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BEFORE THE 
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In The Matter Of The 2009 Annual 
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Administrative Code 
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DIRECT TESTIMONY OF LANE KOLLEN 

L QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollen. My business address is J. Kennedy and Associates, hic. 

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What is your occupation and by whom are you employed? 

I am a utility rate and planning consultant holding the position of Vice President 

and Principal with the firm of Kennedy and Associates. 

11 Q. Please describe your education and professional experience. 

12 A. I earned a Bachelor of Business Administration in Accounting degree and a 

13 Master of Business Administration degree, both from the University of Toledo. I 
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1 also earned a Master of Arts degree from Luther Rice University. I am a Certified 

2 Public Accountant, with a practice license, and a Certified Management 

3 Accountant. My qualifications and regulatory ^pearances are further detailed in 

4 my Exhibit (LK-1). 

5 

6 Q. On whose behalf are you testifying? 

7 A. I am testifying on behalf of the Office of the Ohio Consumers Counsel ("OCC"), 

8 representing more than 665,000 residential customers of Columbus Southem 

9 Power Company ("CSP" or "Company"); the Ohio Manufacturers' Association 

10 ("OMA"), representing over 1600 large and small industrial manufacturers; the 

11 Ohio Hospital Association ("OHA"), representing 170 primary care facilities and 

12 40 health systems across Ohio; Appalachian Peace and Justice Network 

13 ("APJN"), a not-for-profit organization whose members include low income 

14 customers; and the Ohio Energy Group, Inc. ("OEG"), a group of large customers 

15 who take electric service from CSP. 

16 The OEG members who take electric service from CSP are: Amsted Rail 

17 Company, Inc., E.I. DuPont de Nemours & Company, GE Aviation, Procter & 

18 Gamble Co., PPG Industries, Inc., and Worthington Industries. 

19 Collectively OCC, OMA, OHA, APJN and OEG are referred to as 

20 "Customer Parties". 

21 

22 Q. Please describe the purpose of your testimony. 

23 A. The purpose of my testimony is to describe the significantly excessive eamings 
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1 test ("SEET") and address certain issues related to the implementation of the 

2 SEET with respect to CSP that the Commission determined would be decided on 

3 a utility-specific basis. I do not address the SEET with respect to Ohio Power 

4 Company ("OP"), although my recommendations regarding the application of the 

5 SEET to OP would be the same as CSP if OP's earnings for the 2009 annual 

6 period had exceeded the SEET safe harbor threshold. 

7 

8 Q. Please summarize your testimony. 

9 A. The CSP earnings for the 2009 annual period exceeded the significantly excessive 

10 earnings threshold proposed by Customer Parties* witness Dr. Randall Woohidge. 

11 The CSP eamings for the 2009 annual period resulted in a 20.84% retum on 

12 common equity, according to Company witness Mr. Thomas Mitchell's Exhibit 

13 TEM-1. 

14 The revenue equivalent of the utility's 2009 earnings in excess of the 

15 SEET earnings threshold must be retumed to ratepayers pursuant to §4928.143(F) 

16 Ohio Rev. Code. I reconimend a refund of $155,906 million based on the 

17 significantly excessive eamings threshold of 11.58% reflecting 200 basis points 

18 above the comparable group and a refund of $145,483 million based on the 

19 significantly excessive eamings threshold of 13,58% reflecting 400 basis points 

20 above the comparable group. ̂  1 used the lower and upper ranges of the SEET 

21 threshold recommended by Customer Parties witness Dr. Randall Woolridge to 

^ The computed refund is $185,561 milhon; however, this amount is limited to the 
amount of the ESP rate increases or adjustments, which were at least $155,906 million 
for the 2009 annual period. 
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1 compute these refund amounts. Each 100 basis points over the SEET threshold is 

2 equivalent to a refund to ratepayers of $20,039 million. For example, if CSP's 

3 retum on equity was significantly excessive by 5%, then the Company would be 

4 required to refund $100,195 million, 

5 The Commission determined in its June 30, 2010 Order in Case No. 09-

6 786-EL-UNC ("SEET Order") that the "adjustments" referred to in the statute 

7 were defined as rate increases ("any change in rates when compared to the rates in 

8 the electric utility's preceding rate plan") pursuant to an Electric Security Plan 

9 ("ESP"). Consequently, the statutory requirement to return the significantly 

10 excessive eamings to consumers by "prospective adjustments" means rate 

11 reductions necessary to retum to consumers the effects of the rate increases 

12 pursuant to the ESP. 

13 The Commission also detennined in its SEET Order that the statute limits 

14 or "caps" the potential refunds to the "earnings" resulting from die ESP 

15 adjustments compared to what the eamings would have been under the utihty's 

16 prior rate plan. The "earnings" in the 2009 annual period resulting from the ESP 

17 adjustments were achieved through a combination of actual rate increases and 

18 deferred rate increases (accounted for as reductions to expenses). The deferred 

19 rate increases were recognized by CSP as regulatory assets. 

20 The "cap" on the Company's potential SEET refund is at least $155,906 

21 million. This amount is the revenue equivalent of the Company's "earnings" 

22 resulting from the ESP adjustments in the 2(X)9 SEET annual period, which 

23 consists of at least $118,924 million in actual rate increases plus another $36,982 
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1 milhon in deferred rate increases to recover fuel adjustment clause ("FAC") 

2 expenses. 

3 The entirety of the ESP rate increase adjustments, both actual and 

4 deferred, contributed to the Company's "eamings" and the entirety of these 

5 adjustments is eligible for refund to customers, not just selected components of 

6 the ESP rate increases as proposed by the Company. The Company's proposal to 

7 use only selected components of the ESP rate increase adjustments does not meet 

8 the test set forth in the statute and does not meet the Commission's interpretation 

9 of this test in the SEET Order. The Company* s claim that certain components of 

10 the ESP rate increases did not increase its eamings is wrong as a factual matter. 

11 CSP was the most profitable regulated electric utility in the United States 

12 in 2009. CSP had the highest the retum on equity among the 142 electric utilities 

13 that filed a 2009 Form 1 Annual Report with the Federal Energy Regulatory 

14 Commission ("FERC"). 

15 The Commission should reject the Company's proposal to exclude off-

16 system sales in the SEET calculations. Off-system sales are an inherent 

17 component of the Company's eamings, just as the costs of the assets and expenses 

18 incurred to provide the capacity and energy for the off-system sales are an 

19 inherent component of the Company's eamings. In the 2009 SEET annual period, 

20 CSP's after-tax eamings from off-system sales were $32,977 million, out of a 

21 total yearly after-tax eamings of $271,504 million. Therefore, earnings from off-

22 system sales constituted 12.1% of CSP's total earnings. Excluding these eamings 

23 from the SEET would result in comparing only 87.9% of CSP's eamings to 100% 
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1 of the eamings of die comparable companies. Comparing only part of CSP's 

2 eamings to all of the eamings of the comparable companies would be a biased and 

3 flawed implementation of the SEET. 

4 All ten of die state commissions that regulate AEP's operating utilities, 

5 other than Ohio, flow dirough some or all of the profits from off-system sales to 

6 dhectiy lower consumer rates. In 2009, CSP made off-system sales of 5,363,938 

7 mWh, compared to retail sales to ultimate consumers in Ohio of 20,673,469 

8 mWh. The off-system sales volume was 26% of retail sales. It would be 

9 unreasonable and contrary to the statute to ignore the margins from such sales 

10 when judging tiie profitability of CSP in tiie SEET. 

11 If the Commission determines that CSP's 2009 eamings were significantiy 

12 excessive, it must retum to customers the entire amount of the excess by 

13 prospective adjustments. If deferred costs are included in the eamings calculation 

14 (resulting in a SEET retum on equity equal to the per books retum), tiien any 

15 excess eamings first should be used to eliminate or reduce the regulatory asset 

16 created by the deferral that is remaining on CSP's accounting books at the 

17 effective date of die refunds. Alternatively, if deferred costs are excluded from 

18 the eamings calculation (resulting in a lower SEET retum on equity tiian the per 

19 books retum), then the Commission should not apply the refund to deferred costs. 

20 In that case, the source of die refund was not the deferred costs and thus, any 

21 refund should not be applied to the deferred costs. 

22 To the extent that excess eamings exceed the amount of die deferral that is 

23 remaining or the deferrals are excluded from the SEET calculations, then there 
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1 should be a cash refund or credit to consumers. If cash refunds are ordered, they 

2 should be retiuned to consumers over as short a period as possible. SEET refunds 

3 should generally not go to customers who are shopping for competitive 

4 generation. C!ustomers on already subsidized economic development contracts 

5 should not receive a SEET refund. 

6 It is appropriate that the deferred rate increases recognized as regulatory 

7 assets for the deferrals of FAC or other expenses be reflected in the retum on 

8 equity calculation for SEET in the year when booked. This is necessary because 

9 the deferrals fall within the definition of "rate adjustments" adopted by the 

10 Commission in the SEET Order and because the deferrals are recognized for book 

11 accounting purposes, which is consistent witii the use of per books eamings for 

12 the SEET calculations. Similarly, the amortization expense should be recognized 

13 in the SEET calculations in the year when the amortization expense is recognized 

14 for per books eamings. Alternatively, if the deferrals are excluded from 

15 "eamings" in the year when booked and thus, reduce die utihty's earned return in 

16 that SEET annual period, the Commission should ensure that it also excludes the 

17 amortization expense associated widi the deferrals in subsequent annual periods 

18 when booked and thus, increases the utility's eamed retums in tiiose future annual 

19 periods. In other words, the Commission should include all deferrals and 

20 amortization expense in the SEET calculations or, altematively, exclude all 

21 deferrals and amortization expense from die SEET calculations. 

22 The PUCO should reject any proposal that would allow CSP to retain all or a 

23 portion of the refunds that the statute requires be retumed to consumers by "prospective 
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1 adjustment" The Commission should reject any proposal to pay for the utility's 

2 future construction costs with excess eamings or to create a "regulatory liability" 

3 for use in a future proceeding. The statute directs the Commission to "retum to 

4 consumers the amount of the excess by prospective adjustments." Any proposal 

5 that would allow CSP to retain all or a portion of the refunds would effectively 

6 retum the amount of the excess to the utility, not to consumers. 

7 The SEET requires the Commission to give consideration to a utility's 

8 future committed capital investments in Ohio. CSP's forecasted construction 

9 expenditures in 2010 and 2011 are below its actual level of constmction 

10 expenditures in 2007-2009. Given the reduced level of capital expenditures and 

11 the fact tiiat some of these capital expenditures are being recovered by riders, 

12 there should be no upward adjustment in the SEET eamings threshold. Nor 

13 should there be a reduction in consumer refunds. 

14 Moreover, there should be no increase in the SEET eamings threshold due 

15 to shopping risk. As of the end of 2009, none of CSP's residential or industrial 

16 customers were shopping for competitive generation, and only 1.871% of the 

17 commercial load had shopped. CSP was more tiian adequately compensated for 

18 tills shopping risk through the receipt of $89.9 million of POLR revenue in 2009. 

19 The remainder of my testimony is topically organized and follows the 

20 sequence of diis summary. 

21 

22 Description of Significantly Excessive Earnings Test and Application 

23 Q. Please describe the significantly excessive eamings test. 
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1 A. The significantiy excessive eamings test for a utiHty with an electric security plan 

2 ("ESP") is set forth in §4928.143(F) Ohio Rev. Code as follows: 

3 With regard to the provisions that are included in an electric security 
4 plan under this section, the commission shall consider, following the 
5 end of each annual period of the plan, if any such adjustments 
6 resulted in excessive earnings as measured by whether the earned 
7 retum on common equity of the electric distribution utility is 
8 signiOcantly in excess of the retum on common equity that was 
9 eamed during the same period by publicly traded companies, 

10 includii^ utilities, that face comparable business and financial risk, 
11 with such adjustments for capital structure as may be appropriate. 
12 Consideration also shaU be given to the capital requirements of future 
13 committed investments in this state. The burden of proof for 
14 demonstrating that significantly excessive eamings did not occur shall 
15 be on the electric distribution utility. If tiie commission Hnds tiiat 
16 such adjustments, in the aggregate, did result in slgniHcantiy excessive 
17 eamings, it shall require the electric distribution utOity to retum to 
18 consumers the amount of the excess by prospective adjustments; 
19 provided that, upon making such prospective adjustments, the electric 
20 distribution utility shall have the right to terminate the plan and 
21 immediately tile an application pursuant to section 4928.142 of the 
22 Revised Code... In making its determination of significantiy excessive 
23 eamings under this division, the commission shall not consider, 
24 directiy or indirectiy, the revenue, expense, or eamings of any afUliate 
25 or parent company. 
26 

27 Q. Why is the SEET important to ratepayers? 

28 A. The SEET provides an important protection to the utility's ratepayers against 

29 excessive rate increases under an ESP in the event that the utility's revenues 

30 significantiy exceed the utility's costs to provide generation service to non-

31 shoppers and all other regulated services, including transmission and distribution 

32 services. The SEET ensures that significantiy excessive rates in tiie annual 

33 review period are refunded to the consumers that paid the excessive rates. 

34 
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1 Q. Please provide a description of the application of the SEET in the annual 

2 review proceedings. 

3 A. The methodology consists of several steps that must be performed each year in 

4 conjunction with the utility's annual filing. The first step is to determine the 

5 significantiy excessive eamings threshold. The second step is to determine the 

6 actual eamed retum on common equity. The third step is to compute the 

7 significantiy excessive eamings if the result of the second step is an actual eamed 

8 retum on common equity that is greater than the SEET threshold. The fourth step 

9 is to translate the significantiy excessive eamings into a rate refund by grossing 

10 up the earnings, which are stated on an after tax basis, to a revenue equivalent. 

11 The fifdi and final step is to compare the excessive eamings on a revenue 

12 equivalent basis to die ESP "adjustments," or rate increases that were in effect 

13 during the year. 

14 

15 Q. Does the fifth and final step in the computation of the amount to be 

16 returned to ratepayers effectively limit or "cap" the amount of refunds 

17 as the result of the SEET? 
18 A. Yes. The statute states that "[i]f the commission finds that such adjustments, in 

19 die aggregate, did result in significantiy excessive earnings, it shall require the 

20 electric distribution utihty to retum to consumers the amount of the excess." The 

21 Commission set forth its interpretation of die term "adjustments" and thus, the 

22 statutory limitation on the amount of refunds in its SEET Order. 
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1 In the SEET Order, die Commission found that refunds are limited to the 

2 difference between the "eamings" pursuant to the utility's ESP and the "eamings" 

3 that would have been achieved if the ESP had not been implemented and the 

4 utility's preceding rate plan had remained in place. In its Order at 14-15, the 

5 Commission stated the following: 

6 The dear, unambiguous language of the statute limits the 
7 amount of any refund to customers to the adjustments in the 
8 current ESP. More specifically, an adjustment for purposes of 
9 Section 4928.143(F), Revised Code, includes any change in rates 

10 when compared to the rates in the utility's preceding rate plan. 
11 Therefore, in any given year, the eamings, which if significantiy 
12 excessive, subject to being retumed is the difference between those 
13 eamed under the rate in place in that year and what would have been 
14 eamed if the utility's preceding rate plan had been in place in that 
15 year. For example, in the year 2010, the comparison for most electric 
16 utilities would be to the rates from the preceding rate plan for 2008. 
17 Thus, the Commission reasons that in 2010, we would not be 
18 permitt^ to "claw back" into 2009 profits if the 2009 profits were not 
19 significantly excessive. We find FirstEner^*s arguments to be 
20 persuasive. FirstEnergy reasoned that in the first sentence of Section 
21 4928.143(F), Revised Code, the phrase "any such adjustments" should 
22 be read as referring to the first part of the sentence and the phrase, 
23 "the provisions that are included in an electric security plan under 
24 this section" (Tr. 20-22). We note that Customer Parties seem to agree 
25 with FirstEnergy's interpretation (Tr. 16-17,18-19). Fmally, we also 
26 agree, as Customer Parties emphasize, that any adjustment to the 
27 eamings of an electric utility, as a result of a refund, should be 
28 excluded from the SEET calculation in the year the adjustment is 
29 made to avoid distorting the electric utility's income. In order to 
30 facilitate the valuation of the ESP adjustments, the electric utilities 
31 are directed to include in their SEET filings the diinference in eamings 
32 between the ESP and what would have occurred had the preceding 
33 rate plan been in place. 
34 

35 Q. What is the limitation or "cap" on the refunds based on the Commission's 

36 SEET Order? 
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1 A, The Commission established an "eamings" computation to quantify the "cap" for 

2 the annual period. The utility's eamings are to be computed with and without the 

3 effects of the utility's ESP. Thus, the "adjustments" set forth in the statute are 

4 comprised of the entirety of the rate increases authorized pursuant to the ESP that 

5 resulted in "eamings," both the cash rate increases and the deferred rate increases 

6 that were in effect in the annual period. 

7 

8 Q. In its SEET Order, what issues did the Commission determine would be 

9 addressed on a utility-specific basis? 

10 A. The Commission determined that it would address die following issues on a utihty 

11 specific basis: the SEET threshold, the selection of companies for the 

12 "comparable group" used to determine the SEET threshold, whether off-system 

13 sales ("OSS") margins should be included in the SEET calculation, the treatment 

14 of deferrals in the SEET calculation, and the manner in which significantiy 

15 excessive eamings should be retumed to ratepayers. 

16 

17 ESP Adiustments 

18 Q. What rate adjustments were authorized in CSP's ESP proceeding, Case No. 

19 08-917-EL-SSO? 

20 A. In the CSP ESP proceeding, the Commission authorized a series of rate increases, 

21 or "adjustments," that were effective in 2009. One of die adjustments was a FAC 

22 charge to recover die cost of coal, natural gas, purchased power, consumables 

23 related to environmental comphance, emission allowances and other expenses. 
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1 Another adjustment allowed CSP to recover incremental capital carrying costs 

2 incurred after January 1, 2009 on certain 2(X) 1-2008 environmental investments, 

3 as well as investments made after 2008. Anotiier adjustment authorized a 

4 significant increase in the provider of last resort ("POLR") charge. The cash rate 

5 increase effect of these adjustments was limited to a 7% increase as measured on 

6 a bill impact basis in 2009. The Commission also authorized certain adjustments 

7 over and above the 7% cap, for example the Transmission Cost Recovery Rider. 

8 Finally, the Commission autiiorized CSP to defer as regulatory assets for later 

9 recovery certain FAC expenses as well as other expenses in order to stay under 

10 tiie 7% rate increase cap for 2009. 

11 

12 Q. Did CSP provide a quantification of the full amount of its rate increases 

13 resulting from tiie ESP in 2009? 

14 A. Yes. Tlie total of the ESP rate increases or adjustments in 2009 was at least 

15 $155,906 million, which consisted of at least $118,924 million in cash rate 

16 increases and $36,982 million in deferred rate increases. Company witness Mr. 

17 Mitchell quantified die components of the cash rate increases as $20,934 million 

18 for tiie 2001-2008 environmental investments (Exhibit TEM-2), $9,352 million 

19 for enhanced vegetation management investments (Exhibit TEM-3), $8,429 

20 million for gridSMART investments (Exhibit TEM-4), and $80,209 million for 

21 net incremental POLR (Exhibit TEM-5). The $118.924 million is greater tiian tiie 

22 $93.2 million computed by Mr. Mitchell and cited by Company witness Mr. 

23 Joseph Hamrock because the Company proposes to exclude certain of the cash 
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1 rate increase adjustinents authorized by the Commission from die calculation of 

2 the limitation or "cap" on SEET refunds, Mr. Mitchell quantified tiie deferred 

3 rate increase for FAC expenses as $36,982 million on his Exhibit TEM-6. 

4 

5 Q. How much of the $118,924 million cash rate increases pursuant to the ESP 

6 resulted in increased eamings for CSP? 

7 A. The entirety of the rate increases resulted in increased eamings for CSP. Each 

8 dollar of rate increase translated into higher eamings. The $118,924 million in 

9 cash rate increases improved pre-tax earnings by $118,924 million. The 

10 testimony of CSP witness Mitchell that only a portion of the ESP rate increases 

11 improved eamings and that the remaining portion did not improve eamings is 

12 without merit. Each new dollar collected from consumers pursuant to the ESP 

13 increased earnings by the same amount. 

