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BEFORE 
THE PUBLIC UTILITIES COMMISSION OF OHIO 

In the Matter ofthe Commission's Review ) 
of the Capacity Charges of Ohio Power ) Case No 10-2929-EL-UNC 
Company and Columbus Southern Power ) 
Company ) 

OfflO POWER COMPANY'S 
AND COLUMBUS SOUTHERN POWER COMPANY'S 

REPLY COMMENTS 

By Entry dated December 8, 2010 (Entry), the Commission invited comments 

regarding the review of the capacity charges of Ohio Power Company ("OPCo") and 

Columbus Southern Power Company ("CSP"), collectively AEP Ohio or the Companies. 

The Commission invited Initial Comments within 30 days and Reply Comments within 

45 days of its Entry. On January 21, 2011, the Companies' motion for extension was 

granted and the due date for reply comments was changed to February 7, 2 0 n . On 

January 7, 2011, eight parties^ in addition to the Companies, filed Initial Comments with 

the Commission. The Companies have reviewed the Initial Comments filed by these 

various parties and provide the follovsdng Reply Comments. No inference should be 

made as to Initial Comments of other parties not addressed herein. AEP Ohio maintains 

the position of its Initial Comments, although some not specifically updated in these 

Reply Comments. 

Review of the Initial Comments shows that there are material differences in how 

the parties view the facts underlying this case. The Companies do not believe that Initial 

Comments and Reply Comments alone will provide an adequate evidential record in this 
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case for the Commission to make a fully informed decision to establish an ongoing state 

compensation mechanism for the cost of capacity. The outcome of this case will have 

significant ramifications for the Companies, our customers, competitive retail electric 

service ("CRES") providers and investment in the State of Ohio. As such, the Companies 

believe that it would be more appropriate for the Commission to move forward with an 

evidentiary hearing process . 

GENERAL COMMENTS 

The various comments submitted in this case are largely based upon two 

fundamental misunderstandings; the first misunderstanding is that POLR charges include 

recovery of capacity charges and the second misunderstanding is that the Commission, in 

approving the Companies' POLR charges, in some way set a level of capacity charges 

that the Companies could charge CRES providers in the wholesale market. In order to 

understand the Companies' positions on these matters it is important to first understand 

that there is a distinct difference between the elements ofthe projected market price that 

were used to determine an appropriate level of POLR charges and the option costs that 

are actually being recovered through the POLR charges. Although these appear very 

similar on their face, they are in fact very different. Projected market prices for energy 

and capacity, among other items, were used to develop an all-in projected market price. 

This projected market price was then used as only one element^ in the calculation ofthe 

cost of the POLR risk that the Companies were likely to incur during the ESP period. 

^ See Columbus Southern Power Company's and Ohio Power Company's Motion to Stay the Reply 
Comment Period and Establish a Procedural Schedule for Hearing and Expedited Ruling dated January 20, 
20n. 
^ The five inputs are I) Competitive Benchmark Price (Forecasted Market Price), 2) Proposed ESP Price 
(Strike Price), 3) Volatility of Competitive Benchmarft Prices (Volatility of Market Prices), 4) Length of 
the Proposed ESP Period (Term), and 5) Risk Free Interest Rate. (Page 17 of Wimess Laura Thomas 
testimony in PUCO Case Nos. 11-346-EL-SSO, 11-348-EL-SSO, 11-349-EL-AAM, and 11-350-EL-AAM) 
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The specific capacity price included in the projected market prices was not a guarantee by 

the Companies that capacity would be available at those prices, just like the projected 

energy price included in the projected market prices did not guarantee that energy would 

be available at those prices. 

Furthermore, the concern with the Reliability Pricing Model ("RPM") and how it 

does not sufficiently recognize long-term capacity costs is not only recognized by the 

Companies. The State of New Jersey has recently recognized the RPM is not a reliable 

indicator of the true long-term cost of capacity. Recently, the legislatiure of the State of 

New Jersey foimd and declared: 

...the reliability pricing model has not resulted in large additions of peaking 
facilities or any additions of intermediate or base load resources available to the 
region and the State.^ 

Throughout the balance of these Reply Comments, the Companies will provide 

clear evidence to demonstrate that 1) the Companies are entitled to charge CRES 

providers for use of the Companies' capacity based upon the Companies' costs and 2) 

POLR charges do not include recovery of capacity charges. 

SPECIFIC COMMENTS 

Discussion ofthe Capacity Compensation Fommla 

Although various parties'̂  in this case comment that the interim state 

compensation mechanism should be continued, the Companies believe that the rates 

produced by the Capacity Compensation Formulas (included in Attachment 1 to the 

Companies' Initial Comments) are appropriate to determine the Companies' Fixed 

^ Senate No. 2381, fourth reprint, State of New Jersey 214* Legislature. Approved by New Jersey 
Assembly and the Senate on J^iuary 28,2011. 
"* Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, LLC, 
FirstEnergy Solutions Corporation, the Ohio Manufacturers' Association, and the Ohio Energy Group. 
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Resource Requirement ("FRR") capacity charges to Ohio CRES providers. As a result of 

the recent ruling by FERC in Docket No. ERl 1-2183-000, the Companies are providing 

to the Commission for inclusion as part of the record in this case a complete set of 

Capacity Compensation Formulas for OPCo and CSP, as Attachment 1. Also included 

herein are Attachment 2, which compares OPCo's and CSP's actual compensation under 

the current rates to the compensation that OPCo and CSP would each receive under the 

applicable Capacity Compensation Formulas; and Attachment 3, the supporting 

workpapers used to populate the Capacity Compensation Formulas. , 

AEP Ohio's proposed Capacity Compensation Formulas are designed to recover 

firom Ohio CRES providers the appropriate share ofthe AEP Ohio Companies' respective 

total generation capacity revenue requirements through annually-adjusting formulas that 

track actual capacity costs. The formulas are standard cost-of-service mechanisms and are 

consistent with fonnulas utilized for other wholesale sales. Similarly, CRES providers 

currently compensate the Companies for their use of the Companies' transmission 

capacity, through a formula-based rate. 

One significant difference, however, is that AEP Ohio is not proposing the typical 

two-step formula rate process used before the Federal Energy Regulatory Commission 

("FERC"), under which the utility initially projects the next year's costs and then, several 

months after the end of that rate year, makes a true-up calculation based on actual costs. 

Instead, the Capacity Compensation Formulas are based on actual data from the prior 

year, as shown on the most current FERC Forms 1 submitted by OPCo and CSP. The 

rates will adjust each June 1 and remain in effect through the following May 31, 

consistent with the PJM planning year. For example, during January through May 2011, 
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the daily capacity charges will be based on 2009 costs, as set out in the Forms 1 filed in 

2010. Beginning in June 2011, the Companies' capacity charges will reflect 2010 costs, 

as set out in the Companies' Forms 1 filed in 2011. This methodology is particularly 

appropriate for the FRR capacity market, as it provides the Ohio CRES providers v^th 

certainty as to the daily capacity charges; i.e., they will not be subject to potential 

subsequent surcharges or surcredits due to a true-up process. 

For OPCo and CSP to determine their respective annual net production revenue 

requirements, iJie formulas use year-end plant balances^ uicluding construction-work in 

progress ("CWIP"). The formulas do not recover costs related to energy or fuel, because 

those are separate products that are not included within the RPM capacity obligations. 

Nor do the formulas include transmission costs; those costs are recovered under the PJM 

open access transmission tariff. 

The formula templates consist of several sheets that set out the imderlying 

calculations that produce the $/MW-Day charge that will be assessed to the Ohio CRES 

providers. These sheets show the source ofthe input data, which in most cases are FERC 

Form 1 data (identified as "FFl" in the formula, with page and Ime referenced), but in 

certain cases the data are derived from referenced workpapers (Attachment 3). The 

templates are virtually identical for OPCo and CSP, so the following discussion describes 

the OPCo formula rate template, but that discussion equally applies to CSP. Once the 

Companies are merged, the OPCo formula rate template will apply, resulting in a single 

merged rate. 

Attachment 1, Page 1 to the OPCo Capacity Compensation Formula shows the 

hourly capacity charge; and Attachment 1, Page 2 shows that the charge is derived by 

Page 5 of 23 



dividing the annual production fixed cost by OPCo's five coincident peak demands ("5-

CP") divided by 365. Attachment 1, Page 3 shows the calculation of the costs for 

generator step-up transformers and associated equipment. The derivation of the annual 

production fixed cost (consisting of return on rate base, operation and maintenance 

("O&M") expenses, depreciation expenses, taxes other than income taxes, and income 

taxes) is shovra on Attachment 1, Page 4. Attachment 1, Page 5 through Page 19 shows 

the calculation of the various other cost components that feed into the armual production 

fixed cost, including return on rate base, accumulated depreciation and accumulated 

deferred income taxes, general plant allocations, administrative and general expense 

allocations, cash working capital requirements, production-related materials and supplies, 

the composite cost of capital (long-term debt, preferred stock, and common stock - each 

of which has a separate schedule), fixed production O&M costs, depreciation, and taxes 

(income taxes and production-related taxes other than income taxes). 

The Companies propose to make an annual filing, by June 1 of each year, to 

update the Capacity Compensation Formulas. In the annual update, AEP Ohio v^il adjust 

the Companies' respective production invested capital each year to ensure that the 

formulas will not include a charge for capitalized Allowance for Funds Used During 

Construction ("AFUDC") and corresponding amounts of CWIP included in rate base. 

Furthermore, in each annual update the Companies will submit supporting workpapers 

showing the derivation ofthe CWIP expenditures. The Capacity Compensation Formulas 

are intended to permit the Companies to recover carrying costs for 100% of CWIP 

expenditures for pollution control facilities and fuel conversion facilities and 50% of all 

other CWIP expenditures. 
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The Capacity Compensation Formulas include an initial rate of return on common 

equity ("ROE") of 11.1 %. The Companies expect to file for an ROE of 11.15% in the 

AEP Ohio Distribution Rate Cases^ and the ROE in the Capacity Compensation Formulas 

could be updated to reflect the Commission's decision in that case. 

Various commenters^ argue that elements of AEP Ohio's proposed formula rates 

either were insufficiently supported or, for various reasons, produced unjust and 

unreasonable rates. AEP Ohio proposed a standard cost-of-service formula with a 

reasonable equity component. Fully populated formulas were filed in the Companies' 

case at FERC, again included in the Companies' Initial Comments in this proceeding and, 

to provide a complete record, have also been included herein as Attachment 1. The 

populated formulas include annotations to CSP's and OPCo's 2009 FERC Form 1 costs 

so that the parties could readily understand how the formulas work. Additionally, the 

Companies have included a complete set of supportuig workpapers as Attachment 3. 

While the parties may disagree that the formulas appropriately capture the cost of 

meeting the Companies' FRR capacity obligation, sufficient information has been 

provided to fully evaluate the formulas and provide evidence that the subsequent results 

equate to rates that are just and reasonable. 

Reply to Comments of Industrial Energy Users - Ohio f"IEU-Ohio^*> 

In its Initial Comments, lEU-Ohio states that "the Commission provided a 

mechanism to compensate AEP-Ohio for the capacity which AEP-Ohio claimed is 

^ PUCO Case Nos.: 11-351-EL-AIR and 11-352-EL-AIR 
^ Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, LLC, 
FirstEnergy Solutions Corporation, the Ohio Manufacturers' Association, Constellation Energy, the Office 
of Consumers' Council and the Ohio Energy Group. 
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required to stand ready to serve customers in Ohio", and that this mechanism is the POLR 

charge. However, there is no capacity cost included in the Companies' POLR charges. 

The Commission has made it clear in its Entry on Rehearing in Case No. 09-119-

EL-AEC (a Unique Arrangement for Ormet Primary Aluminum Corp.) that POLR 

charges compensate the Companies for the risk that customers may shop and 

subsequently return to standard service offer rates and, in cases where there is no 

shopping risk, the Companies should not be compensated for that risk in the form of 

POLRch^:ges" — 

The Commission finds that rehearing on this assignment of error should be 
granted in order to clarify that the relevant period when Ormet cannot 
shop is the duration if AEP-Ohio's current approved electric security plan 
(ESP). It is not necessary to reach the question of whether Ormet can shop 
beyond the duration ofthe current ESP because no determination has been 
made whether future standard services offers will include a comparable 
POLR charge. Under the terms ofthe unique arrangement as approved by 
the Commission, AEP-Ohio will be the exclusive supplier to Ormet for ten 
years, commencing January 1, 2009 (Tr. I at 37-38; Tr. IV at 484). 
Accordingly, in the Opinion and Order the Commission determined that 
AEP-Ohio would not be subject to POLR risk (i.e., the risk that Ormet 
mav shop and subsequently seek to return to AEP-Ohio's standard service 
offer) and, therefore, that AEP-Ohio should not be compensated for 
bearing this risk. Although AEP-Ohio argues that there is a risk of Ormet 
shopping and then retuming to AEP-Ohio's standard service offer because 
the unique arrangement remains under the Commission continuing 
jurisdiction, the Commission notes that any modification to the unique 
arrangement would take place only after notice and an opportunity for 
hearing for any party affected by such modification, including AEP-Ohio. 
Commission Entry on Rehearing in Case No. 09-119-EL-AEC dated 
September 15, 2009 at page 8 (emphasis added). 

lEU-Ohio's assertion that POLR charges include recovery of capacity costs is 

uiaccurate. Unlike lEU, the Commission has tied the POLR charge to the risk of the 
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ability of a customer to shop for generation and the resulting risk/cost borne by AEP 

Ohio - not to the cost of providing capacity to retail customers.^ 

lEU-Ohio also alleges in their Initial Comments that "In addition to the POLR 

charge AEP-Ohio collects other rates and charges from customers that clearly include 

compensation for capacity related costs. For example, both OPCo and CSP have in place 

an Environmental Investment Carrying Cost Rider." While it is true that the Companies 

currently do recover some capacity-related costs through the Environmental Investment 

Carrying Cost Rider ("EICCR"), it is important to note that this cost is only recovered 

from customers taking standard offer generation service from the Companies. Customers 

that choose to take generation service from a CRES provider are not charged under the 

current EICCR^, but they still rely on the Companies' capacity since AEP Ohio is an FRR 

entity and no CRES providers have taken advantage of the opportimity to self-supply 

capacity. Additionally, the capacity cost that qualifies to be recovered through the 

EICCR is far dwarfed by the total capacity cost AEP Ohio incurs. 

lEU-Ohio, in its Initial Comments indicates that "the prevailing auction prices 

under PJM's RPM were used as a proxy for the capacity component built into the POLR 

charge because there was no explicit charge for capacity under the FRR option selected 

by AEP-Ohio." (at Page 7) The very words chosen by lEU-Ohio make it abundantly 

clear that the FRR capacity price is not the same as the auction price under PJM's RPM -

it was only used as a proxy in the absence of an explicit charge under the FRR option. 

^ AEP Ohio has challenged the Ormet decision before the Supreme Court of Ohio in Case No. 2009-2060, 
based in part on a dispute as to whether Ohio will necessarily be the exclusive supplier of generation 
service to the contract customer during the entire term ofthe agreement. However, this dispute has no 
bearing on lEU's erroneous claim that the POLR charge recovers capacity costs. 
* In the Companies' proposed ESP (Case Nos. 11-346-EL-SSO, 11-348-EL-SSO, 11-349-EL-AAM, and 
11-350-EL-AAM), the EICCR is non-bypassable. 
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AEP Ohio's capacity, related to its FRR obligation, was not included in those auction 

prices. 

Reply to Comments of First Energy Solutions Corp. (^FES") 

Based on FES' own admission, the only reason that a CRES provider would be 

required to pay for use of the Companies' capacity is if the CRES provider made a 

decision not to self-supply capacity. FES also points out in their Initial Comments that 

"Retail providers also have the option to self-supply their own capacity - to become their 

own FRR Entity - if they do not want to pay AEP's rates." (at Page 3) FES goes on to 

contradict itself by stating that "CRES Providers are locked-in to AEP's program and 

have no way under the PJM tariff to self-supply out of the rate." (at Page 7) CRES 

providers have always had the risk under the Reliability Assurance Agreement ("RAA") 

that the Companies could seek a cost-based compensation mechanism for capacity and 

they have also had a mechanism to eliminate that risk by self-supplying capacity. 

Similar to other parties^, FES incorrectly claims that the Companies' POLR rider 

provides compensation for capacity costs, (at Page 8) Similar to its order in the above-

described Ormet case, the Commission, in Case No. 09-516-EL-AEC (a Unique 

Arrangement with Eramet Marietta, Inc.), clearly documented that POLR charges are 

intended to recover costs related to the risk of customer shopping and in no way 

compensate the Companies for the cost of capacity to serve shopping or non-shopping 

customers. 

^ Comments Submitted by FirstEnergy Solution Corporation, Ohio Partners for Affordable Energy, Ohio 
Energy Group, Office ofthe Ohio Consumer's Council, Ohio Manufecturer's Association, and Industrial 
Energy Users-Ohio. 
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Section 4905.31, Revised Code, allows for the recovery of "costs 
incurred." We have determined that there is no risk that Eramet will shop 
for a competitive supplier during CSP's current approved ESP. If there is 
no risk of Eramet shopping and retuming to standard offer service during 
CSP's ESP, CSP will incur no costs for providing POLR service that can 
be recovered imder Section 4905.31, Revised Code. Accordingly, the 
Commission finds that CSP should credit any POLR charges paid by 
Eramet to its economic development rider in order to reduce the amount of 
delta revenues recovered from other ratepayers. Commission Opinion and 
Order in Case No. 09-516-EL~AEC dated October 15, 2009 at pages 8 
and 9 

(13) The Commission finds that CSP has not raised any new arguments 
under this assignment of error. Our continued jurisdiction over the matter 
does not create a risk of shopping that necessitates a POLR charge, as CSP 
suggests. Therefore, rehearing should be denied on CSP's fourth 
assignment of error. Commission Entry on Rehearing in Case No. 09-516-
EL-AEC dated March 24, 2010 at page 5 

(15) The Commission notes that CSP repeats m its application for 
rehearing the arguments it presented on this topic in its hearing briefs. 
Consequently, we find that CSP has not raised any new arguments imder 
this assignment of error. We reiterate the analysis set forth in our Order, 
wherein we conclude that "the recovery of delta revenues is a matter for 
the Commission's discretion," and that because CSP will incur no costs for 
providing POLR service that can be recovered under Section 4905.31, 
Revised Code, "CSP should credit any POLR charges paid bv Eramet to 
its economic development rider in order to reduce the amount of delta 
revenues recovered from other ratepayers." Order at 8-9. Rehearing 
should be denied on these assignments of error. Commission Entry on 
Rehearing in Case No. 09-516-EL-AEC dated March 24, 2010 at pages 5 
and 6 (emphasis added). 

