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THE PUBLIC UTILITIES COMMISSION OF OHIO ^ ^ '̂<̂ ^ 

In the Matter ofthe Application of 
Columbus Southem Power Company 
and Ohio Power Company for Authority 
to Recover Costs Associated with the 
Construction and Ultimate Operation 
of an Integrated Gasification Combined 
Cycle Electric Generation Facility 

CaseNo.05-376-EL-UNC 

STATEMENT OF 
COLUMBUS SOUTHERN POWER COMPANY AND OHIO POWER COMPANY 

REGARDING THE STATUS OF CONSTRUCTION OF THE INTEGRATED 
GASIFICATION COMBINED CYCLE ELECTRIC GENERATION FACILITY AT 

GREAT BEND IN MEIGS COUNTY, OHIO 

On March 18, 2005, Columbus Southern Power Company (CSP) and Ohio Power 

Company (OPCo) (collectively, "AEP Ohio" or "the Companies") filed an application for 

authority to recover $23.7 million associated with the cost ofthe design, construction, and 

operation of an integrated gasification combined cycle (IGCC) electric generating facility to be 

built at Great Bend in Meigs County, Ohio. On April 10, 2006, the Commission issued its 

opinion and order concluding that the Commission was vested with the authority to establish a 

mechanism for recovery ofthe costs associated with the design, construction, and operation of an 

IGCC generating plant where that plant fulfills AEP Ohio's provider of last resort (POLR) 

obligation. The April 10, 2006 opinion and order further approved the Phase I cost recovery 

mechanism included in the Companies' application. 

Subsequently, by its Entry on Rehearing issued on June 28, 2006, at ^40, the Commission 

reaffirmed that AEP Ohio should be permitted to recover the reasonable costs of Phase I ofthe 

Great Bend IGCC project. Nevertheless, the Commission noted that in the event that AEP Ohio 
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accurate an_d ^ -P^ f to reproauct.on o£^ 
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did not commence a "continuous course of construction" ofthe IGCC facility within five years 

ofthe June 28, 2006 date of issuance ofthe Entry on Rehearing, portions ofthe charges collected 

associated with expenditures usefiil in projects at other sites would be subject to refund with 

interest: 

Although we continue to find that AEP-Ohio should be permitted to recover the 
reasonable costs of further developing and detailing the project proposal, the Commission 
believes that there may be elements of the design and engineering that may be 
transferable to other projects. Therefore, we find that if AEP-Ohio has not commenced a 
continuous course of construction ofthe proposed facility within five years ofthe 
issuance of this entry on rehearing, all Phase I charges collected for expenditures 
associated with items that may be utilized in projects at other sites, must be reiunded to 
Ohio ratepayers with interest. 

Five years have now passed since the issuance ofthe June 28, 2006 Entry on Rehearing, 

and AEP Ohio has not commenced a continuous course of construction on the IGCC facility at 

the Great Bend, Meigs County, site. 

In light ofthe fact that the five-year anniversary ofthe June 28, 2006 Entry on Rehearing 

has passed and AEP Ohio has not yet commenced a continuous course of construction on the 

Great Bend IGCC facility, AEP Ohio makes the following report regarding the amounts it 

collected in Phase I charges, the amounts it expended on Phase I, and the amounts expended on 

Phase I that may be utilized at odier sites. 

The Amounts Collected Through Phase I Charges 

Phase I ofthe Great Bend IGCC project was designed to recover preconstruction costs, 

such as the engineering and scoping studies, and other costs incurred prior to entering into an 

engineering, procurement and construction (EPC) contract. CSP and OPCo each was responsible 

for and had a 50 percent interest in the Great Bend IGCC project. Ultimately, the Companies 

collected a total of $24.24 million in Phase I charges ($12.35 million by CSP and $11.89 million 

by OPCo) during the period July 1, 2006 through July 2, 2007. Phase I cost recovery was 



accomplished through 12-month bypassable surcharges, which commenced in July 2006. The 

surcharges were applied to the Companies' standard service rate schedules approved in their rate 

stabilization plan (RSP) proceeding. In re Application of Columbus Southern Power Company 

and Ohio Power Company, Case No. 04-169-EL-UNC, Opinion and Order (January 26, 2005). 