14 

15 Q. Can you provide an example? 

16 A. Yes. In 2009, CSP collected $20,934 million from consumers to provide a return 

17 on plus depreciation expense on environmental investments made during the 

18 2001-2008 period. The retum component included debt and equity. Had this ESP 

19 adjustment not been approved, then CSP's pre-tax earnings would have been 

20 reduced by the full $20,934 million. This is always tme in ratemaking. When a 

21 utility is authorized to increase rates by $1 dollar - because its costs went up, its 

22 sales went down, or for any other reason - earnings are increased by $1 dollar and 

23 are higher tiian they otherwise would have been. 



Lane Kollen 
Page 15 

1 

2 Q. Is your position that each additional dollar of the rate increases authorized 

3 by the Commission in the ESP Order improved eamings by the same amount 

4 consistent with the Commission's determination in the SEET Order that tiie 

5 refund limitation should be computed on the basis of the eamings resulting 

6 from the ESP rate increases? 

7 A. Yes, The Commission addressed this issue in the SEET Order at least twice. The 

8 Commission did not limit the quantification of the rate adjustments for purposes 

9 of the "cap" to anydiing less than the entirety of the ESP rate increases; it did not 

10 limit the rate adjustments only to the equity portion of the retum or only those 

11 increases that had no corresponding costs as proposed by die Company. In the 

12 SEET Order at 14-15 and 31, tiie Commission stated: 

13 The clear unambiguous language of the statute limits the amount of 
14 any refund to customers to the adjustments in the current ESP. More 
15 specificaUy, an adjustment for purposes of Section 4928.143(F), 
16 Revised Code, includes any change in rates when compared to the 
17 rates in the electric utility's preceding rate plan. Therefore, in any 
18 given year, the eamings, which if significantiy excessive, subject to 
19 being retumed is the difference between those eamed under the rate 
20 in place in that year and what would have been earned if the utility's 
21 preceding rate plan had been in place in that year. 
22 
23 * * * 
24 
25 "Furthermore, as previously explained in response to 
26 Recommendations 3 and 11, the Commission finds that the amount of 
27 adjustments eligible for refund will be the value of the adjustments in 
28 the current year under review compared to tiie revenues which would 
29 have been collected had the rates from the electric utility's previous 
30 rate plan still been in place." 
31 

32 Q. Is the $36,982 million in deferred FAC expenses a deferred rate increase or 
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1 adjustment? 

2 A. Yes. These deferred expenses also are rate "adjustments" because they result 

3 directly in increased eamings as the result of the Company's ESP. The deferred 

4 expenses represent rate increases even though they were accounted for as 

5 reductions to expense because the Company has the right to recover tiiese 

6 regulatory assets pursuant to the ESP. When these deferred rate increases become 

7 cash rate increases, the deferred expenses will be collected from consumers and 

8 will result in a cash rate increase of approximately 1.8%. Just as with the cash 

9 rate increases of at least $118,924 million, each dollar of deferred rate increases 

10 increased eamings by a like amount in the SEET annual period when the expenses 

11 were incurred and deferred. Each dollar of FAC expense that was deferred 

12 increased eamings by the same dollar even though there is no equity component 

13 of FAC recovery. 

14 

15 Q. Do the deferred FAC expenses affect eamings only in the year of deferral? 

16 A. Yes. The only year in which eamings are increased or affected in any manner is 

17 the year of the deferral. There is no effect on eamings in future years because 

18 when tiie deferred rate increases become cash rate increases, the deferred 

19 expenses will be amortized at the same amount as the cash rate increase. Thus, in 

20 the future years, there will be a dollar for dollar matching of revenue and expense 

21 and no effect on eamings. 

22 

23 Q. What is the significance of the total amount of ESP adjustments in 2009? 
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1 A. The $155,906 million in cash and deferred rate increases is the cap or maximum 

2 amount of the refund to consumers under the SEET. 

3 

4 Q. Have you quantified the effect of the CSP significantiy excessive earnings for 

5 the 2009 annual period? 

6 A, The effect is a refund of $155,906 miUion based on the significantiy excessive 

7 earnings threshold of 11.58% reflecting 200 basis points above the comparable 

8 group, and a refund of $145,483 million based on the significantiy excessive 

9 earnings threshold of 13,58% reflecting 400 basis points above the comparable 

10 group. I used the lower and upper ranges of the SEET threshold recommended by 

11 Customer Parties witness Dr. Randall Woolridge and the 20.84% eamed retum on 

12 equity computed by Mr. Mitchell for the 2009 annual period to compute the 

13 refund amoimts. 

14 

15 Q. What is the effect of each 1% retum on common equity in excess of the 

16 SEETtiireshold? 

17 A. Each 100 basis points over the SEET threshold is equivalent to a refund to 

18 ratepayers of $20,039 million. The ESP adjustments (rate increases) are collected 

19 from consumers on a pre-tax basis. This additional revenue is then taxed and the 

20 after tax effects of the rate increases flow directiy to "eamings." The rate of 

21 retum for SEET purposes is always calculated on an after-tax basis. Therefore, if 

22 CSP's after-tax eamings are found to be excessive, the refund to consumers must 

23 be the pre-tax higher amount since that is how it was collected from consumers. 
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1 The computation of the refund for each 100 basis points over the SEET threshold 

2 retum on common equity is shown on my attached Exhibit (LK-2). 

3 

4 Comparison of CSP's 2009 Retum on Equity to 
5 Affiliated and Unaffiliated Utilities 

6 

7 Q. What retum on equity did CSP achieve in 2009? 

8 A. AEP witness Mr. Mitchell calculated CSP's 2009 retum on equity was 20.84%. I 

9 do not dispute this calculation, which does not reflect the Company's proposal to 

10 exclude the off-system sales eamings from the SEET calculations.̂  
11 

How does CSP's return on equity compare with the retums reported by 

Ohio's other electric utilities in their SEET filings? 

CSP's retum on equity of 20.84% was by far the highest. The other reported 

retums were: Ohio Power - 10.81%, The Toledo Edison Company - 3.8%, Ohio 

Edison - 6.2%, The Cleveland Electric Hluminating Company - 5.2%, and Duke 

Energy Ohio - 9.46%. Dayton Power &Light Company was not required to make 

a 2009 SEET filing. 

20 Q. Does CSP operate under a FERC-approved power pooling agreement? 

12 

13 

14 

15 

16 

17 

1 Q 
io 

19 

Q. 

A. 

^ I computed the CSP retum on common equity for 2009 as 20.86% on my 
Exhibit (LK-2) using the information reported by AEP in its 2009 10-K filing with the 
SEC, The net income for CSP reported in the 10-K was slightiy higher than the amount 
used by Mr. Mitchell to compute the 20.84%. However, the difference is only 0.02%, 
which is not material. The SNL Financial database computed die CSP retum on equity 
for 2009 as 20.82% as shown on my Exhibit (LK-3). The difference is not material. 
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1 A. Yes. CSP operates under a FERC-approved power pooling agreement with Ohio 

2 Power, Appalachian Power (Virginia and West Virginia), Indiana & Michigan 

3 Power, and Kentucky Power. These utilities comprise AEP East. Under this 

4 agreement, the cost of the AEP Power Pool's generating capacity is allocated 

5 among its members based on relative peak demands and generating reserves 

6 through the payment of capacity charges and receipt of capacity revenues. The 

7 capacity reserve relationship of the AEP Power Pool members changes as 

8 generating assets are added, retired or sold and relative peak demand changes. 

9 Economy energy sales between the AEP Power Pool members are also made 

10 based upon out-of-pocket costs. Whatever energy is not used by the members of 

11 the AEP Power Pool is sold off-system. Profits from off-system sales are 

12 allocated on a Member Load Ratio basis (relative size of each Power Pool 

13 member based on intemal peak demand), no matter which utility's power plant 

14 actually made the off-system sales. 

15 

16 Q. How does the CSP eamed return on equity for the 2009 annual period 

17 compare to the eamed retums on equity for CSP's affiliates in the AEP East 

18 power pool? 

19 A, The CSP eamed retum on equity of 20.84% was die highest by a signficiant 

20 margin. The 2009 returns on equity for the CSP affiliates were: Appalachian 

21 Power - 6.01%, Kentucky Power - 5.77%, and Indiana & Michigan Power -

22 13.84%. Witii a return on equity of 20,84%, CSP is by far tiie most profitable 

23 utility in the AEP Power Pool. I obtained these 2009 eamed retums on equity 
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1 from the SNL Financial data base. These eamed retums and the data used in the 

2 computations of the retums is detailed on my Exhibit (LK-3). 

3 . 

4 Q. Do you have additional evidence to demonstrate that the profit margins 

5 eamed on sales to Ohio consumers are greater than the profit margins 

6 earned by AEP on sales to consumers in Virginia, West Virginia, Indiana, 

7 Michigan and Kentucky? 

8 A. Yes. Attached as my Exhibit (LK-4) is an AEP eamings presentation from 

9 January 2010. On page 14 of that presentation, it shows that the 2009 gross profit 

10 margin on sales to Ohio consumers by CSP and Ohio Power was $57.6 /mWh, or 

11 57% higher than die gross profit margin eamed on retail sales by its otiier AEP 

12 East utilities in Virginia, West Virginia, Indiana, Michigan and Kentucky. In 

13 2009, selling power to consumers in Ohio was by far the most profitable line of 

14 business for AEP. 

15 

16 Q. How does CSP's 2009 return on equity compare with the retums earned by 

17 other regulated investor-owned electric utilities? 

18 A. In 2009, CSP had tiie highest eamed retum on equity of any of die 142 investor-

19 owned regulated electric utilities in the United States that filed Form 1 reports 

20 witii the FERC, based upon the SNL Financial data base. ^ The electric utility 

^ The SNL Financial data base is a proprietary data base that includes data 
obtained from FERC Form 1 filings by utilities. The Wheeling Power Company return 
on equity should be disregarded because die Public Service Commission of West Virginia 
sets rates for Wheeling Power Company and Appalachian Power Company at the same 
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1 with tiie second highest retum on equity in the country was Dayton Power & 

2 Light, also based upon the SNL Financial data base. Thus, Ohio had the dubious 

3 distinction of having the two most profitable investor-owned electric utilities in 

4 America in 2009. The CSP eamed retum on equity for the 2009 annual period 

5 was more than double the weighted average of the eamed retums for all the 

6 electric utiUties included in this data base, I have attached a copy of the data and 

7 computed retums on common equity from the SNL Financial data base as my 

8 Exhibit (LK-3). 

9 

10 Q. What was the average rate of retum on equity awarded to electric utilities by 

11 state public service commissions during 2009? 

12 A. In 2009, there were 39 electric utility rate case decisions. The average rate of 

13 retum on equity authorized in those decisions was 10.48%, based on information 

14 obtained fi'om Regulatory Research Associates ("RRA"). I have attached a copy 

15 of the RRA information as my Exhibit (LK-5). 

16 

17 Earnings from Off-System Sales 

18 Q. For SEET purposes, should the Commission reduce CSP's actual eamings by 

19 eliminating eamings from off-system sales? 

20 A. No. There are numerous reasons why CSP's OSS eamings should be included in 

level on their combined costs without regard to their separate costs or financial results. 
Wheeling Power Company and Applachian Power Company are wholly owned 
subsidiaries of AEP. Certain of Wheeling Power Company's deferred costs are reflected 
on Appalachian Power Company's balance sheet, which contributes to Wheeling Power 
Company's anomalous retum. 
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1 die calculation of the SEET eamings. First, CSP's actual eamings include CSP's 

2 allocated share of off-system sales earnings, in accordance with generally 

3 accepted accounting principles ("GAAP") and as reported to the SEC and the 

4 FERC. 

5 Second, the exclusion of the OSS eamings from die CSP SEET eamings 

6 would bias the Company's eamings downward in comparison to the group of 

7 comparable companies used to determine the SEET eamings direshold, which 

8 relied on per books amounts computed in accordance with GAAP and SEC filings 

9 and that were not adjusted to exclude segments of their eamings. To preserve the 

10 integrity of the comparison of CSP to the comparable group, it is essential that the 

11 Commission compare all of CSP's eamings to all of die eamings of the 

12 comparable group. CSP's proposal to exclude OSS eamings fails to do this and 

13 biases the comparison. 

14 Thu-d, off-system sales are possible only because the costs of the 

15 underlying generation assets and purchase power contracts are recovered from 

16 Ohio ratepayers. The fixed costs incurred to make die OSS sales and thus, the 

17 OSS earnings, are included in the calculation of eamings in the annual period. 

18 For example, eamings in the annual period are reduced for the depreciation 

19 expense on all the generating and ti'ansmission assets owned by CSP tiiat AEP 

20 uses to make the OSS sales that result in CSP's OSS earnings. If the depreciation 

21 expense is included in the calculation of the SEET eamings, then the OSS 

22 earnings also should be included. Similarly, the earnings in the annual period are 

23 reduced because CSP has issued debt and common equity to finance the costs of 
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1 the generating and transmission assets owned by CSP that AEP uses to make the 

2 OSS sales that result in CSP's OSS eamings. If these costs (interest expense used 

3 to reduce earnings and die common equity used to compute the eamed return) are 

4 included in the calculation of the SEET eamings, then the OSS eamings also 

5 should be included. 

6 

7 Q. Do the OSS eamings constitute a significant portion of the CSP eamings? 

8 A. Yes. hi 2009, CSP's profits fi-om off-system sales were $32,977 million, out of 

9 total eamings of $271,504 million. Therefore, profits from off-system sales 

10 constituted 12.1% of CSP's total eamings. Artificially reducing CSP's 2009 

11 actual eamings by excluding profits made from selling power off-system would 

12 result in comparing only 87.9% of CSP's eamings to 100% of the eamings of the 

13 comparable companies. This would result in a biased and meaningless 

14 comparison. In 2009, CSP sold 26% as much power off-system as it sold to 

15 jurisdictional consumers. The 2009 volume of off-system sales was 5,363,938 

16 mWh, compared to retail sales in Ohio of 20,673,469 mWh. Ignoring such a large 

17 component of CSP's business for SEET purposes would be unreasonable and 

18 would result in a biased comparison to the comparable companies - in conflict 

19 with this statutory language which speaks to comparing tiie earned return on 

20 common equity of the utility with the retum on common equity during the same 

21 time period by publicly traded companies, including utilities. 

22 SB 221 mandates that Ohio's utilities achieve very aggressive energy 

23 efficiency targets. As more energy efficiency programs are implemented, more 
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1 energy is freed up for resale off-system. Because consumers are required to pay 

2 CSP for its energy efficiency programs it would be unreasonable to ignore off-

3 system sales profits that they directiy facilitated. 

4 Once the energy needs to the native load ratepayers of CSP, Ohio Power, 

5 Appalachian Power, Indiana & Michigan Power and Kentucky Power have been 

6 satisfied, AEP Service Corp. sells the excess generation into the wholesale 

7 market. The profits created by these off-system sales are then allocated to each of 

8 the AEP East Power Pool Members based upon their Member Load Ratio, no 

9 matter whose power plant actually made the sale. These off-system sales profits 

10 are recorded on the accounting books, and thus reflected in the eamings, of each 

11 utility. 

12 This is not a case like FirstEnergy Solutions where the generation assets 

13 are outside of this Commission's jurisdiction. AEP reported in its 2009 SEC 10-

14 K that in all of the jurisdictions where AEP operates (except Ohio and Tennessee, 

15 which AEP reports is not applicable), off-system sales eamings are used to reduce 

16 rates for consumers. If there were some valid federal preemption reason why 

17 reflecting off-system sales eamings in retail ratemaking were illegal, as CSP 

18 contends, then it would appear that the state commissions in Virginia, West 

19 Virginia, Indiana, Kentucky and Michigan (the AEP East commissions) as well as 

20 Texas, Oklahoma, Louisiana, and Arkansas (the AEP West commissions) all are 

21 in violation of the law. I have attached a copy of tiie relevant pages from AEP's 

22 2009 SEC 10-K as my Exhibit (LK-6). 

23 



Lane Kollen 
Page 25 

1 Deferrals 

2 Q. Should the Commission include the deferred expenses in the SEET eamings 

3 calculations? 

4 A. Yes. As I previously discussed, diese amounts are deferred rate increases 

5 pursuant to die ESP and contribute to the eamings that the Commission already 

6 determined it would ascribe as ESP "adjustments" for return to consumers, 

7 subject to the cap on such refunds. Consequentiy, the eamings due to the 

8 deferred fuel expenses are ESP adjustments that should be included in the 

9 calculation of CSP's eamings in this SEET proceeding and in the calculation of 

10 the potential refunds. This is consistent with die position that stated financial 

11 results should be used for the calculation of SEET. The eamings of the 

12 comparable companies are based on GAAP and are reported in accordance with 

13 GAAP to the SEC and FERC. Therefore, no adjustments should be made to 

14 exclude either the deferrals in the year in which the FAC expenses were deferred 

15 or die amortization of these deferrals in the future years in which the deferred 

16 expenses are recovered through cash rate increases. This is an objective approach 

17 and does not require adjustments to the utility and/or comparable group. 

18 If deferred expenses are included in the eamings calculation as I 

19 recommend (resulting in a SEET retum on equity equal to the per books retum), 

20 then lo the extent that the Commission determines that there were significantiy 

21 excessive earnings in 2009, the refund first should be applied to reduce or 

22 eUminate any regulatory asset created as die result of the ESP remaining on CSP's 

23 accounting books at the effective date of the refunds. After offsetting the ESP 
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1 deferrals, the remaining significantiy excessive earnings should be refunded to 

2 consumers through a prospective bill credit. 

3 On the other hand, if deferred costs are excluded from the earnings 

4 calculation (resulting in a lower SEET retum on equity than the per books retum), 

5 tiien there needs to be accounting consistency in future years. In future years, two 

6 things will hqipen: 1) tiiere will be added revenue to recover the expenses 

7 previously deferred, and 2) there will be an amortization of the regulatory asset 

8 reflected in expense. The amortization is an expense tiiat will reduce the per 

9 books eamings. To be consistent in the SEET process, this amortization of 

10 expense needs to be eliminated in future years if the deferral of expense is 

11 eUminated in 2009. Odierwise, eamings will be reduced in 2009 and reduced 

12 again in future years, effectively reducing eamings twice over multiple years. 

13 

14 Refunds 

15 Q. If the Commission finds that significantiy excessive eamings did occur, how 

16 should refunds the structured? 

17 A. First, if deferrals are included in eamings, the Commission should retum the 

18 excessive eamings to consumers first through the reduction and elimination of 

19 any deferrals resulting from ESP adjustments remaining on CSP's accounting 

20 books at the effective date of the refunds. To the extent that excess eamings 

21 exceed these deferrals there should be consumer bill credits. The bill credit 

22 should be over as short a period as possible, in keeping with the premise that the 

23 customers who paid die 2009 ESP rate increases that generated the significantly 
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1 excessive profits should be customers who are provided the related refunds. If the period 

2 of the refund is stretched out further, or refunds are delayed, it becomes less likely that 

3 this matching is possible. The shorter the period of the refund, tiie less harm to 

4 customers from the excessive ESP rate increases. 

5 The bill credit should be as a percent of total generation and distribution 

6 revenue. I make this recommendation since we don't know which segment of the 

7 utility's business generated the excess profits, and transmission rates are set by 

8 FERC. No refund should go to customers on economic development contracts 

9 because their rates have been separately set based on their particular 

10 chcumstances. In addition, there is no basis to conclude that customers on these 

11 subsidized rates contributed to excess profits. The refund should generally be 

12 bypassable, i,e„ shopping customers should not share in the refund since standard 

13 offer customers paid die rates which generated the excess profits. However, if a 

14 customer who is currentiy shopping can verify that it was a standard service offer 

15 customer in 2009, then it should be eligible for a proportionate share of the 

16 refund. 

17 

18 Regulatory Liabilities 

19 Q. Is it appropriate to create a regulatory liability with the excess eamings 

20 instead of refunding these amounts to consumers through a prospective 

21 adjustment? 

22 A. No. I understand that the statute requires the Commission, upon finding that 

23 eamings were significantiy excessive, to "retum to customers" the amount of the 
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1 excess by "prospective adjustment." The creation of a regulatory liability 

2 (essentially a utility lOU to consumers) does not actually retum these excessive 

3 rate increase amounts to consumers. Rather, tiie excessive rate increases remain 

4 in the hands of die utility. 

