Publ ic U-ﬁlities Application to Commit

O Energy Efficiency/Peak Demand

=
. lo ‘ Commission Reduction Programs

(Mercantile Customers Only}

Case No,: 10-2135-EL-EEC

Rule 4901:1-39-05(F), Ohio Administrative Code (O.A.C), permits a mercantile
customer to file, either individually or jointly with an electric utility, an application to
commit the customer’s existing demand reduction, demand response, and energy
efficiency programs for integration with the electric utility’s programs. The following
application form is to be used by mercantile customers, either individually or jointly
with their electric utility, to apply for commitment of such programs implemented
during the prior three calendar years,

Completed applications requesting the cash rebate reasonable arrangement option
(Option 1) in lieu of an exemption from the rider will be automatically approved on the
sixty-first calendar day after filing, unless the Commission, or an attorney examiner,
suspends or denies the application prior to that time. Completed applications
requesting the exemption from the electric utilities’ energy efficiency rider option
(Option 2) will not qualify for the 60-day automatic approval.

Complete a separate application for each customer program. Projects undertaken by a
customer as a single program at a single location or at various locations within the same
service territory should be submitted together as a single program filing, when possible.
Check all boxes that are applicable to your program, For each box checked, be sure to
complete all subparts of the question, and provide all requested additional information,
Submittal of incomplete applications may result in a suspension of the automatic
approval process or denial of the application.

If you consider some of the items requested in the application to be confidential or trade
secret information, please file a copy of the application under seal, along with a motion
for protective order pertaining to the material you believe to be confidential. Please also
file a copy of the application in the public docket, with the information you believe to be
confidential redacted.
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Section 1: Company Information

Name: Johnson Controls, Inc.

Principal address: 7560 Arbor Drive, Northwood, OH 43619

Address of facility for which this energy efficiency program applies:
7560 Arbor Drive, Northwood, OH 43619

Name and telephone number for responses to questions:

Jay Lewis - Continuous Improvement Manager (419-662-4923)

Electricity use by our company (at least one must apply to your company —check
the box or boxes that apply):

A)

B)
O

<] We use more than seven hundred thousand kilowatt hours per year at our
facility. (Please attach documentation.)

] We are part of a national account involving multiple facilities in one or
more states, (Please attach documentation.)

Section 2: Application Information
We are filing this application (choose which applies):
o Individually, on our own.
X] Jointly with our electric utility.
Our electric utility is The Toledo Edison Company
We are offering to commit (choose which applies):

[ ] Energy savings from our energy efficiency program. (Complete Sections
3,5,6,and 7))

[] Demand reduction from our demand response/demand reduction
program, (Complete Sections 4, 5, 6, and 7.}

<] Both the energy savings and the demand reduction from our energy
efficiency program. (Complete all sections of the Application.)
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Project #1 - Lighting Upgrade Northwood
Section 3: Energy Efficiency Programs

A) Our energy efficiency program involves (choose whichever applies):

Early replacement of fully functioning equipment with new equipment.
(Provide the date on which you replaced your fully functioning
equipment, and the date on which you would have replaced your
equipment if you had not replaced it early. Please include a brief
explanation for how you determined this future replacement date (or, if
not known, please explain why this is not known)). Please refer to
Exhibit 1 and Exhibit 2

[] Installation of new equipment to replace equipment that needed to be
replaced We installed our new equipment on the following date(s):
Please refer to Exhibit 2

[ ] Installation of new equipment for new construction or facility expansion,
We installed out new equipment on the following date(s): Please refer to
Exhibit 2

B) Energy savings achieved/to be achieved by your energy efficiency program:

a) If you checked the box indicating that your project involves the early
replacement of fully functioning equipment replaced with new
equipment, then calculate the annual savings [(kWh used by the original
equipment) - (kWh used by new equipment) = (kWh per year saved)].
Please attach your calculations and record the results below:

Annual savings: kWh Please refer to Exhibit 2

b) If you checked the box indicating that you installed new equipment to
replace equipment that needed to be replaced, then calculate the annual
savings [(kWh used by less efficient new equipment) - (kWh used by the
higher efficiency new equipment) = (kWh per year saved)], Please attach
your calculations and record the results below:

Annual savings: kWh Please refer to Exhibit 2

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment. Please refer to Exhibit1
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Project #1 - Lighting Upgrade Nortlivood

c) If you checked the box indicating that your project involves equipment for
new construction or facility expansion, then calculate the annual savings
[(kWh used by less efficient new equipment) - (kWh used by higher
efficiency new equipment) = (kWh per year saved)]. Please attach your
calculations and record the results below:

Annual savings: kWh Please refer to Exhibit 2

Please describe the less efficient new equipment that you rejected in favor
of the more efficient new equipment, Please refer to Exhibit 1

Section 4 Demand Reduction/Demand Response Programs
A) Our program involves (choose which applies):
Coincident peak-demand savings from our energy efficiency program,

X Actual peak-demand reduction. (Attach a description and documentation
of the peak-demand reduction.} Please refer to Exhibit 1

] Potential peak-demand reduction (choose which applies):
» Choose one or more of the following that applies:

[ 1O0ur peak-demand reduction program meets the requirements
to be counted as a capacity resource under a tariff of a regional
transmission organization (RTO) approved by the FPederal
Energy Regulatory Commission.

[ 1 Our peak-demand reduction program meets the requirements
to be counted as a capacity resource under a program that is
equivalent to an RTO program, which has been approved by the
Public Utilities Comnission of Ohio.

B} What is the date your peak demand reduction program was initiated? Please
refer to Exhibit 2
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Project #1 - Lighting Upgrade Northweod

C) What is the peak demand reduction achieved or capable of being achieved
(show calculations through which this was determined):

kW Please refer to Exhibit 2

Section 5: Request for Cash Rebate Reasonable
Arrangement (Option 1) or Exemption from Rider (Option 2)

Under this section, check the box that applies and fill in all blanks relating to that
choice,

Note: If Option 2 is selected, the application will not qualify for the 60-day automatic
approval. All applications, however, will be considered on a timely basis by the
Commission.

A} We are applying for:
Option 1: A cash rebate reasonable arrangement.
OR

[ ] Option 2: An exemption from the cost recovery mechanism implemented
by the electric utility.

B) The value of the option that we are seeking is:

Option1: A cash rebate reasonable arrangement, which is the lesser
of (show both amounts):

A cash rebate of $ Please refer to Exhibit 2. (Attach
documentation showing the methodology used to
determine the cash rebate value and calculations
showing how this payment amount was determined.)

OR

[ ] A cash rebate valued at no more than 50% of the total
project cost, which is equal to $ Please refer to
Exhibit 2. (Attach documentation and calculations
showing how this payment amount was determined.)

Option2:  An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider.

[ ] An exemption from payment of the electric utility’s
energy efficiency/peak demand reduction rider for
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Project #1 - Lighting Upgrade Northwood

Please refer to Exhibit 2 months (not to exceed 24
months). (Attach calculations showing how this time
period was determined.)

OR

[l Ongoing exemption from payment of the electric
utility’s energy efficiency/peak demand reduction
rider for an initial period of 24 months because this
program is part of an ongoing efficiency program that
is practiced by our organization (Attach
documentation that establishes your organization’s
ongoing efficiency program. In order to continue the
exemption beyond the initial 24 month period your
organization will need to provide a future application
establishing additional energy savings and the
continuance of the organization’s energy efficiency

program.)

Section 6: Cost Effectiveness

The program is cost effective because it has a benefit/cost ratio greater than 1 using the
(choose which applies):

[l Total Resource Cost (TRC) Test. The calculated TRC value is:
(Continue to Subsection 1, then skip Subsection 2)

Utility Cost Test (UCT) . The calculated UCT value is: Please refer to
Exhibit 3 (Skip to Subsection 2.)

Subsection1: TRC Test Used (please fill in all blanks).

The TRC value of the program is calculated by dividing the value of our
avoided supply costs (capacity and energy) by the sum of our program costs
and our electric utility’s administrative costs fo implement the program,

Qur avoided supply costs were

QOur program costs were

The utility’s administrative costs were
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Project #1 - Lighting Upgrade Northwood
Subsection 2; UCT Used {please fill in all blanks),

We calculated the UCT value of our program by dividing the value of our
avoided supply costs (capacity and energy) by the costs to our electric utility
(including administrative costs and incentives paid or rider exemption costs)
to obtain our commitment,

Our avoided supply costs were Please refer to Exhibit 3.
The utility’s administrative costs were Please refer to Exhibit 3.

