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Date Received 
PUCO USE ONLY - yersion 1.07 

Case Number 

f/̂ /̂ Oi-GA-AGG 

Certification 
Number 

CERTIFICATION APPLICATION 
COMPETITIVE RETAIL NATURAL GAS BROKERS /AGGREGATORS 

Please type or print all required information. Identify all attachments with an exhibit label and title (Example: Exhibit 
A-I6 - Company History). All attachments should bear the legal name of the Applicant. Applicants should file completed 
applications and all related correspondence with the Public Utilities Commission of Ohio, Docketing Division, 13* Floor, 
180 East Broad Street, Columbus, Ohio 43215-3793. 

This PDF form is designed so that you may directly input information onto the form. You may also download the form by 
saving it to your local disk. 

\ \ V •% ...«\\v^';' ' 

SECTION A - APPLICANT INFORMATION AND SERVICES 

A-l Applicant intends to be certified as: (check all that apply) 

L J Retail Natural Gas Aggregator [7]Retail Natural Gas Broker 

A-2 Applicant information: 

Leoal Name ^ ^ ^ ^ Holdings LP d/b/a LPB Energy Management 

Address 12700 Park Central Drive Suite 200 Dallas TX 75251 

Telephone No. 972.383.5200 Web site Address www.lpbenergy.com 

A - 3 Applicant information under which applicant will do business in Ohio: 

isjame MRDB Holdings LP d/b/a LPB Energy Management 

Address 12700 Park Central Drive Suite 200 Dallas TX 75251 

Web site Address www.lpbenergy.com Telephone No. 972.383.5200 

A - 4 List all names under which the applicant does business in North America: 

LPB Energy Management MRDB Holdings LP 

LPB Energy Consulting 

LPB Acquisition Company 

c 
O 

(M9 

- J 

3 : 

• * 

en A-5 Contact person for regulatory or emergency mat ters : 

Name Sue Sim Xitle Manager, Contracts ancf Compliance 

Business Address 12700 Park Central Drive Suite 200 Dallas TX 75251 

Telephone No. ^^^-^^^-^^^^ Pax No. 972.421.4485 Email Address sue.sirt@lpbenergy.com 

rt.is 18 r o c e r t i f y tSxat cbo ^na^tea 'P^^eaclna ,&r«^«» 
accurat ;G and ccE^plc te J fy-^^ ' :^ ' , ' ; ; ; ' \ . ; ; , , . ^,/ 'J; '",i,:^isi@8 
locuiaent d o l i v G r e t i i n tXitJ i C s J i - . . - - - -a y - 7 / / / 

rechnician i^-«>^—/ D a t e trocb*.. 3/7/J 

m 
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A-6 Contact person for Commission Staff use in investigating customer complaints: 

Name Sue Sim Title Manager, Contracts and Compliance 

Business address 12700 Park Central Drive Suite 200 Dallas TX 75251 

Telephone No. 972.383.5200 p^^^o. 972.421.4485 Email Address sue.sim@lpbenergy.com 

A-7 Applicant's address and toll-free number for customer service and complaints 

Customer service address 12700 Park Central Drive Suite 200 Dallas TX 75251 

Toll-Free Telephone No. 866.572.5721 paxNo. 972.383.8200 £̂ ,̂ 11 Address senvice@lpbenergy.com 

A-8 Provide "Proof of an Ohio Office and Employee," in accordance with Section 4929.22 of the Ohio 
Revised Code, by listing name, Ohio office address, telephone number, and Web site address of the 
designated Ohio Employee 

Name NA - Seeking Broker Certification Title 

Business address 

Telephone No. Fax No. Email Address 

A-9 Applicant's federal employer identification number 203459288 

A-10 Applicant's form of ownership: (Check one) 

I I Sole Proprietorship 0 Partnership 

LJ Limited Liability Partnership (LLP) [I] Limited Liability Company (LLC) 

LJ Corporation CJ Other 

A-11 (Check all that apply) Identify each natural gas company service area in which the applicant is 
currently providing service or intends to provide service, including identification of each customer 
class that the applicant is currently serving or intends to serve, for example: residential, small 
commercial, and/or large commercial/industrial (mercantile) customers. (A mercantile customer, as defined 
in Section 4929.01(L)(1) of the Ohio Revised Code, means a customer that consumes, other than for residential use, more 
than 500,000 cubic feet of natural gas per year at a single location within the state or consumes natural gas, other than for 
residential use, as part of an undertaking having more than three locations within or outside of this state. In accordance with 
Section 4929.0 ](L)(2) of the Ohio Revised Code, "Mercantile customer" excludes a not-for-profit customer that consumes, 
other than for residential use, more than 500,000 cubic feet of natural gas per year at a single location within this state or 
consumes natural gas, other than for residential use, as part of an undertaking having more than three locations within or 
outside this state that has filed the necessary declaration with the Public Utilities Commission.) 
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Columbia Gas of Ohio 

Dominion East Ohio 

Duke Energy Ohio 

Vectren Energy Delivery of Ohio 

Residential / i Small Commercial 

Residential 0 Small Commercial 

/ 

Residential / Siflall Commercial 

Residential / Small Commercial 

/ Large Commercial / Industrial 

Large Coitimercial / Industrial 

Large Coi^mercial / Industrial 

Large Coitimercial / Industrial 

A-12 If applicant or an affiliated interest previously participated in any of Ohio's Natural Gas Choice 
Programs, for each service area and customer class, provide approximate start date(s) and/or end 
date(s) that the applicant began delivering and/or ended services. 

I IColumbia Gas of Ohio 

Residential Beginning Date Of Service 

Small Commercial Beginning Date of Service 

Large Commercial Beginning Date of Service 

Industrial Beginning Date of Service • 
I iDominion East Ohio 

I I Residential Beginning Date of Service 

Small Commercial Beginning Date of Service 

Large Commercial Beginning Date of Service 

Industrial Beginning Date of Service 

I jDuke Energy Ohio 

Residential 

n 

Beginning m t e of Serv ice 

Small Commercial Beginning Date of Service 

Large Commercial Be^nning Date of Service 

Industrial Beginning Date of Service 

I IVectren Energy Delivery of Ohio 

Residential Begintiiiig Date of Service 

Small Commercial Beginning Date of Service 

Large Commercial Beginning Date of Service 

Industrial Beginning Date of Service 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

End Date 

A-13 If not currently participating in any of Ohio 's four Natural Gas Choice Progratns , provide the 
approximate s tar t date that the applicant proposes to begin delivering services: 

(CRNGS Broker/Aggregator -Version 1.07) Page 3 of 7 



I / J Columbia Gas of Ohio 

I / I Dominion East Ohio 

I / I Duke Energy Ohio 

/ Vectren Energy Delivery of Ohio 

Intended Start Date 4/1/2011 

Intended Start Date 4/1/2011 

intended Start Date 4/1/2011 

Intended Start Date 4/1/2011 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED. 

A-14 Exhibit A-14 "Principal Officers. Directors & Partners," provide the names, |titles, addresses and 
telephone numbers of the applicant's principal officers, directors, partners, or other Similar officials. 

A-15 Exhibit A-15 "Corporate Structure," provide a description of the applicant's corporate structure, 
including a graphical depiction of such structure, and a list of all affiliate and subsidiary companies that 
supply retail or wholesale natural gas or electricity to customers in North America. \ 

A-16 Exhibit A-16 "Company History," provide a concise description of the applicai|it's company history 
and principal business interests. 

A-17 Exhibit A-17 "Articles of Incorporation and Bylaws," if applicable, provide the articles of 
incorporation filed with the state or jurisdiction in which the applicant is incorporated and any 
amendments thereto. 

A-18 Exhibit A-18 "Secretary of State," provide evidence that the applicant is currently registered with the 
Ohio Secretary of the State. 

SECTION B - APPLICANT MANAGERIAL CAPABILITY AND EXM;RIENCE 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED 

B-1 Exhibit B-1 "Jurisdictions of Operation," provide a current list of all jurisdictions in which the 
applicant or any affiliated interest of the applicant is, at the date of filing the Application, certified, 
licensed, registered, or otherwise authorized to provide retail natural gas service!, or retail/wholesale 
electric services. 

B-2 Exhibit B-2 "Experience & Plans," provide a current description of the applicant's experience and 
plan for contracting with customers, providing contracted services, providing billing statements, and 
responding to customer inquiries and complaints in accordance with Commission ruiles adopted pursuant 
to Section 4929.22 of the Revised Code and contained in Chapter 4901:1-29 of the iOhjo Administrative 
Code. ; 

B-3 Exhibit B-3 "Summary of Experience," provide a concise and current summary of the applicant's 
experience in providing the service(s) for which it is seeking to be certified to provide (e.g., number 
and types of customers served, utility service areas, volume of gas supplied, etc.). 

B-4 Exhibit B-4 "Disclosure of Liabilities and Investigations," provide a description of all existing, 
pending or past rulings, judgments, contingent liabilities, revocations of authority, regulatory 
investigations, or any other matter that could adversely impact the applicant's financial or operational 
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status or ability to provide the services it is seeking to be certified to provide. 

B-5 Exhibit B-5 "Disclosure of Consumer Protection Violations," disclose whether the applicant, 
affiliate, predecessor of the applicant, or any principal officer of the applicant has been convicted or held 
liable for fraud or for violation of any consumer protection or antitrust laws within the past five years. 

|7] No D Y e s 

If Yes, provide a separate attachment labeled as Exhibit B-5 "Disclosure of Consumer Protection 
Violations," detailing such violation(s) and providing all relevant documents. 

B-6 Exhibit B-6 "Disclosure of Certification Denial, Curtailment, Suspension, or Revocation," disclose 
whether the applicant or a predecessor of the applicant has had any certification, license, or application 
to provide retail natural gas or retail/wholesale electric service denied, curtailed, suspended, or revoked, 
or whether the applicant or predecessor has been terminated from any of Ohio's Natural Gas Choice 
programs, or been in default for failure to deliver natural gas. 

0 No D Y e s 

If Yes, provide a separate attachment, labeled as Exhibit B-6 "Disclosure of Certification Denial, 
Curtailment, Suspension, or Revocation," detailing such action(s) and providing all relevant documents. 

•4,-4 - ^ l - ^ - ^ i W ® ! ^ •¥ 

SECTION C - APPLICANT FINANCIAL CAPABILITY AND E x r e ^ ^ ^ E 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED 

C-1 Exhibit C-1 "Annual Reports," provide the two most recent Annual Reports to Shareholders. If 
applicant does not have annual reports, the applicant should provide similar information, labeled as 
Exhibit C-1, or indicate that Exhibit C-1 is not applicable and why. 

C-2 Exhibit C-2 "SEC Filings," provide the most recent 10-K/8-K Filings with the SRC. If applicant does 
not have such filings, it may submit those of its parent company. If the applicant does not have such 
filings, then the applicant may indicate in Exhibit C-2 whether the applicant is not required to file with 
the SEC and why. 

C-3 Exhibit C-3 "Financial Statements," provide copies of the applicant's two most recent years of 
audited financial statements (balance sheet, income statement, and cash flow statement). If audited 
financial statements are not available, provide officer-certified financial statements. If the applicant has 
not been in business long enough to satisfy this requirement, it shall file audited or officer-certified 
financial statements covering the life of the business. 

