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Notes to Financial Statements

Undesignated Hedges — Location and Amount of Pre-Tax Gains and (Losses) Recognized in Income or as
Regulatory Assets or Liabilitics

{a)
(b)

Year Ended
Duke Energy December 31,
(in millions) 2011 2010
Location of Pre-Tax Gains and (Losses) Recognized in Earnings
Commodity contracts
Revenue, regulated electric $ - $ 1
Revenue, non-regulated electric, natural gas and other (59 (38
Fuelused in electric generation and purchased power-non-regulated (1) 9
Total Pre-tax Losses Recognized in Eamings $ 60y $ (28)

Location of Pre-Tax Gains and (Losses) Recognized as Regulatory Assets or Liabilities

Commodity contracts

Regulatory Asset $ (@) $ 5
Regulatory Liability 17 14
Interest rate contracts

Regulatory Asset™ (165) (1)
Regulatory Liability™ (60) 60
Total Pre-tax (Losses) Gains Recognized as Regulatory Assets or

Liabilities $ 209) § 78

Inctudes losses related to interest rate swaps at Duke Energy Carolinas and Duke Energy Indiana of $94 million and
$67 million, respectively, during the year ended December 31, 2011,
Amounts relate to interest rate swaps at Duke Energy Carolinas.
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Year Ended
Duke Energy Ohio December 31,
(in millions) 2011 2010
Location of Pre-Tax Gains and (Losses) Recognized in Earnings
Commodity contracts
Revenue, non-regulated electric and other \ (26) (3)
Fuelused in electric generation and purchased power-non-regulated (1) 9
Interest rate contracts
Interest expense ' (1) €8]
Total Pre-tax (Losses) Gains Recognized in Earnings(a) $ (28) $ 5

Location of Pre-Tax Gains and (Losses) Recognized as Regulatory Assets

2011 2010
Commodity contracts
Regulatory Asset 3 1 $ s
Interest rate contracts
Regulatory Asset (4) ()
Total Pre-tax (Losses) Gains Recognized as Regulatory Assets 5 3 $ 4

(a) Amounts include intercompany positions that eliminate at the consolidated Duke Energy level.

Credit Risk

The Duke Energy Registrants® principal customers for its electric and gas businesses are commodity clearinghouses,
regional transmission organizations, residential, commercial and industrial end-users, marketers, local distribution
companies, municipalities, electric cooperatives and utilities located throughout the U.S. and Latin America. The Duke
Energy Registrants have concentrations of receivables from natural gas and electric utilities and their affiliates, as well as
munijcipalities, electric cooperatives, residential, commercial and industrial customers and marketers throughout these
regions. These concentrations of customers may affect the Duke Energy Registrants’ overall credit risk in that risk factors
can negatively impact the credit quality of the entire sector. Where exposed to credit risk, the Duke Energy Registrants
analyze their counterparties” financial condition prior to entering into an agreement, establish credit limits and monitor
the appropriateness of those limits on an ongoing basis. .

The Duke Energy Registrants’ industry has historically operated under negotiated credit lines for physical delivery
contracts. The Duke Energy Registrants frequently use master collateral agreements to mitigate certain credit exposures,
primarily related to hedging the risks inherent in its generation portfolio. The collateral agreements provide for a
counterparty to post cash or letters of credit to the exposed party far expasure in excess of an established threshold. The
threshold amount represents an unsecured credit limit, determined in accordance with the corporate credit policy.
Collateral agreements also provide that the inability to post collateral is sufficient cause to terminate contracts and
liquidate all positions.
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The Duke Energy Registrants also obtain cash, letters of credit or surety bonds from customers to provide credit
support outside of collateral agreements, where appropriate, based on its financial analysis of the customer and the
regulatory or contractual terms and conditions applicable to each transaction.

For regulated customers, commission rules restrict the ability to requires collateral and minimize exposure through
the disconnection of service.

Certain of Duke Energy and Duke Energy Ohio’s derivative contracts contain contingent credit features, such as
material adverse change clauses or payment acceleration clauses that could result in immediate payments, the posting of
letters of credit or the termination of the derivative contract before maturity if specific events occur, such as a downgrade
of Duke Energy or Duke Energy Ohio’s credit rating below investment grade.

The following table shows information with respect to derivative contracts that are in a net liablllty position and
contain objective credit-risk related payment provisions. The amounts disclosed in the table below represents the
aggregate fair value amounts of such derivative instruments at the end of the reporting peried, the aggregate fair value of
assets that are already posted as collateral under such derivative instruments at the end of the reporting period, and the
aggregate fair value of additional assets that would be required to be transferred in the event that credit-risk-related
contingent features were triggered at December 31, 2011.

Information Regarding Derivative Instruments that Contain Credit-risk Related Contingent Features

December3l, December 31,
Duke Energy 2011 2010
{(in millions)
Aggregate Fair Value Amounts of Derivative [nstruments in a Net
Liability Position 9 $ 148
Collateral Already Posted 36 2
Additional Cash Collateral or Letters of Credit in the Event Credit-
risk-related Contingent Features were Triggered at the End of the
Reporting Period 5 14

December i, December 31,
Duke Energy Ohio 2011 2010
{in millions)
Aggregate Fair Value Amounts of Derivative Instruments in a Net
Liability Position § 94 $ 147
Collateral Already Posted 35 2
Additional Cash Collateral or Letters of Credit in the Event Credit-
risk-related Contingent Features were Triggered at the End of the
Reporting Period 5 14
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Netting of Cash Collateral and Derivative Assets and Liabilities Under Master Netting Arrangements.

In accordance with applicable accounting rules, Duke Energy and Duke Energy Ohio have elected to offset fair value
amounts (or amounts that approximate fair value) recognized on their Consolidated Balance Sheets related to cash
coilateral amounts receivable or payable against fair value amounts recognized for derivative instruments executed with
the same counterparty under the same master netting agreement, The amounts disclosed in the table below represent the
receivables related to the right to reclaim cash collateral and payables related to the obligation to return cash collateral
under master netting arrangements as of December 31, 2011 and December 31, 2010. See Note 15 for additional
information on fair value disclosures related to derivatives.

Information Regarding Cash Collateral under Master Netting Arrangements

Duke Energy

December 31,2013 December 31,2010
(in millions) Receivables Fayables Rec eivables Payables
Amounts offset against net derivative positions on the
Consolidated Balance Sheets $ 10 - $ 2 -
Amounts not offset against net derivative positions on the
Consolidated Balance Sheets' 30 . 7 3
Duke Energy Ohio ‘

December 31,2011 December 31,2010
(in millions) Receivables Payables Receivables Payables
Amounts offset against net derivative positions on the
Consolidated Balance Sheets $ 9 - $ 2 -
Amounts not offset against net derivative positions on the
Consolidated Balance Sheets'™ % 5 - - 3

(a) Amounts primarily represent margin deposits related to futures contracts.
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15. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Under current accounting guidance, fair value is considered to be the exchange price in an orderly transaction
between market participants to sell an asset or transfer a liability at the measurement date. The fair value definition
focuses on an exit price, which is the price that would be received to sell an asset or paid to transfer a liability vetsus an
entry price, which would be the price paid to acquire an asset or received to assume a liability.

The Duke Energy Registrants classify recurring and non-recurring fair value measurements based on the following
fair value hierarchy, as prescribed by current accounting guidance, which prioritizes the inputs to valuation techniques
used to measure fair value into three levels:

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities that Duke Energy has the
ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occur
with sufficient frequency and volume to provide ongoing pricing information. Duke Energy does not adjust quoted
market prices on Level 1 for any blockage factor,

Level 2 — a fair value measurement utilizing inputs other than a quoted market price that are observable, either
directly or indirectly, for the asset or liability. Level 2 inputs include, but are not limited to, quoted prices for similar
assets or liabilities in an active market, quoted prices for identical or similar assets or liabilities in markets that are
not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate
cutrves and yield curves observable at commonly quoted intervals, volatilities, credit risk and defanlt rates. A Level 2
measurement cannot have more than an insignificant portion of the valuation based on unobservable inputs.

Level 3 — any fair value measurements which include unobservable inputs for the asset or Jiability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The fair value accounting guidance for financial instruments permits entities to elect to measure many financial
instruments and certain other items at fair value that are not required to be accounted for at fair value under other GAAP.
There are no financial assets or financial liabilities that are not required to be accounted for at fair value under GAAP for
which the option to record at fair value has been elected. However, in the future, the Duke Energy Registrants may elect
to measure certain financial instruments at fair value in accordance with this accounting guidance.

Valuation methods of the primary fair value measurements disclosed below are as follows:

Investments in equity securities.

Investments in equity securities are typically valued at the closing price in the principal active market as of the tast
business day of the period. Principal active markets for equity prices include published exchanges such as NASDAQ and
NYSE, Foreign equity prices are translated from their trading currency using the currency exchange rate in effect at the
close of the principal active market. Prices have not been adjusted to reflect for after-hours market activity. The majority
of investments in equity securities are valued using Level 1 measurements.
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Investments in available-for-sale auction rate securities.

Duke Energy held $89 million par value ($71 million carrying value) and $149 million par value ($118 million
carrying value) as of December 31,2011, and December 31, 2010, respectively of auction rate securities for which an
active market does not currently exist. During the year ended December 31, 2011, $59 million of these investments in
auction rate securities were redeemed at full par value plus accrued interest. Duke Energy Carolinas held 316 million par
value (812 million carrying value) of auction rate securities at both December 31, 2011, and December 31, 2010. Al of
these auction rate securities are student loan securities for which substantially all the values are ultimately backed by the
U.S. government, and the majority of these securities are AAA rated. As of December 31,2011 all of these auction rate
securities are classified as long-term investments and are valued using Level 3 measurements. The methods and
significant assumptions used to determine the fair values of the investment in auction rate debt securities represent
estimations of fair value using internal discounted cash flow models which incorporate primarily management’s own
assumptions as to the term over which such investments will be recovered at par, the current level of interest rates, and
the appropriate risk-adjusted discount rates when relevant observable inputs are not available to determine the present
value of such cash flows. In preparing the valuations, all significant value drivers were considered, inchiding the
underlying collateral, Auction rate securities which are classified as Short-term investments are valued using Level 2
measurements, as they are valued at par based on a commitment by the issuer to redeem at par value. There were no
auction rate securities classified as Short-term investments as of December 31, 2011 or December 31, 2010

There were no other-than-temporary impairments associated with investments in auction rate debt securities during
the years ended December 31, 2011, 2010, or 2009.

Investments in debt securities.

Most debt investments (including those held in the NDTF) are valued based on a calculation using interest rate
curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the
counterparty credit rating. Most debt valuations are Level 2 measurements. If the market for a particular fixed income
security is relatively inactive or illiquid, the valuation is a Level 3 measurement. U.S. Treasury debt is typically a Level |
measurement.

Commodity derivatives.

The pricing for commodity derivatives is primarily a calculated value which incorporates the forward price and 1s
adjusted for liquidity (bid-ask spread), credit or non-performance risk (after reflecting credit enhancements such as
collateral) and discounted to present value. The primary difference between a Level 2 and a Level 3 measurement has to
do with the level of activity in forward markets for the commodity. If the market is telatively inactive, the measurement is
deemed to be a Level 3 measurement, Some commodity derivatives are NYMEX contracts, which are classified as Level
1 measurements.

Goodwill and Long-Lived Assets.

See Note 12 for a discussion of the valuation for goodwill and long-lived assets.

Duke Energy

The following tables provide the fair value measurement amounts for assets and liabilities recorded 0}1 Duke
Energy’s Consolidated Balance Sheets at fair value at December 31, 2011 and 2010. Derivative arnounts in the table
below exclude cash coliateral amounts which are disclosed in Note 14.
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Total Fair
Value
Amaounts at
. December 31,
(in millions) 2011 Level 1 Level2 Level 3
Description
Investments in available-for-sale auction rate securities'™” $ 71 £ - $ - 71
MNuclear decommissioning trust fund equity securities 1,337 1,285 46 6
Nuclear decommissioning trust fund debt securities 723 109 567 47
Other long-term trading and available-for-sale equity securities™ 68 61 7 -
Othertrading and available-for-sale debt securities’™ 382 22 360 -
Derivative assets(h) 74 43 & 25
Total Assets $ 2,635 $ 1,520 $ 986 149
Derivative liabilities'"! (264) (36) (164) (64)
Net Assets $ 2,391 $ 1,484 $ 822 85
{a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets,
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.
(¢) Included in Other within Investments and Other Assets and Short-term [nvestments on the Consolidated Balance
Sheets. _
(d) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.
Total Fair
Value
Amounts at
December 31,
{in millions) : 2010 Level 1 Yevel 2 Level 3
Description
Investments in available-for-sale auction rate securities'® $ 113 % - 3 - 5 118
Nuelear decommissioning trust fund equity securities 1,365 1,313 46 6
Nuclear decommissioning trust fund debt securities 649 35 373 41
Other long-term trading and available-for-sale equity securities™ 164 157 7 -
Other long-term trading and available-for-sale debt securities™ 221 10 211 -
Derivative assets" 186 2] 81 34
Total Assets $ 2,703 $ 1,536 % 918 g 249
Derivative liabilities'” , (132) (3) (21 {103)
Net Assets $ 2,571 5 1,528 $ 397 $ 146
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(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.

(¢} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at
fair value on a recutring basis where the determination of fair value includes significant unobservable inputs (Level 3):

Rollforward of Level 3 Measurements

Available-for- Available-for- ‘
Sale Auction Sale NDTF Derivatives
Rate § ecurities Investments (net) T otal
Year Ended December 31,2011
Balance at January [, 2011 $ 118 $ 47 b (19) % 148
Total pre-tax realized and unrealized gains
(losses)included in earnings:
Revenue, regulated electr‘lc{'] - - 13 13
Revenue, non-regulated electric, natural gas,
and other - - 27 (27)

Total pre-tax gains included in other comprehensive income
Gains on available for sale securities and
other 12 - - 12

Net purchases, sales, issuances and settlements
{u)

Purchases - 8 g 16
Sales - 3) - 3)
Settlements (16) - (16) (32)7

Total gains included on the Consolidated
Balance Sheet as regulatory asset ar liability or as

non-current liability - 1 2 3
Transfers out of Level 3 (43) - - (43)
Balance at December 31,2011 $ 7 $ 53 % (39) % g5

(a} Derivative amounts relate to financial transmission rights

Pre-tax amounts included in the Consolidated
Statements of Operations related to Leveld
measurements outstanding at December 31, 2011:

Revenue, pon-regulaied electric, natural gas, and other - - {20 {20)
Total $ - 5 - 3 (200 3 (20)
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Available-for-
Sale Auction Available-for-

Rate Sale NDTF  Derivatives
Securities Investmeants (net) Total
Year Ended December 31, 2010
Balance at January 1,2010 3 198 §$ - b 25§ 223
Total pre-taxrealized and unrealized losses included
in carnings:
Revenue, non-regulated electric, natural gas,
and other - - {45) (45)
Fuelused in electric generation and purchased
power-ton-regulated - - an (13)
Total pre-taxgains (losses)included in other
comprehensive income;
Gains on available forsale securities and other 22 - - 22
Lesses on commodity cash floaw hedges - - (1) (1)
Net purchases, sales, issuances and settlements (102) 45 (3) (60}
Total gains included on the Consolidated Balance
Sheet as regulatory asset or liability or as non-current
liability - 2 13 20
Balance at December 31, 2010 $ 118 & 47 8 (19 % 146
Pre-taxamounts included in the Consolidated Statements of
Operations related to Level 3 measurements outstanding at
December 31, 2010;
Revenue, non-regulated electric, natural gas, and other 5 - b - 5 1 % 1
Total 5 - 5 - g 1 § 1
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Available-for-
Sale Auction Available-for-
Rate Sale NDTF  Derivatives
Securities Investments (net) Total
Year Ended December 31,2009
Balance at January 1, 2009 $ 224 % - 5 405 258
Total pre-tax realized or unrealized (losses) gains
included in earnings:
Revenue, non-regulated electric, natural gas,
and other - - (5} (5
Fuel used in electric generation and purchased
power-non-regulated - - 16 16
Total pre-tax{losses) gains included in other
comprehensive income:
Losses on available for sale securities and other {10) - - (10)
Gains on commodity cash flow hedges - - 1 1
Net purchases, sales, issuances and settlements (16) - N 23)
Total losses included on the Consolidated Balance
Sheet as regulatory asset or liability or as non-current
liabiitity - - (14) (14
Balance at December 31, 2009 $ 198 § - $ 25 % 223
Pre-tax amounts included in the Consolidated Statements of
Operations related to Level 3 measurements outstanding at
December 31, 2009:
Revenue, non-regulated electric, natural gas, and
other $ - $ - $ (14) 3 (14)
Fuel used in electric generation and purchased power-
non-regulated - - (12} {12y
Total $ - b - $ (26) 3 {263
[ FERC FORM NO. 213-Q (REV 12-07) 122,132
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Duke Energy Carolinas

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy
Carolinas’ Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented

in the tables below exclude cash collateral amounts.

Total Fair Value
Amounts at
December 31,

(in millions) 2011 Level 1 Level 2 Level 3

Description

investments in available-for-sale auction rate securities ™ b 12 % - b - 5 12

Nuclear decommissioning trust fund equity securities 1,337 1,285 46 6

Nuclear decommissioning trust fund debt securities 723 109 567 47

Derivative assets™ 1 .- 1 -
Total assets $ 2,073 F 1,394 £ 614 $ 65

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

{b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated

Balance Sheets,

Total Fair Value

Amounts at
December 31,

(in millions) 2010 Level 1 Level 2 Level 3
Description
Investments in available-for-sale auction rate securities'™ $ 12 0% - 3 - 5 12
Nuclear decommissioning trust fund equity securities 1,365 1,313 46 ]
Muclear decommissioning trust fund debt securities 649 335 373 41
Derivative assets'™ 62 1 61 -

Total assets 2,088 1,349 680 59
Derivative liabilities"’ (1) (1) - -

Net assets ) 2,087 % 1,348 % 630 § 50

(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

(b) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated

Balance Sheets.

(c)  Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the

Consolidated Balance Sheets.
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The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a
recurring basis where the detetmination of fair value includes significant unobservable inputs (Level 3):

Rollforward of Level 3 Measurements

Available-for-
Sale Auction

Available -for-

Rate Sale NDTF
(in millions) Securities Investments Total
Year Ended December 31, 2011
Balance at January 1, 2011 $12 $47 3 59
Net purchases, sales, issuances and settlements;
Purchases - 8 8
Sales 3) (3)
Total gains included on the Consolidated
Balance Sheet as regulatory asset or liability - 1 1
Balance at December 31, 2011 $12 £53 3 65
Available-for-
Sale Auction Availahle-for-
Rate Sale NDTF
(in miltions) Securities Investme nts T otal
Year Ended December 31, 2010
Balance at January |, 2010 $66 $- 3 66
Total pre-tax gains included in other
comprehensive income
Gains on available for sale securities and
other 12 - 12
Net purchses, sales, inssurances and setftlements (66) 45 (21)
Total gains included on the Consolidated
Balance Sheet as regulatory asset or Lability - 2 2.
Balance at December 31, 2010 $12 $ 47 $ 59
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A v ailabie-for-Sale

Auction Rate
(in millions)

Securities
Year Ended December 31, 2009
Balance at January 1, 2009 §F 72
Total pre-tax unrealized losses included in Other Comprehensive income:
Losses on available for sale securitics and other (6)
Balance at December 31, 2009 3 66
Duke Energy Ohio

The following tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy
Ohio’s Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in
the tables below exclude cash collateral amounts which are disclosed separately in Note 14.

Total Fair Value
Amounts at
December 31,

{in millions) 2011 Level 1 Level 2 Level 3

Description

Derivative assets™® 3 56 $ 42 $ 5 $ 9

Derivative liabilities® (30) (10) (8) (12)
Net Assets 5 26 $ 32 $ $ (3

(a) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.

(8} Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.
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Total Fair Value
Amounts at
December 31,

{in millions) 2010 Level 1 Level 2 Level 3

Description

Derivative assets™ hy 59 $ 20 $ 6 3 33

Derivative labilities™ (32) (7 (5) (20)
Net Assets 3 27 $ 13 $ 1 3 13

(a) Included in Other within Current Assets and Other within Investments and Other Assets on the Consolidated
Balance Sheets.

(b) Included in Other within Current Liabilities and Other within Deferred Credits and Other L.iabilities on the
Consolidated Balance Sheets.

The following table provides a reconciliation of beginning and ending balances of assets measured at fair value on a

recurring basis where the determination of fair value includes significant unobservable inputs (Level 3}

Reollforward of Level 3 Measurements

Derivatives
{net)
Year Ended December 31, 2011
Balance at Janvary 1, 2011 $ 13
Total pre-tax realized and unrealized losses included in earnings:
Revenue, non-regulated electric and other (4)
Net purchases, sales, issuances and settlements:
Settlements (14)
Total gains included on the Consolidated Balance Sheet as regulatory asset or
liability or as non-current Lability 2
Balance at December 31, 2011 $ 3)

There were insignificant amounts included in the Consolidated Statements of Operations related to Level 3
measurements outstanding at December 31, 2011.
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Derivatives
(net)

Year Ended December 31, 2010

Balance at January 1, 2010
Total pre-tax realized and unrealized gains (losses) included in earnings: b3 7
Revenue, non-regulated electric and other 8
Fuelused in electric generation and purchased power-non-regulated (12)
Total pre-tax losses included in other comprehensive ncome
Losses on commeodity cash flow hedges (1)
Net purchases, sales, issuances and settlements 3
Total gains included on the Consolidated Balance Sheet as regulatory asset or
liability or as non-current liability : 3

Balance at December 31, 2010 g 13

Year Ended December 31, 2010

Balance at January 1,2010 $ 4
Net purchases, sales, issuances and settlements (15)
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability 15

Balance at December 31, 2010 3 4

Year Ended December 31, 2009

Balance at January 1, 2009 $ 10
Net purchases, sales, issuances and settlements &)
Total gains mcluded on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability 3

Balance at December 31, 2009 3 4
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Duke Energy Indiana

The foilowing tables provide the fair value measurement amounts for assets and liabilities recorded on Duke Energy

Indiana’s Consolidated Balance Sheets at fair value at December 31, 2011 and December 31, 2010. Amounts presented in
the tables below exclude cash collateral amounts,

Total Fair Value
Amounts at
December 31,
(in miilions) 2011 Level 1 Level2 Level3
Description
Available-for-sale equity securities™” ks 46 § 46 ) - $ -
Available-for-sale debt securities” 28 - 23 -
Derivative assets(b) 4 - - 4
Total Assets 78 46 28 4
Derivative abilities™™ (69) (1) (68) -
Net Assets $ 9 $ 45 $ 40 3 4
(a) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Assets on the Consolidated Balance Sheets,
(c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the
Consolidated Balance Sheets.
Total Fair Value
Amounts at
December 31,
{in millions) 2010 Level l Level 2 Level 3
Description
Available-for-sale equity securities™ $ 47 $ 47 $ - $ -
Available-for-sale debt securities™ 26 - 26 -
Derivative assetschl 4 - - 4
Total Assels 77 47 26 4
Derivative labilities™ (2) - (2) -
Net Assefs $ 15 $ 47 % 24 b 4
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(2) Included in Other within Investments and Other Assets on the Consolidated Balance Sheets.

(b) Included in Other within Current Assets on the Consolidated Balance Sheets.

{c) Included in Other within Current Liabilities and Other within Deferred Credits and Other Liabilities on the

Consolidated Balance Sheets.

Rollforward of Level 3 measurements
(in milions)

Year Ended December 31, 2011
Balance at January 1, 2011
Total pre-tax reatized or unrealized gains included in earnings:
Revenue, regulated ekectric®
Net purchases, sales, issuances and settlements:
Purchases" '
Settlements
Tota] losses included on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability

Balance at December 31, 2011

{(a) Amounts relate to financial transmission rights.
{in millions)

Year Ended December 31, 2010

Balance at January 1, 2010
Met purchases, sales, issuances and seftlements
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability

Balance at December 31, 2010

Year Ended December 31, 2009

Balance at January 1, 2009
Net purchases, sales, issuances and settlements
Total gains included on the Consolidated Balance Sheet as
regulatory asset or liability or as current or non-current liability

Balance at December 31, 2009

De rivatives

(net)
8 4
14
8
21}
(1)
$ 4

Derivatives

{net)
$ 4
(15)
15
$ 4

$ 10
(9
3
$ 4
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Additional Fair Value Disclosures — Long-term debt:

The fair value of financial instruments, excluding financial assets and certain financial liabilities inchuded in the
scope of the accounting guidance for fair value measurements disclosed in the tables above, is surnmarized in the
following table. Judgment is required in interpreting market data to develop the estimates of fair value. Accordingly, the
estimates determined as of December 31, 2011 and 2010 are not necessarily indicative of the amounts the Duke Energy
Registrants could have settled in current markets.

As of December 31,2011

Duke Energy Duke Energy Carolinas Duke Energy Ohio Duke Energy Indiana
Book Approximate  Book Approximate Approximate Approximate
(in millions) Value'™ Fair Value Value™ Fair Value Book Value Fair Value Book Valnue Fair Value

Long-term debt,
including current

-
maturities $ 20573 § 23053 $§ 9274 S 10629 § 2555 S 2688 § 3459 $ 4,048

(a) Includes Non-recourse long-term debt of variable interest entities of $949 million for Duke Energy and $300
million for Duke Energy Carolinas.

As of December 31,2010

Duke Energy Duke Energy Carclinas Duke Energy Ohijo Duke Energy Indiana
Approeximate Approximate Approximate Approximate
(in millions) Book Value Fair Value Book Value Fair Value Book Value Fair Value Book Value Fair Value

Long-term debt,
including current

maturities (a) $ 18210 § 1948 § 7770 § 8376 & 2564 § 264§ 3472 % 3,746

a)  Includes Non-recourse long-term debt of variable interest entities of $976 million for Duke Energy and $300
million for Duke Energy Carolinas.

At both December 31, 2011 and December 31, 2010, the fair value of cash and cash equivalents, accounts and notes
receivable, accounts and notes payable and commercial paper, as well as restricted funds held in trust at Duke Energy
Ohio, are not materially different from their carrying amounts because of the short-term nature of these instruments
and/or because the stated rates approximate market rates.

See Note 21 for disclosure of fair value measurements for investments that support Duke Energy’s qualified,
non-qualified and other post-retirement benefit plans.
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16. INVESTMENTS IN DEBT AND EQUITY SECURITIES

The Duke Energy Registrants classify their investments in debt and equity securities into two categories — trading
and available-for-sale. Investments in debt and equity securities held in grantor trusts associated with certain deferred
compensation plans and certain other investments are classified as trading securities and are reported at fair value in the
Consolidated Balance Sheets with net realized and unrealized gains and losses included in earnings each period. All other
investments in debt and equity securities are classified as available-for-sale securities, which are also reported at fair
value on the Consolidated Balance Sheets with unrealized gains and losses excluded from earnings and reported either as
a regulatory asset or liability, as discussed further below, or as a component of other comprehensive income until
realized. '

Trading Secarities. Duke Energy holds investments in debt and equity securities in grantor trusts that are associated
with certain deferred compensation plans. At December 31, 2011 and 2010, the fair value of these investments was $32
million and $29 million, respectively. Additionally, at December 31, 2010 Duke Energy held Windstream Corp. equity
securities, which were received as proceeds from the sale of Duke Energy’s equity investment in Q-Comm during the
fourth quarter of 2010 (see Note 2). The fair value of these securities at December 31, 2010 was $87 million. Duke
Energy subsequently sold these securities in the first quarter of 2011. Proceeds received from the sale of Windstream
equity securities are reflected in Net proceeds from the sale of equity investments and other assets, and sales of and
collections on notes receivable in the Duke Energy Consolidated Statement of Cash Flows,

Available for Sale Securifies. Duke Energy’s available-for-sale securities are primarily comprised of investments
held in the NDTF at Duke Energy Carolinas, investments in a grantor trust at Duke Energy Indiana related to other
post-retirement benefit plans as required by the IURC, Duke Energy captive insurance investment pertfolio, Duke Energy
foreign operations investment portfolio, and investments of Duke Energy and Duke Energy Carolinas in auction rate debt
securities,

The investments within the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are managed by
independent investment managers with discretion to buy, sell and invest pursuant to the objectives set forth by the trust
agreements. Therefore, Duke Energy Carolinas and Duke Energy Indiana have limited oversight of the day-to-day
management of these investments. Since day-to-day investment decisions, including buy and sell decisions, are made by
the investment manager, the ability to hold investments in unrealized loss positions is outside the control of Duke Energy
Carolinas and Duke Energy Indiana. Accordingly, all unrealized losses associated with equity securities within the Duke
Energy Carolinas NDTF and the Duke Energy Indiana grantor trust are considered other-than-temporary and are
recognized immediately when the fair value of individual investments is less than the cost basis of the investment,
Pursuant to reguiatory accounting, substantially all unrealized losses associated with investments in debt and equity
securities within the Duke Energy Carolinas NDTF or the Duke Energy Indiana grantor trust are deferred as a regulatory
asset, thus there is no immediate impact on the earnings of Duke Energy Carolinas and Duke Energy Indiana as a result of
any other-than-temporary impairments that would otherwise be required to be recognized in eamings.

For investments in debt and equity securities held in the captive insurance investment portfolio and investments in
auction rate debt securities, unrealized gains and losses are included in other comprehensive income until realized, unless
it is determined that the carrying value of an investment is other-than-temporarily impaired, at which time the write-down
to fair value may be included in earnings based on the criteria discussed below.

For available-for-sale securities outside of the Duke Energy Carolinas NDTF and the Duke Energy Indiana grantor
trust, which are discussed separately above, Duke Energy analyzes all investment holdings each reporting period to
determine whether a dec:line in fair value should be considered other-than-temporary. Criteria used to evaluate whether an
impairment associated with equity securities is other-than-temporary includes, but is not limited to, the length of time
over which the market value has been lower than the cost basis of the investment, the percentage decline compared to the
cost of the investment and management’s intent and ability to retain its investment in the issuer for a period of time
sufficient to atlow for any anticipated recovery in market vatue, If a decline in fair value is determined to be
other-than-temporary, the investment is written down to its fair value through a charge to earnings.
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With respect to investments in debt securities, under the accounting guidance for other-than-temporary impairment, if
the entity does not have an intent to sell the security and it is not more likely than not that management will be required to
sell the debt security before the recovery of its cost basis, the impairment write-down to fair value would be recorded as a
component of other comprehensive income, except for when it is determined that a credit loss exists. In determining
whether a credit loss exists, management considers, among other things, the length of time and the extent to which the
fair value has been less than the amortized cost basis, changes in the financial condition of the issuer of the security, or in
the case of an asset backed security, the financial condition of the underlying loan obligors, consideration of underlying
collateral and guarantees of amounts by government entities, ability of the issuer of the security to make scheduled
interest or principal payments and any changes to the rating of the security by rating agencies. If it is determined that a
credit loss exists, the amount of impairment write-down to fair value would be split between the credit loss, which would
be recognized in earnings, and the amount attributable to ali other factors, which would be recognized in other
comprehensive income. Since management believes, based on consideration of the criteria above, that no credit loss
exists as of December 31,2011 and 2010, and management does not have the intent to sell such investments in auction
rate debt securities and the investments in debt securities within its captive insurance investment portfolio, and foreign
operations investment portfolio, and it is not more likely than not that management will be required to sell these securifies
before the anticipated recovery of their cost basis, management concluded that there were no other-than-temporary
impairments necessary as of December 31, 2011 and 2010, Accordingly, all changes in the market value of investments in
auction rate debt securities, captive insurance investments, and foreign operation investments were reflected as a
component of other comprehensive income in 2011 and 2010. See Note 15 for additional information related to fair value
measurements for investments in auction rate debt securities.

Management will continue to monitor the carrying value of its entire porifolio of investments in the future to
determine if any additional other-than-temporary impairment losses should be recorded.

Investments in debt and equity securities are classified as either short-term investments or long-term investments
based on management’s intent and ability to sell these securities, taking into consideration liquidity factors in the current
markets with respect 1o certain short-term investments that have historically provided for a high degree of liquidity, such
as investments in auction rate debt securities.

Short-term investments,

During the year ended December 31, 2011, Duke Energy purchased $190 million of corporate debt securities using
excess cash from its foreign operations. These investments are classified as Short-Term Investments on the balance sheet
and are available for current operations of Duke Energy’s foreign business. During the year ended December 31, 2011,
Duke Energy received proceeds on sales of auction rate securities of approximately $59 million (par valug). During the
year ended December 31 2010, there were no purchases or sales of short-term investments,

L.ong-term investmenis.

Duke Energy classifies its investments in debt and equity securities held in the Duke Energy Carolinas NDTF (see
Note 15 for further information), the Duke Energy Indiana grantor trust and the captive insurance investment portfolio as
long term. Additionally, Duke Energy has classified $71 million carrying value (389 million par value) and $118 million
carrying value ($149 million par value) of investments in auction rate debt securities as long-term at December 31, 2011
and 2010, respectively, due to market illiquidity factors as a result of continued failed auctions. A1l of these investments
are classified as available-for-sale and, therefore, are reflected on the Consolidated Balance Sheets at estimated fair value
based on either quoted market prices or management’s best estimate of fair value based on expected future f:ash flow
using appropriate risk-adjusted discount rates. Since management does not intend to use these investments in current
operations, these investments are classified as long term.

| FERC FORM NO. 23-Q (REV 12.07) 122.142




Name of Respondent This Report is: Date of Report | Year/Period of Report
{1 X An Original {Mo, Da, Y1)
Duke Energy Ohio, Inc. {2} __ A Resubmission /it 2011/Q4

Notes to Financial Statements

The cost of securities is determined using the specific identification method.
The estimated fair values of investments classified as available-for-sale are as follows (in millions):

Duke Energy
December 31,2011 December 31,2010
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized

Holding Holding  pstimated Holding Holding  ggtimated
Gains Losses”’  Fair Value Gains' Losses”™  Fair Value

Short-term Investments $ - h - $ 190 5 - $ - $ -

Total short-term investments $ - $ - $ 190 5 - % . 5 -
Equity Securities $ 448 ¥ (18) § 1,397 $ 481 § {16) % 1,435
Corporate Debt Securities 9 (3) 256 12 (3 270
Municipal Bonds 3 - 79 1 (9} 69
U.S.Government Bonds 17 - 327 .10 (1} 235
Auction Rate Debt Sccurities - (17) 71 - (31} 118
Other 6 (4) 229 11 (5} 274
Total long-term investments § 483 § 42) § 2,359 $ 515 % (65) % 2,401

(a) The table above includes unrealized gains and losses of $473 million and $22 million, respectively, at
December 31, 2011 and unrealized gains and losses of $505 million and $32 million, respectively, at December 31,
2010 associated with investments held in the Duke Energy Carolinas NDTF. Additionally, the table above includes
unrealized gains of $6 million and $1 million of unrealized losses at December 31, 2011, and unrealized gains of $6
million and an insignificant amount of unrealized losses, at December 31, 2010 associated with investments held in
the Duke Energy Indiana grantor trust. As discussed above, unrealized losses on investments within the NDTF and
Duke Enetgy Indiana grantor trust are deferred as a regulatory asset pursuant to regulatory accounting treatment.

For the years ended December 31, 2011 and 2009, a pre-tax gain of $6 million and $7 million, respectively were
reclassified out of AOC! into earnings. There were no reclassifications out of AOCI into earnings for the year ended
December 31, 2010.

Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date,
mature as follows: $141 million in less than one year, $318 million in one to five years, $240 million in six to 10 years
and $381 million thereafter.

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impairment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and 2010,
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December 31,2011

December 31,2010

Unrealized Unrealized Unprealized Unrealized

Estimated Loss Loss Estimated Loss Laoss
Fair Value  Position> Position < Fair Value Position> Position <
{a) 12 Months 12 Months (a) 12 Months 12 Months
Equity Securities 3 123 6y % (12) k] 85 {11 % (5)
Corporate Debt Securities 258 3 (n 73 {2) )
Municipal Bonds 3 - - 42 (8) (H
U.S. Government Bonds 8 - - 38 - (L

Auction Rate Debt Securities" 71 (17) - 18 31 -
Other 121 - (4} 84 (1) {3)
Totallong-term investments § 584 3§ (25) § (17} 3 40 % (33) $ (12)

(a) The table above includes fair values of $289 million and $226 million at December 31, 2011 and December 31,
2010, respectively, associated with investments held in the Duke Energy Carolinas NDTF. Additionally, the table
above includes fair values of $11 million and $5 million at December 31, 2011 and December 31, 2010,
respectively, associated with investments held in the Duke Energy Indiana grantor trust.

{b) See Note 15 for information about fair value measurements related to investments in auction rate debt securities.

