u - Energy Efficiency/Peak Demand
Commission Reduction Programs

(Mercantile Customers Only)

= PUinc Utiiities Application to Commit
io |

Case No.: 11-2225-EL-EEC

Rule 4901:1-39-05(F), Ohio Administrative Code (O.A.C.), permits a mercantile
customer to file, either individually or jointly with an electric utility, an application to
commit the customer’s existing demand reduction, demand response, and energy
efficiency programs for integration with the electric utility’s programs. The following
application form is to be used by mercantile customers, either individually or jointly
with their electric utility, to apply for commitment of such programs implemented
during the prior three calendar years.

Completed applications requesting the cash rebate reasonable arrangement option
(Option 1) in lieu of an exemption from the rider will be automatically approved on the
sixty-first calendar day after filing, unless the Commission, or an attorney examiner,
suspends or denies the application prior to that time. Completed applications
requesting the exemption from the electric utilities” energy efficiency rider option
(Option 2) will not qualify for the 60-day automatic approval.

Complete a separate application for each customer program. Projects undertaken by a
customer as a single program at a single location or at various locations within the same
service territory should be submitted together as a single program filing, when possible.
Check all boxes that are applicable to your program. For each box checked, be sure to
complete all subparts of the question, and provide all requested additional information.
Submittal of incomplete applications may result in a suspension of the automatic
approval process or denial of the application.

If you consider some of the items requested in the application to be confidential or trade
secret information, please file a copy of the application under seal, along with a motion
for protective order pertaining to the material you believe to be confidential. Please also
file a copy of the application in the public docket, with the information you believe to be
confidential redacted.
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Section 1: Company Information
Name:Kichler Lighting
Principal address:8001 East Pleasant Valley, Independence, OH 44131

Address of facility for which this energy efficiency program applies:8001 East Pleasant
Valley, Independence, OH 44131

Name and telephone number for responses to questions:Ralph Kelley

Electricity use by our company (at least one must apply to your company — check
the box or boxes that apply):

[X] We use more than seven hundred thousand kilowatt hours per year at our
facility. (Please attach documentation.)

[l We are part of a national account involving multiple facilities in one or
more states. (Please attach documentation.)

Section 2: Application Information
A)  We are filing this application (choose which applies):
o Individually, on our own.
Jointly with our electric utility.
B)  Our electric utility isThe Cleveland Electric llfuminating Company
C) We are offering to commit (choose which applies):

[ ] Energy savings from our energy efficiency program, (Complete Sections
3,5,6,and 7.)

[] Demand reduction from our demand response/demand reduction
program. (Complete Sections 4, 5, 6, and 7.)

X] Both the energy savings and the demand reduction from our energy
efficiency program. (Complete all sections of the Application.)

Revised October 28", 2010 2-
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1.) Cleveland Office Lighting
Section 3: Energy Efficiency Programs

A) Our energy efficiency program involves {choose whichever applies):

[

Early replacement of fully functioning equipment with new equipment.
(Provide the date on which you replaced your fully functioning
equipment, and the date on which you would have replaced your
equipment if you had not replaced it early. Please include a brief
explanation for how you determined this future replacement date (or, if

not known, please explain why this is not known). See Exhibit 1 and
Exhibit 2

Installation of new equipment to replace equipment that needed to be
replaced. We installed our new equipment on the following date(s): See
Exhibit 2

Installation of new equipment for new construction or facility expansion.
We installed our new equipment on the following date(s): See Exhibit 2

B) Energy savings achieved/to be achieved by your energy efficiency program:

a)

b)

If you checked the box indicating that your project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings {(kWh used by the original
equipment) ~ (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 464,200kWh

If you checked the box indicating that you installed new equipment to
replace equipment that needed to be replaced, then calculate the annual
savings [(kWh used by less efficient new equipment) - (kWh used by the
higher efficiency new equipment) = (kWh per year saved)]. Please attach
your calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit1

Revised October 28, 2010 -1~
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1) Cleveland Office Lighting

If you checked the box indicating that your project involves equipment for
new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher
efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below: :

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit 1

Section 4: Demand Reduction/Demand Response Programs

A)  Our program involves (choose which applies):

[

[

Coincident peak-demand savings from our energy efficiency program.

Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction). See Exhibit 1

Potential peak-demand reduction (choose which applies):
» Choose one or more of the following that applies:

[ ] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a tariff of a regional
transmission organization (RTO) approved by the Federal
Energy Regulatory Commission.

[ ] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a program that is
equivalent to an RTO program, which has been approved by the
Public Utilities Commission of Ohio,

B) What is the date your peak demand reduction program was initiated? See
Exhibit 2

C) Whatis the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined}):

94.00 kW See Exhibit 2

Revised October 28", 2010 -
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Arrangement (Option 1) or Exemption from Rider (Option 2)

1.) Cleveland Office Lighting

Section 5: Request for Cash Rebate Reasonable

Under this section, check the box that applies and fill in all blanks relating to that

choice.

