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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of Ohio 
Edison Company, The Cleveland Electric 
Illuminating Company and The Toledo 
Edison Company for Authority to Provide 
for a Standard Service Offer Pursuant to 
R.C. § 4928.143 in the Form of an Electric 
Security Plan

Case No. 12-1230-EL-SSO

________________________________________________________________________

APPLICATION
________________________________________________________________________

Ohio Edison Company, The Cleveland Electric Illuminating Company, and The Toledo 

Edison Company (hereinafter collectively referred to as the “Companies”), by this Application 

request regulatory authority to provide for a standard service offer (“SSO”) pursuant to R.C. § 

4928.141.  As their SSO, and pursuant to and consistent with the provisions of R.C. § 4928.143

and 4901:1-35, Ohio Administrative Code, the Companies propose to implement this 

comprehensive electric security plan (“ESP”), which is essentially a two-year extension of their 

current ESP, but which has added features designed to provide additional customer benefits.  The 

ESP is designed to provide stable pricing of energy services for their customers through 

modifying the competitive bidding schedule to procure generation for the Companies’ SSO Load 

and elongating the recovery period for renewable energy credit costs, assure supplies of 

electricity through a competitive procurement process, enhance distribution service, and promote 

demand response and energy efficiency, economic development and job retention and support 

for low income customers within their service areas.  This SSO will carry forward the benefits 

and other terms and provisions as contained in the Companies’ current ESP as approved in Case 

No. 10-388-EL-SSO.  
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The Companies’ ESP is embodied in the attached Stipulation and Recommendation, 

including the Attachments thereto (“Stipulation”, the Companies’ plan hereinafter referred to as 

the “ESP 3”), which is incorporated by reference herein and as if all of the terms and conditions 

set forth in such attachment are fully written here.  

In addition to the benefits being continued from the Companies’ current ESP, the 

Signatory Parties recognize the following additional advantages of implementing ESP 3 at this 

time:  1) potentially enabling the Companies to bid demand response resources and energy 

efficiency resources into the PJM 2015-2016 Base Residual Auction thereby adding to supply in 

that auction, which may in turn increase low-cost capacity supply in that auction; 2) modifying 

the bid schedule previously approved in the Companies’ current ESP so that the bids to occur in 

October 2012 and January 2013 will be for a three year period rather than a one year period in an 

attempt to capture the current historically lower generation prices and blend them with 

potentially higher prices occurring over the life of the ESP 3 plan, thereby smoothing out 

generation prices and mitigating volatility in generation pricing for customers through May 31, 

2016; 3) extending the recovery period for renewable energy credit costs over the life of the ESP 

3 plan in order to lower the rider charge that otherwise would have been in place for customers

related to compliance with the statutory benchmarks for renewable energy resources; and 4) to 

maintain the benefits gained and now being realized from the 2010 ESP Stipulation for an 

additional two years, thus enhancing the stability and predictability of rate levels and tariff 

provisions for customers.  The filing also includes the prefiled written testimony of William R. 

Ridmann in support of the Stipulation that demonstrates that the ESP 3 is more favorable in the 

aggregate as compared to the expected results that would otherwise apply under a market rate 

offer.  
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Time is of the essence; the Commission must act quickly on this Application by May 2, 

2012 as such expedited approval, as discussed more fully in the Stipulation, is expected to permit

the Companies to bid demand response resources and PJM-qualifying energy efficiency 

resources into the 2015/2016 PJM Base Residual Auction (“BRA”) commencing on May 7, 2012.  

If approval cannot be achieved by May 2, 2012, approval should be granted no later than June 20, 

2012, which would be too late to bid demand response resources and energy efficiency resources

into the 2015/2016 PJM BRA on May 7, 2012, but should still permit adequate time to 

implement changes to the competitive bidding process for a three year bid period to take 

advantage of historically low market prices for wholesale electric generation, all to the benefit of 

customers.  

