DUKE ENERGY OHIO, INC.

Duke
bsner Qy ot 139 East Fourth Street

1212 Main

Cincinnati, OH 45201-0960
Telephone: (513) 287-4337
Facsimile: (513) 287-4385

Dianne Kuhnell

Sr. Paralegal
E-mail: Dianne.kuhnell@duke-energy.com

VIA ELECTRONIC FILING

May 8, 2012

Docketing Division

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, Ohio 43215-3793

Re: Case No. 12-1280-EL-UNC

Dear Docketing:
On May 7, 2012, Duke Energy Ohio, Inc. filed its Application of Duke Energy
Ohio, Inc. for Administration of the Significantly Excessive Earnings Test and the Direct

Testimony of Peggy Laub. Portions of the filing, specifically Attachment PAL 1-7 to
Peggy Laub’s Direct Testimony were inadvertently omitted from the original filing.

Duke Energy Ohio, Inc. hereby requests that the Commission accept the
following Attachment PAL 1-7 for filing.

We apologize for any inconvenience this error may have caused. Feel free to
contact me should you have any questions.

Very truly yours,

(e

Dianne Kuhnell
Senior Paralegal

Enclosures

441574



Duke Energy Ohio, Inc.

Attachment PAL-1

Significantly Excessive Earnings Test Page 1 0f 1
Return Earned on Average Electric Common Equity
December 31, 2011

Description Source Amount
Including Non-SSO Sales and ESP Deferrals
Adjusted Electric Net Income PAL-2 162,464,409
Average Electric Common Equity PAL-4 2,783,145,579
Retum Earned on Average Electric Common Equity 2.84%|
Excluding ESP Deferrals
Adjusted Electric Net Income Alt. PAL-2 173,443,009
Average Electric Common Equity Alt. PAL4 2,791,767,006
Return Earned on Average Electric Common Equity 8.21%|
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Duke Energy Ohlo, Inc.

Significantly Excessive Eamings Test
Adjusted Net Income Excluding ESP Deferrals
December 31, 2011

Description
lity O tin
Operating Revenues
Operation Expenses

Maintenance Expenses
Depreciation Expense
Depreciation Expense for Asset Retlrement Costs
Amort. & Depl. Of Utility Plant
Amort. Of Utility Plant Acqulsition Adj.
Regulatory Debits
Less: Regulatory Credits
Taxes Other Than Income Taxes
Income Taxes - Federal
Income Taxes - Other
Provision For Deferred Income Taxes
Provision For Deferred Income Taxes - Credit
Investment Tax Credit Adj - Net
Gains From Disp Of Allow - Credit
Accretion Expense
Total Utility Operating Expenses
Net Utility Operating Income

Other income
Revenues From Merchandising, Jobbing and Contract Work
Less: Costs & Exp of Merchandising, Jobbing & Contract
Revenues From Nonutility Operations
Less: Expenses of Nonutility Operations
Nonoperating Rental Income
Equity in Earnings of Subsidiary Companies
Interest and Dividend Income
AFUDC
Miscellaneous Neonoperating Income
Gain on Disposition of Property
Total Other Income
Other income Deductions
Loss on Disposition of Property
Misc. Amortization
Donations
Life Insurance
Penalties
Civic, Political & Related Activities
Other Deductions
Total Other Income Deductions
Total Taxes On Other Income and Deductions
Net Other Income and Deductions
Net Interest Charges
Net Income
Extracrdinary ltems
Net Income

Adjusted ESP Related
December 31, 2011 Deferals

1,889,893,688
1,115,313,304
177,668,041 17,000,000
150,391,482
310,923
11,797,521
{25,000)
20,347.634
(1,002,336)
191,028,192
(53,812,409)  (6,021,400)
(1,376.973)
321,847,351
(283,251,296)
(800,115)
(4,237.462)
368,561
1,644,568,418 10,978,600
245.325.270 (10,978,600}

264,502
740,224
192,507
{1,277,782)
(1.882)
0
10,273,011
3,227,659
2,205,176
0

788.531 0

0
0
2,485,037
315,352
(91,139)
1,020,660
1,774,628
5,504,538 0
13,095,236
1 0
80,149,618
162.464.409 (10,978,600
0

162464400  (10.978.6001

Alternative Attachment PAL-2
Page 10f 1

Adjusted
December 31, 2011
Excluding
ESP Deferrals

1,880,893,688
1,115,313,304
160,668,041
150,391,482
310,923
11,797,521
(25,000)
20,347,834
(1,002,336)
191,029,182
(47,791,009)
(1,376,973)
321,847,351
(283,251,296)
(800,115)
(4,237,462)
368,561
1.633,580.818
4586.303.870

264,502

740,224

192,507
(1.277,782)
(1,882)

0

10,273,011
3,227,659
2,295,176

0

16.788.,531

0
0
2,485,037
315,352

(91,139)
1,020,660
1,774,628
5,504,538
13,995,236

(2.711.243)
80,149,618
173443
0

173443000
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Duke Energy Ohio, Inc.

