
^1 
BEFORE ^ 

THE PUBLIC UTILITIES COMMISSION OF OHIO ^ % 

In the Matter of the Application of The East 
Ohio Gas Company d^/a Dominion East Ohio 
to Adjust its Pipeline Infrastructure 
Replacement Program Cost Recovery Charge 
and Related Matters. 

< ^ cP -Ô  
CaseNo. 11-323 8-GA-RDR ^ ^ "A 

APPLICATION TO ADJUST 
PIPELINE INFRASTRUCTURE REPLACEMENT PROGRAM 

COST RECOVERY CHARGE 

The East Ohio Gas Company d/b/a Dominion East Ohio ("DEO") respectfully 

requests, pursuant to the Commission's Entries of October 15, 2008 and December 19, 2008 in 

Case Nos. 07-829-GA-AIR, et al., that the Commission approve: (i) an adjustment to DEO's 

Pipeline Infrastructure Replacement ("PIR") Cost Recovery Charge ("PIR Charge") as set forth 

in the attached Exhibit A, Schedule 1, reflecting costs associated with capital investments made 

during the period July 1, 2010 through June 30, 2011; and (ii) the revised PIR Charge tariff sheet 

attached as Exhibit B, In support of its Application, DEO states: 

1. DEO is an Ohio corporation engaged in the business of providing natural gas 

service to approximately 1.2 million customers in northeast, western and southeast Ohio and, as 

such, is a natural gas company as defined by R.C. 4905.03(A)(5) and a public utility as defined 

by R.C. 4905.02. 

2. On February 22, 2008, in Case No. 08-169-GA-UNC, DEO filed an application to 

establish a PIR Charge via an automatic adjustment mechanism pursuant to R.C, 4929.11. In an 

Entry on Rehearing, dated May 28, 2008, the Commission determined that DEO's application 

constituted an application to establish an alternative rate plan and ordered that the case number 
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be amended to 08-169-GA-ALT; that case was later consolidated with Case Nos. 07-829-GA-

AIR, 07-S30-GA-ALT, 07-831-GA-AAM, and 06-1453-GA-UNC. 

3. On June 12, 2008, Commission Staff issued its Report in Case Nos. 07-829-GA-

AIR, et al. On August 22, 2008, the parties in Case Nos. 07-829-GA-AIR, et a i , stipulated to 

the adoption of Staffs PIR recommendations except as specified in the Stipulation. On October 

15, 2008, the Commission approved the Stipulation. (Opinion and Order at 12, 31-33.) On 

December 19, 2008, the Commission affirmed its approval of the Stipulation and adjusted the 

rate of retum applicable to the PIR program to the rate of return agreed upon by the Parties to the 

Stipulation. (Entry on Rehearing at 5.)' 

4. In accordance with the above-referenced Staff Report, Stipulation and 

Commission Orders, DEO hereby submits the following schedules supporting its proposed PIR 

Charge, attached collectively as Exhibit A. 

a. Schedule 1, a summary schedule reflecting the PIR revenue requirement 

and the proposed PIR Charge by rate schedule based on costs associated 

with PIR Program capital investments made during the period July 1,2010 

through June 30, 2011 and the cumulative rate base associated with such 

investments; 

b. Schedule 2, which reflects the cumulative and incremental monthly capital 

additions for pipeline replacement projects, associated main-to-curb 

service line replacements, curb-to-meter service line replacements, and 

ongoing pipeline infrastructure investment for the period beginning July 1, 

2010 and ending June 30, 2011; 

' On August 3,2011, in CaseNo. 11-2401-GA-ALT, the Commission approved a stipulation modifying various 
aspects of the PIR Program and associated PIR Charge. Pursuant to the Stipulation and Opinion and Order, these 
modifications do not take effect until the fiscal period beginning July 1,2011. 



