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1 I. INTRODUCTION 

2 Q. Please state your name and business address. 

3 A. My name is Phil Honsey, and my business address is 4035 Broadway, Grove City, 

4 Ohio 43123. 

5 Q. Please describe your affiliation with the City of Grove City, Ohio ("Grove 

6 City"). 

7 A, I currently serve as the City Administrator for Grove City. In my role as the City 

8 Administrator, I manage and provide direction to all departments and employees 

in Grove City, while carrying out poHcy directives provided to me by Grove 

City's City Council. In that capacity, I have developed an understanding of 

municipal services both provided to, and provided by Grove City, and more 

specifically, the electricity services procured by Grove City from Columbus 

Southem Power ("AEP"). 

Please describe your educational background. 

I obtained a Bachelor of Science degree in Urban and Regional Studies from 

Minnesota State University inl978. I have attained Credentialed Manager Status 

with the Intemational City/County Management Association. I have also 

completed additional graduate level studies and professional development courses 

at numerous universities. 

Please describe your professional experience. 

I was appointed City Administrator of Grove City in March, 2009. From 

January 2006 to thru December 2009,1 was the Plaiming Department Manager at 

23 Poggemeyer Design Group, a full service plaiming, engineering and architectural 
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1 firm in Bowling Green, Ohio, serving pubhc and private chents in planning and 

2 economic development matters. From August 1994 to December 2005, I was the 

3 City Manager in Gahon, Ohio, where I managed full municipal utility services, 

4 including electric. From 1986 to 1994, I was the City Administrator of 

5 Groveport, Ohio, where I participated in very successful economic development 

6 efforts. From 1978 to 1986, I was a Planner with the Mid-Ohio Regional 

7 Planning Commission. Prior to that I worked in the Minneapolis/St. Paul area 

8 with the City of Columbia Heights, Minnesota, and with the private firm Midwest 

9 Planning and Research. I have served on the board of directors of the Ohio 

10 Municipal League, the Ohio City/County Management Association, the Ohio 

11 Department of Natural Resources ("ODNR") and Heritage Ohio. I currently serve 

12 on the Ohio Geographic Referenced Information Program Council, having been 

13 appointed by both Republican and Democratic Ohio Govemors since 1993. I 

14 have also been appointed in the past to serve on the ODNR Forestry Advisory 

15 Commission. I currently serve on the Board of Directors ofthe Solid Waste 

16 Authority of Central Ohio ("SWACO"), representing the general interests of 

17 citizens. 

18 Q. Briefly describe some attributes of Grove City. 

19 A. Grove City is one of Central Ohio's fastest growing cities both residentially and 

20 commercially. Grove City's infrastmcture is sound and continues to achieve 

21 significant advances. Grove City is currently constructing a multi-miUion dollar 

22 interchange improvement project at Interstate 71 and State Route 665. This 

23 infrastmcture improvement will further enhance Grove City's profile and should 
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1 bring tremendous opportunity for economic development to Grove City and that 

2 particular area within Grove City. 

3 Q. What interest does Grove City have in this proceeding? 

4 A. Currently, Grove City utilizes electric service from AEP to illuminate municipal 

5 traffic signals, a number of proprietary street lights, as well as to power certain 

6 municipal buildings and facilities. On an annual basis. Grove City expends in 

7 excess of Five Hundred Thousand Dollars ($500,000.00) on electric service with 

8 just the first two aforementioned electric uses. Furthermore, almost all of Grove 

9 City's residential customers rely upon AEP for electric service. Similar to 

10 residents in many Ohio cities and metropohtan areas. Grove City residential 

11 customers are currently deahng with high unemployment rates and low wages. 

12 Grove City has a duty to represent these residents and ensure that they receive 

13 readily available and dependable electric services, attainable at reasonable prices 

14 in this economically challenging environment. In addition to the impact on Grove 

15 City and on residential customers. Grove City is also concemed about the impact 

16 of these proceedings on its commercial citizens. Any proposed cost increases and 

17 service modifications will have an economic development and job retention 

18 impact on a local economy that cannot afford to lose jobs or opportunities for 

19 future growth. 

20 Q. What is the purpose of your testimony? 

21 A. The purpose of my testimony is to discuss the Standard Services Offer ("SSO") 

22 submitted by both AEP and the Ohio Power Company (collectively the 
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1 "Companies") and the anticipated impact of the SSO on Grove City, its residents 

2 and its businesses. 

3 Q. What materials and information did you review in preparation for your 

4 testimony? 