FES, in relying on its false premise that the POLR rider includes recovery of 

capacity costs, states that "the POLR is the state capacity compensation mechanism" and 

that as a result the Companies are not entitled to any wholesale compensation for capacity 

- not based upon the Companies costs or the PJM RPM auction price. FES' own 

comments provide evidence contrary to this assertion and would create a result in which 

customers could entirely avoid paying for any capacity - either from a CRES provider or 
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from AEP Ohio. FES states that "a customer can avoid paying the [POLR] charge only if 

it agrees that if it returns to AEP-Ohio, it will pay market rates." If the Commission were 

to adopt FES' recommendation, a customer that agrees to retum to AEP Ohio at market 

rates would avoid the POLR charge which FES claims to be the state capacity 

compensation mechanism for capacity. Essentially, these customers would never pay 

capacity costs to anyone - not to AEP Ohio and not to a CRES provider. In summary, as 

with the Ormet decision discussed above, the Commission's decision in Eramet also 

confirmed that the approved POLR charge is tied to shopping risk - not to capacity costs. -

It is important to fully understand how AEP Ohio's POLR charge does not 

represent the cost of capacity to serve customers. The POLR charge reflects the cost of 

providing a customer only with switching options, not the cost of capacity nor the cost of 

energy to serve the customer. Payment of the POLR charge provides the customer a 

benefit by having a fixed price option for default generation service instead of market-

based pricing for default generation service. However, the customer has the choice of not 

paying the POLR charge which then entitles the customer to only market-based default 

generation service. 

In addition, the Companies' ESP generation rates are the rates that the Companies 

will charge for capacity and energy to a customer served by the Companies. If a 

customer selects a CRES provider, then the customer no longer pays the Companies for 

capacity and energy, but pays the CRES provider for these services instead. 

A customer receiving generation service from the Companies pays only once for 

capacity and energy - through the ESP generation rates. A customer receiving service 

from a CRES provider does not pay the Companies for capacity and energy because they 
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do not pay the Companies' ESP generation rates. A customer receiving generation 

service from a CRES provider pays only once for capacity and energy - through the 

generation rates charged by the CRES provider. All customers pay a POLR charge in 

order to maintain the option to receive standard offer generation service. However, if a 

customer chooses a CRES provider, they have the opportimity to waive paying the POLR 

charge which eliminates that option in exchange for being subject to market-based rates 

upon any retum to service from the Companies. 

Reply to Comments ofthe Ohio Energy Group f"OEG"^ 

OEG claims that "there are at least three ways that AEP-Ohio is being 

compensated for the capacity costs of retail shopping: 1) RPM; 2) POLR; and 3) the 

capacity equalization mechanism in the AEP Interconnection Agreement." This claim is 

incorrect in many ways. The Companies agree that they are being partially compensated 

by CRES providers for use of the Companies' capacity by retail shopping customers 

through the RPM rate. However, the Companies have demonstrated in this filing that the 

RPM rate is not sufficient to cover the Companies' costs for providing that capacity. In 

this proceeding, OEG claims that "the POLR is designed to recover at least some of the 

capacity costs associated with retail choice." As previously discussed, POLR charges are 

not designed to recover capacity costs but instead are intended to cover the risk of 

providing all customers with the option of standard offer generation service. In addition, 

this is in sharp contrast to the comments of OEG before this same Commission in 2009 in 

the Ormet case (Case No. 09-119-EL-AEC) when they claimed that the Companies were 

not entitled to recovery of POLR charges from customers that would not shop for 
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competitive generation during a specified contract term and OEG admitted that POLR 

charges are related to financial risks and are not capacity compensation. 

Under the terms ofthe unique arrangement proposed by Ormet, AEP is the 
exclusive electric supplier to the Hannibal, Ohio smelting operation. If the 
Commission approves the unique arrangement, there is no risk to AEP that 
Ormet would shop for competitive generation while the contract is in 
effect. Therefore, there is no risk that AEP will have to serve as Ormet's 
Provider of Last Resort. Thus, a POLR charge should not be assessed to 
Ormet and the other customers should not pay any discount which 
compensates AEP for POLR risk. 

AEP requested and received approval of the POLR charge as part of the 
Electric Security Plan filing that was approved in January, 2009, and was 
recently approved by the Commission. The POLR charge is intended to 
compensate AEP for the financial risk that customers will purchase their 
generation from a competitive electric supplier when their price is lower 
and then later decide to retum to AEP for generation service whenever the 
ESP rates are lower than market. This creates a cost to AEP that the 
POLR charge is designed to correct. Ormet has agreed to forfeit the right 
to shop in this case and AEP should not be granted a windfall in the form 
of POLR charges as a result of the exclusive provider provision in the 
agreement. Post Hearing Brief by The Office of the Ohio Consumers' 
Council and the Ohio Energy Group in Case No 09-119-EL-AEC dated 
July 1, 2009 at pages 19 and 20 (emphasis added). 

Similarly, the capacity equalization payments mentioned by OEG do not 

compensate CSP and OPCo for the capacity provided by the Companies to CRES 

providers for service to switched load. As stated in the comments of the OEG on 

page 4: 

"Because the MLRs of Columbus Southern and Ohio Power do not change 
no matter how much load is lost to customers switching to CRES 
providers, the capacity equalization payments received by Ohio Power (a 
surplus company) and paid by Columbus Southern (a deficit Member) do 
not change no matter how much load shops. This means that Ohio Power 
and Colimibus Southem continue to be made whole for their capacity 
costs through the Intercoimection Agreement no matter how much load 
shops." 
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OEG contradicts itself in the same paragraph. Since the MLRs will not change, 

CSP and OPCo will retain their same capacity obligations in the Agreement, as OEG 

states. This means that CSP will still be forced to pay the same amoimt in capacity 

equalization payments and OPCo will still receive only the same amount in capacity 

equalization payments regardless of the amount of shopping. Consequently, neither of 

the Companies will receive any relief from their capacity obligations due to switching 

customers, despite losing the associated customer revenues. As a result, there is no 

capacity offset as OEG implies. . The requested FRR reimbursement rates for CRES 

providers are the sole capacity offset for capacity used to serve switching customers. 

Reply to Comments of Direct Energy Services, LLC and Direct Energy Business, 

LLC {"Direct Energy^) 

Direct Energy claims that the capacity rate charged to CRES providers "is 

designed to compensate AEP Ohio for the market value of the capacity." Direct Energy 

makes this claim without any supporting evidence. A market-based approach (using 

existing RPM rates) is just one ofthe options that the Companies have to price capacity 

under the RAA. AEP Ohio, as an FRR entity, does in fact have a right under the RAA to 

charge CRES providers for use of its capacity by using a cost-based method under 

FERC's jurisdiction. Although FERC has recentiy ruled in Docket No. ERl 1-2183 that 

a state compensation mechanism prevails over a cost-based filing at FERC, there is no 

requirement that a state mechanism must be market-based. Direct Energy also states that 

'*AEP Ohio in its ESP application did not discuss, let alone reserve, the right to increase 

its revenues by increasing what it would charge CRES for capacity over the FRR price." 
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They also state that "the FRR rate was in place during the hearing on the electric security 

plan." These statements give the false impression that capacity prices under the PJM 

RPM auction have been frozen over this period. As the Companies have shown in their 

Initial Comments, PJM RPM auction rates have varied significantly since 2008. 

Direct Energy states that "it appears that the increases sought would ultimately 

only apply to shopping customers, and ... the proposed capacity increase would impede 

shopping." First, the Companies' capacity charge is billed to CRES providers, not to 

customers. Next, the Companies' requested capacity charge for CRES providers is based 

upon the Companies' costs for the capacity used by CRES providers. For non-shopping 

customers, the Companies receive compensation for capacity through bypassable 

generation rates which are not affected by the issues in this proceeding. As a CRES 

provider, Direct Energy has the option imder the RAA to self-supply capacity to serve 

their shopping load. To date, they have always chosen to purchase capacity from the 

Companies based upon the provisions ofthe RAA. 

Section 4928.02(H), Ohio Revised Code, states that the policy ofthe State is to 

"ensure effective competition in the provision of retail electric service by avoiding 

anticompetitive subsidies flowing from a noncompetitive retail electric service to a 

competitive retail electric service or to a product or service other than retail electric 

service, and vice versa, including by prohibiting the recovery of any generation-related 

costs through distribution or transmission rates." If AEP Ohio is required to supply 

capacity to CRES providers (competitive retail electric service providers) below its cost, 

at RPM auction prices, CRES providers would be provided an anticompetitive subsidy 

for a component of competitive generation service that would violate state policy. CRES 
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providers using the Companies' capacity would be receiving an anticompetitive subsidy 

that CRES providers who self-supply capacity would not receive. This is the same state 

policy that ensures that AEP Ohio does not provide subsidies to its affiliated CRES 

provider. 

Reply to Comments of The Office of the Ohio Consumers Council ("OCC") 

The OCC begins its comments by discussing the proceedings before FERC in 

Docket No. ERll-2183 noting some of the arguments raised by various parties. The 

OCC then goes on to state that "concerns about the potential for AEP Ohio to double 

recover or over-recover its capacity costs should be addressed by the Commission." The 

Companies agree that it is appropriate for the Commission to ensure that the Companies 

are not double or over-recovering generation-related capacity costs from shopping 

customers through retail rates. As discussed at length in our Initial Comments and 

elsewhere in these Reply Comments, the Companies do not recover generation-related 

capacity costs from shopping customers through retail rates; the Companies recover 

capacity costs only from those who use its capacity - non-shopping retail customers and 

CRES providers who do not self supply. Allowing CRES providers to receive an 

anticompetitive subsidy from AEP Ohio means that AEP Ohio would only be allowed to 

recover the remainder of its capacity costs, including the subsidy to CRES providers, 

from non-shopping customers. Clearly, this would not be appropriate. 

Reply to Comments of Ohio Partners for Affordable Energy f"OPAE"> 

OPAE claims that the current default PJM RPM clearing prices "of $102/MW-
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day will adequately compensate AEP as it is roughly equal to the 2011/2012 RPM 

auction price of $110/MW-day." This claim is incorrect and made without any factual 

support as to what is adequate compensation. This level of compensation, as 

demonstrated by the rates resulting from the Capacity Compensation Formulas, is not 

adequate. In addition, as discussed in the Companies' Initial Coirmients, the resulting 

clearing prices for the unconstrained Locational Deliverability Area which the 

Conunission has adopted as the interim "state compensation mechanism" are in no way 

related to AEP Ohio's capacity obligation in PJM. AEP Ohio's Load Serving Entity -

("LSE") FRR capacity obligation is not used by PJM for establishing the demand curves 

that clear the RPM base residual and incremental auctions and result in the RPM capacity 

market prices. OPAE also states that "in regions where utilities remain vertically 

integrated or where there is no capacity market comparable to that in PJM, there is no 

market proxy for the value of capacity. In this situation, cost-based rates can be used as a 

proxy for market based rates." AEP Ohio continues to be a vertically integrated utility 

and, as discussed previously, the PJM RPM capacity market is separate and distinct from 

the Companies' FRR capacity requurements and associated costs. Since there is no 

market which reflects the Companies' capacity or associated costs, cost-based rates must 

be applied, not rates from a separate and distinct capacity market. 

OPAE also states in then: comments tiiat "there is no argument that AEP is not 

being adequately compensated." (at Page 4) Contrary to OPAE's statement, there is 

certainly a disagreement concerning whether the Companies are being adequately 

compensated for the Companies' capacity being utilized by CRES providers. 

OPAE states that "after the expiration of the current electric security plan, a more 

Page 18 of 23 



explicit approach to compensation for PJM capacity charges may well be appropriate." 

The approach to compensation for capacity purchased by CRES providers from the 

Companies is already explicitly stated in the RAA. 

Reply to Comments of the Ohio Manufacturers* Association ("OMA")^** 

OMA discusses four mechanisms by which they believe AEP Ohio recovers 

capacity costs: 1) charges to CRES providers for shopping load; 2) the EICCR rider; 3) 

the POLR charge;.-and 4) revenue received luider the AEP Interconnection Agreement. 

Each of these mechanisms has been discussed at length in response to comments of other 

parties. As more fully discussed in response to the comments of lEU-Ohio, the EICCR 

rider is bypassable and its specific costs are not recovered from shopping customers. The 

Companies have provided extensive comments throughout that describe how the POLR 

charge does not recover capacity costs - POLR charges compensate the Companies for 

the risk of providing all customers with the option to take standard offer service. As 

more fully discussed in response to the comments of OEG, capacity revenues or charges 

under the Interconnection Agreement are not impacted by customer shopping, e.g. CSP 

will still incur the same capacity-related costs through the Interconnection Agreement 

regardless of how many customers choose a CRES provider. Further, these revenues and 

charges are accounted for in the Capacity Compensation Formulas used to develop the 

capacity rate that the Companies are supporting in this proceeding. 

Reply to Comments related to Components of the Capacity Compensation Formula 

'̂  The Ohio Hospital Association supported and adopted the comments ofthe OMA in their Motion to 
Intervene and Initial Comments filed January 7, 2011. 
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Several of the parties that filed comments in this case^^ and particularly FES, 

make various arguments regarding the components of the capacity rate filed at FERC in 

Docket No. ERl 1-2183. Those comments show a genuine lack of review of AEP Ohio's 

FERC filing or FERC tariff. This same information was included as Attachment 1 to the 

Companies' Initial Comments to support the Companies' view of an appropriately 

designed state compensation mechanism. To clarify that the Companies are being fauly 

compensated under our proposed rate, the Companies address several ofthe arguments in 

the table below: • 

1. AEP Ohio never mentioned the interstate pooling agreements that it has between 
its affiliates and how capacity chaises under these agreements and off-system sales 
would affect the rates at issue here. 

AEP Ohio does take into consideration its interstate pooling arrangements and 
off-system sales as these are accounted for in the AEP Ohio FERC Form 1 and 
AEP Ohio incorporated that cost data in its populated capacity compensation 
formulas filed herein with the Commission. Specifically identified on Attachment 
1, page 14, line 11 is purchased power demand and energy expense which 
reconciles to the FERC Form 1, pg. 321, line 76; and off-system sales and 
ancillary service revenues are specifically identified as credits in the formula 
calculations as shown and footnoted on Attachment 1, page 4, lines 6 and line 7, 
with associated, clarifying Note A. 

2. AEP Ohio made no showing that it was only charging CRES providers for the 
FRR capacity required in Ohio. 

AEP Ohio included in these Reply Comments Attachment 2 which provides a 
comparison by operating company ofthe aggregated, actual September 2010 load 
served by each CRES provider with the current FRR capacity price compared to 
AEP Ohio's proposed cost-based rate. For confidentiality reasons, AEP did not 
specifically name each CRES provider. 

3. AEP Ohio made no showing that the capacity rates at issue would also be applied 
to customers who do not choose a CRES provider and to its own merchant affihate 
(Le. that CRES providers would only pay their pro rata share of AEP Ohio's 
capacity costs). 

Ohio retail customers taking standard offer generation service from AEP Ohio take 
service at rates established in accordance with Ohio law. AEP's own CRES provider 

'̂ Ohio Partners for Affordable Energy, Industrial Energy Users-Ohio, Direct Energy Services, FirstEnergy 
Solutions Corporation, the Ohio Manufacturers' Association, Constellation Energy, the Office of 
Consumers' Council and the Ohio Energy Group. 
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would pay the capacity rates at issue and their load is indeed included in the 
aggregated total shown on Attachment 2. As clearly shown in Attachments 1 and 2 of 
these Reply Comments, wholesale purchasers of capacity from AEP Ohio only pay 
their pro rata share of total capacity costs. 

4. AEP Ohio did not demonstrate how it was treating other PJM market revenues 
and opportunity costs. 

PJM market revenues and opportunity costs (i.e., sales for resale to nonaffiliated 
customers) are included as an offset to any costs included in the calculation of the 
capacity fixed charge component ofthe formula. 

5. AEP Ohio failed to explain its attempt to apply discriminatory pricing for its 
retail choice customers in Ohio while all other AEP customers that are located in 
PJM but outside of Ohio would pay lower costs. 

Since AEP has no customers who have elected to take service from a competitive 
service provider except in Ohio, AEP elected to file a formula rate for its Ohio 
operating companies first. However, AEP plans to request comparable Capacity 
Compensation Formulas for its other operating companies that permit retail choice. 

6. AEP Ohio failed to justify its formula inputs, only highlighting a handful of the 
inputs and citing largely irrelevant precedent from non-controversial FERC cases 
with much less at stake. 

AEP Ohio proposed a standard cost-of-service formula that develops OPCo's and 
CSP's embedded fixed costs of generation. The attachments to these Reply 
Comments include extensive worksheets that fiilly populate the formulas with 
annotations and footnotes to help parties fully understand how the formulas work. 
The template that was used as a model in this case was carefully reviewed in another 
proceeding by FERC Trial Staff who offered many helpful suggestions to make the 
formulas more transparent and user friendly. All the footnotes and clarifying 
annotations have been included in AEP Ohio's filing. The FERC Form 1 reports for 
year end 2009, accessible from the FERC website, are the basis for all rate base and 
expense components included in the formulas as is the case with any standard cost-of-
service formula - these formulas are no different. For instance, one does not need to 
dig deeply to discover that in Attachment 1 (using Ohio Power Company's formula) 
page 6, line 2, gross plant in service is derived from the FERC Form 1, p. 204-207, L. 
100 - $9,657,361,614, net of ARO (explained in Note A) - which also is identified in 
the FERC Form 1, pgs. 205-207 on lines 15, 34, 57 and 98 and totals $33,854,332. 

