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Honorable Greta See

Honorable Jonathan J. Tauber
Attorney Examiners

Public Utilities Commission of Ohio

180 East Broad Street
Columbus, Ohio 43213
Steven T. Nourse
Senior Counsel —
Requlatory Services
(614) 716-1608 (P) Re:  Case Nos. 11-346-EL-SS0, 11-348-EL.-SSO, 11-349-EL-AAM, 11-
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Dear Attorney Examiners See and Tauber:

On December 14, 2011, the Commission issued an Opinion and Order that modified
and adopted the September 7, 2011 Stipulation and Recommendation in Case Nos.
11-346-EL-SSO et al. (ESP Stipulation). That same day, the Commission issued
another Opinion and Order that adopted the November 23, 2011 Stipulation and
Recommendation in Case Nos. 11-351-EL-AIR et al. (AIR Stipulation). In
accordance with the Commission’s approval of the merger between Ohio Power
Company and Columbus Power Company, a Certificate of Metger was executed
effective at the end of 2011, such that Columbus Southern Power Company is
merged into Ohio Power Company (the surviving entity is referred to herein as
“AEP Ohio™).

Because the 1ates and tariffs involved in the ESP Stipulation and AIR Stipulation
together involve most of AEP Ohio’s existing rates and tariffs and some tariffs are
affected by both the ESP Stipulation and the AIR Stipulation, AEP Ohio is hereby
submitting compliance tariffs that implement both the ESP and AIR rates and tariffs
to become effective as of January 1, 2012 (one set of open access distribution tariffs
and one set of standard service tariffs). Consistent with the ESP Stipulation
requirement that AEP Ohio maintain separate rates zones for distribution 1ates until
subsequently addressed by the Commission in a separate proceeding, the
compliance tariffs reflect two rate zones: Ohio Power and Columbus Southern
Power.
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Since the ESP Stipulation also involves distinct rate changes to AEP Ohio’s
transmission service rates and fuel adjustment charges that iclate to existing
dockets, those compliance tariffs are being separately filed in Case No. 11-2473-
EL-RDR (transmission 1ates) and Case Nos. 11-281-EL-FAC and 11-5906-EL-FAC
(fuel 1ates), respectively.

The Commission should note that, consistent with the ESP Stipulation’s resolution
of Case Nos. 10-343-EL-ATA and 10-344-EL-ATA, the Emergency Curtailment
Service riders were not 1etained in the compliance tariffs.

The Commission’s December 14 Opinion and Oider also modified and adopted the
ESP Stipulation’s resolution for Case No. 10-2929-EL-UNC. Subject to any
additional direction from the Commission to implement this aspect of the ESP
Stipulation, AEP Ohio is in the process of making a filing before the Federal Energy
Regulatory Commission in concert with PJM Interconnection to ensute that Ohio’s
State Compensation Mechanism under the Reliability Assurance Agreement is
administered as modified and adopted by the Commission.

An electronic copy of the compliance tariff workpapers is being served upon the
parties, in accordance with the Attorney Examiner’s December 21, 2011 Entry.

In complying with the Commission’s order to file compliance tariffs, AEP Ohio
does not waive its right under R.C. 4903 10, to seek rehearing or its right under R.C.
4928143 (C)(2), regarding withdrawal of its ESP Applications. A determination
regarding that latter statute will be made after the Commission issues a final
rehearing order (or the existing order becomes final in the event there are no

rehearing requests).

Please advise if you have any questions or concerns regarding the compliance

tariffs.
jBest Regards,



CERTIFICATE OF SERVICE

I hereby certify that a copy of the Letter, Compliance Tariffs and
Workpapers was served by electronic mail upon individuals listed below this 20md

day of December, 2011.
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