9 7
Other global securities 4 3 4
Total . Iy - 100% 100% 100%
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VEBA V1. Duke Enerpy also invests other post-retirement assets in the Duke Energy Corporation Employee Beneftts Trust (VEBA ). As of
December 31, 2010, Duke Energy invested in the Duke Energy Cotporation Post—Retirement Medical Benefits Trust (VEBA J1). The investment objective
of VEBA T is to achieve sufficient returns, subject to a prudent level of portfolio risk. for the purpose of promoting the security of plan benefits for
participants. VEBA 1 is passively managed.

The following tables present target and actual asset allocations for the VEBA I and VEBA Il at December 31, 2011 and 2010:

YEBAL Percentage at
Target December 31,
Asset Category Allocation 201 2010
US. equity securities 30% 20% 22%
Debt securities 45 3 34
Cash 25 49 44
Total 100% 100% 100%
YEEAL Perceniage at
Target December 31,
Assel Category Allgcation .20 2010
U.S. equity securities - % — % 1%
Debt securities — — 69
Cash —-— — 30
Total — % — % 100%

Fair Value Measurements. The accounting guidance for fair valuc defines fair value, establishes a framework for measuring fair value in GAAP in
the U.S. and expands disclosure requircments about fair value measurements. Under the accounting guidance for fair value, fair value is considered to be the
exchange price in an orderly transaction between market participants to sell an asset or transfer a liability at the measurement date. The fair value definition
focuses on an exit price, which is the price that would be reccived by Duke Energy to sell an asset or paid to transfer a liability versus an entry price, which
would be the price paid to acquire an asset or received to assume a liability, Although the accounting guidance for fair value does not require additional fair
value measurements, it applies to ather accounting pronouncements that require or permit fair value measurements.

Duke Energy <lassifies recurring and non-recurring fair value measurements based on the following fair value hierarchy, as preseribad by the
accounting guidance for fair value, which prioritizes the inputs to valuation techniques used to measure fair value into three levels:

Level 1—unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the ability to access. An active market for

the asset or liability is one in which transactions for the assct or liability occurs with sufficient frequency and volume to provide ongoeing pricing

information. Duke Energy does not adjust quoted market prices on Level | for any blockage factor.

Level 2-—a fair value measurement utilizing inputs other than a quoted market price that are observable, either directly or indirectly, for the asset or

Hability. Level 2 inputs include, but are not limited to, quoted prices for similar assets or liabilities in an active market, quoted prices for identical or

similar assets ot liabilities in markets that are not active and inputs other than quoted market prices that are observable for the asset or liability, such

as interest rate curves and yield curves observable at commonly quoted intervals, volatilities, credit risk and defanlt rates. A Level 2 measurement

cannot have more than an insignificant portion of the valuation based on uncbservable inputs.

Level 3—any fair value measurements which include unobservable inputs for the asset or liability for more than an insignificant portion of the

valuation. A Level 3 measurement may be based primarily on Level 2 inputs.
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The following table provides the fair value measurement amounts for Master Trust qualified pension and other post—retirement asscts at
December 31, 2011;

Total Fair
Value
Amounts at
December 31,

—agis  Levall Lol

(kn mitliens)

Master Trust
Equity securities $ 2,568 $1,745 ¥ 823
Corporate bonds 1,237 — 1236
Short-tem investment funds 328 276 52
Partnership interests 127 — —_
Hedge funds 89 = 89
Real estate investment trust 152 — o
U.S. Government fGeurities 211 — 211
Other investments 33 30 2
Guaranteed investment contracts 39 - —
Government bonds—Foreign 39 — 38
Cash 7 7 —
Asset backed securities 4 — 3
Government and commercial mortgage backed securities 8 — 8
Total Assets s 4,842 §2058 $2462

Excludes $27 million in net receivables and payables associated with security purchases and sales.
Includes pending investment sales (net of investment purchases) of $3 million.

The following table provides the fair value measurement amounts for Master Trust qualified pension and other post-retirement assets at

December 31, 2010:

(2)
()

Total Fair
Value
Amounts at
December 31,
) (in millions}

Master T N .
Equity securities £ 2,978 $2,019 § 959
Corporate bonds : 1,062 i1 1040
Short-term investment fund: 484 469 15
Partnership interests ‘ 108 — —
Hedge funds . 94 — 94
Real estate investment trust 66 — —
U.S. Government ggeurities 138 — 133
Other investments (121) (84) 3
Guaranteed investment contracts 38 — —
Government bonds—Foreign . ‘ 35 - 34
Cash 2 2 -
Asset backed securities : 9 . 8
Government and commercial mortgage backed securities 8 — 8

Total Assets : ‘ A ] 4901 ° $2417 $2,299

Excludes $23 million in net receivables and payables associated with security purchases and sales.
Includes pending investment sales (net of investment purchases) of $(13%) milkion.

The following table provides the fair value measurement amounts for VEBA 1 other post—retirement assets at December 31, 2011:

Tetal Fair
VYalue
Amounis at
December 31,
— Levell Level2
. {in millions} .

Cash and cash equivalents b 26 5 — § 26
Equity securities . o 1F _ B 11
Debt securities 16 — 16

Total Assets L S - 8 - 53 $ — "% 53

Leyel3
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The following table provides the fair value measurement amounts for VEBA | and VEBA Il other post-retirement assets at December 31, 2010:

Total Fair
Value
Amounis at

December 31,

Levell Level 2 Leveld
(in millions)
YEBAITL .
Cash and cash equivalents g 30 5 -- 3 30 $ —
Equity securities 12 — 12 e
Debt securities 17 —_ 17 —
Total Assets 3 5% § — 5 59 3 —

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at fair value on a recurring basis
where the determination of fait value includes significant unobservable inputs (Level 3} for the year ended December 31, 2011:

Master Trust

Balance at January 1, 2011 5185

Purchases, sales, issuances and settlements:
Purchases 156
Sales 2%
Total gains (losses), (tealized and unrealized) and other 10

Balance at December 31, 2011 $3n

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at fair value on a recurring basis
where the determination of fair value includes significant uncbservable inputs (Level 3) for the year ended December 31, 2010:

Mastec Trust
Balance at January 1,2010- -~ - ’ § 256
Purchases, sales, issuances and scttlements (net) an

Total gains (tosses), realized and unrealized and other

Balance at Decernber 31, 2010 5 185
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Valuation methods of the primary fair value measurements disclosed above are as follows:

Investments in equity securities: Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and WYSE. Foreign equity prices are
translated from their trading currency using the currency exchange rate in effect at the close of the principal active market. Duke Energy has not adjusted
prices to reflect for after—hours market activity. Most equity security valuations are Level 1 measures. Investments in equity secarities with unpublished
prices are valued as Level 2 if they are redeemable at the measurement date. Investments in equity securities with redemption restrictions are valued as
Level 3.

Investments in corporate bonds and U.S. government securities: Most debt investments are valued based on a calculation using interest rate
curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate} and consider the counterparty credit rating. Most
debt valuations are Level 2 measures. 1f the market for a particular fixed income security is relatively inactive or ifliquid, the measurement is a Level 3
measurement.

_ Investments in short—term investment funds: Valued at the net asset value of units held at year end. Investments in short—term investment funds
with published prices are valued as Level . Investments in short—term investment funds with unpublished prices are valued as Level 2.

Investments in real estate investment trust: Valued based upon property appraisal reports prepared by independent real estate appraisers. The Chief
Real Estate Appraiser of the asset manager is responsible for assuring that the valuation process provides independent and reasonable property market value
estimates. A0 external appraisal management firm not affiliated with the asset manager has been appointed 1o assist the Chief Real Estate Appraiser in
maintaining and monitoring the independence and the accuracy of the appraisal process.

Employee Savings Plans

Duke Energy sponsors employee savings plans that cover substantiaily all U.S. employees. Most employees participate in a matching contribution
formuta where Duke Energy provides a matching contribution generally equal to 100% of employee before—tax and Roth 401(k) contributions, of up to 6%
of eligible pay per pay period. Duke Energy made pre—tax employer matching contributions of $86 million in 2011, $85 million in 2010 and $80 million in
2009. Dividends on Duke Energy shares held by the savings plans are charged to retained camings when declared and shares held in the plans are
considered putstanding in the calculation of basic and diluted earnings per share.

Duke Energy Carolinas

Duke Energy Retirement Plans. Duke Energy Carolinas participates in Duke Energy sponsored qualified non—contributory defined benefit
rctirement plans. The plans cover most U.S. employees using a cash balance formula, Under a cash balance formula, a plan participant accumulates a
retirement benefit consisting of pay credits that are based upon a percentage (which may vary with age and years of service) of current eligible earmnings and
current interest credits, Duke Energy Carolinas also participates in Duke Energy sponsored non—qualified, non—contributory defined benefit pension plans
which cover certain executives.

Duke Energy’s po]‘icy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to plan participants. The
following table includes information related to Duke Energy Carolinas® contributions to Duke Energy’s qualified defined benefit pension plans,

Years Ended

2042 piiine ARig 2099
(in millicns)
Contributions made $33 $158 $158
Anticipated contributions $66

Actuariaf pains and losses subject to amortization are amortized over the average remaining service period of the active employees. The average
remaining service period of the active employees covered by the qualified retirement plans is nine years. The average remaining service period of active
employees covered by the non—qualified retirement plans is also ninc years. Duke Energy determines the market—related vaiue of plan assets using a
calculated value that recognizes changes in fair value of the plan assets in a particular year on a straight—line basis over the next five years.

Net periodic pension costs disclosed in the tables below for the qualified, non—qualified and other post-retirement benefit plans represent the cost of
the respective plan for the periods presented. However, portions of the net periodic pension costs (benefits) disclosed in the tables have been capitalized as a
component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit reticement plan asscts and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement henefit cost allocated by Duke Energy for
employees of Duke Energy Carolinas. Additionally, Duke Encrgy Carolinas is allocated its proportionate share of pension and other post—retirement benefit
cost for employees of Duke Energy’s shared services affiliate that provides support to Duke Energy Carolinas. These allocated amounts are included in the
governance and shared services costs discussed in Note 13,
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Qualified Pension Plans

For the Years Ended
3l

2011 2000 2009

{in millions)
Service cost s 37 $ 36 5 31
Interest cost on projected benefit obligation 85 91 95
Expected return on plan assets {158) (147) (142)
Amortization of prior service cost 1 1 1
Amortization of actuarial loss 37 27 2
(Orther 7 2] 7
Net periodic pension costs (benefit) s 17 $ 16 5 @

For the Years Ended
—December 31,

{in millions)
Regulatory assets, net increase 5 65 § 628

ion of Funded

—_— — 010
(in millions)

Cl in Projected Benefit Oblioati
Ohligation at prior measurement date 5 1,786 3 1,737
Service cost 37 36
Interest cost 85 91
Actanial losses - 20 57
Transfers 5 (5)
Plan amendments 13 —
Benefits paid (105) (130)
Obligation at measurement date $ 1,831 by 1,786

The accumulated benefit obligation was 31,787 million and 51,743 million at December 31, 2011 and 2010, respectively.
Asof and for the Years Faded December 31,
1] § S—

0
(in millions)

Plan assets at priar measuremens date 5 1,837 5 1,602
Actusl return on plan assets 68 C 2102
Benefits paid {105) {130}
Transfers {5) (53]
Employer contributions 33 158
Plan assets at measurement date s 1,820 5 1,837
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The following table provides the amounts related to Duke Erergy’s Carolinas’ qualified pension plans that are reflected in Other within [nvestments
and Other Assets on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of gad for the Years Ended December 31,

2001 210
{in millions)
Prefunded pension cost s —_ b 51
Acerued pension liability (i) -

The following table provides the amounts related to Duke Energy Carolinas® qualified pension plans that are reflected in Other within Regulatory
Assets and Deferred Debiis on the Consolidated Balance Sheets at December 31, 2011 and 20140;

Ajof December 31,
2011 2aie

{in millions)
Regulatory assets $693 $628

Of the amounts above, $46 million of unrecognized net actuarial loss and $1 million of unrecognized prior service cost will be recognized in net
periodic pension costs in 2012,

{in millions)
Projected benefit obligation $— 5 —
Accumulated benefit obligation — —_
Fair value of plan assets — ——
Assumptions Used for Pension Beneflts Accounting
—AsnlDecember 31,
Begelit Ghligations 2011 iR 2009
. {percenliages}
Discount rate ’ . : : 5.10 500 5.50
Salary increase (graded by age) 4.40 4.10 4.50
et Beriodic Beoefit Cost

am1 2610 2009
Discount rate 500 850 4.50
Salary increase 4,19 4.50 4.50
Expected long—term rate of return on plan assets B.25 8.50 8.50

The discount rate used to determine the current year other post-rtetirement benefits obligation and following year’s other post-retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high guality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is detersined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.
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Non—Qualified Pension Plans

For the Yeers Ended
December 31,
2010 810 2009

{in milliens)

Amortization of prior service cost $— 31 51
Interest cost on projected benefit obligation 1 1 1
Net periodic pension costs 5§ 1 § 2 52

For the Years Ended

——Lecember Mo
i 2010
(in millions)
Repulatory assets, net increase - s — $3

As of and for the Years

0L 2ud

(in milligns)

Ohbligation at prior measurement date . s 2 $ 22
Transfers ’ ' (1)) e
Interest cost i

Actuarial losses o : . C — I
Benefits paid 3) (3
Obligation at measurement date ’ - o s I8 2

Change in Fair Value of Plan Assets .
Benefits paid - : : ’ s § D
Employer contributions 3 3

Plan assets at measurement date : $— 5
The accumulated benefit obligation was $17 million and $20 million at December 31, 204 | and 2010, respectively.
nts Recognized in the Consolidated Balance Sheets: Non—Qualified Pension Plax

The following table provides the amounts related to Duke Energy Carolinas™ non—qualified pension plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 3,
2081 24

{in millivns)

Accrued pension liability"™ - : o : a8 - si2h

{a) Includes $2 million and $5 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of Decemnber 31, 2011 and
2010, respectively.
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The following table pravides the amounts related to Duke Energy’s non—qualified pension plans that are reflected in Other within Reguiatory Assets
and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 201

“AsofDetember 31,
a1 2000
{in miliions)

Regulatory assets $ 3 £3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012,

{in nailiions}
Projected benefit obligation $ 18 %21
Accumulated benefit obligation 17 20
Fair value of plan assets _ —
tign t

—AsplDecember 31,
Benefit Obligatings 2011 2010 2009

(percentages)
Discount rate 5.10 5.00 5.50
Salary increase 4.40 410 4.50
Determined Fxpegse ami 2010 2009
Discount rate . 540 5.50 6.50
Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year's other post-retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this eate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

In conjunction with Duke Energy, Duke Energy Carolinas provides some health care and life insurance benefits for retired employees ona
coatributory and non—contributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in
the plans.

These bencfit costs are accnied aver an employee's active service period fo the date of full benefits eligibility. The net unrecognized transition
obligation is amortized over 20 years. Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is ten years.

For the Years Ended
31

00 2010 2609

(in millions)

Service cost benefit carned during the year ' : $2 §$2 %2
Interest cost on accumulated post—retirement benefit obligation 16 17 21
Expected return on plan assets h ’ . (1Y (10) (an
Amortization of prior service eredit . , 5) (3 (5)
Amortization-of net fransition liability . ~ ' : E : ’ 9 9 9
Amortization of actuarial loss 2 3 i
Net periodic other post—retirement benefit costs . T 514 $16  §17
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For the Years Ended

2011 2010
(in milions}
Regulatory assets, net (decrease) increase 3(12) $49

As of and for the Years

1) I {1} | B

{in millions)

Accumulated post-retirement benefit obligation at prior measurement date $326 $338
Service cost 2 2
Interest cost 16 17
Plan participants’ contributions 21 24
Actuarial gain (12) (14
Transfer n {n
Plan transfer (1) —
Benefits paid {44} {44)
Early retiree reinsurance program subsidy 2 —
Accrued retiree drug subsidy 3 4
Accumulated post—retirement benefit obligation at measurement date £312 $326
Plan assets at prior measurement date $125 $114
Actual retom on plan assets b i3
Benefits paid 44 “4)
Employer contributions 16 18
Plan participants’ contributions 28 24
Plan assets at measurement date $120 $125

E]] Recoonized in the Consolidated Balapce ects: Other Post-Retirement Bene Plan

The following tble provides the amounts related to Duke Energy Carclinas” ather post—retirement benefit plans that are reflected in Other within
Defetred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

~Asaf December 31,
2010
{in millions)

Accmied other post—retirement liability ${(192) $(201)
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The following table provides the amounts related to Duke Energy Carolinas’ other post—retirement benefit plans that are reflected in Other within
Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 20k

AsafDecemher 31,
2011 10
{in millions)
Regulatory assets 537 340
~ Of the amounts above, 36 million of unrecognized net transition obligation, $3 million of unrecognized losses and $5 million of unrecognized prior
service credit (which will reduce pension expense) will be recognized in net periodic pension costs in 2012

ions Used for Other Post—Reti Benefits A ti

. Wlizari 2008 0 __200¢ 0 2009
. {percentages)

Discount mate 5.10 5.50

Discount rate 500 5.50 6.50

Expected lung—le(ﬂ] rate of return on plan assets 536-8.25 553-850 5.53-8.50

Assumed tax rate 359 354 350

(a}  Applicablc to the health care portion of funded post-—retirement benefits,

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by sclecting a porifolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond pertfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or kigher. After the bond portfolio is sclected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

3| . t at
Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2620 2020

Sensitivity tg Ci ; { Health Care Cost Trend Rat

1-Percentage— 1-Percentage—

Poimt Point
—lacrease —Decrease
{la millions}
Effect on total service and interest costs b3 1 b [4)]
Effect on post—retirement benefit obligation 13 {12)

Expected Begefit P ts: Defined Benelit Reti Pl

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Encrgy Carolinas to participants in its qualified,
non—qualified and other post—retirement benefit plans over the next 10 years, which are primarily paid out of the assets of the various trusts. These benefit

payments reflect expected future service, as appropriate.

Other Post—
Qualiflied Nan—Qualified Retirement
—Plags ~—Plans _ L] JTotal
. {in millions}
Yeurs Ended December 31, : ’
2012 ‘ $ 186 3 3 $ 2 $211
2013 : : - 186 3 23 212
2014 L85 3 24 212
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Other Posi—
Qualified Non—Qualified Relirement
—Plapsi®) Jolal
(in willions)
2015 183 3 25 211
2016 179 2 26 207
2017 - 2021 706 10 129 945

(a)  Duke Energy expects to receive on behalf of Duke Energy Carolinas, future subsidies under Medicare Part D of $2 million in each of the years
2012-2016 and 2 total of $9 million during the years 2007-2021.

Employce Savings Plans

Duke Energy sponsors, and Duke Encrgy Carolinas participates in, an employee savings plan that covers substantially all U.S. employees. Duke
Energy contributes a matching contribution equal to 100% of empicyee before—tax and Roth 401(k) contributions, of up te 6% of eligible pay per pay
period. Duke Energy Carolinas expensed pre—tax plan contributions, as allocated by Duke Energy, of 337 million in 2011, $36 million in 2010 and 336
million in 2009.

Duke Energy Ohio
Duke Energy Retirement Plans. Duke Energy Ohio participates in qualified and non—qualified defined benefit pension plans and other

pust—retirement benefit plans sponsored by Duke Energy. Dyke Energy allocates pension aod ather post—retitement chligations and costs related to these
plans to Duke Energy Ohio.

Net periodic benefit cost disclosed in the tables belfow for the qualified, non-qualified and other post-retirement benefit plans represent the cost of the
respective plan for the periods presented. However, portions of the net periodic benefit cost disclosed in the tables have been capitalized as a component of
property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cost allocated to Duke Energy Ohio.
Additionally, Duke Energy Ohio is allocated its proporticnate share of pension and other post-retirement benefit cost for employees of Duke Energy’s
shared services affiliate fhat provides support to Puke Energy Ohio. These allocated amounts are included in the governance and shared services costs
discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum age and service requirements. The
plans cover most employees using a cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting of
pay credits that are based upon a percentage (which varies with age and years of service) of current efigible eamings and current interest credits. Certain
legacy Cinergy employees are covered under plans that use a final average eamings formula. Under a final average earnings formula, a plan participant
accummulates a retirement benefit equal to a percentage of their highest 3—year average earnings, plus a percentage of their highest 3-year average earnings
in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—year average earnings times years
of participation in excess of 35 years. Duke Energy Ohio also participates in Duke Energy sponsored non—qualified, non—contributory defined benefit
pension plans which cover certain executives.

Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid to ptan participants. The
following table includes information related to Duke Energy Ohio’s contributions to Duke Energy's qualified defined benefit pension plans.

Years ended

December 31
22 ot 2010 2009
{in millions)
Caontributions made $48 £45 $210

Aanticipated contributions 529

Actuarial gains and losses are amortized over the average remaining service period of active employees. The average remaining service period of
active employees covered by the qualified retirement plans is ten years. The average remaining service period of active employees covered by the
non-qualified retirement plans is alsa ten years. Duke Energy determines the market—related value of plan assets using a calculated value that recognizes
changes in fair value of the plan assets over five years,



Far the Years Ended
December 31
200180 2010, 20695}

(in millions}

Service cost 5 7 5 7 T 8
Interest cost on projected benefit ebligation R 33 38
Expected refurn on plan assets (44) (44 43)
Amortization of prior service cost 1 ] 1
Amaortization of actuarial loss 7 4 -
Other 2 2 Z
Net periodic pension costs $ 5 § 3 $ 6

(a} These amounts exclude $7 millton, $7 million 2nd $4 million for the years ended December 31, 2011, 2010 and 2009, respectively, of regulatory asset
amortjzation resulting from purchase accounting adjustments associated with Duke Energy’s merger with Cirergy in April 2006
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¥or the Years

Ended
2010 2810
(in millions)
Regulatory assets, net increase $ 11 ¥ 6
Accumulated other comprehensive (income) loss
Deferred income tax asset 1 4
Actuarial loss (gain) arising during the year L0 %)
Amaortization of prior year actuanial losses {3 (1}
Amortization of prior year prior service cost — n
Net amount recognized in accumulated other comprehensive (income) loss 3 8 3N

2w i

(in milions)

Obligation at prior measurement date 5 651 $ 689
Service cost ki 7
Interest cost a2 33
Actuarial (gains) losses (4] 24
Plan amendments — -—
Transfers {an {54y
Benefits paid an (48)
Obligation at measurement date $ 627 3 651

The accumulated benefit obligation was $602 mitlion and $616 million at December 31, 2011 and 2010, respectively.

Asoland for the Xears Ended December 31,
200 —2000
(in millipns)

Plan assets at prior measurement date $ 565 3 557
Actual return on plan assets 6 65
Transfers 17 (54)
Benefits paid A7y (48)
Employer contributions 48 45
Plan assets at measurement date $ 5658 b 565
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ants Recopnized in the Consolidated Balance Sheets: Oualified Pension Plag

The following table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reficcted in Other within Deferred Credits
and Other Liabilities on the Conselidated Balance Sheets at December 31, 2081 and 2010:

Asaf and for the Years Ended December 31,
R~ () ¥ 2010
{in millions)
Accrued pension liability $ (62) % {86)

The following table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reflected in Other within Regulatory Assets
and Deferred Debits and AOCI on the Consolidated Balance Sheets at December 31, 2011 and 2010:

_As of December M,
2010
(in millians)
Regulatory assets $122 §lit
Accumulaied Other Comprehensive (Income) Loss

Deferred income tax asset $(1%) ${16)

Prior service cost 1 1

Net actuarial loss v 52 45

Net amount recognized accumulated other comprehensive loss (income) $ 38 $ 30

Of the amounts above, approximately 3% million of unrecognized net actuarial loss and approximately $t million of unrecognized prior service cost
will be recognized in net periodic pension costs in 2012.

Additional kInformation: Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As ol December 31,
2041 w08

{in willicns)
Projected benefit obligation : : - : $— fas51
Accumulated benefit obligation — 616
Fair value of pian asséts ) — 565
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ign for i t in

—dsof Decomber A,

Benefit Ohligations 2011 2010 2009
{percenlages)

Discount rate 5.10 5.00 5.50
Salary increase {graded by age) 4.40 4.10 450
Detecmined Fxpense 2011 00 2602
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4,50
Expected long—term rate of return on plan assets ' 8.25 8.50 8.50

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post--retirement benefits
expense is based on a bond selection—settlement portfelio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the prajected benefit payments of the plan. The selected bond portfolio is derived fram a universe of
non—valiable corporate bonds rated Aa quality or higher. After the bond porifolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this cate with the marker value of the bonds selected.

Non—{ualified Pension Plans

ents of Net Perjodic Pension Costs as ajlocated by Duke Energy: Non—Qualified Pension Pls

Duke Energy Ohio's non—qualified pension plan pre—tax net periodic pension benefit costs as allocated by Duke Energy was instgnificant for the
yeurs ended December 31, 2011, 2010 and 2009.

Duke Energy Ohio's non—qualified pension plan Other Changes in Plan Asscts and Projected Benefit Obligations Recognized in Regulatory Assets
and Accumulated Other Comprehensive Income as aflocated by Duke Energy was insignificant for the years ended December 31, 2011 and 2010.

l!!

As of and for the Years

280 200

{in millians)

n
Obligation at prior measurement date $ 6 34
Service cost — _
Interest cost - -
Actuaria] losses ) 3
Benefits paid 1) I
Obligation at measurement date 5 4 5 6

Change in Fair Value of Plan Assets

Benefits paid s (B £ M
Employer contributions 1 I

Plan assets at measurement date 5 £—

The accumulated benefit obligation was $4 million and $6 million at December 31, 2011 and 2019, respectively.
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The following table provides the amounts related to Duke Eoergy Ohio’s non—qualified pension plans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asgl December 3l
FLINE 2014
® (in millians)
Accrued pension liability $ () 5 (&)

(a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011 and 2010.

Amounts related to Duke Energy Ohio’s non—qualified pension plans that are reflected in Other within Regulatory Assets and Deferred Debits and
AOCT on the Consolidated Balance Sheets were insignificant at December 31, 2011 and 2010,

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

_AsolDecember 31,
2001 200
{in millions)
Projected benefit obligation $ 4
Accurmulated benefit obligation 4 6
Fair value of plan essets — —

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—catlable corporate bonds rated Aa quality or higher, After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

ions Used for Pension Bepefit .

—AsofDecomber 31,
2911 2000 2009

. - ‘. {percentages)
Bénefit Obligations ' o

Discount rate . 5.10 500 5.50
Salary iticrease © ' ’ 4.40 4.10 4.50
Net Periodic Benefit Cost

Discount rate o 5400 550 6.50
Salary increase 4.10 4.50 4.50

Other Post—Retirement Benefit Plans

Duke Energy Chio participates in other post—retirement benefit plans sponsored by Duke Energy. Duke Energy provides certain health care and life
insurance benefits to retired employees and their eligible dependents on a coatributory and non-contributory basis. These benefits are subject o minimum
age and service requirements. The health care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co—payments. These benefit costs are acerued over an employee’s active service period to the date of full benefits
eligibility. The net unrecognized transition obligation is amortized over 20 years.

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average remaining service period of
the active employees covered by the plan is 10 years. Duke Energy did not make any contributions to its other post—retirement plans in 2011, 2010 or 2009.
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PART Il

DUKE ENERGY CORPORATION ~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIQ, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

For the Years Ended

——  Decemberdd,
201148 201048) Z009ts)
(in millions}

Service cost $§ 1 $ 1 b 1
Interest cost on accurnulated post—retirement benefit obligation 3 3 4
Expected return on plan assets 1) (1) (n
Amortization of prior service credit ()] (1) (O]
Amortization of actuarial gain ’ ) 2) @

Wet periodic other post—retirement benefit costs 5§ — $ — ) I

{a)  These amounts exclude $2 miltion for each of the years ended December 31, 2014, 2010 and 2009 of regulatory asset amortization resulting from
purchase accounting adjustments associated with Duke Energy’s merger with Cinergy in April 2006.

For the Years

Ended
—December 31,
2011 2010
(in millions)
Regulatory labilities, net decrease ’ s )
Accumulated other comprehensive (income)/loss
Deferred income tax liability - . 1) 3
Actuarial loss {gain) arising during the yea 2 (3}
Amortization of prior year actuarial gains i l
Wet amount recognized in accumulated other comprehensive (income)/loss . §2 51

As of and For the Years

2010 2010

{in millions)

al

Accumulated post—retirement benefit obligation at prior measurernent date $ 66 $70
Service cost 1 1
Interest cost 3 3
Plan participants” contributions 1 I
Actuartal loss — p
Trunsfers 2 {6}
Benefits paid (8) (5
Accumulated post—retirement benefit obligation at measurement date 5 61 %66
Change in Fair Value of Plan Assets

Plan assets at prior measurement date s 8 57
Actual return on plan assets — 2
Benefits paid ® - ()
Employer contributions 8 3
Plan participants’ contributions 1 1
Plan assets at measurement date s 9 $ 3
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PART 11

DUKE ENERGY CORPORATION — DUKE ENCRGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Finaocial Statements — (Continued)

unts Recoroized in the Consolidated Balance Sh ; Other Post—Retirement Bepe an

The following table provides the amouats related to Duke Energy Ohie's other post—retitement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities on the Consolidated Batance Sheets at December 31, 2011 and 2010:

Asof December 36,
2081 2010
@ {io milliens)
Accrued other post—retirement liability $(52) $(58)

(a) Includes $2 millicn recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011 and 2010.

The following tabie provides the amounts related to Duke Energy Ohio’s other post retirement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities and AOC! on the Consolidated Balance Sheets at Precember 31, 2011 and 2010;

Asof December 31,
2011 2010
(io millions)
Regulatory liabilities $19 320
Accumulated other comprehensive income
Deferred income tax Liability 4 i 5
Prior service credit (1) (1
Net actuaria] loss gain ) (12)
Net amount recognized in accumulated other comprehensive (income)/loss 5 (6 $ (8)

Of the amounts above, $2 million of unrecognized gains and $1 million of unrecognized prior service credit (which will reduce pension expense) will
be recognized in net periodic pension costs in 2012.

m —| L1
01 TR 2492
. {percentages)
Benefit Obligations
Discount rate o 5.10 5.00 5.50
Net Periodic Benefit Cast
Discount rate ) 5.00 5.50 6.50
Expected long—term rate of return on plan assets 8.15 8.50 .50
Assumed Health Care Cost Trend Rate
2011 2010
Health care cost trend rate assumed for next year B.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the vltimate wend rate 2020 202¢
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PART It

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

Sensilivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage— 1-Percentage—
Point Point
—locrease
{in millions)
Effect on total service and interest costs s ] $ (1)
Effect on post-—-retirement benefit obligation 18 (16)

Expected Benefit Fayments

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Ohio to participants in its qualified,
non-qualified and other post-retirement benefit plans over the next [( years, which are primarily paid out of the assets of the various trusts. These benefit
payments ceflect expected future service, as appropriate.

Other
Post—
Qualified Noo—Qualified Retirement
(in. millions)
Years Ended December 31,
2012 § 46 £ 1 $ 5 $ 52
2013 ' 45 1 5 51
2014 44 1 6 51
2015 43 1 6 50
2016 44 t 6 51
2017 - 2024 - 241 3 27 271
Employee Savings Plans

Duke Energy sponsors, and Duke Energy Ohio participates in, an employee savings plan that covers substantially all U.5. employees. Duke Enecgy
contributes a matching contribution equal to 100% of employee before—tax and Roth 401(k) employee contributions, of up to 6% of eligible pay per period.
Duke Energy Ohio expensed pre—tax plan contributions, as allocated by Duke Energy. of $4 million in 2011, $4 million in 2010 and $4 million in 2009.

Duke Energy Indiana

Duke Energy Retirement Plans. Duke Energy [ndiana participates in qualified and non—qualified defined benefit pension plans and other
post—retirement benefit plans sponsored by Puke Energy. Duke Energy allocates pension and ather post—retirement obligations and costs related to these
plans to Duke Energy Indiana.

