PUCO USE ONLY — Version 1.7
Date Received Case Number Certification

Number
Y/-12.04 - GA-AGG

CERTIFICATION APPLICATION
COMPETITIVE RETAIL NATURAL GAS BROKERS /AGGREGATORS

Please type or print all required information. Identify all attachments with an exhibit label and title {Example: Exhibit

A-16 - Company History). All attachments should bear the legal name of the Applicant. Applicants should file completed
applications and all related correspondence with the Public Utilities Commission of Ohio, Docketmg Division, 13™ Floor,

180 East Broad Street, Columbus, Ohio 43215-3793.
This PD¥ form is designed so that you may directly input information onto the form. You may also download the form by
saving it to your local disk. ‘

) SECTION A‘ APP

\NT INFORMATION AND SERVICE

A-1  Applicant intends to be certified as: (check all that apply)
D Retail Natural Gas Aggregator Retail Natural Gas Broker

‘ A-2  Applicant information:
: MRDB Holdings LP d/b/a LPB Energy Management

Legal Name
Address 12700 Park Central Drive  Suite 200 Dallas TX 75251
Telephone No. 972.383.5200 Web site Address "™ v-Ipbenergy.com
A-3 Applicant information under which applicant will do business in Ohio:
Name MRDB Holdings LP d/b/a LPB Energy Management
Address 12700 Park Central Drive Suite 200 Datlas TX 75251
Web site Address www.Ipbenergy.com Telephone No. 972.383.5200 % g
: , ™ OE =
A-4  List all names under which the applicant does business in North America: o =] %
LPB Energy Management MRDB Holdings LP _ c: \'J g
LPB Energy Consulting = g
» (o]
LPB Acquisition Company Zgj g
i .
A-5 Contact person for regulatory or emergency matters: ) ' &

Name Sue Sim Title Managef; Contracts and Compliance
Business Address 12700 Park Central Drive Suite 200 Dallas TX 75251

972.383.5200 Fax No. 972.421.4485 Email Address SUe- sirﬂ@!pbenergy.com
TR0 appearlnq ‘are A%

Telephone No.
rhis 3@ to certify that 51;2 S TR T
o LR o LAl i
accurace and conplois U . rogulac wuniis Do Hueines
o

jocument doiivered in fjx
ate rroltasod
rechnician ')4"’\ D & ; .
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A-6

A-8

A-10

A-11

Contact person for Commission Staff use in investigating customer complaints:

Name Sue Sim Title  Manager, Contracts and Compliance
Business address 12700 Park Central Drive  Suite 200 Dallas TX 75251

Telephone No. 972-383.5200 Fax No, 972.421.4485 Esnail Address  Su@-Sim@ipbenergy.com

Applicant's address and toll-free number for customer service and complaints
Customer service address 12700 Park Central Drive  Suite 200 Dallas TX 75251

Toll-Free Telephone No. 868.572.5721 Fax No. 972.383.8200 Email Address Service@lpbenergy.com

Provide “Proof of an Ohio Office and Employee,” in accordance with Section 4929.22 of the Ohio
Revised Code, by listing name, Ohio office address, telephone number, and Web site address of the
designated Ohio Employee

Name  NA - Seeking Broker Certification Title

Business address

Telephone No. Fax No. Email Address

Applicant's federal employer identification number 203459288

Applicant’s form of ownership: (Check one)

[ Sole Proprietorship 7 Partnership
(] Limited Liability Partnership (LLP) [] Limited Liability Company (LLC)
R Corporation ] other |

(Check all that apply) Identify each natural gas company service area in whﬁch the applicant is
currently providing service or intends to provide service, including identification of each customer
class that the applicant is currently serving or intends to serve, for example: residential, small

commercial, and/or large commercial/industrial (mercantile) customers. (A mercantile customer, as defined
in Section 4929.01¢(L)(1) of the Ohio Revised Code, means a customer that consumes, other than for residential use, more
than 500,000 cubic feet of natural gas per year at a single location within the state or consumes natural gas, other than for
residential use, as part of an undertaking having more than three locations within or outside of this étate. In accordance with
Section 4929.01(L)(2) of the Ohie Revised Code, “Mercantile customer™ excludes a not-for-profit customer that consumes,
other than for residential use, more than 500,000 cubic feet of natural gas per year at a single location within this state or
consumes natural gas, other than for residential use, as part of an undertaking having more than three Jocations within or
outside this state that has filed the necessary declaration with the Public Utilities Commission.)
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¥ | Columbia Gas of Ohio S 4 Iﬁesideptial v [Sman Commérqigl-: v

¥ |Dominion East Ohio ¥ [Residential Small Commercial | v

¥ | Duke Energy Ohio |/ | Residential | v [ Small Commercial | v/ [L

¥ | Vectren Energy Delivery of Ohio ZIResidential v | Small Commercial | v | Large Corhmercial / Industrial

A-12 1If applicant or an affiliated interest previously participated in any of Ohio’s Natural Gas Choice
Programs, for each service area and customer class, provide approximate start date(s) and/or end
date(s) that the applicant began delivering and/or ended services. -

| [cotambia Gas of Ohio
Residential -Beginhing"ﬁate of’SeWIce ' i Eud Datﬁ |
| D Small Commercial Beginning Date of Service End Date
| Large Commercial Beginning Date of Service . B l‘indl)ate
Industrial Beginaing Date of Service End Date

DDominion East Ohio

I___l Residential Beginning Date of Service ‘ e Endl)ahe B

D Small Commercial Beginning Date of Service End Date

Large Commercial Beginning ﬁgte of Serviee . G

D Industrial Beginning Date of Service End Date
DDuke Energy Ohio
Residential Beginning Date of Service -~~~ End.l
l:l Small Commercial Beginning Date of Service End Date

D Large Commercial _Béginnig_!)ﬁté of Service -

D Industrial Beginning Date of Service

D\/ectren Energy Delivery of Ohio

Residential Begmmngllate of Séwicg .

D Smalt Commercial Beginning Date of Service

Large Commercial Beginning Date of Service -

Industrial Beginning Date of Service

A-13 If not currently participating in any of Ohio’s four Natural Gas Choice Progra:}ns, provide the
approximate start date that the applicant proposes to begin delivering services:
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A-14

A-15

A-16

A-17

A-18

B-3

v | Columbia GasofOhio * - - Intended Start Daté ‘41172011,

Dominion East Ohio Intended Start Date  4/1/2011
7 | Duke EnergyObio - lntended Start Dafe, - 41320
¥ { Vectren Energy Delivery of Ohio Intended Start Date  4/1/2011

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS IND!C):%TED.

Exhibit A-14 "Principal Officers, Directors & Partners," provide the names,stitles, addresses and
telephone numbers of the applicant’s principal officers, directors, partners, or other similar officials.

Exhibit A-15 "Corporate Structure,” provide a description of the applicant’s corporate structure,
including a graphical depiction of such structure, and a list of all affiliate and subsidiary companies that
supply retail or wholesale natural gas or electricity to customers in North America. i

Exhibit A-16 "Company History," provide a concise description of the apphcalht s company history
and principal business interests.

Exhibit A-17 "Articles of Incorporation_and Bvlaws,” if applicable, proi!ide the articles of
incorporation filed with the state or jurisdiction in which the applicant is incorporated and any
amendments thereto.

Exhibit A-18 "Secretary of State," provide evidence that the applicant is currently registered with the
Ohio Secretary of the State. :

I A
SECTION B - APPLICANT MANAGERIAL CAPABILITY AND EXP

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS ]l’gD[CATED
|

Exhibit B-1 “Jurisdictions of Operation,” provide a current list of all le’lSdlCthIlS in which the

applicant or any affiliated interest of the applicant is, at the date of filing the application, certified,
licensed, registered, or otherwise authorized to provide retail natural gas servtcd or retail/wholesale
electric services.

Exhibit B-2 "Experience & Plans," provide a current description of the applicant’s experience and
plan for contracting with customers, providing contracted services, providing billing statements, and
responding to customer inquiries and complaints in accordance with Commission rules adopted pursuant
to Section 4929.22 of the Revised Code and contained in Chapter 4901:1-29 of the K)hm Administrative
Code.

Exhibit B-3 "Summary of Experience,” provide a concise and current summaﬁ‘y of the applicant’s
experience in providing the service(s) for which it is seeking to be certified to provide (e.g., number
and types of customers served, utility service areas, volume of gas supplied, etc.).

Exhibit B-4 "Disclosure of Liabilities and Investigations,” provide a description of all existing,

pending or past rulings, judgments, contingent liabilities, revocations of authority, regulatory
investigations, or any other matter that could adversely impact the applicant’s financial or operational
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B-5

B-6

C-1

C-2

C-3

status or ability to provide the services it is seeking to be certified to provide.

Exhibit B-3 "Disclosure of Consumer Protection Violations,” disclose whether the applicant,
affiliate, predecessor of the applicant, or any principal officer of the applicant has been convicted or held
liable for fraud or for violation of any consumer protection or antitrust laws within the past five years.

[v] No [OYes

if Yes, provide a separate attachment labeled as Exhibit B-5 'Disclosure of Consumer Protection
Violations,” detailing such viclation(s) and providing all relevant documents. '

Exhibit B-6 "Disclosure of Certification Denial, Curtailment, Suspension, or Revocation,” disclose
whether the applicant or a predecessor of the applicant has had any certification, license, or application
to provide retail natural gas or retail/wholesale eleciric service denied, curtailed, suspended, or revoked,
or whether the applicant or predecessor has been terminated from any of Ohio’s Natural Gas Choice
programs, or been in default for failure to deliver natural gas.

No [JYes

If Yes, provide a separate attachment, labeled as Exhibit B-6 "Disclosure of Certification Denial,
Curtailment, Suspension, or Revocation,” detailing such action(s) and providing all relevant documents.

REt b e s BN R e Y e

SECTION C - APPLICANT

R R i agi)

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED

Exhibit C-1 “Annual Reports,” provide the two most recent Annual Reportsjto Shareholders. If
applicant does not have annual reports, the applicant should provide similar 1nf0nnat10n labeled as
Exhibit C-1. or indicate that Exhibit C-1 is not applicable and why.

Exhibit C-2 “SEC Filings,” provide the most recent 10-K/8-K Filings with the SEC. If applicant does
not have such filings, it may submit those of its parent company. If the applicant does not have such

filings, then the applicant may indicate in Exhibit C-2 whether the applicant is not requlred to file with
the SEC and why.