The utility’s incentive costs/rebate costs were Please refer to
Exhibit 3.

Section 7: Additional Information
Please attach the following supporting documentation to this application:
» Narrative description of your program including, but not limited to, make,
model, and year of any installed and replaced equipment.

¢ A copy of the formal declaration or agreement that commits your program to
the electric utility, including:

1) any confidentiality requirements associated with the agreement;

2) a description of any consequences of noncompliance with the terms of the
commitment;

3) a description of coordination requirements between you and the electric
utility with regard to peak demand reduction;

4) permission by you to the electric utility and Commission staff and
consultants to measure and verify energy savings and/or peak-demand
reductions resulting from your program; and,

5) a commitment by you to provide an annual report on your energy savings
and electric utility peak-demand reductions achieved.

« A description of all methodologies, protocols, and practices used or proposed
to be used in measuring and verifying program results. Additionally,
identify and explain all deviations from any program measurement and
verification guidelines that may be published by the Commission.
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PUbliC Uﬁﬁties Application to Commit
Energy Efficiency/Peak Demand

Commission Reduction Programs

(Mercantile Customers Only)

Case No.: 10-2135-EL-EEC

State of Ohio

Jay Lewis, Affiant, being duly swoin according to law, deposes and says that:
1. I am the duly authorized representative oft

Johnson Controls, Inc
[insert customer or BDU company name and any appieable name(s) doing business as]

2. I have personally examined all the information contained in the foregoing appleation,

including any exhiblts and attachments. Based upon my examination and inquiry of those
persons immediately responsible for obtaining the Information contained in the
application, I believe that the information is true, accurate and complete,

3 1 am aware of fines and penalties which may be imposed under Ohio Revised Code
Sections 2921.11, 2921.31, 4903,02, 4903.03, and 4903.99 for submitting false
information,

0 CL MAVAGER | Tornson
Sfﬁ\a e&%g;;;&Title . ! CovTROLS /AC,

A
Sworn and subsctibed before me this A day ofw S0V O Month/ Year

s U e
t T X 770

ok,

PO PEZATA N W N

five of Rificlal admiNistefing oath Print Name and Title
“l“”ﬂ,"
SW% N
My commission expires on S ANGELA M. GROVE

TNotary Public, Stale of Ohlo
My Commisslon Expires
April 28, 2014
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Mercantile Customer Project Commitment Agreement
Cash Rebate Option

THIS MERCANTILE CUSTOMER PROJECT COMMITMENT AGREEMENT (®Agreoment™) is
made and entered bito by and between The Toledo Bdison Compaiy, ils successors and assigns (heveinafler
catled the “Company™) and Johnson Controls, Inc,, Taxpayer 11 No, 38-3380735 {is permitted successors
and assigns (horginafier called tho “Customer™) {cotlectively the “Partles™ or individually the “Party”) and
{s effeotive on the date last oxecuted by the Partles as indicated below,

WITNESSETH

WHEREAS, the Company is an electric distribution ntility and ¢lechle light company, as both of these
ferms are defined in R.C, § 4928.01{A); and

WHEREAS, Customer believes that it is a mercantile customer, as that tenm s defined in R.C, §
4928.01{A)(19), doing business within the Company’s ceitified service tesritory; and

WHERBEAS, R.C, § 4928.66 (the “Statute”) requlres the Company lo meel certain energy sfficiency and
peak demand reduction (“BE&PDR”) benchmarks; and

WHEREAS, when complying with certain BERZPDR benchmarks the Company nray include the effects of
mercantile customer-sited BE&PDR projects; and

WHEREAS, Cusiomer has certain customer-sited domand reduction, demmnd response, or encrgy
cffielency project(s) as set forth in attnched Bxhibit A (the “Customer Bnergy Project(s)) that it desives to
commit to the Company for Integration info the Compuny's Energy Bfflelency & Peak Demaix) Reduction
Program Porifolio Plan (“Company Plan} that the Company will linplement In order to comply with the
Statute; and

