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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO
? N In the Matter of the Application of
Ohio Power Company for Approval of the Casea No. 10-1454-EL-RDR

Shutdown of Unit 5 of the Philip Sporn
Generating Station and to Establish a
Plant Shuidown Rider.
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REPLY COMMENTS OF OHIO PARTNERS FOR AFFORDABLE ENERGY

Ohio Partners for Affordable Energy (OPAE) hereby submits its Reply
Comments regarding the Applicaticn filed in the above-referenced docket.

OPAE generally agrees with the Commenis filed by Industrial Energy Usars-
Chio (“IEU-OH"), the Ohio Energy Group (“OEG") and the Office of the Ohio
Conaumers’ Council ("OCC"). OPAE also agrees with the argument made by OCC
in its Supplemental Comments filed yesterday.

OPAE disagrees with the recommendation of OCC that this Case should be
consolidated with Case No. 11-345-E1 -SS0, et al. ("AEP ESP"). The siatus of Unit
5 of the Sporn Generating Station is irrelevant to determining an appropriate
Standard Service Offer given that the Company will no longer uge the Sporn asset to
provide generation service. The issue of cost recovery should be settied in this
docket. As OEG notes, this Is a critical issue and the degision in this matter wil
determine whether customers are forced to oppose a number of similar applications

as old Ohio coal-fired power plants are retired. Most, despite having been fully

depreciated, have benefitted from capital investments post-SB 3. To the extent the
f Commission permits recovery of investments occurring after generation became

unregulated and competitive the floodgates will in fact open. OEG Comments at 3.
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recovery, Both argue that costs should he allocated based on demand rather than
energy. Both are incorvect. Generation in wholesale markets, with which both
entities are familiar, is priced on a per kilowatt hour basis. Cost recovery under a
deregulated scheme such as that in Ohio should follow the market. Costs should at
a minimum, be allocated among customer classes based on usage. The
Commission is free to determine how to allocate responsibility on an intra-class
basis.

Walmart and OEG also opine that any rider approved to recover the
requestad costs be bypassable for shopping customers. OPAE disagrees. The
costs associated with the closure of Sporn Unit 5 are costs incurred in the past,
when there was no shopping within AEP's Qhio service territories. There still is little
or no shopping on the Ohio Power Company (OPCo) service territory. To the extent
ratepayers must compensate OPCo, shoppers and non-shoppers alike are
responsible for these legacy costs and recovery should not be bypassable.

OPAE also disagrees with the OPCo proposal, supparied by Waimart, {o
spread recovery over three years. OPCo customers are already facing huge fuel
cost deferrals. Adding additional deferrals and interest charges to the ratepayer bill
service no useful purpose except to guarantee OPCo substantial profits beyond the
recovery of any approved deferrals. The deferral should be amortized over a single
year or the Commission should deny recovery of carrying charges and amortize

recovery over whatever period it sees fit.
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Respectfully submitted,

Doy 6 Rl

David C. Rinebolt

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima Street

Findlay, OH 45840

Telephone: (419) 425-8880

FAX: (419) 425-8862
dringbolt@ohiopartners.org

cmoonsy2@columbus.ir.com
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| hereby certify that a copy of the foregoing Comments was served

electronically and by regular U.S. Mail upon the following parties identified below in

this case on this 22" day of April 2011.

Steven T. Nourse

American Electric Power

1 Riverside Plaza, 29" Floor
Columbug, Ohio 43215-2372

Samuel C. Randazzo
McNees Wallace and Murick
21 E Stata 5t, 17" Floor
Columbus, OH 43215

Henry W. Eckhart
1200 Chambers Road, #108
Columbus, OH 43212
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David C. Rinebolt

William Whright
Attorney General's Office

Public Utilties Commission Section

180 E. Broad Street, 8™ Floor
Columbus, Ohio 43215-3703

Lisa G. McAlister

Bricker & Eckler

100 South Third St.
Columbus, OH 43215-4291

Megan De Lisi

Ohio Environmental Council
1207 Grandview Ave., Suite 201
Columbus, OH 43212

Ann M. Hotz

Office of the Chip Consumer's Counsel

10 W. Broad St., Suile 1860
Columbus, QH 43215

David F. Boehm

Boahm, Kurlz & Lowry

35 E Seventh St, Suite 1500
Cincinnati, OH 45202

Kenneth P. Kreider

Keating Muething & Klekamp PLL
One East Fourth St., Suite 1400
Cincinnati, OH 45202