Net periadic benefit cost disclosed below for the qualified, non—qualified and other post-retirement benefit plans represent the cost of the respective
plan for the periods presented. However, portions of the net periodic costs disclosed have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented below represent the amounts of pension and other post—retirement benefit cost allocated to Duke Energy Indiana. Additionally,
Duke Encrgy Indiana is allocated its proportionate share of pension and other post-retirement benefit cost for employees of Duke Energy’s shared services
affiliate that provides support to Duke Energy Indiana. These allocated amounts are included in the governance and shared services costs discussed in Note
13

Qualilied Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum age and service requirements. The
plans cover most employees using & cash balance formula. Under a cash balance formula, & plan participant accumulates a retirement benefit consisting of
pay credits that are based upon a percentage (which varies with age and years of service) of current eligible eamings and current interest ¢redits. Certain
legacy Cinergy employees are covered under plans that use a final average earnings formuta. Under a final average earnings formula, 3 plan participant
accumulates a retirement benefit equal to a percentage of their highest 3-year average sarnings, plus 2 percentage of their highest 3—year average earnings
in excess of covered compensation per year of participation (maximum of 35 years), plus a percentage of their highest 3—year average earnings fimes years
of participation in excess of 35 years. Duke Energy Indiana also participates in Duke Energy sponsored non—quahfied, non—contributory defined benefit
pension plans which cover certain executives.

Duke Energy's policy is to fund amounts oo an actuarial basis to provide assets sufficient to meet benefits to be paid to plan paricipants. The
following table includes information related to Duke Energy Indiana’s contributions to Duke Energy’s qualified defined benefit pension plans.

Years ended
December 31,
p-103 pAILR e 2009
. . Lo P e (in millions} .
Contributions made : - : T . $52 ‘$46 $140

Aanticipated contributions 24

Actuarial gains and losses are amortized over the average remaining service period of the active employees, The average remaining service period of
the active employees covered by the qualified retirement plans is 10 years. The average remaining service period of the active employees covered by the
qualified retirement plans is also 10 years, Duke Energy determines the market—related value of plan assets using a calculated vaiue that recognizes changes
in fair value of the plan assets aver five years.
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDMANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

For the Years Ended
——December 31,
211 210 2009

{in millions)

Service cost $11 51 59
Interest cost on projected benefit obligation 30 32 33
Expected return on plan assets (45) {45y (42}
Amortization of prior service cost 2 2 2
Amortization of actuarial loss 14 12 5
Other 2 2 2
Net periodic pension costs $14 %14 £ 9

For the Years
Ended
200t AN
. {in millions)
Regulatory assets, net increase (decrease) $ 5

{in millions)

Obligation at prier measurement date 5 628 ¥ 602
Setvicecost -~ .. o7 T - 11 - 11
Interest cost ) o 30 32
Actuarial (gains) losses - an 32
Plan amendments } (1) 2
Transfers - o P 1 (N
Benefits paid {45) (44)
Obligation at measurement date 5 613 $ 628

The accumulated benefit obligation was $582 million and $578 million at December 31, 2011 and 2010, respectively.

As of and for the Years Ended December 31,
| T —. ] £

{io millions)

I
Plan assets at prior measurement date 3 565 5 505
Actual return on plan assets ) 9 63
Benefits paid {45} (44)
Transfers : 1 o )]
Employer contributions 52 46
Plan assets at measurement date ) $ 582 § 568
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DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OITIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consclidated Financial Statements - {Continued)

unts Recognized in th gnsolidated Balance Sheets: alified Pension

The following table provides the amounts related to Duke Energy [ndiana’s qualified pension plans that are reflected in Other within Deferred Credits
and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010;

2 —2010
{in millions)
Accrued pension liability $ 61 5 63

The following tahle provides the amounts related to Duke Energy [ndiana’s qualified pension plans that arc reflected in Gther within Regulatory
Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and 20110:

As ofDecember 3,
L1l 200

{in millions)

Regulatory assets $229 $224

Additional Information; Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,
01t 2000
R (in miitions)
Projected benefit obligation 5— 3628
Accumulated benefit obligation — 578
Fair value of plan assets — 565
Assumptions Used for Fension Benefits Accounting
——AspfDecember 3l
2011 2010 2009
. i (percentages)
Benefit Obligations .
Discount rate . 5.10 5.00 5.50
Salary increase LT : 4.40 4.10 4.50
Net Periodic Benefit Cost
Discount rate : : ~ 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50
Expected long—tenm rate of retern on plan assets 8.25 8.50 8.50

The discount rate used to determine the current year other post—retirement benefits obligation and following year’s other post-retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops 2 discount rate by selecting a portfolio of high quality corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Non—Qualified Pension Plans

omuonents af Ne ad Pension Cg as allocated by Duke Enerey: Non—Oualified Pension Plans

Duke Energy Indiana’s non—qualified pension plan pre—tax net periodic pension benefit costs, as allocated by Cinergy, were insignificant for the
years ¢nded December 31, 2011, 2010 and 2009,
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PARTII

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC.
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

For the year ended

—Decembar 3l
011 2ud
{in millions)
Regulatory assets, net (decrease) increase s $1

As of and for the Years

L0118 2019
N {in millions)
Obligation at prior measurement date $ 6 $ 6
Actuarial Josses () —
Obligation at measurement date $ 5 § 6

Ct in Fair Value of P1
Benefits paid s — 5 —
Employer contributicns ’ — —

Plan assets at measurcment date 5 — § —

The accumulated benefit obligation was $5 million and $6 million at December 31, 2011 and 2010, respectively.

The following table provides the amounts related to Duke Energy Indiana’s non—qualified pension ptans that are reflected in Other within Deferred
Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

Asof December 3L
L ]l
{in milliens)

Accrued pension liabilitym 3 (5) £ (6)
(a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011 and 2010,

The following table provides the amounts related to Duke Energy Indiana’s non—qualified pension plans that are reflected in Regulatory Assets on the
Consolidated Balance Sheets at December 31, 2011 and 2010:

Asgf December 3l
L 2010
(in millions)

Regulatory assets ‘ ’ 5 2 $ 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012,
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DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes Te Conseolidated Financial Statements — (Continued)

in millions)
£

{
Prajected benefit obligation $ 8
Accumulated benefit obligation 5
Fair value of plan assets — -

Assumptions Used for Pension Benefits Accounting: Non—Qualified Plans

—Asof Decembrer 31,
200 240 201

(percentages)
Benefit Obligations
Discount rate 510 5.00 5.50
Salary increase 4.40 4.10 4.50
Net Periodic Benefit Cost
Biscount rate 5.00 5.50 6.50
Salary increase 410 450 4.50

The discount rafe used to determine the current year other post—retirement benefits obligation and following year's other post—retirement benefits
expense is based on a bond selection—settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quatity corporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non—callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Other Post—Retirement Benefit Plans

Duke Energy Indiana participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy provides certain health care and life
insurance benefits to retired employees and their eligible dependents on a contributory and non—contributory basis. These bepefits are subject to minimum
age and service requirements. The health care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co—payments. These benefit costs are accrued over an employee’s active service period to the date of full benefits
eligibility. The net unrecognized transition obligation is amortized over 20 years. Actuarial gains and losses are amortized aver the average remaining
service period of the active employees. The average remaitting service period of the active employees covered by the plan is [ 1 years.

For the Years Ended

—December 3L
a0 2814 2009

{in millions)

Service cost $1 51 51
Interest cost on accumulated post—retirement benefit obligation 7 8 Ll
Expected retumn on plan assets (1) m (1)
Amortization of actuarial loss (gain) 2 | 2

Net periodic other post—retirement benefit costs $9 $9 513
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY QHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

For the year ended

(in millions)
Regulatory assets, net decrease (N ${12)
Regulatory liabilities, net increase (decsease) 12 ()

R itiati {Funded § 1 Other Post—Reti B fit Cost
As of and for the Years

2011 A1,
(ie mtllions)

Accumulated post-retirement benefit obligation at prior measurement date 5152 $ 154
Service cost 1 1
Interest cost 7 8
Plan participants’ contributions 4 3
Actuarial {gain} loss 7 1
Begefits paid (14) (15)
Transfers = (1)
Early retiree reinsurance program subsidy 1 -—
Accrued retiree drug subsidy 1 1
Accumulated post-retirement benefit obligation at measurement date 5135 152
Change in Fair Value of Plan Assets
Plan assets at prior measurément date - . § 14 I3
Actual return on plan assets — 2
Benefits paidd - - : (14) {15}
Employer contributions 10 11
Plan perticipanis™ contitbutions 4 3
Plan assets at measurement date 5 14 $ 14
nts Recognized in the Consolidated Balapce Sheets: Other Post—Retivement Benefit Plan

The following table provides the amounts related to Duke Energy Indiana’s other post—retirement benefit plans that are reflected in Other within
Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

_As of December 3.
L0011 2010
(@ {in millions)
Accrued other post-retirement liability $(121) $(138)

(a) Includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both December 31, 2011
and 2010,
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PART U

DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OQHI10, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements - (Continued)

The following table provides the ameunts related to Duke Energy Indiana’s other post—retirement henefit plans that are reflected in Other within
Regulatory Assets and Deferred Debits and within Other within Deferred Credits and Other Liabilitics on the Consolidated Balance Sheets at December 31,
2011 and 2010:

JAsof Decergber 3.,
011 20
(in millions)
Regulatory assets - $83 %0
Regulatory liabilities 70 38
ti t—retir n¢fi
—Asof Decemberdl,
411 2019 A002
{percentages}
Benefit Obligations
Discount rate 5.10 500 5.50
Net Periodic Benefit Cost
Discount riate 5.00 5.50 6.50
Expected long—term rate of retwrn on plan assets 828 850 8.50

The discount rate used to determine the curmrent year other post—retirement benefits obligation and following year’s other post—retirement benefits
expense is based on a bond selection—sertlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality cerporate
bonds that generate sufficient cash flow to provide for the projected benefit payments of the plan. The selected bond pertfolio is derived from a universe of
non—caflable corporate bonds rated Aa quality or higher. After the bond porifolio is selected, a single interest rate is determined that equates the present
value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds selected.

Assumed Health Care Cost Trend Rate
) 2011, 2010,
Health care cost trend-rate assumed for next year 8.75% B.50%
Rate to which the cost trend is assumed to decline (the ultimate rend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend rate : 2020 2020
Sensitivi Cl . i Health Care Cost Trend R
1-Percentage— 1-Percentage—
Point Foint
—lncrease .. —Decrease
. {in millions)
Effect on total service and interest costs : $ 1 $ (1)
Effect on post—retirement benefit obligation 18 (16}

Expected Benefit Pavients

The following table presents Duke Energy’s expected benefit payments to participants on behalf of Duke Energy Indiana in its qualified,
non—qualified and other post—retirement benefit plans over the next 10 years, which are primarily paid out of the assets of the various trusts. These benefit
payments reflect expected future service, as appropriate.

Non- Other Posi—
Qualified Qualified Retirement
—Flaas —Flans —Elanst® Jotal
(in millions}
Years Ended December 31, : . : ’ ’
2012 o 3 46 $ 1 5 . 12 $ 59
2M3 ’ - o 43 I ' 13 57
2014 . 42 1 13 56
2015 ’ - ’ 42 i 13 56
2016 : . 43 | 13 57
2017 —2021 : 1223 -3 61 287

(a) Duke Energy expects to receive future subsidies under Medicare Part D on behalf of Duke Energy Indiana of $1 million in each of the years
2012-2016 and a total of §5 million duning the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Indiana participates in, an employee savings plan that covers substantially all U.S. employees. Duke Energy
contributes a matching contribution equal to 100% of employee before—tax and Roth 401(k) employee contributions, of up to 6% of eligible pay per pened.
Duke Encrgy Indiana expensed pre—tax plan contributions, as allocated by Duke Energy, of $8 million in 2011, $6 million in 2010 and $5 million in 2009.
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DUKE ENERGY CORPORATION -~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, [NC. -
DUKE ENERGY INDIANA, INC,
Coambined Notes To Consalidated Financial Statements — (Continued)

22, Income Taxes

Duke Energy and its subsidiaries file income tax retumns in the U.S. with federal and various state governmental authorities, and in certain foreign
jurisdictions. The taxable income of Duke Energy and its subsidiaries is reflected in Duke Energy’s U.5. federal and state income tax returns. These
subsidiaries have a tax sharing agreement with Duke Energy where the separate return method 1s used to allocate tax expenses and benefits to the
subsidiaries whose investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially represents the
income taxes that each of these subsidiaries would incur if it were a separate company filing its own tax retum as a C—Corporation.

The following details the components of income tax expense:

Income Tax Expense

For the Year Ended

Duke Duke Duke
Duke Energy Energy Energy
(in millions)
Current income taxes
Federal $ 37 § (122) $ (95 $ 95
State 21 kL)) t 42
Foreign 164 — — —
Total current income taxes . 148 (92) (94) 137
Deferred income taxes
Federal ’ 516 531 194 (38)
State 56 40 2) 23)
Foreign 1 — — —
Total deferred income taxes 614 571 192 (61)
Investment tax credit amortization - - . . - : (14) 7 * )
Total income tax expense included in Consolidated Statements of Operations ® $ 752 5 472 3 9% $ T4

{a} Included in the “Total curtent income taxes™ line above are uncertain tax benefits relating primarily to certain temporary differences of $43 million at
Duke Energy, $43 million at Duke Energy Carolinas, $3 million at Duke Energy Ohio and $3 million at Duke Energy Indiana. The offset to these
temporary differences are included in the “Total deferred income taxes” line above.
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DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OQHIQ, INC, -
DUKE ENERGY TNDIANA | INC.
Combined Notes To Consolidated Financial Statements — (Centinued)

For the Year Euded

Degember 31, 20140
Duke Bluke Duke
Buke Energy Energy Energy
Energy Caroligas {hig indigna

{in millions)
Current income taxes

Federal 5 (5 $ 3 5 107 $ (3

State 39 ) 8 16

Foreign 125 — —
Total current income taxes 158 1 115 13

Deferred income taxes

Federal 639 388 3 123
State 83 75 12 22
Foreign 20 — — —
Total deferred income taxes 742 463 18 143
Investment tax credit amortization (1) (N {H {2)
Total inceme tax expense from continuing operations 890 457 132 156
Total income tax benefit from discontinued operations {1y — — —

(a)

Total income tax expense included in Consolidated Statements of Operations 5 889 § 457 132 3 156

(2)  Included in the “Total current income taxes” line above are uncertain tax benefits relating primarily to certain temporary differences of $392 million
at Duke Energy, $300 million at Duke Energy Carolinas, $3 million at Duke Energy Ohio and $7 million at Duke Energy Indiana. The offset to these
temporary differences are included in the “Total deferred income taxes” line above.

For the Year Ended

Duke Duke Duke
Duke Energy Energy Egergy
(in milions}
Current income taxes T : ‘
Federal $(271) § (196) $ 7 5 2
State 3 2N 7 5
Foreign 96 — — —
Total current income taxes (172) {223y 84 7
Deferred income taxes
Federal ’ 767 518 97 89
State . 148 ~ 89 7 22
Foreign 27 — — —
Taotal deferred income taxes 942 607 104 111
Investment tax credit smortization ‘ (12} N (2) 2)
Total income tax expense from continuing operations 758 377 186 16
Total income tax benefit from discontinued operations 2) — — —
Total income tax expense included in Consolidated Statements of Operations @ $ 756 £ 377 $ 186 $ 116

(a) Included in the “Total current income taxes" line above are uncertain tax benefits relating primarily to certain temporary differences of $31 million at
Duke Energy, uncertain tax expenses of $42 million, $22 million and $20 million at Duke Energy Carolinas, Duke Energy Ohio, and Duke Energy
Indiana, respectively, The offset to these temporary differences are included in the “Total deferred income taxes” line above.

214



PART Il

DUKE ENERGY CORPORATION — DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY [NDIANA, INC.
Combinced Notes To Consolidated Financial Statements - (Continued)

Duke Energy Income from Continuing Operations before Income Taxes

Domestic
Foreign

Tatal income from continuing operations before income taxes

Reconciliation of Income Tax Expense at the .S, Federal Statutory Tax Rate to the Actual Tax Expense from Continuving Operations (Statutory

Rate Reconciliation)

Income tax ¢xpense, computed at the statutory rate of 35%
State income tax, net of federal income tax effect
Tax differential on foreign eamings
AFUDC equity income
Other items, net

Total income tax expense from continuing operations

Effective tax rate

Income tax expense, computed at the statutory rate of 35%
State income tax, net of federal income tax effect
Tax differential on foreign earmings
Goodwill impairment charges
AFUDC equity income
QOther items, net

Total income tax expense from continuing operations

Effective tax rate

215

For the Years Ended

{io millions)
51,780 $1.73¢ $1,433
685 479 398
52,465 $2.210 51,831

For the Year Ended

JL2011
Duke Duke Duke
Duke Energy Energy Energy
E . . A
(in milliens)

§ 863 5 457 5 102 $ 85
50 46 ay 13
@4 — — —
1) (59) ) (31
(26) 28 3 7

§ 752 5 472 § %6 5§ ™

30.5% 36.1% 33.1% 30.6%
For the Year Ended
December 31, 2010
Duke Duke Duke
Duke Energy Energy Energy
E : Obi 3
(in millions}

5 T4 § 454 $(108) 3 I55
82 48 14 26
(22} — — —
175 — 37 —
(82} 61 ) 20y
an 16 < (5}

5 8%0 $ 457 $ 132 5 156

40.3% 35.3% {43.0)% 35.5%
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DUKE ENERGY CORPORATION BUKE ENERGY CARCLINAS, LLC - DUKE ENERGY OHIOQ, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

For the Year Ended
December 31, 2009

Duke Duke Duke
Duke Energy Energy Energy
(in millions)
Income fax expense, computed at the statutory rate of 35% § 641 5 378 3 (84) § 114
State income tax, net of federal income tax effect 98 40 9 18
Tax differential on foreign earnings (16} — — —
Goodwill impairment charges 130 — 254 —
AFUDC equity income (53) 44 1 [§L1}]
Other items, net (42) 3 6 (€3]
Total income tax expense from continuing operations 3 758 £ 3 $ 186 $ 116
Effective tax rate 41.4% 34.9% (7T7.5% 36.7%

Valuation allowances have been established for certain foreign and state net operating loss carryforwards that reduce deferred tax assets to an amount
that will be realized on a more—likely—than—not basis. The net change in the total valuation allowance is included in Tax differential on foreign earnings and
State income tax, nct of federal income tax effect in the above table,

Net Deferred Income Tax Liability Components

For the Year Ended
Decepbet 31, 2011

Duake Duke Duke
Dauke Energy Energy Energy
(in mittions}
Deferred credits and other labilities @ $ 7% $ 228 $§ 68 s 9
Tax Credits and NOL Carryforwards 930 199 — 95
Investments and other assets . — — 3 —_—
Other 137 18 k)| 5
Total deferred income tax assets ' 1,857 445 102 192
Valuvation atlowance {144) — — —
‘Netdeferred income tax assets ‘ 1,713 445 102 192
Investments and other assets (809} (720) —_ )
Accelerated depreciation rates (6,989) (3.576) (1,706} (968)
Regulatory assets and deferred debits (1,219 (658) {216} (136)
Total deferred income tax liabilities 9,017 (4,954) (1,922) (1,106)
Net deferred income tax habilities $(7,304) $ (4,509 $(1,820) s (914

(a)  See Tax Credits and NOL Carryforwards table below.
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DUKE ENERGY CORPORATION —- DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OQHIO, INC. —
DUKE ENERGY INDIANA, INC.
Combined Notes To Consolidated Financial Statements — (Continued)

Tax Credits and NOL Carryforwards
For the Year Ended
—December 31, 2011

(in millionf) .

Descrintl
Investment Tax Credits $ 362 2029 - 2031
Alternative Minimum Tax Credits 145 Indefinite
Federal NQJ 274 2031

State NOL ® 47 2016 - 2031
Foreign NOL 102 2015 — 2029; Indefinite

(a) A valuation allowance of $41 million has been recorded on the State NOL Carryforwards, as presented in the Net Deferred Income Tax Liability
Components table.

(b} A valuation allowance of $102 million has been recorded on the Foreign NOL Cacryforwards, as presented in the Net Deferred Income Tax Liability
Components table.

For the Year Ended
December 31, 2010

Duke Duke Duke
Duke Energy Energy Energy
. {in millions)
Deferred credits and other liabilities § 679 § 24 $ 61 $ 70
Tax Credits and NOL Carryforwards . 554 52 — 100
Other - 100 15 19 5
Total deferred income tax assets 1,333 271 80 {75
Valuation allowance (145) — — —
Met deferred income tax assets 1,188 271 80 [75
lovestments and other assets ' ' ' {781) {675) (an {41}
Accelerated depreciation rates ) (6,052) (2,990) (1,52%9) (973}
Reguiatory assets and defémred debits (996} (513) {171}y 93)
Total deferred income tax liabilities {1,829 (4,178) (1,711 (1,107
Net deferred income tax liabilities $(6,641) $ (3,900 $1,631) $ (932)
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The above amounts have been classified in the Consolidated Balance Sheets as follows:

Deferred Tax Assets (Liabilities)

For the Year Ended
December 31, 2011

Duke Duke Duke
Duke Energy Energy Energy
Cacall Ohi ¢
(ir millions}
Current deferred fax assets, included in other current assets 5 2 5 46 $ a3 $ 13
Non current deferred tax assets, included in other investrnents and other assets 67 — —_ —_
Non—current deferred tax liabilities (7,581) (4,555) (£,853) 927)
Total net deferred income tax liabilities $(7,304) $ (4,509) $(1,820) $ (914)
For the Year Ended
Duke Duke Duke
Duke Energy Energy Energy
i —Ohio Indizoa
{in miltions}
Current deferred tax assets, included in other current assets . $ 236 5 81 % 9 $ 41
Non-curtent deferred tax assets, included in other investments and other assets 101 — —— —
Nom-<urrent deferred tax liabilities (6,978) (3,988} (1,640) (973)
Total net deferred income tax liabilities 5{6,041) $ (3,907) $(1,631) ${932)

Deferred income taxes and foreign withholding taxes have not been provided on undistributed earnings of Duke Energy’s foreign subsidiaries when
such amounts are deemed to be indefinitely reinvested. The cumulative undistributed eamnings as of December 31, 2011 on which Duke Energy has not
provided deferred income taxes and foreign withholding taxes is $1.7 billion. The amount of unrecognized deferred tax liability related to these
undistnibuted eamings is estimated at between $250 million and $325 million.

Changes to Unrecopmized Tax Benefits

For the Year Ended
- e December3pzon

Duke Duke Duke
Duke Energy Energy Energy
Enecey Lhio Ludiaga
¢in millions)
Unrecognized Tax Benefits—January 1, S 342 s a7 s 29 s 1
Unrecognized Tax Benefits Changes
Gross increases—tiax positions in prior periods 49 42 4 3
Gross decreases—tax positions in prior periods (18) 8) 6] 3)
Gross increases—cutrent period tax positions 16 : 9 4 3
Settlements ) —_ — -—
Total Changes : ‘ 43 43 3 3
Unrecognized Tax Benefits—December 31, $ 385 § 260 5§ 32 5 24
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For the Year Ended
L2014
Dake Duke Duke
Duke Energy Energy Energy
Energy LCarolinas _Ohin i
o ncreaseiDeceease) o
i (in millions)
Unrecognized Tax Benefits—January 1, $ 664 $ 517 § 32 $ 28
Unrecognized Tax Benefits Changes
Giross increases—tax positions in prior periods 36 14 15 7
Gross decreases—tax positions in prior periods (43) (7} (21) {13
Gross increases—current period tax positions 5 3 I 1
Seitlements (320) (310} 2 (2)
Total Changes (322) (300) (3 n
Unrecognized Tax Benefits-——December 31, $ 342 $ 217 $ 29 § 21

For the Year Ended

Duke Duke Duke
Duke Energy Energy Energy
- logreaseiDecreasey
. (in millions)
Unrecognized Tax Benefits—January 1, $ 572 § 462 $ 15 £ 9
Unrecognized Tax Benefits Changes ‘
Gross increases—tax pasitions in prior periods 132 58 30 22
Gross decreases— tax positions in priof perods (38) (1) ) (v
Grosg increases—current period tax positions - 1 8 i 2
Settlements (13) - 3 “)
Total Changes 92 55 17 12
Unrecognized Tax Benefits—December 31, 3 664 $ 517 $ 32 F 238

The foliowing table includes information regarding the Duke Energy Registrants unrecognized tax benefits fa)

Duke Duke Duke
Duke Energy Energy Energy
Energy Caralings ~Ohio Andiana
(in miltions)
December 31, 2011 )
Amount that if recognized, would affect the effective tax rate or regulatory liability 121 115 — —
Amount that if recognized, would be recorded as a component of discontinued
operationg : 11 _ — —_—
{a}

The Duke Registrants do not anticipate a material increase or decrease in unrecognized tax benefits in the next 12 months. o
Duke Energy and Duke Energy Caralinas are unable to estimate the specific amounts that would affect the effective tax rate or regulatory liability.

by
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The foilowing tables include interest and penalties recognized in the conselidated statements of operations and the consolidated balance sheets:

Duke Duke Duke
Duke Energy Energy Energy
(in millions)
December 31, 2011
Net interest income recognized related to income taxes $ B2 $ 5 5 — 5 —
Net interest expense recognized related to income taxes — — 1 1
Interest receivable related to income taxes included in the consolidated balance sheets 8 5 — —
Interest payable related to income taxes included in the consolidated balance sheets — — 3 3
Accruals for the payment of penalties included in the consolidated balance sheets — — — —
Duke Duke Duke
Duke Energy Energy Energy
E : Dhi Lodi
' [in miliens)
December 31, 2016
Net interest income recognized related to income taxes $ 26 3 18 P4 5 5
Interest receivable related to income taxes included in the consolidated balance )
sheets 33 34 — —
Interest payable related to income taxes included in the consolidated balance
sheets — - 1 2
Accruals for the payment of penaities included in the consolidated balance sheets 3 — —_ —
Duke Duke Duke
Duke Energy Enerpy Emergy
{in millions)
December 31, 2009
Net interest expense recognized related to income taxes 5 7 § § 8 £ 5

Duke Energy and its subsidiaries are no longer subject to U5, federal examination for years before 2004. The years 2004 and 2005 are in Appeals.
The Internal Revenue Service (IRS) is currently auditing the federal income tax retumns for years 2006 and 2007. With few exceptions, Duke Energy and its
subsidiaries are no longer subject to state, local or non—-U.S. income tax examinations by tax authorities for years before 1999,

23. Subsequent Events

For information on subscquent events related to acquisitions, regulatory matters, commitments and contingencics, debt and credit facilities and joint
ownership of generating and transmission facilities, see Notes 2, 4, 5, 6 and 8 respectively,

24, Quarterly Financial Data {Unaudited)

Duke Energy
First Secend Third Fourth
Quarter  Ouarier  Cuacter  Quanter  _Taotal
(In milions, except per share data)

2011
Operating revenues $3,663 $3,534 $3,964 $3,368 $14,529
Cperating income Bl4 679 167 517 2,777
Net income attributable to Duke Energy Corporation 511 435 472 188 1,706
Earnings pegyshare:

Basic $038 S 033 $035 §022 § 128

Diluted $038 $033 §035 S022 § L3

220



PARTIi
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First Second Third Fourth
OQuarier  _Total
{In millions, except per share data)
2010
Operating revenues $3,59 $3.287 $3,946 $3,445 §14,272
Operating income {loss) 761 (14 1,633 681 2461
Net income (loss) attributable to Duke Energy Corporation 445 {222) 670 427 1,320
Earnings (logs) per share:
Basic 5034 $(017) $ 051 $ 032 0§ 1.00
Diluted $ 034 E$(017) $ 051 $032 § LM
(a) Quarterly EPS amounts are meant to be stand-alone calculations and are not always additive to full year amount due to rounding.
The following table includes wnusual or infrequently occurring items recorded by Duke Energy in cach quarter during the twoe most recently
completed fiscal years. All amonints discussed below are pre—tax unless otherwise noted.
First Second Third Fourth
Quarter Quanter
{In millions}
2011
Edwardspost IGCC impairment (see Note 4) 5 — 5 — $ (222) 5§ —
Emission Allowance impairment (see Note 12) — — {19) —_
Energy efficiency revenue adjustment — — — 59
Totat 5 — $ — L kL 5 59
2010 )
Voluntary severance program expenses (see Note 19) 5 (68) 5 (76) 3 20 3 ®
Commercial Power non-regulated Midwest generation goodwill impairment (see Note 12) — (500} - -
Midwest generation asset and emission allowsnce impainment {see Note 12} — {160) — —
Edwardsport IGCC impairment (see Note 4) — — 44) —
Gain on sale of investiment in Q—Comm {see Note 13} — —_ — 109
Gain on sale of DukeNet (see Note 3) — — - 139

Total $ (65) $(736) § (64) § 240

(2)  In the fourth quarter of 201 |, Duke Energy recorded $5% million of previously deferred revenue resulting from the receipt of an order from the NCUC
which allowed the recognition of revenue in excess of amounts billed to customers.

Duke Energy Carolinas

First Second Third Fourth
Quaricc  QOuarter  Ouarter  Quarter  _Iotal
{In millions)

2011
Operating revenues §1,552 51,607 51,868 51466 56,493
Cpenating income’ 363 a3l 541 245 1,480
Net income 205 193 i 125 834
2010
Operating revenues 51,545 £1,513 $ 1,877 $1,489 $6,424
Operating income 347 313 521 264 1445
Net income 192 202 3is 129 838

The following table includes unusua! or infrequently occurring items recorded by Duke Energy Carolinas in each quarter during 2011 and 2010. Alt
amounts discussed below are pre—tax unless otherwise noted.



First Second Third Fourth
Cuarter Quarter Ouacier

{In miilions)

2011 -

Energy efficiency revenue adjustment § 5

2010

Voluntary severance program expenses (see Note 19)

(a)  In the fourth quarter of 20( [, Duke Encrgy Carolinas recorded $59 million of previously defemed revenue resulting from the receipt of an ovder from
the NCUC which allowed the recognition of revenue in excess of amounts billed ta customers.
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.

Combined Notes Te Consolidated Financial Statements — (Continued)

Duke Energy Ohio

2011

Operating revenues
Operating income

Net income

20

Operating revenues
Operating income {loss)
Net income (loss}

First

§ 879

135
73

5 87

222
130

Second

§ o
59
33

$ 649
(781)
(759)

Third
Quarter

(In millions)

5 838
116
81

913
279
176

Fourth

£ 770
65
37

5 780
35
12

~Tutal

§1,181
75
194

$3,329
{225)
(441)

The following table includes unusual or infrequently occurring items recorded by Duke Energy Ohio in each quarter during the two most recently

completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

2011

Emission Allowance impairment (see Note 12)

2010

Voluntary severance program expenses (see Note 19)

Comimercial Power non—-regulated Midwest generation goodwill impairment (see Note 12)
FE&G Ohio T&D goodwill impairment (sce Note 12)

Midwest generation asset and emission allowance impairment (see Wote [2)

Disallowance of previously deferred storm costs

Tatal

Duke Energy Indiana

2011

Operating revenues
Operating incorme (loss)
Net income (loss)

2010

Operating revenues
Qperating income

Net income

First

§ 659
130
76

3 610
i21
70

First

Second

3 o0
109
68

3 578
109
57

Second

Third

{ILr millions}

5 —

LI L))
(461)
{216)
(160}

§ (847

Third
{10 millions)

$ 718
“42)
n

5 694
149
92

$ (9
5 @

Fouarth

$ 615
85
55

$ 637
127
66

Fourth

$ —
§

an

§ (18

—Intal.

§$2,622
282
168

$2,520
506
285

The following table includes unusual or infrequently occurring items recorded by Duke Energy Indiana in each quarter during the two most recently

completed fiscal years. All amounts discussed helow are pre~tax unless otherwise noted.

