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Volume IX Ohio Power Company

BEFORE TEE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the

Application of Columbus

Southern Power Company

and Ohio Power Company :

for Authority to Establish:

a Standard Service Offer : Case No. 11-346-EL-S5S50
Pursuant to §4928.143, : Case No. 11-348-EL-SS80C
Ohio Rev. Code, in the

Form of an Electric

Security Plan.

In the Matter of the

Application of Columbus

Southern Power Company : Case No. 11-349-EL-AAM
and Ohio Power Company : Case No. 11-350-EL-AAM
for Approval of Certain

Accounting Authority.

PROCEEDINGS
before Ms. Greta See and Mr. Jonathan Tauber,
Attorney Examiners, and Commissicner Andre Porter, at
the Public Utilities Commission of Chic, 180 East
Broad Street, Room 11-A, Columbus, Chio, called at
8:30 a.m. on Wednesday, May 30, 2012.

VOLUME IX

ARMSTRONG & OKEY, INC.

222 Bast Town Street, Second Floor
Columbus, Ohioc 43215-5201
(614) 224-9481 - (800) 223-9481
Fax - (614) 224-5724

ARMSTRONG & OKEY, INC., Columbus, Ohio (614) 224-9481




IEU-Ohio Exhibi

Stipulation of Facts by the Paulding Wind Farm Il LLC

(Witness Steve Irvin)

In lieu of testifying, Paulding Wind Farm |l LLC stipulates that Steve Irvin would testify if
asked upon cross examination and under oath as follows:

1. Mr. Irvin states that Paulding Wind Farm Il LLC bid the unforced capacity of
the Timber Road Il Wind Farm into the PJM Interconnection LLC 2015/2016
Reliability Pricing Model Base Residual Auction.

—
Christopher Montgomery
Attorney for Paulding Wind Farm Il LLC

Joseph E. Oliker
Attorney for Industrial Energy Users-Ohio

{C37753:)
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$3.10

-$0.80

$5.60

Corrected JAL Testimony p. 45

DO YOU AGREE WITH MR. ROUSH?

No. The PIRR, which is designed to recover additional fuel costs that have been deferred
and are considered a regulatory asset, does not begin until 2013. Thus, in 2012, SSO customers
will only pay the FAC. As shown in Exhibit DMR-1, the current FAC is $0.0399 /kWh ($39.90 /
MWh) for CSP customers and $0.0335 / kWh ($33.50 / MWh) for OPC customers. On a merged
basis, page 1 of Exhibit DMR-1 shows the FAC to be $0.0361 / kWh ($36.10 / MWh). Thus,
merging the FAC rates reduces the CSP FAC by $3.80 MWh and increases the OPC FAC by
$2.60 /MWh:™*

If the FAC is not merged, then these FAC charges will remain the same in the first fear

of the Modified ESP. In 2013, the merged FAC will be $0.0360 / kWh ($36.00/MWh).

WHAT HAPPENS IN 2013?
In 2013, the PIRR takes effect. The increase for all AEP Ohio customers will average
$31-06/MWh, as shown on page 2 of Exhibit DMR-1. Thus, if the FAC is kept separate in the

first year of the Modified ESP, in the second year CSP customers will see a slight decrease
$3.10  netdecrease
attributable to the merged FAC of -$3.90/MWHh, plus the PIRR of $31-88, or a tetal-inerease of

$2710/MWh over the first-year ESP rates. OPC customers would see a $2.50/l\/[‘g]§ i‘lllgrease in

their FAC from $33.50/MWh to $36.00/MWh, and thus a total increase of $2.50 + $31-00 =

$33-30/MWh. Therefore, rather than experiencing equal rate increases due to the PIRR starting
whereas
in June 2013, OPC customers would experience an increase thatwas24%greaterthag CSP
will experience a decrease

customers-"a Thus, Mr. Roush’s proposal would exacerbate the rate changes felt by OPC

customers relative to CSP customers.