To provide additional details on inputs to the populated formulas, AEP Ohio has 
included all associated workpapers in Attachment 3 of these Reply Comments. 
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CONCLUSION 

The question before this Commission should be, "What is the appropriate level of 

compensation that the Companies should receive from CRES providers for the use ofthe 

Companies' capacity?" The Companies' Initial Comments and these Reply Conunents 

have provided significant information supporting the position that the Companies are 

entitied to charge CRES providers for capacity based upon the Companies' costs. 

Further^ in order to ensure that anticompetitive subsidies are not being provided to some 

CRES providers, the Companies should be required to charge CRES providers for 

capacity based upon the Companies' costs. The Companies submit that it is appropriate 

to conduct an evidentiary hearing in order to establish a permanent rate to replace the 

interim state compensation rate established in this docket on December 8,2010. 

Respectfully submitted. 

^AA *^ t̂l7v^^^^^^ 
Steven T. Nourse 
American Electric Power Corporation 
1 Riverside Plaza, 29* Floor 
Columbus, Ohio 43215-2373 
Telephone: (614) 716-1608 
Facsimile: (614) 716-2950 
stnourse@aep. com 

Counsel for Columbus Southem Power 
Company and Ohio Power Company 
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Attachment 1, Part 1 

Populated Capacity Compensation Formulas with 2009 OPCo FERC Form 1 cost 
data to illustrate the implementation ofthe formulas 



CAPACITY (FIXED) CHARGE CALCULATION 
12 Months Ending 12/31/2009 (actuals) 

Capacity Daily Charge: 

1. Reference 

2. Amount 

RATE 
$/IVIW/Day 

(1) 

P.2 

$387.77897 

CAPACITY 
MW 
(2) 

0 

OPC 
Page1 

Amount $ 
(1)x(2) 

(3) 

Col(1)x(2) 

$0.00 



OPC 
DETERMINATION OF RATES APPLICABLE TO Page 2 
OPC'S CAPACITY REQUIREMENTS 
12 Months Ending 12/31/2009 (actuals) 

1. Capacity Daily Rates 

Annual Production Fixed Cost 
$/MW 

(OPC 5 CP Demand/365) (Note A) 

649.778,730 
4,590.8 /365 

Where: Annual Production Fixed Cost, P.4 

Note A: Average of demand at time of PJM five highest daily peaks. 

$387.77897 



OPC 
Generator Step Up Transfonner Workpaper Page 3 
12 Months Ending 12/31/2009 (actuals) 

Reference 

1. GSU & Associated Investment Note A 40,703,527 

2. Total Transmission Investment FF1. P.207, L.58, Col.g 1,164,348,564 

3. Percent (GSU to Total Trans. Investment) L.I / L.2 3.50% 

4. Transmission Depreciation Expense FF1, P.336, L.7, Col.b 25,505,773 

5. GSU Related Depreciation Expense L.3x L.4 891,636 

6. Station Equipment Accl. 353 Investment FF1, P.207. L.50, Col.g 618,945,996 

7. Percent (GSU to Accl. 353) L.I /L.6 6.58% 

8. Transmission O&M (Accts 562 & 570) FF1.P.321, L. 93, Col.b, 5,406,295 
and LI07, Col.b 

9. GSU & Associated Investment O&M L.7 x L.8 355,532 

Note A: Workpapers - tab WP-16 



ANNUAL PRODUCTION FIXED COST 
12 Months Ending 12/31/2009 (actuals) 

1. Retum on Rate Base 

2. Operation & Maintenance Expense 

3. Depreciation Expense 

4. Taxes Other Than Income Taxes 

5. Income Tax 

6. Sales for Resale 

7. Ancillary Service Revenue 

8. Annual Production Fixed Cost 

Refierence 

P5. L.19,Col.(2) 

P14. L.15,Co!.(2) 

P.16, L11,Col.(2) 

P.17, L6, Col.(2) 

P18, L5,Col.(2) 

Note A 

NoteB 

Sum(L1 : L.5) - (L6 + L7) 

OPC 
Page 4 

PRODUCTION 
Amount 

$297,934,517 

$315,740,096 

$228,619,407 

$81,746,087 

$121,398,986 

$395,417,383 

$242,979 

$649,778,730 

Note A: Capacity related revenues associated with sales as 
reported in Account 447 (includes pool capacity demand). 

Note B: Wotltpapers - tab WP-2 



RETURN ON PRODUCTION-RELATED INVESTMENT 
12 Months Ending 12/31/2009 (actuals) 

OPC 
Pages 

2. 
3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 
12. 
13. 
14. 

15a. 
15b. 
15c 

16. 

17. 

18. 

19. 

ELECTRIC PLANT 

Gross Plant in Sen/ice 
Less: Accumulated Depreciation 

Net Plant in Service 

Less: Accumulated Deferred Taxes 

Plant Held for Future Use (Note A) 

Pollution Control CWIP 

Non-Pollution Control CVtflP (60%) 

Subtotal - Electric Plant 

WORKING CAPITAL 

Materials & Supplies 
Fuel 
Nonfuel 
Total M & S 

Prepayments Nonlabor (Note C) 
Prepayments Labor (Note C) 
Prepayments Total (Note C) 

Cash Working Capital 

Total Rate Base 

Weighted Cost of Capital 

Retum on Rate Base 

Reference 

P.6. L.4, Col.(2) 
P.6, L.11,Col.(2) 

L2 - L.3 

P.6, L.12, Col.(2) 

FF1, P.214 

NoteB 

NoteB 

L 4 - L . 5 + L.e + L.7 + L.S 

P.9, L2, CoL(2) 
P.9, L.8, CoL(2) 
L.12 + L13 

P.8, L.7, Col.(2) 

L.9+L.14 + L.15C+L.16 

P.11,L.4, Col.(4) 

L.17xL.18 

Amount 

(1) 

6,864,412,910 
2,364,441,611 

4.499,971,299 

951,311,415 

0 

43,903,509 

29,607,052 

3,622,170,446 

327,108,625 
79,263,930 

406,372,555 

2,493,523 
99,194,239 

101,687,762 

60,432,542 

4,190,663.305 

7.68% 

322,040,442 

Demand 

(2) 

6,784,126,742 
2.319,865,613 

4,464,263,123 

832,516,848 

0 

43,903,509 

29,607.052 

3,705,256.836 

0 
79,263,930 
79,263,930 

2,464,359 
50,576,860 
53,041,240 

39,414,563 

3,876,976.569 

7.68% 

297,934,517 

Energy 
(3) 

80,284.169 
44,575,993 

35,708.176 

118,794,567 

0 

0 

0 

(83,086,391) 

327,108,625 
0 

327,108.625 

29.164 
48,617.359 
48,646,522 

21,017,979 

313,686,736 

7.68% 

24,105.926 

Note /^ Wbflipaper (WP) 19 

Note B: Workpapers - tab WP-3. CWIP balances in the formula cannot be changed 
absent an annual infomiational filing with the Commission. 

Note C: Prepayments include amounts booked to Account 165. Nonlabor related prepayments allocated to the production 
function based on gross plant on P.6, L.6. Labor related prepayments allocated to production function based on 
wages and salaries on P.7, Note B. 
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RODUCTION-RELATED ADIT 
sr the Year Ending December 31, 2009 

1 
2 
3 
4 
5 
6 
7 

8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 

21 
22 
23 
24 
25 
26 
27 

28 
29 
30 

31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 
42 
43 
44 
45 

Account 
190 
190 
190 
190 
190 

281 
281 
281 
281 
281 

282 
282 
282 
282 
282 

283 
283 
283 
283 
283 
283 

Description 
Excluded Items 
100% Production (Energy) 
100% Production (Demand) 
Labor Related 

Total • 
Production Allocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded Items 
100% Production (Energy) 
100% Production (Demand) 
Labor Related 

Total ; 
Production Allocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded Items 
100% Production (Energy) 
100% Production (Demand) 
Latxjr Related 

Total 
Production Allocation 
(Gross Planter Wages/Saiaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded Items 
100% Production (Energy) 
100% Production (Demand) 
Labor Related 

Total 
Preiduction Allocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

[Summary Production Related ADIT j 
P Plant (Energy Related) 
P Plant (Demand Related) 
Labor Related 
Total 

Year End Balance 

3,952,260 
73.651,393 

77,613,653 

(234.470.859) 

(234,470.859) 

(550,453.396) 

(550,453.396) 

(122,756,827) 
(121,243,987) 

(244,000.813) 

Total 1 
(118.794.567) 
(632,516,848) 

0 
(951,311,415) 

Exclusions 

-
0.00% 

" 

-
0.00% 

-

-
0.00% 

-

-
0.00% 

Demand | 

(832,516,848) 
0 

(832,516,848) 

100% Production 
(^nerqv Related) 

3.962,260 

3.962,260 
100.00% 

3.962,260 

3,962,260 
Direct 

-

-
100.00% 

Direct 

-

-
100.00% 

Direct 

(122.766,827) 

(122,766.827) 
100.00% 

(122,756,827) 

(122,756,827) 
Direct 

Energy | 
(118.794.567) 

0 
0 

(118,794,567) 

100%pn?.;lM<;fea 
(Demand Related^ 

73,651,393 

73.651,393 
100,00% 

73,651,393 

73,651,393 

B-6, L. 7 

(234,470,859) 

(234,470.859) 
100.00% 

(234,470,859) 

(234.470,859) 

B^, L 7 

(550.453,396) 

(550.453,396) 
100.00% 

(550,453,396) 

(550,453.396) 

B-6, L. 7 

(121,243,987) 

(121.243,987) 
100.00% 

(121.243.987) 

(121,243,987) 
0 

B-6, L. 7 

B-7, 

B-7, 

B-7, 

B-7, 

Page 6a 

Labor 

NoteB 

NoteB 

NoteB 

Notes 

-
66.35% 

-

-
66.35% 

-

-
66.35% 

-

-
66.35% 

0 
0 

Source: Balances for Accounts 190, 2S1, 262 and 283 from WP-8a and 8ai. 



PRODUCTION-RELATED GENERAL PLANT ALLOCATION 
12 Months Ending 12/31/2009 (actuals) 

OPC 
Page 7 

1 of 2 

General Plant Accounts 101 and 106 

1. GENERAL PLANT 

2 
3. Land 
4. General Offices 
5. Total Land 
6 
7. Structures 
8. General Offices 
9. Total Structures 
10 
11. Office Equipment 
12. General Offices 
13. Total Office Equipment 
14. Transportation Equipment 
15. Stores Equipment 
16. Tools, Shop & Garage Equipment 
17. Lab Equipment 
18. Communications Equipment 
19. Miscelianeous Equipment 
20. Subtotal 
21. PERCENT 
22. Other Tangible Property 
23. Fuel Exploration 
24. Rail Car Facility 
25. Total Other Tangible Property 

26. TOTAL GENERAL PLANT 
FF1, P.207 

27. INTANGIBLE PLANT 

28. TOTAL GENERAL AND INTANGIBLI 

29. PERCENT 

30. Total General and Intangible 
31. Exclude Other Tangible (Railcar 

and Fuel Exploration) 
32. Net General and Intangihio 
33. PERCENT 

Total 
System 
(Note A) 

(1) 

4.968.407 
0 

4,968,407 

66,461.163 
0 

66.461,163 

3,227,863 

3,227,863 
31,743 

269,697 
16,023,187 

570,347 
33,062,228 

2,059,713 
126,674,348 

14,273,536 
0 

14,273,536 

140,947,884 

76,310,966 

. 217,258,850 

217,258,850 
(14,273,536) 

202,985,314 

Allocation 
Factor 

(2) 

NoteB 

Note B 

NoteB 

NoteB 
NoteB 
NoteB 
NoteB 
NoteB 
NoteB 

NoteC 

NoteD 
NoteD 

NoteB 

NoteE 

Related to 
Production 

(1)x(2) 

(3) 

3,296.564 
0 

3,296,564 

44,097,331 
0 

44,097,331 

2,141,704 
0 

2.141,704 
21,062 

178,945 
10,631,469 

378,428 
21,936,962 

1,366,630 
84,049,095 

66.35% 

14,273,536 
0 

14,273.536 

98,322,631 

50,632.727 

148,955,358 

68.56% 

148,955,358 
(14,273,536) 

134.681,822 
66.35% 

Demand 
(4) 

1,680,843 
0 

1,680,843 

22,484,223 
0 

22,484,223 

1,092,006 
0 

1,092,006 
10,739 
91,240 

5,420,744 
192,952 

11,185,157 
696,813 

42,854,717 
33.83% 

0 

42,854,717 

25,816.473 

68,671,190 

31.61% 

68,671,190 
0 

68.671,190 
33.83% 

Energy 

(5) 

1,615.721 
0 

1,615,721 

21,613,108 
0 

21,613.108 

1,049.698 
0 

1.049.698 
10.323 
87,705 

5,210.725 
185.476 

10,751.805 
669,817 

41,194.378 
32.52% 

14.273,536 
0 

14,273,536 

55,467.914 

24,816.254 

80,284.169 

36.95% 

80,284,169 
(14,273.536) 

66,010,633 
32.52% 



OPC 
PRODUCTION-RELATED GENERAL PLANT ALLOCATION Page 7 
12 Months Ending 12/31 /2009 (actuate) 

2o f2 

NOTE A: Data from OPC's Books excluding ARO amounts. 
NOTE B: Allocation factors based on wages and salaries In electric operations and maintenance 
expenses excluding administrative and generai expenses: 

a. Total wages and salaries in electric operation and maintenance expenses excluding 
administrative and generai expense, FF1, P.354, Col.(b), Ln.28 - L.27 (see workpaper 9a). 149.923,567 

b. Production wages and salaries in electric operation and maintenance expense, 
FF1, P.354, CoL(b), L.20. 99,475.075 

c. Ratio (b/a) 66.351% 
NOTEC: L.20.Col.(3)/L20, Col.(1) 
NOTE D: Directly assigned to Production 
NOTE E: L26, CoL(3) / L.26, Col.(1) 
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CLASSIFICATION OF FIXED AND VARIABLE 
PRODUCTION EXPENSES 

Line 
No. Description 

1 POWER PRODUCTION EXPENSES 
2 Steam Power Generation 
3 Operation supervision and engineering 
4 Fuel 
5 Steam expenses 
6 Steam from other sources 
7 Steam transfen^ed-Cr. 
8 Electric expenses 
9 Miscellaneous steam power expenses 
10 Rents 
11 Allowances 
12 IVIaintenance supervision and engineering 
13 IVIaintenance of structures 
14 Maintenance of boiler plant 
15 Maintenance of electric plant 
16 Maintenance of miscellaneous steam plant 
17 Total steam power generation expenses 
18 Hydraulic Power Generation 
19 Operation supervision and engineering 
20 Water for power 
21 Hydraulic eiq^enses 
22 Electric expenses 
23 Misc. Iiydraulic power generation expenses 
24 Rents 
25 Maintenance supervision and engineering 
26 Maintenance of stm<^ures 
27 Maintenance of reservoirs, dams and v^terways 
28 Maintenance of electric plant 
29 Maintenance of miscellaneous hydraulic plant 
30 Total hydraulic power generation expenses 
31 Other Power Generation 
32 Operation supervision and engineering 
33 Fuel 
34 Generation expenses 
35 Miscellaneous other power generation expenses 
36 Rents 
37 Maintenance supervision and engineering 
38 Maintenance of stmctures 
39 Maintenance of generation and electric plant 
40 Maintenance of misc. other power generation plant 
41 Total oti^r power generation expenses 
42 Other Power Supply Expenses 
43 Purchased power 
44 System control and load dispatching 
45 Otherexpenses 
46 Station equipment operation expense (Note A) 
47 Station equipment maintenance expense (Note A) 

FERCAryioiint 
No. 

500 
501 
502 
503 
504 
505 
506 
507 
509 
510 
511 
512 
513 
514 

' 535 
536 
537 
538 
539 
540 
541 
542 
543 
544 
545 

546 
547 
548 
549 
550 
551 
552 
553 
554 -

555 
556 
557 
562 
570 

Energy 
Related 

XX 

-
XX 

XX 

-
-
-

XX 

XX 

. 
XX 

XX 

-

-
. 
-
-
-
-
-
. 

XX 

-

XX 

-
-
-
-
-
-
-

XX 

-
. 
-
-

OPC 
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Demand 
Related 

XX 

-
XX 

-
-

XX 

XX 

XX 

-
-

XX 

_ 
-

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

-
XX 

XX 

-
XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

Note A: Restricted to expenses related to Generator Step-up Transformers and Other Generator related expenses. 
See Note D. Page 6 



PRODUCTION-RELATED DEPRECIATION EXPENSE 
12 Months Ending 12/31/2CX)9 (actuals) 

PRODUCTION PLANT 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

Steam 

Nuclear 

Hydro 

Conventional 

Pump Storage 

Other Production 

Int. Comb. 

Other 

Production Related General & Intangible Plant 

Generator Step Up Related Depreciation (Note A) 

Total Production 

Depreciation 
Expense 

(1) 

217,078.035 

0 

0 

0 

0 

0 

0 

2,998,687 

15.005,670 

891.636 

235.974.027 

Demand 
(2) 

217,078.035 

0 

0 

0 

0 

0 

0 

2,998,687 

7.651.049 

891,636 

228,619.407 

OPC 
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Energy 
(3) 

0 

0 

0 

0 

0 

0 

0 

0 

7.354,621 

0 

7,354,621 

Note: Lines 1 through 8 will be Depreciation Expense reported on P.336 of the 
FF1 excluding the amortization of acquisition adjustments. 

Line 9 w\\\ be total General & Intangible Plant (from P.336 ofthe FF1, adjusted for 
amortization adjustments) times ratio of Production Related General 
Plant to total Genera! Plant computed on P.7, L.33, Col.(3) 

Depreciation expense excludes amounts associated with ARO. 