Note: If Option 2 is selected, the application will not qualify for the 60day automatic
approval. All applications, however, will be considered on a timely basis by the

Commission.

A) We are applying for:

Option 1: A cash rebate reasonable arrangement.

OR

[] Option 2: An exemption from the cost recovery mechanism implemented
by the electric utility.

B) The value of the option that we are seeking is:

Option 1:

Option 2:

A cash rebate reasonable arrangement, which is the
lesser of (show both amounts):

A cash rebate of $ $27,852 (Attach documentation
showing the methodology used to determine the cash
rebate value and calculations showing how this
payment amount was determined).

OR

[ 1A cash rebate valued at no more than 50% of the total
project cost, which is equal to § (Attach
documentation and calculations showing how this
payment amount was determined).

An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider.

] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
months (not to exceed 24 months).

Revised October 28", 2010
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1.} Cleveland Office Lighting

(Attach calculations showing how this time period was
determined).

OR

[ ]1Ongoing exemption from payment of the electric

The program is cost effective because it has a benefit/cost ratio greater than 1 using the
(choose which applies):

utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of an ongoing efficiency program that
is practiced by our organization. (Attach
documentation that establishes your organization’s
ongoing efficiency program. In order to continue the
exemption beyond the initial 24 month period your
organization will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency
program).

Section 6: Cost Effectiveness

[[] Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

Utility Cost Test (UCT). The calculated UCT value is:

Subsection 2).

Subsection 1: TRC Test Used {please fill in all blanks).

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (capacity and energy) by the sum of our program costs
and our electric utility’s administrative costs to implement the program.

Qur avoided supply costs were

Qur program costs were

The utility’s administrative costs were

Revised October 28" 2010
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1.) Cleveland Office Lighting

Subsection 2; UCT Used (please fill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

Our avoided supply costs were 143,104.
The utility’s administrative costs were 5,529.

The utility’s incentive costs/rebate costs were 27,852

Section 7: Additional Information

Please attach the following supporting documentation to this application:

Narrative description of your program including, but not limited to, make,
model, and year of any installed and replaced equipment.

A copy of the formal declaration or agreement that commits your program to
the electric utility, including:

1) any confidentiality requirements associated with the agreement;

2) a description of any consequences of noncompliance with the terms of the
commitment;

3} a description of coordination requirements between you and the electric
utility with regard to peak demand reduction;

4) permission by you to the electric utility and Commission staff and
consultants to measure and verify energy savings and/or peak-demand
reductions resulting from your program; and,

5) a commitment by you to provide an annual report on your energy savings
and electric utility peak-demand reductions achieved.

A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally, identify
and explain all deviations from any program measurement and verification
guidelines that may be published by the Commission.

Revised October 28", 2010 5.
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2.) Cleveland Warehouse Lighting

Section 3: Energy Efficiency Programs

A)  Qur energy efficiency program involves (choose whichever applies):

X

L]

Early replacement of fully functioning equipment with new equipment.
(Provide the date on which you replaced your fully functioning
equipment, and the date on which you would have replaced your
equipment if you had not replaced it early. Please include a brief
explanation for how you determined this future replacement date (or, if
not known, please explain why this is not known). See Exhibit 1 and
Exhibit 2

Installation of new equipment to replace equipment that needed to be
replaced. We installed our new equipment on the following date(s): See
Exhibit 2

Installation of new equipment for new construction or facility expansion.
We installed our new equipment on the following date(s): See Exhibit 2

B) Energy savings achieved/to be achieved by your energy efficiency program:

a)

If you checked the box indicating that your project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 2,070,015kWh

If you checked the box indicating that you installed new equipment to
replace equipment that needed to be replaced, then calculate the annual
savings [(kWh used by less efficient new equipment) - (kWh used by the
higher efficiency new equipment) = (kWh per year saved)]. Please attach
your calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit 1

Revised October 28", 2010 -6-
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2.) Cleveland Warehouse Lighting

d) If you checked the box indicating that your project involves equipment for

new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher
efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit1

Section 4: Demand Reduction/Demand Response Programs

A) Our program involves (choose which applies):

X

[]
L]

Coincident peak-demand savings from our energy efficiency program.

Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction). See Exhibit 1 :

Potential peak-demand reduction (choose which applies):
» Choose one or more of the following that applies:

[ Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a tariff of a regional
transmission organization (RTO) approved by the Federal
Energy Regulatory Commission.

[ ] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a program that is
equivalent to an RTO program, which has been approved by the
Public Utilities Commission of Ohio.

B) Whatis the date your peak demand reduction program was initiated? See
Exhibit 2

C) What is the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):

276.00 kW See Exhibit 2

Revised October 28", 2010 7-
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Arrangement (Option 1) or Exemption from Rider (Option 2)

2.) Cleveland Warehouse Lighting

Section 5: Request for Cash Rebate Reasonable

Under this section, check the box that applies and fill in all blanks relating to that

choice.

Note: If Option 2 is selected, the application will not qualify for the 60day automatic
approval. All applications, however, will be considered on a timely basis by the

Commission.

