
BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of Aligning Electric )
Distribution Utility Rate Structure With )
Ohio’s Public Policies to Promote ) Case No. 10-3126-EL-UNC
Competition, Energy Efficiency, and )
Distributed Generation )

________________________________________________________________________

PROPOSAL OF OHIO POWER COMPANY AND THE SIGNATORY PARTIES
TO THE PUBLIC UTILITIES COMMISSION OF OHIO’S 

OPINION AND ORDER IN CASE NO. 11-351-EL-AIR, et al. DATED DECEMBER 14, 
2011

________________________________________________________________________

INTRODUCTION

On December 14, 2011, the Public Utilities Commission of Ohio (“Commission”) issued 

an Opinion and Order (“Order”) in AEP Ohio’s (also “Ohio Power” or “OPCo”) distribution 

base rate case.  The Stipulation in that proceeding included a pilot revenue decoupling program 

and at page 9 of the Order, the Commission directed that the signatory parties prepare a detailed 

proposal regarding the type of data proposed to be obtained, how the data will be obtained, and 

metrics to evaluate the success of the pilot program.  Further, the Order stated that the proposal 

should be filed in Case No. 10-3126-EL-UNC within six months of the issuance of the Order.  

The signatory parties appreciate the ability to provide their input on the type of data, how 

the data will be obtained, and metrics to evaluate the success of the pilot revenue decoupling 

program.  While AEP Ohio and the other signatory parties currently propose the following as the

type of data and metrics to be used to evaluate the pilot revenue decoupling program, any 

signatory party’s position could change depending on future facts and circumstances.  Any 

information provided by AEP Ohio will be on an aggregate basis and AEP Ohio will not be 

reporting individual customer usage. 
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In evaluating the pilot revenue decoupling program, the signatory parties and AEP Ohio 

recommend that the Commission attempt to answer the following questions: 

 Were the rate adjustments produced by the mechanism small?

o Type/Method: Using the actual size of the rate adjustment ($/kWh, % of revenue 

requirement) from the annual filings that implement the mechanism

o Source: AEP Ohio to provide data

 Did customers receive both refunds and surcharges under the mechanism?

o Type/Method: Using the sign of the rate adjustment from the annual filings that 

implement the mechanism

o Source: AEP Ohio to provide data

 How did the mechanism perform relative to weather-adjusted revenues?

o Type: By comparing rate adjustments with what the rate adjustments would have 

been had actual use been weather adjusted 

o Method: Use the Company’s weather-adjusted use in the covered rate classes 

over the year, multiplied by the distribution energy charges to which the 

mechanism applies, compared to the “actual revenues” collected in distribution 

energy charges in the covered rate classes

o Source: AEP Ohio to provide data

 Did the mechanism indeed reduce AEP-Ohio’s disincentive to promote energy efficiency 

in the covered rate classes?

o Type: By reviewing AEP Ohio’s energy efficiency efforts in the covered rate 

classes, especially in areas that could not have been covered by a Lost Revenue 

Adjustment Mechanism (building codes, appliance standards, pilot energy 
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efficiency programs); by reviewing AEP Ohio’s marketing practices, by 

reviewing AEP Ohio’s culture and operational practices related to energy 

efficiency in the covered rate classes

o Method: Interviews with AEP Ohio employees, members of AEP Ohio 

Collaborative, review of energy efficiency efforts

o Source: Commission Staff to provide data

 Did the mechanism change use per customer in the covered rate classes, or the rate of 

growth in use per customer?

o Type/Method: Comparing the trend in weather-adjusted use per customer before 

and after the mechanism was implemented

o Source: AEP Ohio to provide data

 How did the decoupling pilot revenues over the three years compare to a net lost revenue 

approach based on three vintage years?

o Type/Method: Multiply the Company’s energy efficiency induced electricity 

savings per measure per three vintage years, and multiply by the distribution kWh 

rate.

o Source: AEP Ohio to provide data

 Were there periods where the 3% cap provision applied?

o Type/Method: To answer this question, any deferred revenue in the decoupling 

calculation would be identified

o Source: AEP Ohio to provide data
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The signatory parties and AEP Ohio recommend that the Commission evaluate the 

mechanism based on the questions above.1  Should the Commission choose, it may also be 

helpful to compare the performance of the Pilot Throughput Balancing Adjustment Rider with 

alternative policies, such as higher fixed charges, and a lost revenue adjustment mechanism.

CONCLUSION

The signatory parties and AEP Ohio respectfully offer the preceding proposal to assist the 

Commission in its review of AEP Ohio’s pilot revenue decoupling program.

___/s/ Yazen Alami_____________________
Matthew. J. Satterwhite 
Yazen Alami
American Electric Power Service Corporation 
1 Riverside Plaza 
Columbus, Ohio 43215 
Telephone: (614) 716-1915 
Fax: (614) 716-2950 
Email: mjsatterwhite@aep.com 

yalami@aep.com

On Behalf of Ohio Power Company 

                                                
1 To the extent that the Commission seeks a reference or example evaluation, please see Christensen Associates’ 
“Review of Distribution Margin Normalization as Approved by the Oregon Public Utility Commission for 
Northwest Natural.”
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served via e-mail upon 

the below-listed counsel this 14th day of June, 2012.