C-4 Exhibit C-4 "Financial Arrangements," provide copies of the applicant's current financial 
arrangements to conduct competitive retail natural gas service (CRNGS) as a business activity (e.g., 
guarantees, bank commitments, contractual arrangements, credit agreements, etc.) 

C-5 Exhibit C-5 "Forecasted Financial Statements," provide two years of forecasted financial statements 
(balance sheet, income statement, and cash flow statement) for the applicant's CRNGS operation, along 
with a list of assumptions, and the name, address, email address, and telephone number of the preparer. 
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C-6 Exhibit C-6 "Credit Rating." provide a statement disclosing the applicant's ciirrent credit rafing as 
reported by two of the following organizations: Duff & Phelps, Dun and Bradstreet Information 
Services, Fitch IBCA, Moody's Investors Service, Standard & Poors, or a similar organization. In 
instances where an applicant does not have its own credit ratings, it may substitute the credit ratings of a 
parent or affiliate organization, provided the applicant submits a statement signed by a principal officer 
of the applicant's parent or affiliate organization that guarantees the obligations of the applicant. 

C-7 Exhibit C-7 "Credit Report," provide a copy of the applicant's current credit report from Experion, 
Dun and Bradstreet, or a similar organization. 

C-8 Exhibit C-8 "Bankruptcy Information," provide a list and description of lany reorganizafions, 
protection from creditors, or any other form of bankruptcy filings made by the sipplicant, a parent or 
affiliate organization that guarantees the obligations of the applicant or any officer of the applicant in the 
current year or since applicant last filed for certification. 

C-9 Exhibit C-9 "Merger Information," provide a statement describing any dissolution or merger or 
acquisition of the applicant since applicant last filed for certification. 

SECTION D - APPLICANT TECHNICAL CAPABILITY 

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED. 

D-1 Exhibit D-1 "Operations," provide a current written description of the operational nature of the 
applicant's business functions. 

D-2 Exhibit D-2 "Operations Expertise," given the operational nature of the applicant's business, provide 
evidence of the applicant's current experience and technical expertise in performing such operations. 

D-3 Exhibit D-3 "Key Technical Personnel," provide the names, titles, email addresses, telephone 
numbers, and background of key personnel involved in the operational aspects of the applicant's current 
business. 

Applicant Signature and Title / y v ^ ^ ^ f / ^ / / ^ ^ ^ of /<& (Jue^T /S^'^-tiu-

Sworn and subscribed before me this J ^ day of /71^vrd4r\ Month ^ 0 \ \ Year 

Signature ofofficial administering oath Print Name and Title 

My commission expires on ' : # ^ % , SARAH RUTH SCHACHTER 
• • ' . ^ f l Notary Public, State of Texas 

'•• fijr\^s^ My Commission Expires 
' '"'•^•'^S^ Joftuary 17, 2014 

•fai; 'i'MiiuaaBai|HMBaw»WMBiJ 

1» 
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The Public Utilities Commission of Ohio 
Competitive Retail Natural Gas Service 

Affidavit Form 
(Version 1.07) 

Case No. - -GA-AGG 

In the Matter of the Application of \ 

for a Certificate or Renewal Certificate to Provide \ 

Competitive Retail Natural Gas Service in Ohio. \ 

County of deM^s 
State of T V « j 

' ^ c i f f ^ - o '^^^rLi^ [Affiant], being duly swom/affirmed, hereby states that: 

(1) The information provided within the certification or certification renewal application and supporting information is 
complete, true, and accurate to the best knowledge of affiant. 

(2) The applicant will timely tile an annual report of its intrastate gross receipts and sales of hundred cubic feet of 
natural gas pursuant to Sections 4905.10(A), 4911.18(A), and 4929.23(B), Ohio Revised Code. 

(3) The applicant will timely pay any assessment made pursuant to Section 4905.10 or Section 4911.18(A), Ohio 
Revised Code. 

(4) Applicant will comply with all applicable rules and orders adopted by the Public Utilities Commission of Ohio 
pursuant to Title 49, Ohio Revised Code. 

(5) Applicant will cooperate with the Public Utilities Commission of Ohio and its staff in the investigation of any 
consumer complaint regarding any service offered or provided by the applicant. 

(6) Applicant will comply with Section 4929.21, Ohio Revised Code, regarding consent to the jurisdiction of the Ohio 
courts and the service of process. , 

(7) Applicant will inform the Public Utilities Commission of Ohio of any material change to the information supplied in 
the certification or certification renewal application within 30 days of such material change, including any change in 
contact person for regulatory or emergency purposes or contact person for Staff use in investigating customer 
complaints. 

(8) Affiant further sayeth naught. 

Affiant Signature & Title (V̂  ' 

Sworn and subscribed before me this J 3 day of ffl^KTO^ Month ^ 0 \ 1 Year 

Print Name and Title 

My commission expires on 
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit A-14 "Principal Officers, Directors & Partners" 

MRDB Holdings LP d/b/a LPB Energy Management has one principal officer who is also a majority 

owner: 

Matthew Berke, President of the General Partner 

12700 Park Central Drive Ste 200 

Dallas TX 75251 

Phone: 972.383.5200 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit A-15 "Corporate Structure" 

MRDB Holdings LP d/b/a LPB Energy Management is a Texas Limited Partnership. The Company does 

not have any affiliates or subsidiaries that supply retail or wholesale electricity or natural gas to 

customers and companies that aggregate customers in North America. 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit A-16 "Company History" 

MRDB Holdings LP d/b/a LPB Energy Management was founded in Texas in 2001 to provide electricity 

brokerage services to clients in Texas. Since that time, the company has grown and provides other 

energy management services to clients across the United States. The Company has experience as a 

broker in many deregulated states in both electricity and natural gas around the country. 

10 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit A-17 "Articles of Incorporation and Bylaws" 

MRDB Holdings LP d/b/a LPB Energy Management is a Texas Limited Partnership, and thus does not 

have Articles of Incorporation nor Bylaws 

11 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit A-18 "Secretary of State" 

See attached. 

12 



Illllliiiliilllliilliillllllli 
DATE: DOCUMENT ID DESCRIPTION 
10/25/2007 200729701314 REGISTRATION OF FOREIGN LIMITED 

PARTNERSHIP (LPF) 

FILING 
125.00 

EXPED 
.00 

PENALTY 
.00 

CERT 
.00 

COPY 
.00 

Receipt 
This is not a bill. Please do not remit payment. 

MRDB HOLDINGS, LP 

12700 PARK CENTRAL DRIVE 
SUITE 200 

DALLAS, TX 75251-1524 

S T A T E OF O H I O 
C E R T I F I C A T E 

Ohio Secretary of State, Jennifer Brunner 

1735411 

It is hereby certified that the Secretary of State of Ohio has custody of the business records for 

MRDB HOLDINGS LP 

and, that said business records show the filing and recording of: 

Document(s) 

REGISTRATION OF FOREIGN LIMITED PARTNERSHIP 

Document No(s): 

200729701314 

United States of America 
State of Ohio 

Office of the Secretary of State 

Witness my hand anid the seal of 
the Secretary of State at Columbus, 
Ohio this 24th day of October, A.D. 
2007. 

yt i i t . * ! ' * ! " * - ' * " " 

Ohio Secretary of State 

n 



iilllllilillllilliilliilili 
DATE: DOCUMENT ID DESCRIPTION 
04/14/2008 200810203400 TRADE NAME/ORIGINAL FILING (RNO) 

FILING 
50.00 

EXPED F 
.00 

ENALTY 
.00 

CERT 
.00 

COPY 
' .00 

Receipt 
This is not a bill. Please do not remit payment. 

PETER SCHMIDT 
LPB ENERGY CONSULTING 
12700 PARK CENTRAL DRIVE 
DALLAS, TX 75251 

S T A T E OF O H I O 
C E R T I F I C A T E 

Ohio Secretary of State, Jennifer Brunner 

• ^1772618 

It is hereby certified that the Secretary of State of Ohio has custody of the business records for 

LPB ENERGY MANAGEMENT 

and, that said business records show the filing and recording of: 

Document(s) 

TRADE NAME/ORIGINAL FILING 
Date of First Use: 04/07/2008 
Expiration Date: 04/09/2013 

United States of America 
State of Ohio 

Office of the Secretary of State 

Document No(s): 

200810203400 
MRDB HOLDINGS LP 
12700 PARK CENTRAL DRIVE 
SUITE 200 
DALLAT,TX 75251 

Witness my hand and the seal of the 
Secretary of State at Columbus, Ohio 
this 9th day of April, A.D. 2008. 

Ohio Secretary of State 

d^J lU ' l f t l ^ t fc i ^Hb* !^ ' * ' ' ^ ' ' " * 

/v 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit B-1 "Jurisdictions of Operation" 

MRDB Holdings LP d/b/a LPB Energy Management is currently authorized to provide brokerage and/or 

aggregation services in the following states: Connecticut, Delaware, Illinois, Maryland, Massachusetts, 

New Hampshire, New Jersey, Texas and Washington, D.C. 

15 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit B-2 "Experience & Plans" 

MRDB Holdings LP d/b/a LPB Energy Management current experience, practice and plans include 

contracting for the Company's suite of energy management services, including providing energy 

brokerage services. After contracting for the services, the Company's employees provide the contracted 

services, and send bills directly to clients for these services where applicable, or incorporating a fee per 

unit of energy as billed and collected by the contracting supplier. The Company has a customer service 

email address and toll-free number it provides to customers to answer any questions ahd provide 

general customer services and support. 

16 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit B-3 "Summary of Experience" 

As mentioned in exhibits A-16 and B-1, MRDB Holdings LP d/b/a LPB Energy Management has been 

providing brokerage services in multiple jurisdictions for many years, including contracting with 

customers and representing customers as a broker to find established energy suppliers.; The Company 

has over 1,000 customers, and has provided brokerage services across many states andin most 

deregulated areas. 

17 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit B-4 "Disclosure of Liabilities and Investigations" 

None. 

18 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-1 "Annual Reports" 

Not Applicable - MRDB Holdings LP d/b/a LPB Energy Management is not a public company, but is a 

closely held private company. The Company does not prepare annual reports to the pairtner group. 

19 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-2 "SEC Filings" 

Not Applicable - MRDB Holdings LP d/b/a LPB Energy Management is not a public company, and thus is 

not required to file with the SEC. 

20 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

See Attached. 