Exhibit C-3 “Financial Statements,” provide copies of the applicant’s two most recent years of
audited financial statements (balance sheet, income statement, and cash flow statement). If audited
financial statements are not available, provide officer-certified financial statements. If the applicant has
not been in business long enough to satisfy this requirement, it shall file audited or officer-certified
financial statements covering the life of the business.

Exhibit C-4 “Financial Arrangements,” provide copies of the applicant's current financial
arrangements to conduct competitive retail natural gas service (CRNGS) as a business activity (e.g..
guarantees, bank commitments, contractual arrangements, credit agreements, €tc.)

Exhibit C-5 “Forecasted Financial Statements,” provide two years of forecasted financial statements
(balance sheet, income statement, and cash flow statement) for the applicant’s CRNGS operation, along
with a list of assumptions, and the name, address, email address, and telephone number of the preparer.
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C-6

C-7

D-2

D-3

Exhibit C-6 “Credit Rating,” provide a statement disclosing the applicant’s current credit rating as

reported by two of the following organizations: Duff & Phelps, Dun and Bradstreet Information
Services, Fitch IBCA, Moody’s Investors Service, Standard & Poors, or a similar organization. In
instances where an applicant does not have its own credit ratings, it may substitute the credit ratings of a
parent or affiliate organization, provided the applicant submits a statement signed by a principal officer
of the applicant’s parent or affiliate organization that guarantees the obligations of the applicant.

Exhibit C-7 “Credit Report,” provide a copy of the applicant’s current credit report from Experion,

Dun and Bradstreet, or a similar organization.

Exhibit_C-8 “Bankruptcy Information,” provide a list and description of any reorganizations,

protection from creditors, or any other form of bankruptcy filings made by the applicant, a parent or
affiliate organization that guarantees the obligations of the applicant or any officer of the applicant in the
current year or since applicant last filed for certification.

Exhibit C-9 “Merger Information,” provide a statement describing any dlSSOlUtIOi‘l or merger or
acquisition of the applicant since applicant last filed for certification.

PROVIDE THE FOLLOWING AS SEPARATE ATTACHMENTS AND LABEL AS INDICATED,

Exhibit D-1 “Operations,” provide a current written description of the operational nature of the
applicant’s business functions.

Exhibit D-2 “Operations Expertise,” given the operational nature of the applicarit’s business, provide
evidence of the applicant’s current experience and technical expertise in performing such operations.

Exhibit D-3 “Key Technical Personnel,” provide the names, titles, email addresses, telcphone

numbers, and background of key personnel involved in the operational aspects of the applicant’s current
business,

Applicant Signature and Title /)/Y/L{A-/_‘ ’ [Pk o 7' Geren( @%v

Sworn and subscribed before me this 3 day of mN‘Clr\ Month 20) \ Year
Jotery Poblic
4 Sevah Schuchter, )‘J Yoo
Signature of official administering oath - Print Name and Title

)=\ - zo14

My commission expires on

.- )

\'Ill"
\1' y 'ﬂ%

SARAH RUTH SCHACHTER
% Notary Public, State of Texas
‘“ My Comrmission Expires

,,,gi.},‘&“ Jaﬁuarv 17, 2014

Wi ey
xxg..,:_o
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ThelPublic Utilities Commission of Ohio

Competitive Retail Natural Gas Service
Affidavit Form
(Version 1.07)

In the Matter of the Application of

),
M RME Ho(ﬂ:\'tg; Lp M Lﬁf%" j Case No

- ' -GA-AGG.
for a Certificate or Renewal Certificate to Provide )
Competitive Retail Natural Gas Service in Ohio. )
County of @aum
State of Ty,
/‘11:1, fthe 4@-[;@ [Affiant], being duly sworn/affirmed, hereby states that:

(1) The information provided within the certification or certification renewal application and supporting information is
complete. true, and accurate to the best knowledge of affiant, '

(2) The applicant will timely file an annual report of its intrastate gross receipts and sales of hundred cubic feet of
natural gas pursuant to Sections 4905.10(A), 4911.18(A), and 4929.23(B), Ohio Revised Code.

(3) The applicant will timely pay any assessment made pursuant to Section 4905.10 or Section 4911.18(A), Ohio
Revised Code,

(4) Applicant will comply with all applicable rules and orders adopted by the Public Utilities Commission of Ohio
pursuant to Title 49, Ohio Revised Code,

(5) Applicant will cooperate with the Public Utilities Commission of Ohio and its staff in tﬁe investigation of any
consumer complaint regarding any service offered or provided by the applicant. ‘

(6) Applicant will comply with Section 4929.21, Ohio Revised Code, regarding consent to the jurisdiction of the Ohio
courts and the service of process.

{7) Applicant will inform the Public Utilities Commission of Ohio of any material change to the information supplied in
the certification or certification renewal application within 30 days of such material change, including any change in

contact person for regulatory or emergency purposes or contact person for Staff use in investigating customer
complaints,

(8) Affiant further sayeth naught.

2 ) 2 rhee
Affiant Signature & Title W/ ( /A, it of Goonl P rfon.

Sworn and subscribed before me this _3 day of mt)\f‘d'" Month 2.0\1 Year

52 W%} ooy Sehoditen Nereoy Dol )i

Signature of Ufficial Administering Oath Print Name and Title

J- 13- 20K

My commission expires on

"anBlite, RUTH SCHACHTER
e !.g,‘.:;,— Ngt‘:? l:.ubuc, State of Texas
3 My Commission Expires
~Jonuary 17, 2014

yree
Stren

Snd
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit A-14 “Principal Officers, Directors & Partners”

MRDB Holdings LP d/b/a LPB Energy Management has one principal officer who is also a majority
owner: '

Matthew Berke, President of the Generat Partner
12700 Park Central Drive Ste 200
Dallas TX 75251

Phone: 972.383.5200



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit A-15 “Corporate Structure”

MRDB Holdings LP d/b/a LPB Energy Management is a Texas Limited Partnership. The Ciompany does
not have any affiliates or subsidiaries that supply retail or wholesale electricity or natural gas to
customers and companies that aggregate customers in North America.



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit A-16 “Company History”

MRDB Holdings LP d/b/a LPB Energy Management was founded in Texas in 2001 to pro{ride electricity
brokerage services to clients in Texas. Since that time, the company has grown and provides other
energy management services to clients across the United States. The Company has experience as a
broker in many deregulated states in both electricity and natural gas around the country.

10



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit A-17 “Articles of Incorporation and Bylaws”

MRDB Holdings LP d/b/a LPB Energy Management is a Texas Limited Partnership, and thus does not
have Articles of Incorporation nor Bylaws ‘

11



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit A-18 “Secretary of State”

See attached.
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DATE: DOCUMENT ID DESCRIPTION FILING EXPED PENM_.TY CERT COPY

10/25/2007 200729701314  REGISTRATION OF FOREIGN LIMITED 125.00 .00 .00 .00 00

PARTNERSHIP (LPF)

Receipt
This is not a bill. Please do not remit payment.

MRDB HOLDINGS, LP

12700 PARK CENTRAL DRIVE
SUITE 200

DALLAS, TX 75251-1524

STATE OF OHI1O
CERTIFICATE

Ohio Secretary of State, Jennifer Brunner

1735411

It is hereby certified that the Secretary of State of Ohio has custody of the business records for
MRDB HOLDINGS LP

and, that said business records show the filing and recording of:

Document(s) Document No(s):
REGISTRATION OF FOREIGN LIMITED PARTNERSHIP 200729701314

Witness my hand and the seal of
the Secretary of State at Columbus,
Ohio this 24th day of October, A.D.
2007.

__Ir‘ b . E 3
United States of America g) 7 S

State of Ohio

Office of the Secretary of State Ohio Secretary of State




AR OR Hotdivgs P L84 (P8 Erpkey

ARPY AN AT

AR A AR ARATOMRWARUMIAG =~ = o e e
DATE: DOCUMENT ID  DESCRIPTION , FILING EXPED  PENALTY CERT copy
04/14/2008 200810203400  TRADE NAME/ORIGINAL FILING (RNO) 50.00 00 00 A hagl

Receipt
This is not a bill. Please do not remit payment.

PETER SCHMIDT

LPB ENERGY CONSULTING
12700 PARK CENTRAL DRIVE
DALLAS, TX 75251

STATE OF OHIO
CERTIFICATE

Ohio Secretary of State, Jennifer Brunner

C 1772618
It is hereby certified that the Secretary of State of Ohio has custody of the business_ records for
LPB ENERGY MANAGEMENT

and, that said business records show the filing and récording of:

Document(s) : Document No(s):

TRADE NAME/ORIGINAL FILING . . 200810203400
Date of First Use: 04/07/2008 MRDB HOLDINGS LP
Expiration Date: 04/09/2013 12700 PARK CENTRAL DRIVE
SUITE 200
DALLAT, TX 75251

Witness my hand and the seal of the
Secretary of State at Columbus, Ohio
this 9th day of April, A:D. 2008.

United States of America g; 7
State of Ohio
Office of the Secretary of State Ohio Secretary of State




Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit B-1 “Jurisdictions of Operation”

MRDB Holdings LP d/b/a LPB Energy Management is currently authorized to provide brokerage and/or
aggregation services in the following states: Connecticut, Delaware, |llinois, Maryland, Massachusetts,
New Hampshire, New lersey, Texas and Washington, D.C.

15



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit B-2 “Experience & Plans”

MRDB Holdings LP d/b/a LPB Energy Management current experience, practice and plans include
contracting for the Company’s suite of energy management services, inctuding providing energy
brokerage services. After contracting for the services, the Company’s employees provide the contracted
services, and send bilis directly to clients for these services where applicable, or incorpdrating a fee pér
unit of energy as billed and coliected by the contracting supplier. The Company has a customer service
email address and toll-free number-it provides to customers to answer any questions au{qd provide
general customer services and support.

16



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit B-3 “Summary of Experience”

As mentioned in exhibits A-16 and B-1, MRDB Holdings LP d/b/a LPB Energy Managemént has been
providing brokerage services in multiple jurisdictions for many years, including contracting with
customers and representing customers as a broker to find established energy suppliers; The Company
has over 1,000 customers, and has provided brokerage services across many states anc:in most
deregulated areas.

17



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit B-4 “Disclosure of Liabilities and Investigations”

None.

18




Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-1 “Annual Reports”

Not Applicable — MRDB Holdings LP d/bfa LPB Energy Management is not a public company, but is a
closely held private company. The Company does not prepare annual reports to the partner group.

19



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-2 “SEC Filings”

Not Applicable ~ MRD8 Holdings LP d/b/a LPB Energy Management is not a public company, and thus is
not required to file with the SEC. ‘

20



Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-3 “Financial Statements”

See Attached.