A) We are applying for:

Option 1: A cash rebate reasonable arrangement.

OR

[} Option 2: An exemption from the cost recovery mechanism implemented
by the electric utility.

B) The value of the option that we are seeking is:

Option 1:

Option 2:

A cash rebate reasonable arrangement, which is the
lesser of (show both amounts):

A cash rebate of $ $124,201 (Attach documentation
showing the methodology used to determine the cash
rebate value and calculations showing how this
payment amount was determined).

OR

[ ] A cash rebate valued at no more than 50% of the total
project cost, which is equal to $ (Attach
documentation and calculations showing how this
payment amount was determined).

An exemption from payment of the electric utility’s
energy efficiency/ peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
months (not to exceed 24 months).

Revised October 28" 2010
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2.) Cleveland Warehouse Lighting

(Attach calculations showing how this time period was
determined).

OR

Ongoing exemption from payment of the electric
gomg P pay

The program is cost effective because it has a benefit/cost ratio greater than 1 using the
(choose which applies):

utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of an ongoing efficiency program that
is practiced Dby our organization. (Attach
documentation that establishes your organization’s
ongoing efficiency program. In order to continue the
exemption beyond the initial 24 month period your
organization will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency

programy.

Section 6: Cost Effectiveness

[ ] Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

Utility Cost Test (UCT). The calculated UCT value is:

Subsection 2).

Subsection 1: TRC Test Used (please fill in all blanks).

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (capacity and energy) by the sum of our program costs
and our electric utility’s administrative costs to implement the program.

Our avoided supply costs were

Our program costs were

The utility’s administrative costs were

Revised October 28" 2010
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Please Insert Project Name and Number

Subsection 2: UCT Used (please fill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

QOur avoided supply costs were 638,144.
The utility’s administrative costs were 21,062.

The utility’s incentive costs/rebate costs were 124,201,

Section 7: Additional Information

Please attach the following supporting documentation to this application:

*

Narrative description of your program including, but not limited to, make,
model, and year of any installed and replaced equipment.

A copy of the formal declaration or agreement that commits your program to
the electric utility, including:

6) any confidentiality requirements associated with the agreement;

7) a description of any consequences of noncompliance with the terms of the
commitment;

8) a description of coordination requirements between you and the electric
utility with regard to peak demand reduction;

9) permission by you to the electric utility and Commission staff and
consultants to measure and verify energy savings and/or peak-demand
reductions resulting from your program; and,

10) a commitment by you to provide an annual report on your energy savings
and electric utility peak-demand reductions achieved.

A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally, identify
and explain all deviations from any program measurement and verification
guidelines that may be published by the Commission.

Revised October 28, 2010 -10-
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3.0 TRW Lighting

Section 3: Energy Efficiency Programs

A) Our energy efficiency program involves (choose whichever applies):

[

Early replacement of fully functioning equipment with new equipment.
(Provide the date on which you replaced your fully functioning
equipment, and the date on which you would have replaced your
equipment if you had not replaced it early. Please include a brief
explanation for how you determined this future replacement date (or, if

not known, please explain why this is not known). See Exhibit 1 and
Exhibit 2

Installation of new equipment to replace equipment that needed to be
replaced. We installed our new equipment on the following date(s): See
Exhibit 2

Installation of new equipment for new construction or facility expansion.
We installed our new equipment on the following date(s): See Exhibit 2

B) Energy savings achieved/to be achieved by your energy efficiency program:

a)

b)

If you checked the box indicating that your project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 129,675kWh

If you checked the box indicating that you installed new equipment to
replace equipment that needed to be replaced, then calculate the annual
savings [(kWh used by less efficient new equipment) - (kWh used by the
higher efficiency new equipment) = (kWh per year saved)]. Please attach
your calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit 1

Revised October 28", 2010 -11-
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3.) TRW Lighting

e} If you checked the box indicating that your project involves equipment for

new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used. by higher

efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit 1

Section 4: Demand Reduction/Demand Response Programs

A) Our program involves (choose which applies):

X

[
L]

Coincident peak-demand savings from our energy efficiency program.

Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction). See Exhibit 1

Potential peak-demand reduction (choose which applies):
» Choose one or more of the following that applies:

[] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a tariff of a regional
transmission organization (RTO) approved by the Federal
Energy Regulatory Commission.

[ 1 Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a program that is
equivalent to an RTO program, which has been approved by the
Public Utilities Commission of Ohio.

B) Whatis the date your peak demand reduction program was initiated? See
Exhibit 2

C) Whatis the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):

36.00 kW See Exhibit 2

Revised October 28", 2010 -12-
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Arrangement (Option 1) or Exemption from Rider (Option 2)

3.) TRW Lighting

Section 5: Request for Cash Rebate Reasonable

Under this section, check the box that applies and fill in all blanks relating to that

choice,

Note: If Option 2 is selected, the application will not qualify for the 60day automatic
approval. All applications, however, will be considered on a timely basis by the

Commission.