2011

Edwardsport IGCC impairment (see Note 4)

2088

Voluntary severance program expenses (see Note 19)
Edwardsport IGCC impairment {See Note 4)

Total

222

First
Quarter

5
$ (10}

3 (10)

Second Third
{1n millions)

5 — $ (222)

3 26) 3 (Jgi%

5 (16) 5 (47

Fourth
$ —
§
M



DUKE ENERGY CORPORATION
SCHEDULE I—CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
CONDENSED STATEMENTS OF OPERATIONS
(In millions, except per—share amounfts)

Operating Revenues
Qperating Expenses

Qperating Loss

Equity in Eamnings of Subsidiaries
Other Income and Expenses, net
Interest Expense

[ncome Before Income Taxes
Income Tax Benefit

Income From Continuing Operations
Income From Discontinued Operations, net of tax

Net Income

Common Stock Data
Eamings per share (from continuing operations)
Basic
Diluted
Earmnings (loss) per share (from discontinued operations)
Basic
Diluted
Earnings per share
Basic
Diluted
Dividends dectared per share
Weighted—average shares outstanding
Basic
Diluted

223

(6)
1,782
21
156

1,641
(64)

1,705
1

$1,706

=
Dl
Qo o

L] o WA o et

1.28
§1.28
$ 099

1,332
1,333

(32}
1,384
6
139

1,199
(i1%

1,317
3

$1,320

——
(==}
(==}

HUIET AW Ga s
S ||
3EE

(R
——

(1
1,095
9
99

1,004
(59

1,063
12

$1,075

5 082
$ 0.82

$ 001
$ 0.01

3 083
§ 083
3054

1,293
1,294



DUKE ENERGY CORPORATION
SCHEDULE I — CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
BALANCE SHEETS
(In millions, except per—share amounts)

—— December i,
ASSETS
Current Assets
Cash and cash eguivalents $ 845 3 488
Receivables 653 913
Other 100 34
Total current assets 1,598 1,435

Investmenty and Other Assets

Motes receivable 450 450
Investment in consolidated subsidiaries 25,670 24,410
Other 571 525

Total investments and other assets 26,691 25,388
Taotal Assets $ 28,289 3 26,820

LIABILITIES AND EQUITY

Current Liabilities
Accounts payabie 5 _— 3 138
Notes payable and commercial paper 154 -
Taxes accrued 35 39
Other 65 58
Total current liabilities 254 235
Long—term Debt 4,328 3,222
Other Long~Term Liabilities
Deferred income taxes t6 —
Other - - : 919 8§41
Total other long—term liabilities 935 841
Commitments 3nd Contingencies
Common Stockholders® Equity .
Commaon Stock, $0.001 par value, 2 biltion shares authorized; 1,336 million and 1,329 million shares outstanding at
December 31, 2011 and December 31, 2010, respectivety i 1
Additional paid-in capital 21,132 21,023
Retained eammings : 1,873 1,496
Accumulated other comprehensive loss (234) 2
Total common stockholders’ equity 22,7712 22,522
Total Liabilities and Common Stockholders’ Equity § 28289 % 26820
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DUKE ENERGY CORPORATION
SCHEDULE I - CONDENSED PARENT COMPANY FINANCIAL STATEMENTS
CONDENSED STATEMENTS OF CASH FLOWS
(In millions)

2011 2018 2000

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ L7086 3 1,320 b 1,075
Adjustments to reconcile net income to net cash provided by operating activities (1,993 (1.142) (1,602
Net cash (used in) provided by operating activities (287) 178 73
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of available—for-sale securities {45) -
Proceeds from sales and maturities of available—for-sale securities 105 36 17
Distributions from wholly—owned subsidiaries 29% 350 —
Investment in wholly—owned subsidiary —_ — (250)
Notes receivable from affiliate, net 264 263 (272)
Other 14 [ 9
Net cash provided by (used in) investing acrivities 637 655 (496)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the:
Issuance of long-term debt 996 522 1,740
Issuance of common stock related to employee benefit plans 67 302 519
Payments for the redemption of long—term debt — (274} —
Notes payable and commercial paper 151 (2} (269)
Notes Payable due to affiliate 145 — -
Dividends paid (1,329 (1,284) (1,222)
Qther 17 26 15
Net cash provided by (used in) financing activities 7 (110) 783
Net increase in cash and cash equivalents as7 123 360
Cash and cash equivalents at beginning of period 488 365 3
Cash and cash equivalents at end of period $ 845 3 488 $ 365
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
Combined Notes To Consvlidated Financial Statements — (Continned)

1. Basis of Presentation

Buke Energy Corporation {Duke Encegy) is a holding company that conducts substantially all of its business operations through its subsidiaries. As
specified in the merger conditions issued by various state commissions in connection with Duke Energy's merger with Cinergy Corp. (Cinergy) in April
2006, there are restrictions on Duke Energy’s ability to obtain funds from certain of its subsidiaries through dividends, loans or advances. For further
information, see Note 4 to the Consolidated Financial Statements, “Repulatory Matters.” Accordingly, these condensed financial statements have been
prepared on a parent—only basis. Under this parent-only presentation, Duke Energy’s investments in its consolidated subsidiaries are presented under the
equify methed of accounting. fn accordance with Rule 12-04 of Regulation S—X, these parent -only financial statements do not include al! of the
information and footnotes required by Generally Accepted Accounting Principles (GAAP) in the United States (U.S.} for annual financial statements.
Because these parent—only financial statements and notes do not include alf of the information and footnotes reguired by GA AP in the U.S. for annual
financial statements, these parent—only financial statements and other information included should be read in conjunction with Duke Energy’s audited
Consolidated Financial Statements contained within Part I, ltem % of this Form 10—K for the year ended December 31, 2084,

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional retums as required. The
taxable income of Duke Energy’s wholly-owned operating subsidiaries is reflected in Duke Enecgy’s US. federal and state income tax refurns. Duke
Energy has a tax sharing agrcement with its wholly—owned operating subsidiaries, where the separate return method is used to allocate tax expenses and
benefits to the wholly-owned operating subsidiaries whose investments or results of operations provide these tax expenses and benefits. The accounting far
income taxes essentially represents the income taxes that Duke Energy's wholly-owned operating subsidiaries would incur if each were a separate company
filing its own tax return as a C—Corporation.

2. Debt
Suwmary of Debt and Related Terms

Weighted— December 31,

Average
——XcarDue . 2011 e

{in millions})

Unsecured debt'™ © 4.3% 2013 -2021 $3.878 $2,772
Notes Payable and commercial paper 0.5% 604 450
Total debt ‘ 4,482 1222
Shost-term notes payable and commercial paper (154) -

Total long-term debt $4.328 $3.222

(a) AsofDecember 31, 2011, this amount includes an intercompany loan of $103 willion with Duke Energy’s afftliate, Bison Insurance Company
Limited.

(by Includes $450 million at December 31, 2011 and 2010 that was classified as Long—term Debt on the Consolidated Balance Sheets due to the existence
of long~term credit facilities which back—stop these commercial paper balances, along with Duke Energy’s ability and intent to refinance these
balances on a long—term basis. The weighted--average days to maturity was | 7 days and 14 days as of December 31, 2011 and 2010, respectively,

At Decerber 31, 2011, Duke Energy has guaranteed approximately $2.0 biltion of debt issued by Duke Energy Carolinas, LLC, one of Duke
Energy’s wholly—owned operating subsidiaries.

In November 2011, Dul_ce Energy issued $500 million of senior notes, which carry a fixed interest rate of 2.15% and mature November 13, 2016.
Proceeds from the issuance will be used to fund capital expenditures in Duke Energy's unregulated businesses in the U.S. and for general corporate
purpOses.,

In August 2011, Duke Energy issued $500 million principal amount of senior notes, which carry a fixed interest rate of 3.55% and mature
September 15, 2021. Proceeds from the issuznce will be used to repay a portion of Duke Energy’s commercial paper as it matures, to fund capital
expenditures in Duke Energy’s unregulated businesses in the U.5. and far general corporate purposcs.

In April 2011, Duke Energy filed a registration statement (Form 5-3) with the SEC to sell up to $1 billion of variable denomination floating rate
demand notes, called PremicrNotes. The Form S—3 states that no more than $500 million of the notes will be outstanding at any particular time. The notes
are offered on a continuous basis and bear interest at a floating rate per annum determined by the Duke Encrgy PremierNotes Committee, or its designee, on
a weekly basis. The interest rate payable on notes held by an investor may vary based on the principal amount of the investment. The notes have no stated
maturity date, but may be redeemed in whole or in part by Duke Energy at any time. The notes are non—transferable and may be redeemed in whole or in
part at the investor’s option, Proceeds from the sale of the notes will be used for general corporate purposes. The balance as of December 31, 2011 is $79
million. g:e notes reflect a short—tenm debt obiigation of Duke Energy and are reflected as Notes payable on Duke Energy’s Coadensed Consolidated
Balance Sheets,

_ Duke Energy also issued an additional §75 million in Commaercial Paper in the third quarter of 2011, for general corporate purposes, which is
classified as Notes payable and commercial paper on Duke Enetgy’s Condensed Consolidated Balance Sheets.

In November 2011, Duke Energy entered into a new $6 billion, five—year master credit facility, with $4 billion available at closing and the remaining
$2 billion available following successful completion of the proposed merger with Progress Energy. The Duke Energy Registrants each have borrowing
capacity under the master credit facility up to specified sublimits for each borrower. However, Duke Energy has the unilateral ability at any time to increase
or decrease the borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. As of December 31, 2011, Duke Energy has a
borrowing sublimit of $£1,250 million. The amount available under the master credit facility has been reduced, by the use of the master credit facility to
backstop the issuances of commercial paper, letters of credit and certain tax—exempt bonds.

In March 2010, Duke Energy issued $450 million principal amount of 3.35% senior notes due Aprit 1, 2015. Proceeds from the issuance were used to
repay 3274 million of borrowings under the master credit facility and for general corporate purposes.
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Annual Maturities as of December 31, 2011

20012 3 —

2013 249
2014 1,325
2015 450
2016 950
Thereafter 1,354
Total long—term debt, including current maturities 3 432

3. Commitments and Contingencies

Duke Encrgy and its subsidiaries are a party to litigation, environmental and other matters, For further information, see Note 5 to the Consolidated
Financial Statements, “Commitments and Contingencics.”

Duke Energy has various financial and performance guarantees and indemnifications which are issued in the normal course of business. These
contracts include performance guarantees, stand -by letters of credit, debt guarantees, surety bonds and indemnifications. Duke Energy enters into these
arrangements to facilitate commercial transactions with third parites by enhancing the value of the transaction to the third party. The maximum potential
amount of future payments Duke Energy could have been required to make under these guarantees as of December 31, 2011 was approximately $4.7 billion.
Of this amount, substantially ail relates to guarantees of wholtiv—owned consolidated entities, including debt issued by Duke Energy Carolinas discussed
above, and less than wholly-owned consolidated entities. The majority of these guarantees expire at various times between 2012 and 2036, with the
remaining performance guarantees having no contractual expiration. See Note 7 to the Consolidated Financial Statements, “Guarantees and
Indemnifications,” for further discussion of guarantees issued on behalf of unconsolidated affiliates and third parties.

4. Related Party Transactions
Balances due to or due from related parties included in the Balance Sheets as of December 31, 2011 and 2010 are ag follows:

— December 3L,
(Liabitis 2011 2018
{in miliens)
Cuzrent assets due from afitliated mmpaniesufb’ $ 38 539
Current liabilities due to affiliated companies § — 3(135)

{d)

Non—current liabilitigs due to affiliated companies S(R71) £(766)

(a) Balance excludes assets or liabilities associated with money pool arrangements, which are discussed below.

(b) The balances at December 31, 2011 and 2010 are classified as Receivables on the Balance Sheets.

(¢} The balance at December 31, 2010 is classified as Accounts Payable on the Balance Sheets.

(d)  Of the balance at December 34, 2011, $766 million is classifted as Other within Other Long—Term Liabilities and $105 million is classified as
Long—term Debt on the Balance Sheets. The balance at December 31, 2010 is classified as Other within Other Long—Tenmn Liabilities on the Balance
Sheets.

Duke Energy provides support to ¢ertain subsidiaries for their short—term borrowing needs through participation in a money poal arrangement. Under
this arrangement, certain subsidiaries with short~term funds may provide short—term loans to affiliates participating under this amangement. Additionally,
Duke Energy provides loans to subsidiaries through the money pool, but is not permitted to borrow funds through the money pool arrangement. Duke
Energy had money pool-related receivables of 3450 million classified as Nutes Receivable on the Balance Sheets as of both December 31, 2011 and 2016,

As of December 31, 2011 and 2010, Duke Energy had an intercompany loan outstanding with Cinergy of $608 miltion and $872 million, respectively,
which is classified within Receivables on the Balance Sheets. The $264 million decrease in the intercompany loan during 2011 and the $263 million
decrease during 2010 are reflected as Notes Recelvable from Affitiates, net within Net Cash Provided by (Used in) Investing Activities on the Condensed
Statements of Cash Flows,

~ In conjunction with the money pool arrangement and the inteccompany loan nated abave, Duke Energy recorded intecest income of approximately $4
million, 37 million and $12 million in 20t 1, 2010 and 2009, respectively, which is included in Other Income and Expenses, net on the Condensed
Statements of Operations.

Duke Energy also provides funding 10 and sweeps cash from subsidiaries that do not participate in the money paol. For these subsidiaries, the cash is
used in or generated from their operations, capital expenditures, debt payments and other activities. Amounts funded or received are carried as open
accounts as either, Investments and Advances to Consolidated Subsidiaries or as Other Non—Current Liabilities and do not bear interest. These amounts are
included within Net Cash (Used in) Provided by Operating Activities on the Condensed Statements of Cash Flaws.

During the year ended December 31, 2011, Duke Energy received an equity distribution of $299 million from Duke Energy Caralinas, which is
reflected within Net Cash (Used in) Provided by Operating Activities on the Condensed Statements of Cash Flows. Additionally, Duke Energy received an
equity distribution from Duke Energy Carolinas of $350 millien in 2010, which is reflected within Net Cash (Used in) Provided by Operating Activitics on
the Condensed Statements of Cash Flows.
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DUKE ENERGY CORPORATION
SCHEDULE [-—-CONDENSED PARENT COMPANY FINANCIAL STATEMENTS

During the year ended December 31, 2011, Duke Energy paid a $15 million advance to Cinergy Corp. for Green Frontier Windpower LLC PTC
funding contributions. During the year ended December 31, 2010, Duke Energy forgave a $29 million advance to Cinergy Corp.

During the year ended Decemnber 31, 2009, Duke Energy contributed approximately $250 million of capital to its subsidiary, Duke Energy Carolinas.
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC — DUKE ENERGY CGHIO, INC. -
DUKE ENERGY INDIANA, INC.
SCHEDULE II—VALUATION AND QUALIFYINC ACCOUNTS AND RESERVES

Duke Energy

Additions:
Ralance at Charped to Balance at
Beginning Charged to Other End of
{ Perivd E Deductions(s Pericd

{In milligns)

December 31, 2011:

Injuries and damages(b) 5 858 5 — $ — ] . 52 3 806
Allowance for doubtfal accounts 34 27 _ 16 as
Allowaq&c:)e for doubtful accounts — restricled receivables of
V1Es 34 6 — — 40
Other 380 y 2 7 134 327
$ 1,306 3 167 $ 7 212 $ L1208
December 31, 2010: ®)
Injuries and damages $ 934 5 1 $ — % 127 $  B58
Alloewance for doubtful accounts 42 26 — 34 34
Allowaqg]e for doubtful accounts — restricted receivables of
VIEs 6 7 22 1 34
Other 396 120 44 "180 380
F 1,428 $ 154 3 66 342 5 1,306
December 31, 2009: )
Injunies and damages $ 1035 $ — 5 — s 51 § 984
Allowgpce for doubtful accounts 42 23 9 26 48
Other 555 52 24 238 396
§ 1,632 $ 75 $ 33 3 312 % 1428

(a}  Principally cash payments and reserve reversals.

(b)  Principally asbestos reserves at Duke Energy Carolinas,

(c) Principally allowance for CRC which was consolidated on January i, 2010,

(d) Principally nuclear property insurance reserves at Duke Energy Carolinas, insurance reserves at Bison and other reserves, included in Other within
Current Liabilities or Other within Deferred Credits and Qther Liabilities on the Consolidated Balance Sheets.

The valuation and reserve amounts above do not include unrecognized tax benefits amounts or deferred tax asset valuation allowance amounts.
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DUKE ENERGY CORPORATION —~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC. -
DUKE ENERGY INDIANA, INC.
SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy Carolinas

Additions :
Balance at Charged to Balance at
Begioning Charged to Other End of
{In millions)
December 31, 2011: &)
Injuries and damages § 853 5 — 3 — 5 52 5 8
Allowance for doubtful accounts 3 15 — 15 3
Allowance for doubtful accounts — restricted receivables of
Vigg 6 — — — 13
Other 133 1 — 33 101
995 5 16 $ — $ 100 9211
December 31, 2010: ®
Injuries and damages : $ 980 $ — A - $ 127 $ 853
Allowance for doubtful accounts 2 17 — 16 3
Allowance for doubtful accounts — restricted receivables of
VIEs, 6 1 | 6
Other 124 31 3 25 133
§ L1z $ 49 b 3 b3 169 995
December 31, 2009: -
Injuries and damages $ 1,031 $ — $ - $ 51 $ 980
Allowance for doubtful accounts 7 17 — 16 8
Other 200 - 80 124
$ 1,23% b3 21 $ — b3 147 3 L2

(a)  Principally cash payments and reserve reversals.

(b) Principally asbestos reserves.

(c) Principally nuclear property insurance and other reserves, included in Other within Deferred Credits and Other Liabilities on the Consolidated
Balance Sheets,

The valuation and rescrve amounts above de not include unrecognized tax benefits amounts or deferred tax agset valuation allowance amounts.
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DUKE ENERGY CORPORATION - BUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIO, INC.

Duke Energy Ohiv

Year Ended December 31, 2011:

Allowance for &?ubtful accounts
Environmental

Unceggin Tax Provisions

Other

Year Ended December 31, 2010:

Allowance for g?ubtﬁll accounts
Environmental

Uncegggin Tax Provisions

Other

Year Ended December 31, 2009:

(a)
)]

(c)

(d

Allowance for g?ubiful accounts

Envirgamental
Other

Principally cash payments and reserve reversals.

Balance at
Beginn.ing
% 18
49

10

1

S T8
5 17
20

11

5 48
b 18
11

11

$ 40

DUKE ENERGY INDIANA, INC.
SCHEDULE B—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Additions :

Charged to

Charged to

{In millions)

5 — %
1
6
$ 17 b
$ L $
20
5 2t $
5 i $
(i
2
$ 6] $

Other

21

Deductions
§ 2
26

2

5 30
$ —

10

1¢

10

$ 30
b 2
2

b

$ &

Balance at
End of
—Feriod
g 16

28

2

s

§ 70
$ I8
49

10

1

$ 78
3 17
20

It

$ 48

Included in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets, In 2009, PUCQ issued an order allowing the

deferral of costs related to Manufactured Gas Plant sites into a regulatory asset, which resulted in a net credit to expense during 2009.

Principally mark—to—market and other reserves, included in Unrealized gains on mark—to- market and hedging transactions within Current Assets and
Other within Investments and Other Assets, Unrealized losses on mark—to—market and hedging transactions within Current Liabilities and Other

within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets.

Included in Taxes accrued and Interest accrued within Current Liabilities on the Consolidated Balance Sheets.
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DUKE ENERGY CORPORATION DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIQ, INC. -
DUKE ENERGY INDIANA, INC.
SCHEDULE H—VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

Duke Energy Indianz

Additions :
Balance at Charged to
Beginning Charged lo Other i
SfPeriod —Lxpcnse Deductionsts)
{In millians)
December 31, 2011:
fnjuries and damages 3 4 $ —_ 5 — $ —
Allowance for doubtful accounts 1 —_ — —
Other 12 5 . 5
3 17 b 5 s — $ 5
December 31, 2010:
Injuries and damages $ 4 58 — 5 — 3 —
Allowgpce for doubtful accounts 1 - - —
Other 18 1 — 7
b 23 £ 1 b $ 7
December 3t, 2009:
Injuries and damages $ 4 ) — b — ) —
Allowgpce for doubtful accounts 1 1 — 1
Other 15 5 —
3 20 $ 5 b — $ 3

(a}  Principally cash payments and reserve reversals.
{b) Principally environmental reserves included in Other within Deferred Credits and Other Liabilities on the Consolidated Batance Sheets.

Ralance at
End of
Leried
$ 4

]

12

5 17
b 4
i

12

¥ 17
b 4
i

L8

b 23

The valuation and reserve amounts abave do not include unrecognized tax benefits amounts or deferred {ax asset valuation allowance amounts.
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ftem 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

MNone.

Item 9A. Controls and Procedures — Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana.
Disclosure Conerols and Procedures

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by the Duke
Energy Registrants in the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized, and
reported, within the time petiods specified by the Securities and Exchange Commission’s (SEC) rules and forms.

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information
required to be distlosed by the Duke Encrgy Registrants in the reports they file or submit under the Exchange Act is accumulated and communicated to
management, including the Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Enerpy
Registrants have ¢valuated the effectiveness of their disclosure contrals and procedures (as such term is defined in Rule 13a~15(¢) and 15d-15(¢) under the
Exchange Act) as of December 31, 201 L, and, based upon this evaluation, the Chief Executive Officer and Chief Financial Qfficer have concluded that these
controls and procedures are effective in providing reasonable assurance of compliance.

Changes in [nternal Control over Financial Reporting

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy
Registrants have evaluated changes in internal control over financial reperting (as such term is defined in Rules 13a—15(f) and 15d~15{f) under the
Exchange Act) that accurred during the fiscal quarter ended December 31, 2011 and have concliuded no change has materially affected, or is reasonably
likely to materially affect, internal control over financial reporting.

Management's Annual Report On Internal Control Gver Financial Reporting

The Duke Energy Registrants” management is respensible for establishing and maintaining an adequate system of intermai control over financial
reporting, as such term is defined tn Exchange Act Rules 13a—15(f} and 15d—15(f). The Duke Energy Registrants’ internal control system was designed to
provide reasonable assurance regarding the reliability of financial reporting znd the preparation of financial statements for external purposes, in accordance
with U.5. generally accepted accounting principles. Because of inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also projections of any evaluation of effectiveness to future periods are subject te the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with policies and procedures may deteriorate.

The Duke Energy Registrants” management, including their Chief Executive Officer and Chief Financial Officer, has conducted an evaluation of the
effectiveness of their internal control over financial reporting as of December 31, 201! based on the framework in Internal Control —Integrated Fromework
issued by the Committee of Sponsoring Orpanizations of the Treadway Commission. Based on that evaluation, management concluded that its internal
controls over financizl reporting were effective as of December 31, 2011,

Deloitte & Touche LLP, Duke Energy’s independent registered public accounting firm, has issued an attestation report on the effectiveness of Duke
Energy’s internal control over financial reporting.
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item 10. Directors, Executive Officers and Corporate Governance.

Duke Energy will provide information that is responsive to this [tem 10 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days after the end of the fiscal yeur covered by this Annual Report, in either case under the caption “Directors and Executive Officers,” and
possibly elsewhere therein. That information is incorporated in this ltem 10 by reference.

Item 11, Exccutive Compensation.

Duke Energy will provide information that is responsive to this ftern 11 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days afier the end of the fiscal year covered by this Annual Report, in either case under the caption “Executive Compensation,” and possibly
clsewhere therein. That information is incorporated in this ltem 11 by reference.

Item 12. Security (ywnership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Duke Lnerpgy will provide information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days after the end of the fiscal year covered by this Annual Report, in esther case under the caption “Security Ownership of Centain Beneficial
Owners and Management and Related Stockholder Matters,™ and possibly ¢lsewhere therein. That information is incorporated in this [tem 12 by reference.

Item 13. Certain Relationships and Related Transactions, and Director independence

Duke Energy wili provide information that is responsive to this ltem 13 in its definitive proxy statement or in an amendment to this Annual Report not
later than 120 days after the end of the fiscal year covered by this Annual Report, in either case under the caption “Certain Relationships and Related
Transactions,” and possibly elsewhere therein. That information is incorporated in this Item 13 by reference.

Item 14. Principal Accounting Fees and Services.

Deloitte & Touche LLP, and the member firms of Deloitte Touche Tohmatsu and their respective affiliates (collectively, Deloitte) provided
professional services to Duke Energy Corporation {Duke Energy) and its consolidated subsidiaries for 2011 and 2010. A portion of these costs have been
allocated ta Duke Energy Carolinas, ELC (Duke Energy Carolinas), Duke Energy Ohio, Inc. {Duke Energy Ohia) and Duke Energy Indiana, Inc. (Duke
Energy Indiana), collectively referred to as the Subsidiary Registrants. The following tables present the Deloitte fees for services rendered to Duke Energy
and the Subsidiary Registrants during 2011 and 2010;

Duke Energy
(In millions)

Types of Fee? 2011 il

Audit Fees'™ & 5 85 $ 85

Audit—R%!i:ted Fees 2.8 21

Tax Fees ’ 0.2 0.8

Total Fees: 1.5 $1t4

Subsidiary Registrants
{In millions)

Duke Cacali Duke E Ohi Duke E Indiana
Types af l"u-‘s'} 2011 2010 ZAL1. 2010 i} 2080
Audit Fees ) $ 39 5 42 321 $1.3 $ 1.1 $ 13
Audit—R?éfxted Fees 1.2 1.1 0.7 04 0.4 0.3
Tax Fees 0.1 0.4 — 0.2 — G
Total Fees: § 52 $ 57 $ 28 $24 g 1.5 $ 1.7

(a)  Audit Fees are fees hilled or expected to be billed for professional services for the audit of Duke Energy and the Subsidiary Registrants’ financial
statements included in the annual report on Form 10-K and the review of financial statements included in quartetly reports on Form 10-Q, for
services that are normally provided by Deloitte in connection with statutory, regulatory or other filings or engagements or for any other service
performed by Deloitte to comply with generally accepted auditing standards.

(b)  Audit—Related Fees are fees for assurance and related services that are reasonably related to the performance of an audit or review of financial
statements, including assistance with acquisitions and divestitures and internal control reviews.

(c)  Tax Fees are fees for tax return assistance and preparation, tax examination assistance, and professional services related to tax planning and fax
strategy.

To safeguard the continued independence of the independent auditor, the Duke Energy Audit Committee adopted a policy that provides that the
independent public accountants are only permitted to provide services to Duke Energy and its consolidated subsidiaries, including the Subsidiary
Registrants that have been pre—approved by the Duke Energy Audit Committee. Pursuant to the policy, detailed audit services, audit-related services, tax
services and certain other services have been specifically pre—approved up to certain fee limits. In the event that the cost of any of these services may
exceed the pre—approved limits, the Duke Energy Audit Committee must pre—approve the service. All other services that are not prohibited pursuant to the
Securities and Exchange Comimission's or other applicable regulatory bodies” rules of regulations must be specifically pre-approved by the Duke Energy
Audit Committee. All services performed in 2011 and 2010 by the independent public accountant were approved by the Duke Energy Audit Committee
pursvant to its pre—approval policy.
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Item 15. Exhibits, Financial Statement Schedules,

(a) Consulidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part [1 of this annual report are as
fallows:

Duke Energy Corporation:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Balance Sheets as of December 31, 2011 and 2010
Consolidated Statements of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Statements of Equity and Comprehensive Income for the Years ended December 31, 2011, 2010 and 2009
Notes to the Consolidated Financial Statemeats
Quarterly Financial Data, (unaudited, included in Note 24 to the Consolidated Financial Statements)
Consolidated Financial Statement Schedule I—Condensed Parent Company Financial [nformation for the Years Ended December 31,
2011, 2010 and 2009
Consolidated Financial Statement Schedule H— Valuation and Qualifying Accounts and Reserves (or the Years Ended December 3,
2011, 2010 and 2009
Report of Independent Registered Public Accounting Firm
Duke Energy Carolinas, LLC:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Balance Sheets as of December 31, 2011 and 2010
{onsolidated Staterments of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Statements of Member’s Equity and Comprehensive Income for the Years ended December 31, 2011, 2010 and 2009
Notes to the Consolidated Financial Statements
Quarterly Financial Data, (unaudited. included in Note 24 to the Consalidated Financial Statements)
Consolidated Financial Statement Schedule II—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009
Report of Independent Registered Public Accounting Firm
All ather schedules are omitted because they are not required, or because the required information is included in the Consolidated
Financial Statements or Notes.
Duke Energy Ohio, Ing:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 201¢ and 2009
Consoclidated Balance Sheets as of December 31, 2011 and 2010
Consolidated Statements of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009
Consolidated Statements of Common Stockholder’s Equity and Comprehensive Income for the Y ears Ended December 31, 2014,
2010 and 2009
Motes to the Consolidated Financial Statements
Quarterly Financial Data (unaudited, included in Note 24 to the Consolidated Financial Statements)
Consolidated Financial Statement Schedule II—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2009
Report of Independent Registered Public Accounting Firm
All other schedules are omitted because they are not required, or because the requlred information i5 included in the Consalidated
Financial $tatements or Notes.
Duke Energy Indiana, Inc:
Consolidated Financial Statements
Consolidated Statements of Operations for the Years Ended December 31, 2011, 2010 and 2009
Consalidated Balance Sheets as of December 31, 2011 and 2010
Consolidated Statements of Cash Flows for the Years Ended December 31, 2011, 2010 and 2009
Caonsolidated Statements of Common Stockholder’s Equity and Comprehensive [ncome for the Years Ended December 31, 2011,
2010 and 2009
Notes to the Consolidated Financial Statements
Quarterly Financial Data (unaudited, included in Note 24 to the Consolidated Financial Staterments)
Consclidated Financial Statement Schedule [I—Valuation and Qualifying Accounts and Reserves for the Years Ended December 31,
2011, 2010 and 2G09
Report of Independent Registered Public Accounting Firm
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated
Financial Statements ot Motes.

(b) Exhibits—See Exhibit [Index immediately following the signature page.
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PARTIV
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Acl of 1934, the registrants have duly caused this report lo be
signed on their hehalf by the undersigned thereunto duly authorized.

Date: February 28, 2012

DUKE ENERGY CORPORATION
{Registrants)

By: fsf. James T ROGERS

James E. Rogers
Chairman, President and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons vn behalf of
the registrant and in the capacities and on the date indicated.

(1) fsf_James B ROGERS
James E, Rogers
Chairman, President and Chief Executive Officer (Principal
Executlive Officer apd Director)

[{] Ll Lywn ] GUoD.
Lyan J. Good
Group Executive and Chief Financial Officer (Principal Financial
Officer)

(iii) [/ STEveNK Youwg
Steven K, Young
Senior Vice President amd Controller (Principal Accounting Officer)

(iv) Directors:

William Barnet, I1* : Ann M. Gray*
G. Alex Bembagdt, Sc.* James H. Hance, Ir.¥
Michael G, Browning* E. James Reinsch*

Danie! R. DiMicco™ James T. Rhodes*

John H. Forsgren* Philip R. Sharp*

Date: February 28, 2012

Lynn J, Good, by signing her name hereto, does hereby sign this document on behalf of the registrant and ¢n behalf of each of the above—named
persons previgusly indicated by asterisk pursuant to a power of attorney duly executed by the registrant and such persons, filed with the Securities and
Exchange Commission as an exhubit hereto,

By: Sof Lo ) Gogp

Attoroey-In—-Fact
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SIGNATURES

Pursyant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunte duly authorized.

Date: February 28, 2012

DUKFE ENERGY CAROLINAS, LLC
{Registrant)

By: I8l _Japses B ROGERS

James E. Rogers
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant and in the capacities and on the date indicated.