21 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit c-3 "Financial Statements" 

Consolidated Financial Statements and Report of Independent Certified Public Accountants 

i ^DB Holdings LP d/bia LPB Energy ianagement 

December 31, 2009 and 2008 

zz. 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

Report of Independent Certified Public Accountants 

SrantThormofiaP 
17} 7 Main Sime', iune 
Dsjtes, TX7520i46G7 

iC rar i 
"RDB l-iokluigs LP 
'b /a l.PK fuiti-gv M;-in;u^Cincni 

V<; e have audited the nccompatiying consoiidaied balance sheets of MRDB Iloklings LP d / b / a LPB Energy 
Marsagcmcru as, ot" December 3L 2009 ;md 2008 and ihc rclauxf consofidared staiemenrs df operations, 
changes m paitncrs' ca])ital/(uehcu), and ca-̂ h tlo*s for ihe years shen ended. These fiuaadai sratcmcnts are 
the responsibuiiy est rhc PaJUiership's tnanagemenl. Our responsibiliU' is to express an opinion on ihcsc 
tjnanciii staicnicnts bailed on oiir audirs. 

ft e conducted our audits in accordance with auditing si;indards genenillv accepted in the United States of 
,\menc;; ,>s established by tlu' Ajnericasi Instiiute of Certified Pubhc .-Vccountants. Those standards require 
:nar we plan atKi perlonn the iiudu to obratt) reasonable assurance about vdiether the SnanciaJ statements are 
tree or matcna! nvisstatccicnt. An aiidh: incliKicj; csiisideratioti of jntcimai control over financial reporting as a 
ijasts ror destgrnng antlii pnjcedures that arc appropriate in the circumstances, but nor for the purpose of 
cxj>ressnig an opijiion on the effectiveness of t!>e inteina! control ova: financial reporting. Accordingly, we 
express lU) such opinion. 7\n audii also includes examining, on a test basis, evidence .suppordng the atiiounts 
and disclosures it! the financial statements, assessing the accounting principles used and significanr csdmates 
nia<ie Dy management, as well as evaluanng the tivcrall itnancial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

Ir. our opinion., the consolidated biiancia! statements referred to above present fairly, in ail niatcnal respects, 
the financial position of MRDB 1 foldings l.P d /b / a 1 .PB Energy Management as of December 31, 2009 and 
2{K.J8 and die results of us operations and its cash flo-tt-s for die years then ended in conformity with 
accoitntnig principles generally accepted in the United States of America. 

O 
Qa**' 

Dallas, 
'aauan 

lexas 
n 20-

firsi!t7V.rf>tOR LLP 

^ ^ 



IVIRDB Holdings LP d/b/a LPB Energy IVlanagement 

Exhibit C-3 "Financial Statements" 

M R D B Holdings L P 
d / b / a L P B Energy Managemen t 

AANSOLIDATLD B,ALAI\CE S l lHHrs 

December 31, 2!)09 .ind 2U08 

, \ S S p - i v 

..AccouiUs rec«va!>ie, nt-
Relaied party receivable 
Prepaid and ijiiser curretn assets 

Total current assets 

Goodwill 
Other intangilile asscis 
Other assets 

T!)tal assets 

IJABILFJIES AND lAMirNl^RS' DEFKTT 

AccouTUs payable 

Accrued iiabiiides 
Deferred revenue - current 
Partner notes 
Current portion of long-term debt 

Total current liabilities 

Deferred i:evenue - long-tetm 
Oilier long-renn liabilities 
iuTucd part}- debt 
Partner notes 
!.ong-term debt 

Conimnnients and C{;ini!ngenc!es (Note K) 

'1 Cital liabilities 

Partners' del lar 

roui! !j.iV)ilnic< ani.1 r;armcrs" tieficit 

20()9 2008 

445,328 
2,414,^1 

127,886 
98.892 

3,086,577 

463,765 
.5,761,455 

205,296 
66.123 

§ 193,299 
1,314,373 
1349,326 
1,051,666 

500.(.M){.) 

4,608,664 

1,577,879 
109,038 

2,950,931 

3.0i)0.txx) 

; 273,879 
2,268,468 

124,963 
135.9.56 

2,803,266 

642,(J22 
4,502,476 

321,768 
68,199 

S,...9383Jlii %MMLm 

268,938 
1,442,978 

961,671 

1.000.000 

3,673,587 

1,746,706 

132,793 
850,-)00 

1,000,(X)0 
2.500.000 

12,246,51,2 9,903,086 

(2.663.2')6) n ,565.355} 

$.9.583.216 S.3JI1.2M.. 

ie accompaayinu; notes s art an integral part of these consoii<iared financial statcment.s. 

ZH 



IVIRDB Holdings LP d/b/a LPB Energy IVlanagement 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Energy- Management 

CONSO.L.IDA"ITD STATHMTNTS OF OPERATIONS 

Years ended December 31, 2009 and 2008 

2009 2008 

Kevcnue: 
Procmenieni 
iisll processing --. . 
Bill audn 
Scirwarc/maintenance 
Dtbcr revenue 

'i oval reccriue 

Operating expenses: 
Cost of saki 
Sales and marketing . 
General and adininistrativc 
Research arsd ue\'elopiiicm 
Depreciation 
Amortizaiion 

Total tiperaiiSlij. expenses 

Operating loss 

Interest antl other expciises 

[nconic betore taxes 

Net loss 

812,989,283 Sli,997,0E 
1,079,696 
1,013,690 
825,189 
..262,414 

572,418 
911,876 
750,121 
143.571 

16.170.272 

4,723,686 
5,363,902 
4,990,457 
1,170,740 

230,633 
116.47] 

16.595.889 

(425.617) 

(692.314) 

(1,117.931) 

68.E55 

14.375.003 

.3,347,372 
5,707,107 
5,656,209 

887,908 
381,719 
129.489 

16.089.804 

(1,714,801) 

(296.403) 

(2,011,204j 

58.006 

S..0 J 86.086) % . . a M i i m 

rompanying notes are ail integral part ot these consolidated financial statements. 

zf 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

CONSOi.iD \7 

MRDB Holdings LP 
d / b / a LPB Energy Management 

ID STATEMENT'S OF OH ANCLES TK PAKTNLRS' C A P n 7 \ L / ( D E F K : r r 

Years ended December 31, 2009 and 2008 

.•VddJiional C'lninbated capital related to 
Phaiuont Equiiv hiiercsis Plan 

Net !oss 

Parmei-s' dehcir. December 31. 2008 

AdJidonal contributed capital relaied to 
Phantotii Equitv Interests Plan 

Net loss 

Partners' deficit; December 31, 2009 

Gcnerai 
Jiarmer, 

S 231 

n M i 

(94i); 

o j 

r7 i : 

Sn.599) 

I..imiied 
Partners 

$ 384,640 

118,913 

(2.(i67.968i 

(1,564,415) 

88,092 

n . 185.374) 

Total 

I 384,871 

118,984 

^2.069.21 (ft 

(1,565,355) 

88,145 

(1.186.1)86) 

le accompanving nf^tes are an uiiegral part of these consolidated financial statements. 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings L P 
d / b / a LPB Energy Managemen t 

CONSOEIIDATED STATEMENTS O F CASH n . O W S 

Years ended Decettiber 31, 2009 and 2008 

2009 2008 

Net loss 
Adjustments to reconcile net loss ti:) net cash (used in) 

Depreciauon oi piopertv aiid equipment 
Anioruvanon sii inianptblc assets 
t'qiiitvbased con-Pensation expense 
ProN'isiun U>r bad debts 
boss on asset disposal 

ChaiiKes in operating asscis and liabiHtjCs; 
,\ccoains receiYable 
Related party receivable 
Prepaid ajid other current assets 
Noncurrcni assets 
Accounts iiavable 
DeiVrred j'ex'enue 
.\ccnied habiln-es 
l,Oiii»-!enn iiabiiitics 

Net cash uiscd in) provided by operating acuvitits 

vlasli hovv's tixjin invesung activities: 
Purchases of property and etjuipmeni 
Proceeds trfjui sales ot assets 
,\cfjuiSiUoa earn-''iut paysnents 

Net cash used in investing activities 

Cash flows iixjm ilnancing activities; 
Repaymc!;; of debt 
Proceeds I'rom draws t>n line of credit 

Net cash provided bv (used inj financmg activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents, bei:^.nninit of period 

Cash and cash (xiuivalents. end of period 

SupplciTsctn disclosures n{ cash flow inuinnanon: 
Cash paid Uiriiiiercsi 

Cash D̂ ud tor state iiiC!>tne taxes 

Non-cash invesnny; activities: 
Acquisition earn out obligations 

Sn,186,0B6) 1(2,069,210) 

230,633 381,719 
116.471 129,489 
88,143 118,984 

6,273 76,613 
37.159 

n 52,276' 
(2^923) 
.37,064 

2,076 
.(44,589) 
418,828 
192,616 
(23.755) 

i.9oa.(i0o 

1.900.000 

171,449 

273.879 

I M5.32& 

(456,737) 
27,204 
msni) 
(16,960) 
135,520 

1,958,207 
614,002 

57.296 

;300.364) 943.056 

ri 32,693) (221,370) 
2,109 

(1,297.603) T71.321) 

(1,428.1871 (392.891) 

(1,100,000} 

60(i.ilOO 

fSOO.OOcV) 

50,165 

2.23.714 

$.....273,822 

$ 575,788 S 574,343 

S 33,705 S 34,778 

$1,258,979 : $3,761,512 

The accon-inanyitu; notes are an jntearal part of these consohdatcd financial statements. 

Z> 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a L P B Energy Management 

N O i E S 1:0 11 IE CONSCilTDATED FINANCIAL S'i'ATEMENT'S 

December 31. 2009 and 20()S 

N O T E A - N A T U R E O F BUSINESS 

MRDB Holdings LP d /b /a LPB Energy MatiaKCsneiit and its whoily-f>wned subsidiary. Energy Cost 
Cen;unty, LLC (collective]v, the ''Partnership"), is a fuiPstrvtce enei:RV management firm with over 1,000 
cori-'onite aiid eo\-err:me;at clients in the United States of Ainenca. The Partnership assists their clients in. 
ineasunnp., rep'.iniiig and reducina; enemt- costs and usage bv catnunng and anMyrmg rnoniihly utility bill 
and meter tlata. 4 he Partnership ofiarrs an integrated approach to reduce costs through a vancty ot 

ichntt cnerm" tirocutetnent serMces; bili processintj and bill audit 
d 

;inci t)etiavior mothiication niitiattves. 
sesA'ices; sDitware saies and demand response programs; as well as decreasing usage througn energy 
.•OOrienru .:.n,i h 

N O T E B - SUMMARY O F S IGNIFICANT A C C O U N T I N G POLICIES 

lEe accompa:nang consolidmed tinancial statesnenis have been prepared in accordance with accounting 
principles generally accepted in the United States of America and include the accounts of the Partnership. 
All intercompanv accounts and transacuons have been eliminated m the consolidated financial 
statements. 

Liquidity 

LPB is iiighly leveraged, v-liuT makes it vulnerable to changes in general economic conditions, LPB*s 
.abJit)- to repay or refinance ns debt veill depend on, among other tilings, fanancial, bissincss, m.arkeg 
ccnnpetttivc and otiier conditions, rnatn- of which are beyond LPB's control. 

Based on current 0!>craTions atid :inncip;ited t'uturc gt-owth, rttiinagement believes that ].-PB',s available 
cash, aiiticipa'.cd cash ilow from operations and available borrowangs under its revolving line of credit 
^xill be siitlicicni to hind working capit.:il, capital expentlittire recitiiresnents, interest payments and 
scheduled debt principal paymerns E>r at least the next t;u-elve months. See hirther discnssion of the debt 
obligations in Notes 11,1 and I. 

i^s£j2t.JjNtmiiIcs 

The prep:inaon of financi;il sratcrnents in confonniiv \vith accounnng principles generally accepted in 
the United States 01 America requires management to make estimates and assumpuons tliat affect the 
amounts repfn-fcd in the consolidated tlniincjal statements and accom.pasiysng notes, .•\cs\tal results could 
dif'fcr Eoin those esnimnes depending upon certain nsks and uncertainties. Significant estimates made by 
management snchKle thusc jnade in the areas of revenue recognition, trade accounts receivalsle and 
related allowances, valuation i.)f potential tmp-iirmeiit i>f long-lived assets, goodv.'ill and other intangible 
assets anc valuation tor equitv-based compensadon expense. 