5 Moreover, 1 am concerned that the regulatory liability then may be used 

6 by CSP for some purpose that is inconsistent witii the intent of tiie statute or that 

7 otherwise is not in the best interest of customers. One such possibility if a 

8 regulatory liabOity is created is that CSP may seek to use die regulatory liability 

9 as a "bank" for the purpose of funding any "under-eamings" in future years. This 

10 would not be consistent with the intent of the statute or in the best interest of 

11 customers because the SEET analysis must be performed annually using a 

12 discrete annual period. There is no provision in the statute to use one annual 

13 period's "over-earnings" to fund some future annual period's "under-eamings." It 

14 becomes essentially an involuntary loan by customers to CSP. The creation of a 

15 regidatory liability with some unlimited future payback to customers exacerbates the 

16 difficulty of linking the refunds to the customers who originally paid for the 2009 rate 

17 increases that were excessive and that generated the refunds. 

18 Similarly, the regulatory liability should not be used to fund future projects of 

19 CSP, such as distribution initiatives, because doing so undercuts the established 

20 regulatory process in place. That process requires CSP to apply to the Commission for 

21 authority to increase rates to customers, and entails regulatory scrutiny and pubUc 

22 participation. Simply giving CSP free reign to use customer funds at will is not 

23 consistent with the statute. The statute requires that excess profits be retumed to 

24 consumers, not retained by the utility.. 
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1 

2 Future Committed Constmction Expenditures 

3 Q. Are CSP's Ohio construction expenditures expected to increase significantiy? 

4 A. No. They are projected to go down. As shown on Mr. Hamrock's Exhibit 1, 

5 CSP's actual constmction expenditures were: $330,815 million in 2007, $435,713 

6 million in 2008, and $280,108 million in 2009. These expenditures are expected 

7 to dechne in 2010 to $256,100 million. They are expected to decline even further 

8 in 2011 to $186.96 milhon. CSP's annual depreciation expense in 2009 was 

9 approximately $144 million, which if extrapolated to 2011, demonstrates that 

10 CSP's rate base will be relatively unchanged from the beginning to the end of that 

11 year. 

12 Even though die SEET requires the Commission to give consideration to 

13 the capital requirements of future committed capital investments in Ohio, I do not 

14 recommend that the threshold level of significantly excessive eamings be 

15 increased due to CSP's projection of reduced constmction spending. Nor do I 

16 recommend, as suggested by AEP witness Mr. Hamrock, that CSP be permitted to 

17 retain earnings that otherwise would be considered to be significantiy excessive 

18 under the theory that it could use them to meet its future committed investments. 

19 Constmction spending in 2011 is projected to be only 43% of actual 

20 constmction costs in 2008 and there is no reason to "reward" die utility for this. 

21 Moreover, it appears that much of the constmction commitments will be funded 

22 through various Commission-approved riders such as the Transmission Cost 

23 Recovery Rider, Enhanced Service Reliability Rider, and GridSmart Rider. 
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1 It would be fundamentally inconsistent with the terms of the statute to give 

2 excess profits to the utility to funds its future constmction projects, rather than 

3 refund the excess profits to consumers. The intent of the SEET is to protect 

4 consumers, not benefit the utiHty by pre-funding its constmction costs. 

5 

6 Shopping Risk 

7 Q. Does CSP face a risk that customers will shop for competitive generation? 

8 A. Yes. But in 2009 that risk was small and CSP already has been generously 

9 compensated for tiiat risk through POLR. 

10 As of December 31, 2009 none of CSP's residential or industrial load had 

11 shopped, and only 1.871% of its commercial load shopped. That 1.871% 

12 represented only 698,756 mWh. 

13 In 2009, CSP received total POLR revenue of $92,138 million, according 

14 to Mr. Mitchell's Exhibit TEM-6. Net of die EDR off-set, CSP recovered $89.9 

15 milhon in POLR revenue in 2009. This more than compensated CSP for its 

16 shopping risk. $89.9 million in POLR revenue translates into $128.7 for each 

17 mWh that shopped. 

18 If the Commission were to increase the SEET eamings tiireshold for 

19 shopping risk, then CSP would be compensated twice: first through the $89.9 

20 million of POLR revenue and again through the SEET. That would be 

21 unreasonable and unnecessary. 

22 

23 Q. Does this complete your testimony? 
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1 A. Yes, However, I reserve die right to incorporate new information that may 

2 subsequentiy become available. I also reserve the right to supplement my testimony in 

3 response to positions taken by the PUCO Staff. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

University of Toledo, BBA 

Accounting 

University of Toledo, MBA 

Luther Rice University, MA 

PROFESSIONAL CERTIFICATIONS 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AFFILIATIONS 

American Institute of Certified Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Management Accountants 

More than thirty years of utility industry experience in the fmancial, rate, tax, and planning areas. 
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of 
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Expertise in 
proprietary and nonproprietaiy software systems used by utilities for budgeting, rate case support and 
strategic and fmancial planning. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: J. Kennedy and Associates. Inc: Vice President and Principal. Responsible for utility 

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency, 
financial and cash effects of traditional and nontraditional ratemaking, and research, 
speaking and writing on the effects of tax law changes. Testimony before Connecticut, 
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York, 
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state 
regulatory commissions and the Federal Energy Regulatory Comnussion. 

1983 to 
1986: Eneryy Management Associates: Lead Consultant. 

Consulting in the areas of strategic and financial plaiming, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and generation expansion 
planning. Directed consulting and software development projects utilizing PROSCREEN 
n and ACUMEN proprietary sofbvare products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN U strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-forma adjustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

1976 to 
1983; The Toledo Edison Company: Planning Supervisor. 

Responsible for fmancial planning activities including generation expansion plarming, 
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support 
and computerized fmancial modeling using proprietary and nonproprietary software 
products. Directed the modeling and evaluation of planning alternatives including: 

Rate phase-ins. 
Construction project cancellations and write-offs. 
Construction project delays. 
Capacity swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
Sale/leasebacks. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

CLIENTS SERVED 

Industrial Companies and Groups 

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Aluminum 
Annco Advanced Materials Co. 
Armco Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
EICON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
Gallatin Steel 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consumers for 

Fair Utility Rates - Indiana 
Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Customers, Inc. 
Kimberly-Clark Company 

Lehigh Valley Power Committee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
Norfii Carolina Industrial 
Energy Consumers 

Occidental Chemical Corporation 
Ohio Energy Group 
Ohio Industial Energy Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 
Users Group 

PSI Industrisd Group 
Smith Cogeneration 
Taconite Intervenors (Minnesota) 
West Peim Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Regulatory Commissions and 
Government Agencies 

Cities in Texas-New Mexico Power Company's Service Territory 
Cities in AEP Texas Central Company's Service Territory 
Cities in AEP Texas North Company's Service Territory 
Georgia Pubhc Service Commission Staff 
Kentucky Attomey General's Offisce, Division of Consumer Protection 
Louisiana Pubhc Service Commission Staff 
Maine Office of Public Advocate 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

UtiUties 

Allegheny Power System 
Atlantic City Electric Conpany 
Carolina Power & Light Company 
Cleveland Electric IHiuninating Company 
Delmarva Power & Light Company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Otter Tail Power Conpany 
Pacific Gas & Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southem California Edison 
Talquin Electric Clooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 
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Seivice Commission 
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Monongahela Power 
Co. 
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financial solvency. 
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accounting adjustments 
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econonf̂ ic analyses, 
cancellation stucfies. 
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Revenue requirements. 
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financial solvency. 

Revenue requirements 
River Bend 1phase4n plan, 
finfflidal solvency. 

Prudence of River Bend 1, 
economic analyses. 
canceMaSon studies. 

Revenue requirwents. 
Tax Reform Act of 1986. 
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CoTM ĉBcut Industrial 
Energy Consumers 

Louisiana Public 

Sen/ice Commission 

Kentucky Industry 
Ulility Customers 

Ker>tuckylrKlustrial 
(Jti% Customers 

Alcan Akjminum 

Natnnat Southwire 

GPUIndii-strial 

Intenienors 

GPU industrial 
Inienrenofs 

Louisiana Piibiir̂  

Senflce Commission 

GPUInduRlrial 
interver̂ ors 

Big Rivers Electric 

Corp. 

Minnesota Powers 

Light Co. 

Florida Power 

Corp. 

Connecticut Light 

& Power Co. 

Guif States 
Utilities 

Louisville Gas 

BiFlwlricCa 

Louisville Gas 

& Electric Co. 

Big Rivers Electric 

Metropolitan 
Edison Co. 

Pennsylvania 

Electric Co. 

Gulf States 
Utilities 

MetropoTitan 
Edison Co. 

Financial worftQut plan. 

Revenue requirements, 08M 
expense. Tax Reform Act 
of 1986. 

Revenue requirements, O&M 
exper̂ se, Tax Reform Act 
of 1986. 

Tax Reform Act of 1986. 

Revenue fflqiATsments, 

River Bend 1 phase-in piffli, 

rate of retum. 

Economics of Trimble Cm inty 
completkjn. 

Revenue requirements, O&M 
expense, capital structure. 
excess defened income taxes. 

Financial workout plan. 

Corp. 

Nonutility generator deferred 
cost recovery. 

Nonutility generator deferred 
cost recovery. 

Pnidence of River Bend 1 
economic analyses, 
cancellation studies, 
financiai modeling. 

Nonutility generator deferred 
cost recovery, SFAS No. 92 
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7/88 

9/88 

9^8 

10/88 

10/88 

10/88 

me 

11/88 

12^8 

12/88 

2^9 

M-87017-

-2GUUiJ 
Rebuttal 

88^25 

10064 
Rehearing 

88-170-

EL-AIR 

88-171-

EL^IR 

8800 

355^1 

3780-U 

U-17282 

Rwnand 

U-17970 

U-17949 
Rebuttal 

U-17282 
Phase il 

PA 

CT 

KY 

Oi 

OH 

FL 

GA 

LA 

LA 

LA 

LA 

GPU Industrial 

Intenrenors 

Connectttut 
Industrial Energy 
Consumers 

Kentucky Industrial 

Utility Customers 

Ohk) Industrial 
Energy Consumers 

Ohk) Industrial 
Energy Consumers 

Fk)rida Industrial 
Power Users'Group 

Georgia Public 
Servk% Commisskxi 
Staff 

Louisiana Public 
ServweCommisskm 
Staff 

Louisiana Public 
Servfee Commission 
Staff 

Louisiana Publk; 
Sennce Commission 
Staff 

Louisiana PubGc 
Service Commissk>n 
Staff 

Pennsylvania 

Electric Co. 

Connecticut Light 

SPcwerCo. 

LoiBSvilleGas 
& Electric Co. 

Cleveland Flftr^ic 
Illuminating Co. 

Toledo Edison Co. 

Florida Power& 

UghtCo. 

Atlanta Gas Light 
Co. 

Gulf States 

Utilities 

AT&TCommunicattons 
of South Central 
States 

South Central 
Bell 

Gulf States 

Utilities 

Nonutility generator defened 
cost recovery. SFAS No. 92 

Excess deferred taxes, O&M 

expenses. 

Premature retirements, interest 

expense. 

Revenue requirements, phase-in, 
excess deferred taxes, O&M 
expenses, financial 
consklerations, working capital, 

Revwue requirements, phase-in, 
excess deferred taxes, O&M 
expenses, financiai 
consklerations, woriang capital. 

Tax Reform Act of 1986, tax 

expenses, O&M expenses, 

penskjn expense (SFAS No. 87). 

Pension expense (SFAS No. 87). 

Rate base exclusion plan 

(SFAS No. 71) 

Pension expense (SFAS No. 87). 

Compensated absences (SFAS No 
43). penskjn expense (SFAS No. 
87), Part 32. income tax 
nomialization. 

Revenue requirements, phase-in 
ofRlverBendl, recovery of 
canceled plant. 
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6/89 

7/89 

8/89 

8/89 

9/89 

10/89 

10/89 

11/89 

m 

1/90 

3/90 

881602-EU 

890326^U 

U-17970 

8f)55 

3840-U 

U-17282 
Phase 11 
Detailed 

aaso 

8928 

R^1364 

R-891364 
Surr^iuttal 
(2 Filings) 

U-17282 

Phase II 

Detailed 

Rebuttal 

U-17282 
Phase III 

890319^1 

FL 

LA 

TX 

GA 

LA 

TX 

TX 

PA 

PA 

LA 

LA 

FL 

Talquin Electric 

CaieraKve 

Louisiana PuWte 
Sen/tee Commissksn 
Staff 

OcckJental Chemical 
Corp. 

Georgia Public 
Senflce Commlsston 

Staff 

Louisiana Public 
Senffl» Commlsston 

Staff 

Enron Gas Pipeline 

Enron Gas 
Rpeline 

PhiladelpNaArea 
Industrial Energy 
Users Group 

Philadelphia Area 
Industrial Energy 
Users Group 

[fflflsJanaPublk; 

Service Commission 

Staff 

ImiisianaPublto 
Seivice Commlsston 
Staff 

Florida Industrial 
Power Users Group 

Talquin/City 

of Tallahassee 

AT&T Communkiattons 
of South Central 
States 

Houston Lighting 
& Power Co. 

Georgia Power Co. 

Gulf Slates 
Utilities 

Texa^Nsw Mexico 

Power Ca 

Texas-New Mexico 
Power Co. 

Philadelphia 

Electric Co. 

Phitedelphia 
Electric Co. 

Gu!f States 
Utilitjes 

Giif States 
Utilities 

Ftorida Power 
& Light Co. 

Economic analyses, incremental 
cost-<jf-«enfl(XJ, average 
customer rates. 

PCTSton expense (SFAS No. 87), 
compensated absences (SFAS No. 43], 
Part 32. 

Cancellation cost reoovery, tax 

expense, revenue requirements. 

Promofinnat practices, 

advertising, economto 

development 

Revenue requirements, detailed 
investigation. 

Deferred fm>ijnting treatment 
sale/leaseback. 

Revenue requiremenls, imputed 

capital stnif^i ire, cash 

woridng capita. 

Revenue requirements. 

Revenue requirements, 
sale/leaseback. 

Revenue requiraments 
detailed investigatton. 

Phase-in of River Bend 1, 
deregulated asset plan. 

O&M expenses, Tax Refbmi 
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m) 

4^0 

9/90 

12/90 

3/91 

5/91 

9/91 

9/91 

11191 

12/91 

12/91 

890319^1 
Rebuttal 

U-17282 

90-158 

U-172B2 
Phase IV 

29327, 

eial. 

9945 

P-91D511 
P-910512 

91-231 

-E-t̂ C 

0-17282 

91410-
ELAIR 

10200 

FL 

LA 
19*Jiiffirial 
District a 

Kf 

LA 

NY 

TX 

PA 

WV 

LA 

OH 

TX 

Ftorida Industrial 

Power Users Group 

Louisiana Pubfic 
Senflce Commlsston 

Kentucky Industrial 
Utility Customers 

Louisiana Pubic 
Service Comnussion 
Staff 

Multiple 
Inten/enors 

OfffceofPublte 

Ulility Counsel 

of Texas 

AIJeghenyLudhjmCorp., 
Armco Advanced M^rials 
Co.. The We^ Penn Power 
Industrial Users' Group 

West Virginia Energy 

Users Group 

Louisiana Publto 
Sendee Commission 
Staff 

Air Products and 
Chemtoals, Inc., 
Amrco Steel Co., 
Generai Electric Co.. 
Industrial Energy 
Consumers 

Office of Publk: 

Utility Counsel 

of Texas 

Florida Power 
SLightCo. 

Gulf Stales 
Utilittos 

Louisville Gas & 
Electric Co. 

Gutf States 
Utilities 

Niagara Mc^awk 
Power Corp. 

El Paso Electric 
Co. 

West Penn Power Ca 

Monongahela Power 

Co. 

Gulf States 
UMties 

Cincinnati Gas 
& Electric Co. 

Texas-r̂ ew Mexico 
Power Co. 

O&M expenses, Tax Reform 
Act of 1986 

Fuel clause, gain on sale 
of utility assets. 

Revenue requirements, post-test 
year addittons, forecasted test 
year. 

Revenue requirements. 

Incentive regulation. 

Financial modeling, economto 
OTalyses, prudence of Palo 
Verde 3. 

Recovery of CAAA costs, 
least cost financing. 

Recovery of CAAA costs, least 

cost financing. 

Asset impairment, deregulated 
asset plan, revenue require­
ments. 

Revenue requirements, phase-in 
plan. 

Financial integrity, stralegto 

planning, declined business 

affiliations. 
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5^2 

8^2 

9/92 

9/92 

9/92 

9/92 

9/92 

11/92 

11/92 

11/92 

12/92 

12^2 

910890-EI 

R-U0y22314 

92W 

920324€l 

39348 

910840-PU 

39314 

U-199D4 

8649 

92-1715-
Au<;oi 

R-fl0922378 

U-19949 

FL 

PA 

KY 

FL 

IN 

FL 

IN 

LA 

MD 

OH 

PA 

LA 

OccklentalChemtoal 

Corp. 

GPU Industrial 

Intervenors 

Kentucky Industrial 

Uti% Consumers 

Ftorida Industrial 
Power Users'Group 

Indiana Industrial 
Group 

Ftorida Industrial 
Power Users'Group 

Indusblal Consumers 

for Fair Utifity Rates 

Senrice Commlsston 

Staff 

Westvaco Corp., 
Eastakx) Aluminum Co. 

Ohto Manufacturers 
Associatton 

Amico Advanced 
Materials Co.. 
The WPP Industrial 
Intervenors 

Louisiana PubTic 
Sen/ice Commission 
Staff 

Ftorkia Power Corp. 

MetropolitEm Edison 

Co. 

Generic Proceeriing 

Tampa FlftTlricCa 

Generic Proceeding 

Generic Proceeding 

Indiana Michigan 
Power Co. 

Guff States 
Utilities/Entergy 
Corp. 

Potomac Edison Ca 

Generic Proceeding 

West Penn Power Co. 

South Central Bell 

Revenue requirements, O&M expense 
peiiaion expense, OPEB expense, 
fossil dismantling, nuclear 
duuummissioning. 

Incentive regulatton. perlismiance 
rewards, purchased power risk, 
OPEB expense. 

OPEB expense. 

OPEB expense. 

OPEB expense. 

OPEB expense. 

OPEB expense. 

Merger. 

OPEB expense. 

OPEB expense. 

Incentive regulation, 
perfomiance rewards, 
purchased power risk, 
OPEB expense. 

Affiliate transactions, 
cost altocations, merger. 
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12«2 

1/93 

1/93 

3/93 

3S3 

3/93 

mz 

4/93 

4/93 

9/93 

9/93 

10/93 

R-4)0922479 

8487 

39498 

92-11-11 

U-19904 
(SurrebuHal) 

93-01 
EL-EFC 

PA 

MD 

IN 

CT 

LA 

OH 

EC92. FERC 

21000 
ER92-806-000 

92-1464-

EL-AIR 

OH 

EC92- FERC 
21000 
ER92-80&O00 
(Rebuttal) 

93-113 

92490, 
92490A, 

90.3B0<; 

U-17735 

KY 

KY 

U 

Philadelphia Ama 
Industrial Energy 
Users'Group 

Maryland Industrial 

Group 

PSI Industrial Group 

Connecticut Industrial 
Energy Consumers 

Louisiana Public 

Senrice Commission 

Staff 

Ohio Industrial 
Energy Consumers 

Louisiana Public 
Senrice Commission 

Air Products 

Arrnoo Steel 

Industrial Energy 

Consurneis 

Louisiana P i ^ 
Seivtoe Commission 

Kentucky Industrial 

Utility Customers 

Kentucky Industrial 
Utility Customers and 
Kentucky Attomey 
Generai 

Louisiana Publto 
Servtoe Commission 
Staff 

Philadelphia 
FIftrtricCo. 

Baltimore Gas & 
Electric Co., 
Bethlehem Steel Corp. 

PSI Energy, Inc. 

Connecttout Light 
& Power Co. 

Gutf States 

Utilities/Entergy 

Ohto Power Co. 

Gulf States 
Ulllities£ntergy 
Corp. 

Cincinnati Gas & 

Eleclric Co. 

Gulf States 

Utilities^nteigy 
Corp. 

Kentucky Utilities 

Big Rivers Electric 
Corp. 

Cajunaectric Power 
Cooperative 

OPEB expense. 

OPEB expense, defened 

fuel, CWIP in rate base 

Refunds due to over-
oollecffonoftfrxeson 
Marble Hill cancellatton. 

OPEB expense. 

r\Aerger. 

Corp. 

Affiliate transactions, fuel. 

Merger, 

Revenue requirements, 
phase^n plan. 

Merger. 

Fuel clause and coal conlract 
refund. 

Disaltowances and restitution for 
excessive fuel costs, iflegal and 
improper payments, reoovery of mine 
closure costs. 