{1 jst James B RoGERs
James E. Rogers
Chief Executive Officer (Principal Execulive Officer)

(i} sl Lo 1. Goop
Lynn J. Good
Chief Financial Officer (Principal Financial Officer}

(i}, fal StrvEn K Y oumG

Steven K. Young
Senior Vice President and Cantroller (Principal Accounting Officer)

(iv) Directors:

sl James B, ROGERS
James E. Rogers

sl Lynn ) Goon
Lynn J. Good

/sl Marc B ManLY
Marc E. Manly

Date: February 28, 2012
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SIGNATURES

Tursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the uadersigned, thereunte duly authorized.

Date: February 28, 2012

DUKE ENERGY OHIO, INC.
(Registrant)

By: /e James B, RoGERS

James E. Rogers
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed befow by the following persons on behalf of
the registrant and in the capacities and on the date indicated.

1) /st James B ROGERS
James F. Rogers
Chief Executive Officer (Principal Executive Officer)

(i1} g/ Loy 1 GGoon
Lynn J. Good
Chief Financial Gfficer (Principal Financial Officer)

(ii) s/ Steven K YOUNG
Steven K. Young -
Senior Vice Presideni and Controller (Frincipal Accounting Officer)

{iv) Directors:

f8f James B BOGERS
James £, Rogers

J8 Lyww I Goon
Lynn §. Good

[l MaRCE, MANCY
Marc E. Manly

Date: February 28, 2012
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: February 28, 2012

DUKE ENERGY INDIANA, INC,
(Registrant)

By: fal James FLROGERS

James E. Rogers
Chief Executive OGfficer

Pursuant lo the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant and in the capacities and on the date indicated.

(i) /sl James B ROGERS
James E. Rogers
Chief Executive Officer (Principal Executive (MTicer)

(i) sl Lynn ] OGoD
Lynn J. Good
Chief Financial Officer {Principal Financial Officer)

(i} 5l STEVEN K YOUNG
Steven K. Young
Senior Yice President and Controler {Principal Accounting Officer)

{1v) Directors:

fst Kerry A, KARN
Kelley A_ Karn

sl DouGias FESAMANN
Danglas F, Esamann

(sl Marc E MaNLY
Marc E, Manly

Date: February 28, 2012
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EXHIBIT INDEX

Exhibits filed herewith are designated by an asterisk (*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated.
Items constituting management contracts or compensatory plans or arrangements are designated by a double asterisk (**). The Company agrees to fumish

upon request to the Commission a copy of any emitted schedules or exhibits upon request on all items designated by a triple asterisk (***).

Exhibit

2.1

22

23

3l

32

3.2.1

33

34

34.1

Agreement and Plan of Merger, dated as of May &, 2005, as
amended as of July (1, 2005, as of October 3, 2005 and as of
March 30, 2006, by and amaong the registrant, Duke Energy
Corporation, Cinergy Corp., Deer Acquisition Corp., and
Cougar Acquisition Corp. (filed with Form 8-K of Duke
Energy Corporation, File No. 1-32853, Aprii 4, 2006, as
Exhibit 2—1).

Separation and Distribution Agreement, dated as of
December L3, 2006, by and between Duke Energy
Corperation and Spectra Energy Corp (filed with the Form
&K of Duke Energy Corporation, File No.

1-32853, Decemnber 15, 2006, as Exhibit 2.1).

Agreement and Plan of Merger by and among Duke Energy
Corporation, Diamond Acguisition Comporation and Progress
Energy, Inc. dated as of January 8, 2011 (filed with the Form
8-K of Duke Energy Corporation, File No.

1-32583, January 11, 2011).

Amended and restated Certificate of Incorporation (filed with
the Form 8-K of Duke Energy Corporation, File No.
1-32853, April 4, 2006, as Exhibit 3-1).

Articles of Organization Including Articles of Conversion
(filed with Form 8K of registrant, File No. 1-4928, April 7,
20006, as exhibit 3.1).

Amended Certificate of Incorperation, effective October 1,
2006 (filed with the Form 10— of the registrant for the
quarter ended September 30, 2006, File No. 1-4928, as
exhibit 3.1).

Amended Articles of Incorporation of Duke Energy Ohio,
Ing, effective October 23, 1996 (filed with Form 10-Q of
Duke Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) for the quarter ended September 30,
1996, File No. 1-1232).

Amended Articles of Consolidation, effective October 1,
2006 {filed with Form 10—Q of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 2006, File No. 1-1232),

Amended Articles of Consolidation of PSI, as amended
Aprif 20, 1995 (filed with Form 10— of Duke Energy
Indiana, Inc. (formerly PSI Energy, Inc.) for the quarter
ended June 30, 1995, File No. 1-3543).

Amendment to Article D of the Amended Articles of
Consolidation of PSI, effective July 10, 1997 (filed with
Form 10~K of Duke Energy Indiana, Inc. {formerly PSI
Energy, Inc.} for the year ended December 31, 1997, File No.
1—3543).
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Exhibit

3142

3.5

3o

3.7

Duke Fperry
Amended Articles of Consolidation, effective October 1,
2006 (filed with Form 10-Q of Duke Energy Indiana, Inc.
{formerly PSI Energy, [nc.) for the quarter ended
September 30, 2006, File No. 1-3543).
Amended and Restated By-Laws of registrant (filed with X

the Form 8-K of Duke Energy Corporation, File No.
1-32853, March 3, 2008, as Exhibit 3.1}

Limited Liability Company Operating Agreement (filed
with Form 8—K of registrant, File No. 1-4928, April 7,
2004, as exhibit 3.1).

Regulations of Duke Energy Ghio, Inc., as amended on
July 23, 2003 (filed with Form 10—Q of Duke Energy Ohio,
Inc. (formerly The Cincinnati Gas & Electric Company} for
the quarter ended June 30, 2003, File Mo, 1-1232).
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Exhibit

3.8

4.1

4.1.1

Duke Egergy

By—Laws of PSI, as amended on July 23, 2003 (filed with
Form 19-Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, [nc.) for the quarter ended June 30, 2003, File Na.
1-3541),

Original lndenture (First Mortgage Bonds) between Duke
Energy Ohio, Inc. and The Bank of New York (as Trustee)
dated as of August |, 1936 (filed with Registration Statement
of Duke Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) File No. 2-2374).

Fourteenth Supplemental Indenture between Duke Energy
Ohiao, Inc. and The Bank of New York dated as of

Wovember 2, 1972 (filed with Registration Statement of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company} File No. 2-60961).

Thirty—third Supplemental Indenture between Duke Energy
Ohio, Inc. and The Bank of New York dated as of

September 1, 1992 (filed with Registration Statement of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) File No. 2-53578).

Thirty—fourth Supplemental Indenture between Duke Energy
Chio, Inc. and The Bank of New York dated as of Qctober 1,
1993 (filed with Form 10-Q of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 1993, File No. 1-1232).

Thirty—fifth Supplemental Indenture between Duke Energy
Ohio, [nc. and The Bank of New York dated as of Januvary |,
1994 (filed with Registration Statement of Duke Energy Ohio,
Ine. (fermerly The Cincinnati Gas & Electric Company)

File No. 2-52335).

Thirty—sixth Supplemental Indenture between Duke Energy
Ohio, Inc. and The Bank of New York dated as of

February 15, 1994 (filed with Registration Statement of Duke
Energy Chio, Inc. {formerly The Cincinnati Gas & Electric
Company) Fite No. 2-52335).

Thirty—seventh Supplemental [ndentute between Duke Energy
Ohio, Inc. and The Bank of New York dated as of October 14,
1996 (filed with Form 10-K of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
year ended December 31, 1996, File No_. 1-1232).

Thirty-eighth Supplemental Indenture between Duke Energy
Chio, Inc. and The Bank of New York dated as of Febevary 1,
2001 (filed with Form 10 -Q of Duke Energy Chio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended March 31, 2001, File Ne. 1-1232).

Thirty—ninth Supplemental Indenture dated as of September 1,
2002, between Duke Energy Ohio, Inc. and The Bank of New
York, as Trustee (filed with Form 10-Q of Duke Energy Chio,
Inc. {formerly The Cincinnati Gas & Electric Company) for
the quarter ended September 30, 2002, File No. | -1232}.
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Exhibit

4.2

421

423

Original [ndenture (First Mortgage Bonds) dated
September 1, 1939, between PSI and The First National
Bank of Chicago, as Trustee, and LaSalle National Bank,
as Successor Trustee (filed as Exhibit A-Part 5 in Fite No.
70-258 Supplemental Indenture dated March 30, 1984}

Forty—second Supplemental Indenture between PSEand
LaSalle National Bank dated August 1, 1988 (filed with
Form 10K of Duke Energy Indiana, Inc. (formerly PS1
Energy, Inc.) for the year ended December 31, 1988, File
No. 1-3543).

Forty—fourth Supplemental Indenture between P51 and
LaSalle Nationat Bank dated March 15, 1990 (hled with
Form 10—K of Duke Energy Indiana, Inc. (formerty PSI
Energy, Inc.) for the year ended December 31, 1990, File
No. 1-3543).

Forty—fifth Supplemental Indenture between PSI and
LaSalle National Bank dated March 35, 1990 (filed with
Form 10K of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the year ended December 31, 1990, File
Na. 1-3543).

E-4

Duke Energy
—Larolings

Duke Erergy

Duke Energy
—lndiana

X



PART IV
Exhibit
DNumber
424

4.2.5

426

4.2.10

4.2.11

42,12

4.2.13

42.14

LDuke Frersy
Forty—sixth Supplemental Indenture between PSI and LaSalle
Mational Bank dated June 1, 1990 (filed with Form 10 K of

Duke Energy indiana, Inc. (formerly PSI Energy, Inc.) for the
year ended December 31, 1991, File No. 1-3543).

Forty-scventh Supplemental Indenture between PSI and
L.aSalle National Bank dated July 15, 1991 (filed with Form
10K of Duke Energy Indiana, Inc. (formerly PS! Energy,
Ine.) for the year ended December 31, 1991, File No. 1-3543).

Forty—eighth Supplemental indenture between PSI and LaSalle
National Bank dated July 15, 1992 (filed with Form 10—-K of
Duke Energy Indiana, Inc. (formerly PSE Energy, Inc.} for the
year ended December 31, 1992, File No. 1--3543).

Forty—ninth Supplemental Indenture between P31 and LaSalle
National Bank dated February 15, 1993 (filed with Form 10-K
of Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.) for
the year ended December 31, 1992, File No. 1-3543},

Fiftieth Supplemental Indenture between PSI and LaSalle
National Bank dated February 15, 1993 (filed with Form 10-K
of Duke Energy Indiana, Inc. {formerly PSI Energy, [nc.) for
the year ended December 31, 1992, File No. 1-3543).

Fifty—first Supplemental Indenture between PS{ and LaSalle

National Bank dated February 1, 1994 (filed with Form 10-K
of Duke Energy Indiana, Inc. (formerty P31 Energy, Inc.) for
the vear ended December 31, 1993, File No., 1-3543).

Fifty—second Supplemental Indenture between PSI and LaSalle
National Bank, as Trustee, dated as of April 30, 1999 (filed
with Form 10-€) of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.} for the quarter ended March 31, 1999, File No.
1-3543).

Fifty—third Supplementul Indenture between PSI and LaSalle
National Bank dated June 15, 2001 (filed with Form 10-Q of
Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended June 30, 2001, File No. 1-3543).

Fifty—fourth Supplemental Indenture dated as of September L,
2002, between PSI and LaSalle Bank National Asscciation, as
Trustee (filed with Form 10-Q of Duke Energy Indiana, Inc.
(formerly PSI Energy, Inc.} for the quarter ended

September 30, 2002, File No. 1-3543).

Fifty—fifth Supplemental Indenture between PS1 and LaSalle
National Bank dated February 13, 2003 {filed with Form 10-Q
of Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.) for
the quarter ended September 30, 2003, File No. 1-3543).

Fifty—Sixth Supplemental Indenture dated as of December [,
2004, between PSI and LaSalle Bank National Association, as
Trustee (filed with Form 10-K of Duke Energy Indiana, Inc.
(formetly PSI Energy, Inc.} for the vear ended December 31,
2004, File No. 1-3543).
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43

44

441

Repayment Agreement between Duke Erergy Oho, Inc. and
The Dayton Power and Light Company dated as of

December 23, 1992 (filed with Form 10-K of Duke Energy
Chio, Inc. (formerly The Cincinnan Gas & Elecine Company)
for the year ended December 31, 1992, File No. 1-1332).

Indenture dated November 15, 1996, hetween PSI and The
Fifth Third Bank, as Trustee (filed with Formn 10-K of Duke
Encrgy Indiana, [ne. {formerly PSI Energy, Inc.) for the year
ended December 31, 1996, File No. 1--3543),

First Supplemental Indenture dated November 15, 1996,
between PSI1 and The Fifth Third Bank, as Trustee (filed with
Form 10- K of Duke Energy Indiana, Inc. (formerly PSi
Energy, Inc.) for the vear ended December 31, 1996, File No.
F-3543).
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442

443

445

446

447

448

4.5

4.6

4.6.1

Duke Epgrey

Third Supplemental Indenture dated as of March 15, 1998,
between PSI and The Fifth Third Bank, as Trustee (filed with
Form 10-K of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the year ended December 31, 1997, File No.
1-3543).

Fourth Supplemental Indenture dated as of August 5, 1998,
between PS1 and The Fifth Third Bank, as Trustee (filed with
Form 10— of Duke Energy Indiana, Inc, (formerly P51
Energy, Inc.) for the quarter ended June 30, 1998, File No.
1-3543).

Fifth Supplemental Indenture dated as of December 15, 1994,
between PSI and The Fifth Third Bank, as Trustee (filed with
Form 10-K of Duke Energy Indiana, Inc. (formerly PS]
Energy, inc.) for the year ended December 31, 1998, File No.
1-3543).

Sixth Supplemental Indenture dated as of April 30, 1999,
between PSI and The Fifth Third Bank, as Trustee (filed with
Form 10-Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, inc.) for the quarter ¢ended March 31, 1999, File No.
1—3543).

Seventh Supplemental Indenture dated as of October 20, 1999,
between PSI and The Fifth Third Bank, as Trustee (filed with
Form 10—} of Duke Energy Indiana, [nc. (formerly PSI
Energy, Inc.) for the guarter ended September 30, 1999, File
No. 1-3543).

Eighth Supplemental indenture dated as of September 23,
2003, between PSI and The Fifth Third Bank, as Trustee {filed
with Form 10—Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the quarter ended September 30, 2003, File
No. 1-3543).

Tenth Supptemental Indenture dated as of June 9, 2006,
between PS1 Energy, Inc. and The Bank of New York

Trust Cornpany, N.A. (successor trustee to Fifth Third Bank),
as Trustee (filed with Form §—K of Duke Energy Indiana, Inc.
(formerly PSI Energy, Inc.), filed on June 15, 2006, File No.
1-3543),

Loan Agreement between Duke Energy Chio, Inc, and the
State of Ohio Air Quality Development Authority dated as of
September 13, 1995 (filed with Form 10-Q of Duke Energy
Ohto, Inc. {formerly The Cincinnati Gas & Electric Company)
for the quarter ended September 30, 1995, File No, 1-1232).

Twenty—fifth Supplemental Indenture between PS{ and The
First National Bank of Chicago dated September |, 1978
{filed with the registration statement of Duke Energy Indiana,
Inc. (formerly PSI Energy, Inc.), File Na. 2—-62543}).

Thirty—fifth Supplemental Indeature between PSI and The
First National Bank of Chicago dated March 30, 1984 (filed
with Form 10—K of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the year ended December 31, 1984, File No.
F-1543).
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4.9

4.8

449

Loan Agreement between Duke Encrgy Ohio, Inc. and
the State of Qhio Air Quality Development Authority
dated August 1, 2001 (filed with the Form 10-Q of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) for the quarter ended September 30,
2001, File No. 1-1232).

Indenture {Secured Medium—term Notes, Serics A), dated
July 15, 1991, between PS1 and LaSalle National Bank,
as Trustee (filed with Form 10-K/A No. 2 of Duke
Energy Indiana, Tnc, {(formerly PSI Energy, Inc.) for the
year ended December 31, 1992, filed an July 15, 1993,
File No. [-3543).

Original Indenture (Unsecured Debt Securities) between
Duke Energy Ohio, [nc. and The Fifth Third Bank dated
as of May L5, 1995 (filed with the repistration statement
an Form 8—A, filed on July 24, 1995, File No. [-1232).

E-8

Duks Encrex

Duke Energy
—Carolinas

Duke Energy
—Ohia

X

Duke Energy
—lodiana



PART IV

Exhibit

491

492

493

495

4.9.6

497

4.10

4.12

Duke Foeray
First Supplemental Indenture between Duke Encrgy Ohio,
Inc. and The Fifth Third Bank dated as of June 1, 1995 {filed
with the Form t0-Q of Duke Encrgy Ohio, Inc. (formerly The

Cincinnati Gas & Electric Company) for the quarter ended
June 30, 1995, File No. |- 1232}

Second Supplemental indenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of June 39, 1995 (filed
with the registration statement on Form 8-A, filed on July 24,
1995, File No. 1-1232).

Third Supplemental Indenture between Duke Energy Chio,
tac, and The Fifth Third Bank dated as of Qctober 9, 1997
(filed with the Form 10-Q of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 1997, File No. 1-1232).

Fourth Supplemental Indenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of April I, 199§ (fited
with the Form 10-Q of Duke Energy Ohio, Inc. (formerly The
Cincinnati Gas & Electric Campany) for the quarter ended
March 31, 1998, File No. 1-1232).

Fifth Supplemental Indenture between Duke Energy Ohio,
Inc. and The Fifth Third Bank dated as of June 9, 1998 (fited
with the Form 10-Q of PBuke Energy Ohio, Inc. (formerly The
Cincinnati Gas & Electric Company) for the quarter ended
June 30, 1998, File No. 1-1232).

Sixth Supplemental Indenture between Duke Enzrgy Ohio,
Inc. and The Fifth Third Bank dated as of September 15, 2002
{filed with the Form 10— of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
quarter ended September 30, 2002, File No. 1-1232).

Seventh Supplemental indenture between Duke Energy Ohio,
In¢. and The Fifth Third Bank dated as of June 15, 2003 (filed
with the Form 10—Q of Duke Energy Ohio, Inc. (formerly The
Cincinnati Gas & Electric Company) for the quarter ended
June 30, 2003, Fite No. 1-1232).

Indenture (Secured Medinm—term Nofes, Series B), dated
July 15, 1992 between PSI and LaSalle National Bank, as
Trustee (filed with Form 10—K/A No. 2 of Duke Energy
Indiana, Inc. (formerly PSI Energy, Inc.) for the year ended
December 31, 1992, filed on July 15, 1993, File No. 1-3543).

Loan Agreement between Duke Energy Ohio, lnc, and the
Ohio Air Quality Development Authority dated as of
September |, 2002 (filed with the Form 10-Q of Duke
Energy Ohio, Inc. (formetly The Cincinnati Gas & Electric
Company) for the quarter ended September 30, 2002, File No.
1-1232).

Loan Agreement between PSI and the City of Princeton,
[ndiana dated as of November 7, 1996 (filed with Form 10-Q
of Duke Energy Indiana, Inc. (formerty PS] Energy, Inc.) for
the quarter ended September 30, 1996, File No. 1-3543).
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4.13

4.14

4.15

4.16

Loan Agrcement between Duke Energy Ohia, Inc. and the
Ohie Air Quality Development Authority dated as of
November 1, 2004, relating to Series A (filed with the Form
8-K of Duke Energy Ohio, Inc. (formerly The Cincinnati Gas
& Electric Company), filed on November 19, 2004, File No.
1-1232).

Lean Agreement between PSI and the City of Princeton,
Indiana dated as of February 1, 1997 (filed with Form 10-K
of Duke Energy Indiana, Inc. (formerly PSI Energy, Inc.} for
the year ended December 31, 1996, File No. 1-3543).

Loean Agreement between Duke Energy Ohio, Inc. and the
Ohio Air Quality Development Authority dated as of
November 1, 2004, relating to Series B (filed with the Form
8K of Duke Energy Ohio, Tnc. (formerly The Cincinnati Gas
& Electric Company), filed on November 19, 2004, File No.
1-1232),

Unsecured Promissory Note dated Octaber 14, 1998, between
P51 and the Rural Dtilities Service (filed with Form 10-K of
Duke Energy Indiana, Inc. (formerly PS1 Energy, Inc.) for the
year ended December 31, 1998, File No. 1-3543).
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4.17 Loan Agreement between PSI and the Indiana Development X

Finance Autharity dated as of July 15, 1998 (filed with Form
10- Q of Duke Energy Indiana, inc. {formerly PS[ Energy,
Inc.) for the quarter ended June 34, 1998, File No. 1-3543).

418 Loan Agreement between PSI and the Indiana Development X
Finance Authority dated as of May 1, 2000 (filed with Form
10~Q of Duke Energy Indiana, inc. {formerly PSI Lrnergy,
Ine.) for the quarter ended June 30, 2000, File No. 1-3543).

4.19 Loan Agreement between PSI and the indiana Development X
Finance Authority dated as of September [, 2002 (filed with
Form 10 -Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.) for the quarter ended September 30, 2002 File
No. 1-3543).

4.20 Loan Agreement between PS] and the [ndiana Development X
Finance Authority dated as of September 1, 2002 (filed with
Form 10—Q of Duke Energy Indiana, Inc. (formerty P51
Energy, Inc.) for the quarter ended September 30, 2002, File
MNo. 1-3543).

421 Loan Agreement between PSI and the Indiana Development X
Finance Authority dated as of February 15, 2003 (filed with
Form 10-Q of Duke Energy [ndiana, Inc. (formerly PSI
Energy, Inc.} for the quarter ended March 3(, 2003, File No.
1-3543).

422 6.302% Subordinated Note between PS5 and Cinesgy Corp,, X
dated February 5, 2003 (filed with Form 10-Q of Duke
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended March 31, 2003, File No. 1-3543).

423 6.403% Subordinated Note between PS1 and Cinergy Corp., X
dated February 5, 2003 (filed with Form 10~} of Duke
Energy Indiana, fnc. (formerly PSt Energy, Inc.) for the
quarter ended March 31, 2003, File No. 1-3543).

4.24 Loan Agreement between PSI and fhe Indiana Development ) X
Finance Authority dated as of December 1, 2004, relating to
Series 20048 (filed with Form 8-K of Duke Energy Indiana,
Inc. (formerly PSI Energy, Inc.), filed on December 9, 2004,
File No_ 1-3543),

425 Loan Agreement between PSI and the [ndiana Development X
Finance Authority dated as of December |, 2004, relating to
Series 2004C (filed with Form 8-K of Duke Energy Indiana,
Inc. {formerly PSI Energy, Inc.), filed on December 9, 2004,
File No, 1-3543).

4.26 Form of Sixth Supplementa] Indenture, dated as of X
November 17, 2011, to the Indenture, dated as of June 3,
2008, between Duke Energy Corporation and The Bank of
New Yark Mellon Trust Company, N.A , as Trustee {filed
with Form 8-K of Duke Energy Corporation, November 17,
2014, File No, 1-32853, as Exhibit 4.1).
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Exhibit

4.27

4.28

4.29

10.1

10.1.1

10.2

10.2.1

Form of Fifth Supplemental Indenture, dated as of August 25,
2011, o the indenture, dated as of June 3, 2008, between
Duke Energy Carporation and The Bank of New York
Meilon Trust Company, N.A., as Trustee (filed with Form

8 -K of Duke Energy Corporation, August 25, 2011, File
No.1-32583, Exhibit 4.1).

Ninety-third Supplemental Indenture dated as of May 19,
2011 between the Company and The Bank of New York
Mellen Trust Company, N.A., as Trustee (filed with Form
8-K of Duke Energy Carolinas, May 19, 2011, Tile No.
1-04928, as Exhibit 4.1).

Ninety—fourth Supplemental Indenture dated as of
December 8, 20t | between Puke Energy Carolinas, LLC and
The Bank of New York Mellon Trust Company, N.A., as
Trustee (filed with Form 8K of Duke Energy Carolinas,
December 8, 201 1, File No. 1-04928, as Exhibit 4.1).

Purchase and Sale Agreement dated as of January 8, 2006, by
and among Buke Energy Amencas, LLC, and LSP Bay I1
Harbor Holding, LLC (filed with the Form 10-Q of the
registrant for the quarter ended March 31, 2006, File No.
1—-32853, as Exhibit 10.2).

Amendment to Purchase and Sale Agreement, dated as of
May 4, 2006, by and arnong Duke Erergy Americas, LLC,
LS Power Generation, LLC (formerly known as LSP Bay [1
Harbor Holding, LLC), LSP Gen Finance Co, LLC, LSP
South Bay Holdings, LLC, L3P Oakland Holdings, LLC, and
LSP Morro Bay Holdings, LLC ({filed with the Form [0—Q
of the registrant for the quarter ended March 31, 2006, File
MNo. 1--32853, as Exhibit 10.2.1).

Purchase and Sale Agreement dated as of January 8, 2006, by
and among Duke Energy Americas, LLC, and LSP Bay [
Harbor Holding, LEC (filed with Form 10-(} of Duke Energy
Corporation {formerly known as Duke Energy Holding
Corp.) for the quarter ended March 31, 2006, File No.
[—32853, as exhibit 10.2).

Amendment to Purchase and Sale Apgreement, dated as of
May 4, 2006, by and among Duke Energy Amenicas, LLC,
LS Power Generation, LLC (formerly known as LSP Bay 11
Harbor Holding, LLC), LSP Gen Finance Co, LLC, LSP
South Bay Holdings, LLC, LSP Oakland Holdings, LLC, and
LSP Morro Bay Holdings, LLC (filed with Form 10~-Q of
Duke Energy Corporation {formerly known as Duke Enerpy
Holding Corp.) for the quarter ended March 31, 2006, File
No. 1-32853, as exhibit 10.2.§
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Exhibit

103

104

10.5%*

[0.5.1**

10.5.2%*

10,53+

10.6

10.7

10.7.1

10.8

Employment Agreement dated February 4, 2004, among
Cinergy Comp., Duke Energy Ohio, Inc., and Duke
Energy, Indiana, Inc., and James E. Rogers (filed with
Form 10- K of Duke Energy Ohio, Tne. (formecly The
Cincinnati Cras & Electric Company) for the year ended
December 31, 2003, File No. 1-1232).

Employment Agrecment dated February 4, 2004, among
Cinergy Corp., The Cincinnati Gas & Electric Company
(CG&FE), and PS, and Jumes E. Rogers (filed with Form
16-Q of Buke Energy [ndiana, Inc. (formerly PSI
Esnergy, Inc.) for the quarter ended September 30, 1996,
File No. 1-3543).

Directors” Charitable Giving Program (ftled with Form
10-K of Duke Energy Carolinas, LLC for the year ended
Necember 31, 1992, File No. [-4928, as Exhibit [0—P).

Amendment to Directors’ Charitable Giving Program
dated June 18, 1997 (filed with Form 10-K of Duke
Energy Carolinas, LLC for the year ended December 31,
2003, File Mo. 1-4528, as Exhibit 10-1.1).

Amendment to Directors” Charitable Giving Program
dated July 28, 1997 (filed with Form 10-K of Duke
Erergy Carolinas, LLC for the year ended December 31,
2003, File No. t -4928, as Exhibit 10-1.2).

Amendment to Directors” Charitable Giving Program
dated Febwuary 18, 1998 (filed with Form 10—K of Duke
Energy Carolinas, LLC for the year ended December 31,
2003, File No. 1-4928, as Exhibit 10-1.3).

Fifteenth Supplemental Indenture, dated as of April 3,
2006, among the repistrant, Duke Energy and JPMorgan
Chase Barnk, N.A, (as successor to Guaranty Trust
Company of New York), as trustee {the “Trustee”),
supplementing the Senior Indenture, dated as of
September 1, 1998, between Duke Power Company LLC
{formerly Duke Energy Corporation) and the Trustee
(filed with Form 10~Q) of Duke Energy Corporation, File
No. 1-32853, August 9, 2006, as exhibit 10.1),

Amended and Restated Employment Agreement dated
October 11, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Inc,, and
Wiltiam J. Grealis {filed with Farm 10—K of Duke
Energy Ohio, Inc. {formerly The Cincinnati Gas &
Electric Company} for the vear ended December 31,
2002, File No. 1-1232).

Amended Employment Agreement effective

December 17, 2003 to Employment Agreement dated
October 11, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Inc., and
William I. Grealis (filed with Form 10—K of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) for the year ended December 31,
2002, File No. 1-1232).

Amended and Restated Employment Agreement dated
October L1, 2002, amyng Cinergy Corp., Services,
CG&E, and PSI, and William J. Grealis {filed with Form
10—Q of Duke Energy Indiana, Inc. (formerly PSI
Energy, Inc.} for the quarter ended September 30, 1996,
File No. 1-3543).
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Number

11.8.1

10.9%+

16.10

Ruke Energy

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated October (11,2002,
among Cinergy Corp., Services, CG&E, and PSI, and
William J. Grealis (filed with Form L0~Q of Duke Energy
Indiana, Inc. (formerly PS] Energy, Inc.) for the quarter
ended September 30, 1996, File No. 1-3543).

Duke Energy Corporation 1998 Long—-Term [ncentive Plan, X
as amended (filed as Exhibit | to Schedule 14A of Duke
Energy Carolinas, L.LC, March 28, 2003, File No. 1-4928).

Apreements with Piedmont Electric Membership X
Comporation, Rutherford Electric Membership Corporation

and Biue Ridge Electric Membership Corporation ta provide

wholesale electricity and related power scheduling services

from September I, 2006 through December 31, 2021 {filed

with Form 10-Q of Duke Energy Corporation, File No.

1-32853, August 9, 2006, us exhibit 10.15).
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L1

10.12

LG 13**

10.14

10.15

10.15.4

10.15.2

Amended and Restated Employment Agreement dated
October 1, 2002, among Cinergy Corp.. Services, Duke
Energy Ohio, Inc., and Duke Energy [ndiana, [nc., and
Donald B, Ingle, Jr. (filed with Form 10-K of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) for the year ended December 31, 2002, File No.
1-1232).

Amended and Restated Eruployment Agreement dated
October 1, 2002, among Cinergy Coip., Services, CG&E,
and PSI1, and Donald B. Ingle, Ir. (filed with Form 10— of
Duke Energy Indiana, [nc. (formerly PSI Energy, Inc.) for
the quarter ended September 30, 1996, File No. 1-3543).

Duke Energy Corporation Executive Short—Term
Incentive Plan (filed as Exhibit 2 to Schedule 14A of Duke
Energy Carolinas, LLC, March 28, 2003, File No.
1-4928).

$2,650,000,000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corporation, Duke Energy Carolinas, LLC, Duke Energy
Ohio, Inc., Duke Energy Indiana, Inc. and Duke Energy
Kentucky, Inc., as Bormmowers, the banks listed therein,
‘Wachovia Bank, National Association, as Administrative
Apgent, JPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A, and Citibank,
N.A., as Co~Syndication Agents and The Bank of
Tokyo-Mitsubishi, Ltd., New York Branch and Credit
Suisse, as Co—Documentation Agents (filed with the Form
&-K of the registrant, July 5, 2007, File No. 1-4928, a5
Exhibit 10.1).

Amended and Restated Employment Agreement dated -
September 12, 2002, among Cinergy Corp., Services,
Duke Energy Ohio, Inc., and Duke Energy Indiana, Inc.,
and Michael ], Cyrus (filed with Form 10-K of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) for the year ended Drecember 31, 2002, File No.
1-1232).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated Septemnber 12,
2002, among Cinergy Corp., Services, Duke Energy Ohio,
Inc., and Duke Energy Indiana, Inc., and Michael J. Cyrus
{filed with Form 10-K of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
year ended December 31, 2003, File No. 1-1232).

Form of amendment to employment agreement, adopted
and effective December 14, 2005, between Services and
each of Michael J. Cyrus and James L. Tumer (filed with
Form 10K of Duke Energy Ohio, Inc. (formerly The
Cincinnati Gas & Electric Company) for the year ended
December 31, 2002, File No, 1-1232).
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10.16

10.16.1

10.16.2

10.F7**

Amended and Restated Employment Agreement dated
September 12, 2002, among Cinergy Corp., Services,
CG&E, and PSI, and Michael J. Cyrus (filed with Form
10— of Duke Energy Indiana, Inc. (formerly PSi Energy.
Ine.) for the quarter ended September 30, 1996, File No.
1--3543).