Management periodically evaluates est:tmatcs used in the preparauon of the consolidated hnancial 
statcinents fAr contitiued reasonabicness. Afipropriate adjustment, if anv, to the estimates iised are made 
tirosoec'tveiv i.)ased on such tieriociic cvivktanons. 

z^ 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Einctgy Management 

NCsTPS TO riTE CC)NS(.)EiD,ArED FINANCIAL STAIEMEN'ES •• CONTINUED 

December 31. 2( iOy anti 2t)ij8 

N O T E B - SUMMARY O F SIGNIFICANT A C C O U N T I N G P O L I C I E S - CoiitinBed 

The i'annership coiis^ck:rs all highly liquid investment instruments with an onginal maturity oi three 
months or less to be casii equivalents. Cash and cash eauivalcnts at December 31, 2009 and 2008 consist 
ol dem;if)d deposiis at banks. 

U A K X niT.uii2Uj2LiO:edt i _ l^ 

Financial instruments that piitentiallv subject the Parmership to ci)nccnirations of credit risk consist 
pnncipallv ot cash and trade accounts receivable. The Partnership maintains its cash ; deposits with 
pri.m:iriiy one financial insmution. . Deposits held with this bank may exceed the amount of federal 
deposit insurance provided on such dqiosits. 

As oi DecciTiber 31, 20(.i9, accounts receivable feom one governmental cisstomer and from one corporate 
customer represeitted 32"t. and 20"'&, respectively, of total ;iccounts receivable. No other customer 
balance coniprtsed mtjce than lO'O of total accounts receivable as of December 31, 2009. Duriiag 2W)9, 
re\-enue irom one customer ;-epresented 40'C-. of total revenue. No odier custtjiner compnsed more than 
H/A oi total revenue K,)r 2i.Ki9. 

As ot December 31, 20t.i8, accounts receivable from one governmental elastomer and fromionc corporate 
customer K-presenied 38''o and l-V'/g, respecuvely, of total accounts receivable. No other customer 
bitlance comprised more titan lU'l\, of total accounts receivable as of December 31, 2008. Dunng 2008, 
re'venite troni cme customer represented 50'% of total revenue. No other customer comprised more than 
10"''j ot total revenue h « 2008. 

Accoiims Receivable • 

Sigisitican! portions of the Parinership's trade accounts receivable are due from energy suppliers. The 
Partnership receives corninissicjn pavtncnts irom cncrgv suppliers based on the enei^- usage transacted 
between ns energ\- customers and ihe energy suppliers. The Pantiership provides credit in die form or 
invfiicetl ;!nd unbilled accounts receivalile ics energy suppliers and its energy customers in the normal 
cotirsc i:>t business. The Piirtnership determines its ailcnviince by considering a number ot factors, 
u!c!uding the lengili of tiine trade accounts receivable are past due, the Partnership's previous loss 
Inston,', and tlie customer's current ahilitv to pay its obligation to the Partnership. Afiier all attempts to 
c:ulleci a reccivalilc ha\-e fnled, the rcc-civablc ts w-ntten off against the allovs,'ancc for doubtful accounts. 
! he 3i.love:incc for doubtful accounts activity vt-as as i'olkwvs (in thousatids): 

Beginning ()iharge to 
exnense 

S"6 
S 6 

(NX'rite-offs.) 
net cjf 

recoveries 

S(68) 
1 

Ending 
balance 

S 8 
S14 

Z1 
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Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Energy Management 

NCVI'CS TO TI iE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2009 and 2008 

N O T E B - SUMMARY O F SIGNIFICANT A C C O U N T I N G POLICIES - Continued 

iTinx:r;T and equipment arc recorded at cost. Depreciation is computed using the straight-line method 
over the estimated ustihil'lives oi the related assets, which are as ioilov/s: 

Coiiipuier stifî .>.'are 3 years 
(.Computer equipnient ' 5 years 
I'urnstiire and ttxttires '• years 
Leasehold improvements 'Phe shorter of the life of lease 

or the esti.mated life of the asset 

Maintenance and repair costs are charged to expense as incurred; costs of major additions and 
betteriiicnts are capitalized. . 

.Laip-di3IiC!lL2i.l..i;iiig:iivcd,Asse^ 

Long-bved assets include property and eqmpment, intangible assets and goodwill The Parmership 
reviews long-lived assets t"or impairment '*'lienevcr events or cg-cumslances indicate that the carrj-ing 
amount oi' an asset may not be recoverable. I n e Partnership rc\iews goodwill for tmpairment at least 
annually. An impairment loss is recorded in die period in vvhich it is determined that die asset is not 
rccovcraiilc; Rccoverabilirr of assets to be held and used is measured by a comparison of die carrj'ing 
amount i.T an asset to future cash floMs expected to be generated by the asset, which reqmres the 
Partnership to make judgments rcgartling long-temt forecasts of future revenues and costs related to the 
assets subject to review. No long lived :tsseis were dctcnmned to be impaired during 2009 and 2(X!S, 

hair \'a!uc ot Hnancial Instruments ' 

.As of December 51, 2009 and 2(H)8, management estimates that the fair value of cash and cash 
equivalenis, accounts receiv:ible-^, ;xccounts pavablc, and accrued expenses are carried at amounts that 
reasonably approximate their ftir value due to die short-term nature of riiese instmmcnts. Based on ihc 
bc)nx>wing rates cutrentiv a.vailable to the Partnership !"or debt instruments with similar terms and average 
maturities, die cariynig vakie of long-tean debt approximates fan value. 

Re\'enue RCctignnifiu 

Tlie Partnership recognizes revenues when canted and either reahzed or realizable, which occurs when 
ihe following criteria are met: A) persuasive evidciice of an arrangement exists; (2) the service has aeen 
rentierei'; f3j the tec is fixed or determinable; and '4; colltctabibty is reaNonabsy assured. 

lAiergv prncuremenr hcrvices relate to tlie piocurument and procuretnent management of dectncity, 
ts^ssil hicls and renewable cnergv tjiroiigii its iictwork of energv providers. Revenue is recognized 
mfinthjc ihroiiy,!, cointni^^sions trtim ene!:in" providers based (ui end user energy usage. Procurement 
service revenue is recogimted ovei- the pentjd die eutl user usage is generatetl Commissions received m 
advance oi energy usage are deferred and recognized as revenue as cner'ty u-Sage occurs. 

30 
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M R D B Holdings LP 
d / b / a LPB FTiergy Management 

NOTES T O iUTl CONSOLiDATED FINANCdAESTATElvrENTS - CONTINUED 

December 31, 2uu9 and 2tH)S 

N O T E 3 - SUMMARY O F SIGNIFICANT A C C O U N T I N G POLICIES - Cotitinued 

Bdl processing ser\nccs relate to the analysis of monthly utility bills to capture uulity bill data and provide 
rcjiorts ;!nd anaUsis to ertd users. Services can also incltide payment of utility bills on ihc end user's 
behali. Ihe Partiierskip, recijktnizcs revenue related lo bill processing services as these: scr\'iccs are 
rendeired lOr service fees received in advance, reveime is deferred and recogtiized over the service 
period, \\^r set-uD U-es and implementadon fees charged to customers, revenue is deferred anci 
recognized fiver the ;;xpcrred ciistomt:r relau!mship, which is rypicalh' the contract penod. 

Bill audit Services rehiie to the analysis ofmonthiv uiility bills and meter data on cither a fixed fee basis or 
comingenc)- iee basis. I'lxed fee ser\'ices are rccojnnzod as services are compkitd. Cortdngency tec 
services are recognized tiver the penotl of end user enen^ usage based on a pre-determjned percentat'c 
oi energv costs savei:!. 

Sohware s;iles are sold binh as stand alone peqjetual licenses and bundled together with post-contract 
support services, tvpicalh- service and maintenance. Revenue from stand-alone software hiense sates is 
recognized when the earnings process has beeji completed, which is typically triggered by ihe deiiveiy oi 
the sfifiware. For software sales arrangements with l:5!)!h software licenses and post-con tract supporg the 
entire sales rc\'enue is deferred antl recognized over liie posi-coairact support period as the Partnershij) 
has noi yet estiiblishcd sutllcieut vendor-spcciiic objective evidence of fair value for post-contract 
Siipport ser\ices to separate the units of accounting. 

Revenue related to renewal of software post-contract supjiort services are deferred and recognized OPCT 
the renewal term. 

Sales tax collcc!ed irom customers and remitted to the.applicabic taxing autlumtics is accounted fsjr on a 
net basis, ^Aith ntj isiitnact lo revenues. 

Commissi;ti;s 

Commission eist^cnse assotiiited witli j.irocviremeni sers'ice sales is accrued upon contract e.\ecunon. 
Clenerally 900; of the commission is paid to sales personnel in ihe month ftjllovring contract execudon. 
The remaining lO'tv, is jiaid at she end of the contract term. Commission expense associated with other 
sales is geueralK paid to sales personnel when payment is received ti-om customers. 

Ive&earciy aitd. 1 .)evelopment ()ost?. 

Research and develoornent cosis, consistini;, pi-iniarilv <.)f salanes and benefit cc^sts, arc charged to expense 
as incurred. Durmg liii.iO and 2i.H)8, research :uid dievclopment costs were $1,170,740 and $887,908, 

Jf 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Energy Management 

NOTES T O TI IE (CONSOLIDATED 1TN.\NCL\L STATEMIZNTS - CONTINUED 

N O T E B - SUMMARY O F SIGNIFICANT" A C C O U N T I N G P O L I C I E S - Continued 

Seasonality 

.As prcjcairement services arc: based iipoti van:tble usage volume, procurement service revenue is generally 
higher dunng the summer inonths when the electricity usage Earn air conduionsng equipment peaks. 
Other sales and services are generally unaffected bv seasonably flucruauons. 

Ret:! I'.xnviise" 

i'he Partnership has entered into operaPng lease agreements fi.ir its offices, some of which contain 
provisions k)r penods of Eee rent, periods in which rein p:iyments are reduced, or contain Ifirovisions tor 
future rent escalations. The Parmership recogiU2cs rent expense on a straight-line basts over the tenn ot' 
the lease, I h e lease term commences sjn the dace the Partnership has the right to take possession and the 
right to conn-ol isse <T the leased premises. The difterence betv^^ecn acmal rent payments and the rent 
expense rectjrded in an\- given period is credited or charged tt* deferri.:d rent, which is included in accrued 
liabilities in the accompanying consoiid.itcd balance sheets. 

.;\dvertssini.; ExtMaise 

Advertising, sales pronis>iion and niarketing-rfrlatcd crisis are expensed as incurred. For the years ended 
December 31, 2009 and 2O08, advtrdsing and markcung expense ap])ro>dmated $126,000 and S109/)00, 
n::spectiveh-, which is !iaclndi.:d in sides anti marketing operating expenses in the accompanying 
consolidated statements t>f operadons. 