Revenue requirements, debt 
restructuring agreement Rivar Bend 
cost recovery. 
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1/94 

4«4 

5/94 

9/94 

9/94 

10/94 

10/94 

11/94 

11/94 

4/95 

U-20647 LA 

U-20647 LA 
(Sunebuttal) 

U-20178 U 

U-19904 U 
Initial Post-
Merger Eamings 
Review 

U-17735 LA 

390WJ GA 

52584J GA 

U.19904 LA 
Initial Post-
Merger Eamings 
Review 
(Rebiittai) 

U-17735 LA 
(Rebuttal) 

R-009432/1 PA 

Louisiana Publto 
Sennce Commlsston 
Staff 

Louisiana Publto 
Servtoe Commlsston 
Staff 

Louisiana Publto 
Servtoe Commission 
Staff 

Louisiana Public 
Servtoe Commlsston 
Staff 

Louisiana PI ihlto 

Senrice Commission 

Staff 

Geoigia Publto 
Seneca Comm^ton 
Staff 

Georgia Publto 
Service Commissfon 
Staff 

Louisiana Publto 
Sen/toe Commission 
Staff 

LouisiEma Publto 
Servtoe Commission 
Staff 

PP&L Industrial 
Customer Alliance 

Gulf States 

Utilities Co. 

Gulf States 

UtiBltos 

Louisiana Power & 
Light Co. 

Gulf States 
Utilittos Co. 

Cajun Electric 

Power Cooperative 

SniithemBell 
TetephoneCo. 

SnulhemBeil 
Telephone Co. 

Gutf States 
unities Co. 

C ^ Electric 

Power Cooperative 

Pennsytvania Power 
& Light Co. 

Audit and investigation into fuel 
clause costs. 

Nuctoar and fossil unit 
performance, fuel costs, 
fuel clause principles and 
gukleiines. 

Planning and quantification issues 
of least cost integrated resource 
plan. 

River Bend phase-in plan, 
deregulated asset plan, capital 
stnjcture, otiier revenue 
requirement issues. 

G&T cooperative ratemaking 

poltoies, exdunion of River Bend, 

other revenue requirement issues. 

Incentive rate plan, eamings 
review. 

Altemative regulation, mst 
aitocatton. 

River Bend phase-in plan, 
deregulated asset plan, capltal 
stmcture, other revenue 
requiramenl issues. 

G&T cooperative ratemaking policy, 
exclusion of River Bend, otfier 
revenue requirement issues. 

Revenue requirements. Fossil 
dismantling, nuclear 
decommissioning. 
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6/95 

6ffl5 

10/95 

10^5 

11/95 

1f/95 

12/95 

1/96 

2/96 

5/96 

7/96 

3905AJ 

Rebuttal 

U-19904 
(Direct) 

9502614 

U-21486 
(Direct) 

U-19904 
(Sunebuttal) 

GA 

LA 

TN 

LA 

LA 

U-21435 IA 
(Supplemental Direct) 
U-21485 
(Surrebuttal) 

95-299-
ELAIR 
9MO0-
ELAIR 

PUC No. 
14965 

954854CS 

8725 

OH 

TX 

NM 

MD 

(̂ Rfvgia Publto 
Senflce Commlsston 

Lousiana Publto 

Senrice Commission 

Staff 

Tennessee Office of 
the Attorney General 
Consumer Advocate 

Louisiana Publto 

Service Commisston 

Staff 

Louisiana Publto 

Sen/toe Commission 

Staff 

Louisi^iaPutJlto 

Senflce Commisston 

Staff 

Industrial Energy 

Consumers 

Office of Pubite 

Utility Counsel 

CityofLasCruces 

TheMa^land 
Industrial Group 
and Redland 
Genstar, Inc. 

Southem Bell 

TetephoneCo. 

GulfStatos 
Utilities Co. 

BellSouth 

Telecommunications, 
Inc. 

Gulf Slates 
Utilities Co. 

Gulf States 
Utilities Co. 
Division 

Guif States 

Utilities Co. 

The Toledo Edison Ca 
The Cleveland 
Etectric 
lllumtoating Co. 

Central Power & 
Light 

ElPaso Electric Co. 

Baltimore ( ^ 
& Electric Co., 
Potomac Eleclric 
Power Co. and 
Constellation Energy 
Corp. 

Incentive regulation, affiliate 
transactions, revenue requirements, 
rate refund. 

Gas, coal, nuclear fuel costs, 
contract paidence, base/fuel 
realignment 

Afliliate transactions. 

Mudear O&M, River Bend pliase-in 
plan, base/fuel realignment. NOL 
and AltMin asset deferred taxes, 
other revenue requirement issues. 

Gas. coai, nuclear fuel costs, 
contract pmdence. base/fuel 
realignment. 

NuctearOaM, River Bend phaswn 

plan, base/fuel realigrirnenL NOL 

and AiU în asset deferred taxes, 

other revenue requirement issues. 

Competition, asset wnteofb and 
revaluation, O&M expense, other 
revenue requiren^ent issues. 

Nuclear deoommisstoning. 

Str^tded cost recovery, 

muntoipaPizalton. 

Merger savings, tracking mechanism 
eamings sharing plan, revenue 
requirement issues. 
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9/96 
11/96 

10/96 

mi 

3/97 

5/97 

6/97 

7/97 

7/97 

a/97 

U-22092 
U-22092 
(Suirebuttai) 

96-327 

R-00973877 

96489 

TO-97-397 

R-OOy/3953 

R-00973954 

U-22U92 

97-300 

LA 

KT 

PA 

KY 

MO 

PA 

PA 

LA 

Ky 

Louisiana Publto 

SenftoeC(»nmi5Sion 

Staff 

Kentucky Industrial 

Utility Customers, Inc. 

Phil^elphiaArea 
Industrial Energy 
Users Group 

Kentucky Industrial 

Utility Customers, Inc. 

MCI Teiecommuntoations 
Corp., Inc., MCimetro 
Access Transmisston 
Services, Inc. 

Philadelphia Area 
Industrial Energy 
Users Group 

PP&L industiial 
Customer Alliance 

Louisiana Publto 
Senrice Commission 
Staff 

Kentucky Industrial 
Utility Customers, Inc. 

Entergy Gulf 
States, Inc. 

Big Rivers 
ElectitoCorp. 

PECO Energy Co. 

Kentucky Power Co. 

Southwestern Bell 

TetephoneCo. 

PECO Energy Co. 

Pennsylvania Power 

& Light Co. 

EnteigyGulf 
States, Inc. 

Louisville Gas 
&FIfKtricCo.and 
Kentucky Utilities 
Co. 

River Bend phase-in plan, base/fuel 
realignment NOL and AltiVlin asset 
defened taxes, other revenue 
requiren^ent issues, altocation of 
regulated/nonregulated costs. 

Envinonmental surcharge 
recoverable coste. 

Stranded cost recovery, regulatory 
assets and liabilities, Intanglbte 
transition charge, revenue 
requirements. 

Environmental surcharge recoverable 
costs, system agreements, 
altowance inventory, 
jurisdtotional aitocatton. 

Price cap regulatton, 
revenue requirements, rate 
of retum. 

Restmcturing. deregui^on. 
stranded costs, regulatory 
assets, liabilities, nuclear 
and Ibssil decommissioning. 

Restructuring, deregulation, 
stranded costs, regulatory 
assets, liabilities, nuclear 
and fossil decommisstoniug. 

Depreciation rates and 
meUiodologies, River Bend 
phase-in plan. 

Merger policy, cosl savings, 
surcredit sharing mechanism, 
revenue requirements, 
rate of retum. 
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8/97 

10«7 

10^7 

10/97 

11/97 

11/97 

11/97 

11/97 

11/97 

R-00973954 

(Sunebuttal) 

97-204 

R-974008 

R-9740nft 

97-204 

(Rebuttal) 

U-22491 

R-00973953 
(SurrebuttaO 

R-973981 

R-974104 

PA 

KY 

PA 

PA 

KY 

LA 

PA 

PA 

PA 

PP&L Industrial 
Customer Alliance 

Aban Aluminum Corp. 

SoutfwireCo. 

Metropolitan Edison 

industrial Users 

Group 

Penelec Industrial 
Cuaomer Alliance 

Atoan Aluminum Corp. 

Southwire Co. 

Louisiana Public 

Senflce Commlsston 

Staff 

Philadelphia Area 
Industrial Energy 
Users Group 

West Penn Power 
Industrial Inten/enors 

Duquesne Indusliial 

Intenrenors 

Pennsylvania Power 

aUghtCo. 

Big Rivers 
Ftoc t̂ricCorp. 

Metropolitan 

Edison Co. 

Pennsylvania 
EtectricCa 

Big Rivers 
Electric Corp. 

EnteigyGulf 
States, Inc. 

PECO Energy Co. 

West Penn 
Power Co. 

Duquesne Light Co. 

Restmcturing, deregulation, 
stranded costs, regulatory 
assets, liabilities, nuclear 
and fossil deoommisstoning. 

Resiaicturing, revenue 
requirements, reasonableness 

Restmcturlng, deregulation, 
stranded costs, regulatory 
assets, liabilities, nudear 
and fossil deconmisstoning, 
revenue requirements, 

R^tnicturing, d^egulation, 
stranded costs, re^latory 
assets, liabilities, nudear 
and fossil decommissioning, 
revenue requirements. 

Restructuring, revenue 
requirements, reasonableness 
of rates, cost allocation. 

Allocation of regulated and 

nonregulated costs, otiier 

revenue requirement issues. 

Restructuring, deregulation, 
stranded costs, regulatoiy 
assets, liabilities, nuclear 
and fossH decommissioning. 

Restnx^ring, deregulation, 
stranded costs, regulatory 
assets, liabilities, tossil 
decommissioning, revenue 
requiremenls. securitization. 

Restmcturing, deregulatton, 
stranded costs, regulatory 
assets, liabilities, nudear 
and fossil decommissioning, 
revenue requirements, 
securitization. 
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12/97 

12/97 

1/98 

2/98 

3/98 

3/68 

3/98 

10/98 

10/98 

10/98 

R-973981 
(Sunebuttal) 

R-974104 
(Sunebuttal) 

U-22491 
(Surrebuttal) 

6774 

PA 

PA 

LA 

MD 

U-22092 LA 
(Allocated 
Stranded CoRt Issues) 

8390-U GA 

U-22092 LA 
(Altocated 
Stranded Cost Issues) 
(Sunebuttal) 

97-596 

9355-U 

U-17735 

ME 

GA 

LA 

West Penn Power 

Industrial Intervenors 

Duquesne Industrial 

lnten«nors 

Louisiana Public 

Servtoe Commission 

Staff 

Westvaco 

Louisiana Pubfc 

Senflce Commisston 

Staff 

Georgia Natural 
Gas Group, 
Georgia Textite 
Manufadiirers Assoc. 

Louisiana Publto 

Servtoe Commisston 

Staff 

Maine Office of the 

Piihiif̂  Advocate 

Georgia Publto Seivice 
Commisston Adversary Staff 

Louisiana Public 

Servtoe Commission 

Stoff 

West Penn 

Power Co. 

Duquesne Light Co. 

Entergy Gulf 
States, Inc. 

Potomac Edison Co. 

Entergy Gidf 
Stat^, inc. 

AflantaGas 
Light Co. 

Entergy Gulf 
States, Inc. 

Bangor Hydro-
Electric Co. 

Georgia Power Co. 

Cajun Electric 

Power Cooperdtive 

Restructuring, deregulatton, 
stranded costs, regulatory 
assets, liabilities, fossil 
decommissioning, revenue 
requirements. 

Restmcturing, deregulatton, 
stranded costs, regulatory 
assets, liabiliti'es, nuclear 
and fossil deoommisstoning, 
revenue requirements, 
securitization. 

Altocation of regulated and 
nonregulated costs, 
otf\er revenue 
requirement issues. 

MergerofDuquesne,AE, customer 

safeguards, savings sharing. 

Restnif^ring. stranded costs. 
regulatory assets, securitization, 
regulatory mitigation. 

Restnioturing, unbundling, 

stranded costs, incentive 

regulation, revenue 

requirements. 

Restructuring, stranded costs, 
reguiatory assets, securitization, 
regulatory mitigation. 

Restmcturing, unbundling, stranded 

costs, T&D revenue requirements. 

. Affiliate transactions. 

G&T cooperative ratemaking 
policy, other revenue requirement 
tosues. 
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11/98 

12/98 

12/98 

1/99 

3/99 

3 ^ 

3m 

3/99 

3/99 

4m 

4/99 

4̂ 99 

U-23327 

u-23358 
prect) 

98^77 

98-10^ 

U-2335B 
(Surrebuttal) 

98474 

98-426 

99-082 

99483 

(Supplementel 
Sunebuttal) 

99-0304 

99-02-05 

U< 

LA 

ME 

CT 

LA 

KV 

KY 

KY 

KY 

W 

CT 

CT 

Louisiana Publto 
Service Commission 
Staff 

Louisiana Publto 
Servtoe Commission 
Staff 

Maine Offtoe of 

Publto Advocate 

Connecticut Indushial 
Energy Consumers 

Louisiana Publto 

Servtoe Commisston 

Staff 

Kentucky Industrial 
Utility Customers. Inc. 

Kenfcc^y Industfiat 
Utility Customers, Inc 

Kentucky Industiial 

Utaity Customers, Inc. 

Kentucky Industfial 
Utility Customers, Inc. 

Louisiana Puhlio 
Sen/toe Commisston 
Staff 

Connecticut Industiial 
Energy Consumers 

Connecticut Industrial 

Utility Customers 

SWEPCO,CSWand 

AEP 

EnteigyGulf 
States, Inc. 

Maine Pubito 
Service Oo. 

United Illuminating 
Co. 

Entergy Gulf 

States, Inc. 

LouisvHtoGas 
and Electric Co. 

Kentucky Utilities 

Co. 

LouisvilteGas 

andElet^Co. 

Kentudty Utilities 

Co. 

Entergy Gulf 
Steles. Ina 

Ui^ted lliuminating 
Co. 

Connecticut Light 
and Power Co. 

Merger policy, savings sharing 
mechanism, affiliate transaction 
conditions. 

Aitocatton of reguteted and 
nonregulated costs, tax issues, 
and other revenue requirement 
issues. 

Restmcturing, unbundling, 
stranded cost. T&D revenue 
requirements. 

Sti^nded costs, investment tax 
credits, accumulated defened 
income taxes, excess defened 
income taxes. 

Aitocatton of regulated and 
nonregulated costs, tax issues, 
and otiier revenue requkement 
^ues. 

Revenue requiremenls, altemative 

Revenue requirements, allemative 
fomis of regulation. 

Revenue requirements. 

Revenue requir^nents. 

Aitocatton of regulated and 
nonregulated costs, tex issues, 
and otiier revenue requirement 
Issues. 

Regulatory assets and liabilities, 
straided costs, recovery 
mechanisms. 

Regulatory assets and tiabilities 
stranded costs, recovery 
mechanisms. 
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5/99 

5/99 

5/99 

6/99 

6/99 

7/99 

7/99 

7/99 

7^9 

8^9 

8/99 

98426 KY 
99-082 
(Additional Direct) 

98474 
99-083 
(Addiltonai 
Direct) 

KY 

98426 KY 
98474 
(Response to 
Amended Appltoations) 

97-596 

U-23358 

9903-35 

U.23327 

97-,'i9fi 
Surrebuttel 

98-0452-

E-GI 

96^77 
SunBhutt;)! 

98426 
99082 
Rebuttel 

ME 

LA 

CT 

U 

ME 

WV 

ME 

KY 

Kentucky industrial 

Utility Customers, Inc. 

Kentucky industrial 
Utility Customers, Inc. 

Kentudty Industrial 
Utility Customers, Inc. 

Maine Offtoe of 
PubBc Advocate 

Louisiana Publto 
Publto Service Comm. 
Staff 

Connecticut 

Industrial Energy 

Consumers 

LoufeianaPuWto 
Servtoe Commlsston 
Staff 

Maine Offtoe of 
Publto Advoc^ 

Wesl Virginia Energy 
Users Group 

Maine Office of 
Publto Advocate 

Kentucky Industrial 
Utility Customers, Inc. 

LouisviltoGas 

andFler*toCo. 

KenliK^UtiNties 
Co. 

LouisvilteGas 
and Etectric Co. and 
Kentur*y Utilities Co, 

Bangor Hydro-
FlwttoCo. 

Entergy Gulf 
States, Ina 

United Illuminating 

Co. 

Southwestern Electrc 
Power Co., Central 
and South West Corp, 
and American Etectiic 
Power Co. 

Bangor Hydfo-
ElectifcCo. 

Morwngaheia Power. 
Potomac Edison. 
Appalachian Power, 
Wheeling Power 

Maine Piihito 
Sen/ice Co. 

LouisvilteGas and 
Etectric Co. 

Revenue requirements. 

Revenue requirements. 

Altemative regulation. 

Request Ibr accounting 
order reganfing electric 
industry restructuring costs. 

Affiliate transactions, 
cost altocations. 

Stranded costs, regulatoiy 

assets, tax effects of 

asset divestitore. 

Merger Settlement and 

Stipulation. 

Restmcturing, unbundling, stranded 
cost T&D revenue requirements. 

Regulatory assets and 

liabilities. 

Resti^jcturing, unbundling, 
stranded costs, T&D revenue 
requirements. 

Revenue requirements. 
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8/99 

8/99 

10/99 

11/99 

11/99 

o4roo 

01/00 

OSrtX) 

05A)0 

(mo 

98474 
98-083 
Rebuttal 

98-0452-

E-GI 

Rebuttal 

U-24182 
Direct 

21527 

KY 

WV 

LA 

TX 

U-23358 LA 
Sunebuttel 
AffiNate 
Transactions Revtew 

99-1212-EL-ETPOH 
99-1213-EL-ATA 
99-1214€L-AAM 

U-24182 

Surrebuttal 

2000-107 

LA 

KY 

U-24182 LA 
Supptemental Direct 

A.11055aF0147PA 

Kentucky Industiial 
Utiyty Customers, Inc. 

West Vsginia Energy 

Users Group 

Louisiana Publto 
Servtoe Commisston 
Steff 

Dalias-fLWorth 
HospitelCoundland 
Coalition of Inrifiperetent 
CoitegesandUniveisittos 

Louisiana Publto 
Service Commisston 
Staff 

Greater Cteveland 
Growth Associatton 

Louisiana Publto 
Service Commisston 
Staff 

Kentudcy Industrial 
Utility Customere. Inc. 

Louisiana Publto 
Sen/ice Commisston 
Steff 

PhiladeiphteArea 
Industiial Energy 
Users Group 

Kentucky Utilities Co. 

Monongahela Power, 
Potomac Edison. 
Appalachten Power, 
Wheeltog Power 

EnteigyGulf 
States, Inc. 

TXU Electric 

Entergy Gulf 
St^es, Inc. 

First Energy (Cleveland 
Etectric Illuminating, 
Toledo Edison) 

EnteigyGulf 

Stetes,lnc. 

Kentix^y Power Co. 

Entergy Gulf 
Stetes. Inc 

PECO Energy 

Revenue requirements. 

Regulatory assets and 

liabilities. 

Allocation of regulated and 
nonregulated costs, affiliate 
transactions, tax issues, 
and other revenue requirement 

issues. 

Restructuring, stranded 

costs, taxes, securitization. 

Service company affliate 
transaction cxBts. 

Historical review, stranded costs, 
regulatory assets, labilities. 

Aitocatton of regulated and 
nonregulated costs, affliate 
transactions, tax issues, 
and other revenue requirement 
issues. 

ECR surcharge roli-in to base rat 

Affiliate ftxpfinse 

profoma adjustments. 

Merger between PECO and Unto 
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07/00 22344 TX 

<mO 99-1658- OH 
EL-ETP 

The Dallas-Fort Worth 
Hospital Coundl and The 
Coalition of Independent 
Colleges and Universities 

AK Steel Corp. 

Statewkte Generic 
Proceeding 

Escalatton of O&M expenses tor 
unbundled T&D revenue requirements 
in prejected test year. 

Cindnnati Gas & Electric Co. Regulatory transition costs, induding 
regulatory assets and liabilities, SFAS 
109, ADIT, EDIT. ITC, 

07/00 U-21453 LA Louisiana Pubftc 
Service Commisston 

SWEPCO Stranded costs, reguiatory assets 
and liatMlities. 

08/00 U-24064 LA 

10/00 PUC 22350 TX 
SQAH 47^00-1015 

Louisiana Publto 
Sen/ice Commission 
Staff 

The Dallas^t. Worth 
Hospital Council and 
TheCoalittonof 
Independent Coiteges 
And Universities 

CLECO 

TXU Etectric Co. 