The Amounts Expended On Phase I Activities 

AEP Ohio originally estimated that Phase I expenditures would be approximately $23.7 

million. The total amount actually expended on Phase I ofthe Great Bend IGCC project was 

$21,074 million. Attachment 1 provides detail on the various activities and categories of 

expenditures that comprise that total amount. In accordance v̂ dth their 50 percent interests, each 

Company was responsible for one half of that amount, $10,537 million. 

The Amounts Expended On The Project That May Be Used At Other Sites 

AEP Ohio has concluded that none ofthe $21,074 million of expenditures on Phase I of 

the Great Bend IGCC project may be utilized at other sites. Expenditures identified in 

Attachment 1 were for items utilized at, and allocated and assigned to, the Great Bend IGCC 

project. None of those expenditures are associated with items that may be utilized in projects at 

other sites. 

Amounts To Be Refunded With Interest To Customers 

The Companies recommend that the difference between the amounts charged to and 

collected from customer during Phase I ($24.24 million) and the amounts expended on Phase I 

activities at the Great Bend IGCC site ($21,074 million), which is $3,166. million, should be 

returned to their customers, with interest. Of that total, $1,817 million was over-collected from 

CSP's customers and $1.348 million was over-collected fi-om OPCo's customers. The 

Companies recommend using the interest rates used by the Companies to calculate interest on 



customer deposits, pursuant to Chapter 4901:1-17-05, Ohio Admin. Code, to determine the 

interest due to customers. During the approximate five years since the total of $3,166 million 

subject to refund was collected fi'om customers, the tariffed interest rate of customer deposits has 

been 5.25 percent for OPCo and 5. percent for CSP. Using those interest rates, and applying 

them over the roughly four and a half year period during which the Companies have held the 

over-collected amount, results in a total amoimt of interest due to customers of $.702 million, of 

which $.308 million is due to OPCO's customers and $,394 million is due to CSP's customers. 

Consequently, the total amount due to be refimded to customers, including interest, is $3,868 

million. Attachment 2 provides the calculations for the amounts of over-collections and the 

interest due on the over-collected amoimts. 

AEP Ohio ftirther recommends retuming the amounts to be refunded to customers using a 

^/kWh credit to standard service offer rates, in a manner similar to how the surcharges used to 

collect the Phase I amounts were accomplished. Attachment 3 provides, for each Company, the 

form of proposed tariff sheet that the Companies propose to use to accomplish the refund. The 

Companies further propose that the tariffs would remain in effect for one billing month and that 

any amounts by which the tariffs over- or under-refund the over-collections should be trued-up 

through the Companies' fuel adjustment clauses. 



jspectfully submitted. 

Daniel R. Conway 
(Counsel of Record) 
Porter, Wright, Morris & Arthur 
41 South High Street 
Columbus, Ohio 43215 
Telephone: (614)227-2270 
Fax: (614)227-2100 
Email: dconwav@porterwTight.com 

Attorneys for Columbus Southem Power 
Company and Ohio Power Company 

mailto:dconwav@porterwTight.com


Attachment 1 

Great Bend (Meigs County) IGCC Project 
Phase I Expenditures 

Category Cost 

Permits and Fees 425,410 
Site Preparation 2,757,781 
Process Engineering 4,832,800 
Internal Costs 8,014,927 
Outside Professional Services 1,353,106 
Other Costs + Purchases 177,361 
AEP Overheads 3,512,985 

" Total 21,074,370 



Attachment 2 

Calculations for Amounts of Over-Co]l.c.-
"ver Collections and Interest 
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Attachment 3 

Form of Proposed Tariffs 



OHIO POWER COMPANY Original Sheet No. 88-1 

P.U.C.O. NO. 19 
IGCC CREDIT RIDER 

Effective Cyclel September 2011 all customer bills subject to the provisions of this Rider, 
including any bills rendered under special contract, shall be adjusted by the IGCC Credit Rider per KWH 
as follows: 

Schedule 
RS, RS-ES, RS-TOD and RDMS 
GS-1 
GS-2 and GS-TOD 
GS-3 
GS-4 and IRP-D 
EHG 
EHS 
SS 
OL 
SL 
SBS 

0/KWH 
0.08812 
0.12507 
0.11147 
0.07440 
0.05679 
0.05817 
0.00000 
0.09032 
0.18532 
0.15859 
0.02285 

This temporary Rider shall remain in effect for one month. 