_/s/ Yazen Alami__
Yazen Alami  

WERNER MARGARD
STEPHEN REILLY
DEVIN PARRAM
ASSISTANT ATTORNEYS GENERAL
180 EAST BROAD STREET
COLUMBUS, OHIO 43215

EMMA HAND
DOUGLAS BONNER
CLINTON VINCE
SONNENSCHEIN NATH & ROSENTHAL LLP
1301 K STREET NW
SUITE 600 EAST TOWER
WASHINGTON, DC 20005
PHONE:(202) 408-8004
FAX:(202) 408-6399
EMAIL: EHAND@SONNENSCHEIN.COM

   DBONNER@SONNENSCHEIN.COM
   CVINCE@SONNENSCHEIN.COM

DAVID RINEBOLT
231 WEST LIMA ST.
PO BOX 1793
FINDLAY, OH 45839-1793
EMAIL:DRINELBOLT@AOL.COM

DENIS GEORGE
1014 VINE STREET-G07
CINCINNATI, OH 45202-1100

MARK YURICK
65 EAST STATE STREET SUITE 1000
COLUMBUS, OH 43215-4213



6

PHONE: 614-221-4000

JOHN  THOMAS
KATIE BURKE
HOGAN LOVELLS US LLP
COLUMBIA SQUARE
555 THIRTEENTH STREET, NW
WASHINGTON, DC 20004
PHONE: 202-637-6954
EMAIL: KATIE.BURKE@HOGANLOVELLS.COM

  DAVE.THOMAS@HOGANLOVELLS.COM

TREVOR ALEXANDER
CALFEE HALTER & GRISWOLD LLP
1100 FIFTH THIRD CENTER
21 EAST STATE STREET
COLUMBUS, OH 43215-4243
PHONE: (614) 621-1500
FAX: (614)621-0010

MAUREEN GRADY
DEB BINGHAM
LARRY SAUER
JEFF SMALL
OFFICE OF CONSUMERS' COUNSEL
10 W. BROAD STREET
SUITE 1800
COLUMBUS, OH 43215-3485
PHONE: (614)466-8574
FAX: (614) 466-9475
EMAIL: BINGHAM@OCC.STATE.OH.US

CHRISTOPHER J ALLWEIN
WILLIAMS, ALLWEIN & MOSER LLC
1373 GRANDVIEW AVE
SUITE 212
COLUMBUS, OH 43212
PHONE: (614)429-3092
FAX: (614)670-8896
EMAIL:CALLWEIN@WILLIAMSANDMOSER.COM

BENITA KAHN
VORYS, SATER, SEYMOUR AND PEASE LLP
52 E. GAY STREET
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P.O. BOX 1008
COLUMBUS, OH 43216-1008
PHONE: 614-464-6487
FAX: 614-719-4792
EMAIL: BAKAHN@VORYS.COM

MICHAEL KURTZ 
BOEHM KURTZ & LOWRY
36 EAST SEVENTH STREET, SUITE 1510
CINCINNATI, OH 45202
PHONE: 513.421.2255
FAX: 513.421.2764
EMAIL:MKURTZ@BKLLAWFIRM.COM

JENNIFER DUFFER
ARMSTRONG & OKEY, INC.
222 EAST TOWN STREET
2ND FLOOR
COLUMBUS, OH 43215
PHONE: 614-224-9481
FAX: 614-224-5724
EMAIL: JDUFFER@AMERITECH.NET

KEITH NUSBAUM 
1301 K STREET NW SUITE 600
EAST TOWER
WASHINGTON, DC 20005
PHONE: 202-408-8004
FAX: 202-408-6399
EMAIL:KEITH.NUSBAUM@SNRDENTON.COM

GARDNER GILLESPIE
HOGAN & HARTSON LLP
555 13TH STREET, N.W.
WASHINGTON, DC. 20004
PHONE: 202-637-8796
FAX: 202-637-5910
EMAIL:GFGILLESPIE@HHLAW.COM

COLLEEN MOONEY
231 WEST LIMA STREET
FINDLAY, OH 45840
PHONE: 419.425.8860
FAX: 419.425.8862
EMAIL:CM00NEY2@C0LUMBUS.RR.C0M
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MICHAEL SMALZ 
OHIO POVERTY LAW CENTER
555 BUTTLES AVENUE
COLUMBUS, OH 43215
PHONE: 614-221-7201
FAX: 614-221-7625
EMAIL: MSMALZ@OHIOPOVERTY LAW.ORG

MARK HAYDEN
JAMES BURK 
76 S MAIN ST
AKRON, OH 44308
PHONE: 330-384-5861
FAX: 330-384-3875
EMAIL: BURKJ@FIRSTENERGYCORP.COM
HAYDENM@FIRSTENERGYCORP.COM

SAMUEL RANDAZZO
JOSEPH OLIKER
21 EAST STATE STREET, 17TH FLOOR
COLUMBUS, OH 43215
PHONE: (614) 469-8000
EMAIL: SAM@MWNCMH.COM

  JOLIKER@MWNCMH.COM

JOSEPH MASKOVYAK
555 BUTTLES AVENUE
COLUMBUS, OH 43215
PHONE: 614-221-7625

HENRY ECKHART 
1200 CHAMBERS ROAD STE 106
COLUMBUS, OH 43212
PHONE: 614-485-9487
EMAIL: HENRYECKHART@AOL.COM

BARTH ROYER
BELL & ROYER CO LPA
33 SOUTH GRANT AVENUE
COLUMBUS, OH 43215 COLUMBUS
PHONE: (614) 228-0704
FAX: (614) 228-0201
EMAIL:BARTHROYER@AOL.COM
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MATTHEW WARNOCK
BRICKER & ECKLER LLP
100 S THIRD STREET
COLUMBUS, OH 43215
PHONE: 614-227-2388
FAX: 614-227-2390
EMAIL: MWARNOCK@BRICKER.COM

RICHARD L. SITES
155 E. BROAD STREET
15TH FLOOR
COLUMBUS, OH 43215-3620
PHONE: (614) 221-7614
FAX: (614) 221-7614
EMAIL: RICKS@OHANET.ORG
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