Amended Employment Agreement effective December 17,
2003 o Employment Agreement dated September 12, 2002,
among Cinergy Corp., Services, CG&E, and PSI, and
Michael L. Cyrus (filed with Form 10-Q of Duke Energy
Tndiana, Inc. (formerly PSI Energy, Inc.) for the quarter
ended September 30, 1996, File No. 1-3543).

Form of amendment to empioyment agreement, adopted and
effective December 14, 2005, between Services and each of
Michael §. Cyrus and James L. Turner {filed with Form
10--Q of Duke Energy Indiana, Inc. (formeely PS1 Energy,
Inc.} fm:J the gquarter ended September 30, 1996, File No.
1-3543).

Duke Energy Corporation Executive Savings Plan, as
amended and restated (filed with Form 8-K of Duke Energy
Corporation, Qctober 31, 2007, File No. 1-32853, as Exhibit
10.1

E-16

LDuke Eaergy

Duke Energy
—Larolinas

Duke Energy
—Lbio _

Duke Energy

X



PART IV

Exhibit

10.18

10.19

10.19.1

10.20

10.20.1

10.21%*

1022

£0.23

Asset Purchase Agreement by and Between Saluda River
Electric Cooperative, Inc., as Seller, and Duke Energy
Carolinas, LLC, as Purchaser, dated December 20, 2006
{filed with the Form 8—K of the registrant, File No.
1-4928, December 27, 2006, as exhibit 10.1).

Amended and Restated Employment Agreement dated
September 24, 2002, among Cinergy Corp., Services, Duke
Energy Ohio, Inc., and Duke Energy Indiana, Inc., and
James L. Tumer (filed with Form [0-K of Duke Energy
Ohio, Inc. {(formerly The Cincinnati Gas & Electric
Company) for the year ended December 31, 2003, File No.
1-1233),

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 24,
2002, amang Cinergy Com., Services, Duke Energy Ohio,
In¢., and Duke Energy Indiana, Inc., and James L. Tumer
(filed with Form 10—K of Duke Energy Ohio, Inc.
(fatmecly The Cincinnati Gas & Electric Company) for the
vear ended December 31, 2003, File No. |-1232).

Amended and Restated Employment A greement dated
September 24, 2002, among Cinergy Corp., Services,
CG&E, and PSI, and James L. Turner {filed with Form
|G-} of Duke Energy Indiana, Inc. (formerly PS1 Enecgy.
[nc.} for the quarter ended September 30, 1996, File No.
1-3543).

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated September 24,
2002, among Cinergy Corp., Services, CG&E, and PSJ, and
James L. Tumer (filed with Form 10—Q of Duke Energy
Indiana, Inc. (formerly PSI Energy, Inc.) for the quarter
ended September 30, 1996, File Mo. 1-3543).

Non-Qualified Option Agreement dated as of

November 17, 2003 pursuant to Duke Energy Corporation
1998 Long-Term Incentive Plan, by and between Duke
Energy Corporation and Paul M. Anderson (filed with
Form 10-K of Duke Energy Carolinas, LLC for the year
ended December 31, 2004, File No. 1-492%, as Exinbit
10~18.4).

Settlement between Duke Energy Corparation, Duke
Energy Carolinas, LLC and the U.8. Department of Justice
resolving Duke Energy’s used nuclear fuel litigation
against the U.S. Department of Energy dated as of March 6,
2007 (filed with the Form 8—K of the registrant, File No.
14928, March 12, 2007, as item 8.01),

Employment Agreement dated November 15, 2002, among
Cinergy Corp., Duke Energy Ohio, Inc., and Duke Energy
Indiana, Inc. and Marc E. Manly (filed with Form 10-K of
Duke Energy Ohio, Inc. (formerly The Cincinnati Gas &
Electric Company) for the vear ended Drecember 31, 2003,
File No. 1-1232).
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Exhibit
Numher

10.23.1

10.24

10.24.1

10.25%*

Amended Employment Agreement effective December 17,
2003 to Employment Agreement dated November 15, 2002,
among Cinergy Corp., Duke Energy Ohio, Inc., and Duke
Energy Indiana, Inc., and Marc E. Manly (filed with Form
10-K of Duke Energy Ohio, Inc. {formerly The Cincinnati
Gas & Electric Company) for the year ended 12/31/03, File
No. 1-1232).

Employment Agreement dated November |5, 2002, among
Cinergy Caorp., CGXE, and PS] and Marc E. Manly (filed
with Form 10—} of Duke Energy Indiana, Inc. {formerly
PSI Energy, Inc.) for the quarter ended September 30, 1996,
File No. [-3343).

Amended Employment Agreement effective December 17,
2003 10 Employment Agreement dated November 15, 2002,
among Cinergy Corp., CG&E, and PS[, and Mar¢ E. Manly
{filed with Form 10 -Q of Duke Energy Indiana, Inc.
{formerly PSI Energy, Inc.) for the quarter ended
September 30, 1996, File No. 1-3543).

Form of Phantom Stock Award Agreement dated X
February 28, 2005, pursuant to Duke Energy

Corporation} 998 Long—Term [ncentive Plan by and

between Duke Energy Corporation and each of Fred J,

Fowler, David L. Hauser, Jimmy W. Mogg and Ruth G.

Shaw (filed with the Form 8K of Duke Energy Carolinas,

LLC, File No. 1-4928, February 28, 2005, as Exhibit 10-2).
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Exhibit
Number

10.26

10.27

16.28

10.29%*

10.30

10.31

10.32

10.32.1

Cngineering, Procurement and Construction Agrecment,
dated July 11, 2007, by and between Duke Energy
Caralinas, LLC and Stone & Webster National
Engineering P.C. {filed with the Form 10-Q of the
registrant, November 13, 2007, File No. 1 -4928, as
Exhibit 10.1). (Portions of the exhibit have been omitted
and filed separately with the Securities and Exchange
Cemmission pursuant to a request for confidential
treatiment pursuant to Rule 24b—2 under the Securities
Exchange Act of 1934, as amended.)

Deferred Compensation Agreement between Duke Energy
Ohio, Inc. and fackson H. Randolph dated Januacy 1, 1992
(filed with Form L0-K of Duke Energy Ohio, Inc.
(formerly The Cincinnati Gas & Electric Company) for the
year ended December 31, 1992, File No. 1-1232),

Deferred Compensation Agreement, effective as of
January 1, 1992, between PSI and James E. Rogers (filed
with Form 10 Q of Duke Energy Indiana, Inc. (formerly
PSI Energy, Inc.) for the quarter ended September 30,
1996, File No. 1-3543).

Form of Phantom Stock Award Agreement dated as of
May 11, 2005, pursuant to Duke Energy Corporation 1998
Long—Term Incentive Plan by and between Duke Energy
Corporation and Jimmy W. Mogg. (filed with Form 10-Q
of Duke Energy Carolinas, LLC for the quarter ended
June 30, 2005, File No. 1-4928, as Exhibit 10-6).

Amended and Restated Engineering, Procurement and
Construction Agreement, dated February 20, 2008, by and
between Duke Energy Carolinas, LLC and Stone &
Webster National Engineering P.C. (filed with the Form
16-0Q of the registrant, May 14, 2008, File No. 1-4928, as
Exhibit 10.1}. (Portions of the exhibit have been omitted
and filed separately with the Securities and Exchange
Commission pursuant to a request for confidential
treatment pursuant to Rule 24b—2 under the Securities
Exchange Act of 1934, as amended).

Split Dollar Insurance Agreement, effective as of May 1,
1993, between Duke Energy Ohio, luc. and Jackson H.
Randolph (filed with Form 10-K of Duke Energy Ohio,
Inc. (formerly The Cincinnati Gas & Electric Company)
for the year ended December 31, 1994, File No. 1-§232).

Split Dollar Life Insurance Agreement, effective as of
Januvary 1, 1992, between PSI and James E. Rogers (filed
with Form 10—Q of Duke Energy Indiana, Inc. (formerly
PSI Energy, Inc.) for the quarter ended September 30,
1996, File No. 1-3543).

First Amendment to Split Dollar Life Insurance
Agreement between PSI and James E. Rogers dated
December El, 1992 (filed with Form [0-Q) of Duke
Energy Indiana, Inc. (formerly PSI Energy, Inc.) for the
quarter ended September 30, 1996, File No. 1-3543).
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Exhibit
Number,

10.33%=

10.34

10.35

Form of Phantom Stock Award Agreement dated as of
May 12, 2005, pursuant to Duke Energy Corporation 1998
Long—Term lacentive Plan by and between Duke Energy
Corporation and nenemployee directors (filed in Form 8—K
of Duke Energy Carolinas, LLC, May 17, 2003, File No.
}-4928, as Exhihit 10-1).

Amended No. | to the Amended and Restated Credit
Agreement (filed on Form 3-K of the registrant, March 12,
2008, File No. | -4928, as Exhibit 110.1).

Amended and Restated Supplemental Retirement Income
Agreement between Duke Energy Ohio, Inc. and Jackson
H. Randolph dated January 1, 1995 (filed with Form 10-K
of Duke Energy Ohio, inc. (formerly The Cincinnati Gas &
Electric Company) for the year ended December 31, 1995,
File Nu. - 1232).
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Fxhibrit
Numher,

10.36

16.37

10.38

10.39

10140

10.41

1G.42

16.43

10,44

10.45%*

Asset Purchase Agreement by and among Cinergy

Capital & Trading. Inc. (Capital & Tradieg), CinCap
Madison, LLC and PS] dated as of February 5, 2003 (filed
with Form 10-Q of Duke Energy Indiana, lne. (formerly
PSI Energy, Inc.) for the quarter ended September 30,
1996, File No. 1-3543).

Form of Phantorn Stock Award Agreement (filed with
Form 8-K of Duke Energy Corporation, File No,
1-32853, Apnl 4, 2006, as Extabit 10.1).

Amended and Restated Engineering and Construction
Agreement, dated as of December 21, 2009, by and
between Duke Energy Carolinas, LLC and Shaw North
Carolina, Inc.

Amended and Restated Supplemental Executive Retirement
Income Agreement between Duke Energy Chio, Inc. and
certain executive officers (filed with Form 10—K of Duke
Energy Ohio, Inc. (formerly The Cincinnati Gas & Electric
Company) for the year ended December 31, 1997, File No.
1-1232).

Assct Purchase Agreement by and among Capital &
Trading., CinCap VIt, LLC and PSI dated as of February 3,
2003 {filed with Form 10-Q of Duke Energy [ndiana, Inc.
(formerly PSI Energy, Inc.) fur the quarter ended
September 30, 1996, File Ne. [-3543).

Form of Performance Share Award Agreement (filed with
Form 8-K of Duke Encrgy Corporation, File No. 1-32853,
April 4, 2006, as Exhibit 10.2).

Eighty—FEighth Supplemental Indenture dated as of
November 17, 2008, between Duke Energy Carolinas, LLC
and The Bank of New York Mellon Trust Company, N.A.,
as Trustee (filed with the Form 8-K of the registrant, File
No. 1-4928, November 17, 2008, as item 4.1).

Asset Purchase Agreement by and among Duke Energy
indiana, Inc. and Duke Energy Ohio, Inc. and Allegheny
Energy Supply Company, LLC, Allegheny Energy Supply
Wheatland Generating Facility, LLC and Lake Acquisition
Company, L.L.C., dated as of May 6, 2005 (filed with
Form 10--Q of Duke Energy Ohio, Inc. (formerly The
Cincinnati Gas & Electric Company) for the quarter ended
June 30, 2005, File No. 1-1232).

Asset Purchase Agreement by and among P51 and CG&E
and Allegheny Encrgy Supply Company, LLC, Allegheny
Energy Supply Wheatland Generating Facility, LLC and
Lake Acquisition Company, L.L.C., dated as of May 6,
2005 (filed with Form 10—Q of Duke Energy [ndiana, Inc.
{formerly PSI Energy, Inc.) for the quarter ended
September 30, 1996, File No. 1-3543).

Employment Agreement between Duke Energy
Corparation and James E, Rogers, dated April 4, 2006
(filed with Form §—K of Duke Energy Corporation, File
No. |-32853, April 6, 2006, as Exhibit 10.1).
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Exhibit
Dlumber

16.45.1%*

10.45.2%*

[0.46

Performance Award Agreement between Duke Energy X
Corporation and Yames E. Rogers, dated April 4, 2006 (fited

with Form 8 -K of Duke Energy Corporation, File No.

1-32853, April 4, 2006, as Exhibat 102},

Phantom Stock Grant Apgreement between Duke Energy X
Corporation and James E. Rogers, dated April 4, 2006 {filed

with Form 8-K of Duke Lnergy Carporation, File No.

1-32853, April 6, 2006, as Exhibit 10.3)

Underwriting Agreement, dated as of November 12, 2008, X
with Barclays Capital Tnc., Citigroup Global Markets Inc,
and Credit Suisse Securitics {USA) LLC, as represcentatives
of the several underwriters named therein, in connection
with Duke Energy Carolinas, LLC’s issuance and sale of
$400,000,000 aggregate principal amount of its First and
Refunding Mortgage Bonds, 5.75% Series C due 2013 and
$500.000,000 aggregate principal amount of its First and
Refunding Mortgage Bonds, 7.00% Series C due 2018 (filed
with the Form 8~K of the registrant, File No.

1-4928, November 17, 2008, as item 99.1).
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Exhibit

10,47

10.47.1

10.48

10.49*=

10.50

10.51

10.51.1

11.51.2

Duke Energy
Duke Foerey i

$2.650,000,000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corporatien, Duke Energy Carclinas, LLC, Duke Energy
Ohio, Inc., Duke Energy [ndiana, Inc. and Duke Energy
Kentucky, Inc., as Borrowers, the banks listed therein,
Wachoviu Bank, National Associatian, as Administrative
Agent, JPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A. and Citibank,
N.A., as Co—Syndication Agents snd The Bank of
Tokyo-Mitsubishi, Ltd., New York Branch and Credit
Suisse, as Co—-Documentation Agents (filed in Form §-K of
Duke Energy Ohio, Inc., July 5, 2007, File No. 1-1232, as
Exhibit 10.1).

Amendment No. | to the Amended and Restated Credit
Agreement {filed on Form 8- K of Duke Energy Ohio, Inc.,
March 12, 2008, File No. 1-1232, as Exhibit 10.1).

Underwriting Agreement in connection with PSI issuance
and sale of $350,000,000 aggregate principal amount of its
6.12% Debentures due 2035 (filed with Form 10—Q of Duke
Energy Indiana, Inc. (formerly PSI Encrgy, Inc.) for the
quarner ended September 30, 1996, File No. 1-3543).

Form Phantom Stock Award Apreement and Election to X
Defer (filed with Form 8-K of Duke Energy Corporation,
File No. 132853, May 14, 2006, as Exhibit 10.1).

Keepwell Agreement, dated April 10, 2006, between Duke
Capital LLC and Duke Enerpy Qhio, Inc. (filed with Form

10K of Duke Energy Ohio, Inc. (formerly The Cincinnati

Cias & Electric Company), filed on Apnl 14, 2006, File No.
1-1232).

$2.000,060,000 Amended and Restated Credit Agreement
among the registrant, such subsidiaries, the banks listed
therein, Barclays Bank PLC, as Adinmistrative Agent, and
JPMorgan Chase Bank, N.A., as Syndication Agent (filed
with Form [0—(Q of Duke Energy Indiana, Inc. (formerly
PSI Energy, Inc.) for the quarter ended September 30, 1996,
File Na. 1-3543).

$2,650,000,000 Amended and Restated Credit Agreement,
dated as of June 28, 2007, among Duke Energy
Corporation, Duke Energy Carolinas, LLC, Duke Energy
Ohio, Inc., Duke Energy [ndiana, Inc. and Duke Enerpy
Kentucky, Inc., as Borrowers, the banks listed therein,
Wachovia Bank, National Association, as Administrative
Agent, IPMorgan Chase Bank, National Association,
Barclays Bank PLC, Bank of America, N.A, and Citibank,
M.A., as Co—Syndication Agents and The Bank of
Tokyo—Mitsubishi, Ltd., New York Beanch and Credit
Suisse, as Co—Documentation Apents {filed in Form 8- K of
Duke Energy Indiana, Inc., July 5, 2007, File No, 1-3543,
as Exhibit 10.1),

Amendment No. | to the Amended and Restated Credit
Agreement (filed in Form 8-K of Duke Energy Indiana,
Inc., March 12, 2008, File No. 1-3543, as Exhibir 10.1).
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Exhibit

10.52

10.53

10.54

Duke Enerpgy
Agreements with Piedmont Electric Membership Corporation, X
Rutherford Electric Membership Corporation and Blue Ridge
Electric Membership Corporation to provide whalesale
electricity and related power scheduling services from
September |, 2006 throngh December 31, 2021 (filed with the
Form 10-Q of Duke Energy Corporation for the quarter ended
Juee 30, 2004, File No. 1-32853, as Exhibit 10.13).

Asset Purchase Agrecement by and between Duke Energy
Indiana, Inc., as Seller, and Wabash Valley Power
Association, Inc., as Buyer, Dated as of December 1, 2006
{filed with Form 10—Q of Duke Energy Indiana, Inc.
{formerly PST Energy, [nc.) for the quarter ended
September 30, (996, File No. 1 -3543).

Purchase and Sale Agreement by and among Cinergy X
Capital & Trading, [nc., as Seller, and Fortis Bank, S.A/N.V.,

as Buyer, dated as of June 26, 2006 (filed with Form 8-K of

Duke Energy Corporation, File No. 1-32853, June 30, 2006,

as Exhibit 10.1}).
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i0.55

LO.56%*

10,57

10.58**

10.59

10.60

10.60.1

LEY Sl

$330,000.000 Letter of Credit Agreement dated as of
September 19, 2008, among Duke Energy [ndiana, Inc., Duke
Encrgy Kentucky, inc., the banks listed therein, Bank of
America, N.A., as Administrative Agent, Banco Bilbao
Vizcaya Argentana, $.A,~New York Branch, as Syndication
Agent, and the Bank of Tokyo—Mitsubishi UFJ, Ltd., Intesa
Sanpaolo S.p.A., New York Branch, Mizuho Corporate Bank
(USA), and Wells Fargo Bank, National Association, as
Co—-Documentation Agents (fited with Form 10-Q of Duke
Energy Indiana, Inc. for the quarter ended September 30,
2008, File No. 1-3543, as Exhibit 10.1}.

Form of Amendment to Performance Award Agreement and X
Phantem Stock Award Apreement (filed with Form 8—-K of

Duke Energy Corporation, File Wo. 1-32853, August 24,

2006, as Exhibit 10.1).

Engineering, Procurement and Construction Management
Agreement dated December 15, 2008 between Duke Energy
Indiana, inc. and Bechtel Power Corporation {Portions of the
exhibit have been omitted and filed separately with the
Securities and Exchange Commission pursuant to a request
for confidential treatment pursuvant to Rule 24b—2 under the
Securities Exchange Act of 1934, as amended).

Form of Amendment to Phantom Stock Award Agrecment X
(filed with Form 8-K of Duke Energy Corporation, File No.
1-32853, Aupust 24, 2006, as Exhibit £0.2).

Formation and Sale Agreement by and among Duke X
Ventures, LLC, Crescent Resources, LLC, Morgan Stanley

Real Estate Fund V U.S. L.P., Morgan Stanley Real Estate

Fund V Special U.S,, L.P,, Morgan Stanicy Real Estate

Investors V U.S., L.P., MSP Real Estate Fund V, L.P_, and

Morgan Stanley Strategic Investments, Inc., dated as of

September 7, 2006 (filed with the Form 10-Q of Duke

Energy Corporation for the quarter ended September 30,

2006, File No. 1-32853, as Exhibit 10.3),

Fifteenth Supplemental Indenture, dated as of April 3, 2008, X
amaong the registrant, Duke Energy and JPMorgan Chase

Bank, N.A. {as successor to Guaranty Trust Company of New

York), as trustee (the “Trustee”), supplementing the Senior

Indenture, dated as of September 1, 1998, between Duke

Energy Carolinas, LLC (formerly Duke Energy Corporation)

and the Trustee (filed with the Form 10—-Q of Duke Energy

Corporation for the quarter ended June 30, 2006, File No.

1-32853, as Exhibit 10.1).

Stock Option Grant Agreement between Duke Energy b 4
Corporation and James E. Rogers, dated April 4, 2006 (filed

with Form 8K of Duke Energy Corporation, File No.

1-32853, April b, 2006, as Exhibit 10.4).

Duke Energy Cormporation 2006 Long—Term Incentive Plan x
(filed with Form 8—K of Duke Energy Corporation, File Ne.
1-32853, Octaber 27, 2006, as Exhbit 10.1).
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Exhibit

10.62

10.63

10.63.1

10.63.2

Tax Matters Agreement, dated as of December 13, 2006, by and
hetween Duke Energy Corporation and Spectra Energy Corp
{filed with Form 8 -K of Duke Energy Corporation, File No.
1—32853, December 13, 2006, as Exhihit 10, 1).

Transition Services Agreement, dated as of December 13, 2006,
by and between Duke Energy Corporation and Spectra Energy
Corp (filed with Form 8—K of Duke Energy Corporation, File
No. i—32853, December 13, 2006, as Exhibit 10.2).

Amendment No. | to the Transition Services Agreement, dated
as of Decemnber 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Corp. (filed m Form 10-Q of
Duke Lnergy Corporation for the quarter ended March 31, 2007,
File No. [-32853, as Exhibit 10.4).

Amendment Mo. 2 to the Transition Services Agreement, dated
as of December 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Corp. (filed in Ferm 10-Q of
Duke Energy Corporation for the quarter ended March 31, 2007,
File No. | -32853, as Exhibit 10.5)
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Exzhibit

10.63.3

10.63.4

10.64

10.65

10.66%*

10.67**

10.68*+

[10.69

10.69.1

10.70**

10.71%*

amendment Na. 3 to the Transition Services Agreement, dated
as of December 13, 2006, by and between Duke Energy
Corporation and Spectra Energy Corp. (fited in Form 10-Q of
Duke Energy Corporation for the quarter ended June 30, 2007,
File Mo, 132853, as Exhibit 10.3).

Amendment No. 4 to the Transition Services Agreement, dated
as ot June 30, 2007, by and between Duke Encrgy Corporation

and Spectra Energy Corp. (filed in Form 10— of Duke Energy
Corporation for the quarter ended September 30, 2007, File No.
|- 32853, as Exhibit 10.1).

Employee Matters Agreement, dated as of December 13, 2006,
by and between Duke Energy Corporation and Spectra Energy
Corp. (filed with Form 8-K of Duke Energy Corparation, File
Mo, 1--32853, December 15, 2006, as Exhibit 10.3)

First Amendment to Employee Matters Agreement, dated as of
Septetnber 28, 2007 (filed in Form 10—Q of Duke Energy
Corporation for the quarter ended September 30, 2007, File No.,
1-32853, as Exhibit 10.3).

Duke Energy Corperation Directors' Savings Plan [ & 1, as
amended and restated {filed with Form 8-K of Duke Energy
Corporation, dated October 31, 2007, File No. 1-4298, as
Exhibit 10.2).

Form of Phantom Stock Award Agreement (filed in Form 8-K
of Duke Energy Corporation, March 8, 2007, File No,
1-32853, as item 10.01).

Form of Performance Share Award Agreement (filed in Form
3-K of Duke Energy Corporation, March 8, 2007, File No.
[~32853, as item 10.02).

Separation and Distribution Agreement, dated as of

December 13, 2006, by and between Duke Energy Corporation
and Spectra Energy Corp. {filed in Form 8—K of Duke Energy
Corporation, File No. 1-32853, December 15, 2006, as ttem
2.1).

Amendment No. 1 ta the Separation and Distribution
Agreement, dated as of December 13, 2006, by and between
Druke Energy Corporation and Spectra Energy Corp. {filed in
Form 10-Q of Duke Energy Corporation for the quarter ended
March 31, 2007, File No. 1-32833, as Exhibit 10.3).

Amendment to the Duke Energy Corporation 1998 Long—Term
Incentive Plan, effective as of February 27, 2007, by and
between Duke Energy Corporation and Spectra Energy Corp.
(filed in Form 10— of Duke Energy Corporation for the
quarter ended March 31, 2007, File No. 1-32853, as Exhibit
10.6).

Amendment to the Duke Energy Corporation 2006 Long—Term
Incentive Plan, effective as of February 27, 2007, by and
between Duke Energy Corporation and Spectra Energy Corp.
(filed in Form 10— of Duke Energy Corporation for the
qua;;er ended March 31, 2007, File No. 1-32853, as Exhibit
16.7).
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Exhibit

10.72

10.72.1

$2.650,000,000 Amended and Restated Credit Agreement, X
dated a3 of June 28, 2007, among Duke Energy Corporation,
Duke Energy Carolinas, LLC, Duke Energy Ohio, [nc., Duke
Energy Indiana, inc. and Duke Energy Kentucky, Inc., as
Borrowers, the banks listed therein, Wachovia Bank, National
Association, as Administrative Agent, JPMorgan Chase Bank,
National Association, Barclays Bank PLC, Bank of America,
N.A. and Citibank, N. A, as Co—Syndication Agents and The
Bank of Tokyo—Mitsubishi, Ltd., New York Branch and Credit
Suisse, a8 Co—Documentation Agents (filed 1a Form 8- K of
Duke Energy Corporation, July 5, 2007, Fite No. 1-32853, as
Exhibit 10.1; the agreement was executed June 28).

Amendment No. [ to Amended and Restated Credit Agreement X
{filed in Form 8-K of Duke Encrgy Corporation, March 12,
2008, File No. 1-32853, as Exhibit (0.1).
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Exhibit

10.73

10;74‘*

10.75%*

10.76

10.77**

10.78%*

10.79

10.8Q**

10.81

10.82

Engineering, Procurement and Construction Agreement, dated X
July 11, 2007, by and between Duke Energy Carolinas, LLC

and Stonc & Webster National Engineering P.C. (portions of

the exhibit have been omitted and filed separately with the

Securities and Exchange Commission pursuant 1o a request

for confidential treatment pursuant to Rule 24b—2 under the

Securities Exchange Act of 1934, as amended) {filed in Form

10—} of Duke Energy Corporation for the quarter ended

September 30, 2007, File No. 1-32853, as Exhibit 10.2).

Change in Control Apgreement by and between Duke Energy X
Corporation and James L. Turner, dated April 4, 2006 (filed

with Form [0—K of Duke Energy Corporation for the year

ended December 31, 2007, File No. 1-32853, as Exhibit

10.64.1}.

Change in Control Agreement by and between Duke Energy X
Corporativn and Marc E. Manly, dated April 4, 2006 (filed

with Form 10-K of Duke Energy Corporation for the year

ended December 31, 2007, File No, 1-32853, as Exhibit

10.66.1).

Amended and Restated Engineering, Procurement and X
Construction Agreement, dated February 20, 2008, by and

between Duke Energy Carolinas, LLC and Stone & Webster

National Engineering P.C, {portions of the exhibit have been

amitted and filed separately with the Securities and Exchange

Commission pursuant to a request for confidential treatment

pursuant to Rule 24b—2 under the Securities Exchange Act of

1934, as amended) (filed in Form 10—-0Q of Duke Energy

Corporation for the quarter ended March 31, 2008, File No.

1-328%53, as Exhibit 10.1).

Farm of Phantom Stock Agreement {filed on Form 8~X of X
Duke Energy Corporation, February 22, 2008, File No.
1-32853, as Exhibit 10.1).

Form of Performance Share Apreement (filed on Form 8-K X
of Duke Energy Corporation, February 22, 2008, File No. .
1-32853, as Exhibit 10.2).

Amendment No. 1 to the Amended and Restated Credit X
Agreement {filed on Form 8K of Duke Energy Corporation,
March 2, 2008, File No. 1- 32853, as Exhibit 10.1).

Summary of Director Compensation Program {filed in Form X
10-Q of Duke Energy Corporation for the quarter ended
June 30, 2008, File No. 1-32853, as Exhibit 10.1).

Agreement and Plan of Merger by and among DEGS Wind |, X
LLC, DEGS Wind Verment, Inc., Catamount Energy

Corporation (filed in Form 10—Q of Duke Energy Corporation

for the quarter ended June 34, 2008, File No. 132853, as

Exhibit 10.2).

Amended and Restated Engineering and Construction X
Agreement, dated as of December 21, 2009, by and between
Duke Energy Carolinas, LLC and Shaw North Carolina, Inc.
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Exhibit
Dumhec.

10.83

L0 §4**

L85>

10.86**

Operating Agreement of Pianeer Transmission, LLC (filed in
Form 10 - Q of Duke Energy Corporation for the quarter
ended September 30, 2008, File No. 1-32583, as Exhibit
10.1).

Amendment to Duke Energy Corporation Executive Savings
Plan, effective as of August 26, 2008 (filed on Form 8-K of
Duke Energy Corporation, September 2, 2008, File No.

| 32583, as Exhibit [0.1).

Duke Energy Corporation Executive Cash Balance Plag, as
Amended and Restated Effective August 26, 2008 (filed on
Form 8—K of Duke Energy Corporation, September 2, 2008,
File No. 1-32583, as Exhibit 10.2).

Amendment to Employment Agreement with Jarnes E.
Rogers, effective as of August 26, 2008 (filed on Form 8—K
of Duke Energy Corporation, September 2, 2008, File No,
I-32583 as Exhibit 10.3).
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Exhibit

10.87**

[0.88**

10.89**

10.90%*

[0.91*

10.92%*

10.93**

10.94

10.95

10.96

*10.97**

Duke Energy
Duke Enerey ~Larplinas

T'orm of Amended and Restated Change in Control X
Agreement, effective as of August 26, 2008 (filed on Form

8 ‘K of Duke Energy Corporation, September 2, 2008, File

Na. 1-32583 as Exhibit 10.4}.

Amendment to Phagtom Stock and Performance Awards X
with James E. Rogers, effective as of August 26, 2008

{filed on Form 8~K of Duke Energy Corporation

September 2, 2008, File No. 1-323853, as Exhibit 10.5).

Amendment to Deferred Compensation Agreement with X
James £. Rogers, effective as of August 26, 2008 (filed on

Form 8-K of Duke Energy Corporation, September 2,

2008, File No, 1- 32583, as Exhibit 10.6).

Amendment to Award Agreements pursuant to the X
Long—Term Incentive Plans (Employees), effective as of

August 26, 2008 (filed on Form 8-K of Duke Energy

Corporation, September 2, 2008, File No. 1-32583, as

Exhibit 10.7].

Amendment to Award Agreements pursuant to the X
Long—Term Incentive Plans (Directors), effective as of

Aupust 26, 2008 (filed on Form 8K of Duke Enerpy

Corporation, Septernber 2, 2008, File No. 1-32583, as

Exhibit 39.1).

Amendment ta Duke Energy Corporation Directors’ X
Savings Plan, effective as of August 26, 2008 (filed on

Form B~K of Duke Energy Corporation, September 2,

2008, File No. 1-32583, as Exhibit 99.2).

Deferred Compensation Agreement dated December 16, X
1992, between PSI Energy, Inc. and James E. Rogers, Jr.

Engincering, Procurernent and Construction Management X
Apgrcement dated December 135, 2008 between Duke

Energy Indiana, Inc. and Bechtel Power Corporation.

(Portions of the exhibit have been omitted and filed

separately with the Securities and Exchange Commission

pursuant to a request for confidential treatment pursuant to

Rule 24b-2 under the Securities Exchange Act of 1934, as

amended).

Retirement Agreement by and between Duke Enrergy X
Business Services LLC and David L. Hauser, effective as of

June 22, 2009 {filed on Form §-K of Duke Energy

Corporation, June 26, 2009, File No, 1-32853, as Exhibit

99.1).