c. Schedule 3, which reflects the cumulative and incremental monthly cost of 

removal associated with pipeline replacement projects, associated main-to-

curb service line replacements, curb-to-meter service line replacements, 

and ongoing pipeline infrastructure investment for the period beginning 

July 1, 2010 and ending June 30, 2011; 

d. Schedule 4, which reflects the cumulative and incremental monthly capital 

retirements associated with pipeline replacement projects, associated 

main-to-curb service line replacements, curb-to-meter service line 

replacements, and ongoing pipeline infrastructure investment for the 

period beginning July 1, 2010 and ending June 30, 2011; 

e. Schedule 5, which reflects the incremental monthly and cumulative 

provision for depreciation of the capital additions; 

f Schedule 5A, which reflects the incremental depreciation expense to be 

deferred and amortized over the lives of the associated assets; 

g. Schedule 6, which reflects the incremental monthly and cumulative post-

in-service carrying costs and the associated net regulatory asset; 

h. Schedule 7, which reflects the incremental monthly and cumulative net 

deferred tax balance related to post-in-service carrying charges; 

i. Schedule 8, which reflects deferred taxes on liberalized depreciation; 

j . Schedule 9, which reflects annualized depreciation expense associated 

with capital additions through June 30, 2011; 

k. Schedule 10, which reflects annualized amortization of post-in-service 

carrying costs; 



1. Schedule 11, which reflects incremental and annualized property tax 

expense; 

in. Schedule 12, which reflects the approved rate of return on rate base on a 

pre-tax basis; 

n. Schedule 13, which reflects the allocation of the PIR revenue requirement 

by rate schedule on a cost-of-service basis; 

o. Schedule 14, which reflects the number of bills issued to customers on 

applicable rate schedules between July 1,2010 and June 30, 2011, and the 

volumes transported for DTS customers between the same dates; and 

p. Schedule 15, which reflects the change in expenses associated with leak 

detection and repair processes and corrosion monitoring and remediation 

processes in relation to a baseline level of expenses, and Department of 

Transportation inspections on inside meters no longer necessary because 

the meters were relocated outside. 

5. As reflected in Schedule 1: 

a. The total rate base through June 30, 2011 is $245,517,200.24; 

b. The annualized return on rate base is $27,890,753.95; 

c The annualized PIR-related revenue requirement is $39,319,043.89; 

d. The resulting PIR Charge by rate schedule is: 

GSS/ECTS $2.33 per month; 

LVGSS/LVECTS $20.39 per month; 

GTS/TSS $91.48 per month; 

DTS $0.0350 per Mcf. 



6. In this Application, Incremental Property Tax Expense has been reduced by 

property tax expense already recovered through the prior years* annualized expense. 

7. The PIR Program revenue requirement shown on Exhibit A at Schedule I reflects 

the impact of bonus tax depreciation, which decreased the PIR rate base by nearly $33 million 

resulting in a decrease in the PIR Charge rates shown above. The reduction in the cost recovery 

charge for the GSS/ECTS rate class is $0.22 per customer per month. 

8. Without the impacts of the bonus tax depreciation and O&M expense savings of 

$2.1 million, DEO's PIR capital investments for the fiscal year ended June 30, 2011 exceeded 

the level required to meet the allowed $1.00 annual increase cap for the PIR Charge for the 

GSS/ECTS rate class. 

9. The Commission approved the current PIR Charge and tariff sheet pursuant to its 

November 3, 2010 Opinion and Order in Case No. 10-733-GA-RDR. A revised version of this 

tariff sheet, which reflects the adjusted PIR Charge, is attached as Exhibit B. 

10. To date, DEO has deferred costs to be recovered through the PIR Charge to a PIR 

regulatory asset on its books. Although DEO has also recorded O&M expense savings as a 

credit to that regulatory asset, DEO has determined that it is more appropriate to reflect the 

impact of the O&M savings on its books over the period the associated rate is in effect through 

recognition of the lower rate billed to customers. DEO's proposed recognition is consistent with 

other Ohio LDCs that have pipeline replacement programs. The ongoing reduction of the PIR 

revenue requirement by O&M savings applicable to each filing is not impacted in any way by 

this change in the timing of recognition for accounting purposes. 