Note A: Line 10, see P.3, L.5 



PRODUCTION RELATED 
TAXES OTHER THAN INCOME TAXES 
12 Months Ending 12/31/2009 (actuals) 

OPC 
Page 17 

1 

2 

3 

4 

5 

6 

PRODUCTION RELATED TAXES OTHER THAN INCOME 

Labor Related 

Property Related 

Other 

Production 

Gross Receipts / Commission Assessments 

TOTAL TAXES OTHER THAN INCOME TAXES 

SYSTEM 
REFERENCE 

Note A 

Note A 

Note A 

NoteE 

Note A 

Sum L l : L 5 

AMOUNT 

(1) 

7,986,075 

SS,052,S79 

(2,737,876) 

19,124,886 

81,010,982 

193,436,946 

% 

NoteB 

NoteC 

NoteC 

pg6,co! 
3, line 4 

NoteD 

PRODUCTION 
AMOUNT 

(2) 

2.701,739 

62,073,218 

(1,930.076) 

18,901,207 

0 

81,746.087 

Note A: Taxes other than Income Taxes will be those reported in FERC-1, Pages 262 & 263. 

Note B: Total (Cot. (1), L.I) allocated on the basis of wages & salaries in 
Eecfric O&M Expenses (excl. A & G), P.354, Col.(b) and Services 
shown on Woricsheets WP-9a and WP-9b. 

(1) TotalW&S(excl, A&G) 
(2) ProductionW&S 
(3) Production Demand W&S 

Note C; Allocated on the basis of Gross Plant Investment from 
Schedule B-6, Ln.7 

Amount % 
149.923,567 100.00% 
99,475,075 66.35% 
50,720.072 50.99% 

Note D: Not allocated to v^olesale 

Note E: Classified based on gross production plant in sen/ice 



PRODUCTION-RELATED INCOME TAX 
12 Months Ending 12/31/2009 (actuals) 

1. Return on Rate Base 

2. Effective Income Tax Rate 

3. Income Tax Calculated 

4. ITC Adjustment 

5. Income Tax 

Reference 

P.5, L19 

P.19, L2 

L .1xL2 

p.ig, L13 

L,3 + L.4 

Amount 

(1) 

322,040,442 

40.9090% 

131,743,423 

(488,667) 

131,254,756 

Demand 

(2} 

297,934,517 

40.9090% 

121,681,938 

(482,952) 

121,398.986 

Page 18 

Energy 

(3) 

24.105,925 

40.9090% 

9,861,485 

(5,715) 

9,855,770 

Note A: Classification based on Production Plant classification of P.ig, L.20 and L.21. 



OPC 
COMPUTATION OF EFFECTIVE INCOME TAX RATE Page 19 
12 Months Ending 12/31/2009 (actuals) 

1. T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} = 36.08% 

2. EIT={T/(1-T)) * (l-(WCLTDAWACC)) = 40.91% 

3. where WCLTD and WACC from Exhibit B-11 
and FIT, SIT & p as shown below. 

4. GRCF=1/(1-T) 1.5644 

5. Federal Income Tax Rate 
6. State Income Tax Rate (Composite) 
7. Percent of FIT deductible for state purposes 
8. Weighted Cost of Long Term Debt 
9. Weighted Average Cost of Capital 

10. Amortized Investment Tax Credit (enter negative) 
11. Gross Plant Allocation Factor 
12. Production Plant Related ITC Amortization 
13. ITC Adjustment 

14- Gross Plant Allocator 
15. Gross Plant 
16. Production Plant Gross 
17. Demand Related Production Plant 
18. Energy Related Production Plant 

19. Production Plant Gniss Plant Allocator 
20. Production Plant - Demand Related 
21. Production Plant - Energy Related 

FIT 
SIT 
P 
WCLTD 
WACC 

FF1,P.114, L19, Col.c 
L19 

L.12 X L.4 

P.6, L.6. Col.2 
P.6, L5, Col.2 
P.6, L.5, Col.3 
P.6. L5, Col.4 

L.16/L.15 
L.17/L.16 
L.1B/L16 

35.0000% 
1.6600% 
0.0000% 
2.115% 
7.685% 

(437,912) 
71.330% 

(312,361) 
(488.667) 

Total 
9.623,507.282 
6,864,412.910 
6,784.128.742 

80,284,169 

71.330% 
98.830% 

1.170% 



Attachment 1, Part 2 

Populated Capacity Compensation Formulas with 2009 CSP FERC Form 1 cost 
data to illustrate the implementation ofthe formulas 



CAPACITY (FIXED) CHARGE CALCULATION 
12 Months Ending 12/31/2009 (actuals) 

CSP 
Page 1 

Capacity Daily Charge: 

1. Reference 

2. Amount 

RATE 
$/MW/Day 

CD 

P.2 

$299.80517 

CAPACITY 
MW 
(2) 

0 

Amount $ 
(1)x(2) 

(3) 

Col(1)x(2) 

$0.00 



CSP 
DETERMINATION OF RATES APPLICABLE TO Page 2 
CSP'S CAPACITY REQUIREMENTS 
12 Months Ending 12/31/2009 (actuals) 

1. Capacity Daily Rates 

Annual Production Fixed Cost 
$/MW 

(CSP 5 CP Demand/365) (Note A) 

415,260,737 _ __ ^299.80517 
3,794.8 /365 

Where: Annual Production Fixed Oosi, P.4 

Note A: Average of demand at time of PJM five highest daily peaks. 



CSP 
Generator Step Up Transformer Workpaper Page 3 
12 Months Ending 12/31/2009 (actuals) 

Reference 

1. GSU & Associated Investment Note A 8.954,491 

2. Total Transmission Investment FF1, P.207, L.58, Col.g 619,883,849 

3. Percent (GSU to Total Trans. Investment) L.I / L.2 1.44% 

4. Transmission Depreciation Expense FF1, P.336, L.7, Col.b 12,769,913 

5. GSU Related Depreciation Expense L.3 x L.4 184,467 

6. Statbn Equipment Acct. 353 Investment FF1. P.207, L.50. Col.g 309,136,250 

7. Percent (GSU to Acct. 353) L.I / L.6 2.90% 

8. Transmission O&M (Accts 562 & 570) FF1 .P.321, L. 93. Col.b. 2,561,238 
and L.107. Col.b 

9. GSU & Associated Investment O&M ^ L.7 x L.8 74,189 

Note A: Workpapers - tab WP-16 



ANNUAL PRODUCTION FIXED COST 
12 Months Ending 12/31/2009 (actuals) 

1. Return on Rate Base 

2. Operation & Maintenance Expense 

3. Depreciation Expense 

4. Taxes Other Than Income Taxes 

5. Income Tax 

6. Sales for Resale 

7. Ancillary Service Revenue 

8. Annua! Production Fixed Cost 

Reference 

P.5, L.19, Col.(2) 

P.14, L.15. Col.(2) 

P.16, L.11,Col.(2) 

P.17. L.5, Col.(2) 

P. 18, L5. Col.(2) 

Note A 

Note B 

Sum(L.1:L.5)-(L6 + L7) 

CSP 
Page 4 

PRODUCTION 
Amount 

$125,285,005 

$157,813,367 

$55,060,009 

$50,322,027 

$43,014,129 

$16,031,652 

$202,147 

$415,260,737 

Note A: Capacity related revenues associated with sales as 
reported in Account 447(includes pool capacity payments). 

Note B: Workpapers - tab WP-2 



RETURN ON PRODUCTION-RELATED INVESTMENT 
12 Months Ending 12/31/2009 (actuals) 

CSP 
Page 5 

1. ELECTRIC PLANT 

2. Gross Plant in Service 

3. Less: Accumulated Depreciation 

4. Net Plant in Service 

5. Less: Accumulated Deferred Taxe: 

6. Plant Held for Future Use 

7. Pollution Control CWIP 

8. Non-Pollution Control CWIP (50%) 

9. Subtotal - Electric Plant 

10. WORKING CAPITAL 

11. Materials & Supplies 

12. Fuel 
13. Nonfuel 
14. Total M & S 
15a. Prepayments Nonlabor {Note C) 
15b. Prepayments Labor (Note C) 
15c Prepa^ents Total (Note C) 

16. Cash Working Capital 

17. Total Rate Base 

18. Weighted Cost of Capital 

19. Retum on Rate Base 

Reference 

P.6. L.4, Col.(2) 
P.6,L11.Col.(2) 

L 2 - L 3 

P.6,L12,Col.(2) 

Note A 

Note B 

NoteB 

L.4 - L.5 + L.6 + L.7 + L.8 

Amount 

(1) 

2,763,563,767 
1,043,595,854 

1,719,967,912 

321,423,744 

5,366,165 

4,303,976 

19,175,206 

1,427,389,515 

Demand 
(2) 

2.738,296,895 
1,029,081,569 

1,709,215,326 

293,276,409 

5,366,165 

4,303,976 

19,175,206 

1.439,784,264 

Energy 
(3) 

25,266.872 
14,514.285 

10,752.587 

23,147,336 

0 

0 

0 

(12,394,749) 

P.9. L.2, Col.(2) 
P.9, L.8, CoL(2) 
L.12 + L.13 

72.012,385 
29.561,203 

101,573,588 

6,113.535 
58.219.536 
64,333.071 

29.561,203 
29.561,203 

6.057,640 
35.368,378 
41.426.018 

P.8, L.7, Col.(2) 

L9 + L14 + L15C + L.16 

P.11,L4,Col.(4) 

L.17xL18 

22,757,391 12,364.628 

1,616,053,565 1,523.136,112 

8.23% 8.23% 

132.927,896 125,285.005 

72,012,385 
0 

72,012,385 

55,895 
22,851.158 
22,907,053 

10.392.764 

92,917.453 

8.23% 

7,642,891 

Note A: Wori<paper (WP) 19 

Note B: Woriqsapers - tab WP-3. CWIP balances in the formula cannot be changed 
absent an annual Infonrtatlonal filing with the Commission. 

Note C: Prepayment uiclude amounts booked to Account 165. Nonlabor related prepayments allocated to the production 
function based on gross plant on P.6, L.7. Labor related prepayments allocated to production function based on 
wages and claries on P.7, Note B. 
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>RODUCTION-RELATED ADIT 
•or the Year Ending December 31,2009 

1 
2 
3 
4 

5 
6 
7 

8 
9 
10 

11 
12 
13 
14 

16 
16 
17 

18 
19 
20 

21 
22 
23 
24 
25 
26 
27 

28 
29 
30 

31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 
42 
43 
44 
45 

Account 
190 
190 
190 
190 
190 

281 
281 
281 
281 
281 

282 
282 
282 
282 
282 

233 
283 
283 
283 
283 
283 

DescriDtion 
Exduded Items 
100% Production (Energy) 
100% Proriiictlon (Demand) 
Labor Related 

Total I 
Production Allocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded items 
100% Production (Energy) 
100% Prnrinction (Demand) 

. Ubor Related . 
Total 

Produc t̂ion Alloc^ation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded Items 
100% Production (Energy) 
100% Pnaduction (Demand) 
Labor Related 

Total 
Production Aliocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

Excluded Items 
100% Production (Energy) 
100% Production (Demand) 
Labor Related 

Total 
Production Allocation 
(Gross Plant or Wages/Salaries) 

Demand Related 
Energy Related 
Allocation Basis 

ISummary Production Related ADIT | 

100% Production (Demand) 
Labor Related 
Total 

Year End Balance 

(203,148) 
26.852,105 

26,648.957 

(19,682.408) 

(19,682,408) 

(272.337.132) 

(272.337.132) 

(22.944.187) 
(33,108.974) 

(56,053,161) 

Total 1 
(23.147.336) 

(298.276.409) 
0 

(321,423,744) 

Ex(;|u$lon$ 

-
0.00% 

' 

-
0.00% 

-

-
0.00% 

-

-
0.00% 

Demand ( 

(298.276,409) 
0 

(298.276.409) 

iPO% PnjdMPtioa 

fEnerav Related^ 

(203.148) 

(203,148) 
100.00% 

(203,148) 

(203,148) 
Direct 

-

-
100.00% 

Direct • 

-

-
IOD.00% 

Direct 

(22.944,187) 

(22.944.187) 
100.00% 

(22,944,187) 

(22,944,187) 
Direct 

Energy | 
(23.147.336) 

0 
0 

(23.147.336) 

100% Production 
(Demand Rfilated) 

26,852,105 

26,852.105 
100.00% 

26.852,105 

26.852.105 

B-6. L. 7 

(19,682,408) 

(19,682.408) 
100.00% 

(19,682,408) 

(19,682.408) 

B-6, L. 7 

(272.337.132) 

(272,337,132) 
100.00% 

(272,337,132) 

(272,337,132) 

B-6. L. 7 

(33.108.974) 

(33.106,974) 
100.00% 

(33,108,974) 

(33.108.974) 
0 

B-6, L. 7 

B-7 

B-7, 

B-7. 

B-7, 

CSP 
Page 6a 

Labor 

, Note B 

NoteB 

NoteB 

NoteB 

-
42.56% 

-

. 
42.56% 

-

-
42.56% 

• 

-
42.56% 

0 
0 

Source: Balances for Accounte 190. 281, 282 and 283 from WP-8a and 8ai. 



PRODUCTION-RELATED GENERAL PLANT ALLOCATION 
12 Months Ending 12/31/2009 (actuals) 

CSP 
Page 7 

1o f2 

Genera! Plant Accounts 101 and 106 

1. GENERAL PLANT 

2 
3. Land 
4. General Offices 
5. Total Land 
6 
7. Structures 
8. General Offices 
9. Total Structures 
10 
11. Office Equipment 
12. General Offices 
13. Total Office Equipment 
14. Transportation Equipment 
15. Stores Equipment 
16. Tools, Shop & Garage Equipment 
17. Lab Equipment 
18. Communications Equipment 
19. Miscellaneous Equipment 
20. Subtotal 
21. PERCENT 
22. Other Tangible Property 
23. Fuel Exploration 
24. Rail Car Facility 
25. Total Other Tangible Property 

26. TOTAL GENERAL PLANT 
FF1. P.207 

27. INTANGIBLE PLANT 

28. TOTAL GENERAL AND INTANGIBLI 

29. PERCENT 

30. Total General and Intangible 
3 1 Exclude Other Tangible (Railcar 

and Fuel Exploration) 
32. Net General and Intangible 
33. PERCENT 

Total 
System 
(Note A) 

(1) 

3,117,122 
0 

3,117,122 

58,974.649 
0 

58.974.649 

5,067,274 

5,067,274 
40,258 

301,966 
10,353,142 

631,927 
15,606.820 
1,621,537 

95,714,695 

3.036 
0 

3.036 

95.717,731 

55.521,109 

151,233,840 

151.238.840 
(3.036) 

151.235.804 

Allocation 
Factor 

(2) 

NoteB 

Note B 

NoteB 

NoteB 
NoteB 
NoteB 
NoteB 
NoteB 
NoteB 

NoteC 

NoteD 
NoteD 

NoteB 

NoteE 

Related to 
Production 

(1)x(2) 
(3) 

1,326,658 
0 

1.326.658 

25,099,817 
0 

25.099.817 

2,156,650 
0 

2,156.650 
17.134 

128.518 
4.406,3,^4 

268,950 
6.642.317 

690.132 
40,736,510 

42.56% 

3.036 
0 

3,036 

40.739,546 

23,629,979 

64.369.525 

42.56% 

64,369,525 
(3,036) 

64.366.489 
42.56% 

Demand 
(4) 

805,945 
0 

805.945 

15,248.143 
0 

15,248.143 

1,310,165 
0 

1.310,165 
10.409 
78.075 

2,676,849 
163,387 

4.035.209 
419.255 

24,747,437 
25.86% 

0 

24,747.437 

14.355.216 

39.102.653 

25.85% 

39.102,653 
0 

39.102,653 
25.86% 

Energy 
(5) 

520,713 
0 

520,713 

9,851,674 
0 

9,851,674 

846,485 
0 

846,485 
6.725 

50.443 
1.729,485 

105,563 
2,607,108 

270.877 
15,989,073 

16.70% 

3,036 
0 

3,036 

15,992.109 

9,274,763 

25,266,872 

16.71% 

25,266,872 
(3.036) 

25,263,836 
16.70% 



CSP 
PRODUCTION-RELATED GENERAL PLANT ALLOCATION Page 7 
12 Months Ending 12/31/2009 (actuals) 

2 of 2 

NOTE A: Data from CSP's Books excluding ARO amounts (WP-9a). 
NOTE B: Allocation factors based on wages and salaries in electric operations and maintenance 
expenses excluding administrative and general expenses: 

Total wages and salaries in electric operation and maintenance expenses excluding 
administrative and general expense, FF1, P.354, Coi.(b), Ln.28 - L.27 (see workpaper 9a). 75,465,793 

b. Production wages and salaries in electric operation and maintenance expense. 
FF1, P.354, Coi.(b), L20. 32,118,506 

c. Ratio (b/a) 42.560% 
NOTEC: L20.Col.(3)/L.20.Coi.(1) 
NOTE D: Directly assigned to Production 
NOTEE: L.26. Col.(3)/L.26, Col.(1) 
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COMPOSITE COST OF CAPITAL 
12 Months Ending 12/31/2009 (actuals) 

CSP 
Page 11 

1. Long Term Debt 

2. Preferred Stock 

3. Common Stock 

4. Total 

Note A: P.12, L.5, Col.1. 

NoteB: P.13a, L.6(2). 

NoteC: P.13b. L.5. 

NoteD: P.12, L16(2). 

NoteE: P.13a,L.7. 