Duke Energy Carolinas
December 31,2011 December 31,2010
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized

Holding Holding Estimated Holding Holding Estimated
Gains Losses Fair Value Gains Losses Fair Value

Equity Secutities $ 443 § (16) $ 1,337 $ 475 % {16} % 1,365
Corparate Debt Securities 8 2) 203 10 {3) 227
Municipal Bonds 2 - 51 1 (9) 43
U.S. Government Bonds 16 - 306 1o - 224
Auction Rate Debt Securities - (3) 12 - (3 12
Other 4 (4} 161 9 (4 155
Total long-term imvestments  $ 473 % 25 $ 2,072 b 505 % {35y % 2,026
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Debt securities held at December 31, 2011, which excludes auction rate securities based on the stated maturity date,
mature as follows: $65 million in less than one year, $144 million in one to five years, $205 million in six to 10 years and
$£309 million thereafter,

“The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impairment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and December 31, 2010.

December 31,2011 December 31,2010
Unrealized Unrealized Unrealized Unrealized
Loss Loss Loss Loss
Estimated Position> Position < Estimated Position > Position <
Fair Value 12 Months 12 Months Fair Value 12 Months 12 Months
Equity Securities 3 11 4 % (12) $ 79 (an % 5)
Corporate Debt Securities 37 (0 (1} 59 {2y {H
Municipal Bonds - - - 28 (8) (n
.S, Government Bonds g - - 33 - -
Auction Rate Debt Securities ™ 12 (3) - 12 3 -
Other 113 (1 (3) 27 (1 (3}
Total long-term investments $ 301 3 (9 § {16) $ 238 % (25) &% (10)
{a) See Note 15 for information about fair value measurements related to investments in auction rate debt securities.
Duke Energy Indiana
December 31,2011 December 31,2010
Gross Gross Gross Gross
Uprealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
Gains Losses Fair Value Gains Losses Fair Value
Equity Securitics 3 5 % n s 46 $ 6 % - 5 47
Municipal Bonds 1 - 28 - - 26
Total long-term investments § 6 $ (h 8§ 74 s 6 8 - % 73

Debt securities held at December 31, 2011 mature as follows: $1 million in less than one year, $20 million in one to
five years, $6 miflion in six to 10 years and $1 million thereafter.

The fair values and gross unrealized losses of available-for-sale debt and equity securities which are in an unrealized
loss position for which other-than-temporary impairment losses have not been recorded in the Consolidated Statement of
Operations, summarized by investment type and length of time that the securities have been in a continuous loss position,
are presented in the table below as of December 31, 2011 and December 31, 2010.
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December 31,2011 December 31,2010
Unrealized Unrealized Unrealized Unrealized
Loss Loss Loss Loss
Position> Position < Position> Position <
Fair Value 12 Months 12 Months Fair Value 12 Months 12 Months
Equity Securities 5 8 3 - 3 (1} 3 - 5 - b -
Municipal Bands 3 - - 4 - -
Total long-term investments § 1 $ - $ (1) p 14 % - % -
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17. VARIABLE INTEREST ENTITIES

VIE is an entity that is evaluated for consolidation using more than a simple analysis of voting control. The analysis
to determine whether an entity is a VIE considers contracts with an entity, credit support for an entity, the adequacy of
the equity investment of an entity and the relationship of voting power to the amount of equity invested in an entity, This
analysis is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation,
such as a significant change in an eatity’s assets or activities. If an entity is determined to be a VIE, a qualitative analysis
of control determines the party that consolidates a VIE based on what party has the power to direct the most significant
activities of the VIE that impact its economic performance as well as what party has righbts to receive benefits or is

obligated to absorb losses that are significant to the VIE. The analysis of the party that consolidates a VIE is a continual
reassessment.

CONSOLIDATED VIEs

The table below shows the VIEs that Duke Energy and Duke Energy Carolinas consolidate and how these entities
impact Duke Energy’s and Duke Energy Carolinas” respective Consolidated Balance Sheets. None of these entities is
consolidated by Duke Energy Chio or Duke Energy Indiana.

Other than the discussion below related to CRC, no financial support was provided to any of the censolidated VIEs

during the years ended December 31, 2011 and 2010, respectively, or is expected ta be provided in the future, that was
not previously contractually required.
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Duke Energy
Duke Energy
Carolinas
Duke Energy
Receivables

Financing LLC
(in millions) __(DERF) CRC Renewables Qther Total
At December 31,2011
VIE Balance Sheets
Restricted Receivables of VIEs 581 % 547 % h) 13 3% 3 0% 1,157
Other Current Assets - - 124 ) 134
Intangibles, net - - 12 - 12
Restricted Other Assets of ViEs - - 10 60 133
Other Assets - - 36 - 50
Property, Plant and Equipment Cost, VIEs - - 913 - 213
Less Accumulated Depreciation and
Amortization - - (62) - (62)
Other Deferred Debits - - 24 2 26

Total Assets 581 547 £,070 73 2,365
Accounts Payable - - 1 1 2
Non-Recourse Notes Payable - 273 - - 273
Taxes Accrued - - 3 - 3
Current Maturities of Long-Term Debt - - 49 3 63
Other Current Liabilities - - 59 - 62
Non-Recourse Long-Term Debt 300 - 528 61 949
Deferred Income Taxes - - 160 - 160
Asset Retirement Obligation - - 13 - 13
Other Liabilities - - 17 - 50
Total Liahilities 300 273 850 67 1,577

Noncontrolling interests - - - 1 1
Net Duke Energy Corporation
Shareholders’ Equity 281 % 274 % p) 220 % 5 % 787
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Dulce Energy
Duke Energy
Carolinas
Duke Energy
Receivables
Financing LLC
(in millions) (DERF) CRC CinCap¥  Renewables Other Total
At December 31,2010
VIE Balance Sheets
Restricted Receivables of VIEs b 637 % 629 % 12§ 20 % 4 % 1,302
Other Current Assets - - 4 282 g 294
Intangibles. net - - - 13 - 13
Restricted Other Assets of VIEs - - 76 (2) b5 139
Other Assets - - 23 - - 23
Property, Plant and Equipment Cost, VIEs - - - 892 30 942
Less Accumulated Depreciation and
Amortization - - - (26) (29 (55)
Other Deferred Debits - - - 24 {3) 21
Total Asseis 637 629 115 1,203 95 2,679
Accounts Payable - - - 2 ) 4
Non-Recourse Notes Payable - 216 - - - 216
Taxes Accrued - - - 1 - 1
Current Maturities of Long-Term Debt - - 9 45 7 6l
Other Current Liabilities - - 5 16 - 21
Non-Recourse Long-Term Debt 300 - 71 518 37 976
Deferred Income Taxcs - - - 191 - 191
Asset Retirement Obligation - - - 12 - 12
Other Liabilities - - 22 4 - 26
Total Liabilities 300 216 107 789 %6 1,508
Noncentrolling interests - - - - 1 1
Net Duke Energy Corporation
Shareholders’ Equity $ 337 § 413 % g % 114 8 () % 1,170

DERF.

Duke Energy Carolinas securitizes certain accounts receivable through DERF, a bankruptcy remote, special purpose
subsidiary. DERF is a wholly-owned limited liability company of Duke Energy Carolinas with a separate legal existence
from its parent, and its assets are not intended to be generally available to creditors of Duke Energy Carolinas. As a result
of the securitization, on a daily basis Duke Energy Carolinas sells certain accounts receivable, arising from the sale of
electricity and/or related services as part of Duke Energy Carolinas® franchised electric business, to DERF. In order to
fund its purchases of accounts receivable, DERF has a $300 million secured credit facility with a commercial paper
conduit, which expires in August 2013. Duke Energy Carolinas provides the servicing for the receivables (collecting and
applying the cash to the appropriate receivables). Duke Energy Carolinas’ borrowing under the credit facility is limited to
the amount of qualified receivables sold, which has been and is expected to be in excess of the amount borrowed, which
is maintained at $300 million. The debt is classifted as long-term since the facility has an expiration date of greater than
one year from the balance sheet date.
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The obligations of DERF under the facility are non-recourse to Duke Energy Carolinas. Duke Energy and its
subsidiaries have no requirement to provide liquidity, purchase assets of DERF or guarantee performance. DERF is
considered a VIE because the equity capitalization is insufficient to support its operations. If deficiencies in the net worth
of DERF were to occur, those deficiencies would be cured through funding from Duke Energy Carolinas. In addition, the
most significant activity of DERF relates to the decisions made with respect to the management of delinquent receivables.
Since those decisions are made by Duke Energy Carolinas and any net worth deficiencies of DERF would be cured
through funding from Duke Energy Carolinas, Duke Energy Carolinas consolidates DERF.

CRC,

CRC was formed in order to secure low cost financing for Duke Energy Ohio, including Duke Energy Kentucky, and
Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana sell on a revolving basis at a discount, nearly all of
their customer accounts receivable and related collections to CRC. The receivables which are sold are selected in order to
avoid any significant concentration of credit risk and exclude delinquent receivables. The receivables sold are securitized
by CRC through a facility managed by two unrelated third parties and the receivables are used as collateral for
commercial paper issued by the unrelated third parties. These loans provide the cash portion of the proceeds paid by CRC
to Duke Energy Ohio and Duke Energy Indiana. The proceeds obtained by Duke Energy Ohio and Duke Energy Indiana
from the sales of receivables are cash and a subordinated note from CRC (subordinated retained interest in the sold
receivables) for a portion of the purchase price (typically approximates 25% of the total proceeds). The amount borrowed
by CRC against these teceivables is non-recourse to the general credit of Duke Energy, and the associatad cash
collections from the accounts receivable sold is the sole source of funds to satisfy the related debt obligation. Borrowing
is limited to approximately 75% of the transferred receivables. Losses on collection in excess of the discount are first
absorbed by the equity of CRC and next by the subordinated retained interests held by Duke Energy Ohio and Duke
Energy Indiana. The discount on the receivables reflects interest expense plus an allowance for bad debts net of a
servicing fee charged by Duke Energy Ohio and Duke Energy Indiana. Duke Energy Ohio and Duke Energy Indiana are
responsible for the servicing of the receivables (collecting and applying the cash to the appropriate receivables).
Depending on the experience with collections, additional equity infusions to CRC may be required to be made by Duke
Energy in order to maintain a minimum equity balance of $3 million. For the years ended December 31, 2011, 2010 and
2009, respectively, Duke Energy infused $6 million, $10 million and $11 million of equity to CRC to remedy net worth
deficiencies. The amount borrowed fluctuates based on the amount of receivables sold. The debt is short term because the
facility has an expiration date of less than one year from the balance sheet date. The current expiration date is October
2012. CRC is considered a VIE because the equity capitalization is insufficient to support its operations, the power to
direct the most significant activities of the entity are not performed by the equity holder, Cinergy, and deficiencies in the
net worth of CRC are not funded by Cinergy, but by Duke Energy. The most significant activity of CRC relates to the
decisions made with respect to the management of delinquent receivables. These decisions, as well as the requirement to
make up deficiencies in net worth, are made by Duke Energy and not by Duke Energy Ohio, Duke Energy Kentucky or
Duke Energy Indiana. Thus, Duke Energy consolidates CRC. Duke Energy Ohio and Duke Energy Indiana do not
consolidate CRC.

CinCap V.

CinCap V was created to finance and execute a power sale agreement with Central Maine Power Company for
approximately 35 MW of capacity and energy. This agreement expires in 2016. CinCap V is considered a VIE because
the equity capitalization is insufficient to support its operations. As Duke Energy has the power to direct the most
significant activities of the entity, which are the decisions to hedge and finance the power sales agreement, CinCap V is
consolidated by Duke Energy.
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Renewables.

Duke Energy’s renewable energy facilities include Green Frontier Windpower, LLC, Top of The World Wind Energy
LLC and various solar projects, all subsidiarics of DEGS, an indirect wholly-owned subsidiary of Duke Energy.

These renewable energy facilities are VIEs due to power purchase agreements with terms that approximate the
expected life of the projects. These fixed price agreements effectively fransfer the commodity price risk to the buyer of
the power. Duke Energy has consolidated these entities since inception because the most significant activities that impact
the economic performance of these renewable energy facilities were the decisions associated with the siting, negotiation
of the purchase power agreement, engineeting, procurement and construction, and decisions associated with ongoing
operations and maintenance related activities, all of which were made solely by Duke Energy.

The debt held by these renewable energy facilities is non-recourse to the general credit of Duke Energy. Duke Energy
and its subsidiaries have no requirement to provide liquidity or purchase the assets of these renewable energy facilities.
Duke Energy does not guarantee performance except for an immaterial multi-purpose letter of credit and various
immaterial debt service reserve and operations and maintenance reserve guarantees. The assets are restricted and they
cannot be pledged as collateral or sold to third parties without the prior approval of the debt holders.

Other.

Duke Energy has other VIEs with restricted assets and non-recourse debt, These VIEs include certain on-site power
generation facilities. Duke Energy consolidates these particular on-site power generation entities because Duke Energy
has the power to direct the majority of the most significant activities, which, most notably involve the oversight of
operation and maintenance related activities that impact the economic performance of these entities.

During the second quarter of 2011, the customer for one of these on-site generation facilities canceled its contract. As
a result, the entity providing the on-site generation services no longer has any activity or assets, other than a receivable
with payments to be collected through 2017. As of December 31, 2011, Duke Energy no longer consolidates this entity.

NON-CONSOLIDATED VIEs

The table below shows the VIEs that the Duke Energy Registrants do not consolidate and how these entities impact
Duke Energy’s, Duke Energy Ohio’s and Duke Energy Indiana’s respective Consolidated Balance Sheets. As discussed
above, while Duke Energy consolidates CRC, Duke Energy Ohio and Duke Energy Indiana do not consolidate CRC as
they are not the primary beneficiary.
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Duke Energy

Duke Duke
Energy Energy
(in millions) DukeNet Renewables Other Total Ohio Indiana
At December 31,2011
Consolidated Balance Sheets
Receivables 5 - k) - $ - $ - L 129 % 139
Investments in equity method
unconsolidated affiliates 129 81 23 235 - -
Intangibles - - 111 111 111 -
Total Assets 129 %1 136 346 240 139
Other Current Liabilities - - 3 3 - -
Deferred Credits and Other Liabilities - - 18 18 - -
Total Liabilities - - 21 21 - .
Net Duke Energy Corporation
Shareholders’ Equity $ 129 % 81 % 115 3 325 % 240 % 139
Duke Energy
Duke Duke
Energy Energy
(in millions) DukeNet Renewables Other Total Chio Indiana
AtDecember 31,2010
Consolidated Balance Sheets
Receivables $ - $ - s - $ - 5 216 % 192
Investments in equity method
unconsolidated affiliates 137 Q5 23 255 - -
Intangibles - - 119 119 119 -
Total Assets 137 95 142 374 335 192
Other Current Liabilities - - 3 3 - -
Deferred Credits and Qther Liabilities - - 28 28 - -
Total Liabilities - - 31 31 - -
Net Duke Energy Corporation
Shareholders’ Equity $ 137 8§ 95 % 111§ 43 % 335 % 192

No financial support that was not previously contractually required was provided to any of the unconsolidated VIEs
during the vears ended December 31, 2011 and 2010, respectively, or is expected to be provided in the future.
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With the exception of the power purchase agreement with the Ohio Valley Electric Corporation (OVEC), which is
discussed below, and various guarantees, reflected in the table above as “Deferred Credits and Other Liabilities™, the

Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantly exceeds the
carrying values shown above.

CRC.

As discussed above, CRC is consolidated only by Duke Energy. Accordingly, the retained interest in the sold
receivables recorded on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana are eliminated
in consolidation at Duke Energy.

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC
for a portion of the purchase price (typically approximates 25% of the total proceeds). The subordinated note is a retained
interest (right to receive a specified portion of cash flows from the sold assets) and is classified within Receivables in
Duke Energy Ohio’s and Duke Energy Indiana’s Consolidated Balance Sheets at December 31, 2011 and 2010,
respectively. The retained interests reflected on the Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy
Indiana approximate fair value.

The carrying values of the retained interests are determined by allocating the carrying value of the receivables
between the assets sold and the interests retained based on relative fair value. Because the receivables generally turnover
in less than two months, credit losses are reasonably predictable due to the broad customer base and lack of significant
concentration, and the purchased beneficial interest (equity in CRC) is subordinate to all retained interests and thus
would absorb losses first, the allocated basis of the subordinated notes are not materially different than their face value.
The hypothetical effect on the fair value of the retained interests assuming both a 10% and a 20% unfavorable variation
in credit losses ot discount rates is not material due to the short turnover of receivables and historically low credit loss
history. Interest accrues to Duke Energy Ohio, Duke Energy Indiana and Duke Energy Kentucky on the retained interests
using the accretable yield method, which generally approximates the stated rate on the notes since the allocated basis and
the face value are nearly equivalent. An impairment charge is recorded against the carrying value of both the retained
interests and purchased beneficial interest whenever it is determined that an other-than-temporary impairment has
occurred. The key assumptions used in estimating the fair value in 2011 and 2010 is detailed in the following table:

2011 1010
Duke Energy Ohio
Anticipated credit loss ratio 0.8% 0.8%
Discount rate 2.6% 2.7%
Receivable turnover rate 12.7% 12.6%
Duke Energy Indiana
Anticipated credit loss ratio (.4% 0.5%
Discount rate 2.6% 2.7%
Receivable turnover rate 10.2% 10.2%
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The following table shows the gross and net receivables sold as of December 31, 2011 and December 31, 2010,

respectively:

Recejvables sold as of December 31, 2011
Less: Retained interests
Net receivables sold as of December 31, 2011

Receivabies sold as of December 31, 2010
Less: Retained interests
Net receivables sold as of December 31, 2010

Duke Energy

Duke Energy

Ohio Indiana
3302 $279
. 129 139
$173 $140

Duke Energy

Duke Energy

Ohio Indiana
$373 $284
216 192
$157 $ 92

The following table shows the retained interests, sales, and cash flows during the years ended December 31, 2011,

2010 and 2009 respectively:

Year Ended December 31, 2011

Sales
Receivables sold
1.oss recognized on sale

Cash flows

Cash proceeds from receivables sold
Collection fees received

Duke Energy Duke Energy
Ohio Indiana
$2,390 $2,658
21 16
52,474 $2,674
1 i
12 13

Return received on retained interests
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Duke Energy Duke Energy
Ohio Indiana
Year Ended December 31, 2010
Sales
Receivables sold $2,858 $2,537
Loss recognized on sale 26 17
Cash flows
Cash proceeds from receivables sold $2.809 $2474
Collection fees received 1 1
Return received on retained interests 15 13
Duke Energy Duke Energy
Ohie Indiana
Year Ended December 31, 2009
Sales
Receivables sold $3,108 $2398
Loss recognized on sale 26 16
Cash flows
Cash proceeds from receivables sold $3,063 $2353
Collection fees received 2 1
Return received on retained interests 13 12

Cash flows from the sale of receivables are retlected within Operating Activities on Duke Energy Ohio’s and Duke
Energy Indiana’s Consolidated Statements of Cash Flows,

Collection fees received in connection with the servicing of transferred accounts receivable are included in
Operation, Maintenance and Other on Duke Energy Chio’s and Duke Energy Indiana’s Consolidated Statements of
Operations. The loss recognized on the sale of receivables is calculated monthly by multiplying the receivables sold
during the month by the required discount which is derived monthly utilizing a three year weighted average formula that
considers charge-off history, late charge history, and turnover history on the sold receivables, as well as a component for
the time value of money. The discount rate, or component for the time value of money, is calculated monthly by summing
the prior month-end LIBOR plus a fixed rate of 2.39%.
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DukeNet.

In 2010, Duke Energy sold a 50% ownership interest in DukeNet to Alinda. The sale resulted in DukeNet becoming a
joint venture with Duke Energy and Alinda each owning a 50% interest. In connection with the formation of the new
DukeNet joint venture, a five-year, $150 million senior secured credit facility was executed with a syndicate of ten
external financial institutions. This credit facility is non-recourse to Duke Energy. DukeNet is considered a VIE because
it has entered into certain contractual arrangements that provide DukeNet with additional forms of subordinated financial
support. The most significant activities that impact DukeNet’s economic performance relate to its business development
and fiber optic capacity marketing and management activities. The power to direct these activities is jointly and equally
shared by Duke Energy and Alinda. As a result, Duke Energy does not consolidate the DukeNet joint venture.
Accordingly, DukeNet is a non-consolidated VIE that is reported as an equity method investment.

Unless consent by Duke Energy is given otherwise, Duke Energy and its subsidiaries have no requirement to provide
liquidity, purchase the assets of DukeNet, or guarantee performance.

Renewables.

Duke Energy has investments in various entities that generate electricity through the use of renewable energy
technology. Some of these entities, which were part of the Catamount acquisition, are VIEs which are not consolidated
due to the joint ownership of the entities when they were created and the power to direct and control key activities is
shared jointly Instead, Duke Energy’s investment is recorded under the equity method of accounting. These entities are
VIEs due to power purchase agreements with terms that approximate the expected life of the project. These fixed price
agreements effectively transfer the commodity price risk to the buyer of the power.

Other.

Duke Energy has investments in various other entities that are VIEs which are not consolidated. The most significant
of these investments is Duke Energy Ohio’s 9% ownership interest in OVEC, Through its ownership interest in OVEC,
Duke Energy Ohio has a contractaal arrangement through June 2040 to buy power from OVEC’s power plants. The
proceeds from the sale of power by OVEC to its power purchase agreement counterparties, including Duke Energy Chio,
are designed to be sufficient for OVEC to meet its operating expenses, fixed costs, debt amortization and interest
expense, as well as earn a return on equity. Accordingly, the value of this contract is subject to variability due to
fluctuations in power prices and changes in OVEC’s costs of business, including costs associated with its 2,256
megawatis of coal-fired generation capacity. As discussed in Note 5, the proposed rulemaking on cooling water intake
structures, utility boiler MACT, CSAPR and CCP’s could increase the costs of OVEC which would be passed through to
Duke Energy Ohio. The initial carrying value of this contract was recorded as an intangible asset when Duke Energy
acquired Cinergy in April 2006.

In addition, the company has guaranteed the performance of certain entities in which the company no longer has an
equity interest. As a result, the company has a variable interest in certain other VIEs that are non-consolidated.
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18. EARNINGS PER SHARE

Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common
shareholders, adjusted for distributed and undistributed earnings allocated to participating securities, by the
weighted-average number of common shares outstanding during the period. Diluted EPS is computed by dividing net
income attributable to Duke Energy common shareholders, as adjusted for distributed and undistributed earnings
aflocated to participating securities, by the diluted weighted-average number of common shares outstanding during the
period. Diluted EPS reflects the potential dilution that could occur if securities or other agreements to issue common
stock, such as stock options, phantom shares and stock-based performance unit awards were exercised or settled.

The following table illustrates Duke Energy’s basic and diluted EPS calculations and reconciles the weighted-average
number of common shares outstanding to the diluted weighted-average number of common shares outstanding for the
years ended December 31, 2011, 2010, and 2009.
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Average
{in millions, except per share amounts) Income Shares EPS
2011

Income from ¢ontinuing operations atiributable to Duke Energy
common shareholders, as adjusted for participating securities —

basic £ 1,702 1332 § 1.28

Effect of dilutive securities:
Stock options, performance and restricted stock 1

income from continuing operations attributable to Duke Energy
common sharcholders, as adjusted for participating securities —

diluted $ 1,702 1,333 3§ 1.28

2010

Income from continuing operations attributable to Duke Energy
common shareholders, as adjusted for participating securities —

basic $ 1,315 1,318 % 1.00

Effect ofdilutive securities:
Stock options, performance and restricted stock 1

Income from continuing operations attributable to Duke Energy
common shareholders, as adjusted for participating securities —
diluted 5 1,315 1,319 § 1.00

2009

[ncome from continuing operations attributable to Duke Energy

common shareholders, as adjusted for participating securities —

basic $ 1,061 1,293 % 0.82

Effect of dilutive securities:
Stock options, performance and restricted stock 1

Income from ¢ontinuing operations attributable to Duke Energy
common sharehoiders, as adjusted for participating secunties —
diluted § 1,061 1,294 % 0.82

As of December 31, 2011, 2010 and 2009, 7 million, 13 million and 20 million, respectively, of stock options,
unvested stock and performance awards were not included in the “effect of dilutive securities™ in the above table because
either the option exercise prices were greater than the average market price of the common shares during those periods, or
performance measures related to the awards had not yet been met.
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Beginning in the fourth quarter of 2008, Duke Energy began issuing authorized but previously unissued shares of
common stock to fulfill obligations under its Dividend Reinvestment Plan (DRIP) and other internal plans, including
401{k) plans. During the years ended December 31, 2010 and 2009, Duke Energy received proceeds of 8288 million and
$494 million, respectively, from the sale of common stock associated with these plans. Proceeds from the sale of common

stock associated with these plans were not significant in 2011. Duke Energy has discontinued issuing new shares of
common stock under the DRIP.
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19. SEVERANCE
2011 Severance Plans.

In conjunction with the proposed merger with Progress Energy, in August 2011, Duke Energy announced plans to
offer a voluntary severance plan to approximately 4,850 eligible employees. As this is a voluntary plan, all severance
benefits offered under this plan are considered special termination benefits under GAAP. Special termination benefits are
measured upon employee acceptance and recorded immediately absent a significant retention period. If a significant
retention period exists, the cost of the special termination benefits are recorded ratably over the remaining service periods
of the affected employees. Approximately 500 employees accepted the termination benefits during the voluntary window
period, which closed on November 30, 2011. Duke Energy reserves the right to reject any request to volunteer based on
business needs and/or excessive participation. The estimated amount of severance payments associated with this
voluntary plan, contingent upon a successful close of the proposed merger with Progress Energy, are expected to be
approximately $80 million.

2010 Severance Plans.

During 2010, the majority of severance charges were related to a voluntary severance plan whereby eligible
- employees were provided a window during which to accept termination benefits. As this was a voluntary plan, all
severance benefits offered under this plan were considered special termination benefits under GA AP. Special termination
benefits are measured upon employee acceptance and recorded immediately absent a significant retention period. If a
significant retention period exists, the cost of the special termination benefits are recorded ratably over the remaining
service periods of the affected employees. Approximately 900 employees accepted the termination benefits during the
voluntary window period, which closed March 31, 2010, Future severance costs under Duke Energy’s ongoing severance
plan, if any, are currently not estimable.

Amounts included in the table below represent severance expense recorded by the Duke Energy Registrants during
2010, The Duke Energy Registrants recorded insignificant amounts for severance expense during 2011.

Year Ended
December 31,
2016
Duke Energy $ 172
Duke Energy Carolinas 99
Duke Energy Ohio 24
Duke Energy Indiana 33

{a) These amounts are recorded in Operation, Maintenance and Other within Operating Expenses on the Consolidated
Statements of Operations.
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The severance costs discussed above for the Subsidiary Registrants include an allocation of their proportionate share
of severance costs for employees of Duke Energy’s shared services affiliate that provides support to the Subsidiary
Registrants. Amounts included in the table below represent the severance liability recorded by Duke Energy Carolinas

and Duke Energy Indiana for employees of those registrants, and excludes costs allocated from and paid by Duke
Energy’s shared services affiliate.

Balance at Balance at
December 31, Provision / Cash December 31,
{in millions) 2010 Adjustments Reductions 2011
Duke Energy $ 387 $ (2) 3 (53 3 32
Duke Energy Carolinas 21 (2) (18) 1
Duke Energy Indiana 1 - (1) -
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20. STOCK-BASED COMPENSATION

For employee awards, equity classified stock-based compensation cost is measured at the service inception date or
the grant date, based on the estimated achievement of certain performance metrics or the fair value of the award, and is
recognized as expense or capitalized as a component of property, plant and equipment over the requisite service period.

Duke Energy’s 2010 Long-Term Incentive Plan (the 2010 Plan) reserved 75 million shares of common stock for
awards to employees and outside directors. The 2010 Plan superseded the 2006 Long-Term Incentive Plan, as amended
(the 2006 Plan), and no additional grants will be made from the 2006 Plan. Under the 2010 Plan, the exercise price of
each option granted cannot be less than the market price of Duke Energy’s common stock on the date of grant and the
maximum option term is 10 years. The vesting periods range from immediate to theee years. Duke Energy has histotically
issued new shares upon exercising or vesting of share-based awards. In 2012, Duke Energy may use a combination of
new share issuances and open market repurchases for share-based awards which are exercised or become vested; however

. Duke Energy has not determined with certainty the amount of such new share issuances or open market repurchases.

The 2010 Plan allows for a maximum of 18.75 miilion shares of common stock to be issued under various

stock-based awards other than options and stock appreciation rights.

Steck-Based Compensation Expense
Pre-tax stock-based compensation expense recorded in the Consolidated Statements of Operations is as follows:

For the Years Ended
December 31,

(in millions) 2011 2010 2009%

Stock Options 3 2 $ 2 $ 2
Phantom Awards 27 26 17
Performance Awards 23 39 20
Other Stock Awards - - 1
Total S 352 $ 67 $ 40

(a) Excludes stock-based compensation cost capitalized as a component of property, plant and equipment of $2 million,
$4 million and $4 million for the years ended December 31, 2011, 2010 and 2009, respectively.

The tax benefit associated with the stock-based compensation expense for the years ended December 31, 2011, 2010
and 2009 was $20 million, $26 million and $16 million, respectively.
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Stock Option Activity
Weighted-
Weighted- Average Aggregate
Average Remaining Intrins ic
Options Exercise Life Value
(in thousands) Price “(in years) (in millions)
Outstanding at December 31, 2010 13,881 5 17
Granted 1,074 18
Exercised (4,734) 15
Forfeited or expired (3,954) 22
Cutstanding at December 31, 2011 6,267 $ 15 4.6 §F 41
Exercisable at December 31, 2011 4,256 $ 15 2.7 31
Options Expected to Vest 2,011 $ 17 3.6 10

On December 31, 2010 and 2009, Duke Energy had 12 million and 17 million exercisable options, respectively with
a weighted-average exercise price of $17 and $18, respectively. The options granted in 2011 were expensed immediately,
therefore, there is no future compensation cost associated with these options. The following table includes information

related to Duke Energy’s stock options.

{in millions)
Intrinsic value of options exercised

Tax benefit related to options exercised

Cash received from options exercised

Stock options grante 4@

For the Years Ended
December 31,

2011 2010 2009
$ 26 $ 8 $ 6
10 3 2
74 14 24
{in thousands of shares)
1,074 1,103 603

(2)  The options granted in 2011 were expensed immediately, therefore, there is no future compensation cost associated

with these options.

[ FERC FORM NO. 2/-Q (REV 12-07)

122,163




Name of Respondent

Duke Energy Ohia, Inc.

This Report is:
(1) X An Original
{2) A Resubmission

Date of Report
{Mo, Da, Yr)
'

Year/Period of Report

2011/Q4

Motes to Financial Statements

These assumptions were used to determine the grant date fair value of the stock options granted during 2011:

Weighted-Average Assumptions for Option Pricing

Risk-free interest rate™

Expected dividend yield™

Expected life'®

Expected vo]atility(d]

2.5%
5.7%

6.0 years

18.8%

{a) Therisk free rate is based upon the U.S. Treasury Constant Maturity rates as of the grant date.

(b) The expected dividend yield is based upon annualized dividends and the 1-year average closing stock price,

(¢) The expected life of options is derived from the simplified method approach.

(d) Volatility is based upon 50% historical and 50% implied volatility. Historic volatility is based on Duke Energy’s
historical volatility over the expected life using daily stock prices. Implied volatility is the average for all option
contracts with a term greater than six months using the strike price closest to the stock price on the valuation date.

Phantom Stock Awards

Phantom stock awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over periods
from immediate to three years. The following table includes information related to Duke Energy’s phantom stock awards.

Years ended December 31,

2011
2010
2009

Shares awarded
(in thousands)

Fair value®™
(in millions)

1,907
1,047
1,096

(a) Based on the market price of Duke Energy’s common stock at the grant date.

$ 34
17
16
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The following table summarizes information about phantom stock awards outstanding at December 31, 201 1:

Weighted Average

Shares Pe r Share Grant
(in thousands) Date Fair Value

Number of Phantom Stock Awards:

Outstanding at December 31, 2010 1,763 3 17
Granted 1,907 18
Vested (1,057 18
Forfeited (46) 18

Qutstanding at December 31, 2011 2,567 $ 17

Phantom Stock Awards Expected to Vest 2,503 b 17

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was
$19 million, $29 mitlion and $23 million, respectively. At December 31, 201 1, Duke Energy had $19 million of
unrecognized compensation cost which is expected to be recognized over a weighted-average period of 2.6 years.

Performance Awards

Stock-based awards issued and outstanding under the 2010 Plan and the 2006 Plan generally vest over three years if
performance targets are met. Vesting for certain stock-based performance awards can occur in three years, at the earljest,
if performance is met. Certain performance awards granted in 2011, 2010 and 2009 contain market conditions based on
the total shareholder return (TSR} of Duke Energy stock relative to a pre-defined peer group (relative TSR). These
awards are valued using a path-dependent model that incorporates expected relative TSR into the fair value determination
of Duke Energy’s performance-based share awards. The model uses three year historical volatilities and correlations for
all companies in the pre-defined peer group, including Duke Energy, to simulate Duke Energy’s relative TSR as of the
end of the performance period. For each simulation, Duke Energy’s relative TSR associated with the simulated stock
price at the end of the performance period plus expected dividends within the period results in a value per share for the
award portfolio. The average of these simulations is the expected porifolio value per share. Actual life to date results of
Duke Energy’s relative TSR for each grant is incorporated within the model. Other performance awards not containing
market conditions were awarded in 2011, 2010 and 2009. The performance goal for the 2011 and 2010 award is Duke
Energy’s Return on Equity (ROE) over a three year period. The performance goal for the 2009 award is Duke Energy’s
compounded annual growth rate of annual diluted EPS, adjusted for certain items, over a three year period. All of these
awards are measured at grant date price. The following table includes information related to Duke Energy’s performance
awards.
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Shares awarded Fair value™
(in thousands) (in millions)
Y ears ended December 31,
2011 1,294 $ 20
2010 2,734 38
2009 3,426 44

(a) Based on the market price of Duke Energy’s common stock at the grant date.

The following table summarizes information about stock-based performance awards outstanding at the maximum
level at December 31, 2011:

Weighted Average

Shares Pe r Share Grant
{in thousands) Date Fair Value

Number of Stock-based Performance Awards:

Qutstanding at December 31, 2010 7,550 3 14
Granted 1,294 16
Vested (2,111 16
Forfeited (363) 13

QOutstanding at December 31, 2011 6,370 $ 14

Stock-based Performance Awards Expected to Vest 6,212 $ 14

The total grant date fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was
$33 miltion, $15 million and $20 million, respectively. At December 31, 2011, Duke Energy had $17 million of
unrecognized compensation cost which is expected to be recognized over a weighted-average period of 1.5 years.
Other Stock Awards

Other stock awards issued and outstanding under the 1998 Plan vest over periods from three to five years. There were
no other stock awards issued during the years ended December 31, 2011, 2010 or 2009.
The following table summarizes information about other stock awards outstanding at December 31, 2011:

Weighted Average
Shares Per Share Grant
{in thousands) Date Fair Value

Number of Other Stock Awards:

Outstanding at December 31, 2010 131 &% 28
Vested (131) 28
Forfeited - -

Outstanding at December 31, 2011 - -
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The total fair value of the shares vested during the years ended December 31, 2011, 2010 and 2009 was $4 miilion,

$1 million, and $1 million, respectively.
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21. EMPLOYEE BENEFIT PLANS
Duke Energy
Defined Benefit Retirement Plans

Duke Energy and its subsidiaries (including legacy Cinergy businesses) maintain qualified, non-contributory defined
benefit retirement plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upen a percentage
(which varies with age and years of service) of current eligible earnings and current interest credijts. Certain legacy
Cinergy U.S. employees are covered under plans that use a final average earnings formula. Under a final average earnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation {maximum of 35 years), plus a percentage of their highest 3-year average earnings times vears of
participation in excess of 35 years. Duke Energy also maintains non-qualified, non-contributory defined benefit
retirement plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit payments
to be paid to plan participants. The following table includes information related to Duke Energy’s contributions to its
U.S. qualified defined benefit pension plans.

For the Years Ended

December 31,

(in millions) 2012 2011 2010 2009
Contributions made
Anticipated contributions F 200 § 200 § 400 $ 800

Actuarial gains and losses subject to amortization are amortized over the average remaining service period of the
active employees. The average remaining service period of active employees covered by the qualified retirement plans is
ten years. The average remaining service period of active employees covered by the non-qualified retirement plans is nine
years, Duke Energy determines the market-related value of plan assets using a calculated value that recegnizes changes in
fair value of the plan assets in a particular year on a straight line basis over the next five years.

