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BEFORE " ^ ^ % 
THE PUBLIC UTILITIES COMMISSION OF OHIO ^<5^ 'VV, 

H-

In the Matter of the Application of The East 
Ohio Gas Company d/b/a Dominion East 
Ohio for Adjustment of Its Interim 
Emergency and Temporary Percentage of 
Income Payment Plan Rider 

CaseNo. 11-»0IZ-GA-PIP 

APPLICATION 

The East Ohio Gas Company d/b/a Dominion East Ohio ("DEO") respectfully requests 

approval of an adjustment to its Interim Emergency and Temporary Percentage of Income 

Payment Plan Rider ("PIPP Rider"). In support of this Application, DEO states as follows: 

1. DEO is an Ohio corporation engaged in the business of supplyuig natural gas to 

consumers within the State of Ohio and is a public utility subject to the jurisdiction of the 

Commission. DEO's principal office is located at 1201 East 55tii Street, Cleveland, Ohio 44103. 

1, This Application is made pursuant to the provisions of the December 2,1993 

Finding and Order in Case Nos. 88-1115-GE-PIP, 90-705-GE-PIP, and 90-879-GB-ORD, tiie 

December 19,1996 Finding and Order in Case No. 96-991-GA-UNC, and the Mai^h 24,2010 

Finding and Order in Case No. 09-2011-GA-PIP. 

3. The proposed PIPP Rider rate of $0.7149 per MCF (see Attachment 1) would 

supersede the current rate of $1.7078 per MCF approved in Case No. 09-2011-GA-PIP, which 

has been effective since April 16, 2010. The proposed PIPP Rider rate has been calculated so 

that, as nearly as possible, it recovers the accumulated unrecovered deferred PIPP balances 

through December 31,2010, adjusted by estimated recoveries at tiie ciurent rider rate of $ 1.7078, 

net of estimated new deferred balances, for the period January through March 2011, plus an 

XY.\̂  IS t o c e r t i f y tha t the binaaes appearing a re aia 
accurar© and complete reproduction o£ a Ciuse f i l e 
Socument deliv^ajZfljJ^Lfithsa regular course of buainesr' i i 
rftahtiician - y L P ,-^ Date Processed . .^Z^T^s*^^^/ / 



amount to recover the additional unrecovered deferred PIPP balances and incentive credits that 

are estimated to accumulate over the twelve months during which the proposed rate will be in 

effect. Information supporting the development of the proposed rate is included in Attachment 2. 

4. For purposes of the PIPP Rider calculation, unrecovered deferred PIPP balances 

include the following: pre-PIPP arrearage balances, post-PIPP balances in arrears over 12 

months, amounts forgiven under DEO's former arrearage crediting programs, amounts forgiven 

under the new incentive program effective November 1,2010, as provided by Rule 4901:1-18-14 

of the Ohio Administrative Code, costs paid to the Ohio Department of Development for income 

reverification, plus carrying costs incurred on the unrecovered deferred PIPP balances. Such 

amounts accumulated and estimated for recovery through the PIPP Rider have been reduced by 

revenue sharing from DEO's firm receipt point option and commodity exchange revenues as 

approved in DEO's last base rate case, Case No. 07-829-GA-AIR etaL, and by Tennessee Gas 

Pipeline Company refiinds as described in DEO's Supplement to Application filed February 3, 

2010, in Case No. 09-2011-GA-PIP. 

5. DEO requests authority to continue to accme carrying costs on accumulated 

unrecovered deferred PIPP balances and to recover such carrying costs through the PIPP Rider. 

Actual carrying costs will be recorded on DEO's books each month based on DEO's actual cost 

of short-term debt and average deferred PIPP balance (i.e., average of the beginning of month 

and end of month balances) for each month. Deferred taxes will be provided for the carrying 

charges so that the net amounts recorded equal the effect of net of tax carrying charges. The net 

carrying charges will be tracked separately so that they may be readily distinguished from the 

umecovered deferred PIPP balance. 



6. As of December 31,2010, the current PIPP Rider rate has had the anticipated 

effect of dramatically reducing the prior year's accumulated unrecovered deferred PIPP balance. 

Because the rate will continue to be in effect until the revised PIPP Rider rate is approved and 

put into effect, DEO has reduced the accumulated balance at December 31, 2010 by estimated 

recoveries at the current rider rate, net of estimated new deferred balances, for the period January 

through March 2011 resulting in the elimination of the large accumulated deferred PIPP balance 

that existed one year ago. 

