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THE PUBLIC UTILITIES COMMISSION OF OMIBFEB 28 PM 5: 22
In the Matter of the Application of The East ) i
Ohio Gas Company d/b/a Dominion East ) Case No. 12- -GA-
Ohio to Adjust its Pipeline Infrastructure ) 12-0 g / Z -
Replacement Program Cost Recovery Charge )
and Related Matters. )
(_ APPLICATION TO ADJUST B
N PIPELINE INFRASTRUCTURE REPLACEMENT PROGRAM % o
COST RECOVERY CHARGE A |

The East Ohio Gas Company d/b/a Dominion East Ohio ("DEO") respectﬁl_lcig;;‘;requeféﬁs,
pursuant to the Commission's Entries of October 15, 2008 and December 19, 2008, in Case,‘gi;os.
07-829-GA-AIR, ef ol , and Opinion and Order of August 3, 2011, in Case No. 11-2401-GA-
ALT, that the Commission approve: (i) an adjustment to DEQO's Pipeline Infrastructure
Replacement ("PIR"} Cost Recovery Charge as set forth in the attached Exhibit A, Schedule 1,
reflecting costs associated with capital investments made during the period of July 1, 2011
through December 31, 2011; and (ii) the revised PIR Cost Recovery Charge tariff sheet attached
as Exhibit B. In support of its Application, DEO states:

1. DEQ is an Ohio corporation engaged in the business of providing natural gas
service to approximately 1.2 million customers in northeast, western and southeast Ohio. As
such, DEQO is a "natural gas company™ and "public utility" as defined by R.C. 4905.03(AX35) and
R.C. 4905.02.

2. On February 22, 2008, in Case No. 08-169-GA-UNC, DEO filed an application to
establish a PIR Cost Recovery Charge via an automatic adjustment mechanism pursuant to R.C.

4929.11. In an Entry on Rehearing, dated May 28, 2008, the Commission determined that

DEQ's application constituted an application to establish an alternative rate plan and ordered that
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the case number be amended to 08-169-GA-ALT; that case was later consolidated with Case
Nos. 07-829-GA-AIR, ef al.

3, On June 12, 2008, Commission Staff issued its Report in Case Nos. 07-829-GA-
AIR, et al. ("Staff Report™). On August 22, 2008, the parties in Case Nos. 07-829-GA-AIR, et
al., stipulated to the adoption of Staff's PIR recommendations except as specified in the
Stipulation. On October 15, 2008, the Commission approved the Stipulation. Opinion and Order
at 12, 31-33. On December 19, 2008, the Commission affirmed its approval of the Stipulation
and adjusted the rate of return applicable to the PIR Program to the rate of return agreed upon by
the Parties to the Stipulation. Entry on Rehearing at 5.

4, On March 31, 2011, in Case No. 11-2401-GA-ALT, DEO filed a motion to
modify its PIR Program. On July 15, 2011, DEO, along with Staff of the Public Utilities
Commission, Utility Workers of America, Local G555, and Ohio Partners for Affordable
Energy, filed a Stipulation and Recommendation wherein the signatory parties agreed to the
following changes to the PIR program and PIR Cost Recovery Charge:

a. Pipe installed and field coated before 1955 is considered ineffectively coated,

without further testing, and therefore within the scope of the PIR program;

b. Costs of moving inside meters to outside locations will be recovered in the PIR

Cost Recovery Charge if DEQO plans to increase the pressure in the pipeline
associated with the meter to a regulated pressure greater than 1 psig; the meter is
connected to a segment of target pipe; and DEO plans to operate the replacement
mains and associated service lines at regulated pressure within two years of

relocating the first meter on the project;



5.