Reference 

Note A 

NoteB 

NoteC 

Total Company 
Capital izatton 

$ 
(1) 

1,542,745,000 

0 

1,407,763,882 

2.950,508,882 

Weighted 
Cost 

Ratios 
% 
(2) 

52.29% 

0.00% 

47.71% 

100.00% 

Reference 

NoteD 

NoteE 

Cost of 
Capital 

% 
(3) 

5.60% 

0.00% 

11.10% 

Weighted 
Cost of Capital 

( 2x3 ) 

(4) 

2.93% 

0.00% 

5,30% 

8.23% 



LONG TERM DEBT 
12 Months Ending 12/31/2009 (actuals) 

12 Months Endino 12/31/2009 fActuah 
1. Bonds (Ace 221) 

2. Less: Reacquired Bonds (Ace 222) 
3. Advances from Assoc Companies (Ace 223) 
4. Other Long Term Debt (Ace 224) 
5. Total Long Term Debt Balance 

FF1, 
FFI, 
FF1, 
FF1, 

Reference 

,112.18.0. 
, 112.19.C. 
, 112.20.C. 
,112.21.0. 

Debt 
Balance 

(1) 

0 
0 

100,000,000 
1.442.745.000 
1,542.745.000 

CSP 
Page 12 

Interest 
&Cost 
Booked 

(2) 

Costs and Exgen^.s.,(actual) 
6. Interest Expense (Ace 427) 
7. Amortization Debt Discount and Expense (Ace 428) 
8. Amortization Loss on Reacquired Debt (Ace 428.1) 
9. Less: Amortiz Premium on Reacquired Debt (Ace 429) 
10. Less: Amortiz Gain on Reacquired Debt (Ace 429.1) 
11. Interest on LTD Assoc Companies (portion Ace 430) 
12. Sub-total Costs and Expense 

13. Less: Total Hedge (Gain) / Loss 

14. Plus: Allowed Hedge Recovery 

15. Total LTD Cost Amount 

16. Embedded Cost of Long Term Debt = L.15. Col.(2) / L.15. Col.(1) 

FF1.117.62.C. 
FF1,117.63.c. 
FF1,117.64.c. 
FF1.117.65.C. 
FF1,117.66.c. 
WP-13, L.7 

P. 12a, L.4. Col. (1) 
P. 12a. L. 9, Col. (6) 

L. 1 2 - L . 13 + L. 14 

79.206,255 

1.841,488 
743.496 

0 

0 

4,640.001 
86,431,240 

0 
0 

86,431,240 

5.60% 



CSP 
LONG TERM DEBT Page 12a 
Limit on Hedging (Gain)/Loss on Interest Rate Derivalives of LTD 
12 Months Ending 12/31/2009 (actuals) 

(1) (2) (3) (4) (5) (6) 
Net Includable 

HEDGE AMT BY ISSUANCE Total Hedge Excludable Hedge Amount Unamortized Amortization Period 
FERC Fomi 1. p. 256-257 (i) (Gain)/Loss Amounts (Note A) Subject to Limit Balance Beginning Ending 

1. - . , _ 
2. - . . - . 
3. . . . . 

Total Hedge Miortization 

Limit on Hedging fGVL on Interest Rate Derivatives of LTD 
5. Hedge (Gain) / Loss prior to Application of Recovery Limit 0 

Enter a hedge Gain as a negative value and a hedge Loss as a positive value 
6. Total Capitalization B-11, L.4, col.(1) 2,950,508,882 
7. 5 basis point Limit on (G)/L Recovery 0.0005 
8. Amount of (G)/L Recovery Limit L. 6 * L.7 1,475,254 

9. Hedge (Gain) / Loss Recovery (Lesser of Line 5 or Line 8) 0 
To be subtracted or added to actual Interest Expenses on Exhibit B, Page 12, Line 14 

Note A: Annual amortization of net gains or net loss on interest rate derivative hedges on long term debt shall not cause the composite 
after-tax weighted average cost of captial to increase/decrease by more than 5 basis points. Hedge gains/losses shall be amortized 
over tiie life of the related debt issuance. The unamortized balance of the g/l shall remain in Ace 219 Other Comprehensive Income 
and shall not flow through the rate calculation. Hedge-related ADIT shall not flow through rate base. Amounts related to the ineffective 
portion of pre-issuance hedges, cash settlements of fair value hedges issued on Long Terni DebL post-Issuance cash flow hedges, 
and cash flow hedges of variable rate debt issuances are not recoverable in this calculation and are to be recorded in the 
"Excludable''column below. 



PREFERRED STOCK 
12 Months Ending 12/31/2009 (actuals) 

1. Preferred Stock Dividends 

2. Preferred Stock Outstanding 

3. Plus: Premium on Preferred Stock 

4. Less: Discount on Pfd Stock 

5. Plus: Paid-in-Capital Pfd Stock 

6. Total Preferred Stock 

7. Average Cost Rate 

Note A & B 

Note A 

Note A 

Note A 

(1) 
Reference 

FF1,P.118. L29 

FF1.P.251,L. 12(f) 

FF1.P.112, L.6 

FF1,P. 112.L.9 

L2 + L.3 - L.4 + L.5 

L l /L.6 

CSP 
Page 13a 

(2) 
Amount 

0 

0 

0 

0 

0 

0 

0.00% 

Note A: Workpaper ~ lab WP-12b. 

Note B: Prefened stock outstanding excludes pledged and Reacquired (Treasury) prefen-ed stock. 



B-13b 
COMMON EQUITY 
12 Months Ending 12/31/2009 (actuals) 

Total Proprietary Capital 

Less: 
2. Prefen-ed Stock (Ace 204. pfd portion of Ace 207-213) 
3. Unappropriated Undistributed Subsidiary Earnings (Ace 216.1) 
4. Accumulated Comprehensive Other Income (Ace 219) 

5. Total Balance of Common Equity 

Source 

WP-12a, col. a 

WP-12a, col.b+c+d 
WP-12a, coi.e 
WP-12a, col.f 

L.1-2-3-4 

Exhibit B 
Page 13b 

Balances 

1,359.835.151 

0 
2,064.800 

(49,993,531) 

1,407,763,882 



CSP 
ANNUAL FIXED COSTS Page 14 
PRODUCTION O & M EXPENSE 
EXCLUDING FUEL USED IN ELECTRIC GENERATION 
12 Months Ending 12/31/2009 (actuals) 

1. Coal Handling 
2. Lignite Handling 
3. Sale of Fly Ash (Revenue & Expense) 

4. Rents 
5. Hydro O & M Expenses 
6. Other Production Expenses 
7. System Control of Load Dispatching 

8. Other Steam Expenses 
9. Combustion Turbine 
10. Nuclear Power Expense-Other 
11. Purchased Power 

12. Total Production Expense Excluding 
Fuel Used In Electric Generation above 

13. A & G Expense P.10, L17 

14. Generator Step Up related O&M 

15. Total O & M 

Account No. 

501.XX 
501.XX 
501.XX 
507 

535-545 
557 

556 
Note A 
Note A 
Note A 
555 

NoteB 

Total 
Company 

(1) 

0 
0 
0 

0 
0 

7,633.702 
932.635 

144,201.229 
0 
0 

533,837.229 

686,604,795 

29.291.563 

74.189 

715.970,547 

(Demand) 

Fixed 

(2) 

7,633.702 

932,635 
71,943,324 

58,822,157 

139,331,818 

18,407,360 

74,189 

157,813.367 

(Energy) 

Variable 

(3) 

0 
0 

0 

72,257,905 
0 

475,015.072 

547,272,977 

10,884.204 

0 

558.157.181 

NOTE A: Amounts recorded in Accounts 500, 502-509. 510-514.546, 548-550 and 551-554 classified into Fixed 
and Var i^ le Components in accordance with P.15 and WP-14 

NOTE B: FF1, P.321, L.93 & L.1Q7 (ACCTS. 562 & 570) times GSU Investment to Account 353 ratio (See 

P.3, L.9) 



CLASSIFICATION OF FIXED AND VARIABLE 
PRODUCTION EXPENSES 

Line 
No. Description 

1 POWER PRODUCTION EXPENSES 
2 Steam Power Generation 
3 Operation supen/ision and engineering 
4 Fuel 
5 Steam expenses 
6 Steam from other sources 
7 Steam transferred-Cr. 
8 Electric expenses 
9 Miscellaneous steam power expenses 
10 Rents 
11 Allowances 
12 Maintenance supervision and engineering 
13 Maintenance of structures 
14 Maintenance of boiler plant 
15 Maintenance of elec^c plant 
16 Maintenance of miscellaneous steam plant 
17 Total steam power generation expenses 
18 Hydraulic Power Generation 
19 Operation supenrision and engineering 
20 Water for power 
21 Hydraulic e)q3ense5 
22 Electric expenses 
23 Misc. hydraulic povkrer generation expenses 
24 Rents 
25 Maintenance supen/ision and engineering 
26 Maintenance of structures 
27 Maintenance of reservoirs, dams and watenways 
28 Maintenance of electric plant 
29 Maintenance of miscellaneous hydraulic plant 
30 Total hydraulic power generation expenses 
31 Other Power Generation 
32 Operation supervision and engineering 
33 Fuel 
34 Generation expenses 
35 Miscellaneous other power generation expenses 
36 Rents 
37 Maintenance supervision and engineering 
38 Maintenance of stmctures 
39 Maintenance of generation and electric plant 
40 Maintenance of misc. other power generation plant 
41 Total other power generation expenses 
42 Otiier Power Supply Expenses 
43 Purchased power 
44 System control and load dispatching 
45 Other exp^ises 
46 Station equipment operation expense (Note A) 
47 Station equipment maintenance expense (Note A) 

hbKC Anfx>unt 
No. 

500 
501 
502 
503 
504 
505 
506 
507 
509 
510 
511 
512 
513 
S14 

535 
536 
537 
538 
539 
540 
541 
542 
543 
544 
545 

546 
547 
548 
549 
550 
551 
552 
553 
554 

555 
556 
557 
562 
570 

Energy 
Related 

XX 

-
XX 

XX 

-
-
-

XX 

XX 

-
XX 

XX 

-

-
. 
-
-
-
-
-
-

XX 

-

XX 

-
-
. 
-
-
-
-

XX 

-
-
-
-

CSP 
Page 15 

Demand 
Related 

XX 

-
XX 

-
-

XX 

XX 

XX 

-
-

XX 

-
-

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

-
XX 

XX 

-
XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

XX 

Note A: Restricted to expenses related to Generator Step-up Transformers and Other Generator related expenses. 
See Note D. Page 6 



PRODUCTION-RELATED DEPRECIATION EXPENSE 
12 Months Ending 12/31/2009 (actuals) 

PRODUCTION PLANT 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

Steam 

Nuclear 

Hydro 

Conventional 

Pump Storage 

Other Production 

Int. Comb. 

Other 

Production Related General & Intangible Plant 

Generator Step Up Related Depreciation (Note A) 

Total Production 

Depreciation 
Expense 

(1) 

41.998.016 

0 

0 

0 

0 

0 

0 

9,033,531 

6.327.561 

184.467 

57.543.575 

Demand 
(2) 

41.998,016 

0 

0 

0 

0 

0 

0 

9.033.531 

3.843.995 

184.467 

55.060,009 

CSP 
Page 16 

Energy 
(3) 

0 

0 

0 

0 

0 

0 

0 

0 

2,483.567 

0 

2,483.567 

Note: Lines 1 through 8 will be Depreciation Expense reported on P.336 ofthe 
FF1 excluding the amortization of acquisition adjustments. 

Line 9 will be total General & Intangible Plant (from P.336 of the FF1, adjusted for 
amortization adjustments) times ratio of Productbn Related General 
Plant to total General Plant computed on P.7, L.33, Coi.(3) 

Depreciation expense excludes amounts associated with ARO. 

Note A: Line 10. see P.3, L.5 



PRODUCTION RELATED 
TAXES OTHER THAN INCOME TAXES 
12 Months Ending 12/31/2009 (actuals) 

PRODUCTION RELATED TAXES OTHER THAN INCOME 

1 Labor Related 

2 Property Related 

3 Other 

4 Production 

5 Grciss Receipts / Commission Assessments 

6 TOTAL TAXES OTHER THAN INCOME TAXES 

SYSTEM 
REFERENCE 

Note A 

Note A 

Note A 

NoteE 

Note A 

Sum L.1 : L 5 

AMOUNT 

(1) 

4,832.729 

93.070,919 

178.402 

5.328 

76,981,582 

175,068.960 

% 

NoteB 

NoteC 

NoteC 

pg6, col 
3. line 4 

NoteD 

CSP 
Page 17 

PRODUCTION 
AMOUNT 

(2) 

1,249,522 

48,973,351 

93,874 

5,279 

0 

50,322,027 

Note A: Taxes other than Income Taxes will be those reported in FERC-1, Pages 262 & 263. 

Note B: Totel (Col. (1), L.I) allocated on the basis of wages & salaries in 
Electric O & M Expenses (excl. A & G). P.354, Col.(b) and Services 
shown on Woricsheets WP-9a and WP-9h. 

(1) Totel W & S (excl. A & G) 
(2) Production W & S 
(3) Production Demand W & S 

Note C: Allocated on the basis of Gross Plant Investment from 

Schedule B-6, Ln.7 

Amount 

75,465,793 100.00% 
32,118,506 42.56% 
19,511,998 60.75% 

Note D: Not allocated to wholesale 

Note E: Classified based on gross production plant in service 



PRODUCTION-RELATED INCOME TAX 

12 Months Ending 12/31/2009 (actuals) 

1. Retum on Rate Base 

2. Effective Income Tax Rate 

3. Income Tax Calculated 

4. ITC Adjustment 

5. Income Tax 

Reference 

P.5. L.19 

P.19, L.2 

L . 1 x L 2 

P.19. L.I3 

L.3 + L4 

Amount Demand 

(1) (2) 

132.927,896 125,265,005 

35.6248% 35.6248% 

47,355,319 44,632,553 

(1.633,357) (1,618,424) 

45,721,962 43,014,129 

CSP 
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Energy 

(3) 

7.642,891 

35.6248% 

2,722,766 

(14,934) 

2,707,832 

Note A: Classification based on Production Plant classification of P.19, L20 and L.21. 



COMPUTATION OF EFFECTIVE INCOME T/0( RATE 
12 Months Ending 12/31/2009 (actuals) 

CSP 
Page 19 

1. T=1-{[{1-SIT)*(1-FIT)]/(1-SIT*FIT*p)} = 

2. EIT=(T/(1-T)) * (1-(WCLTD/WACC)) = 

3. where WCLTD and WACC from Exhibit B-11 
and FIT. SIT & p as shown below. 

4. GRCF=1/(1-T) 

5. Federal Income Tax Rate 
6. State Income Tax Rate (Composite) 
7. Percent of FIT deductible for state purposes 
8. Weighted Cost of Long Term Debt 
9. Weighted Average Cost of Capital 

10. Amortized Investment Tax Credit (enter negative) 
11. Gross Plant Allocation Factor 
12. Production Plant Related ITC Amortization 
13. ITC Adjustment 

14. Gross Plant Allocator 
15. Gross Plant 
16. Production Plant Gross 
17. Demand Related Production Plant 
18. Energy Related Pnxluction Plant 

19. Production Plant Gross Plant Allocator 
20. Production Plant - Demand Related 
21. Production Plant - Energy Related 

35.62% 

35.62% 

1.5533 

FIT 
SIT 
P 
WCLTD 
WACC 

FF1.P-114,L19. Col.c 
L.19 

L.12xL4 

P.6. L.4, Col.1 
P.6. L.4, Col.2 
P.6, L.4, Col.3 
P.6. L.4, Col.4 

L16/L.15 
L.17/L.16 
L.18/L.16 

35.0000% 
0.9550% 
0.0000% 
2.929% 
8.225% 

(1,980.124) 
53.105% 

(1,051.543) 
(1,633.357) 

Total 
5,203.969,164 
2.763,563,767 
2,738.296,895 

25,266,872 

53.105% 
99.086% 
0.914% 



Attachment 2 

Comparison of OPCo and CSP actual compensation under the current rates to the 
compensation that OPCo and CSP would receive under the applicable Capacity 

Compensation Formula 



Line 

:2 
Page 1 of 1 

Columbus Southwn 

Aggregate load 
served by 0^io 
CRES Providers 

A 

Annual 
Billing 

Demand 
MW-Day 

61,038,72 ̂  

Annual Billing 
Based Upon A t r i a l Septsntber 2010 Data 

B 

SMW/Day 
Current 

Ratft 

220,96 ' 

C 

(» 
Annual Billing 

September 
2010 Rate 
(A)x(B) 

13,487,245 

D 

$/MWfDay 

Rat» 

310.04 ' 

E 

($1 
Annual 

Billing Using 
Proposed Rate 

(A)x(D) 

18,924.220 

F 

(«) 
Increase 

(Decrease) 

5.436.975 

G 

% 
Increase 

(Dscreasa) 

40.3% 

Ohio PoMW Comoanv 

Aggregate loJKl 137.64 ^ 220,96 * 30,413 401.01 ' 55,195 24,782 81.5% 
served by Ohio 
CRES Providers 

Mote 1: Septerr^r 201Q FRR Demand times 12 
Mote2: Septemt}er201Q RPMdearingpricexscaling^ictarxpool requirement (182.85x1.0787x1.0833x1.034126) 
Notes; Soimce Exhibit B, pg. 1 xtransmissior Losses(299.80517x1.034126) 
Mote4: Source Exhibit B, pg. 1 xtran&mission Losses(3&7.77&97x 1.034126) 



Attachment 3, Fart 1 

Supporting workpapers for the OPCo Capacity Compensation Formula 
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WP-1 Page 2 of 41 

Ohio Power Company 
Production System Peak Demand 

For the Year Ending December 31,2009 

Month 
August 
August 
August 
August 
August 

Average Peak 

Day 
10 
18 
17 
11 
20 

(EDT) 
Hour 
1700 
1600 
1700 
1700 
1700 

Demand (MW) 
4.747 
4,469 
4,679 
4,526 
4.533 

4,590.8 

Source^ 
CBR 

Average Production System Peak Demand 4.590.8 

Company's average five CP demands at time of PJM system peak. 

Notes: 
^ CBR indicates that data comparable to that reported in the FERC Form 1 is from the Company's Books and Records. 

OPC 12-31-09 ccxls 



o 
CO 

o> 
Q. 