MRDB Holdings LP d/hb/a LPB Energy Management
E)d:llblt c3 “F_i_t_l_ar_l_;ial Statements”

Consolidated Financial Statements and Report of Independent Certified Public Accountants
MRDB Holdings LP dibla LPB Energy Management |

December 31 2006 and 2008

lZ
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MRDB Holdings LP d/b/a LPB Energy Management
Exh‘;bit C-3 “Financial Statements”

i-'.f“l? ﬁ 1y

G
3
i
&
=g
Fm
€
d

Report of Independent Certified Public Accountants

PR SR T -
Grant Thoraton (AP

1717 ?u.r:'m Sweet, Suite 13
Dattas, TX 7H2G14667

) TEIAEGL230G

) L2TABELETG

The TOT

Ny s Li . e Grant T hordnte S0
MRODB Moidings LP i Geat{Thorsds Lon
st

d/b/a LB Boerey Masspoeimens

We have audited

sccompanying consolidated balance sheers of MRDS Holdings LP dt’l}ja LPB Lnergy
Manspement as of Decernbrer 31, 2009 and 2008 and the relased consolidared starements of operatons,
changes in pariners’ m{;:‘aif ideticn}, and cash Hows for the vears then ended. These fmancial statements are
ihe responsibility of the Partnership’s management.  Qur responsibility Is to express an opinion on these
francil stalements based on our audirs, '

We conducted our audite m sccordance with audit ting stundards generadly accepted m the United States of
Amenica as extublished by the American Tnstinate of Certified Public Accountants, Those standards requice
thar we plan and ?erfdrmf%::: aucit 1o obtaln reasonable assurance abou! whether the financial statements are
free of material misstatement. An zudis includes consideration of internal consrol over Bnancial reporting as 2
basts for destgning audie procedures that are appropriate in the cireumstances, but not for the purpose of
Xpressing 20 opition on the clfecivencss of the internal control over fisum_ml reporting. Accnrc.m&iy, we
£Xpress oo such opinion. An audit also meludes examining, on a test basis, evidence supporting the athounts
and discinsures 1 the financial statements, as ssessing the accountisg principles used and significans cstimates
made by matagement, 53 well as evalu anng the overall financial statement presentation, We believe that our
sudits provide g reasonable basts for our upsm( Mi.

In our opinion, the consolidated financial statements referred 1o above present faiy, in all materal rcapecls
the financial posttion of MRIDE ) Inldings 1P d/b/a 100 Energy M'c.mgc ment as of Decernber 31, 2009 and
2008 and the resdrs of 1y operitions and iy cash fows for the vears then ended in conformuy with
acconnting principles yenerally accepred in the United Stares of America.

Drallzs, Tevas
fugn 17200

C:ram *hcrnfen f.a_‘*

fanind Tuepbo: f¥maprag o 2‘3




MRDB Holdings LP d/b/a LPB Energy Management
Exhibit C-3 “Financial Statements”

MRDB Holdings LP
d/5/a LPB Encrgy Managemoent

CONSOLIDATED BALANCE SHERTS

December 31, 2008 and 2008

ASEHTS

{ash

Serounis n Lie, net

Relaed party recoivable

Prepaid and ofher current g
Toml curveny assers

Praperty and egupiient, ne
ey
Other inanebie ussers

nher assews
Tzl nssets
LIABILTITES AND PARTNERS DEFICIT

Accounts payable

Accrued habilites

Deferred revenue - curment
Partner notes .

Curremt pornon of long-term deby

Tot:d current Habidiues

Deferred revenue - long-rerm
Other Jong-term Labilities
Reduted party debt
Bartrer notes
Lo rerm debt
Comminments and contiigrencies Note K
L'omal habiities

T ot TE T
Partiess’ deflies

i 1t IS PP e et -
Powad babidmes and parroers” defim

The sccompaaying notes are an inregral pare of these

2

2

$ 273879
2268458
124,963
135956

463,765
3,761 453
205 295
66,173

2803206

642 622
4502476
321,768
68,199

$.9.083210

$ 8337731

§ 193,200
1,314,373
1,549,326
1,051,666

500,000

$ 268938
1442978
961,671

1,600,000

4,608,664
1,577,870
109,038
2,950,931
3,000,000
12,246,512
£2.663.296)

PRCL Ea LR X2

$. 4583210

3673547
1,746 706
132,793
850,000
1,000,000
2.500.000

9,903,086
(1565335

$.8.337.731

consoelidated fnancial sigtements.




MRDB Holdings LP d/bfa LPE Energy Management
Exhibit C-3 “Finanrcial Statements”

MRDB Holdings LP
d/b/a LPB Energy Manugement

CONSOLUIATED STATHMENTS OF OPERATIONS

Yeurs cnded December 31, 2009 and 2008

et
1l processit

a8 audn

DOUIWARTC S MUniiE oy

Onbaer roveme

Faosval puvenue

Cost of sales

Sales and marketing |

Gen Lratlve
Reseurch and developnient

cral and adimin

E‘}rjﬂfc'(ri;xré{)ll

Amaortzanon

Lomloperating expenses

Tntterest and other LXpenses
[nceme hefore maxes
State INCOMe tax expense

Net lovs

The accorny

3

20034

2008

{2089 283
1,079 606
1,013,697

825,189
262 41

$11,997 17
572418
911,876
750,121
143571

16,170,272

14.375.00%

3,723,680
5,363,902
4,990,457
1,170,740
230,633
116471

3,347,372
5 707,107
5,636,200
887,908
381,719
129 489

16,595 459

(425,617

(692,314)

16,080,804
714800

2304463

11,117,931

68,155

{2,011,204)

58 066

S.L1L180,086)

520022165

Lilying nNotes are a0 meegral pan of these consolidated finaneal stetemenss.
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MRDB Holdings LP

d/b/a LPB Energy Management

CONSGLIDANTED STATE

TENTS OF CHANGES TN PARTINERY CAPITAL/(DEFICYL

Years ended December 31, 2009 and 2008

Partners” caphaal, fauare - 2008

o ,
Addiional ennributed capid velued o
Phamom Baury Toterests Plan

Net loss
Parmess” deficir, December 31, 2008

Addinonal e

Douted caprtal réluted o
Phanzom Lgury Toterests Phan

Net fous

Parmers' defiat December 31, 2009

‘the accumpanving notes are &n miegral part of these consolidated financial stateshongs.

Limited

Pariners

118913

(2 0679685

PYEINSLLSATE A

{1,564,415)

88,0692
(L1853TH

PRLER X LI LESN )

$206L6Y0

118,984

(2069214

£1,565,335}

85,145
(1,186,U86)

FECEE -2 o

$(2.663.296)
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MRDB Holdings LP
d¢/b/a LPB Energy Management

CONSOITDATED STATEMENTS QF CASH FIL

Years ended Decemnber 31, 2

Cush dows

Nt foss
Adiustnents 1o recongile net loss to net cash fused 1y

tignl

11 Toin ] [T} iy
provided b aperating activ

jrenreaa

reperty aricl couipment

Amorzation of mnangible assens

based compengation oapense

H

{
Provision for bad debis
H asset haponal

. o TSI
(I)E'.!L'f;la'i’.‘i\i?: assets and habihtes:

s recorvabie
Redared party reecivable
Prepadd and ether current asschs

Nonourrent assers

Accounts payabke
Deferred revenue
Accrued ubilittes

Long-term Babsibies
Net cash fused 105 provided by operating acuviues
Neteash fused ) ted by opetsting acuviy

Cash florws from wvesting acuvities:
Purchases of propeny and equipment

Proceeds from sales of wssens

Acepmattion carn-ou! PayImens

Netcash ared I investing acuvites

Cash fows from (inencing actvites
Repavment of delx
Procecds {vom draws on line of credt

Net cash provided by {used iny Inancing activities
Net inerense In cash and cash cquivalents
ashy and eash cquivalents, bepinning of period

frash and cash e

realents, end of period

o

{ash pand for sGate moonie ases

b mvestng achivites:
Acquisivon carn-out obligatons

39 and 2008

W

(44,389
418,828
192,610

{23 7355

20069205

181,719
129,489
118,984

76,613

(456,737
27,204
A3071

16,9603
135,520
1,958,267
614,002
57,296

£300,364)

(132,693
2,109
(1,297 603}

(221,570) |

£171,321}

(3928913

(1428187

1 961 000

{4,100000;
GO0

1. 900,000

(500,000}

171,349

275,879

50,165

225,734

& 23879

&5
w
-
(¥l
-y
o
r o)

15
[
[
-3
L
b=

§1,258979

L]
we
-
s ,_1

4
[

£3,761,512

The zecompanying nutes are an mtegtal part of these cunsohdated financial statemes.
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MRDB Holdings LP
d/b/a LPB Energy Management

NOLE

SOLIDATED FINANCIAL STATEMENTS

-

Decermber 31, 2009 and 2008

‘ NOTE A- NATURE OF BUSINESS

; ;\‘izu;.&y sment and s wholly-owned subsidary, Pnergy Cost

, { : < Parmership™, 15 a full senvice GRELZY MANAGEMERT firm with over 1,000
"mr::s«; A POV Cr TR cl;cnw i the United Stares of Amenca. The l’artmrdzm asersts their clients in
i, repatiing and reducing energy costs and asuge by cupturing and analyziog monthly utibity bl
arwd mieter data. The T‘r.ram--;s}‘;'.n offers an iniegraed approdc i 1 reduce costs ihmugh a vanety of
TCIMCNT Aen

RRY utions, inchuading emergy procutement services, bl processing and bill audic
sewiu‘fs; ot \wvc- -"Ic~ l.nd d,\u, ul response DrOgIams; @ well s decreasing usage thmugh eneryy

TE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Prnciples o Consolidaton

he accompansing consobdued finzncal sitenients have been prepared m accordance with accounting
prnciples guncrﬂ”" accepled in the United States of America and mcdude the accounts of the Partnership.
accounts and (ransacuons have been elimunated o the consolidmed financial

.'\.1 CTCOmPALY
statcmnents,

LPB w5 highly leveraged, whicl makes 1t vulnerable to changes m general economic conditons. LPBs
ability 1o repay or xr‘[*r ance 15 Gebt will depend on, amnoeng other tlm1;35 fmancial, business, market,
competitive .md atizer condittons, many of which are boyond LPBs conrol,

h fkm fmm c;pcmuons and avatable botrowings under its revolving line of credit

o fund working capitsd, capital expendiius ru.ju.rc,mmt:», mierest p.mnmts and
scheduled debt principal payments for ar least the nexs twelve months. Sew further discassion of the debt
oblyzatons in Nores 1, ?nd}

- Lse ot UNALEs

The preperation of fnancial sratements in conformin with acenunting principles genesally accepted in
the United States of Aimerica requires management to make estimares and assumprons that affeer the
amounts reported w the cans idated finnnoal statements and accompanving notes. Actual results could
difter fromn thuse cstimares L.cp.f:ru'hng upon cerfain ssks and uncenainnes, Sigfxificxm estirnates made by
manurement nclude those made in the areas of revenue recogninon, trade acenunts receivable aad
related alloowa IS, valuatton of potential impainment of long-fved assers, goodwill and other intangble
assety and valoaton for equiy-based compensation expense.