AffiUate b^nsaction pricmg ratemaking 
[Hindples, subsklization of nonregulated 
affiliates, ratemaking adjustments. 

Restmcturing, T&D revenue 
requirements, mitigation, 
regulatory assets and liabitities. 

10/00 R-00974104 PA 

AfRdavit 

Duquesne Industrial 
Inten/enors 

Duquesne Light Co. 

11/00 

laoo 

01/01 

P-00001837 
R-00974n08 
P-O0001838 
R-00974009 

PA 

U-21453. U 
U-20g25, U-22092 
(S.ihrtnd(etC) 
Surrebuttel 

U-24993 
Direct 

LA 

Metropolitan Edison 

Industrial Users Group 

Penelec Industrial 

Custiyner Alliance 

Louisiana Publto 

Servtoe Commisston 

Staff 

Louisiana Public 
Servtoe Commission 
Staff 

Metrapoiitan Edison Co. 
PennsylvEmte Etectric Co. 

SWEPCO 

Entergy Gulf 
States. Inc. 

Final accounting tor stranded 
costs, induding treatment of 
auction proceeds, taxes, capitai 
costs, switchback costs, and 
excess pension funding. 

Final accounting for stranded costs, 
induding t reab i ^ of auction proceeds, 
taxes, regulatory assets and 
liabilities, transactton costs. 

Sti'anded costs, regulatory assets. 

Allocation of regulated and 
nonregulEAed costs, tax issues, 
and otiier revenue requirement 
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01/01 

01/01 

01/01 

02ffl1 

03fl)1 

04/01 

04/01 

05/01 

U-21453, LA 
U-2(I9V5. U-22092 
(SubdocketB) 

Sunebuttal 

CaseNo. KY 

2 0 0 0 ^ 

CaseNo. KY 
?f)0n439 

A-110300F0095 PA 

A-110400F0040 

P-00001860 PA 

P-00001861 

U-21453, LA 
U-;̂ »9;',̂ , 
U-22092 
(SuhrincketB) 

Settiement Term Sheet 

U-21453. LA 
U-20925, 
U-22092 
(SubdocketB) 
Contested Issues 

U-21453. LA 
U-20y25, 
U-220y2 

(SubdodwtB) 
Contested Issues 
Transmisston and Distribution 
Rebuttel 

Louisiana Publto 
Servtoe Commission 

Stat! 

K^itudcy Industrial 
Utility Customers, ina 

Kentucky Industrial 
Utiiay Customers. Inc. 

Met-Edlnriintrial 

Users Group 

Penelec Industrial 

Customer Alliance 

Met-Ed Industrial 

Users Group 

Penelec Industrial 

Customer Alliance 

Louisiana Publto 
Publto Servtoe Comm. 

Steff 

Louistena Publto 
Pubfc Sewfce Comm. 

Steff 

Louisiana Publto 
Publto Senwce Comm. 

St^ 

EnteigyGulf 
Stetes, Ina 

LouisvilteGas 
& Etectric Co. 

Kentucky 
Utilities Co. 

GPU. tna 

FirstEnergy Corp/ 

Metropolitan Edson 

Co. and Pennsylvania 

Eleclric COL 

Entergy Gulf 
States. Inc. 

Entergy Gulf 
Stetes, Inc. 

Entergy Gulf 

States, Inc. 

Industry restmcturing, business 
separation plan, organiz^ton 

stmcture, hokl hamnless 
conditions, financing. 

Recovery of environmental costs. 
surchaige mechanism. 

Recovery of environmental costs, 
surchaige mechanism. 

Merger, savings, reliability. 

Recovery of costs due to 

provider of last resort ohiigation. 

Business separation plan: 
settiement agreement on overall plan 

staiicfure. 

Business separation plan: 
agreements, hoM harmless conditions 
separattons methodology. 

Business separation pten: 
agreerrrenls, hoU hanntess conditions 

Separations methodology. 
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07/01 U-214S3, LA Louisiana Publto 
U-20925, Publto Service Comm. 
U-22092 Staff 
SubctodtetB 
Transmission and Distribution Term Sheet 

Entergy Gulf 
Inc. 

10A)1 1400a4J 

11/01 

11/01 

02/02 

14311-U 
Direct 
Panel witî  
Bdin Killings 

U-25687 

Direct 

02rt)2 25230 

U-25687 

Sunebuttel 

GA 

GA 

LA 

TX 

U 

Georgia Publto 
Sen/toe Commisston 
Adversary Staff 

Georgte Publto 
Senrice Commisston 
A d \ ^ s ^ S t ^ 

Louisiana Public 
Senrice Commisston 
Staff 

Georgia Power Company 

Atianta Gas Light Co. 

Entergy Gulf States, Ina 

Dallas Ft.-Wdrth Hospitel TXU Electric 
Council & the Coalition of 
Independent Colleges & Universities 

Louistena Publto 
Sennce Commission 
Staff 

Entergy Gulf Stetes, Ina 

Business separation plan: settiement 
agreement on T&D issues, agreements 
necessary to imptement T&D separattons, 
hokl harmless conditions, separations 
metiiodotogy. 

Revenue requirements. Rate Plan, fuel 
dause recovery. 

R^^iue requirensnts, revenue forecast 
O&M expense, d^reciation, plant additions, 
cash woridng capitel. 

Revenue requirements, capitel stmcture, 
altocation cS regulated and nonregulated > 
River Bend uprete. 

Stlpdatton. Regulatory assets, 

securitization financing. 

Revenue requirements, corporate franchise 

tax, conversion to LLC, River Bend uprate. 

03/02 14311-U 

03/02 

Panel with 
Bolin Killings 

GA 

GA 14311-U 
Rebuttel 
Panel witii 
MtohelteLThebert 

Georgte Public 
Sen/ice Commisston 
Adversary Staff 

Georgia Public 
Senrtoe Commlsston 
Adversary Sl£A 

Attante Gas Light Co. Revenue requirements, eamings sharing 
plan, senrice quality stendanjs. 

Atiante Gas Light Co. Revenue requirements, revenue torecast 
O&M expense, depredatton, plant additions, 
cash woridng capitel. 

03/02 00114a€l FL 

04/02 U-25687 LA 

(Supplemental Sunebuttel) 

04/02 U-21453, U-20925 
and U-22092 

Soutii Florida Hospitel 
and Healtiic^e Assoc, 

Louisiana Publto 
Servtoe Commisston 

Louisiana Pi^to 
Senrice Commisston 

Ftorida Power & Light Co. 

Entergy Gulf States, Inc. 

SWEPCO 

Revenue requirements. Nudear 
IHe extension, stonn damage accnjals 
and reserve, capital stmr^re, O&M expense. 

Revenue requirements, corporate frandiise 

tax, converston to LLC, River Bend uprate. 

Business separation plan, T&D Terni Sheet, 

separations metiKxtotogtes, hold hannless 
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(Subdodiet C) Staff conditions. 

08/02 

08/02 

09/02 

11/02 

01/03 

04A)3 

04A33 

06ffl3 

(mz 

11/03 

EL01-

88-000 

U-25888 

2U02O0224 

200200225 

2002-00146 
2002-00147 

200200169 

2002-00429 
2002-00430 

U-26527 

EL01-
384)00 
Rebuttel 

200300068 

ER03-7534)00 

FERC 

U 

KY 

KY 

KY 

KY 

LA 

l-bKC 

KY 

FERC 

Louisiana Publto 
Sen/fce Commission 

Louisiana Publto 
Sen^Connmisston 

Steff 

Kentucky Industrial 

UtyittesCî <;tomer5.inc. 

Kentucky Industrial 
Utilities Customers, Inc. 

Kenludcy Industrial 

Utilities Customers, Ina 

Kentucky Industrial 
Utility CiiRtomers, Inc. 

Louisiana Publto 
Servtoe Commisston 
Steff 

Louisiana Publto 
Seivice Commission 

Kentucky Industrial 
Utility Customers 

Louisiana Publto 

Senrice Commisston 

Entergy Services, Inc. 
and The Entergy Operating 
Compantes 

Entergy Gutf Stetes, Inc, 
and Entergy Louisiana, Ina 

System Agreement, productton cost 

equalization, tariffs. 

System Agreement productton cost 
disparities, pmdence. 

Kentudcy Utiiities Co. Line losses and fuei dause recovery 

Louisvilte Gas & Etectric Co. assodated wiUi off^ystem sales. 

Kentud<yUtiliti"esCo. 
Louisvilte Gas & Electric Co 

Kentucky Power Co. 

KentudfyLitilitiesCo. 

Louisvilte Gas & Etectric Co 

Entergy Gulf Steles, Inc. 

Entergy Senrtces, Inc, 
and the Entergy O p e r ^ 
Companies 

Kentudty Utilities Co. 

Entergy Senrices, inc. 
and the Entergy Operating 
Compantes 

Envirenmentel compliance costs and 
surcharge recovery. 

Environmentel compliance costs and 

surcharge recovery. 

Extension of merger surcredit 
flaws In Companies' studies. 

Revenue requirements, corporate 
franchise tax, conversion to LLC, 
Capitel stmcture, post test year 
Adjustments. 

System Agreement productton cost 
equn1t7atton, tariff. 

Environmental cost recovery, 
conation of base rate enor. 

Unit power purchases and sate 
cost-based tariff piquant to System 
Agreement 
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11/03 

12/03 

12A)3 

12/03 

03A)4 

03/04 

03/04 

03A)4 

ER03-583W, FERC 
ER03-6B3^1,and 
ER03-5e3^ 

EROS^I-OOO, 

ER03^1-001 

ER03^82-000, 
ER03-682-001,and 
ER03-682-002 

ER03-744O00, 
ER03-744^1 
(Consolkiated) 

U-26527 U 

Surrebuttel 

2D03O334 KY 
20030335 

U-27136 LA 

U-26527 LA 

Supptementel 

Sunebuttel 

2003-00433 KY 

2003-00434 KY 

SOAHDod«t TX 
473-04-2469, 
PUC Docket 

Louisiana Publto 
Servtoe Commisston 

Louisiana Publto 
Servtoe Ckimmisston 
Staff 

Kentucky Industrial 

UtiRly Customers. Inc. 

Louistena Pubite 
Sen/toe Commisston 
Staff 

Loiflsiana Publto 
Senrice Commisston 
Staff 

Kentucky Industiial 
Utility Customers, Ina 

Kentud(y Industrie^ 
Utility Customers, Inc. 

Cities Served by Texas-
New Mextoo Power Co. 

Entergy Services, Ina, 
tiie Entergy Operating 
Compantes, EWO Maritet-
Ing, L.P, and Entergy 
Power, Inc. 

Entergy Gulf Stetes. Inc. 

Kentucky Utiilttes Co. 

Louisvilte Gas & Etectric Co. 

Entergy Louisiana, Ina 

Entergy Gulf Stetes, Inc. 

Louisvilte Gas & Etectric Co. 

Kentudty Utiiities Co. 

Texas-New Mextoo 
PcwerCa 

Unit power purchase and sale 
agreements, contractual provisions, 
projected costs, levelized rates, and 
fonnute rates. 

Revenue requirements, corporate 
franchise tax, converston to LLC, 
Capitel stmcture, post test year 
adjustments. 

Eamings Sharing Mechanism. 

Purchased power contracts 
between affiliates, terms and 
conditions. 

Revenue requirements, corporate 
fj-anchise tax, conversion to LLC, 
capitel structure, post test year 
adjustments. 

Revenue requirements, depredatton rates, 
O&M expense, deferrals and amortiyatton, 
eamings sharing mechanism, merger 
surcredit VDTsurcrediL 

Revenue requirements, depredation rates, 
O&M expense, defenals and amortizatton, 
eamings sharing mechanfem, merger 
surcredit, VDT surcredit 

Stranded costs true-up, induding 
induding valuation Issues, 
rrc, ADIT, excess eamings. 
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OSAM 

06fl)4 

om 

om 

10/04 

12«)4 

01W5 

02rt)5 

02*5 

02W5 

Case Jur isd ic t . 

29206 
04-169-

EL-UNC 

SOAHnod<ftt 
473044555 
PUCDodtet 
29526 

SOAHDodet 
473-044556 
PUCDod(et 
?ft5?6 
(SuppI Direct) 

Dodtetl^o. 
U-23327 
SubdodtetB 

Dod^el Na 
U-23327 
SiihrtndtetA 

CseNa 
2004-00321 
CaseNa 
2004-00372 

30485 

18638-U 

lafi.'W-U 
Panel with 
TonyWackeriy 

OH 

TX 

TX 

LA 

LA 

KY 

TX 

GA 

GA 

18638-U GA 
Pane! with 
MtohelieThebert 

Party 

Ohto Energy Group. Inc. 

Houston Coundl for 
Health and Education 

Houston Coundl for 
Health and Education 

Louistena Publto 
Senrice Commisston 
Staff 

Louisiaia Pubito 
Seivtoe Commission 
Staff 

Gallatin Steel Ca 

Houston Oniindl for 
Health and Education 

Georgte Publto 
Servtoe Conwnisston 
Adversary Steff 

Georgte Public 
Service Commission 
Adversary Staff 

Georgte Pubito 
Service Commisston 
Adversary Steff 

Uti l i ty 

Columbus Southem Pcwer 
C a & Ohto Power Co. 

CenterPoint 
Energy Houston Electric 

CenterPoint 

Energy Houston Etectric 

SWEPCO 

SWEPCO 

East Kentudty Power 
Cooperative, Ina, 
Big Sandy Reccetal, 

Centeri^oint Energy 
HniistonEtedricLLC 

AUanteGas UghtCo. 

Atiante Gas Light C a 

Atiante Gas Light Co-

Subject 

Rate stebllizatton plan, deferrals. T&D 

rate increases, eamtogs. 

Stranded costs true-up, induding 
valuation issues, ITC, EDIT, excess 
mitigation credits, capadty auction 
tme-up revenues, interest 

Interest on stranded cost pursuant to 
Texas Supreme Court remand. 

Fuel and purchased power expenses 
recoverable through fuel adjustment dause, 
trading activities, compliant with temis of 
various LPSCOnJeis. 

Revenue requirements. 

Environmentel cost recovery, qualified 
costs. TIER requirements, cost allocation. 

Stranded costtru&^p induding regulatory 
Central Co. assete and ItebiKtes, ITC. EDIT, 
capacity auction, p roems, excess mitigatton 
credits, retrospedive and prospective ADIT. 

Revenue requirements. 

Comprehensive rate plan, 
pipeline replacement program 

surcharge, perfonnance based rate plan. 

Energy consewation, economto 
development, end teriff issues. 
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03/05 

06/05 

06A)5 

08/05 

09/05 

09/05 

10/05 

11/05 

01/06 

CaseNa 
2004̂ K>426 
CaseNo. 
2004-00421 

2005-00068 

0.W15-EI 

31056 

2029B-U 

20298-U 
Panel with 
VtotoriaTaytor 

0442 

200500351 
2005-0035? 

200500341 

KY 

KY 

FL 

TX 

GA 

GA 

DE 

KY 

KY 

Kentudcy Industrial 
Utility Customers, Inc. 

Kentudcy Industrial 
Utility Customers, Ina 

South Ftorida Hospitel 
and HealHhcare Assoc. 

Alliance tor Valtey 

Healtiicare 

Georgia Publto 
Sen/toe Commission 
Adversary Steff 

Georgia Publia 
Servtoe Commisston 
Adversaiy Steff 

Deteware Publto Servtoe 
Commission Steff 

Kentud<y Industrial Utility 
Customers, Ina 

Kentitoky Industiial 
Utility Customers. Ina 

Kentucky Utilittos Co. 
Louisvilte Gas & Electric 

Kentucky Power Co. 

Ftorida Power & 

Light Co. 

AEP Texas 
Central Co. 

Atmos Energy Corp. 

Atmos Energy Corp. 

Artesian Water Co. 

Kentudty Utilities Co. 
Louisvilte Gas and 
BedricCo. 

Kentucky Power Ca 

Environmentel cost recovery, Jobs 
Creation Act of 2004 and § 199 deduction, 
excess common equity ratio, detenal and 
amortization of nonrecurring O&M expense. 

Environmentel cost recovery, Jobs 
Creation Act of 2004 and §199 deduction, 
margins on diowances used for AEP 
system sates. 

Stonn damage expense and resenre, 
RTO costs, O&M exp^)se projections, 
retum on equity perfonnance incentive, 
capital sb îcture. selective second phase 
post-̂ est year rate increase. 
Stranded cost tme-up induding regulatory 
assets and liabilities, ITC, EDIT, capadty 
auction, proceeds, excess mitigatton credits, 
retrospective and prospective ADIT. 

Revenue requirements, roll-in of 
surcharges, cost recovery tiirough surcharge, 
reporting requirements. 

Affiltete transactions, cost allocations, 
capitelization, cost of debt 

Allocation of tax net operating losses 
between regulated and unregulated. 

Wortdorce Separatton Program cosl 
recovery and shared savings through 
VDT surcrediL 

System Sales Cteuse Rtoer, EnvironmenlEH 
Cost Recovery Rkler. Net Congestion RkJer, 
Stonn damage, vegetetion management 
program, depreciation, off-system sales, 
maintenance nonnalization, pension and 
OPEB. 

03/06 31994 TX 
05/06 31994 

Su^^ement^ 

Cities Texas-New Mexico 
Power Co. 

Sb^nded cost recovery Ihrough 
competition transition or change. 
Retrospective ADFIT, prospective 
ADFtT. 
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03A)6 

3/06 

Am 

07/08 

07/06 

08/06 

11/06 

12/06 

03A)7 

03fl)7 

03fi)7 

U-21453. 
U-209Z5, 
U-22092 

NOPRReg 
104.1R5OR 

U-25116 

R.00061366. 

Elal 

U-23327 

U-21453. 
U-20y25 
U-22092 
(Sirbdndret J) 

LA 

IRS 

LA 

PA 

LA 

05CVH03^375 OH 
Franklin County 
Court Aflidavit 

U-23327 LA 
SubdodretA 
Reply Testimony 

U-29764 

33309 

33310 

LA 

TX 

TX 

Louisiana Pubfic 
Senrice Commisston 
Steff 

Alli^ce for Valtey 
Health Care and Houston 
Council for Hearth Education 

Louisiana Publto 
Senrtoe Commisston 
Steff 

Met^dlnd. Users Group 

Pennsylvantelnd. 
Cuslomer Alliance 

Louisiana Publto 
Senflce Commission 
Steff 
Louisiana Publto 
Senrice Commisston 
S t ^ 

Various Taxing Authorities 
(Non-Utility Proceeding) 

Louistena Publto 
Servtoe Commisston 
Steff 

Louistena Pi iNto 
Sen/toe Commisston 
Steff 

Cities 

Cities 

Entergy Gutf Stetes. Inc. 

AEP Texas Central 
Company and CenterPtoinl 
Energy Houston 
Electric 

Entergy Louisiana, Inc. 

Metropditan Edison Co. 

Pennsylvante EtectricCa 

Soutiiwestem 
Etectric Power Ca 

Entergy Gulf 
States, Ina 

S t ^ of Orto Department 

of Revenue 

Southwestern Etectric 
Power Co.. 

Entergy Gulf States. Inc., 
Entergy Louistena, LLC 

AEP Texas Central Co. 

AEP Texas North Co. 

Jurisdtotional separation plan. 

Proposed Regulations affecting ftow-
Uirough to ratepayers of excess 
deferred income taxes and investment 
Tax credits on generation plant tiiat 
to sold or deregulated. 

2002-2004 Audit of Fuel Adjustinent 
Clause Filings. Affiliate tixmsactions. 

Recovery of NUG-related stranded 
costs, govemment mandated programs 
costs, stonn dannage costs. 

Revenue requirements, formula 

rate plan, banking proposal. 

Jurisdictional separatton plan. 

Accounting for nudear fuel 
assembltes as marHifadured 
equipment and capitalized plant 

Revenue requirements, formula 
rate plan, banking proposal. 

Jurisdtotional altocation of Entergy 
System Agreement equalization 
remedy receipts. 

Revenue requirement, trK;luding 
functionalization of fa^nsn-Bssion and 
distntution coste. 

Revenue requirements, including 
functtonalization ot transmission and 
distribution costs. 
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0W7 2006-00472 KY 

03/07 U-29157 U 

Kentecky Industrial 
Utiiity Customers, ina 

Louisiana Pubtic 
Servtoe Commisston 

East Kentucky 
Power Cooperative 

Cleco Power, LLC 

Interim rate Increase, RUS loan 
covenante, credit fedlity 
requiremente, finandal condition. 