Net periodic benefit costs disclosed in the tables below for the qualified, non-qualified and other post-retirement
benefit plans represent the cost of the respective benefit plan for the periods presented. However, portions of the net
periodic benefit costs disclosed in the tables below have been capitalized as a component of property, plant and
equipment,

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.
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Qnualified Pension Plaas

Components of Net Periodic Pension Costs: Qualified Pension Plans

For the Years Ended
December 31,

(in millions) 2011® 2910 2009
Service cost % 96 $ 96 $ 85
Interest cost on projected benefit obligation 232 248 257
Expected return on plan assets (384) (378) (362)
Amortization of prior service cost 6 5 7
Amortization of actuarial loss 77 50 2
Settlement and contractual termination benefit cost - 13 -
Qthet 18 18 17
Net periodic pension costs $ 45 $ 52 3 6

(a) These amounts exclude $14 million, $16 million and $10 million for the years ended December 31, 2011, 2010 and

2009, respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with
Duke Energy’s merger with Cinergy in April 2006,

Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Accumulated Other Comprehensive Income and Regulatory Assets: Qualified Pension Plans

For the Years Ended

December 31,
{in millions) 2011 2010
Regulatory assets, net increase £ 152 5 350
Accumulated other comprehensive (income) loss™
Deferred income tax asset (10) 143
Actuarial losses (gains) arising during the year 60 (3)
Amortization of prior year actuarial losses (8) (16)
Reclassification of actuarial gains (losses) to regulatory assets 8 (365)
Amortization of prior year prior service cost (1) (3)
Reclassification of prior service cost to regulatory assets - (19)
Net amount recognized in accumulated other comprehensive (income) loss $ 49 $  (263)
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(a)  Excludes actuarial losses of $2 million in 2011 and $3 million in 2010 recognized in other accumulated
comprehensive income, net of tax, associated with a Brazilian retirement plan.

Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

As ofand for the Years
Ended Dece mber 3],

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date $ 43861 § 4,695
Service cost 96 26
Interest cost 232 248
Actuarial (gains) losses (N 190
Plan amendments 18 2
Settlement and contractual termination benefit cost - 13
Benefits paid (320) (383)
Obligation at measurement date $ 4,880 3 4,861

The accumulated benefit obligation was $4,661 million and $4,611 million at December 31, 2011 and 2010,
respectively.

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Fair Value of Plan Assets

Plan assets at prior measurement date 3 4,797 $ 4224
Actual return on plan assets 64 556
Benefits paid (320) (383)
Employer contributions 200 400
Plan assets at measurement date $ 4,741 $ 4797

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in Other
within Investments and Other Assets and Other within Deferred Credits and Other Liabilities on the Consolidated
Balance Sheets at December 31, 2011 and 2010:
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As of December3l,

{in millions) 2011 2010
Prefunded pension cost $ - 5 101
Accrued pension liability (139 {165)
Net amount recognized $ (139) $ (64

The following table provides the amounts related to Duke Energy’s qualified pension plans that are reflected in

Other within Regulatory Assets and Deferred Debits and AOCT on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
2011 2010

(in millions)

Regulatory assets 3

Accumulated other comprehensive (income) loss
Deferred income tax asset

1,411 $ 1,259

(73) {63)
Prior service cost 4 5
Net actuarial loss 201 141
Net amount recognized in accumulated other comprehensive (income) loss™ 3 132 $ 83

(a) Excludes accumulated other comprehensive income of $19 million and $17 million as of December 31, 2011 and
2010, respectively, net of tax, associated with a Brazilian retirement plan.

Of the amounts above, $98 million of unrecognized net actuarial loss and $5 million of unrecognized prior service cost
will be recognized in net periodic pension costs in 2012,

Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets

As of December 31,

{in millions) 2011 2010
Projected benefit obligation $ - $1,052
Accumulated benefit obligation - 956
Fair value of plan assets % - $ 951

[ FERC FORM NO. 230 (REV 12-07) . 122471 |




Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
(1) X An Original
(2) __ A Resubmission

Date of Report
{Mo, Da, ¥r)
/il

YeariPeriod of Report

2011/Q4

Motes to Financial Statements

Assumptions Used for Pension Benefits Accounting

(percentages)

B ene fit Obligations
Discount rate

Salary increase {graded by age)

Net Periodic Benefit Cost
Discount raie
Salary increase

Expected long-term rate of return on plan assets

As of December31,

2011 2010 2009
5.10 5.00 5.50
4.40 4.10 4.50
2011 2010 2009
5.00 5.50 6.50
4.10 4.50 4.50
8.25 3.50 3.50

The discount rate used to determine the current year pension obligation and following year’s pension expense is
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio
of high quality corporate bonds that generate suificient cash flow to provide for the projected benefit payments of the
plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher.
After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s
projected benefit payments discounted at this rate with the market value of the bonds selected.

Non-Qualified Pension Plans

Components of Net Periodic Pension Costs: Non-Qualified Pension Plans

(in millions)

Service cost

Interest cost on projected benefit obligation

Amortization of prior service cost
Settlement credit

Net periodic pension costs

For the Years Ended

December 31,

2011 2010 2009
3 1 b $ 2
8 2] 10
2 2
- - ()
5 11 3 12 $ 13
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Other Changes in Plan Assets and Projected Benefit Obligations

Recognized in Regulatory Assets, Regulatory Liabilities and Accumulated Gther Comprehensive Income:
Non-Qualified Pension Plans

For the Years Ended
December 31,

{in millions) 2011 2010
Regulatory assets, net increase b 2 % 23
Regulatory liabilities, net increase 7 3
Accumulated other comprehensive (income) loss
Deferred mcome tax asset {H 8
Actuarial losses (gains) arising during the year 1 (8)
Reclassification of actuarial gains (losses) to regulatory assets - (D)
A mortization of prior year prior service cost - (2}
Reclassification of prior service cost to regulatory assets - (1
Reclassification of prior services cost to regulatory labilities - {8)
Net amount recognized in accumulated other comprehensive (income) loss $ - 3 (12)

Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As ofand for the Years
Ended Dece mber 31,

(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date - § 1e7 ¥ 173
Service cost 1 !
Interest cost 8 9
Actuarial losses (gains) 2) 2
Benefits paid (14) (18)
Obligation at measurement date $ 160 167

Change in Fair Value of Plan Assets

Benefits paid b (14) $ (18)
Employer contributions 14 18
Plan assets at measurement date $ - % -
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The accumulated benefit obligation was $151 million and $160 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in
Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,
{in millions) 2011 2010

@ $ (160) $ (167)

Accrued pension liability

(a) Includes $17 million and $19 million recognized in Other within Current Liabilities on the Consolidated Balance
Sheets as of December 31, 2011 and 2010, respectively.

The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in

Other within Regulatory Assets and Deferred Debits, Other within Deferred Credits and Other Liabilities and AOCCI on
the Consolidated Balance Sheets at December 31, 2011 and 2010;

As ofDecember 31,

(in millions) 2011 2010
Regulatory assets $ 25 $ 23
Regulatory liabilities 10 3
Accumulated other comprehensive (ncome) loss
Deferred income tax (asset) liability - 1
Prior service cost - 1
Net actuarial loss (gain) 1 (1)
Net amount recognized in accumulated other comprehensive (income) loss 3 1 3 1

Of the amounts above, $1 million of unrecognized prior service cost and $1 million of unrecognized net actuarial
loss will be recognized in net periodic pension costs in 2012.
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Additional Information; Non-Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets

As of December 31,

(in millions) 2011 2010
Projected benefit obligation $ 160 $ 167
Accumulated benefit obligation 151 160
Fair value of plan assets $ - $ -

Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Bene fit Obligations

Discount rate 5.10 5.00 5.50

Salary increase {(graded by age) 4.40 4.10 4.50
2011 21010 2009

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

The discount rate used to determine the current year pension obligation and following year’s pension expense is
based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio
of high quality corporate bonds that generate sufficient cash flow to provide for the projected benefit payments of the
plan. The selected bond portfolio is derived from a universe of non-callable corporate bonds rated Aa quality or higher.
After the bond portfolio is selected, a single interest rate is determined that equates the present value of the plan’s
projected benefit payments discounted at this rate with the market value of the bonds selected.

Other Post-Retirement Benefit Plans

Duke Energy and most of its subsidiaries provide some health care and life insurance benefits for retired employees
on a contributory and non-contributory basis. Employees are eligible for these benefits if they have met age and service
requirements at retirement, as defined in the plans.

Duke Energy did not make any pre-funding contributions to its other post-retirement benefit plans during the years
ended December 31,2011, 2010 or 2009.

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The
net unrecognized transition obligation is amortized over 20 years. Actuarial gains and losses are amortized over the

average remaining service period of the active employees. The average remaining service period of the active employees
covered by the plan is 11 years.
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Components of Net Periodic Other Post-Retirement Benefit Costs

For the Ye ars Ended
December 31,

(in millions) 2011 (a) 2010 (a) 2009 (a)
Service cost $ 7 $ 7 $ 7
Interest cost on accumulated post-retirement benefit obligation 35 38 46
Expected refurn on plan assets {15 (13) (16)
Amortization of prior service credit (8) (8 %)
Amortization of net transition liability 10 11 10
Amortization of actuarial gain (3) (5) (5)
Net periodic other post-retirement benefit costs 5 26 3 28 % 34

(a) These amounts exclude $8 million, $9 million and $9 million for the years ended December 31,2011, 2010 and
2009, respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with
Dhuke Energy’s merger with Cinergy in April 2006.

The Medicare Prescription Drug, Improvement and Modernization Act of 2003 (Modernization Act) introduced a
prescription drug benefit under Medicare (Medicare Part D) as well as a federal subsidy to sponsors of retiree health care
benefit plans. Accounting guidance issued and adopted by Duke Energy in 2004 prescribes the appropriate accounting for
the federal subsidy. The afier-tax effect on net periodic post-retirement benefit cost was a decrease of $3 million in 2011,
$4 million in 2010 and 33 million in 2009, Duke Energy recognized a $1 million subsidy receivable as of December 31,
2011 and 2010, which is included in Receivables on the Consolidated Balance Sheets,
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Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Accumulated Other
Comprehensive Income, Regulatory Assets and Regulatory Liabilities: Other Post-Retirement Benefit Pians

For the Years Ended

December 31,
(in millions) 2011 2010
Regulatory assets, net decrease 3 (22) g (14)
Regulatory Labilities, net increase (decrease) 21 (5)
Accumulated other comprehensive (income) loss
Deferred ncome tax liability 1 1
Actuarial (gain) loss arising during the year - (3
Amortization of prior year actuarial gains 1 1
Reclassification of actuarial losses to regulatory habilities - (8)
Amortization of prior year prior service credit - 2
Reclassification of prior service credit to regulatory liabilities - 9
Amortization of prior year net transition liability - )
Reclassification of net transition liability to regulatory liabilitie s - (2)
Net amount recognized in accumulated other comprehensive (income) loss $ 2 $ (2)
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As of and for the Years
Ended December 31,

(in millions) 2011 2010
Change in Be ne fit Obligation

Accumulated post-retirement benefit obligation at prior measurement date $ 723 $ 728
Service cost 7 7
Interest cost 35 38
Plan participants' contributions 32 35
Actuarial gain {55) (12)
Benefits paid (83) (79)
Early retiree reinsurance program subsidy 3 -
Accrued retiree drug subsidy 5 6
Accumulated post-retirement benefit obligation at measurement date $ 667 b 723
Change in Fair Value of Plan Assets

Plan assets at pricr measurement date 5 186 b 169
Actualreturn on plan assets 4 19
Benefits paid (83) (79)
Employer contributions a2 47
Plan participants' contributions 32 35
Plan assets at measurement date 3 181 5 186

Amounts Recognrized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,

2011 and 2010;

As of December 31,

{in millions)

2011

2010

Accrued other post-retirement ]jability(a)

$ (486) £

(337)
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(a) Includes $3 million and $2 million recognized in Other within Current Liabilities on the Consolidated Balance
Sheets as of December 31, 2011 and 2010, respectively.

The following table provides the amounts related to Duke Energy’s other post-retirement benefit plans that are
reflected in Other within Regulatory Assets and Deferred Debits, Other within Deferred Credits and Other Liabilities and

AQOCI on the Consolidated Balance Sheets at Dacember 31,2011 and 2010:

As of December 31,

{in millions) 2011 2010
Regulatory assets $ 37 3 59
Regulatory liabilities 107 86
Accumulated other comprehensive (income)/loss:

Deferred mcome iax hability 4 3
Prior service credit 3) (3)
Net actuarial loss (gain) (6) (1)
Net amount recognized m accumulated other comprehensive (income)/loss 3 (5) 3 (1)

Of the amounts above, $8 million of unrecognized net transition obligation, $6 million of unrecognized actuarial
gains and $8 million of unrecognized prior service credit (which will reduce pension expense) will be recognized in net

periodic pension costs in 2012,

Assumptions Used for Other Post-Retirement Benefits Accounting

(percentages)

Determined Benefit Obligations

Discount rate

Net Periodic Benefit Cost

Discount rate

Expected long-term rate of return on plan assets

Assumed tax rate™

(a)  Applicable to the health care portion of funded post-retirement benefits.

As of December 31,

2011 2010 2009
5.10 5.00 5.50
2011 2010 2009
5.00 5.50 6.50
536 -8.25 5.53-8.50 5.53 - 8.50
35.0 35.0 35.0
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The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market

value of the bonds selected.

Assumed Health Care Cost Trend Rate

Health care cost trend rate assumed for next year

Rate to which the cost trend is assumed to decline (the ultimate trend rate)

Y ear that the rate reaches the ultimate trend rate

Sensitivity to Changes in Assumed Health Care Cost Trend Rates

2011 2010
8.75% 8.50%
5.00%% 5.00%
2020 2020

1-Percentage-

(in millions) Point Increase

Effect on total service and interest costs

1-Percentage- Point
Decrease
$ 2 B @)
31 (28)

Effect on post-retirement benefit obligation

Expected Benefit Payments: Defined Benefit Retirement Plans

The following table presents Duke Energy’s expected benefit payments to participants in its qualified, non-qualified
and other post-retirement benefit plans over the next 10 years, which are primarily paid out of the assets of the various

trusts, These benefit payments reflect expected future service, as appropriate,

Non- Other Post-
Qualified Qualified Retireme nt
(in millions) Plans Plans Plans‘’ Total
Years Ended December 31,
2012 % 463 L) 17 $ 49 % 529
2013 451 - 15 52 518
2014 440 17 53 510
2015 434 14 54 502
2016 423 13 55 496
2017 - 2021 2,050 64 270 2,384
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(a) Duke Energy expects to receive future subsidies under Medicare Part D of $4 million in 2012 and $3 million in
each of the years 2013-2016, and a total of $15 million during the years 2017-2021.

Plan Assets

Master Retirement Trust. Assets for both the qualified pension and other post-retirement benefits are maintained in
a Magter Retirement Trust (Master Trust). Approximately 97% of Master Trust assets were allocated to qualified pension
plans and approximately 3% were allocated to other post-retirement plans, as of December 31, 2011 and 2010. The
investment objective of the Master Trust is to achieve reasonable returns, subject to a prudent level of portfolio risk, for
the purpose of enhancing the security of benefits for plan participants. The long-term rate of return of 8.00% as of
December 31, 2011, for the Master Trust was developed using a weighted-average calculation of expected returns based
primarily on future expected returns across asset classes considering the use of active asset managers. The following table
includes the weighted-average returns expected by asset classes:

Weighted-average
returns expected

Asset Class

U.S. Equities 2.61%
Non-U.§. Equities 1.50%
Global Equities 0.99%
Debt Securities 1.69%
Global Private Equity 0.37%
Hedge Funds 0.24%
Real Estate 0.30%
Other Global Securities 0.30%

The asset allocation targets were set after considering the investment objective and the risk profile. U.S. equities are
held for their high expected return. Non-U.S. equities, debt securities, and real estate are held for diversification.
Investments within asset classes are to be diversified to achieve broad market participation and reduce the impact of
individual managers or investments. Duke Energy regularly reviews its actual asset allocation and periodically rebalances
its investments to the targeted allocation when considered appropriate.

The Duke Energy Subsidiary Registrants’ qualified pension and other post-retirement benefits are derived from the
Master Trust, as such, each are allocated their proportionate share of the assets discussed below.
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The following table presents target and actual asset allocations for the Master Trust at Decernber 31,2011 and 2010:

Asset Category

Percentage at
Decembe r 31,

U.5. equity securities
Non-U.S. equity securities
Global equity securities

Debt securities

Global private gquity s¢curities

Hedge funds

Real estate and cash
Other global securities

Total

Target

Allocation 2011 2010
28% 28% 30%
15 15 19

10 9 10
32 32 27

3 1 -

4 3 3

4 9 7

4 3 4
100% 100% 100%

VEBA I/II. Duke Energy also invests other post-retirement assets in the Duke Energy Corporation Employee
Benefits Trust (VEBA I). As of December 31, 2010, Duke Energy invested in the Duke Energy Corporation
Post-Retirement Medical Benefits Trust (VEBA II), The investment objective of VEBA 1 is to achieve sufficient returns,
subject to a prudent level of portfolio risk, for the purpose of promoting the security of plan benefits for participants.

VEBA I is passively managed.

The following tables present target and actual asset allocations for the VEBA T and VEBA 1T at December 31, 2011

and 201 0;
Percentage at
December 31,
Target
Allocation 2011 2010
VEBAIL
Asset Category
U.S. equity securities 30% 20% 22%
Debt securities 45 31 14
Cash 25 49 44
Total 100% 100% 100%
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Percentage at
December 31,

Target

Allocation 2011 2010
VEBA I1
Asset Category
U.S. equity securities -% -% 1%
Debt securities - - 69
Cash - - 30
Total -% -% 100%

Fair Value Measurements.

The accounting guidance for fair value defines fair value, establishes a framework for measuring fair value in GAAP
in the U.S. and expands disclosure requirements about fair value measurements. Under the accounting guidance for fair
value, fair value is considered to be the exchange price in an orderly transaction between market participants to sell an
asset or transfer a liability at the measurement date. The fair value definition focuses on an exit price, which is the price
that would be received by Duke Energy 1o sell an asset or paid to transfer a liability versus an entry price, which would be
the price paid to acquire an asset or received to assume a liability. Although the accounting guidance for fair value does
not require additional fair value measurements, it applies to other accounting proncuncements that require or permit fair
value measurements. :

Duke Energy classifies recurring and non-recurring fair value measurements based on the following fair value
hierarchy, as prescribed by the accounting guidance for fair value, which prioritizes the inputs to valuation techniques
used to measure fair value into three levels:

Level 1 — unadjusted guoted prices in active markets for identical assets or liabilities that Duke Energy has the
ability to access. An active market for the asset or liability is one in which transactions for the asset or liability occurs
with sufficient frequency and volume to provide ongoing pricing information. Duke Energy does not adjust quoted
market prices on Level 1 for any blockage factor.

Level 2 — a fair value measurement utilizing inputs other than a quoted market price that are observable, either
directly or indirectly, for the asset or liability, Level 2 inputs include, but are not limited to, quoted prices for similar
assets or liabilities in an active market, quoted prices for identical or similar assets or liabilities in markets that are
not active and inputs other than quoted market prices that are observable for the asset or liability, such as interest rate
curves and vield curves observable at commonly quoted intervals, volatilities, credit risk and default rates. A Level 2
measurement cannof have more than an insignificant portion of the valuation based on unobservable inputs.

Level 3 — any fair value measurements which include unobservable inputs for the asset or liability for more than an
insignificant portion of the valuation. A Level 3 measurement may be based primarily on Level 2 inputs.

The following table provides the fair value measurement amounts for Master Trust qualified pension and other
post-retirement assets at December 31, 201 1:
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Total Fair Value
Amounts at
December 31,

(in millions) 2011 Level 1 Level 2 Level 3
Master Trust
Equity securities $ 2,568 $ 1,745 $ 823 $ -
Corporate bonds 1,237 . 1,236 t
Shart-term investment funds 328 276 52 -
Partnership interests 127 - - 127
Hedge funds 89 - 89 -
Real estate investment trust 152 - - 152
U.8. Government securities 211 - 211 -
OIherinvestments(b] 33 30 2 1
Guaranteed investment contracts 39 - - 39
Government bonds -—— Foreign 39 - 38 1
Cash 7 7 - -
Asset backed securities 4 . 3 1
Government and commercial mortgage
backed securities 8 - 8 -

Total Assets py 4,842 $2,058 $2,462 $ 322

{a) Excludes $27 million in net receivables and payables associated with security purchases and sales.
(b) Includes pending investment sales (net of investment purchases) of $3 million.

The following table provides the fair value measurement amounts for Master Trust qualified pension and other
post-retirement assets at December 31, 2010;
Tatal Fair Value
Amounts at
December 31,

{in millions) 2011 Level 1 Level 2 Level 3
Master Trust
Equity securities $ 2,978 $ 2,019 $ 959 3 -
Corporate bonds 1,062 11 1,040 11
Shori-term investment funds 484 469 15 -
Partnership interests 103 - - 108
Hedge funds 94 - o4 -
Real estate investment trust 66 - - 66
U8 Government securities 138 - 138 -
Other investments'” (121) (84) 3 (40)
Guaranteed investment contracts 38 - - 38
Government bonds — Foreign 35 - 34 1
Cash 2 2 - -
Asset backed securities 9 . - ] 1
Government and commercial mortgage .
backed securities ) 8 - L= -
Total Assets $ 4,901 § 2,417 $ 2209 $ 185
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(2) Excludes $23 million in net receivables and payables associated with security purchases and sales.
(b)  Includes pending investment sales (net of investment purchases) of $(139) million.

The following table provides the fair value measurement amounts for VEBA I other post-retirement assets at
December 31, 2011:

Tatal Fair Value
Amounts at
December 31,

(in millions) 2011 Level 1 Level 2 Level 3

VEBA 1

Cash and cash equivalents $ 26 $ - $ 26 $ -

Equity securities 11 - 11 -

Debt securities 16 - 16 -
Total Assets 3 33 $ - 3 53 3 -

The following table provides the fair value measurement amounts for VEBA I and VEBA II other post-retirement
assets at December 31, 2010:

Total Fair Value
Amounts at
December 31,

(in millions) ' 2010 Level 1 Levei 2 Level 3

VEBA L/ I

Cash and cash equivalents £ 30 g - $ 30 $ -

Equity securities 12 - 12 -

Debi securities 17 - 17 -
Total Assets 3 59 $ - 3 59 $ -

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at

fair value on a recurring basis where the determination of fair value includes significant unobservable inputs (Level 3) for
the year ended December 31, 2011:
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Year Ended December 31, 2011 {in millions)

Master Trust

Balance at January 1, 2011 3 185
Purchases, sales, issuances and scttlements:

Purchases 156

Sales 29

Total gains (losses), (realized and unrealized) and other 10

Balance at Decembet 31,2011 3 322

The following table provides a reconciliation of beginning and ending balances of Master Trust assets measured at
fair value on a recurring basis where the determination of fair value includes significant unobservable inputs (Level 3) for
the year ended December 31, 2010:

Year Ended December 31, 2010 (in millions)

Master Trust

Balance at January 1, 2010 b 256
Purchases, sales, issuances and settlements (net) {(71)
Total gains (losses), realized and unrealized and other -

Balance at December 31, 2010 3 185

e - = ]

Valuation methods of the primary fair value measurements disclosed above are as follows:

Investments in equity securities:

Investments in equity securities are typically valued at the closing price in the principal active market as of the last
business day of the quarter. Principal active markets for equity prices include published exchanges such as NASDAQ and
NYSE. Foreign equity prices are translated from their trading currency using the currency exchange rate in effect at the
close of the principal active market. Duke Energy has not adjusted prices to reflect for after-hours market activity. Most
equity security valuations are Level | measures. Investments in equity securities with unpublished prices are valued as
Level 2 if they are redeemable at the measurement date. Investments in equity securities with redermn ption restrictions are
valued as Level 3.

Investments in corporate bonds and U.S. government securities:

Most debt investments are valued based on a calculation using interest rate curves and credit spreads applied fo the
terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating. Most debt
valuations are Level 2 measures. If the market for a particular fixed income security is relatively inactive or illiquid, the
measurement is a Level 3 measurement.
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Investments in short-term investment funds;

Valued at the net asset value of units held at year end. Investments in short-term investment funds with published
prices are valued as Level 1. Investments in short-term investment funds with unpublished prices are valued as Level 2.

Investments in real estate investment trust:

Valued based upon property appraisal reports prepared by independent real estate appraisers, The Chief Real Estate
Appraiser of the asset manager is responsible for assuring that the valuation process provides independent and reasonable
property market value estimates. An external appraisal management firm not affiliated with the asset manager has been

appointed to assist the Chief Real Estate Appraiser in maintaining and monitoring the independence and the accuracy of
the appraisal process.

Employee Savings Plans

Duke Energy sponsors employee savings plans that cover substantially all U.S. employees. Most employees
participate in a matching contribution formula where Duke Energy provides a matching contribution generally equal to
100% of employee before-tax and Roth 401(k) contributions, of up to 6% of eligible pay per pay period. Duke Energy
made pre-tax employer matching contributions of $86 million in 2011, $85 million in 2010 and $80 million in 2009.
Dividends on Duke Energy shares held by the savings plans are charged to retained earnings when declared and shares
held in the plans are considered outstanding in the calculation of basic and diluted sarnings per share.

DUKE ENERGY CAROLINAS
Duke Energy Retirement Plans.

Duke Energy Carolinas participates in Duke Energy sponsored qualified non-contributory defined benefit retirement
plans. The plans cover most U.S. employees using a cash balance formula. Under a cash balance formula, a plan
participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage (which may vary
with age and years of service) of current eligible eamings and current interest credits. Duke Energy Carolinas also
participates in Duke Energy sponsored non-qualified, non-contributory defined benefit pension plans which cover certain
executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Carolinas’ contributions to Duke
Energy’s qualified defined benefit pension plans.

Years Endcd December 31,

{in millions} 2012 2011 2010 2009
Contributions made - $ 33 § 158 $ 138
Anticipated ¢ontributions 3 66 - - -

Actuarial gains and losses subject to amortization are amortized over the average remaining service period of the
active employees. The average remaining service period of the active employees covered by the qualified retirement
plans is nine years. The average remaining service period of active employees covered by the non-qualified retirement
plans is also nine years. Duke Energy determines the market-related value of plan assets using a calculated value that
recognizes changes in fair value of the plan assets in a particular year on a straight-line basis over the next five years.
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Net periodic pension costs disclosed in the tables below for the qualified, non-qualified and othet post-retirement
benefit plans represent the cost of the respective plan for the periods presented. However, portions of the net periodic
pension costs (benefits) disclosed in the tables have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cost
allocated by Duke Energy for employees of Duke Energy Carolinas. Additionally, Duke Energy Carolinas is allocated its
proportionate share of pension and other post-retirement benefit cost for employees of Duke Energy’s shared services

affiliate that provides support to Duke Energy Carolinas. These allocated amounts are included in the governance and
shared services costs discussed in Note 13.

Qualified Pension Plans
Components of Net Periodic Pension (Benefit) Costs as allocated by Duke Energy: Qualified Pension Plans

For the Years Ended
December 31,

(in millions) 2011 2010 2009
Service cost $ 37 5 36 $ 31
Interest cost on projected benefit obligation 33 91 93
Expected return on plan assets (150 (147) (142)
Amortization of prior service cost 1 1 |
Amortization of actuarial loss 37 27 2
Other 7 3 7
Net periodic pension costs (benefit) 5 17 b 16 5 {6)

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Qualified
Pension Plans

For the Years Ended

December 31,
(in millions) 2011 2010
Regulatory assets, net increase b 65 $ 628
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Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

As of and for the Years
Ended December 31,

{in millians) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date 9 1,786 $ 1,737
Service cost 37 36
Interest cost 85 91
Actuarial losses 20 57
Transfers (5 (5)
Plan amendments 13 -
Benefits paid (105) {1309
Obligation at measurement date $ 1,831 $ 1,786

The accumulated benefit obligation was $1,787 million and $1,743 million at December 31, 2011 and 2010,

respectively,

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 1,837 $ 1,602
Actual return on plan assets 60 212
Benefits paid (105) (130)
Transfers (5) (5)
Employer contributions 33 158
Obligation at measurement date % 1,820 iy 1,837

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy’s Carolinas’ qualified pension plans that are
reflected in Other within Investments and Other Asscts on the Consolidated Balance Sheets at December 31, 2011 and

2010
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As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Prefunded pension cost 5 - 3 51
Accrued pension liability (11) -

The following table provides the amounts related to Duke Energy Carolinas’ qualified pension plans that are
reflected in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) 2011 2010
Regulatory assets $ 693 $ 628

Of the amounts above, $46 million of unrecognized net actuarial loss and $1 million of unrecognized prior service
cost will be recognized in net periodic pension costs in 2012.

Additional Information: Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As ofDecemberSl,__
Projected benefit obligation $- $-
Accumulated benefit obligation - -
Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Benefit O bligations

Discount rate 5.10 5.00 5.50

Salary increase (graded by age) 4.40 4.10 4.50
2011 2010 ___Zum_‘_

Net Periodic Benefit Cost

Discount rate ‘ 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return gn plan assets 8.25 8.30 §.50
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The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-catlable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Qualified Pension Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

For the Years Ended
December 31,

(in millions) 2011 2010 2009
Amortization of prior service cost $ - $ 1 5 1
Interest cost on projected benefit obligation 1 1

Net periodic pension costs $ 1 $ 2 $ 2

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Non-Qualified
Pension Plans
For the Years Ended
December 31,
2011 2010
(in millions)
Regulatory assets, new increase 5 - 3 3
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Reconciliation of Funded Status to Net Amount Recogunized: Non-Qualified Pension Plans

As ofand for the Years

Ended December 31,

(in millions) 2011 2010
Change in Projected Bene fit Obligation

Obligation at prior measurement date $ 21 5 22
Transfers H -
interest cost 1 1
Actuarial losses - l
Benefits paid 3 (3)
Obligation at measurement date § 18 5 21

Change in Fair Value of Plan Assets

Benefits paid N (3)
Employer contributions 3 3
Plan assets at measurement date % - oy

The accumulated benefit obligation was $17 million and $20 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consclidated Balance Sheets;: Non~Qualified Pension Plans

The following table provides the amounts related to Duke Energy Carolinas’ non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
20t1 and 2010:

As of December 31,

(in millions) 2011 2010
Accrued pension Iiabi]jty(a) 3 (18) 5 (21
{(a) Includes $3 million and $5 million recognized in Other within Current Liabilities on the Consolidated Balance

Sheets as of December 31, 2011 and 2010, respectively.
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The following table provides the amounts related to Duke Energy’s non-qualified pension plans that are reflected in

Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As of December 31,
{in millions) 2011 2010
Regulatory assets 3 3 i) 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012.
Additional Information: Non-Qualified Pension Plans
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,

2011 2010
_ (in millions)
Projected benefit obligation $ 18 $ 21
Accumulated benefit obligation 17 20

Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting

As of December 31,

{percentages) 2011 2010 2009

Benefit Obligations

Discount rate 5.10 5.00 5.50

Salary increase 4.40 4,10 4.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Salary increase 4,10 4,50 4.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolic is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.
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Other Post-Retirement Benefit Plans

1n conjunction with Duke Energy, Duke Energy Carolinas provides some health care and life insurance benefits for
retired employees on a contributory and non-contributory basis. Employees are eligible for these benefits if they have met
age and service requirements at retirement, as defined in the plans.

These benefit costs are accrued over an employee’s active service period to the date of full benefits eligibility. The
net unrecognized transition obligation is amortized over 20 years. Actuarial gains and losses are amortized over the
average remaining service period of the active employees. The average remaining service period of the active employees
covered by the plan is ten vears.

Components of Net Periodic Other Post-Retirement Benefit Costs as aliocated by Duke Energy

For the Years Ended
December 31,
2011 2010 2009
(in millions)

Service cost benefit earned during the vear 3 2 $ 2 $ 2
Interest cost on accumulated post-retirement benefit obligation 16 17 21
Expected return on plan assets (1M (10) (1)
Amortization of prior service credit (5) (5) ()
Amortization of net transition Lability 9 9 9
Amortization of actuarial loss 2 3 1
Net periodic other post-retirement benefit costs $ 14 3 16 $ 17

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Other
Post-Retirement Benefit Plans
For the Years Ended
December 31,
2011 2010
{in millions)
Regulatory assets, net {decrease) increase $ (12) Y 49
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

(in millions)
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date

Service cost

Interest cost

Plan participants' contributions

Actuarial gain

Transfer

Plan transfer

Benefits paid

Early retiree reinsurance program subsidy
Accrued retiree drug subsidy

Accumulated post-retirement benefit obligation at measurement date

Change in Fair Value of Plan Assets
Plan assets at prior measurement date
Actual return on plan assets

Benefits paid

Employer contributions

Plan participants’ contributions

Plan assets at measurement date

As of and for the Years
Ended December 31,

2011 2010
$ 326 $ 338
2 2
16 ‘ 17
21 24
(12) (14)
(1) (1)
(1) -
(44) (44)
2 -
3 4
$ 312 $ 326
$ 125 $ 114
2 13
(44) (44)
16 18
21 24
$ 120 $ 125

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Carolinas’ other post-retirement benefit plans that
are reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,

2011 and 2010:

As of December 31,

(in millions)

2011

2010

Accrued other post-retirement liability 5

(192)

$ (201)
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The following table provides the amounts related to Duke Energy Carolinas’ other post-retirement benefit plans that

are reflected in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) | 2011 2010
Regulatory assets $ 37 $ 49

Of the amounts above, $6 million of unrecognized net transition obligation, $3 million of unrecognized losses and $5
million of unrecognized prior service credit (which will reduce pension expense) will be recognized in net periodic
pension costs in 2012,

Assumptions Used for Other Post-Retirement Benefits Accounting

(percentages) 2011 2010 2009

Determined Benefit Obligations

Discount rate 5.10 5.00 5.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Expected long-term rate of return on plan assets 5.36 - 8.25 5.53-8.50 5.33 - 8.30

Assumed tax rate' 35.0 35.0 35.0

(a)  Applicable to the health care portion of funded post-retirement benefits.

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of

- non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.
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Assumed Health Care Cost Trend Rate

2011 2010

Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%

Y ear that the rate reaches the ulimate trend rate 2020 2020

Sensitivity to Changes in Assumed Health Care Cost Trend Rates
1-Percentage- 1-Percentage-

{in millions) Point Increase Point Decrease
Effect on total service and interest costs $ I $ n
Effect on post-retirement benefit obligation 13 (12)

Expected Benefit Payments: Defined Benefit Retirement Plans

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Carolinas to
participants in its qualified, non-gualified and other post-retirement benefit plans over the next 10 years, which are

primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service, as
appropriate.

Non- Other Post-

Qualified Qualifie d Retirement
(in millions) Plans Plans Plans ™ Total
Years Ended December 31,
2012 $ 186 h) 3 $ 22 $ 211
2013 186 3 23 212
2014 185 3 24 212
2015 183 3 25 211
2016 179 2 26 207
2017 — 2021 806 10 129 945

{a) Duke Energy expects to receive on behalf of Duke Energy Carolinas, future subsidies under Medicare Part D of $2
million in each of the years 2012-2016 and a total of $9 million during the years 2017-2021.

Employee Savings Plansg

Duke Energy sponsors, and Duke Energy Carolinas participates in, an employee savings plan that covers substantially
all U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) contributions, of up ro 6% of eligible pay per pay period. Duke Energy Carolinas expensed pre-tax plan
contributions, as allocated by Duke Energy, of $37 million in 2011, $36 million in 2010 and $36 million in 2009.
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DUKE ENERGY OHIO
Duke Energy Retirement Plans.

Duke Energy Ohio participates in qualified and non-qualified defined benefit pension plans and other post-retirement
benefit plans sponsored by Duke Energy. Duke Energy allocates pension and other post-retirement obligations and costs
related to these plans to Duke Energy Ohia.

Net periodic benefit cost disclosed in the tables below for the qualified, non-qualified and other post-retirement
benefit plans represent the cost of the respective plan for the periods presented. However, portions of the net periodic
benefit cost disclosed in the tables have been capitalized as a component of property, plant and equipment.

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan agsets and obligations.

Amounts presented in the tables below represent the amounts of pension and other post-retirement benefit cast
allocated to Duke Energy Ohio. Additionally, Duke Energy Ohio is allocated its proportionate share of pension and other
post-retirement benefit cost for employees of Duke Energy’s shared services affiliate that provides support to Duke
Energy Ohio. These allocated amounts are included in the governance and shared services costs discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum
age and service requirements. The plans cover most employees using a cash balance formula, Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
{which varies with age and years of service) of current eligible earnings and current interest credits. Certain legacy
Cinergy employees are covered under plans that use a final average eamings formula. Under a final average earnings
formula, a plan participant accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings tirnes years of
participation in excess of 35 years. Duke Energy Ohio also participates in Duke Energy spensored non-qualified,
non-contributory defined benefit pension plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Ohio’s contributions to Duke
Energy’s qualified defined benefit pension plans.