Management periodicallv evaluates estimates used in the preparation of the consclidated financil
statemens for continuod rmm.mhzcncw \pp"g sprizte adpustment, 1f any, o the cstmares "%bt‘d are made

provpectively based snosuch P adic evaluatons,


file:///vith
file://�/cs/tal
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MRDB Holdings LY
d/5/2 LPB Encrgy Management

< CONTINUED

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

The Pensenship considers all hughly liquid investment instruments wuh an onginal mamnry of three
raoinrhs of less to be cusli equevalonts, Cash and cash equivalents ar December 31, 2008 angd 2008 consist

of demmnd deposity at banks,

Figascial ingrrur - : . ‘o X i . . ) ; o P
inancial mastrumenis tha potentially subleet the Partnership 1o cotcentrations ok credin dsk conasist

.. S
prine ‘:’)du_\' of cash and tade accounts receivable. The Partnership maintains 4s cash deposits with
primarily one lnancial nstiwution, . Depostts held with this bank may exceed the amount of federal
dcpm~ wsurance provided on such deposi.

As of December 31, 289, accounts reectvable from one governmental customer and from one Corporas
customer represented 32¢% and ..U"'w, respectively, of 'Jui accounts receivable, No other cusiomer

balnnce U;mpﬂ«nd mote than 1™ of toml accounts receivable as of December 31, 2008, During 2009,
revenie from onc castomer r presenzed JP% of wial revenue. No other customer comprised more than
%5 ol woral revenie for 2009, o

As of December 31, 2008, accounts recetvable from one goveramental costomer and from one corporate
custemer tepresented 38%% and 14%, respectively, of wal 2ccounts recetvable.  No other customer
balance ('U"‘-pf.u:d more than 1% of wotal accounts receivable as of December 31, 2008, During 2008,
evenne from one customer TUPTCSLE wed 30%% of foral revenue, No other custumer Compnst_d more thun
14 af waal revenue for 2008, :

Accounts Recetvable -

'/}.

ignificant portions of the Partnership’s trade accounts recetvable are due {rom energy suppliers. The
Parmnership recoives cornmission pavments from eacrgy supphers based on the energy usagc transacted
Tt‘cf“ VOO 113 enery customers and the energy suppuers. The Partaership provides credit in the form of
mvaoiced and t!mlh < accounts receivable o energy suppliers and its energy customers in the normal
course of buss The Parnership determines ns allowance by considering 2 number of {acrors,
wctuding the thoof tine trade accounts receivable are past due, the E’an., rship’s | previous foss
history, and the costomer's current tability to pay its sbligation to the Parmership. After all attempts to
colieet 2 receivable have fafled, the secevable 55 wrirren off apains: the nﬂmnmc for doubtful accounts
The allowance for doubiful aceounrs activity was as follows {n thousands):

Wirire-offs:

Buginniny Charge w aet of Lnding

_bahimee EXPEIISC TeCOvenies b‘!"‘mﬂ’

3 - e I “ :

2008 i $76 §08; § 8
§ 5 $

G s - P 814
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NOTE B - SURMMARY OF 41

MRDB Eoldings LP
¢/b/a LPB Encrgy Management

NUPPES TO THE CONSOLIDATED IFIN

ANCIAT STATEMENTS - CONTINUED

December 31, 2000 and 2008

IFICANT ACCOUNTING POLICIES - Continued

\
i’mm“‘ and Downmenr

are recorded Depreciation is computed using the straight-line method

1
over the estimated usebu? Hves of the relared assets, which are as follows:

ropernt amd cauipnie

Al COAL

Compiier sufbware 3 vears
Lompiier couipment : 5 yents
furnuure snd bxrures : 7 vears

B

vements ‘ The shorter of the life of lease
or the estimated life of the asset

Tesscindd

Maintenanee and :'cp;zi: costs are charged o expense as incurred: costs of major additions and
Betrerments are capimalized.

impanment of Long-Lived Assels

Long- bved assers include pe OpeLty i and e}mpmunl inangble assets and goodwill The Parmership
reviews long-lived assens for impairment whenever events or ciscumstances indicate that the carrying
amount of an asset pay oot be reeoversblv, The Parine rxth LEVICWS gr}odwxh for impatement at least
annually. An impairment loss is recorded In the pericd m which it is determisied thet the assel i3 not

recoverabler Recos verabiliey of assens (o be held and used 15 measured by 4 compartson of the carrying
.
i

amount of o asset o fuwiee cash fows expocted to be generated by the asset, which FeCuires thc
Partniers {‘.:p ro muke rudgments regarding long-term forecasts of futtre revenues and costs related to the
assets subjeat 1o review. No long, Tived assets were determined to be imparred during 2009 qm‘ 2008

For Vahee of Frnoncal Insrmamenrs ' !

A

Ve of December 31, 2009 and 2008, puanagement esimares shat the fair value of qash and cash
caubvaleniy, accounis recetvables, acconnts pay able, and acemed eNpEnSes ATt carried at amounts that
ressonably approsimate their fur value duc to the shert-term nature of these instrmenizs, Based on the
Dorrowing raie: currenty avallable 1o the Partnership for debt insrruments with similar terms and average
matuntes, e carryig value of long-reem debt approximares fair value.

Revenue Recooninan
o

up recogmizes revenues when earned and cither reabized or rﬂﬁ?ab!o which oeccurs when
cmeni cxisis; ¢2) the serviee has been
Liliey i reascnably assured.

shi

he foliowing coters are met ) g);rau(txn ¢ evidence of an arracgs

The Parmer

b ,-"‘
ndereds R the fee s Nsed o

rerrunabie: and M8 collectab

p'fmuw:i..- senvices relate o the procurcment and procursment MALAgemei of clectmeny,
renuwable enempey through its nerwork of enerpy providers. Revenue is recognized
5ot CRCTEY UsRRe. Procuremarst

! : O "-‘1',)’,;:« from energy prrwidc:& hased on end
SerVice revenue s recopiiied over the penod the and user usage 15 gcm:;&tc(a. {_m srmisstons recelved in
advance of energy a:;agc are sdeferred and recagnized ay rovenue 4s Cnergy g GUCUrs.
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MRDB Holdings LP
d/bfa LPB Energy Management

AT CONSOLIDATED FINANCIAL 3TATIDENTS - CONTINUED

NTING POLICIES - Cogtinued

Bl processng serviees relae o e analvsis of monddy uttiny bafls w0 capuare L wihty bfl datg and provide
reparts and analvis o end ysers. Services o also mchude {ravment of wt irr; bills on the end wser’s

;

buzr.. e E’uti,u\}ﬂn recugmzes revenue relned w0 bl processing services as these services are

rendered Por service foes ;ca.cn‘cd i advance, revenue iz deferred and recopnized aver the service

petiod.  For sci-up fees and implementation fees charged 1o customers, revenue s deferred and
recogtized over the capected customer relationship, which is rvpically the contract period.

tabvsts of monthly ey bills and meter data on esther ¢ fized fee basis or
contngency tve s, Fed foe vervices are recopn ed s services are (_cxmp;c' . Contihgency ff'c
wr\'icc.-;x. are tecognized over the peniod of end user encrgy usage based on 2 pre- -determined percentage
of en flg} cOaty :«;i‘-'t‘d.

S
?-

Bt audit services relite t

Soltwary v“c* are sold both as stand zlone perpetud leenses and bundied tugvr‘m with post-contract
support services, trpically servics and maintenance. Revenue from siand-alone software litense sales 1
t=mgz‘5zm‘! when ‘i-r earnings process has been completed, which s typreally triggered by the delivery of

soiftware, 77nr suftware sales arrapgeinents with both software lcenses and pobt -contract support, the
entire sajes revenue s deterred and recognized over the post-conizact support period as the Parmerahxp
has not ver established sufficient \'undorn\'pucz ic obicctive evidence of far value for pf»{cumimcf
SUPPOrt servives 1o separate the wnits of accounting,

Revenue rdated 1o senewal of software post-contract support services are deferred and recognized over
thy renewal term.

Sales tax collected from cuvtomers and remitied o the applicable taxing authonues s accounted for on a
et mms, with oo nneacl o revenes,

Comymissogs

Commission :\'pt'a\:c assocuied with pz‘ornrcmcm service sales s accrued upon contradl execunon.
Generally Y% of the commission i paad 1o sales personnel m the month {ollowing coniract execuron.
The remaming lfl daas paindd at the cad of the conmct tenm. Comnussion expense assocated with other
sales B generalle pard 1 sades persoact whun payment s recerved from customers.

Rescarels and Development Cosrs

Research and develonment costs, consisting p;'iman' of sularies and beneflt costs, are charged o expense

as ineurred, I}qrm}\ JuY and 20w zi search and development costs were $1,170,74) and $887,908,
respoctively.

9

3(
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MRDE Holdings LP
d/b/s LPB Encroy Management

NOTESTO TR CONSOLIDATED FINANCIAL STATEMENTS - CONTINUE

December 31, 200% and 2008

NOTE B - SUMBARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

ot vereices arce based upon earable wsape volume, procurement service revenue is generally
v usage from air condiioning equipment peaks.
v anaffeciod by seasonality fluetzanons.

higher during the sumoer mombs when the electme

1 .
Crher males and services are genen

Rt Paperie.

The "ar:rwrsinp has emtesed into operating lease sprecments for s offiees, some of which conton

B

pre nisions for periods of free rent, periods in which rent paymenis are reduced, or contan provisions for

future rent escalations. The Parmenship recognizes rems expense o x ﬂu-h,_,.n line basis <ver the term of
,

the lease, The loase term commences on the date the Parstiership bas the right © ke possession znd the
nght to control use of the leased premises. The difference berween acrual rent p’-:!,’mex*is and the rent

© \m nse recorded i any given perind ix creclited or charge: 4w cicﬁ_rrrd rent, which s included 'u”cruvc!

Hubilines in the sccompanying consclidared balance sheess.