A) Weare applying for:

Option 1: A cash rebate reasonable arrangement.

OR

[ 1 Option 2: An exemption from the cost recovery mechanism implemented
by the electric utility.

B) The value of the option that we are seeking is:

Option 1:

Option 2:

A cash rebate reasonable arrangement, which is the
lesser of (show both amounts):

IX] A cash rebate of $ $7,781 (Attach documentation
showing the methodology used to determine the cash
rebate value and calculations showing how this
payment amount was determined),

OR

[ ] A cash rebate valued at no more than 50% of the total
project cost, which is equal to $ (Attach
documentation and calculations showing how this
payment amount was determined).

An exemption from payment of the electric utility’s
energy efficiency/ peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
months (not to exceed 24 months).

Revised October 28", 2010
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3.) TRW Lighting

(Attach calculations showing how this time period was
determined).

OR

[ 1Ongoing exemption from payment of the electric

The program is cost effective because it has a benefit/ cost ratio greater than 1 using the
(choose which applies):

utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of an ongoing efficiency program that
is practiced by our organization. (Attach
documentation that establishes your organization’s
ongoing efficiency program. In order to continue the
exemption beyond the initial 24 month period your
organization will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency
program).

Section 6: Cost Effectiveness

[ ] Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

X| Utility Cost Test (UCT). The calculated UCT value is:

Subsection 2).

Subsection 1: TRC Test Used (please fill in all blanks),

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (capacity and energy) by the sum of our program costs
and our electric utility’s administrative costs to implement the program.

Our avoided supply costs were

Our program costs were

The utility’s administrative costs were

Revised October 28, 2010
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3.) TRW Lighting

Subsection 2: UCT Used {please {ill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

Our avoided supply costs were 39,976.
The utility’s administrative costs were 2,184.

The utility’s incentive costs/ rebate costs were 7,781.

Section 7: Additional Information
Please attach the following supporting documentation to this application:

¢ Narrative description of your program including, but not limited to, make,
model, and year of any installed and replaced equipment.

s A copy of the formal declaration or agreement that commits your program to
the electric utility, including:

11) any confidentiality requirements associated with the agreement;

12) a description of any consequences of noncompliance with the terms of the
commitment;

13)a description of coordination requirements between you and the electric
utility with regard to peak demand reduction;

14) permission by you to the electric utility and Commission staff and
consultants to measure and verify energy savings and/or peak-demand
reductions resulting from your program; and,

15) a commitment by you to provide an annual report on your energy savings
and electric utility peak-demand reductions achieved.

» A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally, identify
and explain all deviations from any program measurement and verification
guidelines that may be published by the Commission.

Revised October 28", 2010 -15-
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4.) Window Film

Section 3: Energy Efficiency Programs

A) Our energy efficiency program involves (choose whichever applies):

]

Barly replacement of fully functioning equipment with new equipment.
(Provide the date on which you replaced your fully functioning
equipment, and the date on which you would have replaced your
equipment if you had not replaced it early. Please include a brief
explanation for how you determined this future replacement date (or, if
not known, please explain why this is not known). See Exhibit 1 and
Exhibit 2

Installation of new equipment to replace equipment that needed to be
replaced. We installed our new equipment on the following date(s): See
Exhibit 2

Installation of new equipment for new construction or facility expansion.
We installed our new equipment on the following date(s): See Exhibit 2

B) Energy savings achieved/to be achieved by your energy efficiency program:

a)

b)

If you checked the box indicating that your project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: 328,506kWh

If you checked the box indicating that you installed new equipment to
replace equipment that needed to be replaced, then calculate the annual
savings [(kWh used by less efficient new equipment) - (kWh used by the
higher efficiency new equipment) = (kWh per year saved)]. Please attach
your calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit1
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4.) Window Film

f) If you checked the box indicating that your project involves equipment for
new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher
efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. See Exhibit1

Section 4: Demand Reduction/Demand Response Programs

A) Our program involves (choose which applies):

Coincident peak-demand savings from our energy efficiency program.

[[] Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction}. See Exhibit 1

[ ] Potential peak-demand reduction (choose which applies):
» Choose one or more of the following that applies:

[ ] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a tariff of a regional
transmission organization (RTO) approved by the Federal
Energy Regulatory Commission.

[ ] Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a program that is
equivalent to an RTO program, which has been approved by the
Public Utilities Commission of Ohio.

B) Whatis the date your peak demand reduction program was initiated? See
Exhibit 2
C) Whatis the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):
4.00 kW See Exhibit 2
Revised October 28", 2010 -17-
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Arrangement (Option 1) or Exemption from Rider (Option 2)

4.) Window Film

Section 5: Request for Cash Rebate Reasonable

Under this section, check the box that applies and fill in all blanks relating to that

choice.

Note: If Option 2 is selected, the application will not qualify for the 60day automatic
approval. All applications, however, will be considered on a timely basis by the

Commission.

A) We are applying for:

[X] Option 1: A cash rebate reasonable arrangement.

OR

[] Option 2: An exemption from the cost recovery mechanism implemented
by the electric utility.