Years ended December3,

{in milliens) 2012 2011 2010 2009
Contributions made - $ 48 § 45 $ 210
Anticipated contributions $ 29 - - L

Actuarial gains and losses are amortized over the average remaining service period of active exrmployees. The average
remaining service period of active employees covered by the qualified retirement plans is ten years. The average
remaining service period of active employees covered by the non-qualified retirement plans is also ten years. Duke
Energy determines the market-related value of plan assets using a calculated value that recognizes changes in fair value
of the plan assets over five years.
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Components of Net Periodic Pension Costs as allocated by Duke Energy: Qualified Pension Plans
For the Years Ended
December 31,

{in millions) 2011 (a) 2010 (a) 2009 (a)
Service cost 5 7 b 7 $ 8
Interest cost on projected benefit obligation 32 33 38
Expected return on plan assets (44) (44) (43)
Amartization of prior service cost 1 1 1
Amortization of actuarial loss 7 4 -
Other 2 2 2
Net periodic other pension costs $ 5 $ 3 $ 6

(a) These amounts exclude $7 million, $7 million and $4 million for the years ended December 31, 2011, 2010 and
2009, respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with
Duke Energy’s merger with Cinergy in April 2006.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets and AOCI:

Qualified Pension Plans

(in millions)
Regulatory assets, net increase

For the Years Ended

Accumulated other comprehensive (income) ioss

Deferred mcome tax asset

Actuarial loss (gain) arising during the vear
Amortization of prior year actuarial losses
Amortization of prior year prior service cost
Net amount recognized in accumulated other comprehensive (income) loss $

December3t,
2011 2010
$ 11 3 6
1 4
10 ?
(3) (1)
- ()
8 b (7).
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Reconeiliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

(in millions)
Change in Projected Benefit Obligation

Obligation at prier measurement date
Service cost

Interest cost

Actuarial (gains) losses

Plan amendments

Teansfers

Benefits paid

Obligation at measurement date

As ofand for the Years
Ended December 31,

2011 2010
$ 651 $ 68O
7 7
32 33
) 24
(17 (54)
(37) (48)
$ 627 $ 651

The accumulated benefit obligation was $602 million and $616 million at December 31, 201 1 and 2010, respectively.

(in millions)

Change in Fair Value of Plan Assets
Plan assets at prior measurement date
Actual return on plan assets

Transfers

Benefits paid

Employer contributions

Plan assets at measurement date

As ofand for the Years
Ended December 31,

2011 2010
$ 565 $ 557
6 65
(17) (54)
(37) (48)
48 45
$ 565 $ 565
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Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The foltowing table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reflected in
Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010;

As of and for the Years
Ended December 31,
(in millions) 2011 2010
Accrued pension liability $ (62) $ {86)

The following table provides the amounts related to Duke Energy Ohio’s qualified pension plans that are reflected in

Other within Regulatory Assets and Deferred Debits and AOCI on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As ofDecember 31,

(in millions) 2011 2010
Regulatory assets $§ 122 $§ 1N
Accumulated Other Comprehensive (Income) Loss
Deferred income tax asset $ (15 ¥ (16)
Prior service cost 1 1
Net actuarial loss 52 45
Net amount recognized in accumulated other comprehensive loss (income) $ 38 $ 30

Of the amounts above, approximately $9 million of unrecognized net actuarial loss and approximately $1 million of
unrecognized prior service cost will be recognized in net periodic pension costs in 2012,
Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December 31,

(in millions) 2011 2010

Projected benefit obhigation $ - $ 651
Accumulated benefit obligation - 616
Fair value of plan assets - 565
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Assumptions Used for Pension Benefits Accounting
As of December 31,

(percentages) 2011 2010 2009

Determined Benefit Obligations

Discount rate 5.10 5.00 5.50

Salary increase (graded by age) 4.40 4.10 4.50
2011 2010 2009

Determined Expense

Discount rate 5.00 5.50 6.50

Salary increase 4.10 4.50 4.50

Expected long-term rate of return on plan assets 8.25 8.50 3.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quatity corporate bonds that generate sufficient cash flow 10
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Nen-Qualified Pensios Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans
Duke Energy Ohio’s non-qualified pension plan pre-tax net periodic pension benefit costs as allocated by Duke
Energy was insignificant for the years ended December 31, 2011, 2010 and 2009.
Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income: Non-Qualified Pension Plans

Duke Energy Ohio’s non-qualified pension plan Other Changes in Plan Assets and Projected Benefit Obligations
Recognized in Regulatory Assets and Accumulated Other Comprehensive Income as allocated by Duke Energy was
insignificant for the years ended December 31, 2011 and 2010,
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Reconciliation of Funded Status to Net Amount Recoguized: Non—Qualiﬁed Pension Plans

As ofand for the Years

Ended De cember 31,

(in millions) 2011 2010
Change in Projected Bene fit Obligation

Obligation at prior measurement date 3 6 $ 4
Service cost
Interest cost

Actuarial losses (1 3
Benefits paid (1) (1)
Obligation at measurement date b 4 $ 4]

Change in Fair Value of Plan Assets

Benefits paid $ (H $ (1)
Employer contributions 1 1
Plan assets at measurement date % - $ -

The accumnulated benefit obligation was $4 million and $6 million at December 31, 2011 and 2010, respectively.

Amoaunts Recognized in the Consalidated Balance Sheets: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Ohio’s non-qualified pension plans that are

reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
{in millions) 2011 2010
Accrued pension liability (a) $ (4 5 (&

(a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.

Amounts related 1o Duke Energy Ohio’s non-qualified pension plans that are reflected in Other within Regulatory

Assets and Deferred Debits and AQCI on the Consolidated Balance Sheets were insignificant at December 31, 2011 and

2010.
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Additional Information: Non-Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,

(in millions) 2011 2010
Projected benefit obligation $ 4 3 ]
Accumulated benefit obligation 4 &

Fair value of plan assets -

The discount rate used to determine the current year other post-retirement benefits obligation and following year's
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher, After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market

value of the bonds selected.

Assumptions Used for Pension Benefits Accounting

As of December 31,

{percentages) 2011 2010 2009
Benefit Obligations

Discount rate 3.10 5.00 5.50
Salaty iIncrease 4.40 4.10 4.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary increase 4.10 4,50 4.50

Other Post-Retirement Benefit Plans

Duke Energy Ohio participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.

Actuarial gains and losses are amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the plan is 10 years. Duke Energy did not make any

contributions to its other post-retirement plans in 2011, 2010 or 2009.
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Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended

December3l,
(in millions) 2011™ 2010% 2009
Service cost $ 1 ;) 1 b 1
Interest cost on accumulated post-retirement benefit obligation 3 3 4
Expected return on plan assets (D (n (1)
Amortization of prior service credit (1) (D (1)
Amortization of actuarial gain (2) (2) (2)
Net periodic other post-retirement benefit costs $ - $ - $ 1

(a)  These amounts exclude $2 million for each of the years ended December 31, 2011, 2010 and 2009 of regulatory

asset amortization resulting from purchase accounting adjustments associated with Duke Energy’s merger with
Cinergy in April 2006.

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Accumulated Other
Comprehensive Income, Regulatory Assets and Regulatory Liabilities: Other Post-Retirement Benefit Plans

For the Years Ended

December31,

(in millions) 2011 2010
Regulatory liabilities, net decrease $ (1) 3 )]
Accumulated other comprehensive {(income)/loss

Deferred income tax liability (1) 3

Actuarial loss (gain) arising during the year 2 (3)

Amortization of prior year actuarial gains 1 1
Net amount recognized in accumulated other comprehensive (income)/loss ¥ 2 $ 1
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs

As of and for the Years
Ende d December 31,

(in millions) 2011 2010
Change in Benefit Obligation

Accumulated post-retirement benefit obligation at prior measurement date $ 66 $ 70
Service cost 1 I
Interest cost 3 3
Plan participant's ¢ontributions 1 1
Actuarial loss - 2
Transfers 2) (6)
Benefis paid (8) (5)
Accumulated post-retirement benefit obligation at measurement date 3 61 £ 66
Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 3 ¥ 7
Actual return on plan assets - 2
Benefits paid (8) (5)
Employet contributions 8 3
Plan participants' contributions 1 1
Plan assets at measurement date $ 9 $ 3

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts related to Duke Energy Ohio’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,

2011 and 2010:

As of Decembe r 31,

(in millions)

2011 2010

Accrued other post-retirement liability' $

(a)
December 31, 2011 and 2010.

(52) 5 (58)

Includes $2 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
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The following table provides the amounts related to Duke Energy Ohio’s other post-retirement benefit plans that are
reflected in Other within Deferred Credits and Other Liabilities and AOCI on the Consolidated Balance Sheets at
December 31, 2011 and 2010:

As of December 31,

(in millions) 2011 2010
Regulatory liabilities $ 19 % 20
Accumulated other comprehensive income
Deferred income tax liability $ 4 $ 5
Priar service credit 48 (N
Net actuarial loss (gain) (9) (12)
Net amount recognized in accumulated other comprehensive (income)/loss 3 ~{(6) 3 (8)

Of the amounts above, $2 million of unrecognized gains and $1 million of unrecognized prior service credit (which
will reduce pension expense) will be recognized in net periodic pension costs in 2012.

Assumptions Used for Other Post-retirement Benefits Accounting

{percentages) 2011 2010 2009

Benefit Obligations
Discount rate 510 5.00 5.50

Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Expected long-term rate of return on plan assets 8.25 2.50 8.50

Assumed Health Care Cost Trend Rate

2011 2010
Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Y ear that the rate reaches the ultimate trend rate 2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates

1-Percentage- 1-Percentage-
(in millions) Point Increase PointDecrease
Effect on total service and interest costs 3 1 % 4}
Effect on post-retirement benefit obligation 13 (16)

Expected Benefit Payments

The following table presents Duke Energy’s expected benefit payments made on behalf of Duke Energy Ohio to
participants in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are
primarily paid out of the assets of the various trusts. These benefit payments reflect expected future service, as
approjriate.

Non- Other Post-

Qualified Q ualified Retireme nt
(in millions) Plans Plans Fians Total
Years Ended December 31,
2012 % 46 % i % 5 p 52
2013 45 1 5 51
2014 44 1 6 51
2015 43 1 6 30
2016 44 1 ) 51
2017 - 2021 241 3 27 271

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Ohio participates in, an employee savings plan that covers substantially all
U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401¢k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Ohio expensed pre-tax plan
contributions, as allocated by Duke Energy, of $4 million in 2011, $4 million in 2010 and $4 million in 2009.

DUKE ENERGY INDIANA
Duke Energy Retirement Plans.

Duke Energy Indiana participates in qualified and non-qualified defined benefit pension plans and other
post-retirement benefit plans sponsored by Duke Ene¢rgy. Duke Energy allocates pension and other post-retirement
obligations and costs related to these plans to Duke Energy Indiana.

Net perioadic benefit cost disclosed below for the qualified, non-qualified and other post-retirement benefit plans
represent the cost of the respective plan for the periods presented. However, portions of the net periodic costs disclosed
have been capitalized as a component of property, plant and equipment.

Duke Energy uses & December 31 measurement date for its defined benefit retirement plan assets and obligations.
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Amounts presented below represent the amounts of pension and other post-retirement benefit cost allocated to Duke
Energy Indiana. Additionally, Duke Energy Indiana is allocated its proportionate share of pension and other
post-retiretnent benefit cost for employees of Duke Energy’s shared services affiliate that provides support to Duke
Energy Indiana. These allocated amounts are included in the governance and shared services costs discussed in Note 13.

Qualified Pension Plans

Duke Energy’s qualified defined benefit pension plans cover substantially all employees meeting certain minimum
age and service requirements, The plans cover most employees using a cash balance formula. Under a cash balance
formula, a plan participant accumulates a retirement benefit consisting of pay credits that are based upon a percentage
{which varies with age and years of service) of current eligible earnings and current interest credits. Certain legacy
Cinergy employees are covered under plans that use a final average earnings formula. Under a final average earnings
formula, a plan participani accumulates a retirement benefit equal to a percentage of their highest 3-year average
earnings, plus a percentage of their highest 3-year average earnings in excess of covered compensation per year of
participation (maximum of 35 years), plus a percentage of their highest 3-year average earnings times years of
participation in excess of 35 years. Duke Energy Indiana also participates in Duke Energy sponsored non-qualified,
non-contributory defined benefit pension plans which cover certain executives.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefits to be paid
to plan participants. The following table includes information related to Duke Energy Indiana’s contributions to Duke
Energy’s qualified defined benefit pension plans.

Years ended December 31,

(in millions) 2012 2011 2010 2009
Contributions made $ 52 $ 46 $ 140
Anticipated contributions $§ 24

Actuarial gains and losses arc amortized over the average remaining service period of the active employees. The
average remaining service period of the active employees covered by the qualified retirement plans is 10 years. The
average remaining service period of the active employees covered by the qualified retirement plans is alse 10 years. Duke
Energy determines the market-related value of plan assets using a calculated value that recognizes changes in fair value
of the plan assets over five years.
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Components of Net Periodic Pension Costs as allocated by Duke Energy: Qualified Pension Plans
For the Years Ended
December 31,

{in millions) 2011 2010 2009

Service cost $ 11 3 11 $ 9
Interest cost on projected benefit obligation 30 32 33
Expected return on plan assets {45) (45) (42)
Amortization of prior service cost 2 2 2
Amortization of actuarial loss 14 12 5
Other 2 2 2
Net periodic pension costs $ 14 $ 14 i 9

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets
For the Years
Ended December 31,

(in milions)

2011

2010

Regulatory assets, net increase (decrease)

5 $

Reconciliation of Funded Status to Net Amount Recognized: Qualified Pension Plans

As ofand for the Years
Ended Dece mber 31,

(in millions)
Change in Projected Benefit Obligation

Obligation at prior measurement date
Service cost '

Interest cost

Acarial {gains) loss

Plan amendments

Transfers

Benefits paid

Obligation at measurement date

4)

2011 2010
§ 628 $ 602
1 1
30 32
(in 32
(1) 2
1 (7
(43) (44)
$ 613 $ 628
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The accumulated benefit obligation was $582 million and $578 million at December 31, 201 1 and 2010, respectively.

As ofand for the Years
Ended December 31,

(in millions) 2011 2010
Change in Fair Value of Plan Assets

Plan assets at prior measurement date 5 565 $ 505
Actual return on plan assets 9 635
Benefits paid (45) (44)
Transfers 1 (7
Employer contributions 32 46
Plan assets at measurement date 3 382 < 563

Amounts Recognized in the Consolidated Balance Sheets: Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As ofand for the Years
Ended December 31,
{in millions) 2011 2010
Accrued pension liability $ (31) 5 (63)

The following table provides the amounts related to Duke Energy Indiana’s qualified pension plans that are reflected

in Other within Regulatory Assets and Deferred Debits on the Consolidated Balance Sheets at December 31, 2011 and
2010:

As of December 31,
(in millions) 2011 2010

Regulatory assets $ 229 5 224

Additional Information: Qualified Pension Plans

Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy
As of December3l,

{in millions) 2011 2010

Projected benefit obligation $ - $ 628
Accumulated benefit obligation - 578
Fair value of plan assets - 365
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Assumptions Used for Pension Benefits Accounting
As of December 31,

2011 2010 2009
(percentages)

Benefit Obligations

Discount rate 5.10 5.00 5.30
Salary increase 4.40 4.10 4.50
Net Periodic Benefit Cost

Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4.50
Expected long-term rate of return on plan assets 8.25 8.50 3.40

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable carporate bonds rated Aa quality or higher. After the bond portfelio is selected, a single interest rate is

determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Non-Chalified Pension Plans
Components of Net Periodic Pension Costs as allocated by Duke Energy: Non-Qualified Pension Plans

Duke Energy Indiana’s non-qualified pension plan pre-tax net periodic pension benefit costs, as allocated by Cinergy,
were insignificant for the years ended December 31, 2011, 2010 and 2009.
Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets: Non-Qualified
Pension Plans

For the year ended
December 31,
(in millions) 2011 2010
Regulatory assets, net (decrease) increase 5 (1) $ I
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Reconciliation of Funded Status to Net Amount Recognized: Non-Qualified Pension Plans

As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Change in Projected Benefit Obligation

Obligation at prior measurement date $ 6 3 6
Actuarial losses () -
. Obligation at measurement date 3 5 b 6

Change in Fair Value of Plan Assets

Benefits paid $ - 3 -
Employer contributions - -
Plan assets at measurement date b - 3 -

The accumulated benefit obligation was $5 million and $6 million at December 31, 2011 and 2010, respectively.

Amounts Recognized in the Consolidated Balance Sheeis: Non-Qualified Pension Plans

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are
reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010;

As of December 31,
(in millions) 2011 2010

@ $ 5) 8 (6)

Accrued pension liability

(a) Includes $1 million recognized in Other within Current Liabilities on the Consolidated Balance Sheets as of both
December 31, 2011 and 2010.

The following table provides the amounts related to Duke Energy Indiana’s non-qualified pension plans that are
reflected in Regulatory Assets on the Consolidated Balance Sheets at December 31, 2011 and 201 0:

As of December 31,
(in millions) 2011 2010
Regulatory assets 3 2 $ 3

Of the amounts above, an insignificant amount will be recognized in net periodic pension costs in 2012,
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Additional Information: Non-Qualified Pension Plans
Information for P'lans with Accumulated Benefit Obligation in Excess of Plan Assets as allocated by Duke Energy

As of December 31,

(in millions) 2011 2010
Projected benefit obligation $ s $ 6
Accumulated benefit obligation 5 6

Fair value of plan assets - -

Assumptions Used for Pension Benefits Accounting: Non-Qualified Plans
As of December 31,

(percentages) 2011 2010 2009
Benefit Obligations

Discount rate 5.10 5.00 5.50
Salary Increase 4.40 4.10 4,50

Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.50
Salary increase 4.10 4.50 4,50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that gencrate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfotio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Other Post-Retirement Benefit Plans

Duke Energy Indiana participates in other post-retirement benefit plans sponsored by Duke Energy. Duke Energy
provides certain health care and life insurance benefits to retired employees and their eligible dependents on a
contributory and non-contributory basis. These benefits are subject to minimum age and service requirements. The health
care benefits include medical coverage, dental coverage, and prescription drug coverage and are subject to certain
limitations, such as deductibles and co-payments. These benefit costs are accrued over an employee’s active service
period to the date of full benefits eligibility. The net unrecognized transition obligation is amortized over 20 years.
Actuarial gains and losses are amortized over the average remaining service period of the active employees. The average
remaining service period of the active employees covered by the plan is 11 years.
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Components of Net Periodic Other Post-Retirement Benefit Costs as allocated by Duke Energy

For the Years Ended
December3l,

(in millions) 2011 2010 2009
Service cost $ 1 $ 1 $ 1
Interest cost on accumulated post-retirement benefit obligation 7 8 11
Expected return on plan assets (1) 8] (D
Amortization of actuarial loss (gain) 2 1 2
Net periodic other post-retirement benefit costs $ 9 3 S 3 13

Other Changes in Plan Assets and Projected Benefit Obligations Recognized in Regulatory Assets and Regulatory
Liabilities: Other Post-Retirement Benefit Plans

For the year e nded
December 31,

{in millions) 2011 2010
Regulatory assets, net decrease $ (7 $ {12)
Regulatory liabilities, net increase (decrease) 12 (6)
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Reconciliation of Funded Status to Accrued Qther Post-Retirement Benefit Costs
As ofand for the Years
Ended December 31,
(in millions) 2011 2010
Change in Benefit Ohligation

Accumulated post-retirement benefit obligation at prior measurement date $ 152 $ 154
Service cost 1 1
Interest cost 7 3
Plan participant's contributions 4 3
Actuarial (gain) loss (17) 1
Benefits paid (14) (15)
Transfers - (1)
Early retiree reinsurance program subsidy 1 -
Accrued retiree drug subsidy 1 1
Accumulated post-retirement benefit obligation at measurement date $ 135 $ 152

Change in Fair Value of Plan Assets

Plan assets at prior measurement date $ 14 $ 13
Actual return on plan assets - 2
Benefits paid (14) (13)
Employer contributions 10 11
Plan participants’ contributions 4 3
Plan assets at measurement date $ 14 3 14

Amounts Recognized in the Consolidated Balance Sheets: Other Post-Retirement Benefit Plans

The following table provides the amounts refated to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Deferred Credits and Other Liabilities on the Consolidated Balance Sheets at December 31,
2011 and 2010:

As of December 31,
(in millions) . 2011 2010

Accrued other post-retirement liability™ $ (121) $ (138)

{a) Includes an insignificant amount recognized in Other within Current Liabilities on the Consolidated Balance Sheets
as of both December 31, 2011 and 2010,
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The following table provides the amounts related to Duke Energy Indiana’s other post-retirement benefit plans that
are reflected in Other within Regulatory Assets and Deferred Debits and within Other within Deferred Credits and Other
Liabilities on the Consolidated Balance Sheets at December 31, 2011 and 2010:

As of December 31,

2011 2010
(in millions)
Regulatory assets $ 83 $ 90
Regulatory liabilities 70 58

Assumptions Used for Other Post-retirement Benefits Accounting
As of December 31,
(percentages) 2011 2010 2009

Benefit Obligations
Discount rate 5.10 5.00 5.50

Net Periodic Benefit Cost
Discount rate 5.00 5.50 6.50
Expected long-term rate of return on plan assets 825 8.50 8.50

The discount rate used to determine the current year other post-retirement benefits obligation and following year’s
other post-retirement benefits expense is based on a bond selection-settlement portfolio approach. This approach
develops a discount rate by selecting a portfolio of high quality corporate bonds that generate sufficient cash flow to
provide for the projected benefit payments of the plan. The selected bond portfolio is derived from a universe of
non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market
value of the bonds selected.

Assumed Health Care Cost Trend Rate

2011 2410
Health care cost trend rate assumed for next year 8.75% 8.50%
Rate to which the cost trend is assumed to decline (the ultimate trend rate) 5.00% 5.00%
Y ear that the rate reaches the ultimate trend rate 2020 2020
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Sensitivity to Changes in Assumed Health Care Cost Trend Rates

(in millions)

1-Percentage-
Point Increase

1-Percentage-
Point Decrease

Effect on total service and interest costs $
Effect on post-retirement benefit obligation

Expected Benefit Payments

I
18

%

(1
(16)

The following table presents Duke Energy’s expected benefit payments to participants on behalf of Duke Energy
Indiana in its qualified, non-qualified and other post-retirement benefit plans over the next 10 years, which are primarily
paid out of the assets of the various trusts, These benefit payments reflect expected future service, as appropriate.

{in millions)

Years Ended December 31,

2012
2013
2014
2015
2016
2017 - 2021

Noago- Other Post-
Qualified Qualified Retire me nt
Plans Plans Plans‘* Total
$ 46 $ 1 $ 12 $ 59
43 1 13 57
42 1 13 56
42 1 13 56
43 1 13 57
223 3 61 287

(a) Duke Energy expects to receive future subsidies under Medicare Part D on behalf of Duke Energy Indiana of §1
million in each of the years 2012-2016 and a total of $5 million during the years 2017-2021.

Employee Savings Plans

Duke Energy sponsors, and Duke Energy Indiana participates in, an employee savings plan that covers substantially
all U.S. employees. Duke Energy contributes a matching contribution equal to 100% of employee before-tax and Roth
401(k) employee contributions, of up to 6% of eligible pay per period. Duke Energy Indiana expensed pre-tax plan
contributions, as allocated by Duke Energy, of $8 million in 2011, $6 million in 2010 and $5 million in 2009.
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22. INCOME TAXES

Duke Energy and its subsidiaries file income tax returns in the U.S. with federal and various state governmental
authorities, and in certain foreign jurisdictions. The taxable income of Duke Energy and its subsidiaries is reflected in
Duke Energy’s U.S. federal and state income tax returns. These subsidiaries have a tax sharing agreement with Duke
Energy where the separate return method is used to allocate tax expenses and benefits to the subsidiaries whose
investments or results of operations provide these tax expenses and benefits. The accounting for income taxes essentially
represents the income taxes that each of these subsidiaries would incur if it were a separate company filing its own tax
return as a C-Corporation.

The following details the components of income tax expense:

INCOME TAX EXPENSE
For the Year Ended December 31,2011
Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Current income taxes
Federal $ (37 3 (122) 5 (93) 5 95
State 21 30 i 42
Foreign 164 - - -
Total current income taxes 1438 {92) (94) 137
Deferred income taxes
Federal 526 531 194 (38)
State 56 40 (2) (23}
Foreign 32 - - -
Total deferred income taxes 614 571 192 (61)
Investment taxcredil amortization (10) {7) (2) {2)
Total income taxexpense included in Consolidated
Statements afOperations(a] $ 752 $ 472 $ 96 $ 74

(a) Included in the “T'otal current income taxes” line above are uncertain tax benefits relating prirnarily to certain
temporary differences of $43 million at Duke Energy, $43 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohio and %3 million at Duke Energy Indiana. The offset to these temporary differences are included in the
“Total deferred income taxes” line above.

| FERC FORM NO. 213-Q (REV 12-07) 122.219 ]




Name of Respandent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, YT)
Duke Enargy Ohig, Inc. {(2) _ A Resubmission I, 2011/Q4

Notes to Financial Statements

For the Year Ended December 31,2010

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Current income taxes
Federal b (5) 3 3 % 107 3)
State 39 (2) ] 16
Foreign 125 - - -
Total current income taxes 159 1 115 13
Deferred income taxes
Federal 639 388 6 123
State 83 75 12 22
Foreign 20 - - -
Total deferred income taxes 742 463 18 145
Investment tax credit amortization (1n {7} (1) (2)
Total income tax expense from continuing operations 390 457 132 156
Total income tax benefit from discontinued operations (1) - - -
Total income tax expense included in Consolidated
Statements of Operations™ $ 889 5 457 $ 132 156

(a) Included in the “Total current income taxes™ line above are uncertain tax benefits relating primarily to certain
temporary differences of $392 million at Duke Energy, $300 million at Duke Energy Carolinas, $3 million at Duke
Energy Ohio and $7 million at Duke Energy Indiana. The offset to these temporary differences are included in the

“Total deferred income taxes” line above.

For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy
(in millions} Energy Carolinas Ohio Indiana
Current income taxes
Federal $ 271y 8 (196)  $ 77 2
Siate 3 (27) 7 5
Foreign 96 - - -
Totalcurrent income taxes (172) {223) 84 7
Deferred income taxes
Federal 767 518 97 89
State 148 89 7 2
Foreign 27 - - -
Total deferred income taxes 5942 607 104 111
Investment taxcredit amortization (12) (7) {2) )
Total income taxexpense from continuing operations 758 377 186 116
Totalincome taxbenefit from discontinued operations {2) - - -
Totalincome taxexpense included in Consolidated
Statements of Operations ™ $ 756 $ 377 $ 186 116
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(a) Included in the “Total current income taxes” line above are uncertain tax benefits relating primarily to certain
temporary differences of $91 million at Duke Energy, uncertain tax expenses of $42 million, $22 million and $20
million at Duke Energy Carolinas, Duke Energy Ohio, and Duke Energy Indiana, respectively. The offset to these
temporary differences are included in the “Total deferred income taxes” line above.

Duke Energy Income from Continuing Operations before Income Taxes

For the Years Ended December 31,

(in milljons) 2011 2010 2009

Domestic $ 1,780 b 1,731 § 1,433
Foreign 685 479 3198
Total income from continuing cperations before income taxes § 2,465 $§ 27210 § 1,831

Reconciliation of Income Tax Expense at the U.S. Federal Statutory Tax Rate to the Actual Tax Expense from
Continuing QOperations (Statutory Rate Reconciliation)

For the Year Ended December 31,2011

Duke Duke Duke

Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Income taxexpense, computed at the statutory rate 0 35%  § 863 5 457 5 102 3 85
State income tax, net of federal income taxeffect 50 46 (1} 13
Tax differential on foreign earnings (44 — _ —_
AFUDC equity income on {(59) 2) {31}
Crther items, net (26} 28 (3) 7
Tatal income taxexpense from continuing operations $ 752 3 472 3 96 5 74
Effective tax rate 30.5% 36.1% 33.1% 30.6%

For the Year Ended December 31,2010

Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas ' Ohio Indiana
Income taxexpense, computed at the statutory rate of 35% 5 774 b 454 3 (108) 3 155
Slate income tax net ot federal income tax effect 82 48 14 26
Tax differential on loreign earnings (22) - - -
Goodwill impairment ¢harges 175 - 237 -
AFUDC equity income (82) (61) (2) (20)
Other items, net (37N 16 9) (5)
Totlal income taxexpense from continuing operations % 890 5 457 b 132 $ 156
Effeclive taxrate 40.3% 35.3% (43.0)% 35.5%
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For the Year Ended December 31,2009

Duke Duke Duke
Duke Energy Energy Energy

{in millions) Energy Carolinas Ohio Indiana
Income taxexpense, compuied at the statutory rate 0735%  § 641 3 378 % {84 % i1l
State income tax, net of federal income tax effect 938 40 9 18
Tax differential on foreign earnings (16) - - -
Goodwill impairment charges 130 - 254 -
AFUDC equity income (53) (44) 1 (10}
Other items, net (42} 3 6 (3
Total income taxexpense from continuing eperations b 758 $ 377 % 186 $ 116
Effective taxrate 41.4% 34.9% (77.3)% 36.7%

Valuation allowances have been established for certain foreign and state net operating loss carryforwards that reduce
deferred tax assets to an amount that will be realized on a more-likely-than-not basis. The net change in the total

valuation allowance is included in Tax differential on foreign earnings and State income tax, net of federal income tax
effect in the above table,

Net Deferred Income Tax Liability Components

For the Year Ended December 31, 2011

Duke
Duke Energy Duke Energy Energy
(in millions) Duke Energy Carolinas Ohio Indiana
Deferred credits and other liabilities 5 790 5 228 5 68 5 92
Tax Credits and NOL Carry forwards™ 930 199 - 95
Investments and other assets - - 3 -
Other 137 18 31 5
Total deferred income tax assets 1,857 443 102 192
Valuation allowance (144)° - - -
Net deferred income taxassets 1,713 4435 102 192
Investments and other assets (809} (720) - (2)
Accelerated depreciation rates {6,989) {3,576) (1,706) {568)
Regulatory assets and deferred debits ([,219) (658) (216) {136)
Total deferred income tax ligbilities (9,017) (4,954} (1,922) - (1,108)
Net deferred income tax liabilities 5 (7,304) & (4,509 5 (1,820) $ (?14)

(a) See Tax Credits and NOL Carryforwards table below.
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Tax Credits and NOL Carryforwards

For the Year Ended

{in millions) December3l, 2011
. Expiration
Description Amount Year
Investment Tax Credits $ 362 2029 — 2031
Alternative Minimum Tax Credits 145 Inde finite
Federal NOL 274 2031
State NOL® 47 2016 — 2031
2015 — 2029,
Foreign NoL™ 102 Inde finite

(a) A valuation allowance of $41 million has been recorded on the State NOL Carryforwards, as presented in the Net
Deferred Income Tax Liability Components table.

(b) A valuation allowance of $102 million has been recorded on the Foreign NOL Carryforwards, as presented in the
Net Deferred Income Tax Liability Components table.

For the Year Ended December 31, 2010

Duke
Duke Energy Duke Energy Energy
(im millions) Duke Energy Carolinas Ohio Indiana
Deferred credits and other liabilities $ 679 $ 204 $ 61 3 70
Tax Credits and NOL Carry forwards 554 52 - 100
Other 100 15 19 5
Total deferred iIncome tax assets 1,333 271 a0 175
Valuation allowange (1435) - - -
Net deferred income taxassets 1,188 271 80 175
Investments and other assets {781) {675) (11) 41
Accelerated depreciation rates (6,052) (2,990} {1,529) (973)
Regulatory assets and deferred debits {996) (313) (171) (93)
Total deferred income tax liabilities (7,829 (4,178) (1,711) (1,107}
Met deferred income tax liabilities 5 (6,641) 3 {3,907) 3 (1,631} $ (932)

The above amounts have been classified in the Consolidated Balance Sheets as follows:
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Deferred Tax Assets (Liabilities)

For the Year Ended December 31,2011

Dulce
Duke Energy Duke Energy Energy
(in millions? Duke Energy Carolinas Ohio Indiana
Current deferred taxassets, included in other
current assets ) 210 5 46 $ 33 3 13
Non-current deferred tax assets, included in other
investments and other assets 67 - - -
Non-current deferred tax liabilities (7,581} (4,555) (1.853) (927)
Total net deferred income tax liabilities 3 {7,304) $ (4,509) $ (1,820) 3 (914)
For the Year Ended December 31,2010
Duke
Duke Energy Duke Energy Energy
{(in millions} Duke Energy Carolinas Ohio Indiana
Current deferred taxassets, included in other
current assets $ 236 $ 81 $ 9 5 4]
Non-current deferred tax assets, included in other
investments and other assets 101 - - -
Non-current deferred tax liabilities (6,978) {3,988) (1.640) (973)
Total net deferred income tax liabilities 5 (6,641) 3 {3,907) b (1,631) $ (932)

Deferred income taxes and foreign withholding taxes have not been provided on undistributed eamings of Duke
Energy’s foreign subsidiaries when such amounts are deemed to be indefinitely reinvested. The cumulative undistributed
earnings as of December 31, 2011 on which Duke Energy has not provided deferred income taxes and foreign
withholding taxes is $1.7 billion. The amount of unrecognized deferred tax liability related to these undistributed
earnings is estimated at between $250 million and $325 million.
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Changes to Unrecognized Tax Benefits

For the Year Ended December 31,2011

Duke Duke Duoke
Duke Energy Energy Energy
{in millions) Energy Carglinas Ohio Indiana
Increase/(Decrease)
Unrecognized TaxBenefits -— January 1, $ 342 $ 217 $ 29 5 21
Unrecognized TaxBenefits Changes
Gross increases — tax positions in prior periods 49 42 4 3
Gross decreases — tax positions in prior periods as )] {3 (3)
Gross increases — current period tax positions 16 9 4 ’ 3
Settlements {4) - - -
Total Changes 43 43 3 3
Unrecognized Tax Benefits — December 31, 5 385 $ 260 $ 32 $ 24
For the Year Ended December 31,2010
Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Increase/(Decrease)
Unrecognized Tax Benefits — January 1, $ 664 $ 517 $ 32 $ 28
Unrecognized Tax Benefits Changes
(Gross increases — tax positions in prior periods 36 14 15 7
Gross decreases tax positions in prior periods (43} {7 (21) (13}
Gross increases — cutrent period tax positions 5 3 1 ;
Settlements (320) {310y 2 (2)
Total Changes (322) (300) (3) (1)
Unrecognized TaxBenefits — December 31, $ 342 5 217 $ 29 b 21
For the Year Ended December 31,2009
Duke Duke Duke
Duke Energy Energy Energy
{in millions) Energy Carclinas Ohio Indiana
Increase/(Decrease)
Unrecognized Tax Benefits — January 1, § 572 $ 462 $ 15 i 9
Unrecognized Tax Benefits Changes
Gross increases — taxpositions in prior perieds 132 58 30 22
Gross decreases — taxpositions in prior periods &1)) (i 9 o
Gross mcreascs — current period tax positions 11 8 1 2
Setilements (13} - (5) {4)
Total Changes 92 55 17 19
Unrecognized TaxBenefits — December 31, $ 664 $ 517 $ 32 b3 28
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The following table includes information regarding the Duke Energy Registrants unrecognized tax benefits(a).

Duke Duke Duke

Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2011
Amount that if recognized, would affect the effective
tax rate or regulatory liability ™ 121 115 - )
Amount that if recognized, would be recorded as a
component of discontinued operations 11 - - .

(a) The Duke Registrants do not anticipate a material increase or decrease in unrecognized tax benefits in the next 12
months.

(b) Duke Energy and Duke Energy Carolinas are unable to estimate the specific amounts that would affect the effective
tax rate or regulatory liability.