Pennanent (Phase II) stomn 
damage cost recovery. 

04/07 U-29764 LA 
Supptemental 
And 
Rebuttel 

Louisiana PubHc 
Senrice Commisston 
Staff 

Entergy Gulf States, Inc. 
Entergy Louisiana, LLC 

Jurisdictkxial aitocatton of Entergy 
System Agreement equalization 
remedy receipte. 

04/07 ER07-682-000 FERC 
Affidavit 

04/07 ER07-6&4-000 FERC 
AffkJavit 

05/07 ER07-e82.000 FERC 
Affidavit 

06/07 U-297e4 LA 

Louisiana Publto 

Service Commisston 

Louisiana Publto 
Servtoe Commission 

Louistena Publto 
Sen/ice Commission 

Louistena Public 
Servtoe Commission 
Staff 

Entergy Senrices, Inc. 
and tiie Entergy Operating 
Compantes 

Entergy Services, Inc. 
and the Entergy Operating 
Companies 

Entergy Servtoes, Inc. 
and the Entergy Operating 
Compantes 

Entergy Louisiana, LLC 

Entergy Gulf Slates, Ina 

Aitocatton of intanglbte and general 
plant and A&G expenses to 
production and s t ^ income tex 
effects on equalization remedy 
receipte 

Fuel hedging costs and compliance 

with FERC USOA. 

Allocation of intengibte and general 
plant and A&G expenses to 
production and account 924 
effects on MSS^ equaSzatton remedy 
paymente and receipts. 

ShcM cause for vtolating LPSC 
Order on fuel hedging costs. 

07/07 2006-00472 KY Kentucky Industrial Utility 

Customers, Ina 

East Kentucky Power 

Cooperative 

Revenue requirements, 

adjustmente, TIER, surcharge revenues 
and coste, finandal need. 

07A)7 ER07-956-000 FERC 
Affidavit 

Louisiana Publto 
Service Commlssic»i 

Entergy Services, Inc. Storm damage costs related to Hunicanes 
Katrfna and Rita and elfects of MSS-3 
equalization payments and receipte. 
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10/07 05-UR.103 Wl 
Direct 

10/07 05-UR-103 Wl 
Sunebuttal 

10/07 25060-U GA 
Direct 

Wiscon^n Industrial 

Energy Group 

Wisconsin Industrial 

Energy Group 

Georgia Publto Senrice 
Commission Public 
Interest Adversary Staff 

Wisconsin Electric Power 
Company 
Wisconsin Gas, LLC 

Wisconsin Electric Power 
Company 
Wisconsin Gas, LLC 

Georgia Power Company 

Revenue requiremente, canying charges 
on CWIP, amortization and returc! on 
regulatory assete, working capital, incentive 
compensation, use of rate base in lieu of 
capitalization, quantification and use oi 
Point Beach sate proceeds. 

Revenue requirem^te, carying charges 
on CWIP, amortization and retum on 
regulatory assets, woridng capltal, incentive 
compensation, use of rate base in lieu of 
capitalization, quantification and use of 
Point Beach sale pnsceeds. 

Affiliate coste, incentive compensatton, 
consolidated income taxes, §199 deducttor̂ . 

11/07 06^033-E-CN WV 
Direct 

1W7 ER07-682-000 FERC 
Direct 

01/08 ER07-682.0QQ FERC 
Cross Answering 

01/08 07-551-EL-AlR OH 
Direct 

02/08 ER07-956-O00 FERC 
Direct 

West Virginia Energy Users 

Group 

Louisiana Public Sen/ice 
Commission 

Louisiana Publto Senrice 

Commission 

Ohto Energy Group, Ina 

Louisiana Publto Service 
Commission 

Appalachian Power Company IGCC surcharge during construction period 
and post-jn-$en/i(% date. 

Entergy Services, Ina 
and the Entergy Operating 
Comparties 

Entergy Sen/ices, Inc. 

and the Entergy Operating 

Compantes 

Ohfo Edison Company, 
Cteveland Electric 
Illuminating Company, 
Totedo Edison Company 

Entergy Services, Inc. 

and the Entergy Operating 

Compantes 

Functionalization and aliocstton of 
intangibte and general plant and A&G 

Fucttonalizatton and sUlocation of 

intengible and general plant and A&G 

Revenue Requiremente. 

Functtonalizatton of expenses in aocour̂ t 
923: storni damage expense and accounts 
924,228.1,182,3.254 and 407.3; tax N a 
canybacks in account 165 and 236; ADIT; 
nudear service lives and effect on 
depreciation and decommissioning. 
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03/08 

04/08 

ER07-956-000 FERC 
Cross-Answering 

Louistena Public Sen/toe 
Commisston 

2007-00562 KY Kentucky Industrial Utaity 
2007-OO563 Customers, Inc. Louisvilte Gas and 

Entergy Services, Inc. 
and tiie Entergy Operating 
Companies 

Kentecky Utilities Co. 

Etectric Go. 

Functionalization of expenses in account 
923; stonn damage expense and accounts 
924,228.1,182.3,254 and 407.3; tax NOL 
canybacks in account 165 and 236; ADIT; 
nuctear sen/ice lives and effect on 
depreciation and deoommisstoning. 

Merger surcredit. 

04/08 

05/08 

05/08 

06A)8 

07/08 

07/08 

OSffla 

26837 GA 
Direct 
Panel with 

Thomas K. Bond, 
Cynthte Johnson, 
MichelteThebert 

26837 GA 

Rebuttal 

Panel with 
Thomas K. Bond, 
Cynthia Johnson, 

Michelle Thebert 

26837 GA 
Supplementel 

Rebuttal 
Panel with 
Thomas K. Bond, 
Cynthia Johnson, 

MichelteThebert 

2008-00115 KY 

27163 GA 
Direct 

271B3 GA 

Panel with 
Victoria Taylor 

RRRf)-CE-170 Wl 
Direct 

Georgia Publto Senrice 
Commission Staff 

Georgte Publto Servtoe 

Commisston Staff 

Georgte Publto Service 
Commisston Staff 

Kentucky Industrial Utility 
Customers, Inc. 

Georgte Public Servtoe 
Commtesfon PuWfc 
Interest Advocacy Staff 

Georgia Publto Sen/ice 

Commission Publto 
Interest Advocacy Staff 

Wisconsin Industrial Energy 
Group, ina 

SCANA Energy 
Marketing, Inc. 

SCANA Energy 
Mariteting, Ina 

SCANA Energy 

Mariteting, Inc. 

East Kentucky Power 
Cooperative, inc. 

Almos Energy Corp. 

Atinos Energy Corp. 

Wisconsin Power and 
Light Company 

Rute Nisi complaint 

Rule l^isi complaint 

Rule Nisi complaint 

Environmental surcharge recoveries, 
incl costs recovered In existing rates, TIER 

Revenue requiremente, ind projected test 
year rate base and expenses. 

Affiliate transactions and division cost 
allxations, capitel structure, cost of debt. 

Nelson Dewey 3 or Colombia 3 fixed 
finandal parameters. 
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08/08 

(m& 

08/08 

09/08 

09/08 

10/08 

1Q/0B 

11/08 

11/08 

6680-UR-116 
Direct 

6680-UR-116 
Rebuttal 

6690-UR-119 
Direct 

669041R-119 
Surrebuttel 

Wl 

Wl 

Wl 

Wl 

08O35-EL-SSOOH 
08-918-EL-SSO OH 

08-917-EL-SSO OH 

2007-564 
2007-565 
2008-251 
20U8-252 

ELOB-51 

35717 

KY 

FERC 

TX 

Wisconsin Indus^ai Energy 
Group, inc. 

WiRonnsin IndusWal Energy 
Group, Inc. 

Wisconsin Industrial Energy 

Group, Inc. 

Wisconsin Industrial Energy 
Group, Inc. 

Ohto Energy Group. Inc. 

Ohto Energy Group, Inc. 

Kentucky Industrial Utility 
Customers, Inc. 

Louisiana Pubito Service 
Commission 

Cities Senred by Oncor 
Delivery Company 

Wisconsin Power and 
Light Company 

Wisconsin Power and 
Light Company 

Wisconsin Pubito Senrice 
Corp. 

Wisconsin Publto Service 
Corp. 

First Energy 

AEP 

Louisville Gas and 
EledrtoCa, Kentucky 
Utilities Company 

Entergy Services, Inc. 

Oncor Delivery 

Company 

CWIP in rate base, labor expenses, penston 
expense, finandng, capital structore, 
decoupling. 

Capital stmcture. 

Prudence of Weston 3 outage, incentive 
compensatton, Crane Creek Wind Fam 
incrementel revenue requirement, capitel 
stmcture. 

Pmdence of Weston 3 outage. Section 199 
dediidion. 

Standard service offer rates pursuant to 
etectric security plan, significantly 
excessive eamings test 

Standard service offer rates pursuant to 

etectric security plan, significantly 

excessive eamings test 

Revenue forecast, affiliate costs, 
depreciation expenses, federal and state 
income tax expense, capitalizatton, cost 
of debt 

Spindletop gas storage facilities, regulatory 
asset and bandwidth remedy. 

Recovery of old meter costs, asset ADFIT, 
cash woriting capital, recovery of prtor year 

12/08 27800 GA 

01/09 ER08-1056 FERC 

Georgte Pubito Servtoe 
Commlsskm 

Louisiana Publto Service 
Commission 

Georgia Power Company 

Entergy Swvices, Ina 

resti-uctoring coste, levelized recovery of 
stomi damage coste, prospective stonn 
damage accrual, consolidated tax savings 
adjustment 

AFUDC versus CWIP to rate base, mirror 
CWIP, certification cost, use of short term 
debt and trust preferred finandng, CWIP 
recovery, regulatoiy incentive. 

Entergy System Agreement bandwidth 
remedy calculations, induding depreciation 
expense, ADIT, capitel stnjcture. 
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01/09 

02/09 

02/09 

03/09 

03/09 

04/09 

04/09 

04/09 

05A)9 

06/09 

07/09 

08K)9 

EROB-1056 

Supptemental 

Direct 

EL06-51 
Rebuttel 

2008-00409 
Direct 

ER08-1056 
Answering 

FERC 

FERC 

KY 

FERC 

U-21453,U-20925 
U-22092 (Subdocket J) 

U-21453. U-20925 
U.22092(SiibrinnketJ) 
Rebuttal 

2009-00040 

Direct-Interim 

(Oral) 

36530 

ER08-1056 

Rebuttal 

2009-00040 
Direct-

Pemnanent 

080677€l 

KY 

TX 

FERC 

KY 

FL 

U-21453, U-20925 
U-22092 (Subdodtet J) 
Supplemental Rebuttal 

Louisiana Publto Service 

Commission 

Louisiana Publto Service 
Commission 

Kentecky Industrial 

Utility Customers, Inc. 

Louisiana Public Senrice 
Commission 

Louisiana Publto Senrice 
Commisston Staff 

loiiisiana Publto Service 
Commisston 

Kentod(y Industrial 

Utility Customers, Inc. 

State Office of Administrative 

Hearings 

Louisiana Publto Servtoe 

Commisston 

Kentucky Industrial 
Utility Customers, Inc. 

Smith Ftorida Hospital 
and Healtiicare Assodation 

Louisiana Public Servtoe 
Commission 

Entergy Sen/ices, Ina 

Entergy Sendees, ina 

East Kentucky Power 
Cooperative, ina 

Entergy Sen/ices, Inc. 

Entergy Gulf States 

Louisiana, LLC 

Entergy Gulf States 
Louistena, LLC 

Big Rivers 

Electric Corp. 

Oncor Electric Delivery 
Company, LLC 

Entergy Services, Ina 

Big Rivers 
Etectric Corp. 

Ftorida Power & Light 
Company 

Entergy Gulf Stetes 

Louisiana, LLC 

BIytheville leased turbines; accumulated 
depredation. 

Spindletop gas storage facilities regulatory 
asset and bandwidth remedy. 

Revenue requiremente. 

Entergy System Agreement bandwtoth 
remedy calculations, including depreciation 
expense, AOlT, capitel structure. 

Violation of EGSl separation order, 
ETI and EGSL separation accounting, 
Spindtetop regulatory asset 

Violation of EGSl separation onler, 

ETI and EGSL separation accounting, 

Spindletop regulatory asset 

Emergency interim rate increase; 

cash requiremente. 

Rate case expenses. 

Entergy System Agreement bandwidth 
remedy calculations, induding depredation 
expense, ADiT. capitai stmctore. 

Revenue requiremente, TIER, cash flow, 

Multiple test years, GBRA rider, torecast 
assumptions, revenue requirement O&M 
expense, depredation expense. Economic 
Stimulus Bill, capital stiiicture. 

Violation of EGSl separation order, 
ETI and EGSLsep^Bon accounting, 
Spindtetop regi^alo^ asset 
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08/09 8516 and GA 
29950 

Georgia Publto Sen/ice 
Commisston Staff 

Atiante Gas Light 
Company 

Modification of PRP surcharge to indude 

infrastructure coste. 

09/09 05-UR-104 Wl 
Direct and 
Surrebuttel 

Wisconsin Industrial 

Energy Group 

Wisconsin Electric Revenue requirements, incentive 
PowerCompany compensation, de^H^ation, deforral 

mitigation, capitel stiiJCture, cost of debt 

09/09 09AL-299E CO 

09/09 6680-UR-117 Wl 

Direct and 

Sunebuttal 

CF&I Steel, Rocky Mountein 
Steel Mills LP. Climax 
Mdybdenum Company 

Wisconsin Industrie 

Energy Group 

Pubfic Service Company 
of Colorado 

Wisconsin Power and 
Light Company 

Forecasted test year, historfc test year, 
proforma adjustmente for major plant 
additions, lax depreciation. 

Revenue requirements, CWIP in rate base, 
defenal mitigation, payroll, capadty 
shutdowns, regulatory assets, rate of return. 

10/09 09A-415E CO 

EL09-50 U 

Direct 

Crippte Creek &Vtotor Goto 
Mining Company, et al. 

Louisiana Publto Service 
Commission 

Black Hills/CO Electric 
Utility Company 

Entergy Servtoes. Ina 

Cost prudence, cost sharing mechanism. 

WaterfonJ 3 sate/leaseback accumulated 
deferred income taxes, Entergy System 
Agreement bandwldUi remedy calculations. 

10/09 2009-00329 KY Kentucky Industrial Utility 
Customers, Ina 

L<»ji5ville Gas and Electric 
Company, Kentucky 
Utilities Company 

Trimble County 2 depredation rat^. 

12/09 PUE-2009- VA 
00030 

Oki Dominton Committee 

for Fair Utility Rates 

Appalachian Power 
Company 

Retum on equity incentive. 

i i m ER09-1224 FERC 

Dired 

Louisiana Public Service 
Commisston 

Entergy Senrices, Inc. Hypotiietical v. actual costs, out of period 
costs, Spindtetop detened capitel costs, 
Waterford 3 sale/teaseback ADIT. 

01/10 ERD9-1224 FERC 
CrossAnswering 

Louisiana Publto Sen/ice 

Commisston 

Entergy Services, Inc. Hypotiiettoal v. actual costs, out of period 
costs, Spindletop defened capital costs, 
Waterford 3 sale/teaseback ADIT. 

01/10 EL09-50 LA 
Rebuttel 

02/10 ER09-1224 FERC 

Final 

Louisiana Public Service 
Commission 

Louisiana Publto Service 
Commission 

Entergy Sen/ices, Ina 

Entergy Servtoes. Inc. 

Waterford 3 sale/teaseback accumulated 
defen'ed income tax^, Entergy System 
Agreement bandwidth remedy calculadons. 

Hypothetical v. actual coste, out of period 
coste, Spindtetop defen'ed capitel costs. 
Waterford 3 sate/leaseback ADiT. 
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02/10 30442 GA 
Wackeriy-

Kolten Panel 

02/10 30442 
McBride-
Kollen Panel 

08/10 31647 

GA 

02/10 2009^353 KY 

03/10 2009^545 KY 

03/10 E015/GR- MN 
09-1151 

04/10 2Q0&W459 KT 

04/10 2009^)0458 KY 

2009^X)469 

GA 

08/10 31647 GA 
Wackeriy-
Kdten Panel 

08/10 2010-00204 KY 

09/10 36339 TX 
Directtonal 
Cross-Rebuttal 

Georgte Publto Servtoe 

Commission Staff 

Geotgte Publto Senrice 
Convnisston Staff 

Kentucky Industrial 
Utility Customers, Ina 

Kentucky Induslrtel 
Utility Customere, Ina 

Laige Power tntenteners 

Kentucky Industrial 
Utility Customers, Ina 

Kentucky Industrial 

Georgte Public Service 

Commisston Staff 

Georgte Pubfic Servtoe 

Commisston Staff 

Kentucky Industrial Utility 

Customers, Ina 

Atmos Energy Corporation Revenue Requirement issues. 

Atmos Energy Corporation Affiliate/dhriston ti^msactions, cost 
altocation, capitel sbucture. 

Louisvilte Gas and Electito Ratemaking reoovery of wind power 

Company, Kentucky Utilities purchased power agreements. 

Company 

Kentucky Power Company Ratemaking recovery of wind power 
purchased power agreement 

Minnesota Power Revenue requirement issues, cost ovenuns 
on environmentel retrofit project 

Kentucky Power Company f^evenue requiramenl issues. 

Kentucky Utilities Company Revenue requirement Issues. 

Louisvilte Gas and Electric 

Company 

Atiante Gas Light Company Revenue requirement and synergy 

savings issues. 

Atiante Gas Light Company ATfiliate transactton and Customer 
First program issues. 

Louisville Gas and Etectric PPL acquisition of E.ON U.S. (LG&E 
Company, Kentucky Utilities and KU) conditions, acquisition savings, 
Company sharing defenal mechanism. 