WHEREFORE, DEO respectfully requests that the Commission approve DEO's 

Application to Adjust Pipeline Infrastructure Replacement Program Cost Recovery Charge as set 

^ A scored version of the tariff sheet is also included in Exhibit B. 
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forth on Application Exhibit A, Schedule 1; approve the revised PIR Charge tariff sheet attached 

as Application Exhibit B; and order all other necessary and proper relief 

Dated: August 31, 2011 Respectfully submitted, 

Mark A. Whitt (Counsel of Record) 
Joel E. Sechler 
Melissa L. Thompson 
CARPENTER LIPPS & LELAND LLP 
280 Plaza, Suite 1300 
280 North High Street 
Columbus, Ohio 43215 
(614)365-4100 
whitt@carpenterlipps.com 
sechler@carpenterlipps.com 
thompson@carpenterlipps.com 

ATTORNEYS FOR THE EAST OHIO 
GAS COMPANY D/B/A DOME^ION 
EAST OHIO 

mailto:whitt@carpenterlipps.com
mailto:sechler@carpenterlipps.com
mailto:thompson@carpenterlipps.com


CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing Application To Adjust Pipeline Infrastructure 

Replacement Program Cost Recovery Charge was served by ordinary U.S. mail, postage prepaid, 

to the following persons on this 31 st day of August, 2011. 

Joseph P. Serio 
Larry S. Sauer 
Kyle L. Verrett 
Office of the Ohio Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, Ohio 43215-3485 
serio@occ.state.oh.us 
sauer@occ.state,oh.us 
verrett@occ.state.oh.us 

One of the Attorneys for The East Ohio Gas 
Company d/b/a Dominion East Ohio 

mailto:serio@occ.state.oh.us
mailto:verrett@occ.state.oh.us


EXHIBIT A 

Schedules 1-15 
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Ŝ  r l «• IO 

o £ 

E ^ 

s .3 

1 ^ 2 

.2 S ^ 
a- .iJ S 

J 3 = 

E i: 

1 1 ^ ^ =1 

- -K ?- •" M 

^ ? s. I I I 
2 

^ £ < ?: 

£ < < 5 < o 

IV fl g 

5 K 3 ' 

3S? 

• ^ . i : |S | i 

S S 5 E 
£ I s. I 

s ? 

s a « 

3 3 S 
« lfl ^ 

S S s 

s s s s 

JS 3 2" S 

I I I L 
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EXHIBIT B 

Clean and Scored 
PIR Cost Recovery Charge Tariff 



THE EAST OHIO GAS COMPANY Fourth Revised Sheet No. PIR I 
Superseding Third Revised Sheet No. PIR 1 

PIPELINE INFRASTRUCTURE REPLACEMENT (PIR) 
COST RECOVERY CHARGE 

APPLICABILITY 
Applicable to all customers receiving service under the East Ohio's sales and 
transportation rate schedules. 

PIR COST RECOVERY CHARGE 
All customers receiving service under the following rate schedules shall be assessed a 
monthly charge, regardless of gas consumed, in addition to the otherwise applicable 
monthly service charge to recover the revenue requirement associated with East 
Ohio's pipeline infrastructure replacement program: 

General Sales Service - Residential ("GSS-R") 
General Sales Service - Nonresidential ("GSS-NR") 
Energy Choice Transportation Service - Residential ("ECTS-R") 
Energy Choice Transportation Service - Nonresidential ("ECTS-NR") 
Large Volume General Sales Service ("LVGSS") 
Large Volumes Energy Choice Transportation Service ("LVECTS") 
General Transportation Service ("GTS") 
Transportation Service for Schools ("TSS") 

Customers receiving service under the Daily Transportation Service ("DTS") rate 
schedule shall be assessed a volumetric charge in addition to their volumetric delivery 
charge for that purpose. The maximum monthly PIR Cost Recovery Charge for any 
DTS customer shall be $1,000.00 per account. 