Costs of transmission integrity management, distribution integrity management,
and environmental compliance programs are excluded from recovery under the
PIR Cost Recovery Charge;

Costs of governmental relocations of target pipe are included in the PIR Cost
Recovery Charge if plastic pipe associated with the relocation is 25% or less than
the total footage relocated;

System improvement costs are included in the PIR Cost Recovery Charge if the
improvements replace the role of target pipe and cost no more than an in-kind
replacement of target pipe;

Costs of replacing, modifying or removing district regulating stations will be
recovered through the PIR Cost Recovery Charge only if needed due to age or
condition, or the work is directly associated with the replacement of target pipe
connected to the regulating station;

Any programmatic replacement, modification or removal of regulating stations is
excluded from recovery under the PIR Cost Recovery Charge if such a program is
implemented as a result of the Fairport Harbor incident and investigation; and
Costs to replace steel main-to-curb service lines are included in the PIR Cost
Recovery Charge regardless of whether such replacements are performed in
conjunction with a planned PIR project or at the time of a defective service line
replacement.

The Stipulation and Recommendation also recommends that DEO continue to

prioritize PIR replacement projects using the Optimain software program, transition from a fiscal

year- to a calendar year-based PIR Cost Recovery Charge filing, and reconcile costs recoverable



and costs actually recovered as an adjustment to the PIR revenue requirement of the subsequent
PIR Cost Recovery Charge filing.

6. The Stipulation and Recommendation also requires that, beginning with the Fiscal
Year 2012 filing and each annual filing thereafter, the PIR Cost Recovery Charge reflect a
minimum $1 million O&M expense savings credit, notwithstanding actual O&M expense
savings achieved during the fiscal year. If actual O&M expense savings is between $1 million
and $1.5 million, DEQ is not required to reflect any additional credit. If O&M expense savings
exceed $1.5 million, 50% of the excess thereof shall be reflected as additional O&M expense
savings credited to the PIR Cost Recovery Charge revenue requirement. The O&M expense
savings must be calculated in accordance with the Commission's Opinion and Order in Case No.
09-458-GA-RDR.

7. DEO is filing this Application in accordance with the August 3, 2011 Opinion and
Order, in which the Commission approved the Stipulation and Recommendation. By this
Application, DEO is transitioning PIR Cost Recovery Charge filings from a fiscal-year to
calendar-year basis. The PIR Cost Recovery Charge requested herein recovers PIR program
costs incurred between July 1, 2011 and December 31, 2011. The O&M savings credit
thresholds, as described in paragraph 6 above, are adjusted proportionately to reflect the six-
month filing period.

8. The current PIR Cost Recovery Charge was approved in the October 26, 2011
Opinion and Order in Case No. 11-3238-GA-RDR and is based on costs associated with PIR
program investments for the fiscal year ended June 30, 2011.

9. DEOQ hereby submits the following schedules supporting its proposed PIR Cost

Recovery Charge, attached collectively as Exhibit A.



Schedule 1, which summarizes the PIR revenue requirement and the
proposed PIR Cost Recovery Charge by rate schedule based on costs
associated with PIR Program capital investments made during the period
of July 1, 2011 through December 31, 2011, and the cumulative rate base
associated with such investments;

Schedule 2, which retlects the cumulative and incremental monthly capital
additions under the PIR Program for the period beginning July 1, 2011 and
ending December 31, 2011,

Schedule 3, which reflects the cumulative and incremental monthly cost of
removal associated with PIR Program projects for the period beginning
July 1, 2011 and ending December 31, 2011;

Schedule 4, which reflects the cumulative and incremental monthly capital
retirements associated with PIR Program projects for the period beginning
July 1, 2011 and ending December 31, 2011,

Schedule 5, which reflects the incremental monthly and cumulative
provision for depreciation of the capital additions;

Schedule SA, which reflects the incremental depreciation expense to be
deferred and amortized over the lives of the associated assets;

Schedule 6, which reflects the incremental monthly and cumulative post-
in-service carrying costs and the associated net regulatory asset;

Schedule 7, which reflects the incremental monthly and cumulative net
deferred tax balance related to post-in-service carrying charges;

Schedule 8, which reflects deferred taxes on liberalized depreciation;



i Schedule 9, which reflects annualized depreciation expense associated

with capital additions through December 31, 2011;

k. Schedule 10, which reflects annualized amortization of post-in-service
carrying costs;

L Schedule 11, which reflects incremental and annualized property tax
expense;

m. Schedule 12, which reflects the approved rate of return on rate base on a

pre-tax basis;