WHEREAS, the Customer, pursuant to the Public Utilitios Commission of Ohlo’s (*Commission®)
September 15, 2010 Order in Case No. 10-834-BL-BEC, desires to pursue a cash rebate of some of the
costs pertaining to Its Customer Energy Projeet(s) (“Cash Rebate™),

WIIEREAS, Customer’s decision to commit its Customer Energy Project(s) to the Company for inclusion
in the Company Plan bas been reasonably encouraged by the possibility of a Cash Rebate,

WHEREAS, in consideration of, and upon receipt of, said cash rebate, Customer will commit the
Customer Bnetgy Project(s) fo the Company and will comply with ali other terms and conditions set forth
horels,

NOW THEREFORE, in considervation of the mutual promises set forth hereln, and for other good and
valuable constderation, the recelpt and sufficlency of which Is hereby neknowledged, the parties, ntending
to be legally bound, do hereby agree as foHows!

1, Custonyer Bnergy Profects. Customer hereby comanils to the Company and Company aceepis for
integration hito the Company Plan the Customer Energy Project(s) set forth on attached Bxhibit 1,
Sald commibment shall be for the life of the Customer Buergy Projeci(s). Company will
incorporate said project(s) into the Company Plan to the extont that such projects quallfy, In so
commifting, Customer acknowledges that the information provided to the Compuny about the
Customer Energy Project(s) Is frue and accwrate to the best of is knowledge.

a. By committing the Customer Encrgy Project(s) to the Company, Customer acknowledges
and agreos that the Company shaill confrol the use of the kWh andfor kW reductions

!
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resulting from said projects for purposes of complying with the Statute. 1t Is expressly
agreed that Customer may vse any and all energy rolated and other attributes created from
the Customor Bnergy Projoci(s) to the extent penmitted by siate or federal laws or
regulations, provided, and fo the extont, that such uses by Customer do not confliet with
said compliange by the Company.

b, The Compay acknowledges that some of Customer’s Energy Projects confemplated in
this paragraph may have been performed under cortain other federal and/or state
programs In which certaln parametors are required to be malntained In order fo relain
preferential finanoing or other government benefits (individually and collectively, as
appropriate, “Bonefits”). In the event that the use of any such project by the Company in
any way affocts such Benefits, and upon written request from the Customer, Company
will refease said Customer’s Energy Projeot(s) fo the extent necessary for Customer to
ineet the prerequisites for such Benefits, Customer acknowledges that such release ()
may affect Customor's ¢ash rebale discussed in Article 3 below; and (i) will not affect
any of Customer's other requirenients or obligations,

¢, Any futwre Cuslomer Bnergy Project(s) committed by Cusfomer shall be subject to a
separate application and, upon approval by the Comumission, said projects shatl become
part of this Apresment,

d. Cuslomer will provide Company or Company’s agent(s) with reasonable assistance in {he
preparation of the Commission’s standard joint application for approval of this
Agreement (“Joint Application”) that will bo filed with the Commission, with such Joint
Application being consistent with then current Commission requivements.

¢, Upon wrliten request and reasonable advance notice, Customet will grant employees ot
authorlzed agents of sither the Company or the Commission veasonable, pre-asranged
aceess fo the Customer Energy Project(s) for purposes of measwring and verlfylng energy
savings andfor poak demand reductions resulting from the Customer Energy Project(s), It
Is oxpressly agreed that consultants of oither the Company or the Commission are thelr
respective authorlzed agoms,

2, Joint Application to the Commission, Tho Partios will submit the Joint Application using the
Commission’s standard “Application to Commit Energy Efficiency/Peak Domand Reduction
Programs” (“Joint Application™) in which they will seok the Commission’s approval of (i) this
Agreement: (i) the commitment of the Customer Bnergy Project(s) for Inclusion in the Company
Plan; and (i) the Customer’s Cash Rebate,