B) The value of the option that we are seeking is:

Option I:

Option 2:

A cash rebate reasonable arrangement, which is the
lesser of (show both amounts):

DJ A cash rebate of $ $19,710 (Attach documentation
showing the methodology used to determine the cash
rebate value and calculations showing how this
payment amount was determined).

OR

[ 1A cash rebate valued at no more than 50% of the total
project cost, which is equal to $ (Attach
documentation and calculations showing how this
payment amount was determined).

An exemption from payment of the electric utility’s
energy efficiency/ peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
months (not to exceed 24 months).

Revised October 28", 2010
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4.} Window Film

(Attach calculations showing how this time period was
determined).

OR

[ | Ongoing exemption from payment of the electric

The program is cost effective because it has a benefit/ cost ratio greater than 1 using the
(choose which applies):

utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of an ongoing efficiency program that
is practiced by our organization. (Attach
documentation that establishes your organization’s
ongoing efficiency program. In order to continue the
exemption beyond the initial 24 month period your
organization will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency
program).

Section 6: Cost Effectiveness

[ ] Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

Utility Cost Test (UCT). The calculated UCT value is:

Subsection 2).

Subsection 1: TRC Test Used (please fill in all blanks),

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (capacity and energy) by the sum of our program costs
and our electric utility’s administrative costs to implement the program.

Our avoided supply costs were

Our program costs were

The utility’s administrative costs were

Revised October 28™, 2010
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4.) Window Film

Subsection 2: UCT Used (please fill in all blanks).

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment.

Our avoided supply costs were 101,272.
The utility’s administrative costs were 4,172.

The utility’s incentive costs/ rebate costs were 19,710.

Section 7: Additional Information
Please attach the following supporting documentation to this application:

¢ Narrative description of your program including, but not limited to, make,
model, and year of any installed and replaced equipment.

» A copy of the formal declaration or agreement that commits your program to
the electric utility, including:

16) any confidentiality requirements associated with the agreement;

17) a description of any consequences of noncompliance with the terms of the
commitment;

18) a description of coordination requirements between you and the electric
utility with regard to peak demand reduction;

19) permission by you to the electric utility and Commission staff and
consultants to measure and verify energy savings and/or peak-demand
reductions resulting from your program; and,

20) a commitment by you to provide an annual report on your energy savings
and electric utility peak-demand reductions achieved.

* A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally, identify
and explain all deviations from any program measurement and verification
guidelines that may be published by the Commission.

Revised October 28", 2010 -20-
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Public Utilities Application to Commit
Energy Efficiency/Peak Demand

CﬁmmiSSEOW Reduction Programs

{Mercantile Customers Only)

Case No.: 11-2225-EL-EEC

State of Ohio :

Q%‘-( M \QJ‘DF'F:
~Ralph Kelley, Affiant, being duly sworn according to law, deposes and says that:

1. I am the duly authorized representative of:

Kichler Lighting
finsert customer or EDU company name and any applicable name(s) doing business as]

2. I have personally examined all the information contained in the foregoing application,
including any exhibits and attachments. Based upon my examination and inquiry of those
persons immediately responsible for obtaining the information contained in the
application, I believe that the information is true, accurate and complete,

3. I am aware of fines and penalties which may be imposed under Ohio Revised Code
Sections 2921.11, 2921.31, 4903.02, 4903.03, and 4903.99 for submitting false
information.

Signamre@”Aiﬁant & Yitre !

Sworn and subscribed before me this ‘ { Q‘ﬂ\day of Q{/Lm _ , a0l O Month/Year

RO

f official administering-oath Print Name and Title

fgnatur

ELLEN R, STEIN, Att
NOTARY PUBLIC « STATE o‘F%mo

. . A .
My commission expires on y °°m“§if‘::?°“n*:i§ No gxg!;auon Date

Revised October 28", 2010 -4
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Achment D1 Mochter Lightiy fafecr of Eutrgy Cilewlaton,

Pé-f—)%{ d ([-2224
SUU coWTROL

7-28-08.

Ralph Kelly.

Management

Kichler Lighting

7711 E. Pleasant Valley RD.
Cleveland OH 44131, Ohlo 44131

Dear Ralph Kelly :

The attached econcmic analysis report was completed using Demand Analyzer, an
energy simulation software package developed by ITEM Systems. As
demonstrated within the report, the application of solar control window film to your .
building may result in sigrificant energy cost savings. For the products considered, i
the projecied ahnual Savings is $42,159 and the minimum ‘paybackipariodis 151 -

years.

Demand Analyzer ufilizes the U.8. Department of Energy's sophisticated DOE-2
building energy analysis software for estimating energy savings for bullding
projects. DOE-2 is a whole-bullding analysis program that calculates energy use
and aperating cost for each hour of the year, using typical weather data for the
selected location. DOE-2 is widely used by consulting engineers for the design of
enargy-efficient buildings; by researchers for impact analysis of new heating,
cooling and lighting technologles; and by state and federal agencies for developing
energy-efficiency standards. DOE-2 Is internationally recognized for the accuracy
of its energy analysis algorithms as well as its abllity to model a variely of buildings,
HVAC systems and energy consarvation measures. Additional information-about :
iTEM Systems and Demand Analyzer is available at hitp://www.halcyon.comibyme “
and DOE-2 information can be found at http:/igundog.ibl.gov.