The following tables include interest and penaliies recognized in the consolidated statements of operations and the
consolidated balance sheets:

Duke Duke Duke
Duke Energy Energy Energy
(im millions) Energy Carolinas Ohio Indiana
December 31,2011
Net interest income recognized related to income taxes % 12 $5 $ - $ -
MNet interest expense recognized related to income taxes - - 1 1
Interest receivable related to income taxes included in the
consolidated balance sheets 8 5 - -
Interest payable related to income taxes included in the
consclidated balance sheets - - 3 3
Accruals forthe payment of penalties included in the
consolidated balance sheets - - - -
Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
Decemnber 31,2010
Net interest income recognized related to income taxes % 26 % 18 5 4 $ 5
Interest receivable refated to income taxes included in the
consolidated balance sheets 33 34 - -
Interest payable related to income taxes included in the
consolidated balance sheets - - 1 2
Accruals for the payment ofpenalties included in the
consolidated balance sheets k) - - -
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Duke Duke Duke
Duke Energy Energy Energy
(in millions) Energy Carolinas Ohio Indiana
December 31,2009
Net interest expense recognized related to income taxes $ 7 $ - % 8 g 5

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2004, The years
2004 and 2005 are in Appeals. The Internal Revenue Service (IRS) is currently auditing the federal income tax returns for
years 2006 and 2007. With few exceptions, Duke Energy and its subsidiaries are no longer subject to state, local or
non-1.S. income tax examinations by tax authorities for years before 1999,
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23. SUBSEQUENT EVENTS

For information on subsequent events related to acquisitions, regulatory matters, commitments and contingencies,
debi and credit facilities and joint ownership of generating and transmission facilities, see Notes 2, 4, 5,6 and 8

respectively.
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24. QUARTERLY FINANCIAL DATA (UNAUDITED)

Duke Energy
First Second Third Faurth

{In millions, except share data) Quarter Quarter Quarter Quarter Total
201
Operating revenues $ 3,663 $ 3,534 § 3964 $§ 3,368 § 14,529
Operating income 814 679 767 517 2,777
Net income attributable to Duke Energy
Cuorporation 511 435 472 288 1,706
Earnings per share:
Basic'" ' $ 038 $ 033 $ 035 & 022 $  1.28
Diluted" $ 038 $ 033 $ 035 $ 022 S 128
2010
Operating revenues $ 3594 § 3287 $§ 3%6 5 3445 § 14,272
Operating income (loss) 761 (14) 1,033 681 2,461
Net income (loss) attributable to Duke
Energy Corporation 445 (222) 670 427 1,320
Earnings (loss) per share:
Basic'™ | $ 034 § (G1m § 051 5 032 $ 1.00
Dilyted" $ 034 S (0170 $§ 051 § 032 $§ 1.00

(a) Quarterly EPS amounts are meant to be stand-alone calculations and are not always additive to full-year amount
due to rounding.
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The following table includes unusual or infrequently occurring items recorded by Duke Energy in each quarter duting
the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
(In miltions) Quarter Quarter Quarter Quarter
201%
Edwardsport IGCC impairment (see Note 4) 3 - 5 - 5 (222) $ -
Emission Allowance impairment (see Note 12) - - 7N

Energy efficiency revenue adjustment(a] -

Total 5

- . 59
- [ - $ (301) 3 (59)

2010

Voluntary severance program expenses (see Note 19) % (63) $ (70) $ (20 $ {8)
Commercial Power non-regulated Midwest generation

goodwill impairment (see Note 12) - (300)
Midwest generation asset and emission allowance

impairment {see Note 12) - (160)
Edwardsport IGCC impairment (s¢e Noie 4) - - {44) -
Gain on sale of investment in Q-Comm (see Note 13) - - - 109
Gain on sale of DukeNet (see Note 3) - 139

Total $ (68 §  (736) $ (64) $ 240

(a) Inthe fourth quarter of 2011, Duke Energy recorded $59 million of previously deferred revenue resulting from the
receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts bitled to

customers.
Duke Energy Carolinas
First Second Third Fourth

(In millions) Quarter Quarter Quarter Quarter Total
2011

Operating revenues $ 1552 % 1607 0§ 1868 § 1466 § 6,493
Operating income 363 331 541 245 1,480
Net income 205 193 3t 125 834
2010

Operating revenues $ 1545 § 1513 § 1,877 § 1,489 § 6424
Operating income 347 313 521 264 1,445
Net income 192 202 315 129 838
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The following table includes unusual or infrequently occurring items recorded by Duke Energy Carolinas in each
quarter during 2011 and 2010. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter
2011
Energy efficiency revenue adjustment™ $ 59

2010
Voluntary severance program expenses (see Note 19) $ (42 0 (43) O3 $ (D

(a) Inthe fourth quarter of 2011, Duke Energy Carolinas recorded $59 million of previously deferred revenue resulting
from the receipt of an order from the NCUC which allowed the recognition of revenue in excess of amounts billed
to customers.

Duke Energy Ohio
First Secand Third Fourth

(In millions) __Quarter Quarter Quarter Quarter Total
2011
Operating revenues $ 879 §% 694 § 838 % 770 § 3,181
Operating income 135 59 t1e 63 375
Net income 73 33 51 37 194
2010
Operating revenues $ 977 % 649 % 923 § 780 3 3.329
Operating income (loss) 222 (781) 279 53 (225
Net income (loss) 130 (759 176 12 (441)
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The following table includes unusual or infrequently occurring items recorded by Duke Energy Ohio in each quarter
during the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise noted.

First Second Third Fourth
{(In millions) Quarter Quarter Quarter Quarter
2011
Emission Allowance impairment (see Note 12) $ - $ - $ (79 % -
2010
Voluntary severance program expenses (see Note 19) 5 (1 $ (10) % (2) % (n
Commercial Power non-regulated Midwest generation goodwill
impairment (see Note 12) - (461) - -
FE&G Ohio T&D goodwill impairment (see Note 12) - (216) - -
Midwest generation asset and emission allowance impairment
(see Note 12) - (160) - -
Disallowance of previously deferred storm costs - - - (17)
Total $ (11) $ (847) $ H 8§ (18)
Duke Energy Indiana
First Second Third Fourth
(In millions) Quarter Quarter Quarter Quarter Total
2011
Operating revenues $ 659 % 620 % 718 % 625 % 2622
Operating income (loss) 130 109 (42) 85 282
Net income (loss) 76 68 (an 55 168
2010
Operating revenues $ 610 % 579 % 694 $ 637 % 2,520
Operating income 121 109 149 127 506
Net income 70 57 92 66 285

The following table includes unusual or infrequently occurring items recorded by Duke Energy Indiana in each
quarter during the two most recently completed fiscal years. All amounts discussed below are pre-tax unless otherwise

noted.
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Name of Respondent This Report is; Date of Report  |Year/Period of Report
(1) X An Original {Mo, Da, Yr)
Duke Energy Ohia, Inc. ’ (2) — A Resubmission /] 2011/Q4
Notes to Financial Statements

First Second Third Fourth
{In millions) Quarter Quarter Quarter Quarter
2011
Edwardsport JGCC impairment (see Note 4) $ - $ - $ (222 $ -
2010
Voluntary severance program expenses (see Note 19) $ (10 $ (l6) h (3 s (4
Edwardsport IGCC impairment (see Note 4) - - {44) -
Tatal (A0 $  {16) $ 47N § 4
FERC FORM NO. 213-Q (REV 12-07) 122.233 _l




Nanie of Respondent This Report Is: Clate Bf R‘;Epmt Year/Period of Repo
i igi Mo, Da, ¥Yn)
Duke Energy Ohia. Inc. (1) [X]An Original (Mo, Da,
v {2) []A Resubmission i End of 2011/04

Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion

Line ltem Total Company

No. (a) For the Current
Quarter/Year

1 UTILITY PLANT

2 In Service

3 Plant in Service (Classified) 6,632,785,549

4 Property Under Capital Leases 98,610,602

§ Plant Purchased or Sold

6 Completed Construction not Giassified 1,201,461,628

7 Experimental Plant Unclassified

8 TOTAL Utility Plant (Total of lines 3 thru 7) 7.932,857,779

9 Leased to Others

10| Held for Future Use 4,714,586

11 | Construction Work in Progress 205,967 460

12 | Acqguisition Adjustrments 269,453,822

13 TOTAL Utility Plant (Total of lines 8 thru 12} 8,412,993 446

18 | Accumulated Provisions for Depreciation, Amortization, & Depletion

2,963,162,819

15 Net Utility Plant {Total of lines 13 and 14)

16 DETAIL QF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
17 { In Service;

5,549,830,627

18 Depreciation 2 550,661,360
19 Amortization and Depletion of Producing Natural Gas Land and Land Rights

20 Amortization of Underground Storage Land and Land Rights

21 Amortization of Other Utifity Plant 198,908,184

22 TOTAL In Service (Tolal of lines 18 thru 21)
23 | Leased to Others
4 Depreciation

2 740,569 544

25 Amaortization and Depietion

26 TOTAL Leased to Others (Total of lines 24 and 25)
27 | Held for Future Use

28 Depreciation 132,987
22 Amortization

30 TOTAL Held for Future Use (Total of lines 28 and 29) 132,987
31 | Abandanment of Leases (Natural Gas)

32 | Amortization of Plant Acquisition Adjustment 113,460,288

3 TOTAL Accum. Provisions {Should agree with line 14 above}(Total of lines 22, 26, 30, 31, and 32}

2,853,162,819

L
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MName of Respondent
Duke Energy Chig, Inc.

This Report |s:
(1} An Original
{2) [ _JA Resubmission

Date of Report
(Mo, Da, Y1)

f o

Year/Period of Report
End of 2011/Q4

Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (continued)

Line Electric Gas Other (specify) Common
Na. © (D (e) 0]
1

[2

|3 5,310,528,442 1,076,203,065 245,054,042
4 54,696,283 38,641,042 5,273,277
5
§ 717,461,322 437,077,469 46,922,837
7
8 6,082,686,047 1,551,921.576 298,250,156
3
10 4,714,585
1 163,812,990 3,893 858 32,260,612
12 269,453 622
13 8,620,667 244 1,561,815.434 330,510,768
T 2,299,627 635 419,718,643 143,816,541
15 4,221,039 609 1,142,095,791 186,694,227
16

17
18 2,112,366,007 405,483 451 32,811,812
19
20

[21 73,313,181 14,235,192 111,359,811
22 2,185.679,278 419,718,543 144,171,623

[23

I
25
%
7

|28 132,987
29
3 132,987

fa1

{32 113,815,370 ( 365,082)
1 2,299,627,635 419,718,643 143,816,541

FERC FORM NO. 2 (12-96)
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arme of Respondent This Repoart s, I(Jnfte o R$D)0rt Year/Period of Report
igi o, Da, YT,

Duke Energy Ohig, Inc. (1) [X]An Original *Ba

i {2} [TJA Resubmission [ End of 2011/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106)

1. Report hejow the ariginal cost of gas plant in senvice according to the prescribed accounts.

2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Piant Purchased or Sold, Account
103, Experimental Gas Plant Unclassified, and Account 106, Completed Construction Not Classified-Gas.

3. Include in column {c) and (d), as appropriate corrections of additions and retirements for the current or preceding year,

4. Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts.

5. Classify Aceount 106 according to prescribed accounts, on an
estimated basis if necessary, and include the entries in ¢alumn {c).Also to be included in column (c) are entrigs for reversals of tentative distributions of
prior year reported in column {b). Likewise, if the respondent has a significant amount of plant retirements which have not been classified to primary
accounts at the end of the year, include in column {d} 2 tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to
the account for accumulated depreciation provision. Include also in column (d) reversals of tentative distributions of prior year's unclassified retirements.
Attach supplernental statement showing the account distributions of these tentative classifications in columns (¢} and (d),

Line Account Balance at Additions
No. Beginning of Year
(@) b c
1 INTANGIBLE PLANT
2 301 Organization
3 302 Franchises and Consents
4 303 Miscellaneous Intangible Plant 10,563,795 6,349,610
5 TQTAL Intangible Plant (Enter Total of lines 2 thry 4) 10,553,794 6,349,610
6 | PRODUCTION PLANT e I
7 Naturaj Gas Production and Gathering Plant
8 325.1 Producing Lands
9 325.2 Producing Leaseholds
10 3253 Gas Rights
11 3254 Rights-of-Way
12 3255 Qther Land and Land Rights
13 326 Gas Well Structures
14 327 Field Compressor Station Structures
15 328 Field Measuring and Regulating Station Equipment
16 329 Qther Structures
17 330 Producing Gas Wells-Well Construction
18 331  Producing Gas Wells-Well Equipment
19 332 Field Lines
20 333 Field Compressor Station Equipment
2 334 Field Measuring and Regulating Station Equipment
22 335 Drilling and Cleaning Equipment
23 336 Purification Equipment
24 337 Cther Equipment
25 338 Unsuccessful Exploration and Development Costs
26 332  Asset Retirement Casts for Matural Gas Production and
i TOTAL Production and Gathering Plant (Enter Tatal of lines 8
8 PRODUCTS EXTRACTION PLANT
29 340 Land and Land Rights
0 341  Structures and Improvernents
¥ 342  Extraction and Refining Equipment
32 343 Pipe Lines
11 344 Extracted Praducts Starage Equipment

FERC FORM NO. 2 (12-86)
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Name of Respundent This Report |s: I{DNaltte {o)f R\e’pmt Year/Periad of Report
i 1) An Criginal o, Da, Yr)
Duke Energy Qhio, Inc. (
> {2) [ ]A Resubmission i End of 201t/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

including the reversais of the prior years tentative account distributions of these amounts. Careful observance of the above instructions and the texts of
Account 101 and 106 will avoid serious omissions of respondent’s reporied amount for plant actually in service at end of year.

6. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102. In showing the clearance of Account 102, inciude in column (g} the
amounts with respect to accumulated provision for depreciation, acquisition adjustments, etc., and show in colurnn (f) only the offset to the dehits or
credils to primary account classifications.

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirements of these pages.

8. Far each amount comptising the reported balance and changes in Account 102, state the propery purchased or sold, name of vendor or purchaser,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of
such filing.

Line Retirements Adjustments Transfers Balance at
No. End of Year
(d} (e) (f) (g)

16,903,405
16,803,405

wilice ||l |w |l -

—_
[==]

iy
—_

-
]

—
L]

14
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Name of Respondent T1his Re 2rt Ics; ] Rﬁée BLR$[ra)ort Year/Period of Report
Duke Energy Ohio, Inc. EZ; E]A"'Re;'gm‘ssion ) End of 2011/Q4
(Gas Plant in Service (Accounts 101, 102, 103, and 106) {continued)
Line Account Balance at Additions
No. Beginning of Year
(a) (o} (e

34 345 Compressor Equipment

35 346 Gas Measuring and Regulating Equipment

36 347 Other Equipment

37 348 Asset Retirement Casts for Products Extraction Plant

38 TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37)
39 TOTAL Matural Gas Production Plant (Enter Total of lines 27 and
40 Manufactured Gas Production Plant (Submit Supplementary 11,066,341 291,103
41 TOTAL Production Plant {Enter Total of lines 39 and 40) 11,066,341 291,103

42 1 NATURAL GAS STORAGE AND PROCESSING PLANT

43 Underground Storage Piant

44 350.1 Land

45 350.2 Rights-of-Way

46 351 Structures and Improvements

47 352 wells

48 352.1 Storage Leaseholds and Rights

49 352.2 Reservoirs

50 362.3 Non-recoverable Natural Gas

51 353 Lines

52 354 Compressor Station Equipment

53 355 (Qther Eguipment

54 356 Purification Equipment

£5 357 Other Equipment

56 358 Asset Retirement Costs for Underground Storage Plant

57 TOTAL Underground Storage Plant (Enter Total of lines 44 thru
8 Other Starage Plant

58 360 Land and Land Rights

80 361 Structures and Improvements

61 362 Gas Holders

82 363 Ppurification Equipment

53 363.1 Liquefaction Equipment

64 363.2 Vaporizing Equipment

65 3563.3 Compressor Equipment

68 3634 Measuring and Regulating Equipment

67 363.5 Qther Equipment

68 363.6 Asset Retirement Costs for Other Storage Flant

69 TOTAL Other Storage Plant (Enter Tatal of lines 58 thru 68}
70 | Base Load Liquefied Natural Gas Terminaling and Processing Plant ﬁ
71 364.1 Land and Land Rights

72 364.2 Structures and Improvemants

73 364.3 |LNG Pracessing Terminal Equipment
74 364.4 LNG Transportation Equipment

75 364.5 Measuring and Regulating Equipment

748 364 5 Compressor Station Equipment

77 364.7 Communications Equipment

78 364.8 Qther Equipment

73 364.9 Asset Retirement Costs for Base Load Liquefied Natural Gas
a0 TOTAL Base Load Liguefied Nat'l Gas, Terminaling and

FERC FORM NO. 2 {12-96) Page 208



Name of Respondent
Duke Enargy Chig, Inc.

This Report Is:

{1 An Original
{2) [T]A Resubmission

Date of Report
{Mao, Da, Yr)

i1

Year/Period of Report
End of 2011/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line Retirements
No.
(d)

Adjustments

(&}

Transfers

{f)

Balance at
End of Year

(g

24

35

36

37

38

39

40

57,717

11,299,727

LAl

57,717

11,299,727

FERC FORM NO. 2 (12-96)
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Mame of Respondent This Report Is: I?Jillte Bf Rep)ort Year/Period of Report
igi Yr
Duke Energy Ghio, inc. {1)  [X]An Original {Ma, Da,
> {2) [ ]A Resubmission I End of 2011/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line-[ Account Balance at Additions
No. Beginning of Year
(@) (b) (5]

81 TOTAL Nat'i Gas Storage and Processing Plant {Totat of lines 57,

82 TRANSMISSION PLAN

83 365.1 Land and Land Rights

B4 365.2 Rights-of-Way

85 266 Structures and Improvements

BE 367  Mains

& 368 Compressor Station Equipment

ag 369 Measuring and Regulating Station Equipment

89 370 Communication Equipment

=1 371  Other Equipment

91 372 Asset Retirement Costs for Transmission Plant

92 TOTAL Transmission Plant (Enter Tatals of lines 83 thru 91)

91 DISTRIBUTION PLANT

94 374 Land and Land Rights 9,110,301 6,979
95 375  Structures and Improvements 1,561,071 { 56,392)
96 376  Mains 887,515,106 57,452,835
97 377 Caompresser Station Equipment

93 378 Measuring and Regulating Station Equipment-General 25,079,807 522 885
99 379 Measuring and Regulating Station Equipment-City Gate 263,232
100 380 Services 355,875,463 36,186,766
101 381 Meters 52,471,309 13,674,783
102 382 Meter Installations 27,937,081 414,466
163 383 House Regulaters 21,621,618 026,445
104 384 House Reguiator Installations 16,275,334 531,881
105 385 Industrial Measuring and Regulating Station Equipment 3,505,830 25601
106 386 Other Property on Customers' Premises
107 387 Other Equipment 976,132
108 388 Asset Retirement Costs for Distribution Plant 5,455 697 ( 1,197,781}
109 TOTAL Distribution Plant (Enter Tatal of lines 94 thru 108) 1,407,748.066 108,388,468 |
110 | GENERAL PLANT .

111 389 Land and Land Rights
112 390 Structures and Improvements 2,075,044 { 9,798}
113 | 391 Office Fumiture and Equipment 1,209,398 789,334
114 382 Transportation Equipment 617,319 203,539
115 393 Stores Equipment
116 384 Tools, Shop, and Garage Equipment 8,302,396 171,583
117 395 Laboratory Equipment 234,087

118 396 Power Operated Equipment 118,621
119 | 397 Communication Equipment 509,995 230,416
120 358 Miscellaneous Equipment
121 Subtotal (Enter Total of lines 111 thru 120) 13,066,830 1,385,084
122 339  Other Tangible Property
123 399.1 Asset Retirement Costs for General Plant
124 TOTAL General Plant (Enter Total of lines 121, 122 and 123) 13,066,830 1,385,084
125 TOTAL (Accounts 101 and 106) 1,442 435,032 116,414,265
126 Gas Plant Purchased (See Instruction 8)
127 (Less) Gas Plant Sold (See Instruction 8) —ﬁ
128 Experimental Gas Plant Unclassified
129 TOTAL Gas Plant it Service (Entar Tatal of lines 125 thru 128) 1,442 435 032 116,414,265

FERC FORM NO. 2 (12-96)
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MName of Respondent
Duke Energy Ohio, Inc.

This Report ls:
{n An Original
{2) [T]A Resubmission

Date of Report
(Mo, Da, Y1)

i

Year/Period of Report

End of 2011/Q4

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued)

Line Retirements Adjustments Transfers Balance at
No. End of Year
() (&) U] (g}

|81

82

83

84

85

86

87

a8

89

90

91

g2

2k

84 9,117,280
95 1,504,679
96 2,484,872 6,923 942,489,992
97

98 25,602,792
39 263,232
100 3,780,548 6,923) 388,374,763
101 516,775 200,578 65,730,295
102 318,598 28,032,929
103 22 548,063
104 16,807,215
105 3,631,431
106

107 10,822 965,310
108 { 487,126) 4,745,042
109 68,624 489 200,978 1,509,713,023
110

M1

112 2,065,246
113 86,922 1,911,810
114 51,661 769,197
115

116 307,910 8,166,078
17 234,057
118 118,821
119 740,411
120

121 446,493 14,005,421
122

123

124 446,493 14,005,421
125 7,128,699 200,978 1,551,921,576
126

127

128

129 7,128,699 200,978 1,561,921,576

FERC FORM NO, 2 {12-96)
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Name of Respondent
Duke Energy Ohig, Inc.

This Report Is:
43 An Qriginal
(2) [T]A Resubmission

Date of Report
{Mo, Da, Yn)

I/

Year/Period of Repo
End of 2011/Q4

Gas Property and Capacity Leased from Others

1. Repart below the information called for conceming gas property and capacity leased from others for gas operations.
2. For all leases in which the average annual iease payment over the initial term of the lease exceeds $500,000, describe in column
(c), if applicable: the property or capacity leased. Designate associaled companies with an asterisk in column (b).

Line
No.

Name of Lessor

(@)

)

Description of Lease

(€

Lease Payments for
Current Year

C)

2002 Bank of America Leasing & Capital

meters

1,680,580

200% Bank ot America Leasing & Capital

meters

950,493

2004 Bank of America Leasing & Capital

meters

1,051,198

2605 Bank of America Leasing & Capital

melers

964,591

2006 Bank of America Leasing & Capital

meters

7,044,628

2007 Bank of America Leasing & Capital

meters

1,055,662

l2()09 Bank of America Leasing & Capital

metars

1,192,822

2010 Bank of America Leasing & Capital

meters

732,798

ijmlﬂmmhwm—i

Total

8,672,772

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: (Dhgte Sf R$p)ort Year/Period of Repo
Duke Energy Ohig, Inc. {1 [X]An Originai o, Da, Y1
QY {2) [ ]A Resubmission I End of 2011/Q4

Construction Work in Progress-Gas {Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (Account 107).

2. Show items relating ta "research, development, and demonstration” projects last, under a caption Research, Development,
and Demonstration (see Account 107 of the Uniform System of Accounts).

3. Minor projects (less than $1,000,000) may be grouped.

Line

Description of Project

(a)

Construction Work in
Progress-Gas
{Account 107}

(b}

Estimated Additional
Cost of Project

{©)

Cast lron Bare Steel Replacement Tracker

1,188,194

Projects Less than $1.000,000

8,705,667
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9,893,858
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Criginal {Mo, Da, Y1)
Duke Energy Chio, Inc. 2) _ A Resubmission (! 2011/Q4

General Description of Construction Overhead Procedure

1. For each construction overhead explain: (a) the nature and extent of work, etc., the overhead charges are intended to caver, {b) the general
procedure for determining the amount capitalized, (c) the method of distribution to construction jobs, (d) whether different rates are applied to
different types of construction, (e) basis of differentiation in rates for different types of construction, and (f} whether the overhead is directly or
indirectly assigned.

2. Show below the computation of allowarnce for funds used during construction rates, in accordance with the provisions of Gas Plant
Instructions 3 {17} of the Uniform System of Accounts.

3. Where a net-of-tax rate for borrowed funds is used, show the appropriate tax effect adjustment to the computations below in a manner that
clearly indicates the amount of reduction in the gross rate for tax effects.

1. CONSTRUCTION OVERHEAD COSTS INCLUDE ENGINEERING AND SUPERVISORY SALARIES,

ADMINISTRATIVE AND GENERAL SALARIES AND ASSOCIATED PAYROLL TAXES AND BENEFITS AND EMPLOYEE
EXPENSES.

IN GENERAL, IF ENGINEERS, SUPERVISORS, AND CLERICAL EMPLOYEES DEVOTE ALL OR SUBSTANTIALLY
ALL OF THEIR TIME TQ CAPITAL CONSTRUCTION PROJECTS, THE SALARIES, AND RELATED EXPENSES ARE
CHARGED DIRECTLY TO THE SPECIFIC CAPITAL CONSTRUCTION PROJECTS.

FOR POWER DELIVERY, CONSTRUCTION OVERHEAD COSTS ARE CHARGED TO THE ALLOCATION POOLS AND
FROM THERE ARE TRANSFERRED TO THE SPECIFIC CAPITAL CONSTRUCTION PROJECTS WHERE THE LABOR
(INTERNAL AND CONTRACT) WAS CHARGED DURING THE MONTH.

2. ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION (AFUDC) IS APPLIED TO THE TOTAL
CONSTRUCTION EXPENDITURES, LESS CERTAIN EXCLUSIONS, ON JOBS UNDER CONSTRUCTION. EFFECTIVE
JULY 1, 1982, THE RESPONDENT ADOPTED THE PRACTICE OF UPDATING THE AFUDC RATE MONTHLY, AS
AUTHORIZED BY THE FEDERAL ENERGY REGULATORY COMMISSION IN A LETTER DATED MAY 27, 1982 THE
AVERAGE AFUDC RATE FOR 2011 WAS 8.25%. THE MONTHLY RATE DOES NOT INCLUDE A REDUCTION FOR
THE INCOME TAX EFFECT ON THE COST OF DEBT.

[ FERC FORM NO. 2 (REV 12-07) 218.1 ]




Name of Respondent This Repert Is: I(:;j‘ate Bf R\e;p)ort Year/Period of Report
i 1) An Originat 0,Da, ¥r
Duke Energy Chio, Inc. 4 :
e {2} DA Resubmission i End of 2013/Q4

General Description of Construction Overhead Procedure (continued)

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES

1. For line (5}, colurnn (d) below, enter the rate grantad in the last rate proceeding. If not available, use the average rate earmead during the preceding 3 years.
2. idenfify, in & footnote, the specific entify used as the source for the capital structure figures.

3. Indicate, in a footnate, if the reported rate of raturn is one that has been approved in a rate case, black-box setlement rate, or an actual threa-year average rate.

1. Companents of Formula (Derived from actual book balances and actual cost rates):

Title Amaount Capitalization Cost Rate

tine Ration {percent) Percentage
No. (a) o) i) (d)

(1) Average Short-Termn Debt S

(2) Short-Term Interest s

(3) Long-Term Debt D d

(4) Prefemed Stock P p

(5) Comman Equity c c

(6) Total Capitalization

(7) Average Construction Wark in Progress Balance W

2. Gross Rate for Borrowed Funds  s{S/W) + d[(DA(D+P+C)) (1-(SAV))]

3. Rate for Other Funds  [1-(S/WV)] [p{PHD+P+C)) + ¢(CHD+P+CH]

4. Weighted Average Rate Actually Used for the Year;
a. Rate for Borrowed Funds -
b. Rate for Other Funds -

FERC FORM NO. 2 (REV 12-07) Page 218a



Name cof Respondent This Report Is: Pnﬁte gf R$ port Year/Period of Report
; igi 0,Da, ¥r)
Duke Energy Ohio, Inc. (1} [X]An Original
> {2) ["]A Resubmission i End of 2011/Q4

Accumulated Provision for Depreciation of Gas Utility Plant (Account 108}
1. Explain in a footnote any important adjustments during year.
2. Explain in a footnote any difference between the amount for book cost of plant retired, line 10, column (), and that reported for gas
plant in service, page 204-209, column (d}, exciuding retirements of nondepreciable property.
3. The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at vear end which has not been
recorded and/for classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize

the book cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate
functional classifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.
5. Atlines 7 and 14, add rows as necessary to report all data. Additional rows should be numbered in sequence, e.g., 7.01, 7.02, etc.

Line ltiem Tatal Gas Plant in Gas Plant Held Gas Plant Leased
No. (c+d+e) Service for Future Use to Others
(a) (b) (c] () &)

Section A. BALANCES AND CHANGES DURING YEAR

1 Halance Beginning of Year 381,071,769 381,071,769

2 Depreciation Provisicns for Year, Charged to

3 1403} Depreciation Expense 33851479 33851979

4 (403.1) Depreciation Expense for Asset Retirement Costs

5 (413) Expense of Gas Plant Leased 1o Others

6 Transportation Expenses - Clearing 26,479 26,479

7 Other Clearing Accaunts

8 Other Clearing (Specify) (foctnote details): ( 225380)] e S 205.380)

9

10 | TOTAL Deprec. Prov. for Year (Total of lines 3 thru 8) 33,453,078 33,453,078

11 | NetCharges for Plant Retired;

12 Book Cast of Plant Retired ( 6,731868) ( 6,733.866)

13 | Costof Removal {  15%0421) { 1,590,421)

14 | Salvage (Credil {  24635) ( 245638)

15 ] TOTAL NetChrgs for Plant Ret. {Total of lines 12 thru 14} ] [ 82993852) { 8299852

16 | Other Debit or Credit ltems (Describe) ffootnote details); (0 TaLTay v TALTAA)

17

18 | Book Gost of Asset Retirement Costs

13 | Balance Eng of Year (Total of fines 1,10,15,16 and 18) ’ 405,483 451 405,483,451

Section B. BALANCES AT END OF YEAR ACCORDING TQ
FUNCTIONAL CLASSIFICATIONS

21 Productions-Manufactured Gaz 8,321,232 8,321,232
22 | Production and Gatnering-Natural Gas

23 | Products Extraction-Natural Gags

24 | Underground Gas Slorage

25 Other Storage Plant

26 Base L.oad LNG Terminaling and Processing Plant
27 Transmission

28 Distribution 395,901,800 395,901,800
29 General 1,260,419 1,260,419
30 | TOTAL (Total of lines 21 thru 29) 405,483 451 . 405,483,451

FERC FORM NO. 2 (12-96) Page 219




Name of Respondent This Report is: Date of Report  |Year/Period of Report
(1) X An Qriginal {Mo, Da, Y1)
Duke Energy Ohio. Inc. (2) __ A Resubmission ! 2011/Q4
FOOTNOTE DATA
Schedule Page: 219  Line No.: 8 Column:c¢ |
ARO's ${(225,380)
[Schedule Page: 219 Line No.: 16__Column: ¢ ]
Common Utility Plant Provision $(1,967,161)
Deferral of Smartgrid projects 1,225,971
Transfers and Adjustments (554)
Total $(741,744)

[ FERC FORM NO. 2 (12-96) Page 552.1




Name of Respondent This Report Is: R}Iate Bf Rsp)ort Year/Period of Report
. 1) An Original o, Ua yr
Duke Energy Chio, Inc. (
o (2) [ ]A Resubmission ¥ End of 2011/Q4

Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, and 164.3)

1. If during the year adjustments were made to the stored gas inventory reported in coiumns (d}, (f), (@), and (h) (such as to correct cumutative inaccuracies
of gas measurements}, explain in a footrcte the reason for the adjustments, the Dth and dollar amount of adjustment, and aceount charged ar credited.

2. Report in column (e} ail encroachments during the year upon the volumes designated as base gas, column (b), and system balancing gas, column (g},
and gas property recordable in the plant accounts.

3. State in a footnote the kiasis of segregation of inventory between current and noncurrent portions. Also, state in a footnote the method used to report
storage (i.e., fixed asset methed or inventary methad).

tind  Description Nancurrent Current LNG LNG

NO. {Account (Account (Account {Account {Account (Account (Account Total

117.1) 117.2} 117.3) 117.4) 164 .1} 154.2) 164.3)
(a) (b) (c) (d) (e) i (@) (h) (i}

1 [Halance at Baginning of 48,557 537 46,657,537
2 |Gas Delivered ta Storage 48,315,877 48,315,877
3 |Gas Withdrawn from 40,604,421 40,604,421
4 |Other Debits and Credits | 52,268,993 ( 52268863
§ |Ralance at End of Year RESTREY

6 |Dh

7 [Amount Par Dth

FERC FORM NO. 2 (REV 04-04) Page 220




Name of Respondent This Report is: Date of Report  |Year/Period of Report
{1) X An Original (Mo, Da, Y1)
Duke Energy Chio, Inc. {2} —. A Resubmission 1 2011/Q4

FOOTNQTE DATA

I

Schedule Page: 220 Line No.: 5 Column: f -
Stored gas inventory was reclassified from account 164.1 to account 174.273 during November, 2011. Gas inventory is

now stored and managed by Duke Energy's new Asset Manager.

Page 552.1
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i o, Da, Y1)
Duke E i c. (1) [X]An Qriginal
uke Energy Ohio, In (2) [T]A Resubmission I End of 2011/Q4

Investments (Account 123, 124, and 136)

1. Report below investments in Accounts 123, Investments in Associated Companies, 124, Other investments, and 136, Temporary Cash Investrnents.
2. Provide a subheading for each account and fist thereunder the information called for:

(8) Investment in Securities-Listand describe each security owned, giving name of issuer, date acquired and date of maturity. For bonds, also give princigal amount, date of issue,
maturity, and interast rate. Faor capitat stock (Including capital stock of respondent reacquired under a definite plan for resale pursuant to authorization by the Board of Directors, and
incluged in Account 124, Gther Investments} state number of shares, class, and series of stock. Minor investments may be grouped by classes. Investmenis included in Account 136,
Temporary Cash Investments, alsc may be grouped by classes.

(b) Investment Advances-Report separately for each person or company the amounts of loans or investment advances that are properly includable in Account 123, Include advances
subject to current repayment in Account 145 and 146, With respect fo each advance, show whather the advance is 2 note or open acgounl.

Line
No.

Description of invesiment

@

(b)

Book Cost at Beginning of Year
{It ooek costis different from
cost {o respondent, give cost to
respandant in a footnote and
explain diference)

{c)

Furchases or
Additions
During the Year

{d)

123 NONE

124 CINCINNATI NEW MARKETS FUND

2,201,120

1,000,000

DATE AGQUIRED:04/20105

DATE COF MATURITY

136 TEMPORARY CASH INVESTMENTS

176,400,000

1,006,700,000

DATE ACQUIRED: VARIQUS

Wl ol ~l al n] By @) )~

DATE OF MATURITY
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Investments (Account 122, 124, and 136) (continued)
List each note, giving date of issuance, maturity date, and spacifying whether note is a renewal. Designate any advances due from officers, direstors, stockholders, or employees.
3. Designate with an asterisk in column (b) any securittes, notes ar aceounts ihat were pledged, and in a fooinote state the name of piedges and purpase of the pledge.

4. [f Commission approval was required for any advance made or security acquired, designate such fact in a footnote and cite Commission, date of autherization, and case or docket
number. '

5. Report in colurnn (h) interest and dividend revenues from investments including such revenues from securities disposed of during the year.

6. In column (3 report far each investment disposed of during the year the gain or loss regresented by the difference between cost of the investment (aor the ofher amount at which
carried in the books of account if different from cost) and the selling price thereof, not including any dividend or interest adjustment includible in column (h).

Sales ar Other Principal Amount or Book Cost at End of Year Revenues for Gain or Loss from
Dispagitions No, of Shares at (If book cost is different from cost Year Investment
During Year End of Year to respondem, give cost 1o Cisposed of

respondent in a footnote and

explain difference)

el in (8 {h) {

Line
No.

3,201,120

1,133,100.0G0 50,000,000
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Name of Respondent
Duke Energy Ohig, Inc.

This Report Is:
{1} An Original
) DA Resubmission

Date of Repart
(Mo, Da, Y;F-))

!/

Year/Period of Report
End of 2011/Q4

Investments In Subsidlary Companies (Account 123.1)

1. Report below investments in Account 123.1, Investments in Subsidiary Companies,

2. Provide a sutheading for each company and list thereunder the information called for selow. Sub-total by company and give a total in columnis (e), ), (g} and (h).
(a) Investment in Securities-List and describe each security owned. For bonds give also principal amount, date of issue, maturity, and interest rate. .
{8) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are ot subject to curent settlement. With respect
to each advance show whether the advance is a note or open account. Listeach note giving date of issuance, maturity date, and specifying whether note is a renewal.

3. Repori separately the equity in yndistributed subsidiary eamings since acquisition. The total in column {e) should equal the amount entered for Acgount418.1.