The Companies request that no party that participated as an intervenor in Case No. 10-

388-EL-SSO need move to intervene in this proceeding in order to be deemed a party hereto.  As 

demonstrated by the number and diversity of signatory parties to the Stipulation (“Signatory 

Parties”), the Companies believe that the vast majority of the issues and concerns raised by the 

Signatory Parties have been addressed in the substantive provisions of this Stipulation, and 

reflect, as a result of such discussions and compromises by the Signatory Parties, an overall fair 

and reasonable resolution of such issues.  This Stipulation is the product of the discussions and 

negotiations of the Signatory Parties. 1   Accordingly, this Stipulation represents an 

accommodation of the diverse interests represented by the Signatory Parties, and is entitled to 

careful consideration by the Commission.

The ESP 3 presents a broad and flexible approach that includes the benefits and the terms 

and conditions found in the Companies’ current ESP that provides for the competitive supply of 

generation, but also allows for the inclusion of various provisions in an overall package to 

                                                
1 Negotiations were had with all parties in Case No. 10-388-EL-SSO.  
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address the broad range of issues contemplated within the scope of Am. Sub. S.B. 221.  The ESP

3 has numerous quantitative and qualitative elements, carefully integrated into a package which, 

taken in the aggregate, is considerably more favorable to customers than the Market Rate Offer

alternative.  Further, the ESP 3 addresses price issues from several perspectives, including that:  

1) it provides greater price certainty over the ESP 3 period, particularly with the proposed 

modification to the bid schedule for the Companies’ SSO Load and spreading out the cost 

recovery of renewable energy credits; 2) it settles pricing and service arrangements for the 

totality of electric service, not just generation; 3) it continues to provide substantial support for 

energy efficiency and demand response through targeted support to several Signatory Parties; 4) 

it continues to provide economic development funding for targeted major employers in the state 

of Ohio as well as a more general source of funding; 5) it continues to provide support for low 

income customers in the form of continuation of the Community Connections program and 

funding for the fuel fund, with all of the foregoing remaining in place over the ESP period; and 6) 

it continues to utilize competitive markets for the procurement of 100% of the energy and 

capacity for POLR service and thereby imposes no artificial barriers to competition and to 

customers enjoying the historically lower market prices for electricity.

In order to achieve a Commission ruling by May 2, 2012, the Companies recommend that 

a hearing be held on the ESP 3 and this Stipulation to commence on April 23, 2012.  This 

timeframe will permit non-signatory parties to review the Stipulation and the attachments thereto 

and still permit the issuance of an Opinion and Order by May 2, 2012.  Such an expedited review 

is reasonable given that nearly all of the terms and conditions contained in the ESP 3 Stipulation 

have already been considered and approved by the Commission as part of the Companies’ 
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existing ESP, and the additional provisions discussed above are expected to be beneficial to 

customers over the life of the ESP 3 plan period.

The Companies further request that the Commission take administrative notice of the 

evidentiary record established in the Companies’ current ESP, Case No. 10-388-EL-SSO, and 

thereby incorporate by reference that record for the purposes of and use in this proceeding.    

It is in the best interest of all parties that a timely ruling is made.  Accordingly, the 

Companies along with the other Signatory Parties respectfully request that the Commission issue 

an order approving the Stipulation and ESP 3, by May 2, 2012.  

  /s/  Arthur E. Korkosz  
James W. Burk, Counsel of Record
Arthur E. Korkosz
FIRSTENERGY SERVICE COMPANY
76 South Main Street
Akron, OH 44308

James F. Lang
Laura C. McBride
CALFEE, HALTER & GRISWOLD LLP
1405 East Sixth Street
Cleveland, OH 44114

David A. Kutik
JONES DAY
901 Lakeside Avenue 
Cleveland, OH  44114

ATTORNEYS FOR APPLICANTS, OHIO 
EDISON COMPANY, THE CLEVELAND 
ELECTRIC ILLUMINATING COMPANY, AND 
THE TOLEDO EDISON COMPANY
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CERTIFICATE OF SERVICE

This is to certify that the Companies have served the following documents upon all of the 

parties of record in Case No. 10-388-EL-SSO, as designated on the attached service list, by 

electronic mail this 13th day of April, 2012:

Application
Stipulation, including Attachments
Testimony of William R. Ridmann

Motion for Waiver of Rules and Request for Expedited Treatment

  /s/  Arthur E. Korkosz________________ 
One of the Attorneys for the Companies
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Public Utilities Commission of Ohio
Robert Fortney
Tammy Turkenton
180 East Broad St.
3rd Floor
Columbus, OH 43215
E-mail: robert.fortney@puc.state.oh.us
Tammy.turkenton@puc.state.oh.us