O 
O 
o 

CM 

o' 
O 

c 
ra 
CL 

O 
(D 

£0 
. t i 

1 / \ "̂̂  

c 

o 
5 a: 
o 
D. 
O 

i : 
O 

c 
o 
•8 
Z3 

• o 

2 
Q. 

o> 
o 
o 
CM 

^ 
CO 
>-

.o 
£ 

Q 
OJ 
c 
=B 
c 
LU 
tS 
O 
>-

1 
L L 

(A 
TS 
i— 
O 
o 
<u 

•a 
c 
TO 
tfl 
O 
O 

CQ 
<0 

">% 
c 
(0 
Q. 
E 
o 
O 
<D 

S Z 

05 

^ 
CNT 
• ^ 

CM 

a> 
1 ^ 

CNT 
^ 
eg 

% 
c 
o 
Z 
' Q) 

O 

1 
is 
c B < 1-

E 
)_ o 
U-
o 
a: 
111 
l l 

1 
"S 
• e 

1 ^ 

(U 
^ 4 - i 

ra 
x: 
•!-• O 
• 4 . ^ 

0) 
^ 
to 
^ ni Q. 
E 
o 
o 
B 
<a TJ 

15 
.c • f 

<0 

8 
1 

-z. 

CD 
o 

r -



C l 
CQ 

a"8 

l l l 

^ . 2 CO 

II 

o •«-

LU 
Q 

8 
Z 
O 
o: 
> 
z UJ 

1-
z 
O 

< 
o 
E 
3 CO 

7= 
4 _ 

1 G 
11-
"O 
c 
2 (D 

2 c CQ 

S 

C 
o 

'4_I 
3 
o 

Q. 
L . 
03 
cv 

5 

*ra 

tfl 

b 
S 
t/i 
f p 

§ 
T3 

"o 
CO 

u. 
<D 

S 
o 

c 
• 2 

o 
Q. 

< 

Z 

Q 
1 -o z 
3 
U. 

CO 
lO 
UJ 
ir> 
(3S 
i 6 
o 
*H 
i ^ " 
CNI 

CO 
m 
ui 
lO 
O) 
lO 
o 
CH 
r̂  
CM 

.2 

UJ 
1 

CO 

D . 

§ 
1 
p 

CO 
00 
CM 
CD 
h-
i n 
IT) 
i n 
h-~ 

CD 

q 
T -
CO 
O) 

o" 
^ lO 
h-"^ 

1 ^ 

CO 

• * " 

CO 

Q . 

To 

c 
to 

h- o> 
q lo 
OJ CO 
O lO 
CO i n 
• * ' CM" 
h - 03 
• ^ - ^ 

•P-" r^' 

r-- C7> 
o i n 
a i CO 
o i n 
CO t o 
'^" CM" 
s. a> 
•< f ' ^ 
T - r^*^ 

' 

CO 
Q. 

l l 
go. 
<l> 0 ) 

O S 2 o, 

Q O I = 

o> 
CNJ 
M I 
t ^ 

00 
CM 

s 
^ o 

CM 
CO 

^ lA 
CO 

V CM 

^ lf> 

^ 

T— m 
5 o 
CO 
o> 
CM 
CM" 
CM 

^ 
^ cd 
>o CM 
CD 

5 
lO 
CO 

o 
to 
N: 

CD 
00 

r--

^ 

Q. 

c 

1 

o 
00 

^' T— 

_̂ 
7P-

r-
-̂  
co' ID 

O 
CO 

-^ 
^. 
V -
1 ^ 
• ^ 

CO 
ir> 

1 
I 

ra
ns

m
is

si
on

 P
la

n
 

ila
nk

) 

C / > H ^ 

^ 
^ o 
o CO 

co" 
^ 00 
00 

CM 
00 

^ m 
GO 

^" CM 

^ i n 

T— 

ID 

.̂ ' 
• t 
O 
CO 

S 
CM" 
CM 

^ 
ID 
r-' 

5) 1 ^ 
CO 
CD 
CM" 
CO 

CM 

cri 
co" 

s 
s 

1^ 
• D 

2 
o 

(—J 
f ^ 
CO 

co" 
• ^ 

oo 
cd" CJ> 
• % — 

CO 
O i 

o> CN| 
co" 
• ^ 

CO 
oo 
CT) CO 
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WP-4a 

Intensionally left blank - not applicable. 
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WP-4b 

Intensionally left blank - not applic:able. 
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WP-6a Page 10 of 41 

Ohio Power Company 
12 Month Balance Plant in Service 

For the Year Ending December 31, 2009 

Line 

Month 
1 Dec-09 
2 Total 

3 Dec-09 
4 Total 

5 Dec-09 
6 Total 

7 Dec-09 
8 Total 

Production 
Total 

Amount Source^ 
6,708.450,960 |205.46.g 

ARO 
Amount Source ^ 

33.696,935 205.15,34.g 
Excluding ARO 

6,674,754,025 
6,674,754,025 

Transmission 
Total 

Amount Source^ 
1,164,351,684 207.58.g 

ARO 
Amount Source ^ 

3.120 207.57.g 
Excluding ARO 

1.164,348,564 
1,164.348,564 

Distribution 
Total 

Amount Source' 
1,567,145,843 207.75.g 

ARO 
Amount Source' 

- 207.74.g 
Excluding ARO 

1,567,145.843 
1,567,145,843 

General j 
Total 

Amount Source' 
141,102,161 207.99.g 

ARO 
Amount Source ^ 

154,277 207.98.g 
Excluding ARO 

140,947,884 
140,947,884 

Intangible | 
Total 

Amount Source' 
76,310.966 205.6.g 

ARO 
Amount 

-
Source ^ 

CBR 
Excluding ARO 

76.310,966 
76,310.966 

9 Dec-09 
10 Total 

11 12 Months December 31, 2009 Plant In Service (excluding ARO) 9,623.507.282 

Notes: 
^ References to data from FERC Forni 1 are indicated as page#, ltne#, col.# for the 
ending total balances. 

OPC 12-31-09 cc.xis 
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WP-6C Page 12 of 41 

Ohio Power Company 
General Plant and Intangible Plant - Twelve Months Ended December 31,2009 

For the Year Ending December 31, 2009 

Description 

Organization 

Franchises and Consents 

Miscellaneous Intangible Plant 

TOTAL INTANGIBLE PLANT 

Land 

Structures 

Office Equipment 

Transportation 

Stores Equipment 

Tools, Shop, Garage, Etc. 

Laboratory Equipment 

Power Operated Equipment 

Communications Equipment 

Miscellaneous Equipment 

Fuel Exploration 

TOTAL GENERAL PLANT 

Account 

301 

302 

303 

389 

390 

391 

392 

393 

394 

395 

396 

397 

398 

399 

31-Dec-09 

5,009 

66,769 

76,239,188 

76,310,966 

4,968,407 

66.461,163 

3,227.863 

31.743 

269.697 

15,392,542 

570,347 

630,645 

33,062.228 

2.059,713 

14,273.536 

140.947,884 

Total General and Intangible 205, 207.5,99.0 217.413,127 

Note: Total includes intangible Plant. 
References to data from FERC Form 1 are indicated as page#, line#, col.# for the 
ending total balances. 

OPC 12-31-09 ccxls 



WP-6d Page 13 of 41 

Ohio Power Company 
Depreciation Expense 

For the Year Ending December 31, 2009 

Description Amount Source 
Steam Production 217,078.035 FF1, 336, 2, b & d 
Hydraulic Production 2,998,687 FF1, 336.4, b 
Transmission 25,505,773 FF1,336, 7, b 
Distribution 59,661.524 FF1, 336, 8, b 
General 3,964.585 FF1,336,10. b 
Intangible Plant 18,651.066 FF1.336,1 &10, ( 
Sub-Total 327,859.770 

ARO Pep Exp 3,514,476 FF1,336,12. c 
Total Depr Expense 331,374.246 FF1,336,12,f 

OPC 12-31-09 ccxls 



Page 14 of 41 

WP-7 

intensionally left blank - not applicable. 
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Ohio Power Company 
Effective Income Tax Rate 

For the Year Ending December 31,2009 

Effective Income Tax Rate 

T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} 

EIT=(T/(1-T)) * {1-(WCLTD/WACC)) = 
where WCLTD and WACC from Exhibit B-11 
and FIT, SIT & p are as shown below. 

GRCF=1/(1-T) 

Amortized Investment Tax Credit (enter negative) FF1 P.114,Ln.19. Col.c 

FIT 
SIT 

P 

WCLTD 
\NACC' 

36.08% 

40.91% 

1.5644 

(437,912) 

35.0000% 
1.6600% State Income Tax Rate (Composite). 
0.0000%! 

Development of Composite State Income Tax Rates for 2009 (Note 1) 

West Virginia Corporate Income Tax 
Apportionment Factor - Note 2 
Effective State Income Tax Rate 

Illinois Corporation Income Tax 
Apportionment Factor - Note 2 
Effective State Income Tax Rate 

Ohio Franchise Tax Rate 
Apportionment Factor - Note 2 
Tax Phase-out Factor - Note 1 
Effective State Income Tax Rate 

Michigan Business Income Tax 
Apportionment Factor - Note 2 
Effective State Income Tax Rate 

Ohio Municipal Net Income Tax 
Apportionment Factor - Note 2 
Effective State Income Tax Rate 

Total Effective State Income Tax Rate 

Notes 

8.5000% 
14.8100% 

7.3000% 
0.9000% 

0.0000% 
62.9900% 

0.0000% 

6.0400% 
0.0000% 

0,4600% 
71.4800% 

1.26000% 

0.07000% 

0.0000% 

0.0000% 

0.3300% 

1.6600% 

Note 1: The Ohio State Income Tax is being phased-out prorata voer a 5 year period from 2005 through 2009. 
The taxable portion of income is 0% in 2009. The phase-out factors can be found in the Ohio Revised Code at 5733.01 (( 
This tax has been replaced with a Commercial Activities Tax that is included in Schedule H and H-1. 

Note 2: Apportionment Factors are determined as part of the Company's annual tax retum for that jurisdiction. 

:Not«.i3:vHio(B:S(>(nPJf%B j u - ^ r j ^ - f i 

OPC 12-31-09 ccxls 
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Ohio Power Company 
Taxes Other Than Income Taxes 

For the Year Ending December 31. 2009 

Payroll Related Other Taxes 

Property Related Other Taxes 
Direct Production Related 
Direct Distribution Related 
Other 
Not Allocated ((Gross Receipts, Commission Assessments) 

7,986,075 Payroll 

88,052,879 Property 
19,124,886 Production 
2,719,778 Distribution 

(2,737,876) Other 
78,291,204 NA 

193.436,946 

Taxes Accrued, Prepaid and Charged During Year 
FERC-1 Pg. 262-263 

FERC-1 

Distribution of 
Taxes Charged 
Electric, Col. (i) 

A/C 408.1 Basis 
Revenue Taxes 
P.263ln 14 (i) CAT Tax 
P.263ln 15 (i) CAT Tax 
P.263ln18(i) KWHTax 

46,993 NA 
4,921.500 NA 

73.322,711 NA 

Real Estate and Personal Propertv Taxes 
P.263.1 In 7 (i) OH R&P Prop. Tax 
P.263.1 In 8 (i) OH R&P Prop. Tax 
P.263.1 In 9 (i) OH R&P Prop. Tax 

P.263.1 In 11 0) OH R&P Prop. Tax 
P.263.1 In 12 (i) OH R&P Prop. Tax 
P.263.1 In 13 (i) OH R&P Prop. Tax 
P.263.1 In 16 (i) OH R&P Prop. Tax 
P.263.1 In 17 (I) OH R&P Prop. Tax 
P.263.1 In 18 (i) OH R&P Prop. Tax 
P.263.1 In 19 (i) OH R&P Prop. Tax 

P.263.1 In 22 (i) WV R&P Prop. Tax 
P.263.1 In 23 (i) WV R&P Prop. Tax 
P.263.1 In 26 (i) WV R&P Prop. Tax 
P.263.1 In 27 (i) WV R&P Prop. Tax 
P.263.1 In 28 (i) WV R&P Prop. Tax 

P.263.1 In 40 (1) Other R&P Prop. Tax 
P.263.1 In 36 (i) Other R&P Prop. Tax 

4U s'Jb Property 
' O 0 ' ^ ' ? * " J 4 Property 

2 05^ Property 
«'* 1 ' ^ ' \ Property 
I o CM41 Property 

lf̂ £< f -o Property 
t774:>i) Property 
54 111 J Property 
42 J*'"' I Property 

440 000 Property 

4.71b.4,«) Property 
5^-11 ^.Wi Property 

1 IJ'jy Property 
1U 22(t Property 
Gf̂  M'n Property 

1 o4iJ Property 
J if '̂J Property 

Payroll Taxes 

P.263 In 3 (i) Federal Insurance Contribution (FICA) 

P.263 In 4 (i) Federal Unemployment Tax 

P.263 In 22 (i) State Unemployment Insurance 
P.263 In 40 (i) State Unemployment Insurance 

7J89J30 Payroll 

44,899 Payroll 

?2 9 M Payroll 
68,482 Payroll 

OPC_12-31-09_cc.xls 
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Ohio Power Company 
Taxes Other Than Income Taxes 

For the Year Ending December 31, 2009 

Miscellaneous Taxes 
P.263 in 16 (i) State Public Service Commission Fees 

P.263 In 13 (I) State Franchise Taxes 
P.263 In 38 (i) State Franchise Taxes 
P.263 In 39 (i) State Franchise Taxes 
P.263.2 In 8 (i) State Franchise Taxes 

P.263.2 In 16 (I) State Franchise Taxes 

2,719,776 Distribution 

30.293 Other 
(83,C55) Other 
18,3G0 Other 

(2,753,672) Other 
550 Other 

P.263 In 7 (i) State Lie/Registration Fee 

P.263 In 19(1) Sales & Use 
P.263 In 20 (i) Sales & Use 
P.263.1 In 2 (I) Sales & Use 

Production Taxes 
P.263 In 6 (I) Federal Excise Tax 

37 327 Other 

8S0 Other 
3 ^ 8 Other 
8.423 Other 

^'••^35 Production 

P.263,1 In 3 (!) State B & O Taxes 
P.263.1 In 4 (i) State B & O Taxes 
P.263.1 In 5 (i) State B & O Taxes 

14'"its'd Production 
l & l i ' * | £ j ' j Production 
L "'fi S' ij Production 

Total A/C 408.1 

Taxes Other Than Income (FF1,114,14,c) 

193,436,946 

193,436,946 

OPC 12-31-09 ccxls 
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Ohio Power Company 
Ohio Power Wages and Salaries 

For the Year Ending December 31, 2009 

Total 
Production: 
Operation 
Maintenance 
Total 

Transmission: 
Operation 
Maintenance 
Total 

Distribution: 
Operation 
Maintenance 
Total 

Customer Accounts 

Customer Service and Informational 

Sales 

Total Wages and Salaries Excluding A & G 

Administrative and General 
Operation 
Maintenance 
Total 

Total O&M Payroll 

35,524,848 
44,224,575 
79.749,423 

2,081,267 
3,924,878 
6,006.145 

6,647,939 
14,508.096 
21.156,035 

5.978,707 

1.505,763 

0 

114,396,073 

6,307,609 
1,569,211 
7.876.820 

122,272.893 

13,548,644 
6,177,006 

19.725.650 

4,402.562 
972,646 

5.375,208 

2,430.479 
468,409 

2,898.888 

6,508.688 

1.019,060 

0 

35,527,494 

16,528.795 
122.382 

16,651,177 

52.178,671 

49.073.492 
50.401.581 
99.475.073 

6,483.829 
4,897,524 

11,381.353 

9.078.418 
14.976.505 
24,054,923 

12.487.395 

2,524,823 

0 

149,923,567 

22,836.404 
1,691,593 

24,527,997 

174,451,564 

7 - - - ! - - • ^ £ . - H J l B a b • • • • • • - ! K J f l - l " 
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Account 
500 
501 
502 
505 
506 
510 
511 
512 
513 
514 
524 
535 
536 
537 
539 
542 
544 
545 
546 
549 
553 
554 
555 
556 
557 
Total 

Ohio Power Company 
Production Payroll 

Demand / Energy Split 
For the Year Ending December 31. 2009 

Demand 
7.243,221 

14.492,585 
1.382,233 

17.909,983 

1.916.840 

2,123,947 
(2,559) 
20,973 

1,437 
6,228 

86,129 
2.318 

144,093 
5,467 

25,725 
1,818 

0 
46.306 

1,462.058 
3,851.270 

50.720.072 

Allocation Factors 0.5098771943 

Energy 

2,518.967 

11.041,577 

28,643,531 
6,446.882 

80,576 

23.470 

48,755,003 

0.4901228057 1. 

Total Source ̂  
7,243.221 
2,518,967 

14.492,585 
1.382,233 

17,909,983 
11,041,577 
1,916,840 

28,643,531 
6,446.882 
2,123.947 

(2,559) 
20,973 

1,437 
6,228 

86.129 
2,318 

80,576 
144.093 

5,467 
25.725 

1.818 
0 

69.776 
1,462,058 
3,851,270 

99,475.075 

0000000000 

^ CBR indicates that data comparable to that reported in the FERC Form 1 
is from the Company's Books and Reconds. 

