e

August 10, 2011 RECEIVED-DOCKETING DIV
2ITAUG 10 AKI0: 13

Docketing Division P U C O

Public Utilities Commission of Ohio
180 East Broad Street
Columbus, Ohio 43215

RE: In the Matter of the Uncollectible Expense Rider of Northeast Ohio Natural Gas
Corporation, Case No. 11-3505-GA-UEX.

Enclosed please find the Staff’s Comments regarding Northeast Ohio’s Uncollectible

Accounts Expense Rider balance reconciliation statement and rate proposal in Case No.
11-3505-GA-UEX.

Respectfully submitted,

St foueco-

Steve Puican
Co-Chief, Rates & Tariffs/Energy & Water Division
Public Utilities Commission of Ohio

Enclosure
cc; Parties of Record

T™hia is to certify that the images appeacdilg sre ap
accurate and complete reproduction of a case file

document delivared in the regular aourse oidﬁwineaa
Gaehn.iqian___gi&-r_h_..m‘ta Processed .___.LO__ZB“



BEFORE
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Application of Northeast Ohio Natural Gas Corporation
Case No. 11-3505-GA-UEX

Background

In Case No. 03-1127-GA-UNC, the Commission authorized the concept of an uncollectible
accounts expense recovery mechanism for five natural gas companies. The mechanism approved
allows for recovery of actual bad/uncollectible debt through a rider, rather than through base
rates.

Subsequently, In Case No. 04-0964-GA-ATA, Northeast Ohio Natural Gas Corporation
(Northeast) filed an Application for Tariff Approval (Application) with the Public Ultilities
Commission of Ohio (Commission). The Application, among other things, sought approval to
establish and implement an Uncollectible Expense Rider (UEX Rider).

On November 10, 2004, the Commission issued an Opinion and Order authorizing Northeast to
establish and implement an initial UEX Rider of $0.01 per MCF to its Small General Service
{SGS) rate schedule, which became effective with the company’s tariff filing on November 12,
2004,

On November 7, 2007, in Case No. 07-934-GA-UEX, the Commission approved Northeast's
current UEX rider of $0.081 per Mcf.

On August 19, 2009, in Case No. 08-1229-GA-COIl, /n the Matter of the Five-Year Review of
Natural Gas Company Uncollectible Expense Riders, the Commission required natural gas
companies including Northeast to file annual reports detailing their bad debt accounts and
calculations regarding the recovery of bad debt accounts.

On June 9, 2011, Northeast filed the pending application to revise its current uncollectible
expense rider rate from $0.081 per Mcf to $0.01 per Mcf. On August 8, 2011, Northeast filed an
amended application, to include actual uncollectible balances through July 31, 2011 and
estimated balances through May 31, 2012 . The amended application revised the UEX rider from
$0.01 per Mcf to $0.00 per Mcf. Staff has reviewed the amended application and makes its
findings and recommendations in this staff report.

Application

Northeast is proposing in this amended application to decrease its UEX rate from $0.081 per Mcf
to $0.00 per Mcf, a rate change of $0.081 per Mcf, or 100 percent. Northeast proposes this
decrease in the UEX rate based on its actual deferred uncoliectible accounts expense as of July
31, 2011 plus estimated bad debt write-offs, UEX rider recoveries and sales volumes through
May 31, 2012,

Page 1 of Attachment 1 to the application, Northeast’s beginning balance for January, 2010, is an
over-collection of $3,754.03. This balance is based on Staff’s audit of Northeast’s uncollectible



expense mechanisms and recommendation in Case No, 10-309-GA-UEX, 4dudit of the
Uncollectible Expense Mechanisms for the period of January, 2007 through December, 2009.
Subsequently, the ending balance for December, 2010, shows an under-collected balance in the
amount of $7,495.71.

Page 2 of Attachment 1 to the application provides Northeast's actual uncollectible balances for
January through July 31, 201 1. Estimates of the uncoliectible balances are provided for June
through December 31, 2011, Northeast has reported the actual Uncollectible Account balance as
of July 31, 2011 to be an over-collection of $103,734.24.

Page 3 of Attachment 1 to the application shows Orwell’s estimated balances by month through
May 2012. This includes account balances based on estimated bad debt and estimated sales
volumes by month, The uncollectible expense account balance ending May 31, 2012 is
estimated to be an over-collection of $7,121.80.

Northeast's proposed rate would eliminate the current over-collected balance and more closely
match rider revenues with actual bad debt incurred on a going-forward basis.

Findings

Staff performed a review of the annual balance reconciliation for calendar year 2010 and 2011
(as of July 31), and performed a review of the estimated balance reconciliations for August, 2011
through May, 2012 provided by Northeast in its application.

Staff’s review of the Page 1 of Attachment 1 concurs with Northeast’s data and ending balance
for calendar year 2010. Staff reviewed Northeast’s actual figures for January through July 31,
2011 and concurs with the data submitted in the application.

Staff then reviewed the estimates in the application for the period August 1, 2011 through May
31, 2012 (Pages 2 and 3). Staff concurs with the data submitted in the amended application.

Recommendation

Staff performed a review of the annual balance reconciliation for calendar years 2010 and 2011,
and through May 31, 2012 provided by Northeast in its amended application. Staff believes
Northeast’s amended application appropriately calculates the rider and recommends the new
proposes rate of $0.00 per Mcf be approved.
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