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8500 Station Street = Suite 100
Mentor Ohio 44060
440-974-3770

Fax » 440-205-8528

January 30, 2012

Betty McCauley, Secretary

Public Utilities Commission of Ohio
11" Floor

180 East Broad Street

Columbus, Ohio 43215

Re: Case No. 10-2330-GA-AIS In the Matter of the Joint Application of
Brainard Gas Corporation, Northeast Ohio Natural Gas Corporation, and
Orwell Natural Gas Company for Approval of Long-Term Financing
Arrangements

Dear Secretary McCauley:

On March 30, 2011 the Public Utilities Commission of Ohio entered its Finding and Order approving
the Joint Application of Brainard Gas Corporation (“Brainard”), Northeast Ohio Natural Gas
Corporation (‘“NEONG") and Orwell Natural Gas Company (“ONG") to issue a Senior Secured Note
as joint and several obligors to Sun Life Assurance Company for a term loan of up to $15,334,000.
Northeast and NEONG were ordered to file two semi-annual reports, the second no later than Jan.
31, 2012 for the period from July through December 2011,confirming that Joint Applicants have
funded up to $3,400,000 of the proceeds of the New Notes for their 2011 capital expenditures.
Specifically, NEONG was authorized to apply up to $1,615,000 of the proceeds of these New Notes
to 2011 capital expenditures (Finding No.8) and ONG was authorized to apply up to $1,785,000 of the
proceeds to its 2011 capital expenditures (Finding No. 9).

As President of these Companies, | submit this second Semi-Annual Report in compliance with that
requirement. Attached hereto are schedules reflecting that the proceeds of the authorized notes have
been employed up to the stated maximum to fund a portion of the capital expenditures of Orwell
during Calendar Year 2011 in the amount of $3,358,244.31 and that NEONG has employed the
proceeds in the amount of $2,459,719.62 to fund a portion of its Calendar Year 2011 capital

expenditures.

Véry truly yours,

President,

Brainard Gas Corporation

Northeast Ohio Natural Gas Corporation
Orwell Natural Gas Company
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