Amended and Restated Engineering and Construction X X
Agreement, dated as of March 8, 2010, by and between

Duke Energy Carolinas, LLC and Shaw MNocth Carolina,

[nc. {filed in Form 10—Q of Duke Energy Corporation for

the quarter ended March 31, 2010, File No, 1-32853, as

Exhibit 10.1}).

Retirement Agreement dated December 9, 2010 between X
James L. Tumer and Duke Energy Business Services LLC

{filed on Form &—K of Duke Energy Corporation,

December 9, 2010, File No. 1-32583 as Exhibit 10.1).
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Exhibit

10,98

10.99*

10.100**

10.801

10102

10.103

10.104

10.105

10.106

Form of Performance Award Agreement of Duke Fnergy
Corporation (filed an Form §- K of Duke Energy
Corporation, February 22, 2011, File No. 1-32583 as
Exhibit 10.1}.

Form of Phantom Stock Award of Duke Energy
Corporation (filed on Form 3-K of Duke Energy
Corporation, February 22, 2011, File No. 1-32583 as
Lxhibit 10.2).

Form of Performance Award Agreement by and between
Duke Energy Corporation and James E. Rogers (filed on
Form 8-K of Duke Energy Corporation, February 22,
2011, File No. 1-32583 as Exhibit 10.3).

Duke Energy Corporation Executive Severance Plan
(filed on Form 8-K of Duke Energy Corporation,
January 10, 2011, File No. | -32583 as Exhibit 10.1).

Form of Amendment to Change in Control Agreement by
Duke Energy Corporation.

$200,000,000 Credit Agreement dated as of April 7, 2010
among Duke Energy Corporation and Duke Energy
Carolinas, LLC, as Borrowers, the banks listed therein,
Branch Banking and Trust Company, as Administrative
Agent, Regions Bank, as Syndication Agent and First
Tennessee Bank N.A. and RBC Bank (USA) as
Co-Duocumentation Agents (filed on Form 8-K of Duke
Energy Corporation, April 12, 2010, File No. 1-32583 as
Gxhibit 10.1).

Ninety-First Supplemental Indenture dated as of June 7,
2010 of Duke Energy Carolinas, LLC to The Bank of
New York Mellon Trust Company, N.A., as Trustee (filed
on Form &-K of Duke Energy Carolinas, LLC, June 7,
2010, File No. 104928 as Exhibit 4.1).

Sixty—Second Supplemental Indenture, dated as of July 9,
2010, between the Company and Deutsche Bank National
Trust Company, as trustee, providing for the issuance of
the Bonds. (filed on Form 8-K of Duke Energy Indiana,
July 9, 2019, File No. 103543 as Exhibit 4.1},

$6,000,000,000 Five—Year Credit Agreement, dated as of
November 18, 2011, among the Corporation, Duke
Energy Carolinas, LLC, Duke Energy Ohio, Enc., Duke
Energy Indiana, Inc. and Duke Enerpy Kentucky, Inc., as
Borrowers, the lenders listed therein, Wells Fargo Bank,
Mational Association, as Administrative Agent, Bank of
America, N.A. and The Royal Bank of Scotland plc, as
Co-Syndication Agents and Bank of China, New York
Branch, Barclays Bank PLC, Citibank, N.A., Credit
Suisse AG, Cayman Islands Branch, Industrial and
Commercial Bank of China Limited, New York Branch,
IPMorgan Chase Bank, N.A. and UBS Securities LLC, as
Co—Documentation Agents. (filed on Form 8—K of Duke
Energy Corporation, Duke Energy Carolinas, LLC, Duke
Energy Indiana, Inc. and Duke Energy Ohio, Inc.,
November 25, 2011, File No. 1-01232, as Exhibit 10.1).

Duke Energy
Duke Energy —Caroligas
X
X
X
X
X
X X
X
X X
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Exhihit

10.107**

10.108**

10.109**

*12.1
*122
*123
*12.4

21
*23.1.1

*23.1.2
*23.13
*23.1.4

*24.1

*¥24.2
*3L.1.1
312

*31.1.3

Form of Performance Award Agreement of Duke Energy
Corporation under the Duke Energy Corporation 2010
Leng - Term Incentive Plan (filed on Form 8—K of Duke
Energy Corporatien, February 22, 2011, File No,
1-32853, as Exhibit 10.1),

Farm of Phantom Stock Award Agreement of Duke
Energy Corporation under the Duke Energy Corporation
2010 LongTerm Incentive Plan (filed on Farm 8K of
Duke Energy Corporation, February 22, 2011, File No,

1 32853, as Exhibit 10.2}.

Form of Performance Award Agreement by and between
Duke Energy Corporation and James E. Rogers under the
Duke Energy Corporation 2010 Long—Term Incentive
Plan {filed on Form 8—K of Duke Energy Corporation,
February 22, 2011, File No. 1- 32853, as Exhibit 10.3).

Computation of Ratio of Eamings to Fixed Charges —
DUKE ENERGY CORPORATION

Computation of Rano of Earnings to Fixed Charges —
DUKE ENERGY CAROLINAS

Computation of Ratio of Earnings to Fixed Charges —
DUKE ENERGY OHIO

Compatation of Ratio of Earnings to Fixed Charges —
DUKE ENERGY INDIANA

List of Subsidiaries,

Consent of [ndependent Registered Public Accounting
Firm.
Consent of Independent Registered Public Accounting
Firm.
Consent of Independent Registered Public Accounting
Firm.
Consent of Independent Registered Public Accounting
Firm.

Power of attorney authorizing Lynn }. Good and others to
sign the annual report on behalf of the registrant and
certuin of its directors and officers.

Certified copy of resolution of the Board of Directors of
the registrant authorizing power of attorney.

Certification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002.

Certification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002,

Certification of the Chief Executive Officer Pursuant to
Section 302 of the Sarbanes—Oxley Act of 2002.

Duke Energy Buke Energy
Caroli )

X

X
X

X
X
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Exhibin tuke Energy Deke Eaecrgy Duke Energy
*31] 1.4 Certification of the Chief Executive Officer Pursuant o X
Section 302 of the Sarbanes—Oxley Act of 2002.
*31.2.1 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.
*31.22 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—-OQxley Act of 2002.
*31.2.3 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.
*11.2.4 Certification of the Chief Financial Officer Pursuant to X
Section 302 of the Sarbanes—Oxley Act of 2002.
*3121.1 Centification Pursuant to (8 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002
*32.1.2 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002
*321.3 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002.
*32.1.4 Certification Pursuant to 18 £J.5.C. Secticn 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002.
*32.2.1 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002,
*3212 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes—Oxley
Act of 2002,
#3223 Certification Pursuant to 18 1.5.C. Section 1350, as X
Adopted Pursuant to Section 906 of the Sarbanes Oxley
Act of 2002,
*32.24 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Pursuant (o Section 906 of the Sarbanes—Oxley
Act of 2002,
*101 Financials in XBRL Format X X X X

The tota] amount of securities of the registrant or its subsidiaries autharized under any instrument with respect to long—term debt not filed as an
exhibit does not exceed 10% of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request of the
Securities and Exchange Commission, to furnish copies of any or all of such instruments to it.
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EXHIEIT 12.1

COMPUTATION OF RATLO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CORPORATION
The ratio of eamings to fixed charges is calculated using the Securities and Exchange Commission guidelines.
—— YearbndedDeckmber 3,
2001, 2@ 2909 _zody 2007

(dollars in millions)
Earnings as defined for fixed charges caleulation

Add:

Pre—tax income from continuing operations' $2,297  $2,097  $1.770  $1991 5207

Fixed charges 1,057 1,045 892 883 797

Distributed income of equity investees 149 1mn 82 193 147
Deduct: o

Interest capitalized 166 168 102 93 71
Total eamings (as defined for the Fixed Charges calculation) $3,337 $3.085  §$2,642  $2978 82951
Fixed charges: .

Interest on debt, including capitalized portions $1,026 $1,008 $ 853 § 834 £ 756

Estimate of interest within rental expense 31 37 39 49 41
Total fixed charges $1,057 $1,045 $ 892 $ 883 $ 797
Ratio of earnings fo fixed charges 32 3.0 30 34 37

{a)  Excludes amounts attributable to noncontrolling interests and income or loss from equity investees.

{b)  Excludes cquity costs related ta Allowance for Fuads Used During Construction that are included in Other Income and Expenses in the Consolidated
Statements of Operations.



EXHIBIT 12.2
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CAROLINAS

The ratio of eamnings to fixed charges is calculated using the Securities and Exchange Commission guidelines.

e YearFnded Decomber 3.
{dollars in miltiens)
Eamnings as defined for fixed charges calculation

Add:

Pretax income from continuing operations $1.306 %1,295 $1,080 $1,065 1,014

Fixed charges 450 464 412 402 329
Beduct: @

Interest capitalized 76 83 65 46 22
Total eamings {as defined for the Fixed Chatges calculation} $1.680 $1.676 $1,427 $1.421 $1,321
Fixed charges: o

[nterest on debt, including capitalized portions® § 437 $ 446 § 395  f 376§ 34

Estimate of interest within rental expense 13 I8 L7 26 15
Total fixed charges $ 450 5 464 & 412 % 402 0§ 329
Ratic of earnings to fixed charges 37 36 £ 35 4.0

(a)  Excludes equity costs related to Allowance for Funds Used During Construction that are included in (ther Income and Expenses in the Consolidated
Statements of Operations.



EXHIBIT 12.3

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES — DUKE ENERGY OHIO
The ratio of earnings to fixed charges is calculated using the Securities and Exchange Commission guidelines.
——— YearEnded December 3l
Zoil 2010 2002 2008 2007,
{dellars tn millicns)
Earnings as defined for fixed charges calculation

Add:

Pretax income (loss) from continuing operations 290 $(309) £(240) $458 $415

Fixed charges 119 122 128 122 139
Deduet: - @

Interest capitalized 9 8 4 19 30
Total earnings (as defined For the Fixed Charges calculation) 406 (195 $(116) 5561 $524
Fixed charges: "

Interest on debt, including capitalized portions{ sH4 $117 121 %113 3130

Estimate of interest within rental expense 5 5 7 9 Ed
Total fixed charges s119 §i22 $ 128 5122 §139
Ratio of earnings to fixed charges 34 — — B 4.6 KR ]

(a) Excludes equity costs related to Allowance for Funds Used During Construction that are included in Other Income and Expenses in the Consolidated
Statements of Operations.

(b}  Eamings insufficient to cover fixed charges by approximately $317 million and $244 million during the years ended December 31, 2010 and
December 31, 2009, respectively, due primarily to non-—cash goodwill impaimment chacges.



EXHIBIT 12.4

COMPUTATION OF RATIC OF EARNINGS TO FIXED CHARGES - DUKE ENERGY INDIANA
The ratio of carnings to fixed charges is calculated using the Sceurities and Exchange Commission puidelines.
— XYecarFgpdedDecember 3,
2041 2440 2009 2008 2007

{doliars in mitlions)
Eamings as defined for fixed charges calculation

Add:

Pre—tax income from continuing operations $242 844t 3317 3408 3386

Fixed charges 178 161 163 140 130
Deduct: @

Interest capitalized KX 19 13 10 L1
Total earnings {as defined for the Fixed Charges calculation) $387 3583 5469 $538 $505
Fixed charges: ol

Interest on debt, including capiralized portions $171 %154 $157 5133 BI20

Estimate of interest within rental expense 7 7 8 7 10
Total fixed charges $178 161 $165 %140 §130
Ratio of earnings to fixed charges 2.2 3.6 29 38 39

{2)  Excludes equity costs related to Allowance for Funds Used During Construction that are included in Other Income and Expenses in the Consclidated
Statements of Operations.



LIST OF SUBSIDIARIES

The following iz a list of certain subsidiaries (greater than 50% owned) of
the registrant and their respective states or countries of incorporation:

Actividades A ¥ D, 5.A (Guatemala),

Advance SC LLC (South Carolina}

Aguaytia Energy del Peru S.R_L. Ltda. (Peru)
Apuaytia Energy, LLC (Delaware)

Atk Denmark ApS3 (Denmark}

Ball Hill Windpark, LLC

Bison Insurance Company Limited (Bermuda)
Brownsville Power [, L.L.C. (Delaware)

Caldwell Power Company (Worth Carolina)
Catamount Celtic Energy Limited (Scotland)
Catamount Energy Corporation (Vermont)
Catamount Energy SC 1 (Scotland)

{atamount Encrgy SC 2 (Scotland)

Catamount Energy SC 3 (Scotland)

Catamount Rumford Corporation (Vermont)
Catamount Sweetwater 1 LLC {Vermont)

Catamount Sweetwater 2 LLC {Vermont)

Catamount Sweerwater 3 LLC (Venmont)

Catamount Sweetwater 4 5 LLC (Vermont)
Catamount Sweetwater 6 LLC (Vermont)

Catamount Sweetwater Corporation {Vermont)
Catamount Sweetwater Holdings LLC (Vermont)
Catawba Manufacturing and Electric Power Company (North Carolina)
CEC UKI Hoelding Corp. {Vermont)

CEC UK2 Holding Corp. {(Vermont)

CEC Wind Development LLC {(Venmont)

Centra Gas Toluca S.R.L. de C.V. (Mexico)

CGP Global Greece Holdings, SA (Greece)
Cimarron Windpower 11, LLC (Delaware)

Cinergy Climate Change Investments, LLC (Delawace)
Cinergy Corp. (Delaware)

Cinergy General Holdings, LLC (Delaware)

Cinergy Global (Cayman) Heldings, Inc. (Cayman Islands)
Cinergy (Global Holdings, Inc. (Delaware)

Cinergy Global Power Africa (Proprietary) Limited (South Africa)
Cinergy Global Power, Inc. (Delaware)

Cinergy Global Resources, Inc. (Delawarc)

Cinergy Global Tsavo Power (Cayman Isiands)
Cinergy Investments, Inc. (Delaware)

Cinergy Limited Holdings, LLC (Delaware)

Cinergy Origination & Trade, LLC {Delaware}
Cinergy Power Generation Scrvices, LLC (Delaware)
Cinergy Receivables Company LLC {Delaware)
Cinergy Retail Power General, Inc. (Texas)

Cinergy Solutions — Utility, Inc. (Delaware)

Cinergy Solutions Partnets, LLC (Delaware)

Cinergy Technology, Inc. (Indiana)

Cinergy Wholesale Energy, Inc. (Ohio)
Cinergy—Centrus Communications, Inc. (Delaware)
Cinergy—Centrus, Inc. (Delaware)

CinFuel Resources, Inc. (Delaware)

CinPower 1, LLC (Delaware)

Claibome Energy Services, Inc. (Louisiana)
Comercializadora Duke Energy de Centro America, Limitada (Guatemala)

CS Mumphy Point, LLC (North Carolina)

CSCC Holdings Limited Partnership (British Columbia, Canada}
CSGP General, LLC (Texas)

CSGP Limited, LLC (Delaware)

CST General, LLC (Texas)

CST Green Power, L.P. (Delaware)

CST Limited, LLC (Delaware)

D/FD Holdings, LLC (Delaware)

D/FD} International Services Brasil Ltda, (Brazil)
D/FD Operating Services LLC (Delaware)

DE Marketing Canada Ltd. (Canada—Federal)
DE Nuclear Engineering, Inc. (North Carolina)
DEB ~ Pequenas Centrais Hidreléiricas Lida. (Brazily
DEGS Biomass, LLC (Delaware)

DEGS NC Solar, LLC (Delaware)

DEGS O&M, LLC {Delaware)

DEGS of Boca Raton, LLC (Delaware)

DEGS of Cincinnati, LLC (Ohio)

DEGS of Delta Township, LLC (Delaware)
DEGS of Lansing, LLC {Delaware)

DEGS of Monaca, LLC (Delaware)

DEGS of Narrows, LLC {Delaware)

DEGS of Philadelphia, LLC (Delaware)
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DEGS of San Diegp, Inc. (Delaware)

DEGS of Shreveport, LLC (Delaware)

DEGS of South Charleston, LLC (Delaware}

DEGS of St. Bernard, LL.C {Delaware}

DEGS of St. Paul, LLC (Deiaware)

DEGS of Tuscola, Inc, {Delaware)

DEGS Solar, LLC (Delaware)

DEGS Wind [, LLC (Delaware)

DEGS Wind Supply 11, LLC (Delaware)

DEGS Wind Supply, LLC {Delaware}

Delta Township Utilities, LLC (Delaware)

DETMI Management, Inc. {Colerado}

Dixilyn—Field (Nigeria} Limited {Nigeria)

Dixilyn—Field Drilling Company {Delaware)

Dixilyn—Field [nternational Drilling Company, S.A. (Panama)
DTMSI Management Ltd {Canada)

Duke Broadband, LLC (Delaware)

Duke Capital Partners, LLC (Delaware)

Druke Cornmunications Holdings, Inc. {Delaware)

Duke Energy Americas, LLC(Delaware)

Duke Energy Business Services LLC (Delaware)

Duke Energy Carolinas Plant Operations, LLC (Delaware}

Duke Energy Carolinas, LLC (Morth Carolina)

Duke Energy Cerros Colorados, S.A. (Argentina)

Duke Energy China Corp (Delaware}

Duke Eneegy Commercial Asset Management, Inc.

Duke Energy Comnercial Enterprises, Inc. (Indiana)

Duke Energy Corporate Services, Inc. (Delaware)

Duke Energy Development Pty Ltd {Australia)

Duke Energy Egenor 5. en C. por A. (Peru)

Duke Energy Electroquil Partners (Defaware)

Duke Energy Engineering, Inc. (Ohio)

Duke Energy Fayette I1. LLC (Delaware)

Duke Energy Generating §.A. (Argentina)

Duke Energy Generation Services Holding Company, Inc. (Delaware)
Duke Energy Generation Services, inc., (Delaware)

Duke Energy Group Holdings, LLC (Delaware}

Buke Energy Group, LLC(Delaware)}

Duke Energy Guatemala Lid. (Bermuda)

Duke Energy Hanging Rock 11, LLC (Delaware)

Duke Energy Indiana, Inc. (Indiana)

Duke Energy Industrial Sales, LLC (Delaware)

Duke Energy International (Europe) Holdings ApS (Denmark)
Duke Energy Intemnational {Europe) Limited (United Kingdom)
Duke Energy Intemmational Arpentina Holdings (Cayman {slands)
Duke Energy Intemnational Argentina Marketing/Trading (Bermuda) Lid.
(Bermuda)

Duke Energy International Asia Pacific Ltd. {Bermuda)

Duke Energy International Brasil Commercial, Ltda. (Brazil)
Duke LEnergy International Brasil Holdings, LLC (Delaware)
Duke Energy International Brazil Holdings Lid. (Bermuda)

Duke Energy Intenational Chile Holding I B.V. (Netherlands)
Duke Energy Intcrnational Chile Holding II B.V. (Netherlands)
Duke Energy Intemational Chile Holding II BV Sociedad en Comandita
por Acciones (Chile)

Duke Energy Intemational Comercializadora de E] Salvador, S.A. de C.V.
(El Salvader)

Duke Energy Intemational de] Ecuador Cia. Ltda. (Ecuador)
Duke Energy Intemational E] Salvador Investments No. 1 Ltd (Bermuda)



Duke Energy International El Salvador Investments No. 1 y Cia. 5. enC.
de C.V. (El Salvader)

Duke Energy Intemational El Salvador, S en C de CV (El Salvader)
Duke Energy International Electroquil Holdings, LLC (Delaware)
Duke Energy International Espana Holdings, S.L.U. (Spain)

Duke Energy Intemnational Group Cooperatie U.A. (Netherlands)
Duke Energy [ntemational Group, Ltd. (Bermuda)

Duke Energy International Guatemala Holdings No. 2, Lid. (Bermuda)
Duke Energy [ntemational Guatemala Holdings No. 3 (Cayman [slands)
Duke Energy Intemnational Guatemala Limitada (Guatemala)

Duke Energy International Guatemala y Compania Sociedad en Comandita
por Acciones (Guatemala)

Duke Energy Intemational Holding, Ltd. (Bermuda)

Duke Energy Intemational Holdings B.V. (Netherlands)

Duke Energy International Investments No. 2 Ltd. (Bermuda)

Duke Energy Intemnational Latin America, Ltd. {Bermuda)

Duke Encrgy International Mexice Holding Company [, S, de R L. de C.V.
(Mexico)

Duke Epergy International Mexico, S.A. de C.V. (Mexico)

Duke Energy International Netherlands Financial Services B.V.
(Metherlands)

Duke Energy International Operaciones Guatemala Limitada (Guatemala)
Duke Energy International Peru Inversiones No. 1, S R.L{Peru}

Duke Encrgy International Peru Investments No. 1, Lid.(Bermuda}
Duke Energy Intemational PIF Holdings, Ltd. (Bermuda)

Duke Energy Intemational Southern Cone SRL {Argentina)

Duke Energy Intemnational Trading and Marketing (UK) Limited (United
Kingdom)

Duke Energy International Transmision Guaternala Limitada {Guatemala)
Duke Energy International Uruguay Holdings, LLC (Delaware)

Duke Energy [nternational Uruguay Investments, 5.R.L. (Uruguay)
Duke Energy International, Brasi! Ltda. (Brazil)

Duke Energy international, Geracao Paranapanema S.A, (Brazil)
Duke Energy International, LLC (Delaware)

Duke Energy Kentucky, Inc. (Kentucky)

Duke Energy Lee I[, LLC (Delaware)

Druke Energy Marketing America, LLC (Delaware)

Duke Energy Marketing Corp. (Nevada)

Duke Energy Marketing Limited Partnership (Alberta, Canada)

Duke Energy Merchants, LLC {Delaware)

Duke Energy Moapa, LLC (Delaware)

Duke Energy Murray Operating, LLC (Delaware)

Duke Enerpy North America, LLC (Delaware)

Duke Energy Ohio, Inc. {Ohio)

Duke Energy One, lnc. (Delaware)

Duke Energy Peru Holdings S R.L. (Peru)

Duke Energy Receivables Finance Company, LLC (Delaware)

Duke Energy Registration Services, Inc. (Delaware)

Duke Energy Retail Sales, LLC (Delaware)

Duke Energy Royal, LLC (Delaware)

Duke Energy Services Canada ULC (British Columbia, Canada)

Duke Energy Services, Inc. {Delaware)

Duke Energy Trading and Marketing, L.L.C. (Delaware)

Duke Energy Transmission Helding Company, LLC (Delaware)

Duke Energy Vermillion [[, LLC (Delaware)

Duke Energy Washington II, LLC (Delaware}

Duke Investments, LLC (Delaware)

Duke Project Services, Inc. (North Carolina)

Duke Supply Neework, LLC (Detaware)

Duke Technolegics, inc. (Delaware)

Duke Trading Do Brasil Ltda. (Brazil)

Duke Ventures I, LLC (Delaware)

Duke Ventures Real Estate, LLC {Delaware)

Duke Ventures, LLC (Nevada)

Duke/Fluor Daniel (North Carolina)

Duke/Fluor Daniel Caribbean, S.E. (Puerto Rico)}

Duke/Fluor Daniel Et Salvador S.A. de C.V. (El Salvador)
Diuke/Fluor Daniel International (Nevada)

Duke/Fluor Daniel International Services (Nevada)

Duke/Fluor Daniel International Services (Trinidad) Ltd. (Trinidad and
Tobago)}

Duke/Louis Dreyfus L.L.C. (Nevada)

Duke—Cadence, Inc. {Indiana)

DukeNet VentureCo, Inc, (Delaware)

Duke-Reliant Resources, Inc. (Delaware)}

DukeTec ], LLC

DukeTec II, LLC (Delaware)

DukeTec, LLC {Delaware)

Eastman Whipstock do Brasil Lida.

Eastman Whipstock, S.A. (Brazil)

Eastover Land Company (Kentucky)

Eastover Mining Company (Kentucky)



Electraquil, S.A. (Ecuader)

Energy Pipelines International Company {Delaware)
Equinox Vermont Corporation (Vernmont)

Etenorte S.R.L. (Peru)

Eteselva 8. R. L. {Peru)

eVent Resources Holdings LLC (Delaware)}

eVent Resources | LLC (Delaware)

Gas Integral S.R.L. (Peru)

Generadora del Pacifico, Limatada (Guatemala)
Generadora La Laguna Duke Energy Intemnational Guatemala y Cia.,
S.C.A. {Guatemala)

Green Frontier Windpower Holdings, LLC

Green Frontier Windpower, LLC :
Greenville (Gas and Electric Light and Power Company (South Carolina)
Happy Jack Windpower, LLC (Delaware}

1GC Aguavtia Partners, LLC (Cayman Islands)

Inver Energy Holdings {Cayman Islands) 1

Inver Energy Holdings Il (Cayman Islands)
Inver—Energy y Cia. SCA (Cayman Islands)
Ironwood Windpower Holdings, LLC {Dejaware)
Tronwood Windpower, LLC (Defaware)

Kit Carson Windpower, LLC (Delaware)

K.O Transmission Company (Kentucky)

Laurel H!t Wind Energy, LLC

LH]1, LLC (Delawarc)

Los Vientos Windpower | Holdings, LLC {Delaware)
Los Vientos Windpower 1A, L1LC (Delaware)

Los Vientos Windpower [B, LLC (Delaware)
Martins Creek Salar NC, LLC {North Carotina)
MCP, LLC {South Carolina)

Miami Power Corporatien {Indiana)

Murphy Farm Power, L1.C (North Carolina)

North Allegheny Wind, LLC (Delaware)

North Carolina Renewable Properties, LLC {North Carolina)
NorthSouth Insurance Company Limited {Bermuda)
Notrees Windpower, LP (Delaware)

Qak Mountain Products, LLC (Delaware)

Ocatillo Windpower, LP (Delaware)

Ohio River Valley Propane, LLC (Delaware)
P.1.D.C. Apuaytia, L.L.C. (Delaware)

Pacific Power Holdings No 1, B.V. (Netherlands)
PanEnergy Corp. (Delavware)

Peru Energy Holdings, LLC (Delaware}

Proyecto de Autcabastezimiento La Silla, S. de R.L. de C.V. (Mexico)
Sandy River Timber, LLC (South Carolina}
Seahorse do Brasil Servicos Maritimos Ltda. (Brazil)
Searchlight Wind Energy LLC (Nevada)

Silver Sage Windpower, LLC (Delaware)

Solar Star North Carplina 1, LLC {Delaware)

Solar Star North Carolina [I, LLC (Delaware)

South Construction Company, [nc. {Indiana)
Southern Power Comparty (North Carelina)

Spruce Mountain lovestments, LLC (Delaware)
Spruce Mountain Products, LLC (Delaware}
SUEZ-DEGS of Lansing, LLC {Delaware}
SUEZ-DEGS of Orlando LLC {Delaware}

Supartree Timber, LLC {Delaware}

SYNCAP 11, LLC (Delaware)

Taylorsville, Solar, LLC (Delaware)

TBP Propertics, LLC (South Carolina)



TE Motrees, LLC {Delaware)

TE Ccatille, LLC (Delaware)

Teak Mauntain Products, LLC (Delaware)

TEC Aguaytia, Ltd. (Bermuda)

Termoselva §. R, L. (Peru)

Texas Eastern (Bermuda) Ltd. {Bermuda}

Texas Eastern Arabian Ltd. {Bermuda}

The Duke Energy Foundation (North Carolina}
Three Buttes Windpower, LLC (Delaware)

Top of the World Wind Energy LLC (Delaware)
Top of the World Wind Energy Holdings LLC {Delaware)
TRES Timber, LLC (South Carolina)

Tri-State Improvement Company {Ohio}

Wateree Power Company (South Carolina)

Western Carolina Power Company (Merth Carolina)
Willow Creek Wind Encrgy LLC (Delaware)
Willow Mountain Products, I.LC {Delaware)}



EXHIBIT 23.1.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement Mos. 333173282, 333-170899, 333169633, and 333 157405 on Form 5-3.
Registration Statement No. 333- 172899 (including Post—effective Amendment Nos. 1, 2, 3,4 and 5) on Form S—4 and Registration Statement Nos.

333 -168502, 333-168500, 333-134080, 333 141023 (including Post—effective Amendment No. 1 thereto), and 333 132933 (including Post—effective
Amendment Nos, | and 2 thereto) on Form 58 of our report dated February 28, 2012, relating to the financial statements and financial staterment schedules
of Duke Energy Corporation and subsidiaries (the “Company™), and the effectiveness of the Company’s internal control over financial reporting, appearing
in this Annual Report on Form 10-K of Duke Energy Corporation for the year ended December 31, 204 1.

/s DELOITTE & TOUCHLE LLP
Charlotte, North Carolina
February 28, 2012



Exhibit 23.1.2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We cansent to the incorporation by reference in Registration Statement Na, 333~ 16963303 on Form 5-3 of our repart dated February 28, 2012, relating to

the financial statements and financial statement schedute of Duke Energy Carolinas, LLC and subsidiaries, appearing in this Annual Report on Form 10-K
of Duke Energy Carolinas, LLC for the year ended December 31, 2011,

s/ DELOITTE & TOUCHE LLP
Charlotte, North Carolina
February 28, 2012



EXHIBIT 23.1.3
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement No. 333- 16963301 on Form $-3 of our report dated February 28, 2012, relating to
the financial statements and financial statement schedule of Duke Energy Ohio, Inc. and subsidiaries, appearing in this Aunual Report on Form 10-K of
Duke Energy Ohio, Inc. for the year ended December 31, 201 1.

/s DELOITTE & TOUCHE LLP
Charlotte, North Carolina
February 28, 2012



EXHIBIT 23.1.4
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement No. 333—169633-02 on Form $-3 of our report dated February 28, 2012, relating to

the financial statements and financial statement schedule of Duke Energy Indlana, Inc. and subsidiary, eppearing in this Annual Report on Form 10K of
Duke Energy Indiana, Inc. for the year ended December 31, 2011,

{5/ DELOITTE & TOUCHE LLP
Charlotte, North Carolina
February 28, 2012



DUKE EMERGY CORPORATION
Power of Attarney

FORM 10-K

Aunnual Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934
For the fiscal year ended December 31, 2011

(Annual Report)

EXHIBIT 24.1

The undersigned Duke Energy Corporation, a Delaware corporation and certain of its officers and/or directors, do each hereby constitute and
appoint Lynn J. Good, David 8. Maltz and Steven K. Young, and each of them, to act as attorneys—in—fact for and in the respective names, places and stead
of the undersigned, to execute, seal, sign and file with the Securities and Exchange Commission the Annual Report on Form 10-K for the year ended
December 31, 2011, of said Duke Energy Corporation and any and all amendments thereto, hereby granting to said attomeys—in-fact, and each of them, full
power and auihority to do and perform ali and every act and thing whatsoever requisite, necessary or proper 1o be done in and about the premises, as fully
all intents and purposes as the undersigned, or any of them, might or could do if personally present, hereby ratifying and approving the acts of said
attorneys-in-fact,

Executed as of the § day of December 201 1.

{Corporate Seal)

ATTEST:

Jsf Qe C M agpmunTon

Assistant Corporate Secretary

2sf aprs E Rockgs

James E. Rogers

fof  Lxnmi 1 _Gioan

Lynan J. Good

faf  Sreven K YOING

Steven K. Young

sl Woreass Rapper TIT

William Barnet, 11l

st G ALEx RepNHARDT SR

. Alex Bernhardt, Sr.

s/ Micuarr G BeowNiNG

Michael G. Browning

DUKE ENERGY CORPORATION

By: /5l James E. ROGERS

President and
Chiel Executive Officer

Chairman, President and
Chief Executive Officer
(Principal Executive Officer and Director)

Group Executive and
Chief Financial Officer
{Principal Financial Officer)

Senior Vice President and
Controlier
(Principal Accounting Officer)

(Director}

{Director)

{Director}



Aol Dramiey B Divicen

Daniel R. DiMicco

fef oy H FoORSGREN.