1. Schedule 13, which reflects the allocation of the PIR revenue requirement
by rate schedule on a cost-of-service basis;

0. Schedule 14, which reflects the number of bills issued to customers on
applicable rate schedules between December 31, 2010 and December 31,
2011, and the volumes transported for DTS customers between the same
dates; and

p. Schedule 15, which reflects the change in expenses associated with leak
detection and repair processes and corrosion monitoring and remediation
processes in relation to a baseline level of expenses, which have been
adjusted proportionately to based on the six-month period covered by this
Application, and Department of Transportation inspections on inside
meters no longer necessary because the meters were relocated outside.

10.  Asreflected in Schedule 1:
a, The total rate base through December 31, 2011 is $265,488,578.73;

b. The annualized return on rate base is $30,159,502.54;



C. The annualized PIR-related revenue requirement is $46,714,686.08;
d. The resulting PIR Cost Recovery Charge by rate schedule is:
GSS/ECTS $2.80 per month;

LVGSS/LVECTS $23.68 per month;

GTS/TSS $107.94 per month;
DTS $0.0384 per Mcf.
11.  The PIR Program revenue requirement shown on Exhibit A at Schedule 1 reflects

the impact of bonus tax depreciation, which decreased the PIR rate base by nearly $31 million,
resulting in a decrease in the PIR Cost Recovery Charge rates shown above. The reduction in the
cost recovery charge for the GSS/ECTS rate class is $0.22 per customer, per month.

12.  Without the impacts of the bonus tax depreciation and O&M expense savings of
$0.5 million, DEO's PIR capital investments for the six months ending December 31, 2011
exceeded the level required to meet the allowed $0.65 increase cap for the PIR Cost Recovery
Charge for the GSS/ECTS rate class in this filing. See Case No. 11-2401-GA-ALT, Opinion and
Order (August 3, 2011} at 6.

13.  The Commission approved the current PIR tariff sheet pursuant to its October 26,
2011 Opinion and Order in Case No. 11-3238-GA-RDR. Cleaned and scored versions of this
tariff sheet reflecting the adjusted PIR Cost Recovery Charge are attached as Exhibit B.

WHEREFORE, DEQ respectfully requests that the Commission approve DEQ's
Application to Adjust Pipeline Infrastructure Replacement Program Cost Recovery Charge as set
forth on Exhibit A, Schedule 1; approve the revised PIR Cost Recovery Charge tariff sheet

attached as Exhibit B; and order all other necessary and proper relief.



Dated: February 28, 2012

Respectfully submitted,

Mark A. Whitt (Counsel of Record) /
Melissa L. Thompson

WHITT STURTEVANT LLP

PNC Plaza, Suite 2020

155 East Broad Street

Columbus, Ohio 43215

Telephone: (614) 224-3911

Facsimile: (614) 224-3960
whitt(@whitt-sturtevant.com
thompson@whitt-sturtevant.com

ATTORNEYS FOR THE EAST OHIO
GAS COMPANY D/B/A DOMINION
EAST QHIO
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EXHIBIT B

Clean and Scored
PIR Cost Recovery Charge Tariff Sheet



THE EAST OHIO GAS COMPANY Fifth Revised Sheet No. PIR 1
Superseding Fourth Revised Sheet No. PIR 1

PIPELINE INFRASTRUCTURE REPLACEMENT (PIR)
COST RECOVERY CHARGE

APPLICABILITY
Applicable to all customers receiving service under the East Ohio’s sales and
transportation rate schedules.

PIR COST RECOVERY CHARGE

All customers receiving service under the following rate schedules shall be assessed a
monthly charge, regardless of gas consumed, in addition to the otherwise applicable
monthly service charge to recover the revenue requirement associated with East
Ohio’s pipeline infrastructure replacement program:

General Sales Service — Residential (“GSS-R”)

General Sales Service — Nonresidential (“GSS-NR™)

Energy Choice Transportation Service — Residential (“ECTS-R™)

Energy Choice Transportation Service — Nonresidential (“ECTS-NR”)

Large Volume General Sales Service (“LVGSS™)

Large Volumes Energy Choice Transportation Service (“LVECTS”)

General Transportation Service (“GTS™}

Transportation Service for Schools (“TSS™)

Customers receiving service under the Daily Transportation Service (“DTS”) rate
schedule shall be assessed a volumetric charge in addition to their volumetric delivery
charge for that purpose. The maximum monthly PIR Cost Recovery Charge for any
DTS customer shall be $1,000.00 per account.

