BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Uncollectible Expense )
Rider of Northeast Ohio Natural Gas ) Case No. 12-309-GA-UEX
Corporation )

ANNUAL UNCOLLECTIBLE EXPENSE RIDER REPORT

Northeast Ohio Natural Gas Corporation (hereinafter, “Northeast”) submits
herewith its Annual Report for May 1, 2011 through April 30, 2012, plus the information
required in Paragraph 12 of the Commission’s Finding and Order dated August 19, 2009
in Case No. 08-1229-GA-COl, In the Matter of the Five-Year Review of Natural Gas
Company Uncollectible Riders for calendar year 2011. In Case No. 11-3505-GA-UEX,
the Commission approved Northeast’s current UEX Rider rate of $0.00 per Mcf. The
report is as follows:

1. Attached hereto and marked Attachment 1 is Northeast’s Annual Uncollectible
Expense Report for calendar year 2011. The Annual Report, Attachment 1, at
page 1 shows the actual Uncollectible Account Rider balance through December
31,2011. Page 1 of Attachment 1 reflects a January 2011 beginning balance of
($15,927.77).

2. Page 2 of Attachment 1 shows actual uncovllectible balances for January through
April, 2012 and estimates from May through December, 2012. Northeast has
reported an actual Uncollectible Account balance of ($71,794.73) at April 30,

2012. Attachment 1, Page three shows estimated balances by month through



5.

May, 2013, estimated bad debt expense by month, and the estimated monthly
sales volumes, as applicable. At May 31, 2013, the estimated Uncollectible
account balance is ($16,812.56).

Northeast believes it is appropriate and reasonable to consider the prospective
application of the Uncollectible Expense Rider in the development of the
appropriate Uncollectible Expense Rider rate since it better matches expenses
with recoveries. The Commission has found this procedure to be reasonable in
applications for an adjustment in the Uncollectible Expense Rider rates of
Columbia Gas of Ohio, Inc. in Case No. 10-578-GA-UEX, and Duke Energy
Ohio in Case No. 10-726-GA-UEX.

Attachment 2 details the calculation showing the potential change in Northeast’s
Uncollectible Expense Rider Rate based on its estimated bad debt write-offs,
UEX Rider recoveries and sales volumes through May, 2013. An annual
adjustment in an Uncollectible Expense Rider rate is appropriate when the over-
or under-collection balance would exceed plus/minus ten percent absent
adjustment, which is not the case in this instance.

For this reason, Northeast Ohio Natural Gas Corporation submits that no change

in its currently effective UEX Rider rate is required at this time.



Respectfully submitted this 30" day of May, 2011.

Andrew J. Sondﬁyﬁh&.@@(iO%IO)
Kegler Brown Hill & Ritter LPA
Capitol Square, Suite 1800

65 East State Street

Columbus, Ohio 43215-4294
(614) 462-5496 (Telephone)
(614) 464-2634 (Fax)
asonderman @keglerbrown.com

Counsel for
Northeast Ohio Natural Gas Corporation
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ATTACHMENT 2

Northeast Ohio Natural Gas Corporation
Revised Rider Rate Calculation

May 31, 2012
Balance Overcollected @ 4/30/12 (71,795)
Estimated Uncollectible accounts 5/12-4/13 54,000
Total to be Collected (Refunded) {17,795)
Projected Volumes 5/12-4/13 1,936,002 Mcf
Calculated Revised Rider Rate (0.01)
Current Rider Rate 10-309-GA-UEX 0

Change {0.010)



This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

5/30/2012 4:07:10 PM

Case No(s). 12-0309-GA-UEX

Summary: Report Annual Uncollectible Expense Rider Report electronically filed by Mr.
Andrew J Sonderman on behalf of Northeast Ohio Natural Gas Corporation