John H. Forsgren

ot Ann I Geay

Ann M. Gray

sl Tanes H Haneg I

James H, Hance, Jr,

I E_lawrs REmers

E. James Reinsch

faf Tanes T _BUADES

James T. Rhodes

/sf  Puuip 8 Shapp

Philip R. Sharp

{Director}

(Director)

{Director}

(Director)

(Director)

(Director)

{Director)



EXHIBIT 24.2
DUKE ENERGY CORPORATION

CERTIFIEDR RESOLUTIONS
Form 10—K Annual Report Resolutions

FURTHER RESOLVED, That each officer and disector who may be required to execute such 2081 Form 10-K or any amendments thereto
{whether on behalf of the Corporation or as an officer ot director thereof or by attesting the seal of the Corporation or otherwise} be and hereby is authorized
to execute a Power of Attorney appointing Lynn 1. Good, David S. Maltz and Steven K. Young, and each of them, as true and lawful attorneys and agents to
execute in his or her name, place and stead (io any such capacity) such 20t1 Form 10- K, as may be deemed necessary and proper by such officers, and any
and all amendments thereto and all instruments necessary or advisable in connection therewith, to attest the seal of the Corporation thereon and to file the
same with the Securities and Exchange Commission, each of said attomeys and agents to have power to act with or without the others and to have full
power and authority to do and perform in the name and on behalf of each of such officers and directors, or both, as the case may be, every act whatsoever
necessary ar advisable to be done in the premises as fully and to all intents and purposes as any such officer or director might or could do in person.

LA S ]

[, MARC E. MANLY, Group Executive, Chief Legal Officer and Corporate Secretary of Duke Energy Corporation, do hereby certify that the
foregoing is a full, true and complete extract from the Minutes of the meeting of the Audit Commitiee of the Board of Directors of said Corporation with
full authority delegated to it by the Board of Directors held on December 8, 201 | at which meeting 2 quorum was present.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed the Corporate Seal of satd Duke Energy Corporation, this the 28 th day of
February 2012,

/5! Mape E. MANLY

Mare E. Maniy, Group Executive, Chiel Legal Officer
and Corporate Secretary




Exhibit 31.1.1

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES—OXLEY ACT OF 2001

[, James E. Rogers, certify that:

1)

4

3

4}

1 have reviewed this annual report on Form 10--K of Duke Enerpy Corporation;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statzments made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of aperations and cash flows of the registrant as of, and {or, the periods presented in this report;

The repistrant’s other certifying officer(s) and 1 are tesponsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules [3a-15(e} and 15d-15(e}} and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and
15d-15(f}) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, Lo
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internat control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the prepacation of financial statements for
extenal purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectivencss of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter {the registrant’s fourth fiscal quarter in the case of an annual report) that has materally affected, or is reasanably likely to
materially affect, the registrant's internal control over financial reporting; and

The registrant’s other certifying _ofﬁcer{s} and 1 have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficigncies and material weaknesses in the design or operation of internal control ever financial reporting which are reasanably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s intermal control
over financial reporting,

Date: February 28,2012

/S/_JAMES E. ROGERS
James E. Rogers

Chairman, President and
Chief Executive Officer




Exhibit 31.1.2

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES—OXLEY ACT OF 2002

I, James E. Rogers, certify that:

1}
)

L))

4}

)

I have reviewed this annval report on Form 10-K of Duke Energy Carolinas, LLC;

Based on my knowledge, this report does not contain any untrue statenient of 3 masesial fact of omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect o the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and 1 are responsibie for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a -15(e) and 15d-15(c)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a- 15(f) and
15d- 15(f)} for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internal control over financial reporting, ot caused such internal control over financial reporting 10 be designed under our
supervision, 1@ provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢} Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in thus report out conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the pertod covered by this report based on such evaluation; and

@t Disclosed in this report any change in the registrant’s intemnal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internai control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on cur most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit commitiee of the registrant’s board of directors (of persons performing the equivalent functions):

a)  Allsignificant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information;, and

b)  Any fraud, whether or not material, that involves management or other emplayees who have a significant role in the registrant’s internal control
over financial reporting.

Date: February 28, 2012

/587 JAMES E. ROGERS

James E. Rogers
Chief Executive Officer




EXHIBIT 311.1.3

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

L. James E. Rogers, certify that:

.
2}

3)

4)

5

I have reviewed this annual report on Form 10-K of Duke Energy Chio, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact nccessary to make the
statements made, i light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Rased on my knowledge, the financial statemnents, and other financial information included in this report, fairly present in all material respects the
financial condition, resulis of operations and cash Nows of the registrant as of, and for, the perieds presented in this report;

The regisirant’s other cerlifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures {as defined in
Exchange Act Rules 13a—15(¢) and 15d—15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 132-15(f) and
15d-15{f)) for the registrant and have:

ay  Designed such disclosure controls and procedures, or cansed such disclosure conirols and procedures o be designed under our supervision, to
ensure that materia information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

by  Designed such internal conwrol over fipancial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
extemal purposes in accordance with generally accepted accounting principles;

¢y Ewvalyated the effecti\feness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure contrels and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant™s internal control over financial reporting that oceurred during the registrant’s most recent
fiscal guaner {ihe registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably Yikely 1o
materially affect, the registrant’s internal control over financial reporting; and

The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit commitiee of the registrant’s board of directors {or persons performing the equivalent functions):

3} All significant deficiencies and matenial weaknesses in the design or operation of internal conirol over financial reperting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: February 28, 2002

/5 JAMES E. ROGERS

Jamies E. Rogers
Chief Executive Officer




EXHIBIT 31.1.4

CERTIFICATION OF THE CHIEF EXECUTIVE QOFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, James E. Rogers, certify that;

1
2)

)

4)

3

I have reviewed this annwal report on Form 10-K of Duke Energy Indiana, Inc.;

Based on my knm_vlcgige, this report does not contain any unirue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
Teport;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a~15(e) and 15d-15(¢)) and interna] control over financial reporting (as defined in Exchange Acts Rules 13a—15(f) and
15d-15{f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that matenial information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared,;

b}  Designed such internal control aver financial reporting, or caused such internal control over financial repotting to be designed under our
supervision, 1o provide reasonable assurance regarding the reliability of financial reponting and the preparation of financial statements for
external purposes in accordance with generaily accepted accounting principles;

¢y  Evalnated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this Teport based on such evaluation; and

d)  Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report} that has materially affected, ot 1s reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registranl’spther certifying offices(s) and 1 have disclosed, based on our most recemt evalnation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b}  Any fraud, whether or not matenial, that involves management or other employees who have 2 significant role in the registrant's internal control
over financial reporting.

Date: February 28, 2012

/8! _JIAMES E. ROGERS

James E. Rogers
Chief Executive Officer




Exhibit 31.2.1

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

i, Lynn L. Good, certify that:

D]
2y

H

4)

5)

I have reviewed this annual report on Form [0-K of Duke Energy Corporation;

Based on my knowledge, this report does not contzin any untrue statcment of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statemnents were made, not misleading with respect to the period covered by this
Tepory;

Based on my knowledge, the financial statements, and other financial information included in this report, faicly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are respunsible for establishing and maintaining disclosure controls and procedures {as defined in
Exchange Act Rules 13a—15(c) and 15d-15(c)) and internal control over financial reporting (s defined in Exchange Acts Rules 13a~15(f) and
13d—15(f)) for the registrant and have:

a}  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under onr supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, (o provide reasonable assurance regarding the reliability of financial reporiing and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢)  Evaluated the effectivencss of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quaster {the registrant’s fourth fiscal quarter in the case of an annual report} that has materially affected, or is reasonably hkely to
materially affect, the registrant'’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report Ginancial information; and

) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: February 28, 2012

/8! _LYNN J. GOOD

Lyna J. Good
Group Executive and
Chief Financial Officer



EXHEBIT 38.2.2

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TQ SECTION 302 OF THE SARBANES—OQXLEY ACT OF 2042

1, Lynn J. Good, certify that:

1
3

3

4)

3}

T have reviewed this annual report on Form 10-K of Puke Energy Carolinas, LLC;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the petiod covered by this
report;

Based on my knowledge, the financial statements, and other financial information incleded in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a—15{e) and 15d-15({2)} and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that materiat tnformation relating to the registrant, including its consalidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b}  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial staterents for
external purposes in accordance with generally accepted accounting principles;

c)  Evaluated the effectiveness of the registrant™s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the peried covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registzant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control ever financial reporting; and

The registrant’s other certifying officer(s) and 1 have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  Allsignificant deficiencies and matenial weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b}  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: February 28, 2012

/8/ _LYNN I GOGD

Lynn J. Good
Director and Chief Financial Offices




EXHIEBIT 31.2.3

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, Lynn J. Good, certify that:

D
2)

3

4}

&)

I have reviewed this annual report on Form 10-K of Duke Energy Ohio, Inc.;

Based on my knowledge, this report does not contain any untrie statement of 2 material facr or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this repont, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other cextifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a~15(e} and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a—15{f) and
15d-15{f)) for the registrant and have:

a}  Desigred such disclc_)sure controls and procedures, or caused such disclosure controls and procedures to be designed under our sup_eryisinn, 1o
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal contral over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reponting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

¢} Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal contro! over financial reporting; and

The registrant’s other certifying officer(s) and [ have disclosed, based on cur most recent evaluation of internal control over ﬁpancial reporting, ta the
registrant’s auditors and the audit commitiee of the registrant’s board of directors {or persons performing the equivalent functions):

a) Al significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the regiswrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting,

Date: February 28, 2012

/57 LYNN 1. GOOD

Lynn ). Good
Director and Chief Financial Officer




EXHIBIT 31.2.4

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT T0O SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1. Lynn J. Gooed, certify thar:

)]
2)

»

4

5)

1 have reviewed this annual report on Form 10—K of Duke Energy Indiana, Inc.;

Bascd on my knowledge, this report does not contain any untrue statement of 2 material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information inctoded in this report, fairly present in alt material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer{s} and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a—15(e) and [5d—135(c}) and internal control over financial reporting (as defined in Exchange Acts Rules 13a—15(f) and
15d—15(1)) for the registrant and have;

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervisien, to
ensure that material information refating to the registrant, inchuding its consolidated subsidiaries, s made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;,

¢} Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the regislran{’s most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report} that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our mast recent evaluation of internal control ever financial repotting, to the
registrant’s auditors and the audit committee of the registrant®s board of directors (or persons performing the equivalent functions):

a) Al significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b} Any frand, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting,

Date: Febmary 28, 2012

/S/ _EYNN ! GOOD

Lynn J. Good
Chief Financial Officer




EXHIBIT 32.1.1

CERTIFICATION PURSUANT TO
18 U.S5.C. SECTION 1250,
AS ADOPTED PURSUANT TO
SECTION 9206 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Corporation (“Duke Energy™) on Form 10-K for the period ending December 31, 2011 as filed
with the Securities and Exchange Commission on the date hereof (the “Report™), I, James E, Rogers, President and Chief Executive Officer of Duke Energy,
certify, pursuant to 18 1.8.C. section 1350, as adopted pursuant to section 306 of the Sarbanes—Oxley Act of 2002, that:

(1)  The Repont fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy.

/8f JAMES E. ROGERS

James E. Rogers
Chairman, President and Chief Executive Officer
February 28,2012




EXHIBIT 32.1.2

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION %06 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Carolinas, LLC (“Duke Energy Carolinas™ on Form 10-K for the period ending December 31,
2011 as filed with the Securitics and Exchange Commission on the date hereof (the “Report™), I, James E. Rogers, Chief Executive Officer of Duke Encrgy
Carolinas, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

(1)  The Report fully complies with the requirements of section 13(a) or 15(d} of the Securities Exchange Act of 1934; and

(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy Carolinas.

/87 _JAMES E. ROGERS
James E. Rogers
Chief Executive Officer
February 28, 2012




EXHIBIT 32.1.3

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1340,
AS ADOPTED PURSUANT TO
SECTION %06 OF THE SARBANES—OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Ohio, Tn¢. (“Duke Energy Ohio™} on Form 10—K for the period ending December 31, 2011 as
filed with the Securities and Exchange Commission on the date hereof (the “Report™), 1, James E. Rogers, Chief Executive Officer of Duke Energy Dhio,
certify, pursuant to 18 U.5.C. section 1350, as adopted pursvant to section 906 of the Sarbanes-Oxley Act of 2002, that:

{1} The Report fully complies with the requirements of s¢ction 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2)  The information comntained in the Report fairly presents, in all material respects, the financial condition and vesults of operations of Duke
Energy Chio.

/S/ _JAMES E. ROGERS
James E. Rogers
Chief Executive Officer
February 28, 2012




EXHIBIT 32.1.4

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Agnual Report of Duke Energy Indiana, Inc. (“Duke Energy Indiana™} on Form 10K for the period ending December 31,
2011 as filed with the Securities and Exchange Commission on the date hereof (the “Report™), I, James E. Rogers, Chief Executive Officer of Duke Energy
Indiana, certify, pursuant to 18 U.5.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

(1)  The Report fully complies with the requirements of section 13{a) or 15(d} of the Securities Exchange Act of 1934; and

(2)  The information contained in the Repert fairly presents, in all material respects, the financial condition and results of operations of
Duke Energy Indiana.

/8! JAMES E. ROGERS
James E. Rogers
Chief Executive Officer
February 28, 2012




EXHIBIT 32.2.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Corporation (“Duke Energy™) on Form 10-K for the period ending December 31, 2011 as filed
with the Securities and Exchange Commission on the date hereof (the “Report™), I, Lynn J. Good, Group Executive and Chief Financial Officer of Duke
Energy, certify, pursvant jo 18 U.S.C. section 1350, as adopted pursuant to section 306 of the Sarbanes—Oxley Act of 2002, that:

{1} The Report fully complies with the requirements of section 13{2) or 15(d) of the Secunties Exchange Act of 1934; and
{2) The information contained in the Repont fairly presents, in all material respects, the financial condition and resualts of operations of Duke
Energy.

/& _LYNN I GOOD

Lynn J. Good
Group Executive and Chief Financial Officer
Febraary 28, 2012




EXHIBIT 32.2.2

CERTIFICATION PURSUANT TO
18 U.5.C. SECTION 1350,
AS ADOFTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Carolinas, LLC {“Duke Energy Carolinas™) on Form 10-K for the period ending December 31,
2011 as filed with the Securities and Exchange Commission on the date hereof {the “Report™, 1, Lynn J. Good, Chief Financial Officer of Duke Engrgy
Carolinas, centify, pursvant to 18 U.5.C. section 1350, as adopted pursnant 1o section 906 of the Sarbanes-Oxley Act of 2002, that:

(1)  The Report fully complies with the requirements of section 13(a) or 1 5(d) of the Securities Exchange Act of 1934; and

{2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy Carolinas.

/S _LYNN J. GOOD

Lynn ). Good
Director and Chief Financial Officer
February 28, 2012




EXHIBIT 32.2.3

CERTIFICATION PURSUANT TOQ
18 U.S.C, SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Ohio, In¢. (“Duke Energy Ohio”) on Form [0-K for the period ending December 31, 2011 as
filed with ihe Secunities and Exchange Commission on the date hereof (the “Report™), 1, Lynn J. Good, Chief Financtal Officer of Duke Energy Ohio,
certify, pursvant to 18 U.S.C, section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

{1t The Report fully complies with the requirements of section 13(a} or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke
Energy Ohio.

S/ LYNN I GOOD
Lynn I. Good
Dircctor and Chief Financial Officer
February 28, 2012




EXHIBIT 32.2.4

CERTIFICATION PURSUANT TO
18 U.8.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Duke Energy Indiana, Inc. (“Duke Energy Indiana™) on Form 10-K for the period ending Decernber 31,
2011 as filed with the Securities and Exchange Commission on the date hereof (the “Report™), I, Lynn J. Good, Chief Financial Officer of Duke Energy
Indiana, certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes—Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13{a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of
Duke Energy Indiana.

/8/ LYNN ). GOOD
Lynn J. Good
Chief Financial Officer
February 28, 2012
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Signatuzes
CAUTIONARY STATEMENT REGARDING
FORWARD-LOOKING INFORMATION

This document includes forward—looking statements within the
meaning of Section 27A of the Securities Act of 1933 and Section 21E of
the Securities Exchange Act of 1934, Forward—looking statements are
based on management’s belicfs and assumptions. These forward-tooking
statemnents, which are intended to cover Duke Energy and the applicable
Duke Energy Registrants, are identifted by terms and phrases such as
“anticipate,” “believe,” “Intend,” “estimate,” “expect,” “continue,”
“should,” “could,” “may,” “plan,” “project,” “'predict,” “will,” “potential,”
“forecast,” “target,” “guidance,” “outlook™ and similar expressions.
Forward-looking statements involve risks and uncertainties that may cause
actual results to be materially different from the results predicted. Factors
that could cause actual results to differ materially from those indicated in
any forward—looking statement include, but are not imited to:

+  Swate, federal and foreign legislative and regulatory initiatives,
including costs of cempliance with existing and future
chvironmental requirements, as well as rulings that affect cost
and investment recovery or have an impact on rate structures;



¢+ Costs and effects of legal and administrative proceedings,
settlements, investigations and claims;

+  Industrial, commercial and residential growth or decline in the
respective Duke Energy Registrants” service territories,
customer base or customer usage pattems;

v Additional competition in electric markets and continued
industry consolidation;

*  Political and regulatory uncertainty in other countries in
which Duke Energy conducts business;

*+  The influence of weather and other natural phenomena on
each of the Duke Energy Registrants’ operations, including
the economic, operational and other cffects of storms,
hurricanes, droughts and tornados;

*  The impact on the Duke Energy Repisirants’ facilities and
business from a terrorist attack;

«  The inherent risks associated with the operation and potential
construction or nuclear facilities, including environmental,
health, safety, regulatory and financial risks;

*  The timing and extent of changes in commodity prices,
interest rates and foreign currency exchange rates;

»  Unscheduled generation outages, unusual maintenance or
repairs and electric frapsmission system consteaints;

*  The performance of eiectric generation facilities and of
projects undertaken by Duke Energy’s non -regulated
businesses;

*  The results of financing efforts, including the Duke Energy
Registrants” ability to obtain financing on favorable terms,
which can be affected by various factors, including the
respective Duke Energy Registrants’ credit ratings and
general economic conditions;

+  Dechines in the market prices of equity securities and resultant
cash funding requirements for Duke Energy’s defined benefit
pension plans;

*  The leve! of creditworthiness ¢f counterparties to Buke
Energy Registrants” transactions;

+  Employee workforce factors, including the potential inability
ta attract and retain key personnel;

*  Growth in opportunities for the respective Duke Energy
Registrants™ business units, including the fiming and success
of gfforts to develop domestic and intemational power and
other projects;

+  Constraction and development risks associated with the
completion of Duke Energy Registrants’ capital investment
projects in existing and new generation facilities, including
risks related to financing, obtaining and complying with terms
of permits, meeting construction budgets and schedules, and
satisfying operating and environmental performance
standards, as weil as the ability to recover costs from
ralepayers in a timely manner or at all;

*  The effect of accounting pronouncements issued periodically
by accounting standard-- setitng bodies;

= The expected timing and likelihood of completion of the
proposed merger with Progress Energy, Inc. (Progress
Energy), including the timing, receipt and terms and
conditions of any required governmental and regulatory
approvals of the proposed merger that could reduce
anticipated benefits or cause the parties to abandon the
merger, the diversion of management’s time and attention
from Duke Erergy’s ongoing business during this time
period, the ability to maintain relationships with customers,
employees or suppliers as well as the ability to successfully
integrate the businesses and realize cost savings and any other
synergies and the risk that the credit ratings of the combined
company or its subsidiaries may be diffcrent from what the
companies expect;

+  The risk that the propescd merger with Progress Energy is
termimated priof (o completion and resolis in significant
transaction costs to Duke Energy; and

*  The ability to successfully compiete merger, acquisition or
divestiture plans.

In light of these risks, uncertainties and assumptions, the events described
in the forward—looking statements might not occur or might occur to a



different extent or at a different time than Duke Energy has descnbed. The
Duke Energy Registrants undertake no obligation to publicly update or
revise any forward—looking statements, whether as a result of new
information, future events or otherwise.



Xabie of Conlents
PART 1. FINANCIAL INFORMATION

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
{Unaudited)
(In millions, except per—share amounts)

Item 1. Financial Statements

Operating Revenues
Regulated electric
Non-regulated electric, natural gas, and other
Regulated natural gas

Total operating revenues

Operating Expénses
Fuel used in electric generation and purchased power—regulated
Fuel used in electric generation and purchased power—non-regulated
Cost of natural gas and coal sotd
Operation, maintenance and other
Depreciation and amortization
Property and other taxes
Impairment charges

Total operating expenses
Gains on Sales of Other Assets and Other, net
Operating Income

Other Income and Expenses :
Equity in earmings of unconsolidated affiliates
Impairments and gains on sales of uncongolidated affiliates
Other income and expenses, net

Total other income and expenses
Interest Expense

Income From Continuing Operations Before Income Taxes
Income Tax Expense from Continuing Operations

Income From Continuing Operations
Income From Discontinued Operations, net of tax

Net Income
Less: Net Income Attributable to Noncontrolling Interests

Net Income Atiributable to Doke Energy Corporation

Earnings Per Share—RBasic and Diluted

Income from continuing operations attributable to Duke Energy Corporation common sharehelders
Basic
Diluted

Income from discontimied operations attribetable to Duke Energy Corporation cotnmon shareholders
Basic
Diluted

Net income attributable to Duke Energy Corporation common steckholders
Basic
Dituted

Dividends declared per share

Weighted—average shares outstanding
Basic
Diluted

See Notes to Unaudited Condensed Consolidated Financial Statements

3

Three Months Ended
— March3l.
$2,5014 $2,573
958 855
171 235
3,630 3,663
777 812
448 76
102 151
746 280
479 454
184 186
402 —
3,138 2,859
3 10

495 814
45 32

(5} 2

85 117
129 151
224 219
400 746
103 233
297 513

1 J—

299 313

4 2

¥ 295 $ 5h
5 022 $ 038
$ 022 5 0.38
5 — 5 —
5 — 5 —
$ 0.22 § 038
s 022 § 038
8 025 50.245
1,337 1,330
1,337 1.331



PART ]

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
{Unaudited)
(In millions)

Three Months Ended

—March 3.

. 202 ZOLL,

Net income Lo : $299 $543

Other comprehensive income (loss), net of tax
Foreign currency translation adjygtments

- ' o 44 31
Pension and OPEB adjustments 4 (9)
Net unrealized gain on cash flow hedges © 13 2
Rec]asmﬁcatlon inte earnings from cash flow bedges ‘ d) B . . N 1
Unrealized gain on investments in available for sale securities- 1 3
Reclassification into earnings from available for sale securities (1)) —
Other compreheasive income, net sf tax ol 28
Comprehensive income 359 541
Less: Comprehensive income attributable to noncontrolling interests 4 2
Comprehensive income attributable to Duke Energy Corporation $3s5 §539

(a) Net of $2 tax expense in 2012 and $3 tax benefit in 2011,

(by Net of $5 tax expense in 2012 and $1 tax expense in 20§ 1.

(¢} Wet of insignificant tax benefit in 2012 and insignificant tax expense in 2011.
(d}  Net of insignificant tax expense in 2012 and $3 tax expense in 2011,

(e  Netofinsignificant tax benefit in 2012,

See Notes to Unaudited Condensed Consolidated Financial Statements

4



PART1

ASSETS

Current Assets

Cash and cash equivalents
Short-term investmenis

Receivables fnet of allowance for doubtful accounts of $37 at March 31, 20§72 and $35 at December 31, 2011} .
Resiricted receivables of vanable interest entities {nev of allowance for doubtiul accounts of $42 at March 31, 2012 and

$40 at December 31, 201 1)
Inventory
Other

Total current asscts

Invesiments and Other Assets

Investments in equity method unconsolidated affiliates

MNuclear decommissioning trust funds

Goodwill

Intangibles, net

Notes receivable

Restricted other assets of variable interest entities
(ther

Total investments and other assets
Property, Plant and Equipment
Cost
Cost, variable interest entities
Accumulated depreciation and amortization
Generation Facilities to be retired, net

Net property, plant and equipment
Regulatory Assets and Deferred Debits
Regulatory assets
Other

Total regulatory assets and deferred debits

Total Asseis

See Notes to Unaudited Condensed Consolidated Financial Statements

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

{In millions)

5

March 31,
i

$ 1,07
238
613

1,124
1,754
1,124

5,924

479
2,247
3353

357

68

129

2,103

9,236

61,036
242

(19,086)
79

42,971

3,517
- 151

3,668

$ 61,759

December 31,

£ 210
190
. 784

1,157
1.588
1,051

6,830

460
2,060
3,849

363

62

135

2231

9,160

60,377
913

(18,709)
80

42,661

3672
153
3,825

$ 62,526



PART1

PUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS—{Continued)
{Unaudited)
(In millions, except per—share amounts)

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable

Notes payable and commercial paper

Non—recourse notes payable of variable interest entities
Taxes accrued

Interest accrued

Current maturities of long—term debt

Qther

Total current liabilitigs
Long—term Debt
Non-receurse Long—term Debt of Variable Interest Entities

Deferred Credits and Other Liabilities

Deferred income taxes

Tavestment tax credits

Accrued pension and other post—retirement benefit costs
Asset retirament obligations

Regulatory liabilities

Other

Total deferred credits and other liahilities

Commitments and Contingencies

Equity

Common Stock, $0.001 par value, 2 billion shates awhorized; 1,338 millicn aod 1,336 million shares outstanding at
March 31, 2612 and December 31, 201}, respectively '

Additional paid—in capital

Retained eamings

Accumutated other compeehensive loss

Total Duke Energy Corporation shareholders’ equity
Noncontrolling interests

Total equity

Total Liabilities and Equity

See Notes to Unaudited Condensed Consolidated Financial Statements

6

March 31,
——li2

5 1,050 -

181
- 275
K1
287
1,067
1,054

4,183
18,081
945
7,726
381
846
1,965
2,951
1,743

15,612

I

21,321

1,833
(174)

22,781
97

22,878

$ 61,759

December 31,

$ 1433

154
273
431
252

1,894
1,051

5,528
17,730
949
7,581
384
856
1,936
2919
1,778

15,454

o

21,132
1,873
(234)

22,772
93

22,865

$ 62,526



PART

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In millions)

JThree Months Ended March 31,
20z .11} .
CASH FLOWS FROM OPERATING ACTIVITIES : . ) ’
NWet Income ) 5 299 5 513
Adjustments to reconcile net income to et cash provided by operating activities IR ' B
Depreciation and amortization (including amortization of nuclear fuel) 544 504
Equity component of AFUDC ’ ’ - 59 - (60y
Gains on sales of other assets (3} (13)
Impairment of other long—lived assets 407 —
Deferred income taxes 65 175
Eqguity in eamings of unconsolidated affiliates : (45) (32)
Voluntary opportunity cost deferral {101) —
Acerued pension and other post-retirement benefit costs : ) 28 26
(Increase) decrease o
Net realized and unrealized mark—to—market and hedging transactions {2) 18
Receivables 172 218
Inventory (162) (31
Other current assets 110 96
Increase (decrease) in
Accounts payable (270) (192)
Taxes accrmed {62} (29)
Other current liabilities 10 (193)
Other assets : 3 27
Other liabilities . (62) (66)
Net cash provided by operating activities 872 961
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures : (988) (1,006}
Investment expenditures , (13) 3
Acquisitions . ©42) ()
Purchases of available—for—sale securities . {948) (710)
Proceeds from sales and maturities of available—for—sale securities : : 811 675
Net proceeds from the sales of other assets, and sales of and collections on notes receivable 17 103
Change in restricted cash : {35) 14
QOther B 11
Wet cash used in investing activities (1,180) (918)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the:
Issuance of long—term debt 192 —
Issuance of common stock related to employee benefit plans 8 6
Payments for the redemption of long—term debt (821) (18)
Notes payable and commercial paper 18 58
Drstributions to noncontrolling interests ) (1) (10
Dividends paid 1335) (331)
Other 2) 1
Net cash used in financing activities (131) (294)
Net decrease in cash and cash equivalents (1,039} (251)
Cash and cash equivalents at beginning of period 2,119 1,670
Cash and cash equivalents at end of period 5 1eM $ L4179
Supplemental Disclosures:
Significant non—cash transactions:
Accrued capital expenditures 5 170 5 282
Extinguishment of debt related to investment in Attiki Gas Supply, 5.A. 5 66 5 —

See Notes to Unaudited Condensed Consolidated Financial Statements
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PARTII

Balasce at December 31, 2010
Net income
Commoz stock issuances, inchading dividend reinvestment and employee
benefils

Common stock dividends
Changes in noncontrolling interest in subsidianies

Balance at March 31, 1011
Balance xt December 31, 2611
Net noome
(nher comprehensive income
Cﬁs:ck issuanees, tnehuding dividead reinvestment and employes
Common stock dividends

Batance at March 31, 2012

DUKE ENERGY CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)
(In millions)
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See Notes to Unaudited Condensed Consolidated Financial Statements
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PART1

DUKE ENERGY CAROLINAS, LLC
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(In millions)

Three Mornths Ended

March 31
Operating Revenues—Regulated. Electric : C : - : - § 1,501 5 1,552
Operating Expenses . .

©  Fuel used in electric generation and purchased power . ' : 380 469
Operation, maintenance and other 331 435
Depreciation and amortization . ’ : : 218 201
Property and other taxes %0 &4
Total operating expenses ) 1,029 1,189

Gains on Szles of Other Assets and Other, net 3 —
Operating Income 475 363
Other Income and Expenses, net 19 42
Interest Expense 97 29
Income Before Income Taxes 417 316
Income Tax Expense 151 111
Net Income ang Comprehensive Income $ 266 $ 205

See Motes to Unaudited Condensed Consolidated Financial Statements
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PART1

DUKE ENERGY CAROLINAS, LLC
CONDENSED CONSOLIDATED BALANCE SHEETS
{Unaudited)

(In millions)

March 31, December 31,
2012
ASSETS
Current Assets . ) ) ‘ ‘
Cash and cash equivalents ' o o - DESTR 15 5 289
Receivables {pet of allowance for duubtful accounts uf $3at March 31,2012 and December 31, 201 1) o 427 1,187
Restricied receivables of variable interest entities (naf of allowance for doubtfal accannts of 56 at March 31,2012and - . - ’
December 31,201 1) . 593 581
Inventory 1,021 917
Other ‘ 336 278
Tatal current assets 2,392 3,252
Investments and Other Assets : :
Nuclear decommissioning trust funds 2,247 2,060
Other 971 968
Total investments and other assets 3,218 3,028
Property, Plant and Equipment
Cost 33,257 32,840
Accumulated depreciation and arortization (11,460} {11,269
Generation facilities to be retired, net 79 20
Net property, plant and equipment o 21.876 21,651
Regulatory Asseis and Deferred Debits ) )
Regulatory assets - . s 1,300 1,894
Other 70 71
Total regulatory assets and deferred debits ' Lo 1.870 11,965
Total Assets $ 29356 § 29896

See Notes to Unaudited Condensed Consolidated Financial Statements
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PARTI

DUKE ENERGY CAROLINAS, LLC
CONDENSED CONSOLIDATED BALANCE SHEETS-{Continuzed)
(Unaudited)
(In millinns)

LIARILITIES AND MEMBER’'S EQUITY
Current Eiabilities .
Accounts payable

Taxes accrued

Tnterest aderued

Current matorties of long—term debt

Other

Total current liabilities
Long—term Debt
Non—Trecourse Long—term Debt of Variable Interest Entities

Deferred Credits and Other Liabilities

Deferred income taxes

Investment tax credits

Accrued pension and other post-retirement benefits
Asset retirement obligations

Regulatory liabilities

Other

Total deferred credits and other tiabtlities
Commitments and Contingencies
Member’s Equity
Member’s Equity
Accumulated other comprehensive loss

Total member’s equity

Tutal Liabilities and Member’s Equity

See Notes to Unaudited Condensed Consolidated Financial Statements

11

March 31,

4,724
31
241

1875

1970
917

9,958

0739
{19}

C9720"

§ 29,356

December 31,

PR

$o

126
s
1,178
398

2,610
1.7%
300
4,555
233
248
1,846
1,928
926

9,736

9473
1%

‘9,454

§ 29896



PART 1

DUKE ENERGY CAROLINAS,LLC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In mii¥ions)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income o
Adjustinents to reconcile net income to net cash provided by operating activities:
Depreciation and amortization (mc]udmgmnomzan on of nuclear fuel)
‘Equity component of AFUDC
Gains on sales of other assets and other, net
Deferred income taxes
Voluntary opportunity cost deferral
Accrued pension and other post—retirement benefit costs
(Increase) decrease in
Receivables
Inventory
Dtber current assets
Increase {(decrease) in
Accounts payable
Taxes accrued
Other current liabilities
Other assets
Other liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures
Purchases of available—for—sale securities
Procecds from sales and maturities of available— f0r)salc securities
Nuotes due from affiliate
Other

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments for the redemption of long~term debt
Other

et cash used in financing activities

MNet decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Supplementsl Disclosures

Significant non—cash transactions:
Accrued capital expenditures

See Notes to Unaudited Condensed Consolidated Financial Statements
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Three Months Ended
Marchk 11
266 5 205
288 249
(36) 3%
(3) —
154 119
o1) —
10 8
117 246
(100) (59)
(&) 147
(233) (1186)
(65) (56)
109 (40
(18) ey
(D) (43}
353 617
(483} (562)
{627y (428)
615 416,
625 {104)
(5) —
125 (678)
15D ()
1Y) =
(752) ()
(274) (62)
289 153
15 § 9]
115 5153



PART It

Balance at December 31, 201
Net income

Balance at March 31, 2011

Balance at December 31, 2011
Net income

Balance at March 31, 2012

DUKE ENERGY CAROLINAS, LLC

CONDENSED CONSOLIDATED STATEMENTS OF MEMBER’S EQUITY

(Unaudited)
(In millions)

Accumulated Other Comprehensive
Loss

Net Gains
{Losses) on
Member’s Cash Flgw
§ 8938 -~ &7 . @an
205 _
$ 9143 5 {20)
$ 9473 $ an
266 _
5 9739 b3 (17

See Notes to Unaudited Condensed Consolidated Financial Statements
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8@
s {2
5 Q)

5§

—Lotal
58916 .