The Joint Application shall Inchude all information as set forth in the Commission’s standard form
which, includes without Hmitatlon:

i, A narralive deserlption of the Customer Energy Projeci(s), including but not
limited to, make, model and year of my installed and/or replaced
equipment;

il, A copy of this Agreomont; and

fil, A description of all methodologies, protocols, and practices used or
proposed to be used In measuring and verifying progeam results,

3, Customer Cash Rebate and Asmwunal Report,  Upon Conmmission approval of the Joint
AppHteatlon, Customer shall provide Company with a W-9 tax form, which shall at a minimum
include Customer’s tax identification numbor, Within the greater of 90 days of the Conunission’s
approval of the Joint Application or the completion of the Customer Energy Profect, the Company

Vorston §2.08.1¢




wilt fssue to the Customer the Cash Rebate In the amount set forth in the Commission’s Finding
and Order approving the Jolnt Application,

& Customer acknowiedges: §) that the Company wili cap the Cash Rebate af the lesser of
50% of Custouter Energy Project{s) costs or $250,000; if} the maximwmn rebafe that the
Customer may recelve per year Is $500,000 per Taxpayer Tdentiftcation Number per
ulifity service territory; and L) if the Customer Energy Project qualifies for a rebate
progvam approved by the Commission and offered by (he Company, Customer may stil
glect to file such project under the Company’s mercantile customer self direct program,
however the Case Rebate thal will be paid shall be discounted by 25%; and

b, Customer acknowledges that breaches of this Agreement, include, but are not limited to:

i. Customer's fallure to comply with the terms and conditions set forth in the
Agreement, or Iis cqnivalent, within a reasonable perlod of time after receipt of
writien notice of sach non-comptiance;

fi. Customer knowingly falsifylng any documents provided to the Company or the
Commission In someetion with this Agreoment or the Joint Application,

¢, In the ovent of a breach of this Agreement by the Customer, Customer agrees and
scknowledges that It will repay to the Company, within 90 days of recolpt of wrilten
notice of said brench, the full amonnt of the Cash Rebato pald under this Agreement. This
remedy is in addition to any and all other remedies nvallabls to the Company by law or
equity,

4, Termination of Agreement. This Agreement shall automatically termbnato:
A If the Comunission fails to approve the Jolnt Agreement;
b.  Upon order of the Conunission; or
¢ Atthe end of the life of the last Customer Energy Project subject to this Agreement,

Customer shall also have an option to tenminate this Agreement should the Conunission not
approve the Customer's Cash Rebate, provided that Customer provides the Company with written
notice of such termination within ten days of either the Commission issulng a final appealable
order or the Ohlo Supreme Cowrt Issuing its opinion should the matter be appealed,

5. Counfidentiality, Eaoch Party shall hold in confidence and not relense or disclose to any person any
document or information furnished by the other Party in connection with this Agreement that is
designated as confidential and proprictary (“Confidential Information™), unless; (i) compelled to
disclose sueh document or information by judiclal, regulatory or administrative process or other
provisions of law; (li) such doewment or information Is generally available to the publle; or (lil)
such document or information was available fo the receiving Party on a non-confidential basls at
the thme of disclosure,

& Notwithstanding the above, a Party may disclose to its amployees, directors, attorneys,
consultants and agents all documents and Information fwnlshed by the other Parly In
connection with this Agreement, provided thai such employees, directors, attorneys,
consultants and agents have been advised of the confidential nature of this Information
aund Hrough such disclosure are deemed to be bound by the terms set forth hereln,
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b A Party receiving such Confidential Information shall protect It with the same standard of
care as its own confidential or proprietary Information,

¢ A Parly receiving notice or otherwise concluding that Confidential Information fiumished
by the other Pavty in connection with this Agrcement is belng sought under sy provision
of law, to the extent It Is permitted to do so undor any applicable law, shall endeavor to:
(1) promptly notify the ofher Parly; and (1) use reasonable efforis In cooperation with the
other Parly to seok confidontinl treatment of such Confidential Information, includlng
without Jimitatlon, the filing of such information under & valld protective order.

d. By exeonting this Agreement, Customer hereby acknowledges and agrees that Company
may disclose to the Commission or its Staff any and all Customer information, including
Confidential Information, related to a Customer Energy Project, provided that Company
uses reasonable efforts to scek confidential treatment of the sane,