Richard Cordray
Duane W. Luckey
Thomas McNamee
William L. Wright
Asst. Attorneys General
Public Utilities Section
180 E. Broad St., 6th Fl.
Columbus, OH  43215
E-mail:  duane.luckey@puc.state.oh.us
thomas.mcnamee@puc.state.oh.us
william.wright@puc.state.oh.us

Ohio Energy Group (OEG)
Michael L. Kurtz
David F. Boehm
Kurt J. Boehm
Boehm, Kurtz & Lowry
36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
mkurtz@ BKLlawfirm.com
dboehm@BKLlawfirm.com

Ohio Consumers’ Counsel
Jeffrey L. Small
Gregory J. Poulos
Richard C. Reese
Ohio Consumers’ Counsel
10 West Broad Street
18th Floor
Columbus, OH 43215-3485
small@occ.state.oh.us
poulos@ occ.state.oh.us
reese@occ.state.oh.us

Kroger Co 
John W. Bentine
Mark S. Yurick
Matthew S. White
Chester Wilcox & Saxbe, LLP
65 E. State St., Suite 1000
Columbus, OH 43215
jbentine@cwslaw.com
myurick@cwslaw.com
mwhite@cwslaw.com

Ohio Environmental Council
Barth E. Royer
Nolan Moser
Trent A Dougherty
Bell & Royer, LPA
33 South Grant Avenue
Columbus, OH  43215
barthroyer@aol.com
nmoser@theoec.org
trent@theoec.org

Industrial Energy Users (IEU)
Samuel C. Randazzo
Daniel J. Neilsen
Joseph M. Clark
McNees Wallace & Nurick LLC
21 East State St., 17th Floor
Columbus, OH 43215
E:mail: sam@mwncmh.com
jclark@mwncmh.com

Ohio Partners for Affordable Energy 
David C. Rinebolt
Colleen L. Mooney
231 West Lima Street
PO BOX 1793
Columbus, OH 43215
E-mail: drinebolt@aol.com
cmooney2@columbus.rr.com

Nucor Steel Marion, Inc.
Garrett A. Stone
Michael K. Lavanga
Brickfield, Burchette, Ritts & Stone
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower
Washington, DC  20007-5201
E-mail:  gas@bbrslaw.com
mkl@bbrslaw.com

Northwest Ohio Aggregation Coalition 
(NOAC)
Toledo
Leslie A. Kovacik
420 Madison Ave., Suite 100
Toledo, OH 43604-1219
Phone: 419.245.1893
Fax: 419.245.1853
E-mail: leslie.kovacik@toledo.oh.gov

  

mailto:drinebolt@aol.com
mailto:trent@theoec.org
mailto:nmoser@theoec.org
mailto:leslie.kovacik@toledo.oh.gov
mailto:gas@bbrslaw.com
mailto:cmooney2@columbus.rr.com
mailto:mwhite@cwslaw.com
mailto:duane.luckey@puc.state.oh.us
mailto:Tammy.turkenton@puc.state.oh.us
mailto:robert.fortney@puc.state.oh.us
mailto:reese@occ.state.oh.us
mailto:william.wright@puc.state.oh.us
mailto:thomas.mcnamee@puc.state.oh.us
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Constellation Energy Commodities Group, 
Inc., and Constellation NewEnergy, Inc. 
M. Howard Petricoff
Stephen M. Howard
Vorys, Sater, Seymore and Pease, LLP
52 East Gay Street
PO Box 1008
Columbus, OH  43216-1008
E-mail: mhpetricoff@ vorys.com

Cynthia A. Brady
David I. Fein
Constellation Energy Resources, LLC
550 West Washington Blvd., Suite 300
Chicago, IL 60661

Direct Energy Services, Inc, 
M. Howard Petricoff
Stephen M. Howard
Vorys, Sater, Seymore and Pease, LLP
52 East Gay Street
PO Box 1008
Columbus, OH  43216-1008
E-mail: mhpetricoff@ vorys.com

Teresa Ringenbach
Direct Energy Services, LLC
5400 Frantz Rd., Suite 250
Dublin, OH  43016
E-mail: teresa.ringenbach@directenergy.com