Description of Invesiment Date Date of Amount of
Line Acquired Maturity Investment at
No. Beginning of Year
(a} ) (c} (@)

1 MIAMI POWER CORPORATION 09/30/1945

2 | INVESTMENT AT COST 20,980
3 UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS 60,986
4 PURCHASE ACCOUNTING GOODWILL ALLOCATION 5.563
5 ADVANCES-OPEN ACCQOUNT 5,080
6 SUBTOTAL 114,609
7

8 DUKE ENERGY KENTUCKY, INC. 09/30/1945

9 INVESTMENT AT COST 27,397 284
10 | DUKE ENERGY KENTUCKY, INC & PURCH ACCTG UNAPPROPRIATED 302,046,953
11 | PURCHASE ACCOUNTING GOODWILL ALLOCATION 172,312,003
12 CLEARING OF PURCHASE ACCOUNTING t&D 8 WORKERS COMP 48,089
13 | DUKE ENERGY KENTUCKY, INC AND PURCH ACCTG ADOPTION OF SFAS ( 164,6597)
14 DEFERRED TAX RECONCILIATION ADJUSTMENTS B80,824
15 TRANSFER OF GENERATIQN PLANTS (CALEB) 140,061,362
16 | ADVANCES-OPEN AGCOUNT 3,183,706
17 CONTRIBUTION FRCM PARENT TO FUND PENSION CONTRIBUTION 3,150,000
18 | KENTUCKY DIVIDEND TO PARENT

18 SUBTOTAL 638,916,424
20

21 | TRI-STATE IMPROVEMENT COMPANY 01/14/1964

22 INVESTMENT AT COST 25,000
23 UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS { 3,158,824)
24 PURCHASE ACCOUNTING ADJUSTMENTS 2,600,629
25 PURCHASE ACCOUNTING (ZOODWILL ALLOCATION { 168,780}
28 ADVANGES-OPEN ACCQUNT 360,924
27 | SUBTOTAL ( 251,051)
28
29 KO TRANSMISSION COMPANY 04/11/1994
0 INVESTMENT AT COST 10
3 UNAPPROPRIATED UNDISTRIBUTED SUBSICIARY EARNINGS 4,096,500
32 | DEFERRED TAX RECONCILIATION ADJUSTMENTS 43 869
33 | ADVANCES-OPENACCOUNT 617,865
3 SUBTOTAL 4,758,244
35
36 DUKE ENERGY COMMERGIAL ASSET MANAGEMENT
7 INVESTMENT AT COST (FAYETTE, LEE, WASHINGTON, & HANGING ROCK} 0440142011
38 INVESTMENT AT COST (VERMILLION] 05/01/2011
39 | ‘UNAPPROFRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Date Sf R$psort Year/Period of Report
Whi igi Mo, Da, Yr
Duke Energy Ohio, Inc. [ X ]An Original {Mo, Da,
¥ [JA Resubmission End of 2011/04

Investments in Subsidiary Companies (Account 123.1) {continued)

docket number.

4. Designate in a footnote, any securities, nates, or accounts that were pledged, and state the name of pledgee and purpose of the pledge.
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission, date of authorization, and case of

&. Report in column {f) interest and dividend revenues from investments, ingluging such revenues from securies disposed of during the year.

7. In column (k) repart for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or the ofier amount at which
carried in the books of account if different from cast), and the selling price thereof, not including interest adjustments includible in caluma (f).

8. Report on Line 40, column (a) the total cost of Account 1231,

Equity in Subsidiary Revenues for Year Amount of Investment Gain or Loss from
. Eamings for Year at End of Year Investment
L;Jne Disposed of
o @ ) ) {h)
H
2 40,580
3 14,361 75,347
4 6,553
5 5,090
B 14,361 128,970
7
3
9 27,397 284
10 24,386,893 316,433,846
11 172,312,803
12 48,089
13 {164,697
14 B30 824
15 140,061,362
16 3,133,706
17 3,150,000
18 135,000,000 ( 135,000,000)
19 24,386,893 135,000,000 528,303,317
20
2
22 25,000
px] 435,139 { 2723,685)
24 2,690,629
25 ( 168,780}
26 360,924
27 435,139 184,088
28
29
30 10
31 705,794 4,802,254
32 43,869
133 617,885
34 705,794 5,464,038
k35
36
a7 1,032,299,496
38 138,400,465
39 92,809,785 92,609,785

FERC FORM NO. 2 {(12-96)
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lavestments in Subsidiary Companies {Account 123.1) (¢continued}

Line

=
o

Description of Investment

(@)

Date
Acquired

(b}

Dale of
Maturity

(c)

Amourit of
Investment at
Beginning of Year
(d)

ADVANCES-OPEN ACCOUNT

SUBTOTAL

) ) ) oo an) =F Loy may -

L=

—_
R

40 TOTAL Cost of Account 1231 $

1.797,817,121

TOTAL

643,538,226

FERC FORM NO. 2 (12-96)
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Duke Energy Chio, Inc.

This Report Is:
(1) An Original
(2} [JA Resubmission

Date of Report
(Mo, Da, Yr)

/!

Year/Pericd of Report
End of 2011/Q4

Investments in Subsidiary Companies (Account 123.1) (continued)

Equity in Subsidiary
. Eamings for Year
Line
No.
(e)

Revenues for Year

]

Amount of Investment
at End of fear

(g}

Gain or Loss from
irvestment
Disposed of

(

{ 426,962)

426,962

92,609,785

{ 1,171,126,823)

1,263,736,708

Wl ~Nfmlo]|~Jwra]| —

-
L=

—-
—_

—
(%]

=
O3

o
=

1%

A0 118,161,872

{ 1,036,126,323)

1,797,817 121
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FOOTNOTE DATA

Schedule Page: 224 Line No.: 37 Column: f

Transfer authorized by 126 FERC 1/ 61,146

iSchedule Page: 224 Line No.: 38 Column: f

Transfer authorized by 126 FERC 1/ 61,146

[ FERC FORM NO. 2 (12-96) Page 552.1
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Year/Period of Report
End of 2011/Q4

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2)

PREPAYMENTS (ACCOUNT 165)
1. Report below the particulars {details} on each prepayment.
Nature of Payment Balance at End
Line of Year
Na, (in dolars)
(a) (&}
1 Prepaid Insurance 1,321,774
2 Prepaid Rents
3 Prepaid Tares 41,430,277
4 Prepaid Interest
5 Miscellaneous Prepayments 16,433,944
5 TOTAL 59,195,995

FERC FORM NO. 2 {12-96)
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Name of Respondent
Duke Energy Chio, Inc.

This Repart Is:
{1) An Original

(2) []A Resubmission

Date of Report
(Mo, Da, Yn)

i

Year/Period of Report;

End of 2011/Q4

Other Regulatory Assets (Account 182.3)

in other accounts),

1. Repart below the details called for concemning other requlatory assets which are created through the ratemaking actions of regulatory agencies (and not includable

2. For regulatory assets being amortized, shaw pefiod of amortization in column (a}.

3. Minor items (5% of the Baiance at End of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes.
4. Report separataly any "Deferred Requtatory Commission Expenses” that are alsa reported on pages 350-351, Regulatary Commission Expenses,
5. Provide in a footnote, for each line item, the regulatory citation where authorization for the regulatory asset has been granted (e.g. Commission Order, state

COmMission order, court decision).

Line Description and Pumose of Balance at Debits Written off During Written off Written off Balance at End of
Na. Other Regulatory Assets Beginning Quarter/Year During Periad During Period Current
Current Account Amount Recoversd | Amount Deemed Quarter/Year
Quartat/Year Charged Unrecoverable
(&) b) 4] id) fe) U] {9)
1 |income Taxes 82,055,460 Various 326,321 81,729,129
2
3 |Regulatory Transition Charges 2,833.309) 407.3 2,933,308
4 H{Amortized 120 months, Jan 2001 - Jan 2011}
5
6 |Deferred PIP Uncollectible — Gas 736,110 22,823,966]904 19,224,208 4,335,867
7 |[Amortized in accordance with Rate per MCF
billed)
8
9  |Bad Debt t¢ be Recovered 4,443,358 870,524 407.3 5,313,882
10 j{Amortized in accordance with rider revenue)
11
12 [Capital Related Distribution Costs 1,561,945 407 4 1,561,945
13 {{Amortized in accordance with rider revenua)
14
15 |Gas ARO Other Regulatory Asget 13,386,521 907,242/108 225428 14,038,434
16
17 {Interest Rate Hedges 2,703,783 427 835,519 1,864,264
18 HAmortized over fives of various instruments)
19
20 |Agcnied Pension Post Retire Purch Agitg 56,500,081 428 5428 836 51,151,245
21 |(Amortization varies based on actuarial
projactions)
22
23 |Pension Post Retire Purchase Attty -- FASE? NQ 448236 926 64,440 343,748
24
25 [Pension Post Retire Purchase Acctg —~ FAS106 27,265,175 026 1,908,612 25,356,563
26
27 {2007 DEO Gas Rate Case (Amartized 50 months,
beginning June 2008} 2344171 928 97,000 13?)«"#
28 '
28 |Deferred DSM Costs (Amortized in accrordance
with rider revenue) 29,130 Various 29.130
30
31 |Hurricane ike Reguiaiory Asset {Amortized in
acerordance with rider revenue) 15,599,827 258,692{407.3 3,566,084 12,692,555
a2 407.4
33 |Midwest ISO Exit Fees 73,736,857 73,736,857
34 |ARO Other Regulatory Asset 471,708 21,328{108 14.691 478,345
35 | SedntGRd i 26,166,533 0,639,112 Various 18,134 400 40,621,336
38 |Manufactured Gas Plant Reg Asset 58,897,550 32574,413 various 23,331,0% 69,140,867
37 _|Accalorated Giks Wl Reptadeinent P 10,874,043 1.750,3441407.3 247,068 12,286,321
38 |Camera Costs AMRP - Reg Asset 3137.186 1.170822{ Various 436,314 3871704
39 [DEQ Economic Davelopment 1,000,000 500,000 908 1,500,000
FERC FORM NO. 2/3Q (REV 12-07) Page 232



40 | Total m .865,442' 155,291,530— 85,332,2621 ﬂ 391,824,710




Name of Respondent

Duke Energy Ohio, inc.
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(1) X An Original
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R —
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A 2011/Q4

FOQTNOTE DATA

iSchedule Page: 232 Line No.: 37 Column: a

Accelerated Gas Main Replacement Program
Post In service Carrying Costs
(Amortized 600 manths, beginning June 2002)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 504 months, beginning June 2002)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 720 months, beginning May 2003)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 600 months, beginning May 2003)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 504 months, beginning May 2003)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 720 months, beginning May 2004)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 800 months, beginning May 2004)

Accelerated Gas Main Replacement Pragram
Post In Service Carrying Costs
{Amortized 504 months, beginning May 2004)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 720 months, beginning May 2005)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 600 months, peginning May 2005)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 504 months, beginning May 2005)

Accelerated Gas Main Replacement Program
Post In Service Garrying Costs
{Amortized 720 months, peginning May 2008)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 600 months, beginning May 2006)

291,737

50,177

237,848

961,717

98,393

334,725

518,876

140,039

242 681

647,490

128,220

50,092

874,068

[ FERC FORM NO. 2 (12-96)
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(1) X An Original (Mo, Da, Y1)
{2) __ A Resubmission I

2011/Q4

FOOTNOTE DATA

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 504 months, beginning May 2008)

Accelerated Gas Main Replacement Program
Post in Service Carrying Costs
{Amortized 720 months, beginning May 2007}

Accelerated Gas Main Replacement Program
Past In Service Carrying Costs
(Amortized 600 months, beginning May 2007)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 504 months, beginning May 2007)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 720 months, beginning May 2008)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 600 months, beginning May 2008)

Accelerated Gas Main Replacement Program
Fost in Service Carrying Costs
(Amortized 384 months, beginning May 2008)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
(Amortized 720 months, beginning May 2009)

Accelerated Gas Main Replacement Pragram
Post In Service Carrying Costs
(Amortized 660 manths, beginning May 2009)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 384 months, beginning May 2009)

Accelerated Gas Main Replacement Program
Past In Service Carrying Costs
{Amortized 384 months, beginning May 2009)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{Amortized 780 months, beginning May 2010)

Accelerated Gas Main Replacement Program
Post In Service Carrying Costs
{(Amortized 660 months, beginning May 2010)

Accelerated Gas Main Replacement Program
Faost In Service Carrying Costs
(Amortized 384 months, beginning May 2010)

151,798

127,326

1,092,824

113,767

168,756

1,433,006

128,320

111,134

627,667

175,509

14,872

27,696

857,083

151,972

| FERC FORM NO. 2 (12-96)
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Name of Respondent This Report is: Date of Report YeariPeriod of Report
(1) X An Original (Mo, Da, Y1)
Duke Energy Ohio, Inc. (2) _ A Resubmission I 2011/Q4

FOOTNOTE DATA

Accelerated Gas Main Replacement Program 159,827
Post In Service Carrying Costs
{Amortized 384 months, beginning May 2010)
Accelerated Gas Main Replacement Program 19.814
Post In Service Carrying Costs
{Amortized 780 months, beginning May 2011)
Accelerated Gas Main Replacement Program 1,021,761
Post In Service Carrying Costs
{Amortized 660 months, beginning May 2011)
Accelerated Gas Main Replacement Program 480,270
Post In Service Carrying Costs
(Amortized 384 months, beginning May 2011)
Accelerated Gas Main Replacement Program 456,705
Post In Service Carrying Costs
(Amortized 384 months, beginning May 2011) :
Accelerated Gas Main Replacement Program 689 551
Post In Service Carrying Costs
Total 12,286,321
Schedule Page: 232 Line No.: 35 Column:a -
SmartGrid Deferred Costs 22,659,987
SmartGrid 2008 PISCC 402 526
SmartGrid 2008 Deferred Depreciation 0
SmartGrid 2008 PISCC 1,692,534
SmartGrid 2009 Deferred Depreciation 358,879
SmartGrid 2010 PISCC 2,949 914
SmartGrid 2010 Deferred Depreciation 3,203,011
SmartGrid 2011 PISCC 4,959 449
SmartGrid 2011 Deferred Depreciation 4.395.036
Total - 40,621,336
FERC FORM NO. 2 (12-96) Page 652.3 ]




Name of Respondent T1h'is Report ICSJ , I&a‘\ge Igfa Ryel;?)or‘( Year/Period of Report]
. rigina » HE,
Duke Energy Ohie, Inc. EZ% DinRessbmission ) End of 2011/Q4
Miscellanaous Deferred Deblts {(Account 186}
1. Repart below the details called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a).
3. Minor items (Yess than $250,000) may be grouped by classes,
Line Description of Miscellzneous Balance at Debits Credits Credits Balance at
Ne. Deferred Debits Beginning End of Year
of Year Account Amount
Charged
(@ (o} {c) (d) (e) i
1 [ ltems deferred pending investigation 494,768 216,155] vartous 710,923
2
3 | Deferred compensation 2,889,847 103,271} 421 2,993,118
4
5 | Vacation accrual 5,583,223 242 353,196 5,230,027
6
7 | Accrued pension post retire FAS158 85,705,164 11,807,435 various 6,593,350 101,019,209
8
3 | Indirect overhead allocation 21,899 245745587 -various 24 570551 26,008
10 | pool - undistributed
11
12 | Goodwill - PA 746,918,647 426 746,918,647
13
14 | Life insurance/policy laans 7,097 346 426 7,097 346
15
16 | Ohio excise tax 4918,276 236 855,355 4,062,921
17
18 | Cincinnati Zoo naming right 250,000 404 30,000 220,000
19 | (Amort 5/1/2009-4/30/2019)
20
21 | Fuel-EA 4,171,232 151/601 2,134,102 2,037,130
22
23 | OVEC investment 118,183,750 405 7755000 111,408,750
24 | (Amort 4/1/2008-3/31/2026)
25
26 | Smarn Grid 517,929 35,048] wvarious 852577
27
28 | Joint owner 3,081,295 2,258,703 wvarious 1,534,816 3,805,182
22
30 | Fixed gas deferred O&M 9,556,627 500,608| 557 10,057,235
31
32 | 2008 Electric Rate Case Exp 215,392 928 138714 75,678
33 | (Amort 7/13/2009-7/13/2012)
34
'Ts Frivate outdoor lighting 508,068 456 243  various 332210 833,101
36
37 | Accum expenses - debt 61,570 104711 various 47 464 24,577
38
39 | Miscellaneous Wark in Progress
FERC FORM NO. 2 (12-96) Page 233
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Miscellaneous Defarred Debits {Account 186) {continued)

1. Report below the details called for congerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of smortization in column (a).
3. Miner items (less than $250,000) may be grouped by classes.

Ling Description of Miscelllaneous
No. Deferred Debits

@

Balance at
Beginning
of Year

(b)

Dehits

{c)

Credits

Account
Charged
{d

Credits
Amount

(e)

Balance at
End of Year

RSP/ESP timing reserve

111,000

2,477,000

variaus

3,088,000

Qhio 5SSO/ MRO Exp.

136.428

842,165

various

978,593

Other

250,686

2,165,804

various

2,166,518

249972
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Miscellaneaus Work in Progress
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Total

1,001,654 147

46,047,561

57,961,562

989,740,146
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Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:
(1) [X]An Original

{2) []A Resubmission

Date of Report
{Mg, Da, Yr)

I

Year/Period of Report
End of 2011/G4

Accumulated Deferred Income Taxes (Account 190)

2. At Other (Specify), include deferals relating to other income and deductions.

1. Report the information called for below conceming the respondent's accounting for deferred income faxes.

3. Provide in & footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred income
faxes that the respondent estimates could be included in the development of jurisdictional racourse rates,

Account Subdivisions Balance at Changes During Changes During
Line Beginning Year Year
No. of Year . .
Amounts Debited Amounts Credited
to Account 410.1 10 Account 411.1
i) {b) {0) {d)
1 Account 190
2 Electric 57,006,235 11,090,168 9,139,588
3 (Gas 5,292,226 14,913,702 6,018,977
4 Other (Define) {footrote details)
5 | Total {Total of lines 2 thru 4) 62,366,461 26,003,870 15,158,565
5 Other (Specify) (footnote details) 22,5!)&,?&3 15.718,208 37,330,506
7 TOTAL Account 190 (Total of lines 5 thru 6) 84.395,244 41,722,078 52,489,071
8 Classification of TOTAL
9 Federal Income Tax 78,119,233 40,962,736 51,633,770
10 | State income Tax 8,776,011 759 342 995,301
1 Local Income Tax

[
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Name of Respondent This Report Is: I()hgte Bf R$ p)ort Year/Period of Repaort
i 1} [X]An Original o, Da, ¥Tr
Duke Energy Ohig, Inc. { I
- {2) [T]A Resubmission i/ End of 2011/04

Accumulated Deferred income Taxes {Account 190) {continued)

Changes During Changes During Adjustments Adjustments Adjustments Adjustments Balance at
] Year Year End of Year

Line Debits Debits Credits Credits
No. Amounts Debited Amounts Credited

to Account 410.2 to Account 411.2 Account No. Armcunt Account No. Amount

) U {g) (h) [ () (k)

1
b 1,081,946 687,543 | 282 & 283 1,136,068 53,615,184
3 282 & 283 55,524 869 51,922,370
4
5 1,081,946 687,543 1,136,068 55,524,85% 105,537,554
6 376,601 282 & 283 51186017 »= ‘" 48.35&,49?
7 1,458,547 687.543 1,436,068 60,640,886 154,396,051
8
9 1,432,001 675,030 1,115,392 64,766,139 151,586,043
10 26,546 12,513 20,678 ( 4127253 2,810,008
k|
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Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
(1) X An Original

(2) __ A Resubmission

Date of Report
(Mo, Da, YT)
!

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 234 Line No.: 6 Column: b
Beginning
Balance
Mark To Market 15,188,818
Uncertain Tax Positions - State 3,631,281
Manufactured Gas Plant Sites 2,204,308
Tax Interest Accrual 381,952
Property Tax Reserves ( 851)
Equity In Partnerships ( 3,844)
Other 1,105,119
22,506,783
Schedule Page: 234 _Line No.: 6 Column: k
Ending
Balance
Emission Allowance Expense 36,398,482
Property Tax Reserves 14,450,964
Pension 2,749,400
Asset Retirement Obligation 1,821,556
Accrued Vacation 1,468,226
Other Post-Employment Benefits 1,357,171
Unamortized Debt (1,053,767)
Mark To Market { 3,551,708)
Retirement Plan Expense { 7,977 650)
Other 3195823
43 858 497

| FERC FORM NO. 2 (12-96)
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Mame of Respondent This Repert s: I(Jﬁte Bf Rsp)ort Year/Period of Report
i (1} An Original o, Da, ¥r
Puke Energy Ohio, Inc. ! End of 2011/Q4

{2) [T]A Resubmission

Capital Stock (Accounts 201 and 204)

1. Repart below the details called for conceming common and prefermed stock at end of year, distinguishing separate serias of any general class. Show separate tatals for common and

preferred stock.

2. Entries in column (b) shauld represent the number of shares authorized by the articles of incorparation as amended 1o end of year.
3. Give details concerning shares of any class and series of stock authorized to be issued by 2 regulatory commission which have not yet been issued.

Class and Series of Stack and

_ Name of Stack Exchange
Line

Mo.

(@

Number of Shares
Autherized by Charter

(b)

Par or Stated Value
per Share

Call Price at
End of Year

(d)

COMMON STOCK

=128,000,000

8.50

TOTAL COMMON STOCK (ACCQUNT 201)

120,060,000

PREFERRED STOCK

TOTAL PREFERRED STOCK (ACCOUNT 204}
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Name of Respondgnt
Duke Energy Onio. Inc.

This Report Is: Date of Report Year/Period of Report
o8 An Original (Mo, Da, ¥r) .
1 f End of 2011/Q4

(2) [:]A Resubmission

Capital Stock (Accounts 201 and 204)

4. The identification of €ach cfass of preferred stock should show the dividend rate and whether the dividends are cumulative or noncumulative,
5. State in a footnote ff any capital stock that has been nominally issued is nominally outstanding at end of year.
6. Give particulars (details) in column (a) of any norinally issued capital stock, reacquired stock, ar stock in sinking and other funds which is pledged, stating name of pledges and
purpose of pledge.

Line
No.

Quistanding per Bal. Shest
{tatal amt outstanding
without reduction for amis
held by responden)
Shares

®)

Outstanding per Bal.
Sheet

Amount

@

Held by
Respondent
As Reacquired
Stock (Acst 217)

Shares
{g)

Held by
Respondant
As Reacquired
Stock {Acci 217)

Cost
ih)

Held by
Respondent
In Sinking and
Other Funds

Shares

(i)

Held by
Respondert
In Sinking and
Other Funas

Amount

i)

#0,663,088

762,136,231

89,663,086

762,136,231
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Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
{1) X An Original
{2} _ A Resubmission

Date of Report
{Mo, Da, YT)
{4

Year/Period of Report

2011/Q4

FOOTNOTE DATA

iSchedule Page: 250 _Line No.: 1

Column: b

The respondent's Common Stock is not listed on a national stock exchange.

[ FERC FORM NQ. 2 (12-96)
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file:///Schedule

Narne of Respondent This Report Is: E‘)\?te gf R$p)orl Year/Period of Reporf
i i) An Originai 0,Da, Y¥
Duke Energy Ohio, Inc. € .
- > (2) [ ]A Resubmission It End of 2011/04

Other Paid-In Capital (Accounts 208-211)

such change.

related.

1. Report below the balance at the end of the year and the information specified below for the respective other paid-in capital
accounts. Provide a subheading for each account and show a total for the account, as well as a total of all accounts for reconciliation
with the balance sheet, page 112, Explain changes made in any account during the year and give the accounting entries effecting

(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation.

{b) Reduction in Par or Stated Value of Capital Stock {Account 209) - State amount and briefly explain the capital changes that gave
rise to amounts reported under this caption including identification with the class and series of stock ta which related.

(c) Gain or Resale or Cancellation of Reacquired Capital Stack {Account 210) - Report balance at beginning of year, credits, dabits,
and balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock ta which

(dy Miscellaneous Paid-In Capital (Account 211) - Classify amounts included in this account according to captions that, together with
brief explanations, disclose the general nature of the transactions that gave rise to the reported amounts.

Line
No.

tterm
(@)

Amaunt

(b

Donations Received From Stockholders (Account 208)

Balance: Beginning of Year

1,506,928,418

Subtatal Balance: End of Year

1,506,928,418

wlo]~w|o|a|lslw|m =

Reductian in Par or Stated Value of Capital Stock (Account 209)

—
(=}

-
—_

Gain on Resale or Cangellation of Reaguired Capital Stock (Acct 210)

Y
L]

a
w

Balance: Beginning of Year

4,063,004,739

ey
E -9

Miscellaneous Paid-In Capital (Account 211)

-
o

Dividend from Duke Energy Ohio to Cinergy Corperation

( 485,000,000)

e
[}

—
-

-
[+ ]

Subtotal Balance: End of Year

3,5678,004,739
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Total

5,084,833,157
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(1) X An Qriginal (Mo, Da, ¥T)
Duke Energy Ohig, Inc. (2) _ A Resubmission Iy 2011/Q4

Name of Respondent This Report is: Date of Report  |Year/Period of Report

Securities Issued or Assumed and Securities Refunded or Retired During the Year

1. Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for
the securities, discounts, premiumns, expenses, and related gains or losses. |dentify as to Commission authorization numbers and dates.

2. Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of security
issued, assumed, retired, or refunded and the accounting for premiums, discounts, expenses, and gains or losses refating to the securities. Set
forth the facts of the accounting clearly with regard to redemption premiums, unamortized discounts, expenses, and gain or losses relating to

securities retired or refunded, including the accounting for such amounts carried in the respondent's accounts at the date of the refunding or
refinancing transactions with respect to securities previously refunded or retired.

3. Include in the identification of each class and series of security, as appropriate, the interest or dividend rate, nominal date of issuance,
maturity date, aggregate principal amount, par value or stated value, and number of shares. Give also the issuance of redemption price and
name of the principal underwriting firm through which the security transactions were consummated.

4. Where the accounting for amounts relating to securities refunded ar retired is other than that specified in General Instruction 17 of the
Uniform System of Accounts, cite the Commission authorization far the different accounting and state the accounting methed.

5. For securities assumed, give the name of the company for which the liability on the securities was assumed as well as details of the
transactions whereby the respondent undertaok te pay obligations of another company. If any unamortized discount, premiums, expenses, and
gains or losses were taken over onto the respondent's boaoks, furnish details of these amounts with amounts relating to refunded securities
clearly earmarked.

In 2011, no securities were refinanced, issued, assumed, retired, or refunded.

[ FERC FORM NO. 2 (12-96) 265.1




(2} DA Resubmission

Name of Respondent This Report Is: I(Z)b?te Bf Rs p:;ort Year/Period of Report
. {1y [X]An Criginal o, Ua, Yr
Duke Energy Chio, Inc. LX] 9 I End of 2011/Q4

Long-Term Debt {Accounts 221, 222, 223, and 224)

1. Report by Balance Sheet Account the details conceming long-term debt included in
224, Qther Long-Term Debt.

of associated companies from which advances were received.

Z. For bonds assumed by the respondent, include in column {a) the name of the issuing company as well as a description of the bands,
3. For Advances from Associated Companies, report separately advances on notes and advances on open accounts. . Designate demand notes as such. Include In column (&) names

4. For receivers' cerlificates, show in column {a) the name of the court and date of cour order under which such certificales were issueq.

Account 221, Bonds, 222, Reacquired Bonds, 223, Advances from Associated Companies, and

Class and Series of Obligation and Nominal Date Date cf Qutstanding
Line Name of Stock Exchange of Issue Maturity (Total amot.lnt
Na. outstanding without
reduction for amis
held by respondent}
@) {b) ic) {d)
1 Ohio Air Quality Development 1995 Series A 02/01/1995 09/01/2030 42,000,000
2 Ohig Air Quality Development 1995 Series B 09/01/1985 08/01/2030 42,000,000
3 Ohio Air Quality Development 2002 Series A Dar10/2002 09/01/2037 42,000,000
4 Ohio Air Quality Development 2002 Series B 09/10/2002 09/01/2037 42,000,000
5 Ohin Air Quality Development 2007 Series A 1Q711/2067 01/01/2024 25,300,000
8 Ohio Water Development 2007 Series A 10/11/2007 01/01/2024 21,400,000
7 5.45% First Mortgage Bonds Due in 2019 Q312312002 04/01/2019 450,000,000
8 2.10% First Mortgage Bonds Que in 2013 12/14/2009 06/15/2013 250,000,000
9 Ohio Air Quality Development 2004 Series A 1110/2004 11/01/2038 47,000,000
10 Ohio Air Quality Development 2004 Series 8 11/10/2004 11/01/2039 47,000,000
"
12| SUBTOTAL ACCOUNT 221 1,008,700,000
13
14 | SUBTOTAL ACCOUNT 222
15
16 | SUBTOTAL ACCOUNT 223
17
18 | 6.90% Unsecured Debentures Due 2023 0B/01/1985 06/01/2025 150,000,000
18 { 5.70% Debentures Due in 2012 09/23/2002 09/15/2012 500,000,000
20 | 5.40% Debentures Due in 2033 06/16/2003 06/15/2033 200,000,000
21 | 5.375% Debentures Dug in 2033 06/16/2003 06/15/2033 200,000,000
22 | Chia Air Quality Developmert 2007 Series A 11/29/2007 12/01/2041 70,000,000
23 | Ohio Air Quality Development 2007 Series B 11/29/2007 12/01/2041 70,000,000
24 | Todhunter Sele o Gis Stoeioa Farilly Y0 TEPPCO. 09/01/2007 08/31/2027 7,270,887
25 | Other Long Tarm Debt B 6,658,855
26
27 | BUBTOTAL ACCOUNT 224 1,203929,742
28
29 | SEEFOOTNOTE
30
31 0C1 Amartization
32
33
4
35
3%
37
a8
Jg
40 | TOTAL 2,2412,629,742
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Name of Respondent
Duke Energy Ohio, Ine.

This Report Is:
(N An Original
(2) [JA Resubmission

Date of Report
{Mo, Da, Yr)

f/

Year/Period of Report
End of 2Q11/Q4

Long-Term Debt {Accounts 221, 222, 223, and 224)

5. In & supplementat statement, give explanatory details for Accounts 223 and 224 of net changes during the year. With respect 1o long-term advances, show for each campany: (a)
principal advanced during year {b) interest added to pringipal amount, and (c] principal repaid during year. Give Commission autharization rumbers and dates.

6. If the respondent has pledged any of its fong-term debt securities, give particulars (details) in a footnote, including name
of the piedgee and purpose of the pladge.

7. I the respondent has any long-tarm securities that have bieen neminally issued and are nominally outstanding at end of year, describe such securities in a footnote.

8. [finterest expense was incurred during the year on any obligations retired or reacquirad before end of year, include such interest expense in column (f). Explain in a footnote any
difference between the {otal of column (f) and the total Account 427, Interest on Long-Term Debt and Aceount 430, Interest on Debt to Associated Companies.

9. Give details concerning any long-tarm debt authorized by a requlatary commission but not yet issued.

—l Interest for —[ Interest for Held by Held by Redemption Price
. Year Year Respondent Respondent per $100 at
Line
No. End af Year
Rate Amount Reacquired Bonds Sinking and
{in %) (Acct 222} Other Funds
{e) if () ] (i)
1 0339 233,577 100,00
2 0.305 196,640 100.00
3 0.524 541,327 100.00
4 0.562 352,671 100.00
5 0540 202,042 100.00
§ 0.210 164,155
7 5.450 24 525,000
8 2.100 5,250,000 )
8 0.540 547,953 100.00
10 2.540 547 032 100.00
11
12 32,560,397
13
14
15
16
17
1B 5.900 10,350,000
19 5.700 28,500,000
20 5.400 10,500,000
el 5375 10,750,000
22 0.563 639,925 100,00
23 0.563 573,425 100.00
24 4770
25
26
& 61,613,350
28
29
30
31 839,518
2
KK
34
a5
38
37
38
39
[ a0 95,013,265
FERC FORM NO, 2 (12-96} Page 257




Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An OQriginal (Mo, Da, Y1)
Duke Energy Ghio, Inc. {2) A Resubmission . /| 2011/Q4
FOOTNOTE DATA

Schedule Page: 256 _Line No.: 24 Column: a

In July 2007, Duke Energy Ohio sold a cavern storage facility to TEPPCO. Under the rules of FAS 68, this transaction

could not be accounted for as a sale and as such the consideration received has been recorded as fong term debt on the

Respondent's books.

_

Scheduie Page: 256 _Line No.: 28 Column: a

On September 29, 2010, Duke Energy Corporation filed a Form S-3 Shelf Registration Statement providing for the
registration for the issuance of public securities. The Registration Statement includes Duke Energy Ohio, Inc., has no

limitation as to the amount of public securities to be offered. The Registration Statement was effective as of the filing date
and is expected to remain effective for approximately 3 years.

On May 19, 2011, the long-term financing authority, PUCO Case No. 11-1919-GE-AIS, was approved to issue securities in

the form of Secured and Unsecured notes, Tax Exempt notes, and Capital leases, and it expires on Apnil 30, 2012. The

order provides the authorization to issue up to $500M of first mortgage bonds, seniar and junior unsecured Debentures, or

other forms of unsecured indebtedness. Additionally, the application provides for the issuance of up to $400M of
tax-exempt private activity bonds through the Ohio Air Quality Development Authority or other Authority and $100M of

capital leases.
[Schedule Page: 256 _ Line No.: 29 _Column: e

The interest rate for each variable rate bond is the December 2011 average rate.

Schedule Page: 256  Line No.. 7 Column:i

]

|

Redemption price of the Debenture is based on the present value of the future interest and principal payments discounted

at a rate equal to the yield of US government securities with a maturity similar to the Debenture plus a certain spread. This

spread is presented in column i and is shown as basis points. The calculated Redemption Price can never be less than

$100.

[Schedule Page: 256 __Line No.:8 _Column: i ]
Refer to footnote for Page: 256, Ling No. 7, Column i

Schedule Page: 256  Line No.: 18 _ Column: i |
Refer to footnote for Page: 256, Line No. 7, Column |

Schedule Page: 256 _Line No.: 18 Column: i |
Refer to footnote for Page: 256, Line No. 7, Column i

Schedule Page: 256 _Line No.: 20 Column: i |
Refer ta foatnote for Page: 256, Line No. 7, Column |

Schedule Page: 256 _Line No.: 21 _ Column: i ]

Refer {o footnote for Page: 256, Line No. 7, Column

FERC FORM NO, 2 (12-96)
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Name of Respondent
Duke Energy Chio, Inc.

This Report 1s:

(1} An Original
(2) [:lA Resubmission

Date of Report
{Mo, Da, Yll?)

i

Year/Period of Report
End of 2011/Q4

Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 2265)

1. Report under separate subheadings for Unamortized Dabt Expense, Unamortized Premium on Long-Term Dabt and Unamortized Discount on [_ong-Tem Debt, details of expense,
premium or discount applicable to each class and series of long-term debt.

2. Show premium amounts by enclosing the figures in parentheses.

3. In column (b} show the principal amount of bonds or ather long-term debt originally issued.

4. In column (¢) show the expense, prernium or discount with respect to the amount of bunds or other long-term debt originally fssued.

Designation of Principal Amaunt Total Expense A mortization Amoriization
Line Lang-Term Debt ot Debt Issued Prgmium or Period Period
No. Discount
Data From Datz To
{a} (&) () @ {€)
i
2 |UNAMCRTIZED EXPENSE
3 16.9% UNSECURED DEBENTURES DUE 8/01/25 150,000,000 287112 0610111895 06/01/2025
4 [CHIO AIR QUALITY DEV. 1985 SERIES A 42,000,000 272,300 09/01/1985 09/01/2030
5 [CHIO AIR QUALITY DEV, 1995 SERIES B 42,000,000 272,300 0970111995 09/01/2030
6 |5.45% FIRST MORTG BONDS DUE 4/1/19 450,000,000 2,174,657 031232009 04/01/2019
7 |2.10% FIRST MORTG BONDS DUE 6/1513 250,000,000 687,500 1214712009 08/15/2013
g
9 |570% DEBENTURES DUE 9/15/12 500,000,000 2,126,966 09/23/2002 09/15/2012
10 [OHIO AIR QUALITY DEV. 2002 SERIES A 42,000,000 437,702 09/10/2002 09/01/2037
11 [INSURANCE EXPENSE - OHIO AIR QUALITY DEV. 2002 SERIES A 42,000,000 807,485 09102002 09/01/2037
12 JOHIO AIR QUALITY DEV. 2002 SERIES B 42,000,000 437,702 09/1012002 09/07/2037
13 1INSURANCE EXPENSE - CHIO AIR QUALITY DEY. 2002 SERIES B 42,000,000 807,465 09/10r2002 09/03/2037
14 15.40% OEBENTURES DUE 6/15/33 200,600,000 1,205 847 06/16/2003 06/45/2033
15 15.375% DEBENTURES DUE £/15/33 200,000,000 840,299 0611672003 D6/15/2033
16 |REOFF OHIO AIR QUALITY DEV. 1985B 42,000,000 150,000 08401/2003 09/01/2030
17 MASTER CREDIT FACILITY <& 37 11182014 171812016
18 |REOFF ORIG AIR QUALITY DEV. 1995A 42,000,000 150,000 08/01/2003 08/01/2030
18 |CHID AIR QUALITY DEV. 2004 SERIES A 47,060,000 799,672 111872004 110172039
20 |OHIO AIR QUALITY DEV. 2004 SERIES B 47,000,600 799,672 117182004 11172039
21 | 2007 REVOLVER 167,362 06/2812007 06/2912012
22 |OHIO AIR QUALITY DEV. REVENUE REFUNDING 2007 SERIES A 25,300,000 298,823 101172007 01/01/2024
23 JOHIO WATER DEV. REVENUE REFUNDING 2007 SERIES A 21,400,000 327 212 1042007 0110112024
24 |OHIO AIR QUALITY DEV. 2007 REVENLIE SERIES A 70,000,000 495,000 1210172007 12/04/2041
25 | OHIQ AIR QUALITY DEY. 2007 REVENUE SERIES B 70,000,000 435,000 1210172007 1210112041
26 | SUBTOTAL ACCQUNT 181
27
28
29 | UNAMORTIZED PREMIUM
30 |PURCHACCTG - 5.40% DEBENTURES DUE 6/15/33 200,000,000 (2,590,117} 04/01/2006 06/15/2033
31 |PURCHACCTG - 6.90% UNSECURED DEBENTURES DUE 6/1/25 150,000,000 (6,459,047 040112006 06/01/2025
32 | BUBTOTAL ACCQUNT 225
33
M
Kl
E
37
38
39
40
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Name of Respondent T1his R; D Zrt ig:_ - I(Dﬁ(t)e Sfa R$p) art Year/Period of Report
. n Origina Ay

Duke Energy Ohio, ine. 52; A Resgbmissiun ) End of 2011/Q4
l__ Unamortized Debt Expense, Premium and Discount on Long-Term Debt {Accounts 181, 225, 226}

5, Furnish in a teotnote details segarding the treatmend of unamartized debt expense, premium or discount associated with issues redeemed during the year. Also, give in a footnote
the date of the Commission's authorization of treatment other than as specified by the Uniform Systern of Accounts.