Attachment PAL-5

Significantly Excessive Earnings Test lofl

Net Plant Allocation Factor

December 31, 2011

[ Duke Energy Ohio, Inc. ]
Description Gas Electric Total

Gross Plant 1,561,815,434 6,520,667,244 8,082,482,678
Accumulated Depreciation 419,718,643 2,299,627,635 2,719,346,278
Net Plant 1142006791 4221039609 5363136400
Allocation Percentage 21.30% 78.70% 100.00%



Duke Energy Ohio, Inc. Attachment PAL-6
Significantly Excessive Eamings Test Pagelof1l
Summary of Assumptions

Source of Data per Stipulation in Case No. 08-920-EL-SSO:

1 Source of data is prior year public reported FERC Form 1 financial
Statements, including off-system sales.

Adjustments to Net Income per Stipulation in Case No, 08-920-EL-SS0O:

2 Eliminate all depreciation and amortization expense related to the
purchase accounting recorded pursuant to the Duke Energy / Cinergy
Merger.

3 Eliminate all Impacts of refunds to customers pursuant to paragraph 28
of the stipulation.

4 Eliminate all impacts of mark-to-market accounting.

5 Eliminate all impacts of material, non-recurring gains / losses, including,
but not limited to, the sale or disposition of assets.

Adjustments to Common Equity per Stipulation in Case No. 08-920-EL-SSO:
6 Eliminate the acquisition premium recorded to equity pursuant to the

Duke / Cinergy merger.

Additional Assumptions:
7  Duke Energy Ohio's common equity excludes equity of Duke Energy

Kentucky.

8 Common equity used in calculating SEET is the average of the ending
balance of the prior two calendar years.

9 The SEET calculation is intended to be for electric distribution utilities
and therefore requires the elimination of earnings related to gas

10 The return on average common equity is to be calculated both including
and excluding the impact of deferrals.



Duke Energy Corporation Attachment PAL-7

Performance Benchmark

Total Shareholder Return vs. Philadelphia Utility Index

Percentile
Duke Index Rank Rank

From January 2009 to:
March 2009 -3.1% -11.2% 6 @ 73.7%
June 2009 0.4% -2.3% 7 @ 68.4%
September 2009 10.0% 3.2% 6 @ 73.7%
December 2008 22.0% 10.0% 6 @ 73.7%
March 2010 17.4% 6.4% g @ 57.9%
June 2010 16.8% 25% 5 @ 78.9%
September 2010 31.1% 15.1% g @ 57.9%
December 2010 33.7% 16.3% g @ 63.2%
March 2011 38.1% 18.9% g @ 63.2%
June 2011 45.1% 26.3% g @ 57.9%
September 2011 56.3% 28.7% 6 © 72.2%
December 2011 74.1% 38.7% 4 © 83.3%

From January 2010 to:
March 2010 -3.8% -3.3% 13 @ 36.8%
June 2010 -4.3% -6.9% g @ 57.9%
September 2010 7.5% 4.6% 10 @ 52.6%
December 2010 9.5% 5.7% 10 @ 52.6%
March 2011 13.2% 8.0% g @ 57.9%
June 2011 18.9% 14.7% g @ 57.9%
September 2011 28.1% 16.9% g6 ® 72.2%
December 2011 42.7% 26.1% 6 ©® 72.2%

From January 2011 to;
March 2011 3.3% 2.2% g @ 57.9%
June 2011 8.6% 8.6% 100 @ 52.6%
September 2011 16.9% 10.6% 6 @ 72.2%
December 2011 30.3% 19.3% 4 © 83.3%

Note: @ Prior to August 25, 2011, components of Philadelphia Utility Index were: Ameren, AEP, AES, Constellation,
Centerpoint, Dominion, DTE, Consolidated Edison, Duke, Edison International, Entergy, Exelon, First Energy
NextEra, Northeast Utilities, PG&E, PSEG, Progress Energy, Southern Company, Xcel.

Note: ® On August 25, 2011, Progress Energy was replaced in the Philadelphia Utility Index (UTY) by Covanta.
Per the LTI plan, Duke performance will be measured against the remaining UTY companies (excluding

Progress Energy and Covanta).
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