Gulf Coast CoaiiBon of Cities Centerî 'oint Energy Houston Revenue requirement issues, induding 
Bectric oonsoDdated tax savings adjustinent 

incentive compensation, FIN 48; AMS 
surchaige including roll-in to base rates; rate 

09/10 U-31351 LA Louisiana Publto Senrice 
Commission Staff 

SWEPCO. Valtey SWEPCO acquisition of Valley. 
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09/10 U-23327 LA Louisiwia Publto Service SWEPCO Fuel audit 
Commisston Steff 
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EXHIBIT (LK-3) 



U;S. DomeBtic Elsctrlc Utiilttes £amed Return on Average Common Equity 
Source: SNL Financial Database 

SNLTsMe 

M^k^Mmmmm .̂ 
AEP Texas Cantral Compiny 
AEP TBxas North Company 
Alabama Power Company 
Alaska Elactric Ught and Power Co. 
ALLETE (Minnesota Pmwr) 
/^^Hlachian Power Company 
Arizona Pi^Kc Sarvkn Company 
Atlantic City Electric Company 
Avista Corporalior) 
Baltimore Gas and Electric Company 
Bangor Hydro-Etactric Company 
BUKA Hills Coloredo Electric UliNly Company, LP 
Slacdc HHIs Power, Inc. 
Carolina Power & Light Company 
CenterPoint Energy Houston Electric LLC 
Cffitral Hudaon Gas & Electiic Corp 
CHitral llliTKMs LlgM Company 
Cenlnl Hftv^ PubKc Service Company 
Csntral Maine Power Company 
Central Vemwnt Pul>lic Service Corpwation 
Cheyenne Light. Fuel em Power Company 
Cleco Power LLC 
Cleveland Electric Illuminating Company 
CtriumbuB SouVtem Power Compsny 
Commonwaallh Edfaon Company 
Connecticul LigitA and Power Company 
Constaidalad Eifiaon Company rt New YorK, Inc. 
Consolidated vmar Power Company 
Consumers Ener^ Company 
Dayton Power and Light Company 
Delmwva Power & Light Company 
Detroit Edison Company 
r3u/K0 Energy Carolinas. LLC 
DuKe Energy Indiana. Inc. 
Duke Eneri^ Kentucky, hic 
Dulw Energy Ohio, Inc. 
Duquesne Lirfiii Company 
Edison SauH Electric Comparty 
El Paso Electric Company 
Empire District Elactric Company 
Entwgy Altunsaa, Inc. 
Entergy Oulf Stales Louisiana. L.L.C. 
Entergy Louisiana, LLC 
Entwgy Missiaaippj. UK. 
Entergy Hew Orleans, Inc. 
Entergy Texas, tnc. 
Rct̂ auTQ Gas and Electric tJgM Company 
Fkjrida Power 8, Light Company 
Rorida Power Corporation 
Gewgia Power Compare 
Golden Stats \ (^er Company 
Granite Sttfe Electric Company 
Orem Mountain Power Corporetkm 
Guir Poiiver Company 
HawaS Eleclric Light Company. Inc. 
Hawaiian Elactric Company. Inc. 
kJaho Poww Co. 
Jflinojs Pow« Company 
Indiana Mid^an Power Company 
Miarapotia Power & Light Conpany 
Interstate Power and Light Company 
Jersey Central Power & Light Company 
Kansas City Power & Light Company 
Kansas Gas and Eleclric Company 
KCP£L Greater Mssouri Operations Compaq 
Kenludiy Power Company 
Kenluf^y UtiMies Company 
Kingsport Power Company 
Lod(tiBit Power Company 
Louisville Gas artd Electrk: Company 
Madiscm Gas and Electrk: Company 
MsMne PubHc Snvice Company 
Massachusetts Electric Com^ny 
Maui Electric Company, Limitad 
MOU Resources Group. Inc. 
Metropolitan Edison Cwnpany 
MidAmerican Energy Company 
Mississir^ Power Cwnpeny 
Monongahela Power Company 

200&' 
81,873 
18,353 

708,999 
4,294 

60.991 
155.814 
251,225 
41,404 
67.071 
97,935 
25.168 
-7.390 
23.139 

516.005 
209,027 
32.776 

135,102 
26,897 
43.976 
20,749 
16.960 

111,166 
-12.706 
271.661 
373.651 
216.367 
792,427 

779 
293,117 
258.827 
49,198 

370.269 
701.893 
2D1.178 
28.068 

-426.353 
81.180 
4,699 

67,856 
41,296 
66,876 

153,047 
232,844 
77.636 
31,025 
63.840 
-1,201 

831.188 
462.163 
831,426 
25,373 

119 
15.576 

117,436 
16,295 
60.525 

122.559 
79,520 

216,311 
113,103 
152,956 
170.499 
128.891 
66.879 
46.531 
23.936 

133,327 
-1.701 
2,409 

95.117 
35,868 
1,705 

12,911 
10.605 

-123,274 
55.523 

350.176 
86.700 
18.996 

"»w-
85,838 
33,916 

655,422 
4,085 

82,460 
122,663 
262,344 
64.772 
73,620 
51,500 
22.084 

194 
22,759 

534,434 
221,635 
27,238 
69,638 
14,739 
55,454 
16,385 
16,721 

113.831 
284,526 
237.130 
201.040 
191.208 
794.206 

74 
364,586 
285,788 
68,646 

318.839 
669,935 
258!497 
37.481 

286.873 
83.368 
6.959 

80,283 
39.722 
47,152 

144.767 
157.544 
59,710 
34.946 
57.895 
4.399 

789,346 
335.019 
920.308 
27,686 

712 
15.776 

104,547 
20,175 
93,055 
94.115 
4.970 

131.875 
122.866 
141,613 
186.968 
12S.174 
52.947 

300.634 
24.531 

157.266 
1,630 
2,483 

90.200 
37.572 
4,655 

70,623 
18,173 

293,673 
88,033 

342.975 
87.692 
34.350 

^T^SaKf f i 
58,951 ^ < l ^ ^ s 

39.349 p ^ ^ B 
616.727 f » . ^ ^ M . 

6,626 ^ ^ ^ ^ » 
87,629 ^ ^ ' " ' ^ ^ ^ 

1 3 3 . 5 0 0 ^ i . ^ P 
2 8 3 , 9 4 0 l ^ ^ f f i 

139,893 r ^ ^ m 

^•^^"^^B 
24.896 T^SR 

501,252 g § ^ » 
272,595 P * * l i M 

33436'*-^ . ^ ^ ^ 
7 5 . 9 8 4 ' ^ ^ ^ 
1 6 , 5 3 5 « ^ f f 
57.794-^ « : ^ p 
15,804 Sr0^ 3 ^ 
6,737 ^ W & 

84,673 ^ ^ i " ^ ^ ^ 
276,412 ^ t ^ ^ ^ 
2se.ossf^SI!^ 
1 6 6 . 2 6 4 ^ ^ ^ ^ 

854.660 ? ; 1 i ^ S 
. 4 6 ^ ^ ^ ^ ^ 

311.785T^ffl 
271,580 ^ ^ ^ A | 

4 3 , 9 6 6 * ^ ^ ^ ^ 
2 9 7 ! o 9 7 ^ ^ ^ M 
6 7 0 , 3 6 0 p ^ ^ P 

33,469^ ^ ^ ^ 
263,544* ^ m 

' izM 
76.831 _ , 1 ' ^ 
3 3 . 2 4 4 - g ^ m 

139,111 ^ M ^ i 
1 9 2 , 5 7 2 1 ' ^ ^ i ^ 

143,337 ^ 4 ^ ^ ^ 
72 l O B i i i ^ - ^ ^ p ' 
2 4 , 5 8 2 ^ 1 ^ ^ ^ 

3-"«^M 
8 3 6 , 0 0 5 ^ ^ ^ ^ 
317,331 M B | M 
842,143 ^ J ^ ^ 

26,900 L i V ^ M 

10.142' ^ ^ ^ f 

^lf^4 1 ^ 
53^235 - m i • 
76,679 i L ^ p 
25,780 ^ ^ P 

136.895 „ ^ ^ 

1 6 4 , 1 8 3 | | y W 
290.320 ^ i ^ K 
t%.109« * ^ ^ ^ 
1 6 1 . 2 9 4 i f ^ j H | 
55.079 S ^ | i % 

- 5 , 3 8 9 % ^ t o 

1 6 6 , 9 6 3 ^ ^ ^ 1 

3.406 J ^ ^ ^ 

120,383 ^ * j ^ 
37.071 ^ ^ | M 

771934 i ; / j m 
12.168 t i ^ ' J f e 

432.120 ^<j«M 
95,463^ ^ m 

3 2 6 . 4 0 7 f ' " j g a 
85.764 ^ 1 ^ ^ 
41.262 ' s H i 

•'2008 • 
17.43 
ia28 
12.16 
6.40 

10.47 
5-45 
784 

12,61 
7,71 
2,87 
8.11 
NA 

9,34 
12,94 
11.99 
7.15 

10.50 
2.82 
7.05 
7.63 

11-24 
1304 
16.39 
19.63 
3,03 
9,10 
9,08 
0.16 
9.80 

19-93 
986 
9.27 
9.89 

10.47 
9.62 
4.35 
7.05 

12.36 
11,77 
6.80 
3.13 

11.01 
9.66 
8.39 

16.31 
NA 

7.99 
10.27 
11.91 
13.29 
9,19 
0,97 

10.02 
11,95 
9,23 
794 
618 
039 
929 

1534 
11,59 
651 
8,10 
391 

24B1 
8.25 
9,89 
7,24 

10.76 
7.53 
7.40 

11.29 
3.54 
8.38 

11.10 
8.56 

13.95 
13.33 
5.87 

" »b7' 
- i3 ,4^ ' 

12.24 
12-48 
9 79 

12.40 
6.36 
8.66 

12,60 
4.20 
7,56 

10,32 
NA 

11,31 
13.88 
13,84 
9.39 

12.77 
3.12 
7-67 

ao6 
&61 

11.58 

laee 
23.1& 
2.58 
6.04 

10.93 
-0.11 
9.32 

2053 
663 
9,18 

10.63 
10.48 
911 
4.08 
833 

12,01 
12.42 
8,00 
9.12 

10.81 
9.66 

10.49 
13.25 

NA 
7.35 

11.29 
11.03 
ia26 
9.86 
6.02 
7.35 

11.60 
4.50 
5.04 
71S 
1.94 

10.19 
2134 
23,63 
6.03 

1069 
3,94 

-0,40 
8.58 

1270 
13.74 
10.41 
10.35 
8,51 
8 82 
3.92 
5.92 

18-40 
9.25 

15-18 
13.51 
7.75 

2009 
560.357 
319.042 

5.730.452 
67,516 

860.317 
2.591.836 
3.392,254 

596.361 
1.024.085 
1.928,566 

284.003 
335.900 
266,561 

4,556.576 
1.743,758 

422.704 
770.631 
551.370 
631,619 
235,005 
163,451 
969.514 

1.473,935 
1,304,638 
6,807,906 
2.366,911 
9.381,933 

47,883 
3,803.269 
1.460.920 

761,029 
3,716,915 
7.793,334 
2.763.925 

408.059 
6.284.052 
1.173,649 

51.658 
712,861 
616,430 

1.522,080 
1.386,107 
1,809,824 

727,392 
229,786 
872.320 
55,111 

8,262,748 
3.976,528 
7,657.041 

327.899 
72.261 

169.093 
1.011,190 

237,991 
1.269,919 
1,230,922 
1.350.193 
1,582,609 

811.124 
1.422,924 
2.664,703 
1,771,372 
1.346,765 
1,184.827 

414,897 
1.847,730 

23,183 
25,534 

1.243,601 
569.149 
44.649 

1.631.592 
223.350 

2.666,362 
1.030.991 
2.779,596 

680,267 
608.646 

2008 
492.540-
330.034 

5,379,259 
63.783 

767.311 
2.254,715 
3,345.296 

513.468 
956.425 

1,794.997 
272,212 

NA 
243,672 

4,130,012 
1.848,891 

381,167 
662,919 
522.664 
786.845 
214.697 
148.725 
972.344 

1.546.859 
1,206.059 
6,631,827 
2.101,446 
8.751,203 

45,337 
3,720,026 
1.434,295 

635,062 
3,440.698 
6.974.271 
2.466.797 

389.785 
6.602,257 
1.182,726 

48.208 
682,012 
684.024 

1,508,561 
1,315.101 
1,630,639 

711,347 
214.215 

NA 
55,053 

7.662.481 
3,234,017 
6,923,289 

301,421 
73.391 

157,526 
874,672 
218.613 

1,171,946 
1.150.760 
1.278.704 
1.419,932 

801.167 
1,221,708 
2,873.437 
1,545.270 
1.355,099 
1.211,624 

392,490 
1,589,505 

25,260 
23.088 

1,197,813 
507.773 
42,990 

1,896.346 
216.951 

2,646.198 
1,026,348 
2,458,903 

657,921 
586,640 

3007 
—458;677 

321,474 
4.931.878 

59.624 
706.673 

2.093203 
3.279,457 

477,206 
915,406 

1.851,643 
258,019 

NA 
220,146 

3,612,221 
1,970,172 

366,050 
594.985 
529.667 
753,265 
195.634 
101,848 
731.257 

1,479,369 
1,112,723 
6,413,511 
1.682,841 
7,821.440 

43,390 
3.346.456 
1.323,151 

602,841 
3,235.802 
6,306,451 
2,217.712 

367,447 
6.456,643 
1,007,714 

44,313 
618,808 
554.021 

1.525,594 
1.7B1.141 
1,465,924 

667,537 
185.496 

NA 
50,582 

7.407,306 
2,877.891 
6.361.310 

272,703 
73.120 

137.835 
758.581 
196,461 

1.056.626 
1.069^79 
1,326,603 
1,347.632 

769.409 
1.228.706 
3.088,731 
1.428.607 
1,396,662 
1,330.934 

378,311 
1,314,357 

24,786 
20.766 

1.162,661 
436,449 
42,324 

1,987,706 
205,376 

2.34B.116 
1.031,786 
2,149.678 

634.605 
532.209 

(TWi Report inclwtes proprtetefy Infonnation. Please do not use this report, or Information contained herein, outside the context of this 
proceeding.) 



LI.S. Domestic Electiic UUIItias Eamed Return on Average Common Equity 
Source: SNL Financial Database 

;^W^: 
Mt. Carmel Pubtic Uti&ty Company 
Nantucket Electric Co. 
Narragansrtt ElacAic Company 
Nevada Power Company 
New York State Electtic S Gas Corp 
Niagara Mtriiawk Power Coiporation 
North Central Poww Co (nc 
Northern Incflana PuMic Sen/k» Co. 
Northern States Power Company - MN 
Northern States Power Compare - Wl 
NorSiWastsm Energy Oiyisicn 
Northwestern Wisconsin Electric Co. 
NSTAR Elecbic Company 
Ohio Edison Company 
Ohio Pcwar Compsiy 
Oklahoma Gas and Eiectho Company 
Oncor Electrk: Dtiivery Company LLC 
Orange and Rockland Utilities, Inc. 
Otter TaH Corporation 
Pacific Gas and Elactrk: Company 
PacjTiCorp 
I^GO Enargy Company 
Pennsylvania Eiec^c Company 
Penrt^lvenia Pcwer Company 
Pike Ctmnty Light & Pcww Company 
Piimear Power & Light Company 
Portland General Elactnc Company 
PotomK Edison Company 
Potomac Eiedric Power Company 
PPL Etecthc Utilitias Corporation 
Public Servica Company ot Cokirado 
Public Service Company ol New Hwipshlre 
Public Service Company of N<w Mexica 
Public Senrice Company of Oktahoma 
PubKc Swvice Eiectnc and Gas Company 
Pugei Sound Energy. Inc. 
Rochester Gas and Electrk; Corp 
Rockland Eiedric Company 
San Otago Gas & Eleclnc Co. 
Sierra Padflc Povrer Company 
South Carolrna EleiAric & Gas Co. 
SoLrihem GaHrorr^ Edison Co, 
Southern Indiana Gas and Electric Company, Inc-
Soulhwestam Eleclric Power Compeny 
Southwestern Public S«vice Company 
Superior Water. Light and Pcwer Company 
Tampa Electric Company 
Toledo Edison Company 
Tucs«i Electric Power Company 
UGI UtHHes, inc 
Union Eleclric Company 
United illumtnating Company 
Unity Energy Systeirks. Inc. 
UNS Electric Ina 
Uwar Perunsula Power Conq>Bny 
Virginia Bectric and Power Compaiy 
West Perm Power Company 
Westar Energy (KPL) 
Waatam Massadusetts Eiedric Ct^pany 
IMiealing Power Co 
Wisconsin Electric Power Company 
Wisconsin Power and Light Company 
Wisconsin Pubfic Servk;e Corp 

Industry Average/Aggrsgales 

2009 
iAaJ^jaghfeiBitit 

SIPS" 
29.490 

1,639,672 
2.638.803 
1,021.624 
4,256.771 

3,628 
1.493.134 
3.153,557 

475,555 
775,279 

14,317 
2.086.378 
1,167.583 
2,644.947 
1,924.375 
6,776.642 

480.391 
510.776 

10,486.179 
6,317,650 
2,460,484 

940.248 
269.468 

4.305 
1,544 

1.448,651 
410,726 

1,3K,672 
1,769,881 
3,661,608 

680,580 
1,250,090 

785.254 
4.015,559 
2.666,129 

564,168 
161,972 

2.719.905 
943,610 

2.989,947 
7.692,949 

630,764 
1,391,086 

939.906 
31,242 

1.827.197 
484.964 
613.375 
672,806 

3,809.710 
560,832 

55,866 
66.667 
73.854 

6,961.788 
549.669 

2,240.616 
242,479 
40,928 

2,723.967 
1.276.768 
1,20Z662 

2tMM 2O07 

28.643 
1,629,911 
2.502.154 
1.031.369 
4.340,471 

3,364 
1.458.940 
2.940.767 

461,712 
7K3.279 

13.587 
1.954,794 
1,435.115 
2.373.106 
1,623,656 
7,189.413 

435.462 
614.833 

9.693.996 
5,534.004 
2.189.670 
1.010.583 

327.099 
4,364 
1,575 

1.335,190 
407,761 

1,193.014 
1.615,119 
3,461,621 

5K,?91 
1,372.364 

699.634 
3,549.491 
2,376,639 

579.067 
152.619 

2,450.392 
939.901 

2,777,027 
7.281.092 

594.704 
1.115.600 

656,230 
29.540 

1.677,685 
482,621 
580,476 
621,637 

3.581.628 
483,277 

52.700 
81,772 
67,246 

3,166,098 
528,812 

2.032,277 
240,700 
35,587 

2.649.960 
1.165,675 
1,211.991 

6.617 
27.700 

1.626,466 
2.274.469 
1.063.124 
4.154,269 

3.096 
1.357.350 
2.719.651 

463,335 
782.899 

12.916 
1,586,203 
1.774.261 
2.166,309 
1.372,710 
5.293.790 

388.379 
622,209 

9.138.640 
4.753.968 
1,960.061 
1,225,058 

316,604 
4,265 
1,599 

1,269,858 
417,547 

1,110.745 
1,571,696 
3,197.439 

502.715 
1.303.210 

618.430 
3,281,617 
2,298.187 

617.612 
140.504 

2,136.755 
943.289 

2.654,284 
6.752.001 

581,027 
901,775 
790,784 

27,852 
1.488,664 

483.303 
566.032 
572.323 

3.377,236 
431,767 
46,943 
72.353 
65.049 

5,735.261 
4^ ,232 

1.710.S08 
231,109 

35.883 
2.622.874 
1.138,999 
1,174,640 

20,577.841 20,746.260 21.370.697| 9,92 347,562.064 2^.097.648 215,536,029 

(This Report inc lude* propr ieUiy infonnation. Ptease do not use this import, or Infomiation contalnad herein, outside the context o f this 
proceeding.) 
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EXHIBIT (LK-5) 



Regulatory Research Associates 

REGULATORY FOCUS 
January 8, 2010 

MAJOR RATE CASE DECISIONS-JANUARY 2009-DECEMBER 2009 

The average return on equity (ROE) authorized eigctdc utilities in 2009 approximated 10.5%, and 
was unchanged from the prior year. There were 39 electric ROE determinations in 2009, and 37 in 2008. 
The average ROE authorized gs^ utiiities approximated 10.2% in 2009, compared to 10.4% in 2008. 
There were 29 gas cases that included an ROE determination in 2009, and 30 in 2008. Not induded in 
these averages is a Sept. 17, 2008 steam rate case decision for Consolidated Edison of New Yorl<, in 
which the New Yoric Pubtic Service Commission adopted a settlement that Incorporated a 9.3% return on 
common equity (48% of capital) and a 7.5% retum on rate base. We note that our ROE averages are 
non-weighted. 

After reaching a low in the eariy-2000's, the number of rate case decisions for energy 
companies has generally Increased over the last several years. There were 95 electric and gas rate 
decisions in 2009, versus 83 in 2008, and only 32 in 2001, Increased costs, induding environmental 
compliance expenditures, the need for generation and delivery infrastructure upgrades and 
expansion, and renewable generation requirements argue for a continuation of the Increased level of 
rate case activity over the next several years. However, the use of multi-year settlements and a 
reduced number of companies due to mergers may prevent the number of rate cases from Increasing 
significantly further. 

We note that electric industry restructuring in certain states has led to the unbundling of rates 
and retail competition for generation. The state commissions In those states are now authorizing 
revenue requirement and retum parameters for delivery operations only (which we footnote in our 
chronology), thus complicating historical data comparability. We also note that the higher cost of 
capital resulting from the economic downturn resulted In increased corporate debt yields and the 
authorization of higher ROEs by some commissions. However, on average, increased authorized 
ROEs did not materialize In 2009, as some commissions cited the hardship on customers as a reason 
to hold the line on equity retums. 

The table on page 2 shows the average ROE authorized in major electric and gas rate decisions 
annually since 1990, and by quarter since 2003, followed by the number of observations in each period. 
The tables on page 3 show the composite electric and gas industry data for all major cases summarized 
annually since 1996 and by quarter for the past eight quarters. The individual electric and gas cases 
decided in 2009 are listed on pages 5-9, with the decision date (generally the date on which the final 
order was issued) shown first, followed by the company name, the abbreviation for the state Issuing 
the decision, the authorized rate of return (ROR), return on equity (ROE), and percentage of common 
equity In the adopted capita! structure. Next we show the month and year in which the adopted test 
year ended, whether the commission utilized an average or a year-end rate base, and the amount of 
the permanent rate change authorized. The dollar amounts represent the permanent rate change 
ordered at the time decisions were rendered. Fuel adjustment clause rate changes are not reflected in 
this study. We note that ^ e cases and averages Included in this study may be slightly different from 
those in our online rate case history database. Any differences are likely the result of this study's 
indusion of ROE determinations that are rendered in cost-of-capltai-only proceedings in California or 
that apply only to specific generation plants. Both of these types of determinations are not included in 
the database, which encompasses major base rate cases only. 

(Text continued on page 4.) 

This Report includes proprietary information. 
Please do not use ihis report, or infonnation contained herein, outside the context of this proceeding. 