OPC_12-31-09 ccxls 
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Ohio Power Company 
O & M Expense Summary by Account 

For the Year Ending December 31. 2009 

Production 
500 Operation Supv & Engineering 
501 Fuel 
502 Steam Expenses 
505 Electric Expenses 
506 Misc. Steam Power Expense 
507 Rents 
509 Allowances 
535 Operation Supv & Engineering 
536 Water for Power 
537 Hydraulic Expenses 
538 Electric Expenses 
539 
540 
546 
547 
548 
549 

Miscellaneous Hydraulic Power 
Rents 
Operation Supv & Engineering 
Fuel 
Generation Expenses 
Misc. Power Generation Expense 
Total Operation 

510 Maintenance Supv & Engineering 
511 Maintenance of Structures 
512 Maintenance of Boiler Plant 
513 Maintenance of Electric Plant 
514 Maintenance of Misc Plant 
641 Maintenance Supv & Engineering 
542 Maintenance of Structures 
543 Maintenance of Reservious, Dams and Waterways 
544 Maintenance of Electric Plant 
545 Maintenance of Miscellaneous Hydraulic Plant 
553 Maintenance of Generating & Electric Plant 
554 Maintenance of Misc. Other Power Gen. Plant 

Total Maintenance 

18,378,371 
899,340,627 
104,109,421 

2,055,248 
56,241,827 
66,774,232 

5,569,548 
39,430 
26,882 
11,065 

188 
119,913 
50,000 

0 
0 
0 
0_ 

1,152,716.752 

12,639,034 
10.607,380 
98,446.429 
17,373,020 
8,115.984 

397 
21,558 
(2.103) 

1,195,178 
242,409 

0 
0_ 

148,639,286 

555 ' Purchased Power 
556 System Control 
557 Other Expense 

Total Other 

Total Production 

319.505,447 
2.945,170 
9,065,135 

331.515,752 

1,632.871,790 

OPC 12-31-09 ccxls 
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Ohio Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31, 2009 

Transmi 
560 
561.1 
561.2 
561.3 
561.4 
561.5 
561.6 
561.7 
561.8 
562 
563 
564 
565 
566 
567 

568 
569 
570 
571 
572 
573 

ission 
Operation Supv & Engineering 
Load Dispatch-Reliability 
Load Dispatch-Monitor and Operate 
Load Dispatch-Transmission Service 
Scheduling, System Control 
Reliability, Planning and Standards Dev; 
Transmission Service Studies 
Generation Interconnection Studies 
Reliability, Planning and Standards Dev. 
Station Expense 
Overhead Line Expense 
Underground Line Expense 
Trans of Electricity by Others 
Misc Transmission Expense 
Rents 
Total Operation 

Maintenance Supv & Engineering 
Maintenance of Structures 
Maintenance of Station Equip 
Maintenance of OH Lines 
Maintenance of UG Lines 
Maintenance of Misc Trans 

3,032,803 
49,621 

4,454,434 
7.945 

255,851 
0 
0 

1,025,369 
376,194 

0 
12,475.994 
5.420,614 

79,075 

Total Maintenance 

31,216.058 

312,490 
2,007.623 
4.380.926 
7,914,045 

(898) 

(il 
14,614.182 

Total Transmission 45,830,240 

Regional Market Expense 
575.7 Market Facilitation, Monitoring and Compliance 3.628.655 

Distribution 
580 Operation Supv & Engineering 
581 Load Dispatching 
582 Station Expense 
583 Overhead Line Expense 
584 Underground Line Expense 
585 Street Lighting 
586 Meter Expenses 
587 Customer Installations 
588 Misc Distribution Expense 
589 Rents 

Total Operation 

5,824,690 
7,903 

1,285,540 
1,169,432 

829,401 
127,566 

1,648,373 
141,082 

11,563,646 
2,890.586 

25,488,219 

OPC 12-31-09 ccxls 
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Ohio Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31, 2009 

Page 26 of 41 

590 
591 
592 
593 
594 
595 
596 
597 
598 

Maintenance Supv & Engineering 
Maintenance of Stmctures 
Maintenance of Station Equip 
Maintenance of OH Lines 
Maintenance of UG Lines 
Maintenance of Line Trsfrs 
Maintenance of Street Lights 
Maintenance of Meters 
Maintenance of Misc Dist Plant 
Total Maintenance 

Total Distribution 

695,315 
161,720 

3,160,491 
47,079,273 

1,247,627 
783,111 
331,776 
404,825 

2.172.470 
56,036.608 

81,524.827 

Customer Accounts 
901 Supervision 
902 Meter Reading Expenses 
903 Customer Records/Collection 
904 Uncollectible Accounts 
905 Misc Customer Accts Exp 

Total Customer Accounts 

1,388.685 
4,923,442 

20.376.821 
18.679.142 

32,797 
45,400,887 

Customer Service and Informational 
907 Supervision 
908 Customer Assistance 
909 Info & Instructional Adv 
910 Misc Oust Service & Info Expense 

Total Customer Service 

1,751,547 
1,454,848 

701,496 
122 

3.908.013 

OPC 12-31-09 ccxls 
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Ohio Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31. 2009 

Sales Expense 
911 Supervision 
912 Selling Expenses 
913 Advertising Expenses 
916 Misc Sales Expense 

Total Sales Expense 

0 
2.621 

321 
23,554 
26,496 

Administrative and General 
920 
921 
922 
923 
924 
925 
926 
927 
928 
929 
930.1 
930.2 
930.2 
931 
933 

935 

A&G Salaries 
Office Supplies & Exp 
Adm Exp Trsfr - Credit 
Outside Services 
Property Insurance 
Injuries and Damages 
Employee Benefits (Note A) 
Franchise Requirements 
Regulatory Commission Exp 
Duplicate Charges - Credit 
Generai Advertising Expense 
Misc General Expense 
Company Dues and Memberships 
Rents 
Transportation 
Total Operation 

Maintenance of Gen Plant 
Total Maintenance 

Total Administrative & General 

Total O&M Expenses 

24,973,943 
852,476 

(2.821,096) 
21,531,837 

3,622,786 
8,594,719 

39.643,136 
0 

243.481 
0 

1,538.158 
1,287,756 

0 
1.416.657 

0_ 
100,883,853 

5,149,337 
5.149,337 

106.033,190 

1,919,224,098 

Total Elec O&M Exp. 
Difference 

FERC Fonn1 pg. 323, L. 198(b) 1,919,224.098 
0 

Note A: Acct 926 (0021) PBOP Gross Cost 
Acct 926 (0057) PBOP Medicare Part Subsidy 
PBOP Amounts in Annual Informational Filing 
Acct 926 (0053) PBOP Overhead Clearing 
Acct 926 PBOP (Net) 

Acct 926 Employee Pensions & Benefits Other 
1 than PBOP. 

22,650.144 
(4.874.475) 
17,775,669 
(5.010.111) 
12,765,558 

26,877,578 

OPC 12-31-09 ccxls 
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Ohio Power Company 
Regulatory Commission Expense 

For the Year Ending December 31, 2009 

Regulatory Commission Expense - Acct. 928 243,481 

Retail 156,238 

Wholesale - FERC 87,243 

r̂ ote: ^xcl(4cje«-f^BC:^fi;)ija^.Gh^es ancf amoJrr(a;r4J'atsd'̂ ^ 

Notes: 
^ References to data from FERC Form 1 aro indicated as page#, line#, col.# for the ending total balances 
350.46.d 

OPC 12-31-09 ccxls 
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WP-U Page 33 of 41 

Ohio Power Company 
Non-Fuel Power Prcxiuction O&M Expenses 

For the Year Ending Decwnbw 31, 2009 

Account 
500 
502 
503 
504-Cr. 
505 
506 
507 
509 
510 
511 
512 
513 
514 
517 
519 
520 
521 
522-Or. 
523 
524 
525 
528 
529 
530 
531 
532 
535 
536 
537 
538 
539 
540 
541 
542 
543 
544 
545 
546 
548 
549 
550 
551 
552 
553 
554 
Total 

Demand 
Energy 
Tool 

Demand 
Energy 
Total 

Demand 
Demand 
Energy 
Eneigy 
Demand 
Demand 
Demand 
Energy 
Energy 
Demand 
Energy 
Energy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
D^nand 
Dennand 
Eneiyy 
Demand 
Energy 
eiieigy 
Erieigy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Energy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 

% 
% 
% 

Dectiint>er 
18.378,371 

104.109.421 
0 
0 

2,055,248 
56,241,827 
66,774,232 
5,569.548 

12,639.034 
10,607.380 
98.446.429 
17,373.020 
8.115.984 

0 
0 
a 
0 
Q 
0 
Q 
0 
0 
0 
0 
0 
0 

39.430 
26.882 
11.065 

133 
119,913 
50.000 

397 
21.558 
(2.103) 

1,195.178 
242.409 

0 
0 
0 
0 
0 
0 
0 
Q 

402,015,411 

266,792.202 
135,223,209 
402,015,411 

66.364% 
33.636% 

100.000% 

Total 
18,378,371 

104.109.421 
0 
0 

2,055,248 
56,241.827 
66.774.232 
5,569.548 

12.639,034 
10,607.380 
98.446.429 
17,373.020 
8,115,984 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

39.430 
26,882 
11.065 

188 
119,913 
50.000 

397 
21,558 
(2,103) 

1,195.178 
242.409 

0 
0 
0 
0 
0 
0 
0 
0 

402,015.411 

266,792.202 
135.223,209 
402,015,411 

66.364% 
33.636% 

100.000% 

Notes; 
^ References to data from FERC Fomi 1 are indicated as pag^, line#, coI.# for the ending total balances 
pgs. 320-323. , b 

OPC 12-31-09 ccxls 



WP-15a Page 34 of 41 
Ohio Power Company 

Net Energy for Load (MWh) 
For the Year Ending December 31, 2009 

FERC'1, Pg, 401a 
L.9 Net Gen. 47.700,622 
L.10 Purchases 8,617,240 
L.24 Non-RQ Sales (Less) 26,202.795 
Total 30.115.067 

OPC 12-31-09 cc.xis 
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WP-15b 

Intensionally left blank - not applicable. 



WP-15C Page 36 of 41 

Month 

DeG-09 
Total 

Ohio Power Company 
Purchased Power 

For the Year Ending December 31. 2009 

Demand ($) ^ 

68,059 
68.059 

327. . j 

_ Energy ($) \ 

319.437,388 
319,437,388 

327. , J + 1 

Total 

319.505.447 
319,505.447 

Notes: 
^ References to data from FERC Form 1 are indicated as page#. Iine#, col.# for the ending total balances. 

OPC 12-31-09 ccxls 



WP-15d Page 37 of 41 

Ohio Power Company 
Off-System Sales 

For the Year Ending December 31, 2009 

Month, 
Dec-09 

Demand (^)' 
12.001.677 

4470127 
Pool Capacity 
Demand ($) ^ ^ 
383.415.706 

Enerqv ($)' 
814.266,459 

Total 
1,209.683.842 

^ References to data from FERC Form 1 are indicated as page#. line*, col.#forthe ending total balances. 
=F1, 311, h,i (Non-RQ) 

^ Company's Books and Records. 

OPC 12-31-09 ccxls 
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Page 40 of 41 

WP-18 
Ohio Power Company 

Fuel Expense 
For the Year Ending December 31, 2009 

Source 
Fossil Fuel 
Fuel-Acxwunt 501 899.340,627 320,5. b 

Other 
Fuel Handling 28,464,085 CBR 
Sale of Fly Ash (Revenue & (964,756) CBR 

Notes: 
References to data from FERC Fomi 1 are Indicated as page#, llne#, col.# for the ending total balances. 
CBR indicates that data comparable to that reported in the FERC Fonn 1 is from the Company's Books and Records. 



Page 41 of 41 

WP-19 

Ohio Power Company 
Plant Held for Future Use 

For the Year Ending December 31, 2009 

Production 

Transmission 
Distribution 
General 
Total 

FF1.214, d 

Note: Functional amounts from company books and reconjs. 

Total 
0 

2,205.322 
725,127 
22,930 

2.953,379 

End of Year 
Demand 

0 

2.205,322 
725,127 
22,930 

2.953,379 

Energy 
0 

0 
0 
0 
0 

OPC 12-31-09 ccxls 
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Columbus Southem Power Company 

Capacity Compensation Formuia 

Workpapers 



WP-1 Page 2 of 40 

Columbus Southem Power Company 
Production System Peak Demand 

For the Year Ending December 31, 2009 

Month 
August 
August 
August 
August 
August 

Average Peak 

Day 
10 
18 
17 
11 
20 

(EDT) 
Hour 
1700 
1600 
1700 
1700 
1700 

Demand (MW) 
3,665 
3.648 
3,998 
3.902 
3,761 

3.794.8 

Source^ 
CBR 

Total Production System Peak Demand 3.794.8 

Company's average five CP demands at time of PJM system peak. 

Notes: 
^ CBR indicates that data comparable to that reported in the FERC Fomi 11s from the Company's Books and Records. 

CSP 12-31-09 ccxls 
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Page 5 of 40 

WP-4a 

Intentionally left blank - not applicable 
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WP-4b 

Intentionally left blank - not applicable 
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WP-6a Page 10 of 40 

Columbus Southem Power Company 
12 Month Balance Plant in Service 

For the Year Ending December 31, 2009 

Line 

Month 
1 Dec-09 
2 Total 

3 Dec-09 
4 Total 

5 Dec-09 
6 Total 

7 Dec-09 
8 Total 

9 Dec-09 
10 Total 

Production 
Total 

Amount Source ^ 
2.723,046,857 |205.46.g 

ARO 
Amount Source ^ 

32,807.106 205.15,34.g 
Excluding ARO 

2,690,239,751 
2,690,239,751 

Transmission 
Total 

Amount Source ^ 
619,883,849 207.68.g 

ARO 
Amount Source ^ 

- 207.57.g 
Excluding ARO 

619,883,849 
619,883,849 

Distribution | 
Total 

Amount Source' 
1,742,606,724 207.75.g 

ARO 
Amount Source' 

- 207.74.g 
Excluding ARO 

1,742,606,724 
1,742,606,724 

General 
Total 

Amount Source ^ 
95.862,102 207.99.g 

ARO 

Amount Source ^ 
144,371 207.98.g 

Excluding ARO 
95,717,731 
95.717,731 

Intangible 
Total 

Amount Source ^ 
55.521.109 205.5.g 

ARO 

Amount 
-

Source ^ 
CBR 

Excluding ARO 
55,521,109 
55,521,109 

11 12 Months December 31, 2009 Plant In Service (excluding ARO) 5,203,969.164 

Notes: 

^ References to data from FERC Form 1 are indicated as page#, line#, cot.#forthe 

ending total balances. 

CSP 12-31-09 ccxls 
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WP-6C Page 12 of 40 

Columbus Southem Power Company 
General Plant and Intangible Plant - Twelve Months Ended December 31, 2009 

For the Year Ending December 31, 2009 

Description 

Organization 

Franchises and Consents 

Miscellaneous Intangible Plant' 

TOTAL INTANGIBLE PLANT 

Land 

Structures 

Office Equipment 

Transportation 

Stores Equipment 

Tools, Shop. Garage, Etc. 

Laboratory Equipment 

Power Operated Equipment 

Communications Equipment 

Miscellaneous Equipment 

TOTAL GENERAL PLANT 

Total General and Intangrble (exc ARO). 

Total General and Intangible (inc. ARC) 

Note: Total includes Intangible Plant. 
References to data from FERC Porm 1 are indicated as page*. Nne#. col.# for the 
ending total balances. 

Account 

301 

302 

303 

389 

390 

391 

392 

393 

394 

395 

396 

397 

398 

• • 

205, 207.5,99.c 

31-Dec-09 

575 

4.700 

55.515,834 

55,521,109 

3,117,122 

58,974,649 

5,067,274 

40,258 

301.966 

10.353,142 

631.927 

3,036 

15,606.820 

1,621,537 

95.717,731 

... 151.238/840 

151,383.211 

CSP 12-31-09 ccxls 



WP-6d Page 13 of 40 

Columbus Southem Power Power Company 
Depreciation Expense 

For the Year Ending December 31, 2009 

Description 
Steam Production 
Other Production 
Transmission 
Distribution 
General 
Intangible Plant 
Sub-Total 

ARO Dep Exp 

Amount Source 
41,998,016 FF1.336. 2, b 

9,033.531 FF1.336. 6, b 
12,769,913 FF1.336. 7. b 
69.968,342 FF1.336. 8, b 
3,176.943 FF1,336.10.b 

11.690,325 FF1,336,12,d 
138,637,070 

2.676.327 FF1.336, 12. c 
Total Depr Expense 141.313.397 FF1,336, 12.f 

CSP 12-31-09 ccxls 
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WP-7 

Intentionally left blank - not applicable 
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WP-8b Page 16 of 40 

Columbus Southern Power Company 
Effective Income Tax Rate 

For the Year Ending December 31, 2009 

Effective Income Tax Rate 

T=1 - {[(1 - SIT) ' (1 - FIT)] / (1 - SIT * FIT ' p)} = 

EIT=a/{1-T)) * (1-(WCLTD/WACC)) = 
where WCLTD and WACC from Exhibit B-11 
and FIT, SIT & p are as shown belov/. 

GRCF=1/(1-T) 

Amortized Investment Tax Credit (enter negative) FF1 P.114.Ln.19, Col.c 

FIT 
SIT 

P 

WCLTD 
WACC 

35.62% 

35.63% 

1.5533 

(1,980,124) 

35,0000% 
0.9550% ̂ tetejncome Tax RateJComposite). 
0.0000%! 

9Z9% 
225^ 

Development of Compoate Stale Income Tax Rates for 2009 fNote 1) 

State Income Tax Rate - Ohio 
Phase-out Factor Note 1 
Apportionment Factor - Note 2 

Effective Ohio State Tax Rate 

Ohio Municipal Income Tax Rate 
Apportionment Factor - Note 2 

Effective Indiana State Tax Rate 

West Virginia Corporate Income Tax Rate 
Apportionment Factor - Note 2 

Effective West Virginia State Tax Rate 

Michigan Business Income Tax Rate 
Apportionment Factor - Note 2 

Effective State Tax Rate 

Kentucky Corporation Income Tax Rate 
Apportionment Factor - Note 2 

Effective State Tax Rate 

lllinios Corporate Income Tax Rate 
Apportionment'Factor - Note 2 

Effective State Tax Rate 

COOh 

coor 
83 28X 

C 80=io 
91 44V, 

3 ^ ^ ' i 
1 y^Y, 

6 0^'^ 
0 007 

S00% 
0 4 3 % 

730% 
• 046% 

0.0000% 

0.7315% 

0.1641% 

0.0000% 

0.0258% 

0.0336% 

Total Effective State Income Tax Rate 0.9550% 

Notel 

Note 2 

The Ohio State Income Tax Is being phased-out prorata over a 5 year period from 2005 through 2009. The taxable portion of income 
is 0% in 2009. The phase-out factors can be found in the Ohio Revised Code at 5733.01 (G)2(a)(v). This tax has been repiaced with a 
Commercial Activites Tax tiiat is included in Schedule H and H-1. 
Apportionment Factors are determined as partof the Company's annual tax return for that jurisdiction. 

