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ENTRY 

The Conunission finds: 

(1) By Finding and Order dated June 18, 1998, in Case Nos. 
98-593-GA-COI et al., the Commission approved the 
continuation and/or expansion of gas choice pilot programs 
which were initiated the previous year. The East Ohio Gas 
Company (East Ohio) was directed to continue its pilot program 
in its ten coxmty region of operation, subject to various terms 
and conditions set forth in the Finding and Order. Pursuant to 
these particular gas choice programs, eligible natural gas 
customers are able to piorchase gas supplies from an entity other 
than the local distribution company and still have their gas 
supplies transported to their service location by that local 
distribution company. 

(2) In its Finding and Order, the Commission noted that the gas 
choice program of each of the companies provides for the 
bidding out of commodity -service to PIPP customers on an 
aggregated basis. 

(3) In its December 2,1999, Finding and Order regarding Case Nos. 
9ft-593-GA-COl et al., the Commission recognized that the 
system-wide expansion of the East Ohio natural gas choice 
program is not a current, viable option. Nevertheless, the 
Commission did direct East Ohio to expand the benefits of 
aggregate bidding to all PIPP customers within its service area. 

(4) On December 30,1999, East Ohio filed an application requesting 
that the Corruxussion approve the selection of an alternative 
natural gas supplier for its entire PIPP customer class. Applicant 
also requests a waiver of any provision of Chapter 4901:1-14, 
Ohio Admirustrative Code (O.A.C.) as may be necessary to 
enable East Ohio to obtain these supplies. This chapter of the 
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O.A.C. relates to the gas cost recovery (GCR) procedures, 
prescribed by this Commission, which may not have anticipated 
purchases that are specifically allocated to an identifiable 
customer class. 

(5) In its application. East Ohio stated that it sent out a Request for 
Proposal (RFP) to forty-three marketers requesting proposals to 
supply natural gas to East Ohio, for the purpose of serving all 
PIPP customers. Commission Staff reviewed the RFP and 
determined it to be in compliance with Applicant's tariffs and 
confirmed the presence of reasonable performance safeguards. 
The RFP stated that East Ohio would award the contract on the 
basis of the single lowest bid by a supplier that demonstrates the 
ability to secure sufficient comparable capacity and meets credit 
worthiness standards. 

(6) East Ohio received three responses to the RFP. All suppliers 
meet the credit worthy standards. East Ohio determined that the 
CNG Retail Services Corporation (CNG Retail) proposal would 
result in the greatest saving for the PIPP customer class. CNG 
Retail offers a fixed price which is approximately 16% less than 
the current East Ohio EGC. The price is also capped so that it 
would never exceed the rate charged to GCR customers. This is 
a two phase contract, with phase one effective from January 1, 
2000 until April 30, 2000 and serving the approximately 40,000 
PIPP customers not covered in the ten coimty, natural gas choice 
pilot program area. The second phase consolidates all PIPP 
customers (approximately 43,500) and is effective from May 1, 
2000 throu^ March 31, 2001. 

(7) Staff recommends that the selection of CNG Retail as the 
alternative riatural gas supplier for the PIPP customers be 
approved. Staff also recommends that the Commission approve 
a waiver of those provisions of Chapter 4901:1-14 O.A.C., which 
do not-.recognize purchases specifically allocated for use by a 
specific customer class. 

(8) The Commission finds that the choice of CNG Retail as an 
alternative natural gas provider for the PIPP customer dass is 
reasonable and should be approved. Further, the provisions of 
Chapter 4901:1-14,0.A.C., which do not recognize gas purchases 
specifically allocated to specific customer classes should be 
waived, in East Ohio's accoimting of gas supplied to this PIPP 
customer class when determining its GCR. 
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It is, therefore, 

ORDERED, That the application of The East Ohio Gas Company requesting 
Commission approval of its selection of CNG Retail as the alternative natural gas 
supplier for the PIPP customer class be granted. It is, further, 

ORDERED, That the application of The East Ohio Gas Company requesting the 
Commission to waive those provisions of Chapter 4901:1-14, O.A.C, which do not 
recogruze gas purchases specifically allocated for use by specific customer classes be 
granted. It is, further, 

ORDERED, That a copy of this Entry be served upon each party of record. 
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