5 A, I reviewed portions ofthe Companies' SSO application as cited in this testimony. 

6 IL PROPOSED RATE RESTRUCTURING 

7 Q. What is your understanding of the rate restructuring for electricity 

8 generation as proposed by AEP in its SSO? 

9 A. My understanding is that the rate restmcturing for electricity generation proposed 

10 by the Companies in its SSO application will result in rate increases that will be 

11 shouldered by, among others. Grove City and its taxpayers. In reviewing page 1 

12 of Exhibit DMR-1, Grove City's rates for electricity generation will increase in 

13 the following amounts based upon Customer Class: 

14 • GSl: 18,1% total increase over the life ofthe SSO; 

15 • GS2: 17.8% total increase over the hfe ofthe SSO; 

16 • GS3; 1.2% total increase over the life ofthe SSO; and 

17 • SL: 13.1% total increase over the hfe ofthe SSO. 

18 These rate increases could result in a substantial overall cost increase for Grove 

19 City to procure electricity from AEP, increases that will trickle down to Grove 

20 City's residential and business taxpayers. Aside from the obvious financial 

21 impacts on Grove City's budget, the rate increases could hinder Grove City's 

22 economic development efforts, as job growth and retention will be a natural 

23 victims of these rate increases. 
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1 IIL PROPOSED RIDERS IN SSO 

2 Q: What is your understanding of how the riders proposed by AEP in its SSO 

3 will impact Grove City? 

4 A: It is difficult to determine at present how the array of riders proposed by AEP will 

5 impact Grove City and its residential and commercial citizens, and this in itself is 

6 a tremendous concem. The uncertainty is attributable to many ofthe riders being 

7 non-bypassable riders that have no fixed dollar amount associated with them. For 

8 example, Grove City has concem as to how the following riders will affect Grove 

9 City and its residential and commercial citizens. The numbers associated with 

10 these riders are those numbers assigned in Exhibit DMR-4: 

11 • Phase-In Recovery Rider (19); 

12 • Distribution Investment Rider (20); 

13 • Generation NERC Compliance Cost Recovery Rider (22); 

14 • Facihty Closure Rider (23); 

15 • Carbon Capture and Sequestration Rider (24); and 

16 • Plug-In Electric Vehicle/Tariff/Costs Rider (29). 

17 Grove City is also concemed about being subjected to the Rate Security Rider 

18 (28), as this rider should not be assessed to non-industrial customers. Finally, 

19 Grove City is concemed about being subjected to the Enviromnental Investment 

20 Carrying Cost Rider (13) as this rider is non-bypassable. Again, there is 

21 uncertainty as to how these riders will impact Grove City's payments to AEP as 

22 well as its residential and commercial citizens' payments to AEP. The 

23 unanticipated costs associated with these riders not only mns contrary to the 
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1 traditional necessity of govemmental budgeting for the procurement of services, 

2 but they could impede economic development within Grove City for the same 

3 reasons that generation rate increases will impact economic development - all 

4 costs flow downhill to Grove City's taxpayers. 

5 IV. EXISTING CONCERNS WITH AEP SERVICES 

6 Q: Are there areas in Grove City that experience a poor delivery of service from 

7 AEP? 

8 A: Yes. Grove City has received a number of complaints about AEP's services near 

9 and around the Grove City Industrial Park, close to the intersection of Interstate 

10 71 and State Route 665. Grove City is concemed about all services dehvered to 

11 its Industrial Park, as poor services delivered to that area could result in business 

12 relocation and a loss of jobs within Grove City. Grove City would expect that if it 

13 is going to be paying more for AEP's services, that AEP would make every effort 

14 to cure any and all service areas within Grove City that experience service 

15 difficulty. 

16 Q: Do you have other concerns with Grove City's dealings/interaction with 

17 AEP? 

18 A: Yes. First, AEP has been billing Grove City for constmcfion projects that have 

19 long since been completed. This adversely affects our finance department's 

20 payment processes. Second, Grove City would appreciate AEP's cooperation in 

21 moving some of its facilities underground. Specifically, Grove City will need 

22 cooperation from AEP in the movement of its facihties underground in the 
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1 Stringtown Road "Phase 2" roadway constmction project, as well as the 

2 Broadway roadway construction project. 

3 V. ASSISTANCE IN ALTERNATIVE ENERGY INITIATIVES 

4 Q: Can AEP be of assistance to Grove City in alternative energy initiatives? 

5 A: Absolutely. If AEP is serious about the development of altemative energy 

6 mechanisms, AEP should provide assistance to Grove City in its waste energy 

7 initiatives which are being undertaken cooperatively with SWACO and the 

8 Frankhn County Commissioners. There is tremendous opportunity here for AEP 

9 to take the lead as a utility that is committed to the development of altemative 

10 energy mechanisms, and reap the rewards of being at the forefront of such 

11 initiatives, both through participation and funding. 