6. Identify separately undisposed amounts applicable to lssues which were receemed in prior years.

7. Explain any debits and credits other than amortization debited ta Acgount 428, Amartization of Dait Discourt end Expense, ar credited to Account 479, Amerization of Premivm on
Debt-Credit

Balance at Debits During Credita Ouring Balance at
Line Beginning Year Year End of Year
No. of Year
i {g) () i

1

2

3 797,134 55,292 741,842
4 107,203 5,451 101,752
5 112,667 5,729 106,938
8 1,845 571 223,705 1,621,866
7 583,819 237,549 346,270
8

9 219,580 128,744 90,836
10 334,070 12,527 321,543
1 615,584 23,084 592,500
12 3070 12,528 321,542
13 615,584 23,004 592,560
14 622,681 27,730 594 351
15 536,300 23,883 512,417
16 62,952 3,201 89,751
17 3,178,861 75,935 3,102,726
18 61,363 3,120 58,243
19 655,982 22,800 637,092
20 659,982 22,890 637,092
21 95,438 53,862 31,576
a2 355,017 27,308 327,708
23 190,323 14,640 175,683
24 1,077,998 34,868 1,043,130
25 1.077.998 34,868 1,043,130
26 10,965,316 3,178,864 1,082,889 13,061,028
27

28

29

kY { 2,134,504) 95,059 { 2,038,545
3 { 4861188) 337,193 { 4,523,995
az ( 6,995792) 432,252 { 6,563,540)
k!

34

35

36

37

38

39

40

1

2
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Name of Respondent
Duke Energy Chio, Inc.

(N

This Report Is:
An Qriginal
(2) [ 1A Resubmission

Date of Report
{Mo, Da, ¥1)

{1

Year/Period of Repart
End of 2011/Q4

WUnamertized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226} (continued)

Line
No.

Designation of
Long-Term Debt

()

Principal Amouni
of Debt Issued

(b)

Total Expense
Fremium or
Discount

(e

Amortization
Perict

Date From

{d

Amortization
Period

Date To
{¢)

UNAMORTIZED DISCOUNT

6.9% UNSECURED DEBENTURES DUE 2022

150,600,000

975,000

06/01/1995

08/01/2025

5.45% DEBENTURES DUE 4/1/19

450,000,000

180,000

Q372372009

04/01/2019

2.10% DEBENTURES DUE 615/13

250,000,000

42,500

121172009

06115/2013

CHIQ AIR QUALITY DEY. 1995 SERIES A

42,000,000

149,265

09/01/1998

09/01/2030

OHIO AIR QUALITY DEV. 1595 SERIES B

42,060,000

148,265

09/01/1895

0910112030

wm|loef ~Nfm]uo A~ W] =

5.70% DEBENTURES DUE 8/15/12

500,000,000

2,294,803

09/23/2002

£9/15/2012

5.40% DEBENTURES DUE 6/15/33

200,000,000

35,366,184

06/16/2003

061152033

—
Lar]

§.375% DEBENTURES DUE 6/15/33

200,000,000

17,312,594

06/16/2003

06/15/2033

—_
—_

SUBTOTAL ACCOUNT 226

12

FERC FORM NO. 2 (12-26)

Page 258.2




Mame of Respondent
Duke Ensrgy Ohio, Inc.

This Report Is:
{1} [X]An Criginal

Date of Report
(Mo, Da, ¥

{1/

(2) DA Resubmission

Year/Period of Report
End of 2011/Q4

Unamortized Debt Expense, Premium and Discount on Long-Term Debt (Accounts 181, 225, 226) (continued)

Balance at
Beginning

Line of Year

No.
&)

Dehits During
Ygar

)]

Cradits During
Year

i

Balance at
End of Year

468,975

32,535

436,440

148,162

17,960

130,202

20,862

12,162

17.700

83,826

4,263

79,563

83,850

4,283

749,587

590,954

3

45,481

244 473

26,478,931

1.1

78,171

25,289,760

14,198,937

B

32,313

13,566,624

42,083,497

22

29,148

39,854,349

aa:smml-\xmmhw

40
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Name of Respondent

Duke Energy Ohio, inc.

This Report is:
{1) X An Original
(2)i A Resubmission

Date of Report
(Mo, Da, Yr)
il

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 258 Line No.: 17 _Column: a

|

tn November 2011, Duke Energy entered into a new five-year master credit facility. The Duke Energy Registrants each
have borrowing capacity under the master credit facility up to specified sub limits far each borrower. Duke Energy Ohio
has a $700 million borrowing limit as of December 31, 2011. The amount available under the master credit facility has
been reduced by the use of the master credit facility to backstop the issuances of commercial paper, letters of credit and

certain tax-exempt bonds.

I FERC FORN NO. 2 (12-96}
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Name of Respondent
Duke Energy Ohio, inc.

This Report Is:

(1) [X]An Qriginal
{2) [ ]A Resubmission I

Date of Report
{(Ma, Da, ¥r)

Year/Period of Repcrﬂ
End of 2011/Q4

Unamortized Loss and Gain on Reacquired Debt {Accounts 189, 257)

17 of the Uniform Systems of Accounts.

4. Show loss amounts by enclosing the figures in parentheses.

5. Explain in a footnote any debits and credits other than amartization debited to Account 428.1, Amortization of Loss on Reacquired
Debt, or credited to Account 429.1, Amortization of Gain on Reacquired Debt-Credit.

1. Report under separate subheadings for Unamortized Loss and Unamortized Gain on Reacquired Debt, details of gain and loss,

including maturity date, on reacquisition applicable to each class and series of long-term debt. If gain or loss resulted from a refunding
trangaction, include also the maturity date of the new issue.

2. In column () show the principal amount of bonds or other long-term debt reacquired.
3. In column (d) show the net gain or net loss realized on each debt reacquisition as computed in accordance with General Instruction

W Designation of

Date

Line Principal Net Gain or Balance at Balance at
No. Long-Tem Debt Reacguired of Debt Loss Beginning End of Year
Reacquired of Year
(a) (b} (©) (d} (e} {f
1
2
3 | FIRST MORTGAGE BONDS - 9.70%, 10-1/8% 1141111895 200,000,000 [ 3,724,487 477,417 423,750
4 | POLLUTION CONTROL BONDS - 10-1/8% DATED
DECEMBER 1, 1985 DUE DECEMBER 1, 2015 114411995 84,000,000 { 3554,482 305,839 243874
5 | FIRST MORTGAGE BONDS - 10.20% DATED
DECEMBER 1, 1990 DUE DECEMBER 1, 2020 10/30/1995 4,000,000 ( 1,950,399) 270,142 242,501
6 | FIRST MORTGAGE BONDS - 8.95% SERIES 03/03/1997 100,000,000 { 1,480,555) 229,865 208,707
7 | FIRST MORTGAGE BCNDS - 8-1/2% 03/30/1998 100,000,000 { 987,703) 165,179 151,021
8 | FIRST MORTGAGE BONDS - 7.20% 07/14/1999 34,500,000 {  318,028) 58,155 53,504
9 | CAQD BONDS 1985 A SERIES 10/01/2002 42,000,000 { 300,358) 39,258 31.272
10 | CAQD BONDS 1985 B SERIES 10/01/2002 42,000,000 {  299,568) 39,152 31,189
11 | DEBENTURES -8.28% JR 5B 06/30/2003 100,000,000 { 3,158,778) 1,502,418 1,398,803
12 | FIRST MORTGAGE BONDS - 7.20% 10/01/2003 265,500,000 { 5.485728) 2523718 2,325,779
13 | OAQD BONDS 2001 A SERIES 09/01/2010 12,100,000 { 534.966) 527,185 503,840
14
15 | TOTAL ACCOUNT 189 944,100,000 ( 21,793,050) 5,138,176 5,614,530
16
17 ] FIRST MORTGAGE BONDS - 7.20% 07/14/1999 34,500,000 1,006,250 { 528,921) (  487.437)
18
19 | TOTAL ACCOUNT 257 34,500,000 1,008,280 { 528,921) (487437}
20
21
22
23
24
25
26
27
28
29
30
it
2
23
34
35
36
37
38
39
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Name of Respondent
Duke Energy Chio, Inc.

This Report Is:

(1} [X]An Original
(2) [ ]A Resubmissicn

Date of Report
(Mo, Da, Yy

L

Year/Period of Report]
End of 2011/Q4

Reconciliation of Reported Net Income with Taxabie Income for Feder Income Taxes

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals
and show computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on
Schedule M-1 of the tax return for the year. Submit a reconciliation even thaugh there is no taxable Income for the year. Indicate

clearly the nature of each reconciling amount.

2. If the utility is a member of a group that files conselidated Federal tax return, reconcile reported net income with taxable net income
as if a separate return were o be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State
names of group members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax

among the group members.

Line Details Amount
No. (b}
1 | Net Income for the Year (Page 116) 194,332,094
2 | Reconciling ltems for the Year
3
4 | Taxable Income Not Reported on Books
§ I Contributions in Aid of Construstion 1,650,537
6
7 .
& |[TOTAL 1,680,537
9 | Deductions Recorded on Books Not Deducted for Return
10 ] See footnote for details ;Y60 833
11 Bl
12
13 | TOTAL 270,160,833
14 | Income Recorded on Bocks Not Included in Return
15 | Equity in Earnings of Subsidiary 118,151,972
16 | Allowance for Funds Used During Canstruction 4,038,651
17 | Past In-Service Carrying Costs 2,146,794
18 | TOTAL 124,337 417
18 | Deductions on Return Net Chatged Against Book Income
20 | See faatnote for details 85T 441050
21
22
23
24
25
26 | TOTAL 657,441,050
27 | Federal Tax Net Income { 315,635,003)
28 | Show Computation of Tax:
29 | Tax at 35% of Federal Tax Net Income of 315,635,003 ( 110,472,251
30 | Less: Prior Period Adjustments 26,927,111
31 | Less: Known Tax Reserve Adjustments 3,685,186
32 |Less: R&D Credits 242,450
33 | Less: Fuel Tax Credits 14,707
34
35 | Tax of Respandent { 141,341,705

FERC FORM NO. 2 (12-96)
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Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
(1} X An Original

Date of Report
{Mo, Da, ¥r)

Year/Period of Report

(2) =._£\ Resubmission N 2011/Q4
FOOTNOTE DATA

Schedule Page: 261 Line No.:. 10 Column: b ]
Federal Income Tax Expense 27.707.206
State Income Tax Expense -8,423 687
Emission Allowance Trading 79,575,518
Mark To Market - Short-Term 25,444 735
Property Tax 24,296,004
Joint Owner Pension Receivable - NC 13,803,473
Emission Allowance Expense 13,550,851
Non-Cash Overhead Basis Adjustment 12,868,872
Regulatory Asset/Liability - Deferred Revenue 11,596,000
RSP Costs Capitalization 9,316,945
Regulatory Asset - Pension - Post-Retirement 7.337 448
Executive Life Insurance 7,097,345
Deferred Ohio Smart Grid Costs 5,244,949
Tax Interest Capitalized 4 368,905
Tax Interest Accrual - Current Asset 3417542
Regulatory Asset - Hurricane lke Storm Damage 3,307,372
RTC Amortization 2,933,308
Duke Merger - Permanent 2,409,724
Uncollgctible Accounts Provision Adjustment 2,166,065
Inventory And Contract Write-Up 2.134.102
Post-Employment Benefits - FAS 112 2,018,459
Annual Incentive Flan Compensation 1,593,516
Regulatory Asset - Accrued Pension - FAS 158 1,527,903
Offsite Gas Storage Costs 1,497,204
Merger Costs 1,239,966
Deferred Fuel Cost- P.G A. 1,189,040
Surplus Materials Write-Off 1,175,072
Leased Meters - Currant 1,092,508
Regulatory Asset - DEO Economic Development 1,000,000
Amortization Qf Loss On Reacquired Debt 946,433
Regulatory Asset - Cash Flow Hedge 839,519
Business Meals 620,989
Reguiatory Asset - Asset Retirement Obligation 523,512
Rate Case - Deferred Costs 517,929
Lobbying Expenses 515,986
Other 3.710.120

270,160,833
Schedule Page: 261 Line No.: 20 __Column: b -
Depreciation Deducted in Excess Of Amount Booked 418,218,131
Gain On Sale Of Lattice Towers 73,736,857
Retirement Plan Expense And Funding 31,142,051
Equipment Repairs 22,798,527
Manufactured Gas Plant Sites 21,379,948
Qualified Pension Plan 10,897,197
Regulatory Asset - Manufactured Gas Plant Costs 9,243,317
Unbilled Revenue - Fuel 7,954 120
Leased Meters - Electric 8 Gas 6,884,836
Regulatory Asset - Pension - Post-Retirement 6,841,948

[ FERC FORM NO. 2 (12-96)
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Name of Respondent This Report is; Date of Report | Year/Period of Repont
(1) X An Original {Mo, Da, Yr)
Duke Energy Ohio, Ine. (2) _ A Resubmission { 2011/Q4
FOOTNOTE DATA
Mark To Market - Long-Term 5,385,404
263A Adjustment 4 752,000
Regulatory Asset - Smart Grid - PISCC 4 548 670
Regulatary Asset - Smart Grid - Deferred Depreciation 3,795,383
Uncollectible Provisior - PIP Adjustmeant 3,599,758
Regulatory Asset - Smart Grid - Deferred Other O&M 3,668,011
Tax Interest Accrual - Non-Current Liability 3,084,188
Post-Retirement Benefits - Health Care 2,717,252
Other Post-Employment Benefits - OCI - FAS 106 2,617,186
Demand Side Management Costs 2,106,255
Non-Qualified Pension Plan 2,045,484
Book Capitalized Interest - FAS 34 1,909,530
Vacation Pay Accruals 1,309,823
Regulatory Asset - Accrued Pension - FAS 158 1,216,611
Loss On ACRS 1,214,553
Leased Meters - Book Capital 1,192,706
Self-Developed Software 619,223
Regulatory Asset - Electric Rate Case Expense 605,451
Regulatory Asset/Liability - Save-A-Watt 547,080
Regulatory Asset - Smart Grid - Gas Furnace 542,740
Deferred Pipeline Installation Costs 500,608
Other 506,202
657,441,050

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Eﬁte Bf Rsp)ort Year/Period of Report
. - 1) |[X]An Criginal 0, Va, YT,
Duke Energy Ohio, Inc. {
uke Energy Ohio, Inc 2 DA Resubrmission I End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

1. Give details of the combined prepaid and accrued tax actounts and show the 1ofal faxes charged to operations and otner accounts during the year. Dordtinclude gasoline and
other sales taxes which have been charged to the acoounis to which the taxed material was charged. If the actuai or estimated amounts of such taxes are known, show the amounts in a
foctnote and designate whether estimated or actual amounts. ‘

2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prapaid or accrued faxes). Enter the amounts in both columns (d) and (e). The
balancing of this
page is not affected by the inclusion of thase taxes.

3. Include in column (d) taxes charged during the year, taxes charged to aperations and cther accounts through {a) accruals credited to tates accrued, (b) amounis credited to the
portion of prepaid taxes charged 1o current year, and (c) taxes paid and charged direct o operations ar accounts other than aceryed and prepald tax accaunts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivisicn can readily be ascertained.

Balance at Balance at
Line Kind of Tax Beg. of Year Beg. of Year
No, {See Instruction 5)
Taxes Accrued Prepaid Taxes
(a} {0) (e}

1
2 FEDERAL TAXES
3 INCOME 9,947,760
4 FEDERAL INSURANCE §86
5 UNEMPLOYMENT 329
6 RIGHWAY & FUEL
7
8
9
10 STATE TAXES
11 | INCOME (2,206,642
12 | UNEMPLOYMENT 475
13 | SALES & USE 380,085
14 | PROPERTY 402,29
16 | EXCISE 12,332,391
16
17
18
19 | OTHER TAXES
20 | LOCAL PROPERTY 127,699,150
21 | CINCINNAT! FRANCHISE 330,563
22 | OHIO COMMERCIAL 1,395,529
23
24
25
26
27
28
29
30
kil
32
33
34
35
36
37
38
39

TQTAL 150,282,779

L
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Name of Respondent

This Repaort Is: %ﬁte Bf R$p)ort Year/Period of Report
i 1 An Original o, Da, Yr
Duke Energy Ohio, Inc. () g iy End of 2011/Q4

{2) [ JA Resubmission

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where appilicabie and acct charged)

{continued)

5. lany tax {exclude Federal and State income taxes) covers mare than ane year, show the required information separately for each tax year, identifying the year in colurmn (a).

8. Enter alt adjustments of the accrued and prepaid tax accounts in celumn {f) and explain each adjustment in a footnote. Designate debit adjustments by parentheses.

7. Do natinclude on this page entries with respect to deferred income taxes or taxes callected through payroll deductions or otherwise pending transnitta! of such taxes to the laxing
authority.

&. Shaw in columns i} thru (p) how the laxes accounts were disiributed. Show both the utiity department and number of account charged. For taxes charged to utitity plant, show the
number of the appropriate balance sheet plant ascount or subaccount.

9. Farany tax agportioned to more than one wtility department or account, state in a foolnote the basis (necessity) of apportioning such tax.

10. ftems under $25C,000 may be grouped.

11. Report in column {q) the applicable effective state income tax rate.

Line
MNa.

Taxes Charged
During Year

(d)

Taxes Paid
During Year

(&)

Adiustments

Balance at
End of Year
Taxes Acened
(Account 236)
(@)

Balance at
End of Year
Prepaid Taxes
{Included in Acct 165)
i

{ 141,341,705)

{ 130,921,610)

4717473

36,506,048

12,770,281

12,571,290

199,877

94,421

53,044

4,708

29,389

29,289

wlol~Nlm|olsalwlibal-a

—
<

—
-

(4,177,194}

1,816,876

( 1.24511)

4,924,229

—
(%1

92,811

50,645

32,442

—_
L]

1,627,243

1,369,475

637,854

-
=

129,069

94,993

436,367

15

101,223,135

102,015,595

11,539,891

120,872,536

95,121,610

153,450,076

1,275817

1,353,523

252,657

4,970,439

4,977,939

1,388,029

TOTAL

97,565,842

88,542,769

24,340,040

171,471,881

41.430,278
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Page 263a



file:///~~/A

Name of Respondent This Repart s I(Z}ﬁte Bf R\e(p)ort Year/Periad of Repart
; 1) An Original o, Da, ¥r,
Duke Energy Ohia, Inc. (
> (2) []A Resubmission i/ End of 2011/Q4

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dapt where applicable and acct charged)

1. Give details of the combined prepaid and accrued tax accounts and show the tatal taxes charged to operations and ciher accounts during the year. Donotinclude gasoline and
other sales taxes which have been charged to the accounts to which the taxed material was charged. If the actual or estimatad amounts of such taxes are known, show the amounts in a
footnote and designate whether estimated or actual amounts,

2, Include on this page, taxes paid dwing the year and charged direct to inal accounts, {not charged to prepaid or accrued taxes). Enter the amounts in both columns (d) and (e). The
| balancing of this
page is nat affected by the inclusion of these taxes.

3, Inciude in column (d) taxes charged during the year, taxes charged to operations and other accounts through {a) accruals oredited to taxes acerued, (b} amounts credited o the
porfion of prepaid taxes charged fo cument year, and (c) taxes paid and charged direct to operations or accounts other than accrued and prepaid tax accounts.

4, List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Line
Ne.

Electric
{Acsount 408.1,
408.1)

(0

Gas
{Account 4081,
408.1)

i

Other Utility Dept.
{Account 408.1,
409.1)

k)

Cther Income and
Deductions
{Account 408.2,
409.2)

U]

[ 67.876,811)

{ 35918,033)

( 37,546861)

9,613,239

2429720

727,322

71,299

23,122

24 684

4,705

( 1,378,973)

( 691,346)

(  2108,575)

70,008

22603

1,627,243

108,277

20,792

71,919,288

29,303,847

101,360,737

19,464,098

47,701

1,264,089

11,528

4,970,328

11

TOTAL

121,775,408

14,671,147

{ 35880,713)

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:
N An Qriginal
{2) []A Resubmissian

Date of Report
(Ma, Da, ¥r)

f/

Year/Period of Report
End of 2011/Q4

{continued)

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where applicable and acct charged)

autharity,

5. i any tax (sxclude Federal and State income taxes) covers more than one year, show the required information separately for each tax year, identifying the year in column ().
6. Enter gl adjustments of the accrued and prepaid tax accounts in cofurmn (f) and explain each adjustment in a footnote. Designate debit adjustments by parentheses,
7. Do net include on this page entries with respect to deferred income taxes or taxes collected through payrall deductions or otherwise pending transmittal of such taxes to the taxing

§. Show in columns (i) thru (p} how the taxes accounts were distributed. Shaw both the utiity department and number of account chargsd. For taxes charget to utifity plant, show the
number of the approgriate balance sheet plant account or subaccount.

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis {necessity) of apportioning such 1ax,
10. Items under $250,000 may be grouped.

11. Repart in column {g) the applicable effective stata income tax rate.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Extracrdinary tems

Line {Account 409.3}

No.

{m)

Gther Utility Opn.
Income
(Account 408.1,
409.1)

(n)

Adjustment to Ret.
Eamnings
{Account 439)

(9)

Other

]

State/Local
income Tax
Rate

()

wle|w|la|o| &R

-
L)

[y
jury

TOTAL

FERGC FORM NO. 2 (REV 12-07)
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Name of Respondent

This Report is:
{1) X An Original

Date of Report
{Mo, Da, Yr)

Year/Period of Report

Duke Energy Chie, Inc. {2) _ A Resubmission It 2011/Q4
FODTNOTE DATA
. |[Schedule Page: 262 Line No.:3 Column: ¥
Federal Payable Debit Balance Reclass Adjustments 35,001,427
Known Tax Reserve Adjustments {3.685.188)
Total Federal Income Tax Adjustment 31,316,241
Schedule Page: 262 Line No.: 11 Column: f
State Payable Debit Balances Reclass Adjustments {3,311,447)
Known Tax Reserve Adjustments (2,054,970)
State Refunds (1.609,784)
Total State Incame Tax Adjustments (6,976 201)
FERC FORM NO. 2 {12-86} Page 552.1




Narme of Respondent This Report Is: I(Dnﬂge BfaR‘?’Eort Year/Period of Repo
Duke Energy Ohio, Inc. E;; :nR‘:e);lSIIoﬁilssion ' /’/ ) End of 2011/Q4
Miscellaneous Current and Accrued Liahilities {(Account 242)
1. Describe and report the amount of other current and accrued liabilities at the end of year.
2. Minor items (less than $250,000) may be grouped under appropriate title.
Line ltem Balance at
No. End of Year
(a) {b)
1 | Vacation Entittement Reserve 8452 510
2 | Deferred Revenue - Unbilled Fuet 401.000
3 ) Refirernent Bank Accrual 4,388,407
4 Provision for Incentiva Benefits Program 2,619,498
5 | FAS 158 Liabilities 3,470,609
6 | Accrued Liabilities - DENA 94,990
7 | Wages Payable Accrual 1,556,125
8 | Accrued Liabilities 2,395,122
@ | Deferred Revenue Payable - Other 163,478
10 | Regulatery Commission Fees 244,680
11 | Severance Reserve/Actrual { 55,036)
12 | Collateral Liabilities 74,108
13 | Employee Other Insurance Deductions 41,741
14 | Accrued Liabilities - MW Joint Qwner 18,493 612
15 | Regulatory Liabilities arising from Mark to Market 1,887,293
16 | Contract Retentions 143,929
17 | Other { 22,560)
18
19
20
21
22
EX
24
25
26
27
28
29
30
N
32
33
34
35
36
a7
a3
39
a0
41
42
43
44
45 | Total 44,349,498
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Name of Respondent [T1his R)e{ p grt IS Pn?‘tje Bf R$p)ort Year/Period of Report
; n Qriginat yDa, ¥r,
Duke Energy Ohio, Inc. {2; A RenglbmiSSiCIrl 7 End of 2011/04
Qther Deferred Credits (Account 253)
1. Report below the details called for concerning other deferred credits,
2. For any deferred credit being amortized, shaw the period of amartization.
3. Minor items (less than $250,000) may be grouped by classes.
Line Balance at Debit Debit
No. Description of Other Beginning Contra Credits Balance at
Deferred Credits of Year Account Amount End of Year
(a) (%) (© {d) (e) {n
1 | Customer Choice Program - Deposit 200,000(131 50,000 150,000 300,000
2
3 | Gas Refund and Recon. Adj.
4 - Due Customers 272,7511 191,805 329,208 474,273 417,726
5
& | Other Nan Current Liability
7 - Power Trading Purch. Acctg. 47241 1781447 4,241,148 30
8
9 | Employee Postretirement Benefit
_ﬁl Cost - DP&L 2,918,220( 148,165 5,145 751,013 3,664,088
11
12 | Postretirement Benefits Health
13 Care DP&L/CSF Share ( 9,642,027)| various 806,082 1,101418 ( 9,346493)
14
15 | Pension Cost Adj.
16 - OP&LACSF Share 30,080,537 2{ various 20,071,258 11,666,312 21,705,476
17
18 | Bankruptcy Settlerment Reserve 3,900,169 various 2,057,117 400,000 2,243,052
19
20 | Midwest ISO Exit Fees 76,277.107 76,277,107
21
22 { Pension Cost Adj. - FAS 106 16,871,383(182,21¢, 3,566,543 2,351,932 15,654,772
23 28
24
25 | SmartGrid Reserve 903,935 374,542 5619591 5,244 549
26
27 | Deferred Credit Affiliate
28 - Gain on Sale of /T Inventory M 13,700 1,485,934 1,472,284
29
30 | Misc. Deferred Credits { 67.236)| 107,514 139,381 113,878 { 92,738
3
3z
33
34
E
LEE
37
38
39
40
41
42
43
44
45 | Total 48,784,810 31,656,314 100,411,706 117,540,202
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Name of Respondent This Report Is: I{Jhgte Bf R$|:Sort Year/Period of Report
. 1 [A]An Original o, La, 11 .
k =3
Duke Energy Chio, In 2) DA Resubmission Iy, End of 2011/Q4

Accumulated Deferred Income Taxes-Other Property (Account 282)

1. Repor fhe information called for below congeming the respendent's accounting for deferred income taxes refating to property not subject to accelerated amartization.
2. Al Other (Specify), include deferals refating to other income and deductions.

Balance at Arpounts Amounts
Line Account Subdivisions Beginning Debited to Credited to
Ne. of Year Acoount 410.1 Kccount 4111

(al {£) {c] (d}

1 Acoount 282
2 Electric 1,168,225,104 107,199,208 55,226,224
3 Gas 179,100,774 101,218,657 17,794,456
4 Other (Define) (footnoie details)
5 Total {Enter Total of lines 2 they 4) 1,347 325,878 208,417,865 73,020,680
6 | Other (Specity) (footnote details) 786,927 107,422,217 105,573,617
7 TOTAL Account 282 (Enter Totat of fines 5 thr 1,348_112,505 315,840,082 178,594,297
) Classificatian of TOTAL
9 Federal Income Tax 1,321,206,686 310,123,377 175,361,740
10 State Income Tax 26,906,119 5718,705 3,232,557
" Local income Tax

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:

(1y  [X)An Original
(2) []A Resubmission

Date of Report
(Mo, Da, Yy

/i

Year/Period of Report
End of 2011/Q4

Accumulated Deferred Income Taxes-Other Property (Account 282) (continued)

3. Pravide in a footncte a summary of the type and amount of deferred income taxes reported in tha beginning-of-year and end-of-year balancas for deferred income taxes that the
respondent estimates could be included in the development of juristictionat recourse rates.

Changes during Changes duting Adjustments Adjustments Adjustments Adjustments i

. Year Year Balance at

Line Amounts Debited Amounts Credited Debits Debits Credits Credits End of Year

No. to Account 410.2 to Account411.2 Acet, No. Amount Account No. Amount

(e} (i (at (h) @ @) )

1

2 8,828,204 23,514 Foatnote 748,881 395 480,061473
3 3,790 29,7351 190 129,403 / 262,628,429
s

5 8,832,084 53,253 129,403 748,841,385 742,689,902
6 10,376,192 1263 | Footnote 537,406,008 50115858
7 19,208,276 55118 537,235,406 748,941,395 1,292,808,761

8

9 18,860,606 527,511,445 732,880,279 1,269,405,977
10 347 670 998 9,723,961 16,061,118 23,399,784
1
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original {Mo, Da, Yr)
Duke Energy Ohio, Inc. (2) _ A Resubmission i 2011/Q4
FOOTNOTE DATA
Schedule Page: 274 Line No.: 6 Column: b ]
Beginning
Balance
Book Capitalized Interest - FAS 34 821,618
Depreciation { 33,778)
Other ( 13)
786,927
Schedule Page: 274 __Line No.: 6 Column: k ]
Ending
Balance
Property, Plant & Equipment - ARAM 411,441 618
Property, Plant & Equipment - Repairs 96,317,072
Property, Plant & Equipment - DTL 72,391,628
Depreciation 24,908,653
Book Capitalized Interest - FAS 34 5472 458
Casualty Loss 3,525,213
Self-Developed Software 2,809,750
283A Adjustment 1,555,714
Tax Interest Capitalized ( 6,400,248)
impairment Of Plant Assets { 57,601,570)
Other (__4.104,429)
550,115,859
Schedule Page: 274 Line No.: 6 Column: h i

Adjustments between Duke Energy Ohio - Electric Regulatory and Duke Energy Ohio - Electric

Non-Regulatory.

Schedule Page: 274  Line No.: 2 Column:j

Adjustments between Duke Energy Ohio - Electric Regulatory and Duke Energy Ohio - Eleclric
Non-Regulatory and with account groups 190 and 283.

I FERC FORM NO. 2 (12-96)
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Name of Respondent This Report |s: ?Nalte Bf R$p)ort Year/Period of Report
- 1) An Original o, Da, Y1
Duke Energy Ohio, Inc. ( !
gy Mhio (2) [T]A Resubmission Hi End of 2011/Q4

Accumulated Deferred Income Taxes-Other (Account 283)

1. Repori the information called for below gonceming the respandent's accounting for deferred income taxes relating to amounts recorden in Account 283.
2. Al Other {Specify), include defermals relating to other income and deductions,

Changes During Year

Changes During Year

. Balance at Amounts Amaunts
L'llr;e Account Subdivisions Beginning Debited to Credited 1o

' of Year Account 410.1 Account 411.1

(a) (b) ©) {d)

1 Account 283
2 | Electric 214,513,307 18,624,231 39,873,900
3| Gas 7,540,506 17,663,455 2,289,652
4 | Other (Define) {fovinote details)
5 | Tofal (Total of ines 2 thru 4) 227 153,813 36,287,686 42,163 852
& | Other (Specify} (footnote details) T LT A ABDAGAE) 36,139,601 36,107,451
7 | TOTAL Account 283 (Total of lines 5 thru ' 174,113,365 72,427 287 78,271,313
8 Classification of TOTAL
9 | Federai Income Tax 167,562,107 70,377,595 76,056,235
10| State Income Tax 6,561,258 2,049,692 2,215,078
1 l.acal Income Tax

FERC FORM NO. 2/3Q (REV 12-07)
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Name of Respondent This Report Is: |(3Nai|te %f R$%ort Year/Period of Report
. 1) An Qriginal Q.la, ¥, :
Duk Inc. M X
uke Energy Ohio, Inc ) [CJA Resubmission 19 End of 2011/04

Accumulated Deferred Income Taxes-Other (Account 283) (continued)

3. Provide in a footnote a summary of the type and amount of defesred income taxes reported in he beginning-of-year and end-of-year balances for defered income taxes thatthe
respondent estimates could be included in the development of jurisdictional recourse rates.

Changes during Changes during Adjustments Adjustments Adjusiments Adjustments
) Year Year Balance at
LP'J”E Amounts Debited Ammounts Credited Debils Debits Credits © Credits End of Year
9. to Account 410.2 to Account 4112 Aot M. Amaurt Anzount Na. Amount
(&) n (9 {h} i 0 (i}
1
B 280,129 1,350,126 Foolnote ; )2 96,269,541
3 130 41,742 564 54,756,573
4
5 280,129 1,350,128 41,742,564 93,924,100 163,026,114
6 Footnote 0 141,608,479 i - 9350RATY
7 280,129 1,350,126 183,347,743 93,924,100 256,622,985
8
g 272,201 1,311,917 178,159,002 £89.642,1% 249,360,555
10 7.928 38,209 5,188,741 4,281,902 7262430
1
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Criginal (Mo, Da, YT)
Duke Energy Ohio, Inc. {2) _ A Resubmission i 2011/Q4
FOOTNOTE DATA

Scheduje Page: 276 Line No.: 6 Column: b

Beginning

-Balance
Impairment Of Plant Assets {49,291,348)
Tax Interest Accrual 554,501
Other 596,399

(48.040,448)
Schedule Page: 276 Line No.: 6 _Column: k ]
Ending
Balance

Emission Aliownace Trading 43,641 559
RSP Costs Capitalization 39,143,238
Deferred Revenue 3,007,946
Deferred Pipeline nstaltation Costs 2,959,479
Other 4,844 649

93,596,871

Schedule Page:; 276  Line No.: 6§ _Column: h

Adjustments between Duke Energy Ohio - Electric Regulatory and Duke Energy Ohio - Electric

Non-Regulatory and with account group 282.

Schedule Page: 276  Line No.: 2 _Column: j

Adjustments between Duke Energy Ohio - Electric Regulatory and Duke Energy Ohio - Electric

Non-Regulatory.

FERC FORM NO. 2 (12-86)
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Name of Réspondent This ReportTsT ?ﬁte Bf Rsp;ort ear/Feriod of Repor
Duke Energy Ohio, Inc. (1) [X]An Original o, Da, Yr
- (2) []A Resubmission 1 End of 2011/Q4

Other Regulatory Liabilities (Account 254)

includabie in other amaunts).

commission order, court decision),

2. For requlatory liabifities being amartized, show periad of amartization in column (a).
3. Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by dasses.
4. Provide in a footnote, for each line item, the regulatary citation where the respondent was directed to refund the regulatory fiabifity {e.g. Commission Order, state

1. Report below the details called for conceming other regulatory liabifities which are created through the ratemaking actions of regulatery agencies {and not

Line .
No. Description and Purpose of
QOther Regulatory Lisbifites

@)

Balance at
Beginning of
Curvent
Quarter’Year
{h)

Writter off during
Quarter/Period
Artcount
Credited
ig)

Written off
During Period
Armount
Refunded

i

Written off
During Period
Amount Deemed

Credits

Non-Refundabie f

&)

Balance at
End of Cusrent
Quartesly ear
{9

Income Taxes

3.741 469

Various

1,429,986

912,601

3,224,080

DSM Energy Efficiency

2,106,25

407.3

2,106,255

Save-A-Watt Regulatory Liability

11,344,480

458

4.064,456

3517376

10,757 400

Bad Debt Expense Over Collection

7,130,067

4073

116680 5

10,714 548

4,184 065
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Total

19,261,247,

o 15,144,523

20,205,545
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Name of Respondent
Duke Enhergy Ohio, Inc.

This Repart Is:

iy An Original
2 DA Resubmission

Date of Report
(Mo, Da, Y1)

/i

Year/Period of Report
End of 2011/04

Monthly Quantity & Revenue Data by Rate Schedule

1. Refergnce to account numbers i the USofA is provided in parentheses deside applicable data, Quantities must not be adjusted for discounts.

2, Total Quantiies and Revenues in whole numbers

3. Report revenues and quantities of gas by rate schedule. Whera transportation services are bundied with storage services, refiect only fransportation Dth. When reporting storage,

report Dih of gas withdrawn from storage and revenues by rate schedule.