Ecniitv-Pased Pavmcnt 

Dunng 2008 and 20D9, tlie Partnership stranted phantom equity interests, which are similar ui nature to 
stock iippreciaiion rights, as described in Note L. 'The Partnership recogtnzes equitydjased compensation 
expense based on the grant date fair value amortized over tire requisite service period, less an esamated 
torteiture rate, whicii is adjusted annn;il]v. 

The Partiicrship uses the BlackScholes oprion-pncing model to detennine the grant date fair value ot 
awards. This model requires the input of subjecuve assiimpdons including expected term, volatility, 
dividend yield and risk Ece interest rates. 

Incoine Taxes 

The Partnership î  treatetl as a partnership lor federal income tax puqKises. As such, the Partnership 
does not directly pAv ijicome taxes on its income or benefit irom its losses. Instead, its income and other 
tax attribuies arc p^.ssed throuoli to its partners Uir federal :md, where applicable, state income tax 
iiunioses. Oii Mav IB. 2!Ki6, liouse Bill 3 PTIBO""^ was siimcd into law bv the Govenior of Texas as a 
modiiieaiion to die exisniu: Eauchist tax law. HBO also has expanded the defmiuon of taxpaying 
esituies io iiiUude Hinited partnerships. The Partnership recorded state income fas expense oi 168,155 
and S58.UU6 in 2ii09 and 21*08, respectivelv. 

10 
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MRDB Holdings LP 
d / b / a LPB Energy Mantigcmcnt 

KOTFS TO T H E C0NS01JD..YrED FlNANiTAL ST.\TEMENTS •• CONITNUED 

December 31, 2009 and 2008 

N O T E B - SUMMARY O F SIGNIFICANT A C C O U N T I N G POLICIES - Coarinued 

1 he Parmership adopted the provisions of PASB .AccOLUiting Standards Codification (.3.SC) 74(J, Incom-:: 
Tr<r.f, related to uricerraiti tax posmons, on December 31, 21)09. Previously, ihe Partnership haci 
accoiimed fi.ir tax contingencies m accoi:dancc with ASC 450, Contintfcncies. .As required by the 
uncertain tax position tendance of .\SC 740 the Partnership recognizes the financial statement benefit oi 
a tax position only aUcr detenniuing that the relevant tax authority would tnore likely than not sustain the 
position following an iiudit. I'or tax posidons njcedng the morc-iikely-than-not threshold, die amount 
recognized in the consolidated financial statements is die largest benefit that has a greater than 50 percent 
likelihood of l>eing realized upon ulurnate scttlcnicnt with the relevant tax authority, At the adopuon 
date, the Partnership applied the uncertain tax ptisiuon provisions of ASC 740 to all tax posidons for 
viiiicb die statute of limitations remained open. The unplementadon of the uticertain tax position 
guid;incc of ASC "'40 resulted in no changes to the Partnership's tax liability. 

NOT'E C - A C C O U N T S RECEIVABLE 

rhe Partnership generally does nor direcdy invoice cnergv suppliers for commissions on, procurement 
sendees, r:ither snpj^liers remit payments based on actual end user usage. Unbilled accounts receivable 
represems pi-ocurement sersdces revenue based oil esrimatcd end user energy consumed, but not 
reported. Estun-.ites are basetl on emi user historical usage patterns and other factors such a,s teiiiperatute 
trends. 

..\s of December 31. 20OO and 2008, mide accouiits receivable, net cotisisted of the foOouing (in 

tUiusatids): 

2009 2008 

Uiibined accounts receivable 52,050 ' Sl,S38 

Billed accounts receivable 378 438 
2,428 2,276 

Ailov.ance tor dcjubttui accounts (14) — ( S ) 

Trade :iccounts i-eccivable, net S 2 J H S 2 J M 

J i 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

MRDB Holdings LP 
d / b / a LPB Energy Management 

NOTES TO TME CONSOUD.VTED FINANCIAL STATEMEN'LS - CON'I ' INUED 

December 31, 2009 and 2008 

N O T E D - P R O P E R T Y A N D E Q U I P M E N T 

.As isi December 31, 2009 and 2()U8, prot^eriv and euuipmeni, net consisted of the following (sn 

2009 2008 

(.oitiputer software 
Cinnpiiter equipment 
S'liriiiture and fixtures 
l..easchold improvements 

Less acciiniulaicd depi:cciat!on 

Properti and equipmetst, net of accumulated depreciauon 

11,022 
333 
194 
126 

S 1.008 
346 
177 
l")"̂  

1,675 
(1.211) 

g J64 

1,653 
(1.011) 

1 642' 

Depreciauon expense on property and eqtiipmenf was $230,633 and $381,719 for 2009 and 2008, 
respecuvtlv. 

N O T E E - GOODWILL .AND O T H E R INT.ANGIBLE ASSETS 

As of Deceniber 31, 2009 and 2008, the Pariiicrship had goodwill of S5.8 million and S4.5 million, 
respecuvely, associated wnh its acquishion of the assets and certain liabilides of Save More Resources, 
inc. ("SMR") in September 2006 and ns acquisition o( the assets and certain liabilities of Jenkms & 
Roland ("l&lUi in No\'ember 2007. Ihe Partnerslup assesses the impairment of goodwill annually at 
year end, or more fi-eque:iuv if Other indicators arise, iliere was no goodwill impairment for the years 
ended Dcc:ember 31, 2009 and 20U8. As of December 31, 20t!9 and 2O08, amortizing intangible assets 
consisted of ihe iollt.wint' on thousasids;; 

2009 

v.ussOincr relationsPips 
Purdiased lechnologv 
c...'lfier iniangiDie assets 

Total other •nt;ui<nb!es 

(.rross 

S385 
64 
28 

?477 

Acci iinulated 
AmortizarifiB 

Sr20i) 
(52) 

.(19) 

SSi2) 

Net 

1184 
12 
9 

S2S3 

12 

11 
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M R D B Holdings LP 
d / b / a L P B Energy .Management 

NOTES 'PC) I H E CONSOUD.VTED FINANCIAL STATEMENTS - CONTINUED 

December 31, 2oii9 and 2008 

N O T E E - G O O D W I L L A N D O T H E R I N T A N G I B L E ASSETS - Continued 

Accumulated 
2i,t(||;U Gross .Amortization Net 

Cusioiner relanon-lijps S3t;5 S{K.*4) • 8281 
Piitdiascd techiioiogv 64 (36) 28 
Oilier it!tar!;.nbie asset'^ .0J8 -XLS) • —O 

Toialoiher iniangibles • S4ZZ 5(113) $3.22 

The Partnersinp is amoruxiiig the other intangible assets on a straight-tine basis over rtieir esrimatcd 
usefiii hves, generally four ve;irs. Atnoriizadoti expense was S116,471 and 5129,489, respecdvcly, for the 
years ended Dccemlier 31, 2009 and 2tHJ8. I'urure amornzarion expense tor defiiutclived intangible 
assets recorded as of l.>ecember 31, 2009 is expected to be approximately $111,000 and §89,000 fcir the 
years ended Decendicr 31, 2010 and 2011, respectively. 

As part of ihe l&R biisiness comhinatii:)n, the Piirtncrshi!-! is obligated to pay to die selers' additional 
contingent consideration iii die fi:>rm of earn-out pavrnents. An earn-out payment obltgataon is incurred 
based upon die recugninc^n of certain revenues generated by l&R customers and from bill audit services 
as defined in the asset purchase agreement, tits to an accumulated maximum of 11.64 million. The earn-
out obligatioiss are paid tuiarterly through December 31, 2011. Condngem payments increase goodwill in 
the period in which the eamout pavrnents are triggered. As of Deceniber 31, 2009, §337,628 of 
contingent earn-otn had been tsigt'ered, 5258,979 and §261,512 of which were triggered during 2009 and 
2008, respectively. .As of Deceinber31, 2009, approximately 569,000 of earn-out paymfent obligaric^ns 
were unpaid by the Parttiership Csee Note G). 

As p;irt of a SMR btssiness combinadon, the Parmership k obligated to pay the sellers addidonal 
v-!ndugeni consideradon m the idrrn of eani-out payments, contingent upon the Partnership achievijig a 
senes of perf:>i:mance goals related ;o bdl processing revenue, up to an accumulated maximum of |4.5 
niiUion. A.s of 1.3ecernber 31, 20tf9, all S4.5 million of contingent earn-out had been irig,gercd, 11.0 
million of which was tnggej-ed during 20o9 and S3.5 million of which was triggered during 2008. As of 
December 31, 2009, S3.5 million of ear!><:»ut payment </bligations were unpaid by the Partnership, of 
which |500,0flii was paid in lulv 2U10 and iiicluded in current habiliues and S3.0 miUion is due afiier 
December 31, 2U10 ($5Pi),l)0U due everc six months commencmg 111 January 2011 and ending in July 
201 3) arid included in lontitcrm debt fsee N(.)te 1). 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Energy^ Managcmctn 

NOTfU )1'0 11 IK (A>NS(.)L1D.\TED FIN.AKCLAL ST.3TFMENTS - CC)NTINUED 

December 3! , 2ti09 and 2008 

N O T E F - O T H E R C U R R E N T ASSETS 

As of December 31. 2009 ;i:id iOtsS, other current assets consisted ĉ f the ioliowing (in ihousand^): 

2009 2008 

Prepaid subscriptions 
. (Jtiier prepaid expenses 

Pre|)aid SI jfiwiire licenses 
Prep:iid rein 
Other current assets 
Prepaid insurance premiums 

S29 
25 
17 
13 
8 
7 

S 25 
42 
16 
26 
5 

00 

Total other current assets S9g $IM. 

N O T E G - ACCRUED L L \ B I L I T I E S 

As of December 31. dOiO and 2008, accrued Uabtlitics ct^nsisied of the h)lloy.mg (in d\ousarids): 

2009 200.8. 

.Accrued compensauon and related taxes 
Accrued rent 
Outer current liabilides 
.Acciiued referral fees 
,.\icrued sales com:nissi(.!ns 
j&R. accuisition carn-tiUt obitgauon (see Note E) 
•Accruec interest payable 

Total acciated liabilides 

N O T E H - P A R T N E R N O T E S 

Oil March 31, 2007, die Partnership entered into unsectired promissory notes with eleven partners of the 
Partnership ('lAiriner Notes") maturing on March 2, 2009. In February 2009, die maturity date was 
extended to December 31, 2009. In December 2009, die matuni:y date was exteiided iojajnuary 3, 2011, 
As >i\ Decembei 31, 2t)09. the Partner Notes accrue uiteresi at l3''o per .tnnum (10% of which is payable 
quartcdy and 5% is oaid-tn-kind interest capitalized to pnncipal). As of December 31, 2009, $1,051,666 
of Parmer Notes were outsrandina, of whicii 551,666 wa^ accrued paiddn-kind interest. In Decemba-
20Ky ail Sl,092,i.)48 of Partner Notes (whicli included 592,048 oi' paidinddnd interest) and accrued 
interest were paid in fdll through a combination of a S900,000 revolving line of credit borrowing and cash 
on hand. 