Ohio Hospital Association
Richard L. Sites
155 E. Broad Street, 15th Floor
Columbus, OH  43215-3620
Phone: (614) 221-7614
Email: ricks@ohanet.org

Thomas J. O’Brien
Bricker & Eckler LLP
100 S. Third St.
Columbus, OH  43215
E-mail:  tobrien@bricker.com

Neighborhood Environmental Coalition, 
Consumers for Fair Utility Rates, United 
Clevelanders Against Poverty, Cleveland 
Housing Network, The Empowerment Center 
of Greater Cleveland (Citizens Coalition)
Joseph P. Meissner
The Legal Aid Society of Cleveland
1223 West 6th Street
Cleveland, OH 44113
Phone: 216.687.1900
Email: jpmeissn@lasclev.org

The Ohio Manufacturers’ Association
Thomas J. O’Brien

Bricker & Eckler LLP
100 S. Third St.
Columbus, OH  43215
E-mail:  tobrien@bricker.com

Kevin Schmidt
The Ohio Manufacturers’ Association
33 North High Street
Columbus, OH 43215-3005
kschmidt@ohiomfg.com

Material Sciences Corporation
Craig I. Smith
2824 Coventry Road
Cleveland, Ohio 44120
Tel. (216) 561-9410
Email: wis29@yahoo.com

GEXA Energy – Ohio, LLC
Dane Stinson
Bailey Cavalieri LLC
10 West Broad Street, Suite 2100
Columbus, Ohio 43215
Dane.Stinson@BaileyCavalieri.com

The City of Cleveland
Robert J. Triozzi
Steven L. Beeler
City of Cleveland Dept. of Law
601 Lakeside Ave., Room 106
Cleveland, OH  44114
E-mail:  rtriozzi@city.cleveland.oh.us
sbeeler@city.cleveland.oh.us

Citizen Power
Theodore S. Robinson
2121 Murray Avenue
Pittsburgh, PA  15217
Email: robinson@citizenpower.com

Ohio Schools Council,
Glenn S. Krassen
Matthew W. Warnock
Bricker & Eckler LLP
1375 E. 9th St., Suite 1500
Cleveland, OH  44114
Email:gkrassen@bricker.com
mwarnock@bricker.com
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NOPEC
Glenn S. Krassen
Matthew W. Warnock
Bricker & Eckler LLP
1375 E. 9th St., Suite 1500
Cleveland, OH  44114
Email: gkrassen@bricker.com
mwarnock@bricker.com

Morgan Stanley Capital Group Inc.
Gregory K. Lawrence
Cadwalader, Wickersham & Taft LLP 
One World Financial Center 
New York, NY 10281 
Email:  greg.lawrence@cwt.com

Natural Resources Defense Council
Henry W. Eckhart
50 West Broad Street, #2117
Columbus, Ohio 43215
henryeckhart@aol.com

Association of Independent Colleges and 
Universities of Ohio
Gregory J. Dunn
Christopher Miller
Ice Miller
250 West St.
Columbus, OH 4321 5
E-mail: gregory.dunn@icemiller.com
Christopher.miller@icemiler.com
aporter@szd.com

Duke Energy Ohio
Amy Spiller
Duke Energy Business Services, Inc.
221 E. Fourth St., 25 Fl.
Cincinnati, OH  45202
E-mail:  amy.spiller@duke-energy.com

Duke Energy Retail Sales, LLC
Michael D. Dortch
Kravitz, Brown & Dortch, LLC
63 E. State St., Suite 200
Columbus, OH  43215
E-mail:  mdortch@kravitzllc.com

PJM Power Providers Group
M. Howard Petricoff
Stephen M. Howard
Vorys, Sater, Seymore and Pease, LLP
52 East Gay St.
PO Box 1008
Columbus, OH  43216-1008
E-mail: mhpetricoff@vorys.com
showard@vorys.com

FirstEnergy Solutions
Morgan Parke
FirstEnergy Service Company 
76 S. Main St.
Akron, OH 44308
E-mail:  mparke@firstenergycorp.com
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4928.143 in the Form of an Electric Security Plan electronically filed by Ms. Laura C. McBride
on behalf of Ohio Edison Company and The Toledo Edison Company and The Cleveland
Electric Illuminating Company