Sdvertsing Hunaise

Advertiamg, sales promotion and musketng-related costs are expensed as neurred. Por the years caded

Dcun‘b\r 11, Zil(l“ and 2008, adverdsing and marketing expense nppmxim::tcd $126,000 and $109,000,
spectively, which s mcladed inosales and markenng opersting expenses in the accompanying
msolidared statements of OPCTREGNS,

Eoutiy-Based Paviment

, the Parnership pravted phantom equity interesis, which are mmlar m natare 10
‘_{n;s‘, us deseribed i Note L ke Partnership recognizes equity-based compensation
ase based oo the graot date fair value amormized over the requisite service perivd, less an estimarted
forferture rate, which is 1&;5%15?L{1 A} Y.

awards. ll\m model requires the input of subjective assimptions including expecied torm, volatility,
dmdr*d yleld and g3 L:Atru INICLCSE rates.

Incoene Tases

]

The Parmership - reated as o partners I“wlp for federal income tas purposes. As such, the Parmership
oes not direcrly pay income taxes on i income or benefit from its losses. Instead, its indome and other

its paﬂm rs for federal and, where applicable, stare income rax
o B2l 3 HAGAT was mpned into faw by the Governor of Texas as a
i hise wax law. HB% v hus {‘\pﬂm_c" the dcimmhn of maxpaving,
el puriner ‘lxps The Parmership recorded state meome ax {.mw;:. of $6%,155

S.u

B
™

creribgies are prssed through

Chy By 18, 2000, h.o

Z” B, respectively,

14

ship uses the Black-Scholes upton-prcing model 1o detenmine the grant date fair value of

s
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MRDBE Holdings LV
d/b/a LPB Energy Munagement

ONSOLIDIATED FINANCIAL STATEMENT: - CONTINUED

Diecember 31, 2009 and 2008

NOTE B . SUMMARY OE SIGNIFICANT ACCOUNTING POLICIES - Continued

messiop adopied e provisions of FASE Neconuung S dafdt Coditicaton [ASC) 740, {vom:
wrd related to uncermin ax puszumzk on Decernber 31, 2009 Previously, the Partnesship had
arcounted for ax w:::,:-uc:xci:.-& m accutdance with ASC 450, (.,r:mtmgf:ﬂclc. As regured by the
uncertain ey idance of ASC 740 the Darmership recognizes the financial statement beneftn of
2 m-P‘)bIL'bh ;u’u.-: determng tvat ﬁ.c ooy .mzm{.aus}wor:rv would more Gkely than aot sustam the
DOSIOnR .pléammg an audit For mx positons meetng the more-likely-than-not 1ixzc~,ha}zd, the amount
recopmized in the consolidared fmangial stawmenis s the larpest benefir rhm has a grester than 30 percen
Hiciikood of hoing realized upon wlumate scrtlement with the relevznt 1ax aut ’fmnl\. At the 1‘10?110“
date, the Pannership applied the uncerain wx posidon provisions of Ab(, 740 to all tax positions for
which the stami of Lf‘-mau:a:}s remairied open. The implementation of the uncerain X position
gatdance of ASC T3 resulred o changes to the Partnership’s rx labiiuy,

NOTE C- ACCOUNTS RECEIVABLE

The Partnershipy eneraly does not dire cidy mvoire (‘"lt‘l"‘f‘: suppliens for COTMMISHONS LN . procurement

services, mther s ml*?lm remtt payments based on acwwal end user usage. Unbilled accounts receivable
TOPILSElis pmr:-:xum:m services revenue based on estimared end user energy consumed, but not
sepurted. Lstimates aze based on end user historical usage patierns and other factors such ab remperatare
tretids,

As of December 310 2000 and 2008, wrade sccounts receivable, net consisted of the following n

thousandsh

209 2008,

Unbilled avoounts recvivable 20506 $1,838
Billed sccounts receivabide _3ig L ¥1))

2428 2276
Allowance for doubutul scooums _ 14 — {8

Trade accounis recenabic, net $2.414 $2.268

33
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55TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

Dyccember 31, 2009 and 2008

- BROPERTY AND EQUIPMENT

P R, 207 and 2008, property and equipmeni. ma consisted of the foliowmg (o

200y 208

Compaier oftwire § 1,022 §1.008

Compuier SyupTent 333 : Fid

i e and fixoures 194 - 177

chold improvemenis 126 izz
1,675 1,653

minuhied depreciation 1211 (.01

Less ac

Peoperty and eguipment, set of accumulated depreciaton $..404 $ 432

Depreciaton wxperse on propersy and equipment was $230,633 and 3381719 for 2009 and 2A¥

respuegavedy,

NOTE E - GOODWILL AND OTHER INTANGIBLE ASSETS

As of Decenbier 31, 2009 and 2008, the Partmership had goodull of $5.8 million and $4.5 million,

By fared with s acquisition of the assets and certain habilities of Save More Resources,
Ine. SSMR7} in September 2006 and s acquisition of the assers and certain Dabilities of Jenkms &
sand CIERT in Novemiber 207, The Pannership zssesses the mpairment of goodwill annually ac
year end, or more frequestly it other indicators azise. LThere was ne goodwill impairment for the years
etwded December 31, 2009 and 2008, As of December 31, 2009 and 2008, smoztzmg nuangible asses
Comnats

e of the [ollowang (n thousandsy

Accurnulated
a9 Ciross Amettization Net

Customer relationships $385 201 %184

64 52 12
28 am 9

5477 sgry 0 sas
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NOTES TO VHF CONSOLIDATED FINANCIAL STATEMENTS - CON 1‘1.\[552421')

Deecember 31 2l and 2008

7

NOTE B - GOODWILL ANDX OTHER INTANGIBLE ASSETS - Continued

Acoumulared
{iress Amortization Net

Customer relanonships $10M S8l
Purchased technoloes {303 28
Chrber fnnanoei bl 5 i3

stal erher intangibles $i153) 8332

The Parmership is amortizing the other ntanatble assets on a straight-line basis over thetr cstimated
usetul lives, generally four years. Amortization expense was $116,471 and $129,48Y, respecuvely, for the
vears ended Decon !)c** 55, Z0Y and 2e08. Haure amortization expense for definite-lived intangible
assets recorded as of Decomber 31, 2009 s c‘.prucu o be appm.\.umlr:h $11LOU and 589 000 for the
vears ended December 31 2010 and 2011, respecuvely.

w55 combination, the Partnership is obligated 1o pay o the selflers” additional

As pact o the J&R Tt

contingent considesziion 'u ihe form of earn-out pavmcm% An caru-out pavment obligaton s incurred
based _upan the recogninon of cenain revenues generated by J&R customers and from bill audit seevices
as defined in the asset "urcham AgTECMNENE, UP 10 AN ACCURTL fated maximum of $1.64 million. Fhe eam-
our r)him tons are paid quarterly through December 3 31, 2011 Conungem pzlymuﬁs increase goodwill in
riod in which the CAT-OUL payments are {rlggnraci As of December 31, 2009, §337,628 of
contingent carn-out had been tiggered, $258979 and $261,312 of which were triggered during 2009 and
2008, respectively. As of December 31, 2009, approximaiely S6Y.000 of earn-our paymiat obligations
were unpand by j w i u%'schlnp e \ule‘ G

the pe

As part of 3 3MR business combinaon, the Pafmership is ubhg wed to pay the seflers additional

vontingent consderation n the form of swm-out payments, © wingeut upon the Partnersbip achieving a

sertes of perfomance gouds relned 1o bill p"(:\c“uuu EVCIUE, np 1o 211 sccurmalated maximum of $4.3

million.  As of .)ewmb:—* 31, 2009, all $4.5 million of contngent carn-out had been uiggered, $1.0

mitlion of which was ,rz%e:u‘ during 2009 and $3.5 miilion of which was iiggered during 2008, As of
1

Decernber 31, 2009, 33,3 milion of exrn-out payent ubligauons were anpaid by the Partnerslup, of
3
;

which $500,000 was pad m Jule 2010 and included i corrent Ratalites and §3.0 mullion is dve afier
2014 (350,000 due every six months conmencity it January _l}’i and ending n July
20 3: and included Iy long-rerm debt fsee Note o

Ji.CU!‘l)L" REN

g8
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MRDB Foldings LP
d/b/a LB Encigy ‘ﬁgzsu%mmt

ED FINANCIAL STATEMENTS - CONTINUED

Jecenther 31 269 and 2008

NOTE P - OTHER CURRIINT ASSETS

s Drecember 310 2000 g _l AIB, oher cuttent assers convisted of the follovang

housan dﬁ;

- 2009 2008
Prepad subscrpuons 329 $ 25
Crtbier repand espenses 5 42
Prepaid soltware deenses 17 16
Prepaid reny 13 26
Ut"lrf CUTTEN! Sxnels 8 5
Prepad isurance premuums i 22

o inﬂscr CUrTen! assers

!
R

J
=

NOTE G- ACCRUED LIABILITIES

s

As of December 31 2000 and 2008, accrucd labilives comisted of the following {in thousands):

2000 2008

Accrued compensation and echated taxes ' § M5 § 456
Acerued rens 303 248
Mher current Babiltie 200 156

Accrued referrat foes 193 208
Aceroed sules comnuissions B4 106
J&R ‘.cqmm ton earn-our oblgauon {see \o({: hoy; 69 ’ 107
Accrued mrerea: pavabic 13 168

Tol acerued liabthiies 21,214 S1H3

NOTE H - PARTNER NOTES

O Adareh 3. 2007, the Parmership entered into unsecured promissory notes with eleven panners of the
Partmership l}‘zf!z ey Notes”; mawnag on March 2, 2009 In "“chman' 2009, the maturity dare was
cember 31, 2004, In December 2009, the maturny date way extended 'oj;mmar(; 3, 2011
3, e Parmer Notes aceme biterest at 1375 per annum (10% of which is pavable
saichin-kind interest eapialized 10 prinapali. As of Dccember 31, 2009, $i,0:)‘,66(=
of Parmoer Notes were surstnding, of which $31.660 was accrusd paid-in-kind wnrerest. In December
_L!ilu ath $10%92 048 r‘f Pariner Notes fwl zd1 H‘tl'd(‘r.d SURIAE of 1“3“‘ i-kind interest; and accrued
wterest wore paid i {ull through 1 combination of 1 $90000 revolving line of credir borrowing and cash

14




MRDB Holdings LP d/b/a LPB Energy Management
Exhibit G3 “Flnanclal Statements”