12 VI. ECONOMIC DEVLEOPMENT OPPORTUNITIES 

13 Q: The Companies have stated in the testimony of Mr. Joseph Hamrock that 

14 their primary objective of this SSO is to stabilize rates and support the 

15 economic development ofthe state of Ohio. (Hamrock Testimony, p. 17, lines 

16 9-11). Mr. Hamrock states in the same testimony that the Companies are 

17 committed to assisting Ohio with economic development opportunities, and 

18 that successful economic development requires a collaborative effort amongst 

19 local leaders and business developers across the state. (Hamrock Testimony, 

20 p. 40, lines 9-15). What is your reaction to this? 

21 A: I appreciate Mr. Hamrock's statements and am hopeful that the Companies are 

22 genuine in their desire to work with local govemments in pursuing economic 

23 development opportunities. I have concems that the Companies have not been as 
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1 active as they once were in assisting in economic development endeavors. The 

2 Companies have, in the past, been partners with Grove City in community 

3 outreach to assist in economic development within the region. This commitment 

4 to local govemments in economic development endeavors must be renewed by 

5 AEP, especially since economic development is, according to Mr. Hamrock, the 

6 core policy consideration behind this SSO. 

7 Q: Mr. Hamrock has also stated in testimony that the Companies are 

8 establishing the Ohio Growth Fund in the amount of 25 million dollars to 

9 assist in economic development - to support infrastructure investment and 

10 directly support public-private partnerships in the state and local economic 

11 development arena. (Hamrock, p.37, lines 4-16). What is your reaction to 

12 the Ohio Growth Fund proposed by AEP? 

13 A: I think the Ohio Growth Fund is an excellent idea and I believe that AEP should 

14 strongly consider supporting local govemments through that Fund and say so with 

15 specificity. It is local govemments who actually have a degree of control over 

16 economic development, both within their regions and in the State. Local 

17 govemments are consistently working with businesses to create jobs, providing 

18 incentives to those businesses to either relocate to, or stay in Ohio. I would also 

19 hope that the Companies consider allocating more money to the Ohio Growth 

20 Fund, especially considering that economic development is the core policy 

21 consideration behind the SSO. 

22 Q: Thank you Mr. Honsey. Does this conclude your testimony? 

23 A: Yes. 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a copy of the foregoing Direct Testimony was 

served upon the parties of record listed below this 25th day of July, 2011 via electronic mail. 

Asim Z. Haque 

Samuel C. Randazzo 
Joseph E. Oliker 
Frank P. Darr 
McNees Wallace & Nurick LLC 
21 East State Street, 17th Floor 
Columbus, Ohio 43215 
sami@mwncinh.com 
ioliker(a).mwncmh,com 
fdarr@mwncmh.com 

Amy B. Spiller 
Deputy General Counsel 
Dorothy K. Corbett 
Associate General Counsel 
139 East Fourth Street 
1303-Main 
Cincinnafi, Ohio 45202 
Amy,Sr)iller@duke-energv.com 
Dorothv.corbett(g),duke-energv.com 

Colleen L. Mooney 
Ohio Partners for Affordable Energy 
231 West Lima Street 
Findlay, Ohio 45839-1793 
cmo one v2@columbus, rr.com 

David F. Boehm 
Michael L. Kurtz 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
dboehmfgjB KLlawfirm.com 
mkurtzfgjBKL lawfirm.com 

Richard L. Sites 
General Counsel & Senior Director of 
Health Policy 
Ohio Hospital Association 
155 East Broad Street, 15th Floor 
Columbus, Ohio 43215-3620 
ricks@ohanet.org 

Thomas J. O'Brien 
Bricker & Eckler LLP 
100 South Third Street 
Columbus, Ohio 43215-4291 
tobr i en(a).bri cker. com 

John W. Bentine 
Mark S. Yurick 
Chester Wilcox & Saxbe, LLP 
65 East State Street, Suite 1000 
Columbus Ohio 43215 
ibentine@cwslaw.com 
mvurick@cwslaw. com 

{H22S7S35.1 ) 10 

mailto:sami@mwncinh.com
mailto:fdarr@mwncmh.com
mailto:iller@duke-energv.com
http://rr.com
http://KLlawfirm.com
http://lawfirm.com
mailto:ricks@ohanet.org
mailto:ibentine@cwslaw.com