14 

S -W5 
.303 
209 
193 
.80 
69 
15 

si^M 

$ 450 
248 
156 
208 
106 
107 
168 

SIM5. 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Energy Management 

NOTES TO Td IE CONS01..Ii:)ATi::D ITNANCIAL STATEMENT'S •• CONTINUED 

December 31-2009 and 2008 

N O T E I - REi^YLED PARTY D E B T 

As of December 31, 20tf9, the PartEiership rnaimained a $4,tJ million revolving line of credit, with a related 
party niattinng o;; januarv 3, 2UI1. The interest rate is 15"A per annum flOO- of which is payable 
qu-irtedv and 5':'̂ . is ptwdnn kind interest capitalized to piancipal;. The revolving hnc ol credit is secured 
b\̂  all the assets of the Partnershui. .As of December 31, 2009, $2,950,931 u'as ontstandmg;on the line of 
ci'edit. Diinnsj 20fiy tlie revo!viiig hiic of credit was amended twice. In February 2009, die line of credit 
\ias amended, increasing rhe maxiiTiiiiTi b(,)rrowings to |3,0 ,million, extending the matanty to 
December 31, 2009, ;uid increasitig the interest rate to 15% per annum. In December 2009, the line of 
credit was fiiriher amended, increasing the maximiim btiirrowmgs to $4.0 million and <jxlending the 
matunty date to January 3, 2Ul 1. In December 2010, the line of credit was amended again extending the 
niatunty date lo iuL 3, 2012. 

N O T E ] - L O N G - T E R M DEBT' 

As of December 31. 2009 and 2008, long-tenn debt consisted of the following (m thousands): 

2009 ; 2008 

SMll earn-out obligaiions (see Note E) 13,500 13,500 
Less cun-ent |.)ortion f500) (l,O0Ch 

Toiid long-term debt - net of current pordoii ^MSIJ l..2j!ill! 

SMR Farii-<iu! t Jliligation. 

-As discussed in Note L, C(.int!ngent earn-out payment obligations of SCO tnilhon and S3.5 million, 
re^pecti^•clv. were iriggered dunng 2009 and 2008. In July 2009, the Partnership paid Si.0 million of the 
SMR earn-oui cibligatiuiis. Fi November 20(i9, the Partnership executed a note payable agreement with 
the seller, vvliich extended the pavmeut due date on the $2.5 miilioti earn-rjut obligation to January 3, 
2ul] and increased the interest rate to Ff'o per annum. As of December 31, 2009, the outstanding 
amoiitit of earn-<:.i!i oliliganons was S3.5 mulion. .As of FJeccniljer 31, 2009, the S2.5 million earn-oui 
oblguitioti accrues interest at lOoo per annum and the Sl.O million earn-out obligation accrues ijiterest at 
LI13t:)R plus ] % (2.02-s, as of December 31, 2009). In July 2010, the Partnership paid 5500,000 of rite 
SMR earn-out obiigauon-; and executed a note papblc agreement with the seller for die remaining $3.0 
million earn out obligiidon. dlie S3.0 million note payable agreement is to accrue interest at 10% per 
annum and provides fi'r piincinal payments of 5500,000 plus accrued interest to be made every six 
montlis ccitninencing in January 2ul 1 and ending in ]u!y 2013. 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

M R D B Holdings LP 
d / b / a LPB Eaergy- Management 

NOTES )rC) TI IF C:ONSOLID.\TED FINANCIAL S-E\TFMENTS - CONl lNUEiD 

December 31, 2!)09 and 2008 

N O T E K- C O M M I T M E N T S A N D C O N T I N G E N C I E S 

The Pa!-nici:>hip leascOoffice space aiid rel.tied operanng equipment under non-canceiabic operating lease 
;!rrangenients cxpinng through September 2017. Charges i.o operanons Or such leases aggregated 
approxiin.itelv S961,y^Cin and S84''.inii> for die years ended December 31, 2009 and 2008,: respectively. 
ICuure minimum lea>c payments under these operating leases arc as follows at December;31, 2()09 (in 
thousands;: 

Year c<vMl2i;<;jimhcx_2l. Amount 

20 
20 
20 
20 
- > ( • • 

11 

10 
n 
12 
13 
1 1 
t -t 
lere: ih ::cr 

s 

?. 

919 
873 
707 
511 
390 
959 

1^53 Total 

r:c;iinngtai.Lia.liilitiCs 

Ilic Partnership is involved m various legal proceedings winch adse firom dine to time in dte normal 
course of btismess. NXUde die ulnmare Results of such matters generally cannot be ptrcdictcd with 
certainty, mamigemeni does jiot expect anv such matters to have a material adverse effect on ihe 
consolidated fiiiancial position and results of operanons as of December 31, 2009 and 2008. 

N O T E L - P A R I ' N E R S ' D E F I C I T 

As of December 31, 2lK!9. the Partnership had one general partner and sixteen limited partners. I 'he 
ownership structuiic of the Partnership is rcptesented by shantig rauos, where each partner has a defined 
ratio tor vothiw p!n:poses and to detemiine allocutions of profits and losses. Partners arc prohibited from 
selling or iransuJrnng anv td their ownership widuait appropriate consent by the gcnerai partner and 85% 
of the sharing raac< vote. The gcnerai partner oversees daily operations of the Partncrshi]>, with certain 
maior decisions rcquirmg a vote of the'limircd partners. Distribnaons can be made at the discretion of 
the Ecncrai iiartner.' and tromre an mn^rest maiority vote ol limited pa.rtners wlio are unafhliaied wuh the 
genei-al parmer. UpcMi licRiidisrion vi the Partnership, distributions would be made to the partners in 
prijporuoa tu sheir I h u n m vMbn.. subseouent to returti of capita! to partners and liqttidation preferences 
of tile limited partners. 

16 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

MR.DB Holdings LP 
d / b / a LPB Energy-- Management 

NOTES d'O TI IF CONSOI.IDATFD FINANCIAL STA'i 'FMFN'fS - CONd'INUED 

December 31. 2009 and 2008 

N O T E L - P A R T N E R S ' D E F I C I T - Condnued 

Phanion; Fgmn- Plar; 

In October dOO'y the-Partnership adopted an amended eqiaty-based employee compensauon pi an (the 
"ddan"), which prcjvides fĉ r die graming of phantom etiuity interests (as defined below), to key 
Partnersinp employees. Die Partnership issues to a grantee the right tt) participate in any increase in 
vahinrioii of the Partnership frcim die dare of ijrant to a liquidation event under certain circumstances, as 
defined b\- the Pkin. l l iese parttcii^atorv rights are issiied in the fi,irin of a percentage (a phantom equity 
intercstj which is iiiultipljed bv the increase hi valiKition lo deiermine die value of the phantom eqtuty 
interest. The total a;noiint of phantom eqtiitv interests which may be granted under the Han at any one 
time canncit exceed ten percent (lirO). 

TFe p.iyment of any phantiim equity interest as a result of a liquidation event, which can be in the form 
of cssli or odier securities, is at the discretion of the Board of Managers of the General Partner. The 
Plan [erminatcs Ml Sfptcmlier 2016. 

Phe lUlowing table iuuiinanzes the acuviiy of tlie phantt.im eciuity uiicrests the yesK ended 
December 31, 20U9 and 2U08; 

Number 
of 

Gnii i is 

17 

m) 

.Equity 
Interests 

5.84'̂ ';, 

- 1.92% 
il.65)%' 

Weighted Average 
Grant Date 
Fa.ir A âluc 

for 1% 

$ 220,374 

259,400 
(186,395) 

Haliiice at hiiuiarx 1, 2008 

.Awards during 2008 
ForAiturcs during 20D8 

Balance at December 31,2008 19 6.11% 241,814 

Awards dunnti 2009 3 0.45% 255,757 
Fori^nures diinng 2009 J J ) iLlyf '" (262,294) 

Balance at December 31,2099 18 i M ' A • | 5 238,620 

.\l Detcinber 31, 20ti9, tltere was anproxnnatelv 51.0 million of iota! unrecognized compensation cost, 
net of csumated fi'rl'citures, related to phantom equity interests iiiat are expected to be recognijicd over a 
svei0neti-avera;^e sei'vice i:!er!ud ot y6 years. 

n 



MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

MRDB Holdings LP 
d / b / a LPB Energy Management 

N O f F S Ti ) T'HF CONSOLIDATED FINANCIAL STATEMENT'S - C O m T N U E D 

December 31, 2009 aiid 2008 

N O i ii L - FAR 1 N E R S ' D E F I C I T - Continued 

] i-vo<~^,' • o - x ' - ,- "> .xpcn-c ;.>r the'c-ir-ctided December 31, 2009 and 2008 was approximately 
\v^,,i . ,,-.0 s 1 ','' " . ', p. c-iwl j.rd .- included in "General and Administrative Expenses" in the 
i'L'e'ip :i 1. • - ' • n f . n d ^ '"tiiv .;- _-fcpLr.niems. 

11'c '...' . , .1 .>: U, :-.'•>'.:} co. c; i:>tcrc-:~. u.is e^innaUid al the date of gnun using a Black-Scholes opaon 
p iri.ig tio.d.e' ' \ i n the : ih. .in. s\i.;t>h'eJ ,c.er.n'e assump.tions for the vears ended December 31, 2009 
' n d d ' ' - ' - '̂  "• • . ' 

2009 2008 

Exi-jected v<)lati!,;tv 63% 63%! 
Risli Fee mterest rate ' 3.273^, 3.99% 
Expected term U) years 10 years 
Dividend yield 0%, 0% 

Expected >Tilatiliry was determined using ti!Si,orical market prices of a peer company group ove:: the 
expected term of die t-t.uited eouitv interests. 

N O T E M - R E L A T E D PARTY T R A N S A C U O N S 

The Partnership has ;nade pajmems on behalf of and to Mli Power Holdings Inc. ( 'MB Power 
1 loldingsO, an eniity (jwned by the fijundet and President of the Partnership, MB Power IipltHngs is the 
majority owner of die Partnership, As ofT^tccember 31, 2009 sind 2008, the balance due fi»m MB Power 
Holdings, \v;i>, 8127,886 and S124,963, respectively. 

in March JXH. the Partnership entered into prouussory notes with eleven partners of the Partnership. 
See hirther discussion of the pariiicr notes tn Note H. 

Ihe Parmership maintains a S4,i! mdhon revolvitig line of credit with an affiliate of certain partners of the 
Partnership. See hirdier discussion i>i ihc revulvmg hne t>f credit in Note I. 