101486528 DOCX:1 | -45-



CALCULATION OF RATE BASE - AEP OHIO 2011 & 2010

2011

{1} Electric Plant in Service $ 15,398,905,730 $  15,306,469,326

{2} Accumulated Depreciation $  (5978,043,786) 5  (5,791,362,514)

{2} Amartization of Qther Utility Plant S {115,734,183) $ -
Total Rate Base Deductions 5 (2,771,574,645) 5 {2,533,513,143)
Total Rate Base Additions ) 435,467,709 § 482,518,150
Total Rate Base $  6,965,022,836 S 7,464,113,829
RATE BASE DEDUCTIONS

{3} Unamortized Reaquired Debt {189) S 14,551,607 S 15,889,618

{4} Electric - ADIT (190) 5 413,443,081 $ 295,346,790

{3} Customer Deposits (235) S 55,784,949 S 57,669,349

3} Customer Advances for Construction {252} ' s 275,115 5 275,637

{3} Accumulated Deferred Investment Tax Credit {(253) S 13,492,560 $ 15,872,565

{5} Electric - ADIT {282) $ 1,678,755,624 S 1,609,289,555

{6} Electric - ADIT (283) s 595,271,709 § 539,169,629
Total Rate Base Deductions 5 2,771,574,645 § 2,533,513,143
RATE BASE ADDITIONS

{7 MATERIALS & SUPPLIES S 435,467,709 $ 482,518,150
CASH WORKING CAPITAL S - S -
Total Rate Base Additions S 435,467,709 $ 482,518,150

NOTES

1} 2011 FERC Form 1, page 2068207, line 104

{2} 2011 FERC Form 1, page 200, line 14

{3} 2011 FERC Form 1, page 111-113

{4} 2011 FERC Form 1, page 234

{5} 2011 FERC Form 1, page 274

{6} 2011 FERC Form 1, page 277

{7}

2011 FERC Form 1, page 227

Not sure how to account for ADIT account 283
What are included for Rate Base Additions?
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This Re
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) - A Resubmusslun

Date of Repart
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Year/Period of Report
2011/Q4

.u

grouped by dasses,

3. For. Regulatory Assets bemg amonlzed show parlod of amortization.

‘ 1. Report below the particulars (detalls) called for concemmg other regulatory assets mdudmg rata arder docket number, if apphcable
2. Minor items (5% of the Batance in Aocount 162.3 at end of period, or amounts less than $100,000 which ever is jass), may be

'_ Lme ) Descnphon and Pu.irpose of -
fNe. 1 - " Other Regulatory Assets

()

:'FSdanmat ~

Begimningof
Curant
Quarter/Year |
&

“Debis L. CREDITS

&
the QuartorYear | ihe Period
Account Charged Amount
. {e)

. Balance st end of
Current Quarten’Year

L
172,590,653

| SFAS 108 Deferred FIT

" 180,738,560];

T

] Vi

SFAS 108 Deferred SIT

- 176478351

- 42M487H Vatous - L ATams)

. 20412847

SEAS 112 Post Employment Senefits

£,806,430).

505,215} 220.3 ]

. 8.,669,172|

Unrealized Loss on Forward Cotmilﬁnenls

5,707,504

BI417.2%8) 244,254, . 48,296 029

2.930.034

© je |~ o Jon s {ea o (=

DSM Program Costs

220967}

Vaiows . . .}, . . 220087

- Ohilo £8P - Case No. 08-918-EL-550

-
D

] b (
N =

Déferred Distribtuion Storm Expense

" 834775 -

8,374,778

-
£

- Gase No. 11-348-EL-550

.—l.
fm

BridgaCoTO Funding

-
o

R

w73, 1 s

1.918,667]

- Per FERG Docket No AC04-101.000

i~
.

- Amortzaion period - 1200t 1272018 ... .. . .}

;-I‘—L
o f~

PJM Imegration Payments .. .