MRDB Holdings LP
d/b/a LPB Energy Management

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

Decercber 31, 2

NOTE - RELATED PARTY DERT

w mantingd 2 3490 milion revoleng line of credit with 2 related
The inrerest mte 5 15%% per annum {109 of which is payable
est capitalized to prinapal;. The revoliing live of credit i1s secured
As of Devemnber 31, 2009, 82,950,031 was u“dz.‘wf’ldddlg‘ on the line of

of vredat was amended nvice. In Pebruary 2009, the ¥ne of credin
2 smum horrovings 1o $3.0 millon, exiending the mamnty t©
December 31, 2009 d mcreasing the interest wate e 1575 per anpum. In December 2609, the line of
credit was fupther amonded, Increasing the maximum 'ﬂummr s 1o 3440 million and extending the

)i‘]‘!g’:

W r-)v'hﬂcd Te g atd]

SO Y Las et N
marnnry dare o January 3, 2011 1o Decenber 2010, the line of [ credit was amended 2 agan extending the
rztanty date 1o july 3, 20102

NOTE - LONG-TERM DEBT

CUTET-S RS T + Wit L . b B : : i
As of Decerber 31, 2069 and 2008, long-term debt consisted of the following (i thousands}):

2009 2008

SMR eam-our obligations {sce Note £ §3,500 § 3,500
Tss current portion . (300 {1,0045;
Tl long-term debr - ner of current portion $3000 $.2.500

SER Pameow Gl

As discussed o Note 1, contingent carn. r:u; pmvcnt cbligagions of $1.0 mullion and $3.5 mitlon,
zespectivaly, wore tripgerad during 2009 and 2008, In july "UU‘J, the Partpership paid $1.0 million of the
SMR curnowr oblipations. To November 2{.‘09, the Parzmrsl‘:ip excoutced o note payable agrecment with
the seller, which extended the pavment duc date on the $2.3 miilion curn-out obligaton to January 3,
2011 and mereased the interest rate w 1% per anpum. As of December 31, 2009, the outstanding
arpount of cam-ont obligatons was $3.5 muillion. As of December 31, 2009, the 2.5 miilion carn-out
ehligation accraes nterest at 107 per annum and the SLO million carn-aur obligation accracs interest at
LIBOR plus 1% 2.02% as of December 31, 20093 In July 2010, de Piiﬂﬂtrbhlp pard 3500000 of the
SMR car-out utm'r;mum andd executed 1 pote payable agreement with the seller for the remaining $3.6
muthon cars out of )na;,z n The $3.0 millior; notw pavable agreement s 1o accrue mterest ar 1% per
annum and provides for prneipal pagmenss of §500,000 plus accrued interest to be made every SI%
months goinmencing 10 Jasuary 2011 and ending in July 2013 g

St



MRDB Holdings LP d/b/a LPB Energy Management
£xhibit C-3 “Financial Statements”

MRDB Holdings LP
d/b/a LPB Encrgy Management

NOTES TO R CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

[

b

he

December 38, 2009 and 2%

NOTE K- COMMITMENTS AND CONTINGENCIES

The Parmenship lsesoffice space and related operating cquipment under non-cancelable operatng lease
STATEETU CRPITHIY a:'rz'-'-uq.!z Scptember 2217, Charges 1w operrtions for such leases aggregated
K3 for the years ended Decerber 31, 2009 snd 2008, 1c¢pecu\'ch
Pumere minimuam fease pa:-.'mvms usder shese operaung leases are 8 follows & December 31, 2K dn

appt el \1},}, t"=a} wd SR

il

thousaned

Year ended December 31 Amount
200 § 91
2061 . ) 73
a2 707
20113 311
Hild . . 395
Thereafrer 959
j ‘otal - Sﬁjiﬁ ;

Connneent Laahibises

The T’ari'wrs}‘ip 1s invelved in varous legal proceedings which agse from tine w time in the normal
course of business. While the ulimare resalts of such marters generally cannot be predicred with
certainty, muanasgement does nor c\pgv any such matiess 10 have a material adverse effect on the
consolidared financial posison and results of operations as of December 31, 2009 and 2008,

NOTE L - PARTNERS’ DEFICIT

As of Decomber 31 2009, the Partnership had one geperal parmer and sixteen limied partners. The
ownersup siraciuze of the ]’:ir"qcrsi“p 15 pepresemted by sharis g raios, where such pariner has 2 defined
rtier tor voting priposes amd to derermmune aliocutions of ')ru"u:. ancl loases. Partners are prohibited from
selling or ransfermng any of their ownership without appropriate consent by the gen cral partner and 85%

of the sharing rutin vote. The general parmer ovessees dalt operations of the Partnership, with certain
rmajor decisions s rogulring # cote of the limired partcrs. Distriburions can be made at the discreton of
'hv general partuer. and reguine an interest majority vore of limited pusmers whe arc unaffiliated with the
seneral partner. Upon Bguidation of the Pa "'T!lf.‘rb!‘liiﬁh d.:xar:u':unﬂ\ would be made 10 the parmers in
pruporien il sharing rtos, subsequent 1o roturs of capital 1 partners andd hL}UlCid.ﬂ‘J:[; prcfcmm.c‘

5 ‘

of the loured pa




MROB Holdings LP d/b/a LPB Energy Management
Exhibit C-3 “Financial Statements”

MRDB Holdings LP
d/Bb/a LPB Energy Management

NOTESTOTHE CONSOLIDATED FINANCIAL STATTMENTS - CONTINUED

Uecember 31, 2009 and 2008

NOTE

ERS DEFICHT - Contnued

Phanion Fowne Plag

e

In Cetober 2007, che-Parmership adopred an amended cquity-based emplovee compensauon plan {the

Pl which provides for the gramiing of phantom u;uiz'\- interestss fas defined below), w key

i

Partneeship emplovees. The Parmer pship s

"L'tﬂ E‘E‘r\

1ol the Partnership from the dure of

defined by the Plan. '” W DArtc

wteresty which 1s reuluplicd b
]

miterast. The {o

e annot exceed wn pereent {100,

fes to 2 grantee the nght (o paruaipare m uny increase
grant to 2 lgudation event under ceriain Cirounstances, 4s
v rights are sued in the fonn of a percentage (2 phaniom equity
. nerease i valuation to determine the value of the phantom equaty
al antnt of phaniom equity megrests which may be granted under the Plan ar any one

The payment ¢ of 2y ix,mzmr equity interest ax 2 Tesull of a Houidaton event, which cap be in the form
of ¢ash or U(hw. seeunitics, is at the diseretion of te Buard of Managers of the General Parmer. The

Plan werminures in Se premizer 2046,

Deermber 3, 2009 and 2 R

The following able summummzes the acviny of the phantom equity mtercsts the vears ended

Weighied Average
Girant Date
Fatr Value

for 1%

Number Equiry
of Ingeresis
Balipee at Januar 1, 2008 17 5,844,
vwards during 2008 7
Forfeiures duting 2008 BEY
Balance at December 31, 2008 19 06.11%
Avards during 2069 (.45%
Forfeuures dL.uﬁg 2009 {1155

Balance ar Decomber 31, 2004 1

At December

§ 220,374

739,400
{166,395}

241,814

255,757
{262,294

238,620

2009, there was approximarely 310 miliion of ol unrecognized compensation cost,

net of esumared forfeinres, related to phantom equity imerests that are expected to be recognized vver 4

werghted-averye sevvice pertod 0f 7.0 vears.

[

3T




MRDB Holdings LP d/b/a LPB Energy Management
Exhq:nt c-a “F‘!nan_r._ial Statements”

MRDB Holdings LP
d/5/4 LPB Eaergy Management

NOYUES TO THE CONSOLIDATED PINANCIAL SYATEMENTS - CONTINUED

Drecernlier 31, 2009 and

NOTE L - PARNITNEREY OEFICTY - Continued

for the vears cnded Tiecerber 31, 2009 and 2008 was approximately
5 LY o
.‘iad i mcluded n “CGeneral asd Adminstragee Lxpenses” in the

SRty of gperdttons,

v mterests was estamaied al fha daic of grant using a Black-Scholes opuon
s o

pricing sy wephited average assumplions for the ves k_u December 31, 2009

and 2005:

2K 2008
Experted volaghn 3% 83%
r
Risk- frov inwerest rate A2 38999
U i
Expected worm 10 years 10 years
Davidend vield iy, %

g i

Expected volarling was determined using Bistorical market prices of & peer company group over the
expected wirh of the grunted vauuy ner

&

NOTE M- RELATED PARTY TRANSACTIONS
The :i’:u'{'utsshirv has made payments on bebalf of and 1w MB Power Holdings Inc. {MB Power
Holdings™, an entity owped by the founder and President of the Partnesshsp. MB Power Holdings is the
m;zjcvrz'aj,' T the Partnershin, As of December 31, 2609 and 20038, the balance due from MB Power
Holdings and 3124963, respecuvely, ‘

fo Abweh 2007, the Pariny wship entered into protussory notes with cleven paners of the Parnerslap,
See further discussion of the parner notes 1n Note H.

, . .
s 2 S48 muilion revelv ,ny hine of credit with an alfiliare of certain pastners of the
Parrnership, See fursher discussion .sf the revolving hne of crediz i Nore L

NOTE N - EMPLOYEE BENEFIT PLAN
1;!, Pastinership has o \beh « retirenent savings plan under Section 1K) of the Inrernal Revenue
df e ik Plan™ Ilsc—. -h!ié}g Plan covers substangaily all emplovees who meet fminimum age
rmd service requirements. Pacgerpants may contribute a portion of their annual compensation on a pre-
ten basis to the #9175 Plan o be mvested in various savings aliernadves. Maiching contnbutions o the
Hl (R Plan sre made 21 the discrenion of the Partership. No maiching coniributions were made 1o the
A ended December 31, 2004 and 2008,

LRI O A rears

o




MRDB Holdings LP d/b/a LPB Energy Management
Exhibit C-3 "Finan;ial Statements”

MRDB Holdings LP
d/5/2 LPB Energy Managemeni

i

MUNTS - CONTINUED

249 sl U088

o
ot
i
]
Iy

-
-
=
oA
fid
-

3
J
C\
)
)
rwl(
G
e
{4
7
,”':“
b1
7
!
ey
P
_l
it
b
£
poond.
o

1he

Jammry 17,

messiup evaluated 1t consolidated  Onanvzl statements for subsequent events  through

ixd wiL
19

24 slaterments were avadable w be sued. the

2uri the dae the comsobdated G
wir avare of wny subseouent ovents which would require recognition or disclosure mn the

Partne

consphdsted fnancid sarements, other than thosedisclosed In Notes ¥, H, Tand §.
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-4 “Financial Arrangements”

Not Applicable.
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Applicant: MRDB Holdings LP d/b/d LPB Energy Management

Exhibit C-5 “Forecasted Financial Statements”

Not Applicable — MRDB Holdings LP dfbfa LPB Energy Management is applying for a natiral gas brokers
license; the Company is not intending to provide natural gas service to any client.
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-6 “Credit Rating”

MRDB Holdings LP d/b/a LPB Energy Management has a Dun & Bradstreet Credit Rating.of 1R3 and an
Experian Credit Ranking Score of 41,

44



Applicant: MRDB Holdings LP d/b/a LPB Energy Manageiment

Exhibit C-7 “Credit Report”

See Attached.
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D&B Business Information Report: MRDB HOLDINGS LP Page 1, of 6

MRDB Holdings LP dfb/a LPB Energy Management

Exhibit C-7 “Credit Report”

Business Information Report
B print this Report

Report Printed: FEB 15 2011

in Date
BUSINESSE SUMBMAaRY
MRDB HOLDINGS Lp -
LPB ENERGY MANAGEMENT

12700 Park Central Drive Ste 200
Dallas, TX 75251
This is a headquarters location. P-U-N-S Number: 03-013-7272
Branch{es) or division(s) exist. :
Web site: www.ipbenergy.com D&B Rating: 1R3

Number of employees: 1R is 10 or more
Telephone: 972 383-5200 * employees.