205
59,121
59,454

266

$9,720



PARTI

DUKE ENERGY CHIOQ, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
{Unaudited)
{In millions)

Operating Revenues
Regulated clectric
Non~regulated electric and other
Regulated natural gas

“Total operating revenues

Operating Expenses
Fuel used in electric generation and purchased power—regulated
Fuoel used in elecinic generation and purchased power—nen—repulated |
Cost of natural gas sold
Operation, maintenance and other
Depreciation and amortization
Property and other taxes

Total operating expenses
Gains on Sales of Other Assets and Other, net
Operating Income
Other Income and Expenses, net

Interest Expense

Income Before Income Taxes
Income Tax Expense

Net Income

Other Comprehensive Income, net ?5 tax
Pension and OPEB adjustments

Comprehensive income

(a) Net of insignificant tax expense in 2012.
See Notes to Unaudited Condensed Consolidated Financial Statements
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Three Months Ended

TV
s 324

417
1m

912
114
239

75
1%

83
68

778

138
24

118
44

74

5 75

$ B

372
27
236
879 .
97
164
119
205

88
73

746

135
24

116
43

73

¥



PART1

DUKE ENERGY QOHIO, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
{Unaudited)

(In milions)

March 31,
ASSETS.
Current Assets o . o
Cash and ¢ash equivalents’ - % o 26
Receivables {net of sllowance for doublful accounts of $16 at March 31, 2012 and $16 at December 31
2011} : _— 843
Inventory - . o 249
Cither 226
Total current assets : ’ - T 1344
Investments and Other Assets
Goodwill - : 921
Intangibles, net ) 139
Other : ‘ 67
Total investments and other assets 1,127
Property, Plant and Equipment
Cost 10,542
Accumulated depreciation and amortization (2,589)
Net property, plant and equipment 7953
Regulatory Assets and Deferred Debits
Regulatory assets ) 519
Other ' 18
Total regulatory assets and deferred debits 534
Total Assets . o Coog 10958

See Notes to Unaudited Condensed Consolidated Financial Statements

13

3

December 31,

90

681
243
220

1,243

921
143
58

1,122

10,632
(2.5%4)

8,038

520
16

536

10,939



PART ]

DUKE ENERGY OHIQ, INC.,
CONDENSED CONSOLIDATED BALANCE SHEETS—(Continued)
(Unaudited)
{In millions, except share and per—share amounts)

Mareh 31, December 31,
LIABILITIES AND COMMON STOCKHOLDER’S EQUITY

Current Liabilities ‘
Accounis payable . - . S ' E A s 408 5 402
Taxes accrued 157 . 180
Interest accrued - - . . ‘ C CoT - 3 23
Current matunities of long—term debt . 507 507
Other ; ’ ’ ’ ) 127 122
Total current liabilities 1,230 1,234
Long—term Debt I : - 2,046 2,048
Deferred Credits and Other Liabilities
Dreferred income taxes ’ 1,845 1,853
Investment tax credits :
Accrued pension and other post-retirement benefit costs 145 147
Asset retirement obligations 28 27
Regulatory liabilities : 264 273
Other 179 182
Total deferred credits and other Babilities : ’ 2,468 2490
Coummitments and Contingencies
Common Stockholder’s Equity
Common Stock, $8.50 par value, 120,000,000 shares authunzcd 89 663,086 shares outstanding at Marchk 31, 2012 and
December 31, 2011 762 762
Additional paidﬁin capita] ) 5,057 5,085
Retained deficit (578) (652}
Accumulated other comprehensive loss : - 2D (28)
Total common stockholder’s equity ) 5214 5,167
Total Liabitities and Common Stockholder™s Equity . 510958 5 10,939

See Notes to Unsudited Condensed Consolidated Financial Statements
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PART I

DUKE ENERGY OHIO, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In millions)

Three Months Ended

March 31,

CASH FLOWS FROM OPERATING ACTIVITIES ST e ] PR A L
Nel inceme . . ‘ [ 74 $ 73
Adjustments to reconcile net income to net cash provided by operating activities: - A ‘ o -

Depreciation and amortization . ) ) 84 29
Gains on sales of other asgets and other, net oo Lo i )
Impairment charges ) 2 —
Deferred income taxes o ’ T 44 36
Accrued pension and other post-retirement benefit costs 3 4
(Increase) decrease in -
Net realized and unrealized mark--to—market and hedging trapsactions 48 )
Receivables ’ ’ 55 73
Inventory (8) 33
Other current assets ’ 42 i4
Increase (decrease) in ‘
Acoounts payable 15 {64)
Taxes accrued (24) 10
Cther carrent liabilities 6 43
Other assets (8) 4
Other liabilities ; 57y (28)
Net cash provided by operating activities 180 244

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (121} (96)
Net proceeds from the sale of other assets - 82 —
Notes due from affiliate (218) {4)
Change in restricted cash ’ i . 3 6 4
Other — 6

Net cash used in investing activities : C TEsn. - (B

CASH FLOWS FROM FINANCING ACTIVITIES B
Payments for the redemption of long—term debt i : ) B 2)
Notes payable 1o affiliate — 3
Dividend to parent — : (285)

Net cash used in finapcing activities ) (284)

Net decrease in cash and cash equivalents (i) (130)
Cash and cash equivalents at beginning of period 99 228
Cash and cash equivalents at end of peried : 8 26 £ 9%
Supplemental Disclosures
Significant non—cash transactions:

Accrued capital expenditures s M $§ 35

Transfer of Vermillion Generating Station to Duke Energy Indiana s 28 s —

See Notes to Unaudited Condensed Consolidated Financial Statements
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PART I

DUKE ENERGY QHIOQ, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER’S EQUITY

(Unandited)
{In millions)

Comimon
Balance at December 31, 2019 S 5 762
Net income —
Drividead to parent : —
Balance at March 31, 2011 $ Te2
Balance at December 31,2011 5 761
Met income . . -
Other comprehensive income -
Transfer of Vermillion Generating Station to Duke Energy Indiana —_
Batance at March 31, 2812 $ 162

Additionat
Paid—in

$. 5510

(288)

$ S§5,285
S 5085
(8)

$ 5,087

Retalned
Earnings

§ (8d6)

3

$ (173

$ (651)

74

C§ (578

See Notes to Unaudited Condensed Consolidated Financial Statements

13

Accumulated Other

Peasion and
OFPEB
reE ii31g
5
-
b4

an

n

(28)

an

$5.464

73
{285

§5,252
$5,167
74
1

(28)
$5,214



PART
DUKE ENERGY INDIANA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
(In millions)

Opersting Revennes—Regniated Electric

Operatinf Expenses ) . o
Fuel used in electric generation and purchased power
Operation, maintenance and other
Depreciation and amortization
Property and other taxes
Impairment charges

Total operating expenses
Operating (Loss) Income

Other Income and Expenses, net
Interest Expense

(Loss) Income Before Income Taxes
Income Tax (Benefit} Expense

Net {Loss} Income

Other Comprehensive Loss, net of tax @
Reclassification into earnings from cash flow hedges
Comprehensive (105s) intome

(a) Net of insignificant tax benefit in 2012
Sce Notes to Unaudited Condensed Consolidated Financial Statements

19

Three Manths Ended

March 2l

§ 688 § 659
283 © 246
160 16l

96 100

21 22

00 =
560 529
27 130

13 23

M 36
(283) 117
(116) 41
(167) 76
I -
$ {168y 3 76



PART I

DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(In millions)

March 31, December 31,
2
ASSETS
Cnrrent Assets , ,
Cash and cash equivalents . s s m s 18-
Receivables (net of allowance for doubtful accounts of$1 at March 31, 20!2 and December 31, 2011) L 209 198
Inventory . - 364 ‘ 330
Other 124 135
Total current assets . - 719 679
Investments and Other Assets
Intangibles, net - 47 50
Other 117 113
Total investments and other assets . 164 143
Property, Plant and Equipment
Cost 11,733 11,791
Accumulated depreciation and amortization (3,511) (3.393)
et property, plant and equipment 8222 8398
Repulatory Assets and Deferred Debits
Regulatory assets . 746 798
COrther 25 24
Total regulatory assets and deferred debits . 77 822

Total Assets ' 5 9876 5 10,062

See Notes (o Unaudited Condensed Consolidated Financial Statements
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PART

DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS—(Continued)
(Unaudited)
{In millions, except share and per—share amounts)

March 31, December 31,
_ ) 2L —lir
LEABILITIES AND COMMON STOCKHOLDER'S EQUITY
Curreat Liabilities .
Atcourits payable : : . § 250 0§ 273
Notes payable B ) 178 300
Taxes acérued : - o B B T 74
Interest accrued 48 50
Current maturities of long—term debt . o . - 5 . 6
Other 92 93
Total current liabilities - - 639 796
Long—term Debt 3,702 3,453
Deferred Credits and Other Liabilities
Deferred income taxes _ 811 927
Investment tax credits 143 143
Accrued pension and other post-retirement benefit costs 159 161
Asset retirement obligations ’ - 44 43
Regulatory liabilities 684 633
Other ’ 102 122
Total deferred ceedits and oiher liabilities 1,943 2,079
Commitments and Contingencies
Common Stockholder’s Equity )
Common Stock, no par; 30.0] stated value, 60,000,000 shares avthorized; 53,913,701 shares outstanding at March 31, L )

2012 and December 31,2011 : 1 1
Additional paid—in capital 1,384 1,358
Retained eamings 2,201 - - 2,368
Accumulated other comprehensive income 6 : 7

Total common stockholder’s equity ’ : 3,592 3,734
Total Liabilities and Commen Stockholder’s Equity $ 9876 $ 10062

See Notes to Unaudited Condensed Consolidated Financial Statements
21



PART1

DUKE ENERGY INDIANA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
{Unaudited)
(In milliens)

Three Menths Ended

CASH FLOWS FROM OPERATING ACTIVITIES ’

Net (loss) income ) o o § (167 % 76
Adjustments to reconcile net (Joss) income to net cash provided by operating activities: R - :
Depreciation and amortization ) ) 97 100
Equity component of AFUDC ’ ' B . : an - (19
Imparment charges . 400 —
Deferred income taxes and investment tax credit amortization aisy - 7
Accrued pension and other post-retirement benefit costs 4 5
{Increase)} decrease in :
Receivables (11y 77
{oventory . {34) (123
Other currend assets B 20
Increase {decrease) in
Ageounts payable 15 12
Taxes accrted . : 8) 26
Other current liabilities [C}] an
Oiher assets : b 3
Other liabilities (19 ()
Wet cash provided by operating activities 153 266
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures : 273 (269)
Purchases of available—for—sale securities 1) (1)
Proceeds from sales and maturities of available—for—sale securities ——
Notes due from affiliate — (93
Change in restricted cash - - 5
Other t —
Net cash used in investing activities : 272y - (267
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from this issuance of long—term debt ‘ : 250 —
Paymeuts for the redemption of long—term debt (1) )
Notes payable to affiliate ‘ - (122) —
Other 2} -
Net cash provided by (used in) financing activities 125 (n
Net increase (decrease) in cash and cash equivalents 6 ()
Cash and cash eqaivalents at beginning of period 16 54
Cash and cash equivalents at end of period $ 22 5 52
Supplemental Disclosures
Significant non—cash transactions:
Accrued capital expenditures 5 N 3 86
Transfer of Vermillion Generating Station from Duke Energy Ohio |3 28 3 —

See Notes to Unaudited Condensed Consolidated Financial Statements
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PARTIT
DUKE ENERGY INDIANA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDER'S EQUITY

(Unaudited)
(In millions)

Additional
Common Paid-io
Balance at December 31, 2010 5 1 5 1358
Net income — .
Balance at March 31, 2011 ' s i s 1358
Balance at December 31, 2011 5 1 $ 1358
Net loss ' — .
Qther comprebensive oss — —
Transfer of Vermiilion Generating Statien from Duke Enerpy
OChio — ’ 26
Balance at March 31, 2012 h) 1 $ 1,384

Retained

- 82,200

76
$ 2,276
$ 2,368

(167

5 2,201

See Noptes to Unaudited Condensed Consolidated Financial Statements

23

-

Accumulated
Oiher Comprehensive

Met Gains
(Losses)y on
Cash Flow
8 3
3 ]
$ 7
)
5 6

$3,567

76
$3,643
$3,734

(167
(1)

26

$3,592



PART 1

DUKE ENERGY CORPORATION ~ DUKE ENERGY CAROLINAS, LLC - DUKE ENERGY OHIC, INC, -
DUKE ENERGY INDIANA, INC.
Combined Notes To Unaudited Condensed Consoplidated Financial Statements

Index to Combined Notes To Unaudited Condensed Consolidated Financial Statements

The unaudited notes to the condensed consclidated financial statements that follow are a combined presentation. The following list indicates the
registrants to which the notes apply:

Reglairant , Applicable Notes

Diuke Energy Corporation 1,2,3,4,5,6,7,8,9, 10,11, 12, 13, 14, 15, 16; 17, 18,19
Duke Energy Carolinos, LLC 1,2,3,4,5,6,8,9,10,11, 14,15, 16,17, 18,19

Truke Energy Ohio, lnc. 1,2,3,4,5,6,7,8,9,11, 14,15 16, 17,18, 19

Duke Energy Indiana, Inc. 1,2,3,4,5,6,8,9, 10, 11,14, 15,16,17,18, 19

1. Organization and Basis of Presentation

Organization. Duke Energy Corporation {collectively with its subsidiaries, Duke Energy} is an energy company headguartered in Charlotte, North
Carolina. Duke Energy operates in the United States (U.S.) primarily through its direct and indirect wholly owned subsidiaries, Duke Energy Carolinas,
LLC (Duke Energy Carolinas), Duke Energy Ohic, Inc. (Duke Energy Ohio), which includes Duke Energy Kentucky, Inc. (Duke Energy Kentucky), and
Duke Energy Indiana, Inc. (Duke Energy Indizna), as well as in Latin America through International Energy. When discussing Duke Energy's condensed
consolidated financial information, it necessarily includes the results of its three separate subsidiary registrants, Duke Energy Carolinas, Duke Energy Ohic
and Duke Energy Indiana {collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively referred to as the Duke
Energy Repgistrants. The information in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to the Combined Notes.
However, none of the registrants makes any representation as to information related solely to Duke Energy or the subsidiaries of Duke Energy other than
itself. As discussed further in Note 3, Duke Energy operates in three reportable business segments: U.S. Franchised Electric and Gas, Commercial Power
and International Energy. The remainder of Duke Energy’s operations is presented as Other.

These Unaudited Condensed Consolidated Financial Statements include, after eliminating intercompany transactions and balances, the accounts of the
Duke Energy Registrants and all majority—owned subsidiaries where the respective Duke Energy Repistrants have control and those variable interest entities
(VIEs) where the respective Duke Energy Registrants are the primary beneficiary, These Unaudited Condensed Consolidated Financial Statements also
reflect Duke Energy Carolinas' approximate [9.25% proportionate share of the Catawba Nuclear Station, as well as Duke Energy Ghio’s proporticnate
share of certain generation and transmission facilities in Ohio, Indiana and Kentucky and Duke Energy Indiana's proportionate share of certain generation
and transmission facilities. In January 2012, Duke Energy Ohio completed the sale of its 75% ownership of the Vermillion Generating Station; upon the
¢lose, Duke Energy Indiana purchased a 62.5% interest ia the station. See Note 2 for further discussion.

Duke Energy Carolinas, a wholly owned subsidiary of Duke Energy, is an electric utility company that generates, transmits, distributes and sells
electricity in North Carolina and South Carolina. Duke Energy Carolinas is subjeet to the regulatory provisions of the North Carolina Utilities Commission
(NCUC), the Public Service Commission of South Carolina (PSCSC), the U.S. Nuclear Regulatory Commission (WRC) and the Federal Energy Regulatory
Commission (FERC). Substantially all of Duke Energy Carolinas’ operations are regulated and qualify for regulatory accounting treatment. As discussed
further in Note 3, Duke Energy Carolinas’ operations include one reportable business segment, Franchised Electric.

Duke Energy Ohio is an indirect wholly owned subsidiary of Duke Energy. Duke Energy Ohio is a combination electric and gas public utility that
provides service in the southwestern portion of Ohic and in notthern Kentucky through its wholly owned subsidiary Duke Energy Kentucky, a5 well as
electric generation in parts of Ohio, 1linois and Pennsylvania, Duke Energy Ohic’s principal lines of business include generation, transmission and ]
distribution of electricity, the sale of and/or transportation of natural gas, and energy marketing. Duke Energy Ohio conducts competitive auctions for retail
clectricity supply in Ohio whereby the energy price is recovered from retail customers. Duke Fnergy Kentucky’s principal lines of business include
generation, transmission and distribution of electricity, s well as the sale of and/or transportation of natural gas. Duke Energy Ohio is subject to the
regulatory provisions of the Public Utilities Commission of Ghio (PUCO), the Kentucky Public Service Commission (KPSC) and the FERC. Duke Energy
Ohio applies regulatofy accounting treatment to substantially all of the operations of its Franchised Electnic and Gas operating segment. Through Naovember
2011, Duke Energy Ohio applied regulatory accounting treatment to certain rate riders associated with retail generation of irs Commercial Power operating
segment. See Note 3 for information about business segments.

Duke Energy Indiana is an indirect whelly owned subsidiary of Duke Energy. Duke Cnergy Indiana is an electric ufility that provides service in north
central, central, and southern Indiana. s primary line of business is gencration, transmission and distribution of electricity. Duke Energy Indiana is subject
to the regulatory provisions of the Indiana Utility Regulatory Commission {IURC) and the FERC. The substantial majority of Duke Energy Indiana’s
operations are regulated and qualify for regulatory accounting treatment, As discussed further in Note 3, Duke Energy Indiana’s operattons in¢lude one
reportable business segment, Franchised Electric.

See Note 2 for information regarding Duke Energy’s pending merger with Progress Encrgy, Inc (Progress Energy).
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Basis of Presentation. These Unaudited Condensed Consolidated Financial Statements have been prepared in accordance with generally accepted
accounting principles (GAAP) in the U.S, for interim financial information and with the instructions to Form 10-Q and Regulation S—X. Accordingly, these
Unaudited Condensed Consolidated Financial Statements do not include all of the information and notes required by GAAP in the U.S. for annual financial
statements. Because the interim Unaudited Condensed Consolidated Financial Statements and Notes do not include all of the information and notes required
by GAAP in the U.S. for annual financial statements, the Unaudited Condensed Consolidated Finaneial Statements and other information included in this
guarterly report should be read in conjunction with the respective Consolidated Financial Statements and Notes in the Duke Energy Registrants combined
Form 10-K for the year ended December 31, 2011. These Unaudited Condensed Consolidated Financial Statements reflect all normal recurring adjustments
that are, in the opinion of the respective company’s management, necessary o fairly present the financial position and results of operations of each Duke
Energy Registrant, Amounts reported in Duke Energy’s interim Unaudited Condensed Consclidated Statements of Operations and each of the Duke Energy
Repgistrants” interim Unaudited Condensed Consolidated Statements of Comprehensive lncome are not necessarily indicative of amounts expected for the
respective annual periods due to the effects of seasonal temperature variations on energy consumption, regulatory rulings, the timing of maintenance on
etectric generating units, changes in mark-to—market vaiuations, changing commodity prices and other factors. Duke Energy Ohio and Duke Energy
Indiana sell power to and purchase power from PJM Interconnection, LLC (PJM} and Midwest Independent Transmission System Operator, Inc. (MISO),
respectively. Duke Energy Ohio and Duke Energy Indiana account for these transactions on a net hourly basis as the transactions are settled or a net hourly
basis.

Use of Estimates. To conform to GAAP in the U.5., management makes estimates and asswmptions that affect the amounts reported in the Unaudited
Condensed Consolidated Financial Statements and Notes. Although these estimates are based on management's best available information ac the time,
actual results could differ.

Unbilled Revenue. Revenues on sales of electricity and gas are recognized when either the service is provided or the product is delivered. Unbitled
retail revenues are estimated by applying average revenue per kilowatt—hour or per thousand cubic feet (Mcf) for all customer classes to the number of
estimated kilowatt—hours or Mefs delivered but not billed, Unbitled wholesale enerpy revenues are caleulated by applying the contractual rate per
megawatt—hour (MWh) to the number of estimated MWh deliverad but not vet billed, Unbilled wholesale demand revenues are calculated by applying the
cantractual rate per megawatt (MW} to the MW volume delivered but nat vet hilled, The amount of unbilled revenues can vary significantly from period to
period as a result of numerous factors, including seasanality, weather, customer usage patteras and customer mix,

At March 31, 2012 and December 31, 2011, Duke Energy, Duke Energy Carolinas, Duke Energy Ohio and Duke Energy Indiana had unbilled
revenues within Restricted Receivables of Variable Interest Entities and Receivables on their respective Condensed Consolideted Balance Sheets as follows:

March 31, Pecember 31,
~2012 PR § I

. . _ {in millions)
Duke Energy B T 3 674
Duke Energy Carolinas 189 293
Duke Encrgy Ohio - 39 50
Duke Energy Indiana 5 2

Additionalily, Duke Energy Ohio and Duke Energy Indiana sell, on a revolving basis, pearly all of their retail and whelesale accounts receivable to
Cinergy Receivables Company, LLC (CRC). These transfers meet sales/derecognition criteria and therefore, Duke Energy Ohio and Duke Energy Indiana,
account for the transfers of receivables to CRC as sales, and accordingly the receivables sold are not reflected on the Condensed Consolidated Balance
Sheets of Duke Fnergy Ohio and Duke Energy Indiana. Receivables for unbilled revenues relaied to retail and wholesale accounts receivable at Duke
Energy Ohio and Duke Energy Indiana included in the sales of accounts receivable to CRC at March 31, 2012 and December 31, 2011 were as follows:

March 31, December 31,

{in millions)
Duke Energy Ohio b 63 b3 £9
Duke Energy Indiana 114 115

See Note 11 for additional information.

2. Acqnisitions and Sales of Other Assets
Acquisitions,

The Dutke Energy Registrants consolidate assets and liabilities from acquisitions as of the purchase date, and include earnings from acquisitions in
consolidated varnings after the purchase date.

On January 8, 2011, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement} among, Diamond Acquisition Corporation, a
North Carolina corporation and Duke Fnergy’s wholly owned subsidiary {Merger Sub) and Progress Energy, a North Carolina corporation engaged in the
regulated utility business of generation, transmission, distribution and sale of electricity in postions of Narth Carolina, South Carolina and Florida. Upon the
terms and subject to the conditions set forth in the Merger Agreement, Merger Sub will merge with and into Progress Energy with Progress Energy
continuing as the surviving corporation and a wholly owned subsidiary of Duke Energy.
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Pursuant to the Merger Agreement, upon the closing of the merger, each issued and outstanding share of Progress Energy common stock will
antomatically be canceled and converted into the right to receive 2.6125 shares of common stock of Duke Energy, subject to appropriate adjustment for a
reverse stock split of the Duke Energy common stock as contemplated in the Merger Agreement and except that any shares of Progress Energy common
stock that are owned by Progress Enerpy or Duke Energy, other than in a fiduciary capacity, will be canceled without any consideration therefor. Each
outstanding option to acquire, and each outstanding equity award relating to, one share of Progress Energy common stock will be converted into an option
to acquire, or an equity award relating to 2.6125 shares of Duke Energy common stock, as applicable, subject to appropriate adjustment for the reverse siock
split. Based on Progress Energy shares outstanding at March 31, 2012, Duke Energy would issue 773 million shares of common stock ta convert the
Progress Energy common shares in the merger under the unadjusted exchange ratio of 2.6125. The exchange ratio will be adjusted proportionately to reflect
a I-for-3 reverse stock split with respect to the issued and outstanding Duke Energy common stock that Duke Energy plans to implernent prior to, and
conditioned on, the completion of the merger. The resuiting adjusted exchange ratio is 0.87083 of a share of Duke Energy common stock for each share of
Progress Energy common stock. Based on Progress Energy shares outstanding at March 31, 2012, Duke Energy would issue 258 million shares of common
stock, after the effect of the 1-for -3 reverse stock split, to convert the Progress Energy common shares in the merger. The merger will be accounted for
under the acquisition methad of accounting with Duke Energy treated as the acquirer, for accounting purposes. Based on the market price of Duke Energy
common stock on March 31, 2012, the transaction would be valued at $16 billion and would result in incremental recorded goodwill to Duke Energy of $10
billion, according to current estimates. Duke Energy would also assume all of Progress Energy’s outstanding debt, which is estimated to be $135 billion
based on the approximate fair value of Progress Energy’s outstanding indebtedness at March 31, 2012. Additionally, immediately upon closing of the
merger, Duke Energy expects o record expenses of $400 million to $600 million, representing accruals for commitments made in conjunction with the
merger, such as employee severance, funding charitable and community support contributions and commitments related to market power mitigation, as
described further below. The Merger Agreement has been upanimously approved by both companies’ Boards of Directors.

The merger is conditioned upon, among other things, approval by the shareholders of both companies, as well as expiration or termination of any
applicable waiting period under the Hart—Scott—Rodino Antitrust Improvements Act of 1976 and approval by the FERC, the Federal Communications
Commission (FCC), the NRC, the NCUC, and the KPSC. Duke Energy and Progress Energy also are seeking review of the merger by the PSCSC and
approva) of the joint dispatch agreement by the PSCSC. Alfhough there are no merger—specific regulatory approvals required in Indiana, Ohio er Florida,

the companies will continue to update the public services commissions in those states on the merger, as applicable and as required. The status of regulatory
approvals is as follows:

Federal Energy Regulatory Commission. On April 4, 2011, Duke Encrgy and Progress Encrgy, jointly filed applications with the FERC for the
approval of the merger, the Juint Dispatch Agreement and the joint Open Access Transmission Tanff {OATT). On Septerber 30, 2011, the FERC
conditionally approved the merger, subject to approval of mitigation measures to address its finding that the combined company could have an
adverse effect on competition in whelesale power markets in the Duke Energy Cacalinas and Progress Energy Caralinas East balancing authocity
areas, On Qctober 17, 2011, Duke Energy and Progress Energy filed their plan for mitigating the FERC’s concerns by proposing to offer en a daily
basis a ¢certain quantity of power during summer and winter periods to the extent it is available afier serving native load and existing firm obligations.
On December 14, 2011, the FERC issued an order rejecting Duke Energy and Progress Energy’s proposed mitigation ptan, finding that the proposed
mitigation plans submitted by the companies did not adequately address the market power issues. In a separate order issued December 14, 201], the
FERC dismissed the applications for approval of the Joint Dispatch Apreement and the joint OATT without prejudice o the right to refile them if
Duke Energy and Progress Energy decide to file another mitigation plan to address the FERC’s market power concerns stated in the FERC’s
September 30, 2011 order. On March 26, 2012, Duke Energy and Progress Energy filed their revised mitigation plan with the FERC. The filing
requests that the FERC issue orders approving the mitigation plan, the Joint Dispatch Agreement and the joint OATT within 60 days of the filing, and
no later than June 8, 2012. In addition to offering intersm firm sales of capacity and energy during the summer and winter periods, Duke Erergy and
Progress Energy have planned seven permanent transmission upgrades, estimated to cost $110 million, that will increase the power impori capabilities
into the Progress Encrgy and Duke Energy North Carolina and South Carolina service areas and enhance the competitive power supply optians in the
region. On April 13, 2012, the companies filed a response to a request for additional information which was received from the FERC on April 10,
2012, Four participants to the procecdings filed comments before the April 23, 2012 filing deadline. On May 1, 2012, the companies filed a response
to the comments with the FERC.

North Carolina Utilities Commission. On April 4, 2011, Duke Encrgy and Progress Energy filed a merger application and joint dispatch
agreement with the NCUC. On September 2, 2011, Duke Energy, Progress Energy and the NC Public Staff filed a settlement agreement with the
NCUC. Under the settlement agreement, the companies will guarantee North Carolina customers their allocable share of $650 mullion in savings
related to fuel and joint dispatch of generation assets over the first five years after the merger closes, continue community financial support for a
minimum of four years, contribute to weatherization efforts of low-income customers and workforce development during the first year after the
merger closes and agree not to recaver direct merger—related costs. A public hearing occurred September 20~22, 2011 and proposed orders and briefs
were filed November 23, 201 1. Duke Energy is required by regulatory conditions imnposed by the NCUC to file with the NCUC a thirty—day advance
notice of certain FERC filings prior to filing with the FERC. Accordingly, Duke Energy filed advance notice of the revised FERC mitigation plan on
February 22, 2012, On May 8, 2012, Duke Energy and Progress Energy jointly filed a settlement agreement with the NC Public Staff at the NCUC
which addresses various merger—1elated tssues including retail rate recovery of the costs associated with the mitigation of wholesate market power
and fuel savings associated with the Joint Dispatch Agreement. The agreement is subject to the approval of the NCUC, and is also contingent upon
the appraval by the FERC, without material condifion or change, of the market power mitigatian proposal, as well as ather various merger filings
currently under review at the FERC.

Public Service Commission of Sonth Carefina. On April 25, 2011, Duke Energy and Progress Energy, on behalf of their utility companies
Duke Energy Carolinas and Progress Energy Carolinas, filed an application requesting the PSCSC to review the merger and approve the proposed
Joit Dispatch Agreement and the prospective future merger of Duke Energy Carolinas and Progress Energy Carolinas, On September 13, 2011, Duke
Energy and Progress Energy withdrew their application seeking approval for the future merger of their Carolinas utility companies, Drke Energy
Carolinas and Progress Energy Carolinas, as the merger of these cntities is not likely to ocenr for several years after the close of the merger. Hearings
oceurred the week of December 12, 2011 and proposed orders and bricfs were filed on December 20, 201 1. Duke Encrgy Carolinas and Progress
Energy Carolinas committed at the hearing that, as a condition for the PSCSC approving the proposed
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