N O T E N - E M P L O Y E E B E N E F I T PLAN 

The Partnership has established a. retirement savings plan under Secnon 401 (k) of die Internal Revenue 
Cotle (the •'4{t!,(U Pkm"). The 4 0 F K ) Plan covers substantially all employees ulio meet minimum age 
and semce requiremenis. Participants may contribute a portion ot dieir annual compensation on a pre­
tax basts tc! die 40I:k; Plan to be mvested m \;irious savings aliernauves, Matclung contriburions ttj the 
4t>l(k) Plan are mad':: at die discretion t)f the Partnei'ship, No marching contribunons were made to the 
•lOuk; PFii for the -e.lr^ e:ided Decembet 31, 2009 and 2008. 
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MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-3 "Financial Statements" 

MRDB Holdii^gs LP 
d / h / a LPB Energy Management 

NtTiES iO CHE CXiNSOLIDATED FIN,\NCiALSTATEMl:;NTS - CONllNUED 

December 31, 2009 and 2008 

OTE O - SUBSEQUENT EVENTS 

dhe 
J anna 

Partnership evahiatcd its consoiidated financial statements for subsequent events through 
nO", 2(01, rile date the consoiidated hnanci;il statements were available txj be issued, ^ IFe 
crship IS not aware of :itiy subsequent cx-ents which would require recognition or disclosure m the 
>iidared financial statements, other than ihnscdisclosed in Notes F, Ii, 1 and]. 

HI 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-4 "Financial Arrangements" 

Not Applicable. 
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-5 "Forecasted Financial Statements" 

Not Applicable - MRDB Holdings LP d/b/a LPB Energy Management is applying for a natural gas brokers 

license; the Company is not intending to provide natural gas service to any client. 
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-6 "Credit Rating" 

MRDB Holdings LP d/b/a LPB Energy Management has a Dun & Bradstreet Credit Rating of 1R3 and an 

Experian Credit Ranking Score of 41. 
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-7 "Credit Report" 

See Attached. 

45 



D&B Business Information Report; MRDB HOLDINGS LP 

^ ^ 

Page 1 of 6 
MRDB Holdings LP d/b/a LPB Energy Management 
Exhibit C-7 "Credit Report" 

Business Information Report 

Print this Report 

Report Printed: FEB 15 2011 
In Date 

MRDB HOLDINGS LP 
LPB ENERGY MANAGEMENT 

12700 Park Cent ra ! Dr ive Ste 200 
Dal las, TX 7 5 2 5 1 

This is a headquarters location. 
Branch(es) or dlvlsion(s) exist. 

Web si te: 

Telephone: 

Manager: 

Year s tar ted: 

Employs: 

Sales E: 

History: 

Financing: 
SIC: 

www.lpbenergy.conn 

972 383-5200 

MATTHEW BERKE, PRES-CEO 

2000 

150 (45 here) 

$15,900,000 

CLEAR 

SECURED 
8742 

D-U-N-S Number: 

D&B Rating: 
Number of employees: 

Composite credit 
appraisal: 

D&B PAYDEX®: 

03-013-7272 

1R3 
IR is 10 or more 
employees. 

3 is fair. 

D&B PAYDEX: 7 9 
When weighted by dollar amount, payments to 
suppliers average 2 days beyond terms. 

.m 

High Risk low Risk 

Line of business: Management consulting services Based on up to 24 months of trade. 

SUMMARY AN.4LYSIS 

D&B Rating: iR3 
Number of employees: IR indicates 10 or more employees. 

Composite credit appraisal: 3 is fair. 

The IR and 2R ratings categories reflect company size based on the total number of employees for the business. 
They are assigned to business files that do not contain a current financial statement. In IR and 2R Ratings, the 2, 3, 
or 4 creditworthiness indicator is based on analysis by D&B of public filings, trade payments, business age and other 
important factors. 2 is the highest Composite Credit Appraisal a company not supplying D&B with current financial 
information can receive. For more information, see the D&B Rating Key. 

Below is an overview of the company's rating history since 04/18/03: 

D&B Rating 
1R3 
1R2 
-

Date Applied 
04/01/09 
02/18/06 
04/18/03 

Hc 
mhtml:file://P:\accountinCT\financi3l rennrtinp\sent nut and for RFPs\D&B Business Informa... 3/2/2011 

http://www.lpbenergy.conn
file://P:/accountinCT/financi3l


D&B Business Information Report: MRDB HOLDINGS LP Page 2 of 6 

IVIRDB Holdings LP d/b/a LPB Energy IVlanagement 

Exhibit C-7 "Credit Report" 

The Summary Analysis section reflects information in D&B's file as of February 14, 2011. 

Need help? Call Customer Service at (800) 333-0505, Monday through Friday, 8:00 AM to 5:00 

PM Local Time. 

The following information was reported 0 4 / 1 5 / 2 0 1 0 : 

Management: MATTHEW BERKE, PRES-CEO 

The Texas Secretary of State's business registrations file showed that MRDB Holdings LP was registered as a limited 
partnership on July 8, 2005. 

Ownership information provided verbally by Jami Robinson , Mktg Mgr, on Mar 31 2009. 

Business started 2000 by Matthew Berke. 

MATTHEV\/ BERKE. 2001-present active here. 

CORPORATE FAMILY 

Click below to buy a Business Information Report on that family member. 

Branches (US): 
Mrdb Holdings LP 

OP6R4TIONS 

Houston, TX DUNS # 01-996-1238 

04/15/2010 

Description: 

Employees: 

Facilities: 

Location: 

Branches: 

Provides management consulting services, specializing in business management (100%). 

All sales cash. Sells to commercial concerns. Territory : Local. 

Nonseasonal. 

150 which includes partners. 45 employed here. 

Rents 17,000 sq. ft. on second floor of 21 story steel frame building. 

Central business section on main street. 

Maintains branch location in NJ; Houston, TX and Olympia, WA, Santa Rose CA. 

SIC & NMCS 

SIC: 

Based on information in our file, D&B has assigned this 
company an extended 8-digit SIC. D&B's use of 8-digit 
SICs enables us to be more specific to a company's 
operations than if we use the standard 4-digit code. 

NAICS: 

541611 
Administrative Management and General 
Management Consulting Services 

Sf 
mhtml:file://P:\accounting\fiiianciarrenortine\sent out and for RFPs\D&B Business Informa... 3/2/2011 

file://P:/accounting/fiiianciarrenortine/sent


D&B Business Information Report: MRDB HOLDINGS LP 

The 4-dlgit SIC numbers link to the description on the 
Occupational Safety & Health Administration (OSHA) 
Web site. Links open in a new browser window. 

87429902 Business management consultant 

Page 3 of 6 
IVIRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-7 "Credit Report" 

The D&B PAYDEX is a unique, dollar weighted indicator of payment performance based on up to 53 payment 
experiences as reported to D&B by trade references. 

3-Month D&B PAYDEX: 7 9 
When weighted by dollar amount, payments to 
suppliers average 2 days beyond terms. 

D&B PAYDEX: 7 9 
When weighted by dollar amount, payments to 
suppliers average 2 days beyond terms. 

RH !? -.k Dii. •• -ik 

Based on trade collected over last 3 months. Based on up to 24 months of trade. 

When dollar amounts are not considered, then 
approximately 90% of the company's payments are 
within terms. 

PAYMENT SUMMARY 

The Payment Summary section reflects payment information in D&B's file as of the date of this report. 

Below is an overview of the company's dollar-weighted payments, segmented by its suppliers' primary industries: 

Top industr ies: 
Nonclassified 

Misc business credit 

Misc equipment rental 

Mfg computers 

Data processing svcs 

Public finance 

Whol computers/softwr 

Telephone communictns 

Photocopying service 

Reg misc comi sector 

OTHER INDUSTRIES 

Other payment categories 
Cash experiences 

Payment record unknown 

Unfavorable comments 

Placed for collections: 
With D&B 

Other 

Total in D&B's file 

Total 
Rcv'd 
(#) 

9 

6 

2 

4 

: 
24 

1 

0 

0 

0 

53 

Total Dollar 
Amts 

($) 

16,050 

1,400 

750 

25,000 

2,500 

2,500 

2,500 

1,000 

500 

500 

400 

900 

2,500 

0 

0 

N/A 

56,500 

Largest High 
Credit 

($) 

10,000 

500 

500 

25,000 

2,500 

2,500 

2,500 

1,000 

500 

500 

250 

250 

2,500 

0 

25,000 

Wi th in 
Terms 

{°^) 

98 

100 

100 

100 

100 

100 

100 

50 

100 

100 

100 

Days Slow 
< 3 1 31-60 61-90 90> 

1 

-
-
-
-
-
-

50 

-
-
-

{ % ) 

1 

-
-
-
-
. 
-
- ; -
-
-
-

we 
rnhtnil-fi1p-//P-\flrrmintina\finflnriFil rf='nnrtina\c:<^nt out anH for RFPs \D&B Business Infomia... 3 /2 /2011 



Page 4 of6 
MRDB Holdings LP d/b/a LPS Energy Management 

Exhibit C-7 "Credit Report" 

D&B Business Information Report: MRDB HOLDINGS LP 

The highest Now Owes on file is $2,500 

The highest Past Due on file is $100 

D&B receives over 600 million payment experiences each year. We enter these new and updated experiences into 
D&B Reports as this information is received. 

DetaiSed Payment History 

(mm/yy) 

01/11 

12/10 

11/10 

10/10 

08/10 

07/10 

05/10 

04/10 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt 

Ppt-Slow 30 

Ppt-Siow 30 

Ppt-Slow 90 

(019) 

Ppt 

Ppt 

Ppt 

Ppt-Slow 30 

(024) 

(025) 

(026) 

Ppt 

Ppt 

(029) 

(030) 

(031) 

(032) 

(033) 

(034) 

Ppt 

Credit 
$) 

25,000 

2,500 

2,500 

2,500 

500 

500 

250 

100 

50 

50 

50 

50 

100 

100 

250 

100 

10,000 

500 

250 

1,000 

50 

50 

50 

50 

500 

250 

50 

50 

50 

50 

50 

2,500 

Now Owes 
($) 

500 

250 

0 

0 

2,500 

1,000 

2,500 

0 

500 

250 

0 

0 

0 

0 

0 

100 

100 

250 

0 

500 

250 

750 

50 

100 

Past Due 
{$) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

50 

50 

100 

0 

0 

0 

0 

SeUing Terms 

Lease Agreemnt 

N30 

N30 

Cash account 

Cash account 

Cash account 

Cash account 

Lease Agreemnt 

Cash account 

Cash account 

Cash account 

Cash account 

Cash account 

Cash account 

Last Sale 
Within 

(months) 
1 mo 

1 mo 

6-12 mos 

1 mo 

1 mo 

1 mo 

1 mo 

2-3 mos 

1 mo 

1 mo 

2-3 mos 

6-12 mos 

2-3 mos 

4-5 mos 

1 mo 

1 mo 

1 mo 

1 mo 

1 mo 

1 mo 

1 mo 

1 mo 

1 mo 

6-12 mos 

1 mo 

1 mo 

1 mo 

6-12 mos 

6-12 mos 

1 mo 

1 mo 

1 mo 

4-5 mos 

1 mo 

,t-.+v>-,I.4^Ic.//D.\o,^,,r%,,«+;,-,,T\f^i-.o,-.r>;oI i-i=>vx,-vi-t;.-irv\coi-it o u t anri fr>r R F P c \ r V . ^ R Ri iQinpac T t i fmrnn 
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D&B Business Information Report: MRDB HOLDINGS LP 

03/10 

02/10 

01/10 

08/09 

02/09 

01/09 

(036) 
(037) 

Cash own option. 

(038) 

Cash own option. 

(039) 

Cash own option. 

(040) 

Cash own option. 

(041) 

Cash own option. 

(042) 

Cash own option. 

(043) 

Cash own option'. 