Terry L, Etter 
Michael E, Idzkowski 
Maureen R. Grady 
Assistant Consumers' Counsel 
Office ofthe Ohio Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, Ohio 43215-3485 
etter@occ.gtate.oh.us 
idzkowskifg),occ.state.oh.us 
grady(g),occ. state .oh.us 

Terrence O'Doimell 
Christopher Montgomery 
Bricker & Eckler LLP 
100 South Third Street 
Columbus, Ohio 43215-4291 
todonnell(fl),bricker.com 
cmontgom6rv@bricker.com 

Lisa G. McAlister 
Matthew W. Wamock 
Bricker & Eckler LLP 
100 South Third Street 
Columbus, Ohio 43215-4291 
lmcalister@bricker.com 
mwamock@bricker, com 

M. Howard Petricoff 
Stephen M. Howard 
Vorys, Sater, Seymour and Pease LLP 
52 East Gay Street 
P.O. Box 1008 
Columbus, Ohio 43216-1008 
mhpetricoff@vorvs.com 
smhoward@vorvs.com 

William L. Massey 
Covington & Burling, LLP 
1201 Pennsylvania Ave. NW 
Washington, DC 20004 
wmasse v@co V. com 

James F. Lang 
Laura C. McBride 
N. Trevor Alexandor 
Calfee, Halter & Griswold LLP 
1400 KeyBank Center 
800 Superior Avenue 
Cleveland, Ohio 44114 
ilang@calfee.com 
Imcbride@calfee. com 
talexander@calfee.com 

Michael R. Smalz 
Joseph V. Maskovyak 
Ohio Poverty Law Center 
555 Buttles Avenue 
Columbus, Ohio 43215 
msmalz@ohiopo vert vlaw. org 
j maskovyak@ohiopovertvlaw.org 

Jay E. Jadwin 
American Electric Power Service Corp. 
1 Riverside Plaza, 29th Floor 
Columbus, Ohio 43215 
iejadwin@aep.com 

Michael J. Settineri 
Vorys, Sater, Seymour and Pease LLP 
52 East Gay Street 
P.O. Box 1008 
Columbus, Ohio 43216-1008 
misetfineri@vorvs.com 

Henry W. Eckhart 
Shannon Fisk 
1200 Chambers Road, Suite 106 
Columbus, Ohio 43212 
henrveckhart@aol.com 
sfisk@nrdc.org 

Steven T, Nourse 
Matthew J. Satterwhite 
American Electric Power Corp. 
1 Riverside Plaza, 29"̂  Floor 
Columbus, Ohio 43215-2373 
stnoiirse@aep. com 
mi satterwhite@aep,com 

|H223793S,1 [ 

11 

mailto:etter@occ.gtate.oh.us
mailto:cmontgom6rv@bricker.com
mailto:lmcalister@bricker.com
mailto:mhpetricoff@vorvs.com
mailto:smhoward@vorvs.com
mailto:ilang@calfee.com
mailto:talexander@calfee.com
mailto:maskovyak@ohiopovertvlaw.org
mailto:iejadwin@aep.com
mailto:misetfineri@vorvs.com
mailto:henrveckhart@aol.com
mailto:sfisk@nrdc.org


Daniel R. Conway 
Porter, Wright, Morris & Arthur, LLP 
41 South High Street 
Columbus, Ohio 43215 
dconwav@POrterwright.com 

Kenneth P. Kreider 
Keafing Muething & Klekamp PLL 
One East Fourth Street, Suite 1400 
Cincinnati, Ohio 45202 
kpkreider@kmklaw. com 

Tara C. Santarelli 
Environmental Law & Policy Center 
1207 Grandview Avenue, Suite 201 
Columbus, Ohio 43212 
tsantarelli@elpc.org 

Holly Rachel Smith 
Holly Rachel Smith, PLLC 
3803 Rectortown Road 
Marshall, VA 20115 
hoUv@ravsmithlaw.cQm 

Jesse A. Rodriguez 
Exelon Generation Company, LLC 
300 Exelon Way 
Kennett Square, PA 19348 
iesse.rodriguez@exeloncorp.com 

Sandy I-m Grace 
Exelon Business Services Company 
101 Constitution Avenue NW 
Suite 400 East 
Washington, DC 20001 
sandv.grace@exeloncorp.com 

Mark A. Hayden 
AEP Service Company 
76 South Main Street 
Akron, Ohio 44308 
havdenm@firstenergvcorp.com 

Barth E. Royer 
Bell & Royer Co., LPA 
33 South Grant Avenue 
Columbus, Ohio 43215-3927 
BarthRover@aol.com 