—
oy

320

XN

2,660,137

- Per FERC Docket No ELDS-74-000

N,

}82

< Arorgzation pered - 1rms‘u,1ﬂzo'u'

1,718,268

[\S]
des

; ‘omermmgmuon

. LEES6I

aora T . 137.35

: -PerFERCDodthuAOBHM-OOO

ﬁ

X
(il

5f :

.- Amartzgion perod 1200510 120019, . ..

1oz cmcwosm@m

R

1,441,084

" 28]} - PerFERC DogketNo ACHS-101-000 snd £L0S 74-000

_Moasshdord . Siem

- 28; .-Ammnmmm 142005 wp b-52/2019

31} Allapca RTO Deferred Experss

1,459.48]

i EX T

1,351,352

32} - Per FERG Docket No AGD4-101-000

. {33/ - Amortizafon parkod - 1/2005 10 1202019

34}

35| Unrecovered Fuel Cost.

" gssaeont]

" gsiaselsen B AZIAND

_ 446,176,891

36} - Ohio ESP - Casa No. 08-918-EL-550

" 37| - Ohio BSP - Case No. 08-917-EL-850
38l

39} Canrying Charges-Ohio Fual Adjustmen! Clause

Y

1,451,347} 424, 407.3 32,819,567

86,807,761

40| - Ohig ESP - Case No. 08-9168-EL-S50

41| - Ohio ESP - Gase No, 08-817-EL S50

42

43

44 [ TOTAL

BT840

1,556,83?,625“ 1,436,125,471

1,367.975.834

" FERC FORM NO. 1/3-Q (REV. 02.04)
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Ohio Power Compan Eﬁg“o"gm' Endof - 2011/Q4

o ‘ _cnp§ y | (2) A Resubmission . H_ ——
OTHER REGULA Pheeint 23]

grouped by classes.

3. For Regulatory Assets being amortized, show period of amortization.

‘[1. Raport below the particulars (details) called for concerming other regulatory assets, including rate order dockef numiber, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be

Line . Descnpﬂon and Purposa of
No. | . Other Regulatory Assels

L8

" Quartar/Year

Balance at
Baginning of
Cument

LA

Debits

{c) | )]

the QuanarYear |
Account Charged |

"CREDITS

{he Period
Amount
I S

Badence at nd of
" Cument QuartenYear |

Deferred Equﬂy Canying Charges - Ohio FAC

50450421,

. Japaazel. 46,466,748

| . Ohiio ESP - Case No. G8-618-EL-550

{ 3ia3de0].

' -mbe.sp-cﬁeua.os,-w-ev.-s-'so '

Mmomahsapowsr_uwuoqjemﬂon

T 2

~Cass No 05- -785-EL-UNC

Urider-Rectverad Ohio TOR Rider

3,187,114/ 566

" 11,165,315 28,403,984

mwﬂmm‘n;u,p__

o

- Docket No. 05-1194-EL-UNC

-
1.

| 11] SFAS 15 Empioyers' Accounting for Defined _ ... ..

Tz Beneﬁt_Fensinn and omerPnsnu&rémam Plang

363.831,112)

390,505,774 Various

4,535,520 389,712,336

t4] Under Reowared ESRP Costs-OH

3,376,734

6.99,258] 593

501,271 4453,072|

"I 15] - EsRP-Enanced Savice Raliabilty Plen

" 18] - Ohio ESP - Case No, (8-918-EL-8S0

_17] - Ohio ESP- Caso No. 08-417-EL-SS0 _

19{ EDR Deferal, -

T oauaml

_DORATIESS

1,963,686, T 10012,271

" 20| - EOR - Ecoiomic Develppment Rider

- 21| - Case No. 09-119ELAEG

22| - Case No. 09.516-EL-AEC

23] - Case No. 0B-BB4-ELAEC

241 - Case No. 10-3066—8!.-AEC

28] “EDR Canying Chames

_ . 1.084886F

Cooemsnl L

1.728,207¢

27| - EDR - Ecanomic Development Rider

28| +Case No, 69-119-ELAEC

28] ~Case No. 08-516-ELAEC

.30} -Case No. J8-884-EL-AEC

31} - Case No. 10-3086-EL-AEC

| EDR Excess Cap Deforal

6000000

5,000,000

12,000,000

-+ EDR - Economic Development Rldar

«Caze No. 00-119.ELAEC

s lois e s f

EDR ExcassCap :Deierra!- ' Canying Chaiges 7

114,306

4575845

571.980]