The PIR Cost Recovery Charge shall be updated annually to reflect the impact on 
East Ohio's revenue requirements associated with pipeline infrastructure replacement 
expenditures as offset by corresponding operations and maintenance expense 
reductions during the most recent twelve months ended June 30. East Ohio shall file 
a notice no later than May 31 of each year based on nine months of actual data and 
three months of estimated data for the fiscal year. The filing shall be updated by no 
later than August 31 of the same year to reflect the use of actual fiscal year data. 
Such adjustments to the PIR Cost Recovery Charge shall become effective with bills 
rendered on and after November 1 of each year. 

The charges for the respective gas service schedules are: 

Rate Schedules GSS-R and GSS-NR S2.33/month 
Rate Schedules ECTS-R and ECTS-NR $2.33/month 
Rate Schedules LVGSS and LVECTS $20.39/month 
Rate Schedules GTS and TSS $91.48/month 

Rate Schedule DTS $0.0350/Mcf 

Issued: Effective: With bills rendered on or after 
Filed under authority of The Pubhc Utihties Commission of Ohio in Case No. 11-3238-GA-RDR 

Anne E. Bomar, Senior Vice President 



THE EAST OHIO GAS COMPANY (•oiirth44w4 Revised Sheet No. PIR 1 
Superseding 'i'liird'J!>'eee'R4 Revised Sheet No. PIR 1 

PIPELINE INFRASTRUCTURE REPLACEMENT (PIR) 
COST RECOVERY CHARGE 

APPLICABILITY 
Applicable to all customers receiving service under the East Ohio's sales and 
transportation rate schedules. 

PIR COST RECOVERY CHARGE 
All customers receiving service under the following rate schedules shall be assessed a 
monthly charge, regardless of gas consumed, in addition to the otherwise applicable 
monthly service charge to recover the revenue requirement associated with East 
Ohio's pipeline infrastructure replacement program: 

General Sales Service - Residential ("GSS-R") 
General Sales Service - Nonresidential ("GSS-NR") 
Energy Choice Transportation Service - Residential ("ECTS-R") 
Energy Choice Transportation Service - Nonresidential ("ECTS-NR") 
Large Volume General Sales Service ("LVGSS") 
Large Volumes Energy Choice Transportation Service ("LVECTS") 
General Transportation Service ("GTS") 
Transportation Service for Schools ("TSS") 

Customers receiving service under the Daily Transportation Service ("DTS") rate 
schedule shall be assessed a volumetric charge in addition to their volumetric delivery 
charge for that purpose. The maximum monthly PIR Cost Recovery Charge for any 
DTS customer shall be $1,000.00 per account. 

The PIR Cost Recovery Charge shall be updated annually to reflect the impact on 
East Ohio's revenue requirements associated with pipeline infrastructure replacement 
expenditures as offset by corresponding operations and maintenance expense 
reductions during the most recent twelve months ended June 30, East Ohio shall file 
a notice no later than May 31 of each year based on nine months of actual data and 
three months of estimated data for the fiscal year. The filing shall be updated by no 
later than August 31 of the same year to reflect the use of actual flscal year data. 
Such adjustments to the PIR Cost Recovery Charge shall become effective with bills 
rendered on and after November 1 of each year. 

The charges for the respective gas service schedules are: 

Rate Schedules GSS-R and GSS-NR $2.334.-58/month 
Rate Schedules ECTS-R and ECTS-NR $2.334.>X/month 
Rate Schedules LVGSS and LVECTS $20.394^.08/month 
Rate Schedules GTS and TSS $91.4H^Srl-5/month 

Rate Schedule DTS $0-03500.03-10/Mcf 

Issued: NO'Vember 4:'3^1'0 Effective: With bills rendered on or after November 5: 2010 
Filed under authority of The Public Utilities Commission of Ohio in Case No. I I-fil38-]-0-7^^G A-RDR 

Anne E. Bomar, Senior Vice President 