7. DEO has attempted to factor the implementation of revised mles goveming the 

PIPP Plus and Graduate PIPP Plus programs, effective November 1, 2010, into its estimate of 

additional unrecovered deferred PIPP balances and incentive credits that may accumulate over 

the twelve months during which the proposed rate will be in effect. However, withiso littie 

historical experience on which to base such projections, actual deferred PIPP balances over the 

prospective 12-month period may differ from DEO's estimates. 

8. Attachment 3 shows deferred PIPP activity and the annual average number of 

PIPP customers for 2010 compared with 2009. 

9. Clean and scored versions of the PIPP Rider tariff reflecting the proposed rider 

rate is included as Attachment 4. Because the current PIPP Rider rate of $ 1.7078 went into 

effect for bills rendered on or after April 16,2010, DEO requests approval of the updated rider 

rate such that it can be implemented no later than April 13,2011. 

10. In its Finding and Order dated March 24,2010 in Case No. 09-2011-GA-PIP, tiie 

Commission ordered DEO to update its PIPP Rider within one year of implementing the new 

PIPP Rider rate and annually thereafter, with arrearages calculated on a calendar year basis. This 

application is being filed within one year of implementing the PIPP Rider rate approved in that 



proceeding. However, as described in paragraph 6, DEO has adjusted the calendar year 

accumulated deferred PIPP balance to refiect net recoveries at the current rate for the months 

January through March 2011. Because the higher volumes in the winter months normally result 

in a substantial reduction m the unrecovered deferred PIPP balance, DEO proposes that its 

annual applications going forward should be submitted based on the actual unrecovered deferred 

PIPP balance as of March 31 of each year, plus additional unrecovered deferred PIPP balances 

and incentive credits that are estimated to accumulate over the twelve months during which the 

proposed rate will be in effect. This proposed timing is consistent with the Uncollectible 

Expense Rider annual updates. 

11. Pursuant to the procedures adopted by the Commission in Case Nos. 88-1115-GE-

PIP, 90-705-GE-PIP, and 90-879-GE-ORD, DEO's application will be approved by operation of 

law on the 46th day after filing unless the Commission rejects or modifies the application or 

suspends the 45-day waiting period. To coincide with the timing of monthly Standard Service 

Offer ("SSO") and Standard Choice Offer ("SCO") rate changes and to provide for timely 

adjustment of the existing rider rate, DEO requests the Commission to approve this application 

before the expiration of the 45-day period to ensure the new PIPP Rider rate can be implemented 

no later than April 13,2011. 



WHEREFORE, DEO respectfully requests that the Commission approve the adjustment 

of DEO's Interim Emergency and Temporary Percentage of Income Payment Plan Rider and the 

change in timing of future annual applications as proposed in this Application. 

Respectfully submitted, :̂  

Mark A. Whitt (Counsel of Record) 
Melissa L. Thompson 

CARPENTER LIPPS & LELAJSfD LLP 
280 Plaza, Suite 1300 
280 North High Street 
Columbus, Ohio 43215 
(614) 365-4100 (Telephone) 
(614) 365-9145 (Facsimile) 
whitt@carpenterlipps.com 
thompson@caipenterlipps.com 

Attomeys for The East Ohio Gas Company 
d/b/a Dominion East Ohio 
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The East Ohio Gas Company Third Revised Sheet No. F-PIP 1 
Superseding Second Revised $heet F-PIP 1 

INTERIM EMERGENCY AND TEMPORARY 
PERCENTAGE OF INCOME PAYMENT RIDER 

An additional charge of $0.7149 per thousand cubic feet shall be applied to all volumes 
sold each month pursuant to the Company's Rate Schedules incorporating this Rider by 
reference. 

Issued: Effective: Widi bills rendered on or after 

Filed under authority of The Public Utilities Commission of Ohio in Case No. 11-
Anne E. Bomar, Senior Vice President 

-GA-PIP 



The East Ohio Gas Company SeeeftdThird Revised Sheet No. F-PIP I 
Superseding FifstSecond Revised Sheet F-PIP 1 

INTERIM EMERGENCY AND TEMPORARY 
PERCENTAGE OF INCOME PAYMENT RIDER 

An additional charge o f $ h ^ W W J l 4 9 per thousand cubic feet shall be applied to all 
volumes sold each month pursuant to the Company's Rate Schedules incorporating this 
Rider by reference. 

Issued: March 3 K 2010 Effective: With bills rendered on or after April 16, 2Q-I0 

Filed under authority of The Public Utilities Commission of Ohio in Case No. 09 201111- -GA-PIP 
Anne E. Bomar, Senior Vice President 