Filed pursuant to Order dated 

Issued: 

in Case No. 

Issued by 
Joseph Hamrock, President 

AEP Ohio 

Effective: Cycle 1 September 2011 



COLUMBUS SOUTHERN POWER COMPANY Original Sheet No. 88-1 

P.U.C.O. NO. 7 

IGCC CREDIT RIDER 

Effective Cycle 1 September 2011, all customer bills subject to the provisions of this Rider, 
including any bills rendered under special contract, shall be adjusted by the IGCC Credit Rider per KWH 
as follows: 

Schedule 

R-R, R-R-1, RLM, RS-ES AND RS-TOD 
GS-1 
GS-2 and GS-2-T0D 
GS-3 
GS-4 and IRP-D 
SBS 
SL 
AL 

0/KWH 

0.15043 
0.34068 
0.32517 
0.16562 
0.08278 
0.17125 
0.05126 
0.13311 

This temporary Rider shall remain in effect for one billing month. 

Filed pursuant to Order dated 

Issued: 

in Case No. 

Issued by 
Joseph Hanrock. President 

AEP Ohio 

Effective: Cycle 1 September 2011 



Certificate of Service 

I hereby certify that the foregoing Statement of Columbus Southem Power Company and 

Ohio Power Company Regarding the Status of Construction of the Integrated Gasification 

Combined Cycle Electric Generation Facility at Great Bend in Meigs County, Ohio was served 

th 
Upon the following counsel of record by first-class mail, postage prepaid, this June 29 , 2011: 

Daniel R. Conway 

Samuel Randazzo 
McNees, Wallace & Nurik 
21 East State St., 17^ Fl. 
Columbus, Ohio 43215 

Richard A. Kanoff 
Calpine Corporation 
Two Atlantic Ave., Third Fl. 
Boston, MA 02110 

Michael Kurtz 
David Boehm 
Boehm Kurtz & Lowry 
36 East Seventh St, Ste. 1510 
Cincinnati, Ohio 45202 

Jessica Davis 
Roetzel & Andress, LPA 
National City Center 
15E. BroadSt., 12*^F1. 
Columbus, Ohio 43215 

Dane Stinson 
Baily Cavalieri, LLC 
lOWestBroadSt, Ste. 2100 
Columbus, Ohio 43215 

Thomas McNamee 
Attomey General's Office 
Public Utilities Section 
180 East Broad St., 9'̂  FL 
Columbus, Ohio 43215 

Kathy Kolich 
FirstEnergy Corporation 
76 South Main St. 
Akron, Ohio 44308 

M. Howard Petricoff 
Vorys Sater Seymour & Pease 
52 East Gay St 
P.O. Box 1008 
Columbus, Ohio 43216-1008 

Sally Bloomfield 
Bricker & Eckler, LLP 
200 South Third St. 
Columbus, Ohio 43215 

David Rinebolt 
Ohio Partners for Affordable Energy 
337 S. Main St, 4th FL, Ste. 5 
P.O. Box 1793 
Findlay, Ohio 45839-1793 



Carolyn Flahive 
Thompson Hine LLP 
lOWestBroadSt., Ste. 700 
Columbus, Ohio 43215 

Michael Dortch 
Kravitz, Brown & Dortch 
65 East State St., Ste. 200 
Columbus, Ohio 43215-4277 

John Bentine 
Chester, Wilcox & Saxbe, LLP 
65 East State St, Ste. 1000 
Columbus, Ohio 43215-4213 

Jeffrey Small 
Maureen R. Grady 
Office ofthe Ohio Consumers' Counsel 
10 West Broad St, Ste. 1800 
Columbus, Ohio 43215-3485 


