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- A LEGAL PROFESSIONAL ASSOCIATION

March 7, 2011

Public Utilities Commission of Ohio
180 East Broad Street

Columbus, Ohio 43215-3973
Re: PUCO Case No. Case No. 10-2330-GA-AIS, In the Matter of the Joint Application
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of Brainard Gas Corporation, Northeast Ohio Natural Gas Corporation and Orwell
Natural Gas Company for Approval of Long Term Financing Arrangements

Dear Ms. Jenkins;

On February 11, 2011, Joint Applicants filed their Amended Joint Application. Attached please
find revised pages 4 and 6 to be substituted for those pages filed on that date. The only change is

in the amount of funding for 2001capital expenditures in Paragraph 9(c) on page 4 in the amount
of $1,785,000 for Orwell Natural Gas Company, and in Paragraph 10(d) on page 6 in the amount
of $1,615,000 for Northeast Ohio Natural Gas Company. Total capital expenditures funding

from the proposed facility for the two companies for 2011 will remain at $3,400,000 as reflected

on Schedule 5.14 attached to the Amended Joint Application.

Please contact me with any questions you may have.

Stephen Reilly, Esq.
Steven Beeler, Esq.

Joseph Serio, Esq.
Larry Sauer, Esq.

Kerry Verrett, Esq. (All via electronic mail, with Attachments)

Capitol Square » Suite 1800 » 65 East State Street » Columbus, Ohio 432154204
Telephone: (614} 462-5400 » Facsimile (614) 464-2634 + www.keglerbrown.com.
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the Notes to:

a. Repay a demand Cognovit note to R. M. Osborne in the:;amount of
$52,174;

b. Pay transaction fees and expenses; and

c. Fund the debt service reserve under the Amended Note Purchase
Agreement.

Brainard will not use any of the funds from the financing approved in this

proceeding to pay, directly or indirectly, or to reimburse, directly or

indirectly, any construction expenditures which were incurréd in calendar

year 2010 and which were not approved by the Commission.

Immediately upon closing, ONG proposes to apply the proceeds from the

Notes to:

a. Reimburse the Company’s treasury for monies expended to refinance a
long term debt facility with Huntington National Bank for $2,047,000;

b. Refinance vehicle/equipment loans of $110,991; |

c. Fund its capital program expenditures up to a maximum amount of
$1,785,000 to be incurred in 2011; |

d. Pay transaction expenses;

e. Fund the debt service reserve under the Amended Note Purchase
Agreement.

ONG will not use any of the funds from the financing approved in this

proceeding to pay, directly or indirectly, or to reimburse, directly or
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11.

12.

d. Fund capital program expenditurés up to a maximum amount of
$1,615,000 to be incurred in 2011;

e. Refinance Vehicle equipment loans in the amount of $216,329;

f. Pay transaction expenses; and

g. Fund the debt service reserve under the Amended Note Purchase
Agreement.

NEONG will not use any of the funds from the financing approved in this

proceeding to pay, directly or indirectly, or to reimburse, directly or

indirectly, any construction expenditures which were incurred in calendar

year 2010 and which were not approved by the Commission. |

Applicant’s Financial Reporting. Pursuant to Ohio Rev. Code §4905.41,

Joint Applicants submit the following as part of this Application:

a. Exhibit A includes the proposed Amended Note Purchase Agreement,
for which Joint Applicants seek approval.

b. Exhibit B is a Balance sheet for the twelve months ended December 31,
2008 and December 31, 2009 for each Joint Applicant.

c¢. Exhibit C is an Income statement for the same periods for each Joint
Applicant.

Joint Applicants shall file a written report with this Commission with the

terms and full particulars, as promptly as possible but in no event later than

Thirty (30) days after executing the Notes authorized by the O;)mmission’s

Finding and Order approving the Amended Note Purchase Agrecment.
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