The PIR Cost Recovery Charge shall be updated annually to reflect pipeline
infrastructure replacement expenditures during the most recent calendar year. East
Ohio shall submiit a prefiling notice by November 30 each year, and an updated filing
with actual data by February 28, with the revised PIR Cost Recovery Charge
becoming effective as of the first billing cycle in May.

The charges for the respective gas service schedules are:
Rate Schedules GSS-R and GSS-NR $2.80/month

Rate Schedules ECTS-R and ECTS-NR $2.80/month
Rate Schedules LVGSS and LVECTS $23.68/month

Rate Schedules GTS and TSS $107.94/month
Rate Schedule DTS $.00384/Mcf
Issued: Effective; With bills rendered on or after
Filed under authority of The Public Utilities Commission of Ohio in Case No. 12- -GA-RDR

Anne E. Bomar, Senior Vice President



| THE EAST OHIO GAS COMPANY Fifthewrth Revised Sheet No. PIR 1
Superseding FourthFhird Revised Sheet No. PIR |

PIPELINE INFRASTRUCTURE REPLACEMENT (PIR)
COST RECOVERY CHARGE

APPLICABILITY
Applicable to all customers receiving service under the East Ohio’s sales and
transportation rate schedules.

PIR COST RECOVERY CHARGE

All customers receiving service under the following rate schedules shall be assessed a
monthly charge, regardless of gas consumed, in addition to the otherwise applicable
monthly service charge to recover the revenue requirement associated with East
Ohio’s pipeline infrastructure replacement program:

General Sales Service — Residential (“GSS-R”)

General Sales Service — Nonresidential (“GSS-NR™)

Energy Choice Transportation Service — Residential (“ECTS-R”)

Energy Choice Transportation Service — Nonresidential (“ECTS-NR”)

Large Volume General Sales Service (“LVGSS™)

Large Volumes Energy Choice Transportation Service (“LVECTS")

General Transportation Service (“GTS”)

Transportation Service for Schools (“TSS”)

Customers receiving service under the Daily Transportation Service (“DTS”) rate
schedule shall be assessed a volumetric charge in addition to their volumetric delivery
charge for that purpose. The maximum monthly PIR Cost Recovery Charge for any
DTS customer shall be $1,000.00 per account.

The PIR Cost Recovery Charee shall be updated annually to reflect pipeline
infrastructure replacement expenditures during the most recent calendar year. East
Ohio shall submit a prefiling notice by November 30 each vear, and an updated filing
with actual data by February 28, with the revised PIR Cost Recovery Charge
becoming effective as of the first billing eyele in May,

The charges for the respective gas service schedules are:

Rate Schedules GSS-R and GSS-NR $2.80222/month
Issued: Oetober27 2641+ Effective: With bills rendered on or afier Nevember2 204+

Filed under authority of The Public Utilities Commission of Ohio in Case No, H-323812- -GA-RDR
Anne E. Bomar, Senior Vice President



THE EAST OHIO GAS COMPANY Fiftheurth Revised Sheet No. PIR 2
Superseding FourthFied Revised Sheet No. PIR 2

Rate Schedules ECTS-R and ECTS-NR $2.802:22/month
Rate Schedules LVGSS and LVECTS $23.681938/month

Rate Schedules GTS and TSS $107.9486:93/month
Rate Schedule DTS $.003846-0332/Mcf
Issued: Oetober2F 204+ Effective: With bills rendered on or after November2: 2044
Filed under authority of The Public Utilities Commission of Ohio in Case No. H-323812- -GA-RDR

Anne E. Bomar, Senior Vice President