The aitached report summarizes the information used to mode! your building and
the resulting energy and cost savings for each solar film option. We hope this
analysis is helpful in your selection of a sofar film for your bullding.

Thank you for your consideration of Suntrol Custom Tinl Inc. products.

Sinceraly,




7-29-08

Prepared By:

Project;
Project Location;
Climate Zone Used:

Kichier Lighting
independance OH
Cleveland, OH

Economic Anglysis Summary

Annual {Annual ‘Instalied Cest | Simpls Payback
Endrgy Cost | Energy Cost: {% (Years)
. { Savings (3)
| Kichier Lighting 664,708 v e b
tRichiler Lighting (E1220) - 82540 T AT 96 83408 o R R

The energy savings shown are based on methods using the U.S. Depariment of
Energy's DOE-2 engrgy simulation ;
reliable, but the-accuracy and completeness thereof is not and canriot be
guaranteed: Neither the party presenting this report, AIMCAL, the referenced film
manufacturer, or the film seilér assumes liability in conneciion with the inability to
realize the estimated energy savings shown.

program. The methods used are believed o be




Mercantile Customer Project Commitment Agreement
Cash Rebate Option

THIS MERCANTILE CUSTOMER PROJECT COMMITMENT AGREEMENT (“Agreement”) is
made and entered into by and between The Cleveland Electric Tiluminating Company, its successors and
assigns (herelnafter called the “Company™) and Kichler Lighting, Taxpayer ID No. 34-0330095 jts
permitted successors and assigns (hercinafter called the “Customer™ {collectively the “Parties” or
individually the “Party™) and is effective on the date last executed by the Partles as indicated below,

WITNESSETH

WHEREAS, the Company is an electric distribution utility and electrle tight company, as both of thess
terms are defined in R.C. § 4928.01{A); and

WHEREAS, Customer bolleves that it Is a mercantile customer, as that term s defined in R.C. §
4928.01(AY(19), doing business within the Company’s certified service territory; and

WHEREAS, R.C. § 4928.66 (the “Statute”) requires the Company to meet certain energy efficiency and
peak demand reductlon ("EE&PDR™) benchmarks; and

WHEREAS, when complying with certain BEE&PDR benchimarks the Company may include the effects of
mercantile customersited EE&PDR projects; and

WHEREAS, Customer has certain customer-sited demand reduction, demand response, or energy
efficiency project(s) as set forth In sttached Exhiblt A (the “Customer Energy Projeot(s)”) that it desires to
commit to the Company for integration into the Company's Energy Efficiency & Peak Demand Reduction
Program Portfolio Plan ("Company Plan"} that the Company will implement in order to comply with the
Statute; and

WHEREAS, theé Customer, pursuant fo the Public Utitities Commission of Ohio’s (*Commission™)
September 15, 2010 Order in Case No. 10-834.BEL-EEC, desires to pursue a cash rebate of some of the
costs pertaining to Its Customer Energy Project(s) (“Cash Rebate™),

WHEREAS, Customer’s declsion to commit its Customer Energy Projeci(s) to the Company for inclusion
in the Company Plan has been reasonably encouraged by the possibility of a Cash Rebate,

WHEREAS, in consideration of, and vpon receipt of, said cash rebate, Customer will commit the
Customer Energy Projeci(s) to the Company and will comply with all other terms and conditions set forth
herein,

NOW THEREFORE, in consideration of the mutual promises set forth herein, and for other good and
valuable consideration, the receipt and sufficiency of which js hereby acknowledged, the parties, intending
to be fegally bound, do hereby agree as follows:

I, Customer Energy Projects. Customer hereby commits to the Company and Company accepts for
integration Into the Company Plan the Customer Energy Project(s) set forth on attached Exhibit |,
Spid commitment shall be for the life of the Customer Energy Project(s). Company wilt
incorporate said project(s) Into the Company Plan fo the extent that such projects qualify. In s¢
committing, Customer acknowledges that the information provided to the Company about the
Customer Energy Projeci(s) Is true and accurate to the best of its knowledge.

a. By commlitting the Customer Energy Project(s) to the Corapany, Customer acknowledges
and agrees thal the Company shall control the use of the kWh andfor kW reductions

H
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resuiting from sald projects for purposes of complying with the Statute, It §s expressly
agreed that Customer may use any and alf energy related and other attributes created from
the Customer Energy Project(s) to the extent permitted by state or federal laws or
regulations, provided, and to the extent, that such uses by Customer de not conflict with
sald compliance by the Company.

b. The Company acknowledges that some of Customer’s Energy Projects contemplated in
this paragraph may have been performed under certain other federal and/or state
programs In which certain parameters are required to be matntalned in ordsr to retain
preferential financing or other government benefits {individually and collectively, as
appropriate, “Benefits™). In the event that the use of any such project by the Compeny in
any way affecis such Benefits, and upon writien requost from the Customer, Company
will retease sald Customer's Energy Projeci(s) to the extent necessary for Customer to
meet the prerequisites for such Benefits, Customer acknowledges that such release (1)
may affect Customer’s cash rebate discussed in Article 3 below; and (i) will not affect
anty of Customers other requirements or obligations.