(044) 

Cash own option. 

(045) 

Cash own option. 

(046) 

Cash own option. 

(047) 

Satisfactory. 

Ppt 

(049) 

(050) 

(051) 

Cash own option. 

Ppt-Slow 90 

(053) 

50 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

500 

2,500 

50 

50 

50 

2,500 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Fage ^ oi 0 

MRDB Holdings LP d/b/a LPB Energy IVlanagement 
Exhibit C-7 "Credit Report" 

Cash account 1 mo 
0 6-12 mos 

0 6-12| mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

0 6-12 mos 

6-1? mos 

0 N30 6-12 mos 

Cash account 6-12 mos 

Cash account 1, mo 

1 mo 

0 0 6r l2 mos 

1 mo 

Each experience shown is from a separate supplier. Updated trade experiences replace those previously reported. 

rINAMCE 

12/25/2010 

The name and address of this business have been confirmed by D&B using available sources. 

PUBLIC rlLINCSS 

The following Public Filing data is for information purposes only and is not the official record. Certified copies can only 
be obtained from the official source. 

Collateral: 
Type: 
Sec. party: 
Debtor: 

All Assets 
Original 
LICENSE FEE LTD., DALUS, TX 
MRDB HOLDINGS LP 

,T,iitnii-fiip-//p-\;ip^ni,ntincr\fiiianrlal rfnnrtm&\sent out and for RFPs\D&B Business Ittforma... 3/2/2011 
a> 



D&B Business Information Report: MRDB HOLDINGS LP Page 5 ot D 
MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-7 "Credit Report" 

Filing number: 060042281447 
Filed w i t h : SECRETARY OF STATE/UCC DIVISION, AUSTIN, IX 

Date filed: 12/29/2006 
Latest Info Received: 01/16/2007 

The public record items contained in this report may have been paid, terminated, vacated or released prior to the 
date this report was printed. 

Activity summary 
Borrower (Dir/Guar): NO 
Administrative debt: NO 
Contractor: YES 
Grantee: NO 
Party excluded from federal program(s): NO 

Possible candidate for socio-economic program consideration 
Labor surplus area: N/A 
Small Business: N/A 
8(A) firm: N/A 

The details provided in the Government Activity section are as reported to Dun & Bradstreet by the federal 
government and other sources. 

. .£-!.. //r>.\ .i;„„\«„„„„;..i ,-o .̂->,̂ :,.,rr\o.̂ r,f o„t c,-,A fr,r ]?FPc\n.,«rR RnainpQt! Tnfnrma 3/2/2011 



MRDB Holdings LP d/b/a/ LPB Energy Management 

Exhibit C-7 "Credit Report 

:0*Exper!air 

CreclitSccire-* itepcirt 
as of; 03/03/11 11:21 ET 

MRDB Holdings LP 

.Address: 

Experian BiN: 

Agent: 
.Agent Addres,6: 

Family Linkage: 

12700 Park Centra! Dr Ste 20 
DaHas. TX 75251-1504 
Uriited States 

771865646 

Ste 206 

Ultimate Parent 

\ 

Branches/ N 
Alternative 
Locations 

\ 

Current Days Beyond Terms 
(DBT|: 

Predicted DBT for 04/27/2011: 

Average Industry DBT; 

Payment Trend Indicator: 

Lowest 6 Month Balance: 

LP 
:ral Dr Ste 20 

LP 
Ste 300 

\ 

. LP 
Rd Ste 300 

m ; 
13;: 
14 

stable 

SI,700 

Highest 6 Month Balance: S12,100 
Current Total Account Balance: S12/100 
Highest Credit Amount E.Ktended: 5312,900 
iVlediar̂  Credit Amount Extended; S5,650 

Key Personnel: 

SIC Code: 

Business Type; 

Experian File Established: 

Experian Years on File: 

Years in Business: 

Total Employees: 

Sales: 

Filing Data Provided by: 

Date of Incorporation: 

Owner: Scott Heap 

1794-Earth Energy 

Partnership 

September 2003 

8 Years 

8 Years . 

35 

$176,000 

Texas 

07/07/2005 

Payment Tradeiines (see charts): 9 
Banking/fnsorance/Leasing(see detan): • 1 
UCC Filings: 3 

•̂  Businesses Scoring Worse: • 41% 

v' Bankruptcies; ' 0 

V Liens: • 0 

^ Judgments Filed: 0 

/ Collections: 0 

Credit Summary 

r — 

* High 
=> Risk 

s -iSS,'' v*«ii, SN\ • 

o v> 4 1 

4 
Low 
Risk 

The objective of the Credit Ranking Score is to predict; 
ftavment behavio* «.c»h R>sk means that there is a 
significant probaoi'sN of si&linaaent oâ w^̂ î *. Low «̂ >s»\ 
means that tliere s. c-900c. f>iob.JiJilitvof on fmepa^ine i 

ft.ey Score ^actors: yz 
Page 1 of 3 



• Past presence of comiTwrciai accoLmt delinquency. 

Recom.mended Action; iviedium Risk 

MRDB iHoldings LP d/b/a/ LPB Energy IVlanagement 

Exiilbit C-7 "Credit Report" 

jymeiit Summary 

Monthly Payment Trends 
s -^s 

100% 

60 

40% ^ 

!' ! '• 

*F^ercentage of on-time payrnenis by month. 

Wontlily Payment Trends - Recerst Activity 

Date Balance Currerst Up to 30 31-60 61-90 >90 

I3BT DBT DBT DBT 

0% 0% 

0% 0% 

09/10 

10/10 

11/10 

12/10 

01/11 

$2,600 

$1,700 

$2,900 

53,000 

S;'.900 

100% 

100% 

100% 

100% 

100% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

0% 

Quarterly P«WB.??Lll?yM,§,,, 

'Percentage of on-time payments by quarter. 

Quarterly Payment Trends - Recent Activity 

Date Balanci .irrent Up to 30 
DBT 

12/09 SO 0% 0% 

03/10 SO 0% 0% 

06/10 $1,100 100% 0% 

09/10 S2.400 100% 0% 

12/10 $2,900 100% 0% 

31-60 
DBT 

0% 

0% 

; 0% 

' 0% 

0% 

61-90 
DBT 

0% 

0% 

0% 

: 0% 

0% 

>90 
DBT 

0% 

0% 

0% 

0% 

Continnoiis Payment Trends 

80% 

60% 

4if;X:, 

20% 

Newh/'R*"!wite«l P*iymeirt Trends 

H I * 

Vi 

4i 

l l 

J 

i 

•t 

i - i 

U f •=•<"!* ' I t ' » 

b 'bu t ic ' " h 
\ ^ • ' o Xcjoun'fr ! 

'^ sr-̂ o ~- o ^ "- ^ e; S8 ' ^ ' 
Highest Baiance: $8,200 

Cot«WnedPaptiet« Trentls 

$0% 

e.0% -

40%-

20%-

u% 
Cuui--*! 1 6061-90 :»90 

'Coml>iriedidistribution with DB' 
Number of Accounts; 3 

Present!Balance; $12,100 
Highest'Baiance: $12,100 

C o m m e r c i a l B a n k i n g , I n s u r a n c e , L e a s i n g 

ZIP Code: 

King S<;:rv!ces 

+06-0609 

Leasing 

9 
Page 2 of 3 



,...^,^ MRDB Holdings LP d/b/a/ LPB Energy Management 

,,,„ Exhibit C-7 "Credit Report" 

IS 

* The information herein is furnished In confidence for your exclusive use for legitimate business purposes and shall not be 
reproduced. Neither Experian nor Its sources or distributors warrant such information nor shall they be liable for your use or 

reliance upon it. 

© 2011 Experian information Solutions Inc. 

:;!.: a n d s h e n <in . i :^ i i . : n n i " , i : 

i l 
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-8 "Banl<ruptcY Information" 

Not Applicable. 

55 



Applicant: MRDB Holdings LP d/b/a LPB Energy Management 

Exhibit C-9 "Merger Information" 

Not Applicable. 
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Applicant: MRDB Holdings LP d/b/aLPB Energy Management 

Exhibit D-1 "Operations" 

MRDB Holdings LP d/b/a LPB Energy Management was founded in Texas in 2001 to provide electricity 

brokerage services to clients in Texas. Since that time, the company has grown and provides other 

energy management services to clients across the United States. The Company has experience as a 

broker in many deregulated states in both electricity and natural gas around the country. In providing 

these services, the Company maintains a pricing analysis desk, data gathering and analysis function as 

well as a full customer service team to answer customers' questions. 

57 



Applicant: MRDB Holdings LP d/b/alPB Energy Management 

Exhibit D-2 "Operations Expertise" 

As mentioned in exhibits B-3 and D-1, MRDB Holdings LP d/b/a LPB Energy Management has been 

providing brokerage services in multiple jurisdictions for many years, including contractiriig with 

customers and representing customers as a broker to find established energy suppliers. The Company 

has over 1,000 customers, and has provided brokerage services across many states and in most 

deregulated areas, and has a tenured, experienced staff to provide these services. 

58 



Applicant: MRDB Holdings LP d/b/d LPB Energy Management 

Exhibit D-3 "Key Technical Personnel" 

Key members of the MRDB Holdings LP d/b/a LPB Energy Management team to provide the brokerage 

services include: 

John Fardella, EVP Sales 

John.fardella@ipbenergv.com, 732.542.7004 

Professional Experience: John has expertise in deregulated markets, specializing in demand-and-supply-

side management. Before joining LPB, John was the Mid-Atlantic Vice President of Sales for Suez Energy 

Resources, NA. He has also held senior sales positions at Constellation New Energy and Sempra Energy 

Solutions. 

John Seaton, SVP Operations 

John.seaton@ipber^ergv.com, 972.383.5200 \ 

Professional Experience: John brings over a decade of operational finance experience to LPB and a 

track record for reducing operational costs. As Director of Finance for a $1.4 billion telecommunications 

firm, John was responsible for the receipt, input and auditing of third party services encompassing over 

700 vendors and 9,000 monthly invoices. 

Dan Lawrence, Director Customer Experience 

Dan.l3Vt'rence(5)'ipbenerev.com. 972.383.5200 

Professional Experience: Dan is a business manager, product management professional and marketing 

expert with over 16 years of leadership experience. Dan acts as the customer's internal advocate for 

resolution of any service issues as well as serving as the escalation point to whom custorpers can always 

bring critical issues. 

Mirko Gumpel, Director Market Analysis 

Mirko.Kumpel(5^lpbener.gy.com, 713.979.9085 

Professional Experience: Mirko held positions as a Senior Supply Analyst and a Marketing Analyst for 

Suez Energy Resources. As a member of the supply desk, Mirko gained extensive knowlejdge of the retail 

pricing model and how it is applied to a customer's load. Also, Mirko was responsible for purchasing 

wholesale power futures and helped to manage a long-term energy portfolio. As a senior analyst, Mirko 

was also responsible for preparing Suez's supply team for new market entry into the lllinbis market. In 

addition to his expertise in the Retail Pricing Model, Mirko has extensive experience modeling utility 

tariffs to determine headroom and identify savings opportunities for energy customers. Mirko also has a 

comprehensive understanding of the dynamics of the natural gas and power markets. 
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