CSP 12-31-09 cc.xis 
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Columbus Southern Power Company 
Taxes Other Than Income Taxes 

For the Year Ending December 31, 2009 

Payroll Related Other Taxes 4,832,729 Payroll 

Property Related Other Taxes 
Direct Production Related 
Direct Distribution Related 
Other 
Not Allocated ((Gross Receipts, Commission Assessments) 

93,070,919 Property 
5.328 Production 

- Distribution 
178,402 Other 

76,981,582 NA 

175,068,960 

Taxes Accrued, Prepaid and Charged During Year 
FERC-1 Pg. 262-263 

FERC-1 

Distribution of 
Taxes Charged 
Electric, Col. (i) 

A/C 408.1 Basis 
Revenue Taxes 
P.263 In 13 (I) Gross Receipts Tax 
P.263 In 14 (i) Gross Receipts Tax 
P.263 In 11 (I) KWH State Excise Tax 

50 421 NA 
5.012 233 NA 

69162456 NA 

Real Estate and Personal Property Taxes 
Ohio 
P.263.1 in 1 (i) Real and Personal Property - Ohio 
P.263.1 !n2(i) 
P.263.1 In3(i) 
P.263.1 In 4(1) 
P.263.1 In8(i) 
P.263.1 In9(i) 

P.263.1 In10(i) 
P.263.1 In11(i) 
P.263.1 In17(i) 
P.263.1 In18(i) 
Other 
P.263.1 In 14 (1) Real and Personal Property - Other Jurisdictions 
P.263.1 In 15(1) 
P.263.1 In 20(1) 
P.263.1 In 21 (i) 
P.263.1 In24(i) 

Payroll Taxes 
P.263 In 3 (i) Federal insurance Contribution (FICA) 

P.263 In 4 (1) Federal Unemployment Tax 

P.263 In 18 (i) State Unemployment Insurance 
P.263 In 5 (i) Payroll Taxes 

56470 Property 
55 470 Property 

1.303169 Property 
91,293 930 Property 

(66 933) Property 
27 428 Property 
43 317 Property 

300 000 Property 
566 Property 

22 836 Property 

453 Property 
250 Property 

f 1.810) Property 
36 288 Property 

485 Property 

3,870.326 Payroll 

24.799 Payroll 

51,461 Payroll 
886,143 Payroll 

CSP 12-31-09 cc-xls 



WP-8C 

Columbus Southem Power Company 
Taxes Other Than Income Taxes 

For the Year Ending December 31,2009 

Page 20 of 40 

Miscellaneous Taxes 

P.263 In 13 (!) State Public Service Commission Fees 

P.263 In 21 (i) State Franchise Taxes 
P.263 In 34 (i) State Franchise Taxes 
P.263 In 35 (i) State Franchise Taxes 

P.263.1 In 28 (i) State Lie/Registration Fee 

P.263.1 in 29 (i) Misc. State and Local Tax 

P.263 In 15 (i) Sales & Use 
P.263 In 16 (i) Sales & Use 

P.263 In 6 (i) Federal Excise Tax 

2 756 472 N/A 

29.968 Other 
1,690 Other 

118.750 Other 

20.466 Other 

410 Other 

520 Other 
6 598 Other 

5,328 Generation 

Total A/C 408.1 

Taxes Other Than Income (FF1,114,14,c) 

175,068,960 

175,068,961 

CSP 12-31-09 ccxls 



WP-9a Page 21 of 40 

Columbus Suthern Power Company 
Wages and Salaries 

For the Year Ending December 31. 2009 

Total 
Production: 
Operation 
Maintenance 
Total 

Transmission: 
Operation 
Maintenance 
Total 

Distribution: 
Operation 
Maintenance 
Total 

Customer Accounts 

Customer Service and Informational 

Sales 

Total Wages and Salaries Excluding A & G 

Administrative and General 
Operation 
Maintenance 
Total 

Total O&M Payroll 

12,441.336 
10,089,872 
22,531,208 

566,709 
940,023 

1.506,732 

11.666.605 
10.817.345 
22.483.950 

6.135,731 

491.840 

0 

53,149,461 

(41.965) 
1,414.419 
1,372.454 

54,521,915 

6.844.834 
2,742.463 
9,587.297 

1,408,809 
271,250 

1,680,059 

2.197,258 
220,678 

2,417,936 

7.753.463 

877,577 

0 

22,316,332 

10,501,732 
222,268 

10,724,000 

33,040,332 

19,286,170 
12,832,335 
32,118,505 

1,975,518 
1,211,273 
3,186,791 

13,863.863 
11,038,023 
24.901,886 

13,889,194 

1,369,417 

0 

75,465,793 

10,459,767 
1,636.687 

12,096.454 

87,562.247 

CSP 12-31-09 ccxls 
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Columbus Southern Power Company 
Production Payroll 

Demand / Energy Split 
For the Year Ending December 31, 2009 

Account 
500 
501 
502 
505 
506 
510 
511 
512 
513 
514 
524 
535 
536 
537 
539 
542 
544 
545 
546 
548 
549 
550 
551 
553 
554 
555 
556 
567 
Total 

Allocation Factors 

Demand 
2,929,348 

2,537,016 
1.599.882 
7,023.724 

442.812 

820.509 
(1.446) 

0 
0 
0 
0 
0 

0 
96.096 

126.455 
124.592 

(4,421) 
67.849 

130,071 
159 

31,192 
464,586 

3.124.574 
19.511,998 

0.6075001699 

Enerav 

1.204,245 

776,210 

8,477,970 
2,116,755 

0 

• 31,328 

12.606,508 

0.3924998301 

Total 
2.929.348 
1.204.245 
2,537.016 
1.599.882 
7.023.724 

776.210 
442.812 

8.477.970 
2,116.755 

820.509 
(1.446) 

0 
0 
0 
0 
0 
0 
0 

95,096 
126.455 
124,592 

(4.421) 
67,849 

130.071 
159 

62.520 
464.586 

3.124.574 
32,118,506 

1.0000000000 

CSP 12-31-09 ccxls 
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Columbus Southem Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31, 2009 

500 
501 
502 
505 
506 
507 
509 
535 
536 
537 
538 
539 
540 
546 
547 
548 
549 
550 

510 
511 
512 
513 
514 
541 
542 
543 
544 
545 
551 
552 
553 
554 

555 
556 
557 

Operation Supv & Engineering 
Fuel 
Steam Expenses 
Electric Expenses 
Misc. Steam Power Expense 
Rents 
Allowances 
Operation Supv & Engineering 
Water for Power 
Hydraulic Expenses 
Electric Expenses 
Miscellaneous Hydraulic Power 
Rents 
Operation Supv & Engineering 
Fuel 
Generation Expenses 
Misc. Power Generation Expense 
Rents 
Total Operation 

Maintenance Supv & Engineering 
Maintenance of Structures 
Maintenance of Boiler Plant 
Maintenance of Electric Plant 
Maintenance of Misc Plant 
Maintenance Supv & Engineering 
Maintenance of Structures 
Maintenance of Resen/ious, Dams and Watenways 
Maintenance of Electric Plant 
Maintenance of Miscellaneous Hydraulic Plant 
Maintenance Supv & Engineering 
Maintenance of Structures 
Maintenance of Generating & Electric Plant 
Maintenance of Miscellaneous Other Power 
Total Maintenance 

Purchased Power 
System Control 
Other Expense 
Total Other 

Total Production 

8.148.995 
268.128,076 
27.462,158 
2,292,093 

26.084.645 
(139) 

7,413.973 
0 
0 
0 
0 
0 
0 

149,905 
1.120,722 

130,583 
664,797 
32.341 

341,628.149" 

2,430,209 
3,373,971 

51,693.575 
10.720.148 
2,680.460 

0 
0 
0 
0 
0 

70,016 
3,796 

689,048 
160,655 

71,821.878^ 

533,837.229 
932.635 

7.633,702 
642,403.566 

955,853.593 

Transmission 
560 Operation Supv & Engineering 
561.1 Load Dispatching-Reiiability 
561.2 Load Dispatch-Monitor Trans. System 
561.3 Load Dispatch-Trans. Scheduling 
561.4 Scheduling Control and Dispatch 
561.5 Reliability, Planning, Standards Dev. 
561.6 Transmission Studies 
561.7 Generation Interconnection Studies 

1,004,962 
16,786 

1.300.071 
2,571 

111,146 

CSPj2-31-09_cc.xls 
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Columbus Southem Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31, 2009 

561.8 Reliability, Planning 
562 Station Expense ' 
563 Ovemead Line Expense 
564 Underground Line Expanse 
665 Trans of Electricity by Others 
566 Misc Transmission Expanse 
567 Rents ' 

Total Operation 

568 Maintenance Supv & Engineering 
569 Maintenance of Structures 
570 Maintenance of Station Equip 
571 Maintenance of OH Lines 
572 Maintenance of UG Lines 
573 Maintenance of Misc Trans 

Total Maintenance 

Total Transmission 

. . 53) 
458,616 

10,965 
510 

53.542,955 
1.390,945 

36.524 
61.265.554 

69.420 
779,961 

2,102,622 
2,747,590 

616,073 
54_ 

6.315,720 

67.581.274 

Regional Market Expense 
575.7 Maritet Facilitation. Monitoring and Compliance 3.050,178 

Distribution 
580 Operation Supv & Engineering 
581 Load Dispatching 
582 Station Expense 
583 Ovemead Line Expense 
584 Underground Line Expense 
585 Street Lighting 
586 Meter Expenses 
587 Customer Installations i 
588 Misc Distribution Experise 
589 Rents 

Total Operation 

6.256,386 
10,174 

560,755 
1,334.671 

• 2,637,965 
60.471 

1.438,274 
212,309 

13,997,318 
2,094,128 

28,702.451 

590 Maintenance Supv & Engineering 
591 Maintenance of Structures 
592 Maintenance of Station:Equip 
593 Maintenance of OH Lines 
594 Maintenance of UG Lines 
595 Maintenance of Line Trsfrs 
596 Maintenance of Street Lights 
597 Maintenance of Meters 
598 Maintenance of Misc Dist Plant 

Total Maintenance 

487,690 
247,363 

2,341.924 
35,161.388 
3,224,876 
432,107 
156,830 
173,504 

1.352,158 
43,577,840 

Total Distribution 72,280,291 

Customer Accounts 
901 Supervision 
902 Meter Reading Expenses 
903 Customer Records/Collection 
904 Uncollectible Accounts ̂  
905 Misc Customer Accts Exp 

Total Customer Accounts 

1,201,339 
4,220,027 

23.995.865 
21,443,093 

38.965 
50,899,289 

CSP 12-31-09 ccxls 
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Columbus Southem Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31. 2009 

Customer Service and Informational 
907 Supervision 
908 Customer Assistance 
909 Info & Instructional Adv 
910 Misc Cust Service & Info Expense 

Total Customer Service 

1.506.578 
292.543 
711.S61 

2.915 
2.513.897 

Sales Expense 
911 Supervision 
912 Selling Expenses 
913 Advertising Expenses 
916 Misc Sales Expense 

Total Sales Expense 

Administrative and General 
920 A & G Salaries 
921 Office Supplies & Exp 
922 Adm Exp Trsfr - Credit 
923 Out^de Services 
924 Property Insurance 
925 Iniuries and Damages 
926 
927 Franchise Requirements 
928 Regulatory Commission Exp 
929 Duplicate Charges - Credit 
930.1 General Advertising Expense 
930.2 Misc General Expense 
930.2 Company Dues and Memberships 
931 Rents 
933 Transportation 

Total Operation 

0 
9.879 

206 
0 

10.085 

15.502,049 
3.432.900 

{2,388,983) 
13.561,064 
3.010,064 
3.732,154 

21,317,346 
0 

113.326 
0 

1.273,244 
1,352.127 

0 
2,833.394 

g_ 
64,738,685 

935 Maintenance of Gen Plant 

Total Maintenance 

Total Administrative & General 

Total O&M Expenses • 

4,725,579 
4,725,579 

59,464,264 

1.221,652.871 

Total Elec 0 & M Exp. - FERC Fomil pg, 323. L. 198(b) 
Difference 

1,221.652.871 
0 

CSP 12-31-09 ccxls 



WP-lOa Page 26 of 40 

Columbus Southern Power Company 
O&M Expense Summary by Account 

For the Year Ending December 31, 2009 

I i ' j j A * / \ -» | . j ' 0 ' I t nr ^ii f . ' ' ; i ; 

1 1 • j< 

i . r H * . 

Note B PJM expenbeb dr^ recorded ir arcQunt 556 or in the following 
nev̂  acTOUits pur«ijant "o FERC O-tier 668 
Schedu inq System Control and D spatch Services (FERC Form-I, P 321^ 
Reliuibility, Planning jnd Standards Deve'opment Services (FERC Form-1 P 321) 
Marke* Fact itation Mcni*onng and Con^ptianoe Services (F^RC Form-1 P 3221 
System Conrrol And Loaa Dispatching 

*b614 
5618 
575 7 
556 

CSP 12-31-09 ccxls 
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Columbus Southem Power Company 
Regulatory Commission Expense 

For the Year Ending December 31. 2009 

Regulatory Commission Expense - Acct. 928 

Retail 

Wholesale - FERC 

113,326 

113,326 

0 

CSP 12-31-09 ccxls 
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WP-14 Page 32 of 40 

Columbus Southem Power Company 
Non-Fuel Power Production O&M E)q3enses 

For the Year Ending December 31,2009 

Account 
500 
502 
503 
504 - Or. 
505 
506 
507 
509 
510 
511 
512 
513 
514 
517 
519 
520 
521 
522-Cr. 
523 
524 
525 
528 
529 
530 
531 
532 
535 
536 
537 
538 
539 
540 
541 
542 
543 
544 
545 
fi4fi 
548 
549 
550 
551 
552 
553 
554 
Total 

Demand 
Energy 
Total 

Demand 
Energy 
Total 

Demand 
Demand 
Energy 
Energy 
Demand 
Demand 
Demand 
Energy 
Energy 
Demand 
Energy 
Energy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Energy 
Demand 
Energy 
Energy 
Energy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Energy 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 
Demand 

% 
% 
% 

December 
8,148,995 

27,462,158 
0 

: 0 
2,292.093 

26,084,fi45 
(t39) 

7,413.973 
2,430.209 
3,373,971 

51,693,575 
10,720,148 
2,680.460 

: 0 
0 

-' 0 
: 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

149,905 
130,583 
664,797 

32,341 
70,016 
3,796 

689,048 
160.655 

144,201.229 

71,943,324 
72,257,905 

144,201,229 

49.891% 
50.109% 

100.000% 

Total 
8,148.995 

27,462.158 
0 
0 

2,292,093 
26,084,645 

(139) 
7,413.973 
2,430,209 
3,373,971 

51,693.575 
10.720.148 
2.680,460 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

149,905 
130,583 
664,797 

32,341 
70,016 
3.796 

689,048 
160.655 

144.201.229 

71.943,324 
72.257,905 

144,201.229 

49.891% 
50.109% 

100.000% 

CSP 12-31-09 cc.xis 
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Columbus Southem Power Company 

Net Energy for Load (MWh) 
For the Year Ending December 31,2009 

FERC-1. Pg. 401a 
L.9 Net Gen. 12.012,080 
L10 Purchases * 15.660,667 
L.24 Non-RQ Sales (Less) 5,363,938 
Total 22,308,809 

CSP 12-31-09 ccxls 
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WP-15b 
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WP-18 Page 39 of 40 
Columbus Southem Power Company 

Fuel Expense 
For the Year Ending December 31, 2009 

Fossil Fuel 
Fuel - Account 501 
Fuel - Account 547 

268,128,076 
1,120,722 

Source 

320. 5, b 
321.63, b 

Other 
Fuel Handling 
Sale of Fly Ash (Revenue & Expense) 

8.374.369 
(180.527) 

CBR 
CBR 

Notes: 
References to data from FERC Form 1 are Indicated as page#, line#, co).# for the ending total balances. 
CBR indicates that data comparable to that reported in the FERC Form 1 is from the Company's Books and Records. 

CSP 12-31-09 cc.xis 



WP-19 

Columbus Southern Power Company 
Plant Held for Future Use 

For the Year Ending December 31, 2009 

Page 40 of 40 

Production 

Transmission 
Distribution 
General 
Total 

Total 
5.366.165 [ 

3,796.688 
2,952.394 

506.771 
12.622.018 

End of Year 
Demand 

5.366,165| 

3,796,688 
2,952.394 

506.771 
12,622,018 

Energy f 
0 

0 
0 
0 
0 

Source 

FF1.214, d 

Note; Functional amounts from company books and records. 

^ References to data from FERC Form 1 are indicated as page#, line#, col.# for the ending total balances. 
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CERTIFICATE OF SERVICE 

I certify that Columbus Southem Power Company's and Ohio Power Company's 

foregoing Comments was served by First-Class U.S. Mail upon coimsel for all parties of 

record identified below this 7^ day of February, 2011. 

Steven T. Nourse 
Thomas W. McNamee 
Assistant Attorney General 
Public Utilities Section 
180 East Broad Street, 6th Floor 
Columbus, Ohio 43215-3793 

Samuel C, Randazzo 
Joseph E. Oliker 
McNees Wallace & Nurick LLC 
21 East State Street, 17th Floor 
Columbus, OH 43215 

Jody M. Kyler 
Jeffrey L. Small 
Assistant Consumers' Coimsel 
Office ofthe Ohio Consumers' Counsel 
10 West Broad Street, Suite 1800 
Columbus, Ohio 43215-3485 

David C. Rinebolt 
Colleen L. Mooney 
Ohio Partners for Affordable Energy 
231 West Lima Street 
Findlay, Ohio 45839-1793 

David F. Boehm 
Michael L. Kurtz 
Boehm Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
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