Composite credit 3 is fair.
Manager: MATTHEW BERKE, PRES-CEOQ appraisal: . ‘
Year started: 2000 D&B PAYDEX®:
Employs: 150 (45 here) ‘D&B PAYDEX: 79 ;

- When weighted by dollar amount, paymentsto-
Sales E: $15,900,000 ' _suppliers average 2 days beyond terms. -
History: CLEAR S Oy et
Financing: SECURED B A S : R
SIC: 8742 - High Risk Low Bisk
Line of business: Management consulting services Based on up to 24 months of trade.

SUMMARY ANALYSIS

D&B Rating: iR3
Number of employees: 1R indicates 10 or more employees.
Composite credit appraisal: 3 is fair.

The 1R and 2R ratings categories reflect company size based on the total number of employees for:the business.
They are assigned to business files that do not contain a current financial statement. In 1R and 2R Ratings, the 2, 3,
or 4 creditworthiness indicator is based on analysis by D&B of public filings, trade payments, business age and other
important factors. 2 is the highest Composite Credit Appraisal a company not supplying D&B with current financial
information can receive. For more information, see the D&B Rating Key.

Below is an overview of the company's rating history since 04/18/03:

D&B Rating Date Applied

1IR3 04/G1/09
iR2 02/18/06
-= 04/18/03

Y¢

mhtm!:file://PA\accountino\financial rennrfinc\cent out and for RFP<\D&R Business Informa... 3/2/2011
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D&B Business Information Repori: MRDB HOLDINGS LP Page 2 of 6

MRDB Holdings LP d/b/a LPB Energy Management
Exhibit C-7 "Credit Report”

The Summary Analysis section reflects information in D&B's file as of February 14, 2011, -

CUSTOMER SERVICE

{E Need help? Call Customer Service at (800) 333-0505, Monday through Friday, 8:00 AM to 6:00
i3

PM Local Timea.

The following information was reported 04/15/2010:
Managemant: MATTHEW BEftKE, PRES-CEQ

The Texas Secreftary of State's busmess registrations file showed that MRDB Holdings LP was reglstered as a limited
partnershlp on July 8, 2005,

Ownership information provided verbafly b‘,r Jami Robinson , Mktg Mgr, on Mar 31 2009.

Business started 2000 by Matthew Berke.

MATTHEW BERKE. 2001 -present active here.

CORPORATE FAMILY
Click below to buy a Business Information Report on that family member.

Branches (US):
Mrdb Holdings LP Houston, TX DUNS # 01-996-1238 -

OPERATIONS

04/15/2010

Description:  Provides management consulting services, specializing in business management (100%).
All sales cash. Selis to commercial concerns. Territory : Local.

Nonseasonal.

Employaes: 150 which includes partners. 45 employed here.

Facilities: Rents 17,000 sq. ft. on second flaor of 21 story steel frame building.
Location: Central business section on main street.
Branches: Maintains branch location in NJ; Houston, TX and Olympia, WA, Santa Rose CA.

S5IC & NHAaIls

SIC: NAICS: ‘

ini ive Management and General
Based on information in our file, D&B has assigned this 541611 agf:;ges;:gg:eca:sllgng Services
company an extended 8-digit SIC. D&B's use of 8-digit ;

SICs enables us to be more specific to a company’s
aperations than if we use the standard 4-digit code.

| Yt

mhtml:ﬁle://P:‘\accounting\ﬁnancialk'renm'tiri;;\sent ant and for REPS\D&B Business Informa...  3/2/2011
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Dé&B Business [nformation Report: MRDB HOLDINGS LP

The 4-digit SIC numbers link to the description on the

Occupational Safaty & Health Administration {OSHA)
Weh site. Links open in a new browser window,

87429502 Business management consultant

Page 3 of 6

MRDB Holdings LP d/b/a LPB Energy Management
Exhihit C-7 “Credit Report”

The D&B PAYDEX is a unigue, dollar weighted indicator of payment performance based on up to 53 payment

experiences as reported to D&B by trade references.

3-Month D&B PAYDEX: 7 9

Wwhen weighted by dollar amount, payments to
suppliers average 2 days beyond terms.

'D&B PAYDEX: 79
Wwhen weighted by dollar amount, payments to
~suppliers average 2 days beyond terms.

ke

aph Rix Low Risk

Based on trade collected over last 3 maonths. Based on up to 24 months of trade. -

When dollar amounts are not considered, then
approximately 90% of the company's payments are
within terms. .

PAYMENT SUMMARY

The Payment Summary section reflects payment information in D&B's file as of the date of this repott.

‘Below is an overview of the company's dollar-weighted payments, segmented by its suppliers’ primary industries:

Total Total Dollar Largest High Within  paysStow
Rev'd Amts Credit Terms <31 31-60 61-90 90>
o (#) (%) (%) (%) . . (%)
Top industries:
Nonclassified 9 16,050 10,000 98 1 - 1 -
Misc business credit 6 1,400 500 100 - - - -
Misc equipment rental 2 750 500 100 - - - -
Mfg computers 1 25,000 25,000 100 - - - -
Data processing svcs 1 2,500 2,500 100 - - - -
Public finance 1 2,500 2,500 100 - - - -
Whol computers/softwr 1 2,500 2,500 100 - - - -
Telephone communictns 1 1,000 1,000 50 50 - ;- -
Photocopying service 1 500 500 100 - - - -
Reg misc coml sector 1 500 500 100 - - - -
OTHER INDUSTRIES 4 400 250 160 - - - -
Other payment categories: |
Cash experiences 24 200 250
Payment record unknown 1 2,500 2,500
Unfavorable comments 0 0 0
Placed for collections:
With D&B 0 it
Other 0 N/A
Total in D&B's file 53 56,500 25,000

¢

mhiml-file- 9/ Parcorntino\financial ranartinoieant miit and for REPADLS R Buciness Informa . 3/2/2011




D&B Business Information Report: MRDB HOLDINGS LP Page 4 of 6

MRDS8 Holdings LP d/b/fa LPB Energy Management

Exhihit C-7 “Credit Report”
The highest Now Owes on file is $2,508

The highest Past Due on file is $100

D&B receives over 600 million payment experiencas each year. We enter these new and updated experiences into
D&B Reports as this information is received,

Detziled Payment History

Last sale

Date Reported Paying'Record High Credit . Now Owes Past Due Séﬂing Terrﬁé
(mm/yy) (3) ($) (%) Within
{months)
01/11 Ppt 500 0 " imo
Ppt 250 0 1mo
Ppt ] ] 6-12 mos
Ppt 25,000 0 0 1 mo
Ppt 2,500 2,500 0 1 mo
Ppt 2,500 1,000 0 1 mo
Ppt 2,500 2,500 0 1mo
Ppt 500 )] ] 2-3 mos
Ppt 500 500 0 Lease Agreemnt 1 mo
Ppt . 250 250 0 I mo
Ppt 100 0 0 2-3 mos
Ppt 50 0 0 N30 - 6-12 mos
Ppt 50 0 0 2-3 mos
Ppt 50 0 0 _ 4-5 mos
Ppt 50 0 0 N30 1mo
Ppt-Slow 30 100 100 50 i mo
Ppt-Slow 30 100 100 5o 1 mo
Ppt-Slow 90 250 250 100 1 mo
(019) 100 Cash account 1 mo
12/10 Ppt 10,000 0 0 i mo
Ppt 500 500 ‘ tmo -
Ppt 250 250 0 1 mo
Ppt-Slow 30 1,000 750 0 1 mo
(024) 50 Cash account 6-12 mos
(025) 50 Cash account © 1 mo
(026) 50 Cash account 1 mo
11/10 Pt 50 50 0 1 mo
10/10 Ppt 500 100 Lease Agreemnt
(029) 250 Cash account 6-12 mos
(030) 50 Cash account  6-12 mos
08/10 (031) 50 Cash account 1 mo
07/10 {032) 50 Cash account 1 mo
05/10 (033) 50 Cash account 1 mo
{034) 50 Cash account 4-5 mos
04/10 Ppt 2,500 1 mo

vttt L A D L nnrarimt o Fimnmnial ramcetiarioant b and far B EPATLE R Bhicinece Infarma

22011
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D&B Business Information Report: MRDB HOLDINGS LP rage 5016

G3/10

02/10
01/10
08/09
02/09

01/09

MRDB Holdings LP d/b/a LPB Energy Management
Exhibit C-7 “Credit Report”

(036) 50 Cash account 1 mo
{037} 0 g 0 6-12 mes -
Cash own option. '
(038) 0 0 0 6-1Z mos
Cash own option.

(039) 0 0 0 6-12 mos
Cash own option.

(040) 0 0 0 6-12 mos
"Cash own option. _
(041) 0 0 o 6-12 mos
Cash own option. ,
(042) 0 0 0 6-12 mos
Cash own option. _

(043) ' 0 0 ] 6-12 mos
Cash own option.