¢. Any future Customer Energy Project(s) committed by Customer shall be subject to a
separate application and, upon approval by the Commission, snid projects shall become
part of this Agreement,

¢.  Customer will provide Company or Company’s agent(s) with reasonable assistance n the
preparation of the Commission's standard joint application for approval of this
Agreement (“Jolnt Appllcation™) that will be filed with the Commission, with such Joint
Application being consistent with then current Commission requirements,

e. Upon written request and reasonable advance notice, Customer will grant employeas or
authorlzed agents of either the Company or the Commisslon reasonable, pre-arranged
access {o the Customer Energy Project(s) for purposes of measuring and verifying energy
savings and/or peak demand reductions resulting from the Customer Energy Project(s), It
is exprossly agreed that consuliants of cither the Company or the Commission are thefr
respective authorized agents,

2. Joint Application to the Commission, The Parties will submit the Joint Application vsing the
Commission’s standard *Application to Commit Energy Efficloncy/Peak Demand Reduction
Programs” (“Joint Application™) in which they will seek the Commission’s approval of (i) this
Agreement: (i) the commitment of the Customer Energy Project(s) for inclusion in the Company
Plan; and iif) the Customer’s Cash Rebate.

The Joint Application shall include alt information as set forth In the Commission’s standard form
which, includes without fimitation;

i, A narrative description of the Customer Encrgy Project(s), Including but not
limited to, make, model and year of any installed and/or replaced
equipment;

il. A copy of this Agreement; and

ifl, A deseription of afl methodologles, protocols, and practices used or
proposed to be used in measuring and verifying program results,

3, Customer Cash Rebate and Anauval Report, Upon Comunission approval of the Joint
Application, Customer shall provide Company with a W-9 tax form, which shall at a minimum
include Customers tax identification number. Within the greater of 90 days of the Commilssion’s
approvel of the Joint Application or the completion of the Customer Energy Praject, the Company
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will issue to the Customer the Cash Rebate in the amount set forth in the Commission’s Finding
and Order approving the Joint Application,

a. Customer acknowledges: ) that the Company will cap the Cash Rebate at the lesser of
50% of Customer Energy Profect(s) costs or $250,000; i} the maximunm rebate that the
Customer may recelve por year §s $500,000 per Taxpayer Identification Number per
utitity service terrltory; and i) if the Customer Energy Project qualifies for a rebate
program approved by the Commission and offered by the Company, Customer may still
elect to file such project under the Company’s mercantile customer seif direct program,
however the Case Rebate that will be paid shall be discounted by 25%; and

b, Customer acknowledges that breaches of this Agreement, include, but are not limited to:

i. Customer’s failure to comply with the terms and conditions set forth in the
Agreement, or its equivalent, within a reasonable period of tlme after receipt of
written notice of such non-compliance;

{i, Customer knowingly falsifying any documents provided to the Company or the
Commission In connection with this Agreement or the Joint Application,

c. In the event of a breach of this Apreement by the Customer, Customer agrees and
acknowledges that it witl repay to the Company, within 90 days of receipt of written
notlce of said breach, the full amount of the Cash Rebate paid under this Agreement, This
remedy Is In addition to any and alt other remedies avallable to the Company by law or

equity,
4. Termination of Agreement. This Agreemont shall automatically terminate:
#  Ifthe Commission fuils to approve the Joint Agreement;
b, Upon order of the Commisslon; or
¢ Atihe end of the Bfe of the last Customer Energy Project subject fo this Agreement,

Customer shall also have an option to terminate this Agreement should the Commission not
approve the Customer’s Cash Rebate, provided that Customsr provides the Company with written
notice of such termination within ten days of slther the Commission issning a final appealable
order or the Ohio Supreme Court issuing its opinfon should the matter be appealed.