4. Revenues in Colurnn (c) include trangition costs from upstream pipelines, Revenue (Other) in Column (e} inciudes reservation charges received by the pipefine plus usage charges,

less raveriues refiscted in Columns (c) and (d}. Include in Cotumn {g), revenue for Accounts 490-495.

5. Enter footnotes as appropriate.

ltem

Line
Na.

@)

Month 1
Quantity

{b)

Revenue Costs

Month 1

and
Take-or-Pay

{c)

Manth 1
Revenue
(GRI & ACA)

(d)

Manth 1
Revenue
(Other)

(e}

Month 1
Reverue

(Total)
M

Total Sales (480-488)

1,307,602

Transportation of Gas for Others (489.2 and 489..3}

Rale - Case #PROB-27

19,978,147

10,563

19,978,147

10,563

Rate FT

1,469,528

9,628,724

9,639,724

Rate IT

1,606,553

1,191,943

1,191,843

@i~ || & Ay —-
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MNarmne of Respondent
Duke Energy Ohio, Inc.

This Report |s:

(1) An Original
(2} [T]A Resubmission

Date of Report
{Mo,Da, Yn)

i}

Year/Period of Repod
End of 2011/Q4

Monthly Quantity & Revenue Data by Rate Schedule

1. Reference to account numbers in the USofA is provided in parentheses baside applicable data. Quantities must not be adjusted for discounts.
2. Total Quantiies and Revenues inwhole tumbers
3. Report revenues and quantiies of gas by rate schedule. Where transportation services are bundled with storage services, reflect anly transportation Dth. When reperting storage,
repart Dth of gas withdrawn from storage and revenves by rate schedule,
4. Revenues in Column {£) inciude transition costs from upstream pipefines. Revenue {Cther) in Column (8} inchudes reservation charges received by the pipeling plus usage charges,
less ravenues reflected in Columns (c) and (d). Include in Column {g), revenue for Accounts 490-435.
5. Enter footnates as appropriate.

Line
Na.

Menth 2
Quantity

@

Month 2
Revenue Costs
and
Take-or-Pay
()

Manth 2
Revenue
(GRI & ACA)

{i)

Manth 2
Revenue
(Other)

i)

Month 2
Revenue
(Total)

{k)

Month 3
Quantity

)

Morth 3
Revenue Costs
and
Take-or-Pay
{m)

Menth 3
Revenue
(GRI& ACA)

(n)

Manth 3
Revenue
[Other)

()

Month 3
Reveriue

(Total]
(m

2,161,074

23,562,593

7,310

23,562,503

4,101,285

7.3

37,595,591

9,070

37,596,591

9,070

2,271,156

9,745,839

8,746,835

3,684 275

13,231,946

13,231,944

1,705,33]

1,272 509

1,272,500

1,850,541

1362,7114

1,362,718
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Name of Respondent
Duke Energy Chio, Inc.

This Report Is:
(1) An Original
{2) [ ]A Resubmission

Date of Report
(Mg, Da, Y1)

/I

Year/Period of Repar}
End of 2011/Q4

Monthly Quantity & Revenue Data by Rate Schedule (continued)

fem

Ling
Np,

&)

Menth 4
Quantity

{b)

Worith 1
Revenua Cosls
and
Take-or-Pay

() (d)

Manth 1
Revenue
(GRI& ACA)

Month 1
Revenus
{Other)

(e}

Montn 1
Revenue
{Total)

M

48

49

50

51

52

93

54

55

56

57

58

59

60

61

62

B3  [Total Transportation (Other than Gathering)

64 [Storage (489.4)

65

3,076,081

10,842,230

10,842,230

66

67

68

69

70

71

72

73

T4

75

76

77

78

79

80

81

82

83

84

85

86

a7

88

89

90  [Tofal Storage

91 |Gathering (489.1)

92  |Gathering-Firm

893  {Gathering-Interruptibie

94 ITotal Gathering {489.1)

95  |Additional Revenues

96 |Products Sales and Extraction {490-492)

T97 IRents (493454 175,298 175,298
(98 |Other Gas Revenues (495) 1365 1958
28  |(Less) Pravision for Rate Refunds

100 [Total Additional Revenues 177,253 177,253
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Name of Respondent
[uke Energy Ohio, Inc.

This Report is:

(1} An Original
(2) ["]A Resubmission

Date of Report
(Mo, Da, Y1)

I

Year/Period of Repo
End of 2011/Q4

Monthly Quantity & Revenue Data by Rate Schadule (continued)

Month 2

Quantity
Line
No.

(]

Month 2
Revenue Costs
and
Take-or-Pay
{n)

Month 2
Revenue
(GRI & ACA)

(i)

Month 2
Revenue
{Other)

)

Month 2
Revenue
(Total}

(K

Month 3
Quantity

Month 3
Revenue Cosis
and
Take-or-Pay
(m)

Month 3
Revenue
{GRIZ ACA)

{n)

Month 3
Revenue
{Qther)

Month 3
Revenue

{Tataly
(@) ()

48

49

50

51

52

53

54

55

56

57

58

59
60

61

52

83 3,878,151
64
[

11,026,654

11,026,854

5,534,916

14,603,734 14,6037

66

67

68

69

70

71

72

73

74

7%

76

77

78

79

a0

51

82

lEi

84

85

BE

87

88

85

a0

a1
92

83

94

85
)

97

1,330,726

1.330,726

( 822.343) [ 822,343)

98

17

129

62,546} 62,045

L)

100

1,330,855

1,330,855

{  759.697) { 759,697)
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Name of Respendent This Report Is: gﬁ;e 81;R$p0r1 Year/Period of Report
Duke Energy Ohio, Inc. E;; Q”Rﬁg‘ﬂt',”ﬂssm . " End of 2011/Q4
Monthly Quantity & Revenue Data by Rate Schedule (continued)
Item Month 1 Manth 1 Month 1 Month 1 Month 1
Quantity Revenue Costs Revenue Revenue Revenue
Line and (GRI & ACA) (Other) (Total)
No. Take-or-Pay
b {d) (e ]

{3)
101 |Total Operating Revenues (Total of Lines 1,63,90,94 & 100) 4,383,683 30,897,630 30,997,630
L.

FERC FORM NO. 2/3Q (NEW 12-08}
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Mame of Respandent This Report (s (Dn?{e Bf R$53)on Year/Period of Repord
) iginat o, Ua. Yr
Duke Energy Ohia, Ine. M An Originat
¥ ) Elﬂ\ Resubmission {1/ End of 2011/Q4
Monthly Quantity & Revenue Data by Rate Schedule (continued)
Month 2 Month 2 Month 2 Month 2 Manth 2 Manth 3 Menth 3 Month 3 Month 3 Month 3
Quantity | Revenue Costs Ravenue Revenug Revenue Quantity | Revenue Costs Revenue Revenue Revenue
Line and (GRI & ACA) {Other) (Total) and (GRi & ACA) {Other} {Total)
No. Take-ar-Pay Take-or-Pay
6] () 0] 1) {k) 1 () in) {0) {p)
101 5,139,225 35,920,102 35,920,102 5 536,201 51,440,62 51,440,629
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Name of Respondent T1his Re grt 181 (Dl\?toe Igfa R$%on Year/Period of Report
. n Original K&,
Puke Energy Chia, Inc. %2; S Resgbmission Iy End of 2011/04
Gas Operating Revenues
1. Report below natural gas operating revenues for each prescribed account fotal. The amounts must be consistent with the detailed data on succeeding pages.
2. Revenuss in columns (b) and (c) include transition costs from upstream pipelines.
3. Cther Revenues in columns {f) and (g) inchude reservation charges received by the pipeling pius usage charges, less revenues reflacted in columns i) rough {8). include 'n
columns (%) and {g) revenues for Accounts 480-495.
Revenues for Revenues for Revenues for Revenues for
Transition Transition GRt and ACA GRI and ATA
Costs and Costs and
Line Take-or-Pay Take-or-Pay
No.
Title of Account Amaunt for Amount for Amount for Amount for
Current Year Previous Year Current Year Previous Year
(@) (o) iz {d) {8)
1 480 Residential Sales
2 481 Commercial and Industrial Sales
3 482 Other Sales to Public Authorities
4 483 Sales for Resale
5 484 Interdepartmantal Sales
& 485 Intracompany Transfers
7 487 Forfeited Discounts
B 488 Miscellaneous Service Revenues
g 489.1 Revenues from Transportation of Gas of Gthers
Through Gathering Facilities
10 | 488.2 Revenues from Transportation of Gas of Others
Through Transmissicn Facilities
11 | 489.3 Revenues from Transportation of Gas of Others
Through Distribution Facilities
(12 | 4894 Revenues from Storing Gas of Others
13 | 490 Sales of Prod. Ext. from Natural Gas
14 | 491 Revanues from Natural Gas Proc. by Others
15 492 Incidental Gasoline and Qi Sales
16 493 Rent from Gas Property
17 | 484 Interdepartmental Rents
18 | 495 Other Gas Revenues
19 Subtotal:
20 496 (Less) Provision for Rate Refunds
21 | TOTAL:
FERC FORM NOQ. 2 {(REV 12-07) Page 300




Name of Respondent This RepartIs; Dw?te Bf R$poﬂ Year/Period of Report
Duke Energy Ohio, Inc. g; :"Rgzgm: ssion (Mo. T " End of 2011/04
Gas Operating Revenues
4. Ifincreases or decreases from previous year ata not derived from previously reported figures, explain any incangistencies in & footnote.
3. On Page 108. include information on major changes during the year, new service, and impartant rate increases or decreases,
6. Report the revenue from transpertation services that are bundled with storage services as franspartation service revenue.
Cther Cther Tetal Total Dekatherm of Dekatherm of
Revenues Revenues Qperating Operating Natural Gas Natural Gas
Reverues Revanues
Line
Na.
Amount for Amount for Amauynt for Amaunt for Amount for Amcount for
Current Year Previous Year Current Year Previous Year Current Year Previous Year
! f g} {h) ) ) {k)
1 226,541,132 259,895,039 226,541,132 250,895,039 19,028,758 21,825.872
2 80,438,529 96,275,603 80,438,529 06,275,603 7,654,356 9,044,272
3 4,727,265 5,872,306 AT27.269 5,872,306 496,531 599,398
4
5 392,512 460,458 392,512 460,459 80,953 79,426
6
7 2,088 2,086
) 304,948 276,508 304,048 276,508
a
10
1
130,892,234 116,260,014 130,892,234 116,260,014 43,393,897 42,430,824
12
13
14
15
16 2,278,067 2,361,158 2,279,067 2,361,158
17
K 76,899 17,296 78,899 17,296
19 445 654,590 481,420,469 445 654,590 481,420,469
20
2 445,654,590 481,420,459 445,654,590 481,420,469
L

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent This Repart Is: gﬁte Sf R$p)ort Year/Period of Repory
i 1) An Original o,Da, Yr
e Energy Ohio, Inc. {
Duk ray (2} [JA Resubmission fi End of 2011/04

Qther Gas Revenues (Account 495)

Report below transactions of $250,000 or more included in Account 485, Other Gas Revenues. Group all transactions below $250,000
in ane amount and provide the number of items.

Line

Description of Transaction

{a)

Amount
{in dollars)

(b)

Commissions on Sale or Distribution of Gas of Others

Compensafion Tor Minor or incidental Services Provided tor Dtners

Profit or Loss on Sale of Materia! and Supplies not Ordinarily Purchased for Resale

Sales of Straam, Water, or Electricity, including Sales ar Transfers to Other Departments

Miscellaneaus Royalties

Revenues from Dehydration and Other Processing of Gas of Others except as pravided for in the instuctions to Accaunt 495

Revenues for Right andior Benefits Received fram Cthers which are Realized Through Research, Development, and Damanstration Ventures

N ||~

Gains on Seftlements of Imbalance Receivables and Payables

Revenues from Penalties eamed Pursuant {g Tariff Provisions, including Penalties Associated with Cash-out Setflements

Revenues from Shipper Supplied Gas

Other revenues {Specify):

ltams under the Threshold

78,902

Total

78,902

FERC FORM NO. 2 (12-96)
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Name of Respom':lent '(I'1r;is R g\ﬁ ICS)n o ?Gée 81:{‘?5011 Year/Period of Report
Duke Energy Ohio, Inc. . ]::]A Resu.?bmission ' . End of 2011/Q4
Gas Operation and Maintenance Expenses

Line Account Armount for Amount far

No. Current Year Previgus Year

{a) o] (c)

1 | 1. PRODUCTION EXPENSES

2 1 A Manufactured Gas Production

3 Manufactured Gas Preduction (Submit Supplemental Statement)

4 | B. Natural Gas Preduction

5 | B1. Natural Gas Preduction and Gathering

8 Operation

7 750 Operation Supervision and Engineering 0 o
a8 751 Production Maps and Records 0 0
9 752 Gas Well Expenses Q 0
10 7563 Field Lines Expenses o] 0
11 754 Field Compressor Station Expenses Q 0
12 755 Field Compressor Station Fuel and Power 0 0
13 756 Field Measuring and Regulating Station Expenses 0 0
14 757 Purification Expenses 0 o}
15 758 Gas Well Rayalties 0 ¥
16 759 Other Expenses 0 0
17 760 Rents 0 0
18 | TOTAL Qperation (Total of lines 7 thru 17) D 0
19 Maintenance

20 761 Maintenance Supervision and Engineering a 0
21 762 Maintenance of Structures and improvements 0 a
22 763 Maintenance of Producing Gas Wells 0 0
23 764 Maintenance of Fisld Linaes 0 L
24 765 Maintenance of Field Compressor Station Equipment o 0
25 766 Maintsnance of Fisld Measuring and Regulating Station Equipment Y D
26 757 Maintenance of Purification Equipment o 0
27 768 Maintenance of Drilling and Cleaning Equipment g 0
28 769 Maintenance of Other Equipment Y 0
29 | TOTAL Maintenance (Total of lines 20 thru 28) a 0
30 | TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29) 0 ¢

FERC FORM NO. 2 (12:96) Page 317



Name of Respondent

‘ _ IITS R; . grt Igr il (E:ﬁ\ée St; Ifls;r:;ort Year/Period of Report
Duke Energy Ghio, Inc. 2 AnResSbr:‘n cion s y ) End of 2011/Q4

Gas Operation and Maintenance Expenses(continued)
Line Account Amount for Amount for
No. Current Year Previous Year

{a) ()] (e}

31 | B2. Praducts Extraction
32 Operation :
33 770 Operation Superviston and Engineering 0 0
34 771 Operation Labor 0 0
35 772 Gas Shrinkage 0 0
36 773 Fuel 0 0
37 774 Power g G
38 775 Materials o] 0
39 776 Operation Supglies and Expenses Q 0
40 777 Gas Processed by Others 0 0
41 778 Rovalties on Products Extracted Q Q
42 779 Marketing Expenses ] ¢
43 | 780 Products Purchased for Resale 0 0
44 781 Variation in Products Inventory o 0
45 | (Less) 782 Extracted Praducts Used by the Utility-Credit qQ 0
45 783 Rents v} 0
47 | TOTAL Operation (Total of lines 33 thru 45) a 0
48 Maintenance
49 784 Maintenance Supervision and Engineering 0 Y
50 785 Maintenance of Structures and Improvements 0 0
51 786 Maintenance of Extraction and Refining Equipment 0 0
52 | 787 Maintenance of Pipe Lines o 0
53 788 Maintenance of Extracted Products Sterage Equipment 0 0
54 | 788 Maintenance of Campressor Equipment 0 0
55 790 Maintenance of Gas Measuring and Regulating Equipment 0 o
56 791 Maintenance of Other Equipment 0 g
57 | TOTAL Maintenance (Total of lines 48 thru 56) 0 0
58 | TOTAL Products Extraction (Total of lines 47 and 57) o 0
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59 | €. Exploration and Development

B0 Operatian

g1 795 Delay Rentals

Name of Respondent This Report Is: ?N?te Bf R\erp)ort Year/Pericd of Report
Duke Energy Chio, Inc. (1) An Qriginal o.LUa. rr
oy 2) []A Resubmission 1t End of 2011/Q4
Gas Operation and Maintenance Expenses{continued)
Line Account Amount for Amount for
No. Cusrrent Year Previous Year
{a) (b} (©

2 G
&2 796 Nanproductive Well Drilling Q ]
63 797 Abandaned Leases 0 ]
64 798 Other Exploration 0 0
85 | TOTAL Exploration and Development (Total of iines 61 thru 64) a 0
66 | D. Other Gas Supply Expenses
&7 Cperation
68 800 Natural Gas Well Head Purchases 0 0
69 £00.1 Natural Gas Wel! Head Purchases, Intracompany Transfers 0 0
70 B01 MNatural Gas Field Line Purchases 176,226,395 219,776,731
71 802 Natural Gas Gasoline Plant Outlet Purchases 0 Q
72 803 Natural Gas Transmission Line Purchases 0 0
73 804 Natural Gas City Gate Purchases 0 0
74 804.1 Liguefied Natural Gas Purchases Q o]
75 805 Other Gas Purchases ¢ 17,430 051) { 15,024,130)
76 (Less) 805.1 Purchases Gas Cost Adjustments 0 0
77 | TOTAL Purchased Gas (Total of lines 68 thru 76) 158,796,344 204,752,541
78 806 Exchange Gas ( 3,656,228) ( 2.550,276)
79 Purchased Gas Expenses
80 807.1 Well Expense-Purchased Gas o 0
81 807.2 Operation of Purchased Gas Measuring Stations 806,045 535415
g2 B07.3 Maintenance of Purchased Gas Measuring Stations 200,589 178,093
83 807 4 Purchased Gas Catculations Expenses 0 0
84 807.5 Other Purchased Gas Expenses 406,504 610,493
85 | TOTAL Purchased Gas Expenses (Total of lines 80 thru 84) 1,213,138 1,324,001
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Name of Respondent This Report Is: I(Dhﬁte Sf R$p ort Year/Period of Repart
Duke Energy Ohio, Inc. (N An Original ©.5a, ¥r)
ray (2) [ ]A Resubmission /1 End of 2011/Q4
Gas Operation and Maintenance Expenses{continued}
Line Account Amount for Amount for
No. Current Year Previous Year
{a) . {b) (<)

86 808.1 Gas Withdrawn from Storage-Debit
87 (Less) 808.2 Gas Delivered to Storage-Credit

28 8081 Withdrawals of Liquefied Matural Gas for Processing-Debit

R=2 B = B = =]
S|l QOO

89 (Less) 809.2 Deliveries of Natural Gas for Processing-Credit

90 Gas used in Utility Operation-Credit
91 810 Gas Used for Compressor Station Fuel-Credit 0

Q

& 811 Gas Used for Products Extraction-Credit ) 0
a3 812 Gas Used for Other Utifity Operations-Credit 0 0
94 | TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93) 0 o
95 813 Cther Gas Supply Expenses 0 10.473
9§ | TOTAL Other Gas Supply Exp. (Total of lines 77 78 85,86 thru 89,94,95) 156,353, 264 203,536,739
—97 TOTAL Production Expenses (Total of lines 3, 30, 58, 85, and 96) 158,033,038 205,290,142
'9_8_ 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES

98 § A. Underground Sterage Expenses

100 Operation

101 814 Qgperation Supervision and Engineering ) o
102 815 Maps and Records 0 0
103 816 Wells Expenses o 0
104 817 Lines Expense o 0
105 818 Compressor Station Expenses 0 0
106 819 Compressor Station Fuel and Power 0 o
107 820 Measuring and Regulating Station Expenses o 0
108 821 Purification Expenses 0 1]
109 822 Exploration and Development 0 0
110 823 Gas Lossss o )
111 824 Qther Expenses o o
112 825 Storage Well Rovalties 0 0
113 826 Rents 0 0
114 | TOTAL Qperation (Total of lines of 101 thru 113) 0 0
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Marme of Respondent This Report |s: Date of Repaort Year/Period of Report
Duke Energy Ohio, Inc. g; ﬂnR(:gSkiJns!'ssmn (Mo, Daf, IYr) End of 2011/04
Gas Operation and Maintenance Expenses(continued)
Line Account Amaunt for Amaunt far
No. Current Year Previous Year
(& {b) {c)
115 | Maintenance
116 830 Maintenance Supervision and Engineering 0 0
117 831 Maintenance of Structures and Improvemnents 0 0
118 832 Maintenance of Reservoirs and Wells 0 0
119 833 Maintenance of Lines 0 0
120 B34 Maintenance of Compressor Station Equipment 0 0
121 835 Maintenance of Measuring and Regulating Station Eguipment o} o
122 836 Maintenance of Purification Equipment 0 0
123 837 Maintenance of Cther Equipment 0 a
124 | TOTAL Maintenance (Total of lines 116 thru 123) 0 4}
128 | TOTAL Underground Starage Expenses (Total of lines 114 and 124) 0 Q
126 | B. Other Storage Expenses
127 Operation
128 840 Operation Supervision and Engineering v v
129 841 Operation Labor and Expenses 0 0
130 842 Rents o 0
131 8421 Fuel o] o}
132 842.2 Power 0 0
133 842.3 Gas Losses a 0
134 | TOTAL Operation (Total of lines 128 thru 133) Q0 o]
136 843.1 Maintenance Supervision and Engineering 0 o
137 843.2 Maintenance of Structures o} g
138 843.3 Maintenance of Gas Holders o 0
139 | 843.4 Maintenance of Purification Equipment g 0
140 | B43.5 Maintenance of Liquefaction Equipment 0 0
141 843.6 Maintenance of Vaporizing Equipment 0 0
142 843.7 Maintenance of Compressor Equipment 4] 0
143 843.8 Maintenance of Measuring and Regulating Equipment 0 ¥]
144 | 843.9 Maintenance of Other Equipment 0 0
145 | TOTAL Maintenance (Total of lines 136 thru 144) o] b
146 | TOTAL Other Storage Expenses (Total of fines 134 and 14%) 0 2
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Ofio, Inc. @ inR{Z:Eli:::ssicn Mo End of 2011/Q4
Gas Operation and Maintenance Expensas(continued)
Line Account Amaunt for Amaunt for
Ne. Current Year Previous Year
(a) ) (c)

h47 C. Liquefied Natural Gas Terminaling and Processing Expenses

148 t Operation

149 844 1 Qperation Supervision and Engineering 0 Q
150 B44.2 LNG Processing Terminal Labor and Expenses D 0
151 844 .3 Liquefaction Processing Labor and Expenses 0 0
182 844 4 Liguefaction Trangportation Labor and Expenses 0 o]
153 B44.5 Measuring and Regulating Labor and Expenses o 0
154 844 6 Compressar Station Labor and Expenses D 0
158 844 7 Communication System Expenses 0 0
156 844.8 System Control and Load Dispatching 0 0
187 845.1 Fue! 0 0
158 845 2 Power o] 0
159 8453 Rents a 0
160 845.4 Demurrage Charges 0 0
161 (less) 845.5 Wharfage Receipts-Credit 0 0
162 845.6 Processing Liquefied or Vaporized Gas by Qthers 0 0
163 846.1 Gas Losses o] 0
164 846.2 Other Expenses 0 0
165 | TOTAL Operation (Total of lines 149 thru 164) 0 ]
166 | Maintenance

167 847 .1 Maintenance Supervision and Engineering 0 0
168 | 847.2 Maintenance of Structures and Improvements 0 0
169 847 3 Maintenance aof LG Pracessing Terminal Equipment Qg 0
170 847 .4 Maintenance of LNG Transportation Equipment 0 0
171 847 .5 Maintenance of Measuring and Regulating Equipment a] Q
172 847 6 Maintenance of Compressor Station Equipment ) 0
173 847.7 Maintenance of Cornmunication Equipment 0 1]
174 847 .8 Maintenance of Other Equipment [¢] 0
175 | TOTAL Maintenance {Total of lines 167 thru 174) e} 0
176 | TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 185 and 175) o 0
177 | TOTAL Natural Gas Storage (Total of lines 125, 146, and 176) a D
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Name of Respendent

178 | 3. TRANSMISSION EXPENSES

17¢ Operation

180 850 Operation Supervision and Engineering

This Report Is:_ _ ‘(:I:"u?te Sf Rsp)urt Year/Period of Report
Duke Energy Ohio, Inc. (1) [X]An Originai vie, Ba. Tr
9 (2) [T]A Resubmission i End of 2011/Q4
Gas Operation and Maintenance Expenses(continued)
Line Account Amount for Amount for
Na. Current Year Previous Year
(a) () (c)

0 0
181 851 System Control and Load Dispatching 0 0
182 852 Communication System Expenses 0 0
183 853 Compressor Station Labor and Expenses 0 0
184 854 Gas for Compressor Station Fuel ) 0
185 855 Other Fuel and Power for Compressor Stations 0 0
186 856 Mains Expenses o] 0
187 857 Measuring and Regulating Station Expenses 0 0
188 B58 Transmission and Compression of Gas by Others 0 0
189 859 Other Expenses 443,405 435,887
190 860 Rents 0 0

191 | TOTAL Qperation (Tatal of lines 180 thry 180)

192 Maintenance

443,405 435,887

193 881 Maintenance Supervision and Engineering 0 0
194 862 Maintenance of Structures and Improvements 0 0
195 863 Maintenance of Mains D ¢
196 864 Maintenance of Compressor Station Equipment 0 0
197 865 Maintenance of Measuring and Regulating Station Equipment 0 0
198 866 Maintenance of Communication Equipment 0 0
199 867 Maintenance of Qther Equipment 0 0
200 | TOTAL Maintenance (Total of lines 193 thru 199} 0 0
201 | TOTAL Transmission Expenses (Total of lines 191 and 200) 443,405 435,887
202 | 4. DISTRIBUTION EXPENSES

203 Operatian

204 870 Operation Supervision and Engineering 77.174 240,055
205 871 Distribution Load Dispatching 596,303 555,060
206 872 Compressor Station Labor and Expenses 0 0
207 B73 Compressor Station Fuel and Power 0 0
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Name of Responffent El;l;is R grr’: Ics)n gina ggée' Bfa ||?$E)ort Year/Period of Report
Duke Energy Ohio, Inc. 2) [JA Resubmission Iy End of 2011/Q4
Gas Operation and Maintenance Expenses(continugd)
Line Account Armount for Amount for
No. Current Year Previous Year
(a} ) {c)

208 874 Maing and Setvices Expenses 8,082 269 4 502 372
208 8756 Measuring and Regulating Station Expenses-General 115,387 143,918
210 876 Measuring and Regulating Station Expenses-Industrial 107,159 184,276
211 877 Measuring and Regulating Station Expenses-City Gas Check Station 0 0
212 878 Meter and House Regulator Expenses 2,060,071 861,639
213 879 Customer Installations Expenses 5,975,290 6,427,852
214 880 Other Expenses 2,724,475 2,491,541
215 881 Rents 14,240 34,176
216 | TOTAL Operation (Total of lines 204 thry 215) 19,762,368 15,444,929
217 | Maintenance '
218 885 Maintenance Supervision and Engineering 163,514 235,965
219 886 Maintenance of Structures and Improvements 0 0
220 887 Maintenance of Mains 3,914,267 3,863,899
221 888 Maintenance of Compressor Station Equipment 0 a
222 889 Maintenance of Measuring and Regulating Staticn Equipment-General 235,538 98,321
223 890 Maintenance of Meas. and Reg. Station Equipment-Industrial 13,278 8,730
224 891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station Q 0
225 282 Maintenance of Services 282,902 271,279
226 893 Maintenance of Meters and House Regulators 836,673 717,934
227 894 Maintenance of Other Equipment 136,056 223,283
228 | TOTAL Maintenance (Total of lines 218 thru 227) 5,582,128 5,419 411
229 | TOTAL Distribution Expanses (Total of lines 216 and 228) 25,344,496 20,864,340
230 | 5. CUSTOMER ACCOUNTS EXPENSES
231 Operation
232 901 Supervision 1,247 2,528
233 902 Meter Reading Expenses 2,858,069 3,392,579
234 ap3 Customer Records and Collection Expenses 15,253,164 15,632,172
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Name of Respomljent ;I;l';is Rz: lgriginal Eﬁg? le,?lsp)ort Year/Pericd of Report
Duke Energy Ohia, Inc. @ [ ]AResubmission Y, End of 2011/Q4
Gas Operation and Maintenance Expenses(continued)
Ling Account Amaunt for Amount for
No. Current Year Previous Year
(@) )] (c)

235 904 Uncollectible Accourts 26,940,511 15,692,386
236 90% Miscellaneous Customer Accounts Expenses 0 0
237 | TOTAL Custormer Accounts Expenses (Tatal of fines 232 thry 238) 45,052,991 34,719,665
238 | 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239 Operation
240 807 Supervision 0 g
241 90B Customer Assistance Expenses 520,617 394,161
242 909 Informational and Instructional Expenses 11,698 5,550
243 910 Miscellaneous Customer Service and Informational Expenses 8,588,318 6,497,366
244 | TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) 9,120,633 6,897,077
245 | 7. SALES EXPENSES
246 Operation
247 911 Supervision 10,248 1
248 912 Demonstrating and Selling Expenses 107 354
249 913 Advertising Expenses 220,496 86,674
250 916 Miscellaneous Sales Expenses 0 e
251 | TOTAL Sales Expenses (Total of lines 247 thru 250) 230,851 87,029
252 | 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 | Operation
254 920 Administrative and General Salaries 7.372,764 12,585,547
255 921 Office Supplies and Expenses 6,549,295 7,025,258
256 | (Less) 922 Administrative Expenses Transferred-Credit ( 433) ( 44)
257 923 Outside Services Employed 4,987,137 5,043,858
258 924 Property Insurance 297,642 383,852
259 925 Injuries and Damages 1,653,257 1,063,151
280 926 Employee Pensions and Benefits 9,985,042 9,688,588
261 | 927 Franchise Requirements 0 ¢
262 928 Regulatory Commission Expenses 828,572 1,067,854
263 (Less) 929 Duplicate Charges-Credit 515,008 133,842
264 930.1General Advertising Expenses 16,946 28733
265 930.2Miscellanegus General Expenses 2,009,536 1,538,265
266 931 Rents 2,982,141 1,977,934
267 | TOTAL Operation (Total of lines 254 thru 266) 36,068,657 40,266,238
268 | Maintenance
269 | 932 Maintenance of General Plant 841,498 405,776
270 | TOTAL Administrative and General Expenses (Total of ines 267 and 269) 36,910,165 40,672,015
271 | TOTAL Gas O8M Expenses (Total of fines 97,177,201 229,237,244 251, and 270} 275,135,569 308,966,155
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Name of Respondent

Duke Energy Ohio, Inc.

This Report is:
{1) X An Original
(2) _ AResubmission

Date of Report
{Mo, Da, ¥r)

Year/Period of Report

1 2011/Q4
FOOTNOTE DATA
Schedule Page: 317 _Line No.:3 Column: b
OPERATION: 2011
711 Gas Boiler Labor 317,812
712 Other Power Expenses 14,781
717 Liquified Petroleum Gas Expense 365,006
728 Liguified Petroleum Gas 181,266
735 Mist, Production Expense 109,560
736 Gas Raw Material - Rents 614,092
Total Operation $1,303,507
flaintenance:
742 Production Equipment 376,277
Total Maintenance 376,277
Total Manufactured Gas Production $1,679,784
Schedule Page: 317 _Line No.: 3 Column: ¢ ]
OPERATION: 2010
711 Gas Boiler Labor 518,173
712 Other Power Expenses 18,589
717 Liguified Petroleum Gas Expense 634,352
728 Liquified Petroleum Gas 267,317
735 Misc. Production Expense 123,577
736 Gas Raw Material - Rents 614,052
Total Operation $1,676,100
Maintenance:
742 Production Equipment 77,303
Total Maintenance 77,303
Total Manufactured Gas Production $1,753,403
[ FERC FORM NO. 2 (12-96) Page 552.1 1




Name of Respondent
Duke Energy Chig, Inc.

This Report Is:

{1} [X]|An Qriginal
{2} DA Resubmission

Date of Report
(Mo, Da, ¥YT)

!

Year/Period of Report]
End of 2011/Q4

Exchange and Imbalance Transactions

1. Report below details by zone and rate schedule concerning the gas quantilies and related dollar amount of imbelances associated with system Salancing and
no-notice service. Alsa, repont certificated natural gas exchange transactions during the year, Frovide subtctals for imbalance and no-notice guantities for exchanges.
It respondent does not have separate zones, provide totals by rate schedule. Minar exchange transactions {less than 100,000 Dth) may be grouped.

Line
Na.

Zone/Rate Schedule

{a)

Gas Received
from Others

Amount

{8}

Gas Received
from Oihers

Dth
{c}

Gas Delivered
1o Others

Amount

{d)

Gas Delivered
to Others

Dth
{e)

Texas Gas Transmision Corp - Zone 4 NNS

( 703918)

(149,213 (703915 ( 149.213)

Duke Energy Ohio Enhanced Firm Balancing Service

( 2952.310)

( 235042) (

2,952,310) ( 235042)
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Total

{ 3,655,226)

{ 384,255 {  3,556226) (

384,255)
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Name of Respondent This Report Is: I(:r)\ﬁte Bf Rsport Year/Pericd of Report
. 1) |X]An Original Q,ba, Y} -
Duke Energy Ohio, Inc. (
nergy e, ine ) ["]A Resubmission & End of 2011/Q4

Miscellaneous General Expenses {Account 930.2)

1. Provide the information requested below on miscallanequs general expenses.

2. For Other Expenses, show the (a) purpose, (b) recipient and (c) amount of such items. List separately amounts of $250,000 or mare however, amounts less than $25¢,000 may be

grouped if the number of items of S0 grouped is shown.

Description Amount
Line (in doltars}
Nao. (@) {b}
1 Industry association dues.
2 | Experimental and general research expenses. —
a. Gas Research Institute (GRI)
b. Other 608
3 Publishing and distriputing information and reports to stockholders, trustee, registrar, and fransfer :—
agent fees and expenses, and other expanses of servicing outstanding securities of the respondent
4 Other expenses
5 Business and Service Company Support 1,718,525
i Dyes and Subscriptions to Various Organizations 185,340
7 Director's Fees and Expenses 65,392
3 Shareholder's Communicatians/Systemns 37,411
9 Corporate Spansorships 1,572
10 | Account Analysis Reconciliation Adjustments 5838
11
12
13
14
15
16
17
18
18
20
21
22
23
24
25 | Total 2,009,536
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Duke Energy Ohio, Inc (n An Original (Mo, Da, Y1)
e (2) []A Resubmission . End of 2011/04

Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amoeortization of

Acquisition Adjustments)

1. Report in Section A the armnaunts of depreciation axpense, depletian and amortization for the accounts indicated and classified according o the plant funclional groups shown.
2, Reportin Section B, column {b) all depreciabie or amerfizable plant balances to which rales are applied and show a composite total. {If more desirable, report by plant account,
subaccount of functional ciassifications otner than thase pre-printed in column (a}. indicate in a footnote the manner In which column (b) balances are

Section A, Summary of Depreciation, Deplstion, and Amortization Charges

Amortization Amortization and Amortization of
Expense for Depletion of Underground Storage
Line Depreciation Asset Producing Natural Land and Land
No. Functional Classification Expense Retirement Gas Land and Land Rights
(Account 403) Costs Rights (Account 404.2)
(Account (Account 404.1)
(a) (&) 463.1) [¢) @) (€)
t Intangible plant
2 Productian plant, manufactured gas 259,921
3 Productien and gathering plant, natural gas
4 Products extraction plant
g Undergraund gas storage plant
€ Other starage plant
7 Base load LNG terminating and processing plant
B Transmission plant
9 Distribution plant 32,173,527
10 General plant 178,243
| Commen plant-gas 1,040,288
12 TOTAL 33,651,979
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Mame of Respondent This Repart Is: ?N?te Sf Rsp)ort Year/Period of Report
Duke Energy Ohig, Inc. ' M An Original . b8, T
o (2) [ ]A Resubrission i End of 2011/Q4

Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1, 404.2, 404.3, 405) (Except Amortization of
Acquisition Adjustments) (continued)

obtained. If average halances are used, state the method of averaging used. For column (c) repart available information for each plant functional classification listed i column ia). If

composite depreciation accounting s used, report available information called for in colurans {2) and (c) on this hasis. Where the unit-of-production method is used to determine
depreciation. charges, show in @ foolnote any revisions made to estimated gas reserves.

3. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state in a footnola the amounts and nature of the
provisions and the plant items to which refated.

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Amortization of Amartization of
Other Limited-term Other Gas Plant Total
Line Gas Plant (Account 405} (btag)
Mo. {Account 404.3) Functional Classification
U] {g) W) @)
1 3,063,029 3,063,029 | Intangible plant
2 259,921 | Production plant, manufactured gas
3 Production and gathering plant, natural gas
4 Products extraction plant
5 Underground gas storage plant
6 Qther storage plant
7 Base joad LNG terminaling and processing plant
L] Transmission plant
9 32,173,527 | Distribution plant
10 540,440 718,683 | General plan{
1 1,524,960 2,565,248 [ Common plant-gas
12 5,128,429 38,780,408 | TOTAL
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