6. Taxes, Customer shall be responsible for all tax consequences (if any) arising from the payment
of the Cash Rebate.

7. Notices, Unless ofherwise stated herein, all notices, demnnds or requests requived or permitted
under this Agteement must be in writing end nwst be delivered or sent by overnight express mail,
coutlor service, electronio mail or facsimile fransinission uddressed as follows:

If te the Company: If te the Customer:

FirstEnergy Service Company Johuson Controls, Ine,

76 Souih Main Sireet 7560 Arbor Dyive

Akvon, OH 44308 Nosthwood, OH 43619

Atin: Vietoria Nofziger Attiy Broek Whitehead
Telephone: 330-384-4684 Teolephone: 419-662-4905

Fax: 330-761-4281 Fax: 419.662.4977

Bmail ynnofziper@firstensrgyeorp.com Email; brock,witltchead@jel.com

or to such other person at such other address as a Party may deslgnate by like nofice o the other
Parly. Notice recelved afier the close of the business day wiil be deemed recelved on the next
business day; provided that netice by Facsimile transmisslion will be deemed o have been received
by the vecipiont if the recipiont confirms receipt telophonically or i writing,

8. Authorlty to Act. The Partles represont and wairant that they are ropresented by counsel in
conngclion with this Agreement, bave been fully advised in conneotion with the exceution thereof,
have taken all fegal and corporate steps necossary to enter Info this Agreement, and that the
undersigned has the authority to enter into this Agreement, to bind the Partles to all provisions
hereln and fo take the actions required 1o be performed In Iulfillment of the undertakings contaived
horeln,

9. Nou-Waiver, The delay or fallure of efther party to assert or enforce I any instance striot
perforinance of any of the terms of {his Agreoment or to oxercise any rights hereunder conferred,
shall not be construed as a waiver or relinguishment to any extent of its rights to assert or yely
upon stch terms or rights at auy later tlme or on any fatare ogcasion,

10, Enttre Agreentent, This Agreement, along with related exhibits, and the Company’s Rider DSE,

or s equivalent, as amended from fime to time by the Commission, containg the Partles® entire

understanding with vespect to the matters addrossed horeln and there are no verbal or collateral
representations, undertakings, or agreements not expressly set forth hereln, No change in, addition
to, or waiver of {he terms of this Apreement shall be Uinding upon any of the Parties uniess the
saine Is set forth in weliing and signed by an authorlzed representative of each of the Partics, In

4
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the event of any conflict behween Rider DSR or lis equivalent and fids document, the Tatter shall
provak,

Assignment, Customer may nol assign any of ils rights or obligations under this Apreement
withowt obtaining the prior wrltion consend of the Company, which consent wil nol be
unreasonnbly withlield, No assignment of this Agreement wil! rellove the assigning Party of any
of Its obligatlons under this Agreament until such obilgations have been assiined by the ssslgneo
and all necessary consents have been ohinined,

—
o
-

12, Sevorabllily. If any portien of this Agreement in hokl invalid, the Partles agreo that such
fnvvalldity shall not affect the valldity of the romalaing portions of this Agreoment, and the Partlos
futher agree (o substitule for the Invalld portlon a valld provision that most olosely approximates

{he eeonomic effieo! and intent of the Invalid provision,

13, Governug Law, This Agreomont shall bo governoed by the laws aid regalations of the Stato of

Ohlo, without regard to s conflict of law provisions,

-

I4, Exeoution and Counterparts, This Agreetnont may bo executed In multiple countorparts, which
taken together shall constiuto an orlginal without the necessity of alf paitles signing the same page
or {he samo docwmuents, and may be oxecuted by slgnatitess to eleolrontorlly or telephonlonlly
transmilted counterparts in Heu of orlginal printeqd or photocopled doctunents, Sigantures

iransmitted by faosimile shall bo considered ovlginnl signatures,

b~

IN WITNESS WHERXOF, the Parfies horefo have caused this Agveonent fo be exceuted by thelr duly
aufhorized offlcers or roprosentatives as of the day and vear sl forth bolow,

AC ‘The Tolado Edisen Compgny
A) ”’”

m"}ﬂmuy)
By! st

Dato! J?vl@lo
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