Gary A. Jeffries 
Dominion Resources Services, Inc. 
501 Martindale Street, Suite 400 
Pittsburgh, PA 15212-5817 
Garv.A.Jeffries@dom.com 

E. Camille Yancey 
Nolan Moser 
Trent A. Dougherty 
Ohio Environmental Council 
1207 Grandview Avenue, Suite 201 
Columbus, Ohio 43212 
camille@theoec.org 
nolan@,theoec.org 
trent@theoec.org 

Emma F, Hand 
Douglas G. Bonner 
Keith Nusbaum 
SNR Denton US LLP 
1301 K Street, Suite 600, East Tower 
Washington, DC 20005-3364 
emma.hand@snrdenton.com 
doug.bonner@snrdenton.com 
keith.nusbaum@snrdenton.com 

Werner Margard, III 
John H. Jones 
Assistant Attomey General 
Chief, Public Utilities Section 
180 East Broad Street, 6̂ ^ Floor 
Columbus, OH 43215-3793 
Wemer.margard@puc.state.oh.us 
i ohn. i one s@puc. state. oh. us 

Glen Thomas 
1060First Ave., Suite 400 
King ofPmssia, PA 19406 
gthomas@gtpowergroup.com 

{H:3S7935 .1 1 

12 

mailto:dconwav@POrterwright.com
mailto:tsantarelli@elpc.org
mailto:hoUv@ravsmithlaw.cQm
mailto:iesse.rodriguez@exeloncorp.com
mailto:sandv.grace@exeloncorp.com
mailto:havdenm@firstenergvcorp.com
mailto:BarthRover@aol.com
mailto:Garv.A.Jeffries@dom.com
mailto:camille@theoec.org
mailto:trent@theoec.org
mailto:emma.hand@snrdenton.com
mailto:doug.bonner@snrdenton.com
mailto:keith.nusbaum@snrdenton.com
mailto:Wemer.margard@puc.state.oh.us
mailto:gthomas@gtpowergroup.com


Constance Whyte Reinhard 
Assistant General Counsel 
Exelon Business Services Company 
10 S.Dearbom Street 
Chicago, IL 60603 
Constance.feinhard@exeloncorp.com 

Laura Chappelle 
4218 Jacob Meadows 
Okemos, MI 48864 
laurac@chappelleconsulting.net 

Daniel Conway 
Porter, Wright, Morris & Arthur 
Huntington Center 
41 S. High Street 
Columbus, OH 43215 
dconwav@Porterwright.com 

Joel Malina 
Compete Coalition 
1317 R Street, N.W. 
Suite 600 
Washington, DC 20004 
malina@wexlerwalker.com 

Philip B. Sineneng 
Thompson Hine LLP 
41 S. High St., Suite 1700 
Columbus, OH 43215 
Philip.sineneng@thompsonhine.com 

David Fein 
Cynthia Fonner Brady 
Constellation Energy Resources 
550 W, Washington Blvd., Suite 
Chicago, IL 60661-2595 
David.fein@constellation,com 
Cvnthia.bradv@constellation.com 

Gregory Poulus 
EnerNoc, Inc. 
101 Federal Street, Suite 1100 
Boston, MA 02110 
gpoulus@enemoc.com 

David Kustik 
Jones Day 
North Point 
901 Lakeside Avenue 
Cleveland, OH 44114 
dakutik@ionesdav.com 

Allison E. Haedt 
Jones Day 
POBox 165017 
Cleveland, OH 43216-5017 
aehaedt@i onesdav .com 

Kenneth P. Kreider 
Keating, Meuthing & Klekamp PLL 
One East Fourth Street, Suite 1400 
Cincinnafi, OH 45202 
kpkreider@kmklaw.com 

Carolyn S. Flahiv 
Thompson Hine LLP 
41 South High Street, Suite 1700 
Columbus, OH 43215-6101 
Carolyn.flahiv@thompsonhine.com 

Lija K. Kaleps-Clark 
Vorys, Sater, Seymour and Pease 
52 E. Gay Street 
POBox 1008 
Columbus, OH 43216 
lkalepsclark@vorvs.com 

{H2287M5 ! ) 

13 

mailto:Constance.feinhard@exeloncorp.com
mailto:laurac@chappelleconsulting.net
mailto:dconwav@Porterwright.com
mailto:malina@wexlerwalker.com
mailto:Philip.sineneng@thompsonhine.com
mailto:Cvnthia.bradv@constellation.com
mailto:gpoulus@enemoc.com
mailto:dakutik@ionesdav.com
mailto:kpkreider@kmklaw.com
mailto:Carolyn.flahiv@thompsonhine.com
mailto:lkalepsclark@vorvs.com