5. Confidentinlity. Each Party shall hold in confidence and not release or disclose to any persoen any
document or information furnished by the other Party in connection with this Agreement that Is
designated as confidential and proprletary (“Confidential Information™), unless: (i) compelied to
disclose such document or Information by judicial, regulatory or administrative process or other
provisions of law; (i) such document or Informatlon Is generally available to the public; or (i)
such document or information was available to the receiving Patty on & non-confidential basis at
the time of disclosure,

a. Notwithstanding the above, a Parly may disclose fo its employees, directors, attorneys,
consuliants and agents all documents and information furnished by the other Party in
connection with this Agresment, provided that such employees, directors, attorneys,
consultants and agents have been advised of the confidential nature of this information
and through such disclosure are deemed to be bound by the terms set forth herein,
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b. A Party recelving such Confidential Information shall protect it with the same standard of
care as its own confidential or propristary information,

¢, A Pariy receiving notice or otherwise concluding that Confidential Information furnished
by the other Party in connection with this Agreement is being sought under any provision
of law, to the extent it Is permitted to do so under any applcable law, shall endeavor to:
{f) promptly notify the other Party; and (1) use reasonable efforts in cooperation with the
other Party to seek confidential treatment of such Confidential Information, including
without limitation, the filing of such information under a valid protective order.

d. By executing this Agreement, Customer hereby acknowledges and agrees that Company
may disclose to the Commission or its Staff any and all Customer information, including
Confidential Information, related to a Customer Energy Project, provided that Company
uses reasonable efforts to seek confidential treatment of the same.

6. Taxes, Customer shall be responsible for all tax consequences (if any) arising from the payment
of the Cash Rebate.

7. Notlces. Unless otherwise stated herein, all notices, demands or requests required or permitted
under this Agreement must be in writing and must be delivered or sent by overnight express mail,
courier service, electronic mail or facsimile transmission addressed as follows:

H to the Company: If to the Customer:

FlestBnergy Service Company Kichler Lighting,

76 South Main Street 7711 East Pleasant Valley Road
Akron, OH 44308 Cleveland, OH 44131

Attn: Victorla Nofziger Atn: Ralph Kelley

Telophone; 330-384-4684 Telephone: (216) 573-1005 ext, 6239
Fax: 330-761-4281

Emall: yomofzigen@firstenergyeor.com Emall: ckellev@kichier.com

or to such vther person at such other address as a Parly may designate by like notice to the other
Party. Notice recsived afler the close of the business day will be deemed received on the next
business day; provided that notice by facsimile transmission will be deomed to have been received
by the reciplent if the recipient confirms receipt telephonically or in writing.

B. Authority fo Act. The Parties represent and warrant that they are represented by counsel in
connection with this Agreement, have been fully advised In connectlon with the execution thereof,
have taken all legal and corporate steps necessary fo enter into this Agreement, and thot the
undersigned has the authority to enter into this Agreement, to bind the Partles to ali provisions
herein and to take the actlons required to be performed in fulfillment of the undertakings contained
herein,

9. Noan-Waiver., The delay or failure of either party to assert or enforce in any Instance strict
performance of any of the terms of this Agreement or to exerclse any rights hereunder conforred,
shali not be construed as a walver or relinquishment to any extent of its rights to assert of rely
upon such terms or rights at any later time or on any future oceasion.

10

Entlve Agreement. This Agreement, along with related exhibits, and the Company's Rider DSE,
or its equivalent, as amended from time to time by the Commission, contains the Parties® ettire
understanding with respect to the ratters addressed herein and there are no verbal or collateral
representations, undertakings, or agreements not expressly set forth herein, No change in, addition
to, or walver of the terms of this Agreement shall be binding upon any of the Parties unless the
same s set forth In writing and slgned by an authorized representative of sach of the Parties. In

4
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the event of any conflict botween Rider DSE or its equivalent and this document, the latter shall
prevail,

11, Assignment. Customer may not assign any of its rights or obligations under this Agreement
without obtaining the prior written consent of the Company, which consent will not be
unreasonably witbheld. No assignment of this Agreement will relieve the assigning Party of any
of its obligations under this Agreement until such obligations have been assumed by the assignes
and all necessary cotsents have been obtained,

I2. Severability, I any portion of this Agreement Is held invaild, the Parties sgree that such

invalidity shall not affect the valldity of the remaining portions of this Agreement, and the Pariies

further agree to substitute for the invalid portion a valid provision that most closely approximates
the economic effect and intent of the invalld provision,

-

13. Governing Law. This Agreement shall bs governed by the laws and regulations of the State of
Ohlo, without regard to its conflict of law provisions,

14. Executlon and Counterparts, This Agreement may be executed In muitiple counterparts, which
taken together shall constitute an original without the necessity of all parties signing the same page
or the same documents, and may be excouted by signatures (o electronically or tefephonically

transmitted counterparts in leu of original printed or photocopied documents, Signatures
transmitted by facsimile shall be considered original signatures,

IN WITNESS WHEREOF, the Partles hereto have caused this Agreement to be executed by their duty
authorized officers or representatives as of the day and year set forth below,

Kichler Lighting The Cleveland Electric Eluminating Company
{Customey) C

& e

By: "\ \ s 2

Title: 6 \/ {)

Date: _ 6 _/‘0 [U
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This foregoing document was electronically filed with the Public Utilities

Commission of Ohio Docketing Information System on

6/23/2011 10:49:03 PM

Case No(s). 11-2225-EL-EEC

Summary: Application of The Cleveland Electric llluminating Company and Kichler Lighting to
Commit Energy Efficiency/Peak Demand Reduction Programs electronically filed by Mr. Kevin
P. Shannon on behalf of The Cleveland Electric llluminating Company