{044) 0 0 0 6-12 mos
Cash own option. ‘
(045) 0 0 0 ~ 6-12 mos
Cash own option. ‘ :
(046) 0 0 o} 6-12 mos
Cash own option. ‘
(047) 500 _ 6-12 mos
Satisfactory. )

Ppt 2,500 0 0 N30 6-12 mos
(049) . : Cash account 6-12 mos
(050) . 50 Cash account L mo
{051) 50 1 mo
Cash own option. '

Ppt-Slow 30 5¢ G 0 6-12 mos
(053) 2,500 1mo

Each experience shown is fram a separate supplier.-Updated trade experiences replace those previgusly reported.

FINANCE

12/25/2010

The name and address of this business have been confirmed by D&B using available sources.

PUBLIC FILINGSE

The following Public Filing data is for information purposes only and is not the official record. Certified copies can only
be obtained from the official source. ‘

Collateral:
Type:

Sec, party:
Debtor:

All Assets

Criginal

LICENSE FEE LTD., DALLAS, TX
MRDB HOLDINGS LP

<O
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D&B Business Information Report: MRDB HOLDINGS LP Page b ot

MROB8 Holdings LP d/b/a LPB Energy Management
Exhibit C-7 “Credit Report”

Filing number: 060042281447

Filed with: SECRETARY OF STATE/UCC DIVISION, AUSTIN, TX ’ -
Date filed: 12/25/2006

Latast Info Received: 01/16/2007

The public record items contained in this report may have been paid, terminated, vacated or released prior to the
date this repart was printed.

Activity summary

Borrower (Dir/Guar): NO
Administrative debt: NO
Contractor: T YES
Grantee: MO
Party excluded from federal program{s): NO
Possible candidate for socio-econemic program consideration
Labor surplus area: N/A
Smail Business: N/A
8(A) firm: N/A

The detzils provided in the Government Activity section are as reported to Dun & Bradstreet by the federal
government and other scurces.

Y

T TP VD e et A ] e ettt ot vnrd ] fop DEPATILO T Racinece Infaema /72011




MRDB Holdings LP d/b/a/ LPB Energy Management
- Exhibit C-7 “Credit Report” - o

!ﬁ@f&ﬁ

:Zm E}é@%?’ an

" as of: 03/03/11 11:21 ET

MRDB Holdings LP

Addrass: 12700 Fark Cantral Dy Ste 20 Key Personnel: Cwnet: Scott HMeape
E;&EEE:}S, g}( 75251-1504 SiC Code: 1794-Earth Energy
Uniled Siates .
nited Slates Business Type: Partnership
Exparian BN 771865848 Experian File Established: September 2003
) Experian Years on File: 8 Yeatrs
. afthew Rerk
Agents M;i ?H’ HEme Years in Busingss: 8 Yaars
6 1270 ok oy I "
Agent Address: 2700 ?i:ix Cantrat Drive Ste 208 Total Employees: 35
Dalias, TX :
o Sales: $178,000
Family Linkage: Filing Data Provided by: Texas
Ultimale Parent MRDE Holdingg LP :
te of Incorporation: 07/07/2005
2700 Park Cantral D St 20 Date B
Dallas, T
Branches/ MRDB Holings LP
Alternative 3610 Ungoal PL 8le 300
Logations Santa Rosa, CA
MROB Hotdings LP
1130 E Arapaho Rd Ste 300
Richardson, TX
Current Days Boyond Terms 12 Payment Tradalings (see charish 9
(b7 o Banking/insurance/Leasing (see detail) i
Fradioted DRY for 84427/20811; "gg o ?%émgs 3
Avarage Industry DET 14
Payment Trend ingicatoe: Stable £ Businesses Scoring Worse: \ 41%
Lowest 8 Month Balance: S SULTO0 v Bankruptcies: ‘ 0
Highest § Month Balance: 512,100 v Liens: ' 0
Corrent Total Account Balance: 512100 v Judgments Filed: ‘ o
Highest Credit Amount Extended: 512,600 v Collsctions: I
Hedizn Credit Amount Bxtendad: $5 850 '
Credit Summary
SRR T B ISATT T T T G BRI bk B SH A PO, % L R R
) Cregit Ranking Score: 41 . ! The objective of the Credit Ranking Score is to predict -*
i ¢ * payment behavior. High Risk means that there is a i
: Low i 1 significant probahility of delinguent payment, Low Risk 3
Risk % * mesns that there is a good probability of ondime paymeant. |
i . f
":1 B e B S ce SO 3 Wi RS it HS i-w.,--.wme e Wi Wﬂ&é
Key Score Factors: : , 5— 2

Page 1 0f 3



« Past presence of commeraial account delinquency.

Recotnnendad Ac}i{}s“;; BMedium Risk

Payment Summary

MRDB Holdings LP d/b/af LPB Energy Management

_Quarterly Payment Trends

Exhibit C-7 “Credit Report”

.

>t

Monthly Payimient Trends
v iniuste e e Thaz Company u{,ﬁi‘% P
FERTELTY - W S S S S— X ST

ety ; S -
IR | — a—.._,( JER— : )
T Rk
305% - PRl
‘,:-,'l:i‘\.{;. . . -;,'tf‘u;}'.;. -4

e T Y , o B

Qa1 G I e oy 2008

DTG OBAG DIAD 1240

“Parcentage of on-lime payments by month.

fMonthiy Payment Trends - Recent Activity

Date Balance Current Uptodd  31-60

DET DBT
GO0 $2800 100% 0% 0%
10/1G $1.700 100% 0% 0%
1110 2900 $00% 0% 0%
12016 3000 100% 0% (1%
0111 $2900 100% 0% 0%
02/ S2E00 100% D% 8%

_Lontintous Payment Trends

*Perceniage of on-time payments by quarter.

Cuartesdy Payment Trends - Recent Activity

6190 30  Date Balance Cument Upto30 31-60 6100 = >90
DBT  DBT . DET  DBT . DBT - DBT
% 0% 2608 SO 0% 0% 0% 0%
0% 0% 03/10 50 0% 0% 0% 0%
0% 0% 0B/10 §1,400 10D 0% 0% 0% 0%
0% 0% 0910 $2.400 4% 0% 0% - 0% 0%
0% 0% 1210 $2.800 740 0% 0% 0% 0%
o o SR

 Newly Reported Payment Trends

o B ¥ :
Gigrerd .00 JRETE] W

U0 31T <30

i _C@mb'med Payment Trends

i

Currerdt-50 31606190 =30

dingous digiribulion with O

Number of Accounts: 2
Prasent Balanse: §
Highes! Balance: §

*Newly Neported distabution with DEY,
RMumber of Accounis: 1
Prasent Balance: 58,200
Highest Balence: $3.200

Commercial Banking, Insurance, Leasing

Institution Name:
Address

£ Code: B2406-0808

Leasing Services

Cadar Rapids,

Leasing

*Combinadidistribution with DBET.
MNumber of Accounis: 3
Praseni:Balance: $12,108
Highest Balance: $12,100
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Phone: 310-365-8000 MRI-)I? Holdings Ll.i' d/bfa/ I...PB Energy_ Management
Product Tyoe: Office Eaup : Exhibit C-7 “Credit Report

Commancamant Dats: EVERtE:

Temy 3¢ Months

Qrigina! Balance: §17.788

Remaining Balanoe: £16,779

Current Payoul: O

Seheduled Amount Duer $493

Faymenis per Yean i

Payments Overdue it

* The information herain is furnished in confidence for your exclusive use for iegitimate business purposes and shali not be
reproduced. Neither Experian nor its sources or distributors warrant such information nor shall they be Hiablte for your use or
reliance upon it ‘

© 2011 Experian Information Solutions inc.

ks

S
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit C-8 “Bankruptcy Information”

Not Applicable.
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

|
Exhibit C-9 “Merger Information”

Not Applicable.
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit B-1 “Operations”

MRDB Holdings LP d/b/a LPB Energy Management was founded in Texas in 2001 to provide electricity
brokerage services to clients in Texas. Since that time, the company has grown and provides other
energy management services to clients across the United States. The Company has experience as a
broker in many deregulated states in both electricity and natural gas around the country. In providing
these services, the Company maintains a pricing analysis desk, data gathering and analysis function as
well as a full customer service team to answer customers’ questions. ;
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Applicant: MRDB Holdings LP d/b/a:LPB Energy Management

Exhibit D-2 “Operations Expertise”

As mentioned in exhibits B-3 and D-1, MRDB Holdings LP d/b/a LPB Energy Management has been
providing brokerage services in multiple jurisdictions for many years, including contractitﬁg with
customers and representing customers as a broker to find established energy suppliers. ihe Company
has over 1,000 customers, and has provided brokerage services across many states and |n most
deregulated areas, and has a tenured, experienced staff to provide these services.
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Applicant: MRDB Holdings LP d/b/a LPB Energy Management

Exhibit D-3 “Key Technical Personnel”

Key members of the MRDB Holdings LP d/b/a LPB Energy Management team to provide the brokerage
services include: ‘

John Fardella, EVP Sales

Jjohn fardella@iphenerpy.com, 732.542.7004

Professional Experience: John has expertise in deregulated markets, specializing in demanduand-supplv-
side management. Before joining LPB, John was the Mid-Atlantic Vice President of Sales for Suez Energy
Resources, NA. He has also held senior sales positions at Constellation New Energy and Sempra Energy
Solutions.

lohn Seaton, SVP Operations

iohnseaton@inbensrpy.com, 972.383.5200

Professional Experience: John brings over a decade of operational finance experience to LPB anda
track record for reducing operational costs. As Director of Finance for a $1.4 billion telecommunications
firm, John was responsible for the receipt, input and auditing of third party services encompassing over
700 vendors and 9,000 monthly invoices.

Dan Lawrence, Director Customer Experience

Danlawrencetipbenergy.com, 972.383.5200

Professional Experience: Dan is a business manager, product management professional and marketing
expert with over 16 years of leadership experience. Dan acts as the customer’s internal édvocate for
resolution of any service issues as well as serving as the escalation point to whom customers can always
bring critical issues. ’

Mirko Gumpel, Directar Market Analysis

Mirko.gumpei@iphenergy.com, 713.979.9085

Professional Experience: Mirko held positions as a Senior Supply Analyst and a Marketing Analyst for
Suez Energy Resources. As a member of the supply desk, Mirko gained extensive knowledge of the retail
pricing model and how it is applied to a customer’s load. Also, Mirko was responsible for purchasing
wholesale power futures and helped to manage a long-term energy portfolio. As a senior analyst, Mirko
was also responsible for preparing Suez's supply team for new market entry into the Illinbis market. In
addition to his expertise in the Retail Pricing Model, Mirko has extensive experience modeling utility
tariffs to determine headroom and identify savings opportunities for energy customers. Mirko also has a
comprehensive understanding of the dynamics of the natural gas and power markets.
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