381 - EDR- Econaynic Development Rider__

39] - CasaNo, 09-119-EL-AEC

a0f

41

42|

43

44 TOTAL

1,237,263.400

FERC FORNI NO.18-Q (REV. 02-04)

Page 232.1

1,436,125471

1,357,976.624
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-
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-
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[ 1823
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i
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-

_.. 211,590

{1823

T

N
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| Derogunton Tansiion Fing 37

__1839]

1823

1830

N
L]

o
o

Derogulation Implementation (a}

| 45.544,714],

1823

e e

Defarmad Stomn Expanse {a)

N

6853

1823

ey

- Hurricane Ike - Ohio Wind Sbrm 9;'14)08

[
L)

‘ l

(]
[ -

- Cage No, 08—1301-EL-MM

W {2
e 13

,Cauym_r:g_s-nefeueq.smm-ﬁmmmcan'rmi)' ‘

e
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1923

asshms]

Jg ]

Chio Wind Storm - Case No. 08-1301-EL-AAM

15
[ 2]

fhdli

Canying Charges-Defermad Ohio Der_eguallon (z_a_l _

..40,547,581

46,262,042

182,

85,829,723}

L0
il

. 116,356,029]. .

o 2ss9r6t3) 1823

141,049,842

18

Extansion of Local Facities (a) |

4

{0
o

{61,401 077}

. 74.906,299] 421 .

1350521}

Ohio Line Extension - Equily Charges {a) -

€3
(]

Rag Agset - Rate Case Expenses (a)

8 i

9790

1823

NI

o
pry
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B

n
W

' conespanding DARR Reg Asset at 121312017 .
44 | TOTAL '

~1,207,263.480

1,556,837,625

FERC FORM NO. 1/3-G (REV. 02-04)
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1 'Raport lhe informatlon called for beiow conoernlng the reaPOndant's accounung for deferred income taxes refating fo amounts
recarded in Account 283. :
2. For other (Specify),include deferrals relallng fo other income and deductions
‘ e CHANGES DURING VEAR |
L,:Le., o Aocount. - Beginning of Year Anmunﬁ'!!'ri'i‘:"iid :
@ w’
11 Account 283 '
: Electric
3 Reg Asset;péat{éé.;:y Chrés :
4/ Reg ADistUnrecgEqly CanChrg _ | ] 53,725,863]
5[ Deferrad Fugl Expanse T T 162,404,430] TR 12,362,126}
6{Mark Ta Market Baok Gain 27,726244] 16,224,160} 21,070,220
7|Deferred ST - Normalized T 89,996,352] 13,697,598 20,834,623)
dower 259,043,600 72,671,704 121,810,481
S[TOTAL Enclic (Totelof nes 3t &) '538,169.629) I
10]Gas T T i
.
2
7Y
74
5]
W
T7|TOTAL Gas (Total ofines 11 thru 16) ‘
EEC ' & Te8554,083)
18| TOTAL (Acol 283) (Enter Total of fines 8, 17 and 18) 2D 2240172 279,605,519
20| Glassification of TOTAL ' )
7i|Federal ncome Tax 489779521 - 210,434,12 208,970,
23] Stats income Tax —orsaiet] 13,637,608} 20,834,623
2| Lova Treome To - S '
NOTES |

FERC FORM NO. 1 (ED. 12-96)
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o 1 N T4218873

-1,748,785]

103, 212 074 '

N
W

NOTES (Continued)

FERC FORM NO. 1 (ED. 12-86}

Page 177