RRA 

O l 

Year 

1990 
1991 
1992 
1993 
1994 
199S 
1996 
1997 

1998 
1999 
2000 
2001 
2002 

2003 

2004 

2005 

2006 

2007 

2008 

Period 
Full Year 
Full Year 
Rill Year 

Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 

1st Quarter 
2nd Quarter 
3nJ Quarter 
4th Quarter 
Full Year 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r 

1st Quarter 

2nd Quarter 

3rd Quarter 

4tii Quarter 

Full Yea r 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Full Y e a r 

1st Quarter 

2nd Quarter 

3rd Quarter 

4th Quarter 

Full Y e a r 

1st Quarter 

2nd Quarter 

3rd Quarter 

4th Quarter 

Full Y e a r 

1st Quarter 

2nd Quatter 
3rd Quarter 
4th quarter 

electric tttfllttae 
ROE%b 

12.70 
12.55 
12.09 
11.41 
11.34 
11.55 
11.39 
11.40 

11.66 
10.77 
11.43 
11.09 
11.16 

11.47 
11.16 
9.95 

11.09 
10.97 

11.00 
10.54 
10.33 
10.91 

10.75 

10.51 
lO.OS 
10.84 
10.75 

10.54 

10.38 

10.68 

10.06 

10.39 

10.30 

10.27 
10.27 
10.02 
10.56 

10.36 

10.45 
10.57 
10.47 

10.33 
10.46 

10.29 
10.55 

10.46 
10.54 

( # Cases) 
(44) 
(45) 
(48) 
(32) 
(31) 
(33) 
(22) 

( l l ) 
CIO) 

(20) 

(12) ' 
(18) 
(22) 

(7) 
(4) 
(5) 
(6) 

(22) 

(3) 
(6) 
(2) 
(8) 

(19) 

(7) 
(7) 
(4) 

(11) 
(29) 

(3) 
(6) 
(7) 

(10) 
(26) ' 

(8) 

(11) = 
(4) 
(16) 
(39) 

(10) 
(8) 

tu) 
(B) 

(37) 

(9) 
(10) 
(3) 

(17? 

^ s u t » i t i e « 
ROE<M» 

12.67 
12.46 
12.01 
11.35 
11.35 
11.43 
11.19 
11.29 
11.51 
10.66 
11.39 
10.95 
11.03 

11.3B 
11.36 
10.61 
10.S4 

10.99 

11.10 
10.25 
10.37 
10.66 

10.59 

10.65 

10.54 

10.47 

10.40 

10.46 

10.63 
10.50 

10.45 
10.14 

10.43 

10.44 
10.12 
10.03 
10.27 

10.24 

10.38 
10.17 
10.49 

10.34 
10.37 

10.24 
10.11 
9.88 

10.27 

( # Cases) 

(31) 
(35) 
(29) 
(45) 

(28) 
(16) 
(20) 

(13) 
(10) 

(9) 

(12) 
(7) 

(21) 

(5) 
(4) 
(5) 

(11) 
(25) 

(4) 
(2) 
(8) 
(6) 

(20) 

(2) 
(5) 
(5) 

(14) 
(26) 

(6) 
(2) 
(3) 
(5) 

(16) 

(10) 
(4) 
(8) 

(15) 
(37) 

(7) 

(3) 
(7) 

(13) 
(30) 

(4) 

(S) 
(2) 

(15? , 
2009 Full Year 10.48 (39) 10.19 (29) 



RRA 
g|*etr ic UtIII 

1996 

1997 

1998 

1999 

2Q00 

2001 

2002 

2003 

2004 

20DS 

2006 

2007 

Esdfid 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Rjll Year 
Full Year 
Full Year 
Full Year 
Fu» Year 
Full Year 
Full Year 

ROR Hfc f * CaaB»\ 

9.21 (20) 

9.16 

9.44 

B.ai 

9.20 

8.93 

8.72 

8.86 

8.44 

8.30 

8.24 

8.22 

(12) 

(9) 

(18) 

(12) 

(15) 

(20) 

(20) 

(13) 

(26) 

(24) 

(38) 

Table* 

Ef | . ss<% 

l £ £ a a ^ c a n . S t ruc . 

11.39 

11.40 

11.66 

10.77 

11.43 

11.09 

11.16 

10.97 

10.75 

10.54 

10.36 

10.36 

(22) 

(11) 

(10) 

(20) 

(12) 

(IB) 

(22) 

(22) 

(19) 

(29) 

(26) 

(39) 

44.34 

48.79 

46.14 

45.08 

48.85 

47.20 

46.27 

49.41 

46.84 

46.73 

48.67 

48.01 

f * C a g M ^ 

(20) 

(11) 

(8) 

(17) 

(12) 

(13) 

(19) 

(19) 

(17) 

(27) 

(23) 

(37) 

-5.6 

-5S3.3 

-429.3 

-1,683.8 

-291.4 

14.2 

-475.4 

313.8 

1,091.5 

1,373.7 

1,465.0 

1.401.9 

<#Caae«^ 

[38) 

(33) 

(31) 

(30) 

(34) 

(21) 

(24) 

(12) 

(30) 

(36) 

(42) 

(46) 

2008 

i s t Quarter 

2nd Q u a r t s 

3rd Quarter 

4th Quarter 

Full Year 

8.36 

8.21 

8.32 

8.09 

(9) 
(7) 

(10) 

J2L 

10.45 

10.57 

10.47 

10.33 

(10) 

(8) 

(11) 

49.25 

47.64 

48.96 

47.58 

(8) 
(7) 

(10) 

JSL 

802.9 (9) 

510.5 (8) 

737.5 (13) 

848.5 (12) 

8.25 (35) 10.46 (37) 48.41 (33) 2,899.4 <42) 

1009 

1st Quaiter 

2nd Quarter 

3rd Quarter 

4th Quarter 

Full Year 

8.19 

8.05 

B.48 

8.30 

(8) 

(9) 

(3) 

(18) 

8.23 (38) 

10.29 (9) 

10.55 (10) 

10.46 (3) 

10.54 (17) 

48.52 

47.66 

47.20 

49.41 

(8) 

(9) 

(3) 

liZL 
10.48 ( 3 9 ) 4 8 . 6 1 ( 3 7 ) 

857.0 (14) 

1,425.0 (17) 

317.1 (7) 

1,598.2 (20) 

4 ,197 .3 ( 5 8 ) 

1996 

1997 

1998 

1999 

2000 

20Q1 

2002 

2003 

2004 

2005 

2006 

2007 

FuH Year 
FuU Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 
Full Year 

9.25 

9.13 

9.46 

8.86 

9.33 

8.51 

8.80 

8.75 

8.34 

8.25 

8.51 

8.12 

(23) 

(13) 

(10) 

(9) 

(13) 

(5) 

(20) 

(22) 

(21) 

(29) 

(16) 

(32) 

RfULah 
11.19 

11.29 

11.51 

10.66 

11.39 

10.95 

11.03 

10.99 

10.59 

10.46 

10.43 

10.24 

(20) 

(13) 

(10) 

(9) 

(12) 

(7) 

(21) 

(25) 

(20) 

(26) 

(16) 

(37) 

Eq. a s <M 

C»u. S t r u c 

47.69 

47.78 

49.50 

49.06 

48.59 

43.96 

48.29 

49.93 

45.90 

48.66 

47.43 

48.37 

Amt. 

(19) 
(11) 
(10) 

(9) 
(12) 

(5) 

(18) 

(22) 

(20) 

(24) 

(16) 

(30) 

193.4 

-82.5 

93.9 

51.0 

135.9 

114.0 

303.6 

260.1 

303.5 

458.4 

444.0 

813.4 

(34) 

(21) 

(20) 

(14) 

(20) 

(11) 

(26) 

(30) 

(31) 

(34) 

(25) 

(48) 

2008 

1st Quarter 

2nd Quarter 

3rd Quarter 

4th Quarter 

Full Year 

8.78 
8.28 
8.33 
8.45 

(7) 

(3) 

17} 

I13L 

10.38 (7) 

10.17 (3) 

10.49 (7) 

10.34 (13) 

8.48 (30) 10.37 (30) 

52.07 (7) 

51.80 (3) 

50.58 (7) 

49.25 (13) 

129.6 

S2.0 

312.8 

390.4 

(7) 

(4) 
Cto) 

(20) 
50.47 (30) 884.8 (41) 

2009 

t s t Quarter 

2nd Quarter 

3rd Quarter 

4th Quarter 

Full Year 

8.11 

8.05 

8.30 

8.19 

(5) 

(7) 

(2) 

(14) 

10.24 

10.11 

9.88 

10.27 

(4) 

(8) 
(2) 

1151 

44.97 (4) 

48.84 (7) 

51.00 (2) 

49.35 (15) 

8 .15 ( 2 8 ) 10.19 (29) 48.72 (28) 

167.5 

92.5 

19.2 

195.7 

(7) 

(8) 

(4) 

118L 
475 .0 (37 ) 

* Number of observations in each period indicated fn parentheses. 



4. RRA 

The table below tract<s the average equity return authorized for ail electric and gas rate cases 
combined, by year, for ttie last 20 years. As the table reveals, since 1990 authorized ROEs have generally 
trended downward, reflecting the significant decline In interest rates that has occurred over this time frame. 
The combined average equity returns authorized fbr electric and gas utilities in each of the years 1990 through 
2009, and the number of obseivations for each year are as follows: 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

12.69% 
12.51 
12.06 
11.37 
11.34 
11.51 
11.29 
11.34 
11.59 
10.74 

(75) 
(80) 
(77) 
(77) 
(59) 
(49) 
(42) 
(24) 
(20) 
(29) 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

11.41% 
11.05 
11.10 
10.98 
10.67 
10.50 
10.39 
10.30 
10.42 
10,36 

(24) 
(25) 
(43) 
(47) 
(39) 
(55) 
(42) 
(76) 
(67) 
(68) 

Dennis Sperduto 
©2010, Regulatorv Resesrdi Associates, Inc. All Rights Hesented. Confidential Subject Marter. WARNINGI Tills report contaUis copyrighted subject matter 
and confidential infOrinati(Hi ovimed solely by RegulatWY Researdi Assodates, Inc. f R R A ' ) . Reproduction, distribution or use of this report in violation of 
this license constitutes copyright infringement in violation of feder^ and state law. RRA hereby provides consent to use the ^emali this s tory ' feature to 
redistribute artldes within the subscriber's company. Although the information In Uiis report has been obtaln^J from sources that RRA beBeves to be 
reliable, RRA does not guarantee its accuracy. 



RRA 

ELECTRIC U n U T Y DECTSIONS 

Order 

fiatft 

V14/09 
1/21/09 

1/21/09 

1/21/09 
1/21/09 

1/21/09 

1/30/09 

2/4/09 

2/4/09 

2/5/09 
2/5/09 

2/10/09 

3/4/09 

3/1V09 
3/17/09 

2009 

4/2/09 

4/16/09 
4/21/09 

4/24/09 

4/30/09 

5/4/09 

5/20/09 

5/20/09 
5/20/09 
5/28/09 

5/29/09 

6/2/09 
6/9/09 

6/10/09 

6/10/09 

6/10/09 
6/22/09 

6/24/09 

Comganv (State) 

Public Service Oklahoma (OK) 
Westar Energy (KS) 

Kansas Gas Si Rprtric (KS) 
aeveland Electric il(unr>inatlng (OH) 

Ohio Edison (OH) 

Toledo Edison (OH) 

Idaho Power (ID) 

United Illuminating (CO 
Interstate Power & Ught (IA) 

Kentucky uaittles (KY) 
Louisville Gas & Electric (KY) 

Union Bectric (MO) 

Indiana Michigan Power (IN) 
Entergy Texas (TX) 
Southem California Edison (CA) 

1ST QVARreUt AVERAGeS/rOTAL 
MiXHAN 

OBSeRVATIONS 

Entergy New Orieans ( U ) 
PaclflCorp (10) 
PaclfiCorp (UT) 

Consolidated Edison of New York (NY) 

T^mpa Electric ( a ) 

Minnesota Power (MN) 
Oktahoma Gas & Bectric (AR) 
Northwestern Corp. (MT) 
PadflCorp (WY) 

Public Service New Mexico (NM) 
Idaho Power (ID) 

Southwestern PubHc Service (TX) 

Public Service Co. of Colorado (CO) 

Kansas a t y Power & Ught (MO) 
KCP&L Greater Missouri Oper-L&P (MO) 

KCPftL Greater Missouri Oper-MPS (MO) 
Central Hudson Gas & Electric (NY) 

Nevada Power (NV) 

ROR 

,,.3% . 

8.31 

— 
— 

6.48 
8.48 
8.48 

8.18 

7.59 

— 
— 
— 

8.34 

7.62 

— 
.— 

8.19 

8.33 
8 

— 
— 

8.36 

7.79 
8.29 (R) 

8.45 
6.43 

6.36 

— 
8.77 

— 

— 
— 
— 
— 
— 

7.28 

8.66 (10) 

ROB 

- , j a _ 

10.50 

— 
— 

10.50 (E) 
10.50 (E) 
10.50 (E) 

10.50 

8.7S 

10.10 (3) 

— 
— 

10.76 

10.50 

.-, 
—« 

10.29 

10.50 
9 

11.10 

— 
10.61 

10.00 

11.25 

10.74 

10.25 

10.25 

— 
10.50 

—-

— 
— 
— 
— 
— 

10.00 
10.80 (10) 

Common 

Eq. as % 
Can-Sfcr. 

44.10 

— 
— 

49.00 
49.00 

49.00 
49.27 

50.00 

— 
— 
— 

52.01 

45.80 * 

— 
" " " • 

48.S2 

49.00 

a 

— 
— 

51.00 
48.00 

47.49 *(R) 

54.79 

3 6 . 0 4 * 
50.00 

— 
50.47 

— 

— 
— 
— 
— 
— 

47.00 

44.15 

r e s t Year 

« 
B a l i R A u f i 

2/08-YE 

— 
— 

2/Q8-DC 

2/08-DC 
2/08-DC 

12/08-YE 

12/D7-A 

— 
— 
— 

3/08-YE 

9/07-Ye 

3/07 

i2/09-A 

12/OB-YE 

— 
12/09-A 

3/10-A 
12/09-A 

6/09-A 
12/07-YE 

— 
— 

3/08-YE 

— 

12/07 

— 
12/07-yE 

12/07-YE 
12/07-Ye 

6/10-A 
6/08-YE 

A m t 

tUSL 

59.3 (1) 
65.0 (B) 
65.0 (B) 

29.2 (0) 

68.9 (D) 

38.5 (D) 
27.0 (ft) 

6.8 (D,R,2) 

— 
-8.9 (B) 

-13.2 (B) 
161.7 

19.1 (4) 

30.5 (B.I,5) 
308.1 (6) 

8S7.0 
• M . 

14 

-24.7 (B,7) 

4.4 (B) 

45.0 (B) 
523.4 (D) 

147.7 (Z,R) 

20.4 (I,R) 

13.3 (B) 

- (6) 
18.0 (B) 
77.1 (B,Z) 
10.5 (9) 

57.4 (B,I) 

112.2 (B) 
95.0 (B) 

15.0 (B) 

48.0 (B) 
39.6 (D) 

222.7 (Z) 

20O9 2ND QUARTBR: AVERAGES/TOTAL 

MEDIAN 
OBSERVATIONS 

8.0S 
8.36 

9 

10.55 
10.56 

10 

47.66 
48.00 

9 

1,425.0 

17 



RRA 

O r d w 

123181 

7/8/09 

7/14/09 

7/17/09 
7/24/09 

7/24/09 

8/21/09 

8/31/09 

2 0 0 9 

CsmBanv rstatA) 

Duke Energy Ohio (OH) 

Southwestern Public Service (NM) 
Avista Corp. (ID) 

Kansas O t / Power & ught (KS) 

Oklahoma Gas & Flectric (OK) 

Texas-New Mexico Power (TX) 

ELECTRIC U T I U T Y DECISIONS 

Oncor Eiectnc D^ivery (TX) 

3RD QUARTER! AVERAGES/TOTAL 
MEDMAN 

OBSERVATIONS 

10/14/09 Cleco Power (LA) 

10/23/09 Northern States Power-Minnesota (MN) 

ROR 

_%-.. 

8.61 

— 
8.55 

— 
— 

— 
8.28 

8.48 
8.55 

3 

8.52 

8.83 

ROE 

% -

(cont inued) 

10.63 (E) 

— 
10.50 

— 
— 

— 
10.25 

10.46 
10.50 

3 

10.70 
10.88 

Common 
Eq.ao<M 
Can. Str . 

51.59 (E) 

— 
50.00 

— 
— 

— 
40.00 

47.20 
50.00 

3 

51.00 
52.47 

TestYoar 
8k 

Ba&J&a 

12/08-DC 

— 
9/08-A 

12/07-YE 
9/08-Ye 

3/08 
12/07-Y6 

6/09-A 

12/09-A 

AmC 

$j3aL 

55.3 (D,B) 
14.2 (B) 

12.5 (B) 
59.0 (B) 

48.3 (B) 

12.7 (B) 

115-1 (D) 

317 .1 
—r 

7 

173.3 (B) 
91.4 (I) 

11/2/09 Consumers Energy (MI) 
11/03/09 Slenra Padflc Power (CA) 
11/24/09 Southwestern Electric Power (AR) 
11/25/09 Otter-ftll power (ND) 
11/30/09 Massachusetts El./Nantucket B. (MA) 

12/7/09 Duke Energy Clarollnas (NC) 
12/10/09 El Paso Electric (NM) 
12/16/09 Arizona Public Senrice (AZ) 
12/16/09 Upper Peninsula Power (MI) 
12/16/09 PaclflCOrp (WA) 
12/18/09 Wisconsin Electric Power (WI) 
12/18/09 Wisconsin Power and Ught (Wl) 
12/22/09 Avista Corp. (WA) 
12/22/09 Madison Gas and Electric (WI) 
12/22/09 Northern States Power-Wisconsin (WI) 
12/22/09 Wisconsin Public Service (WI) 
12/24/09 PubHc Service of Colorado (CO) 
12/30/09 I^marva Power a Ught (MD) 

2 0 0 9 4TM t^JUnERs AVBRAGES/rorTAl 

MEDIAN 

OBSERVATIONS 

6.98 
8.51 
6.01 
8.62 
7.85 

8.38 

— 
8.58 
7.83 
8.06 
8.96 
9.81 
8.25 
8.67 
8.93 

— 
8.72 
7.96 

a.30 
8.52 

18 

10.70 
10.70 
10.25 
10.75 
10.35 

10.70 

— 
11.00 
10.90 

— 
10.40 
10.40 
10.20 
10.40 
10.40 

— 
10.50 
10.00 

10.54 
10.50 

17 

40.51 
43.71 
33.99* 
53.30 
43.15 

52.50 

— 
53.79 
49.52 * 

— 
53.02 
50.38 
46.50 
55.34 
52.30 

— 
58,56 
49.87 

49.41 
51.00 

17 

12/09-A 
12/09-A 

12/oa-YE 
12/07-A 

12/Q8-Ye 

12/08-YE 
12/08-YE 
12/07-YE 

12/10 
, -

12/10-A 
12/10-A 
9/08-A 

12/10-A 
12/10-A 

12/10 
12/OB-A 
12/08-A 

139.4 (I) 
5.5 (B) 

17.8 (B) 
3.1 (l,Z,B) 

43.9 (D) 

315.2 (B) 
5.5 (B) 

344.7 (B) 
6.5 (B) 

13.5 (8) 
85.8 
58.6 
12.1 (Bp) 
11.9 
6.4 

18.2 
237.9 (B,Z,n) 

7.5 (D) 

1,598.2 
— 
20 

2009 FULL YEAR AVERAGES/TOTAL 

MEDIAN 

OBSERVATIONS 

8.23 
8.38 

3 8 

10.48 

10.50 
3 9 

48 .61 

49.87 

37 

4,197.3 

— 
sa\ 



RRA 

GAS U n U T Y DECISIOr^ 

Ordor 

1/7/09 
1/13/09 

2/2/09 

2/5/09 

2/26/09 

3/9/09 
3/25/09 

2009 

CoMoanv (StataiS 

Vectren Energy Delivery of Ohio (OH) 

Michigan Gas Utilities (Ml) 

New England Gas (MA) 

Uufsvllle Gas & Electric (KY) 

Equitable Gas (PA) 

Atmos Energy (TN) 
Northern UUnols Gas (IL> 

1ST QUARTBtt A VERAGI^/TOTAL 
MEDIAN 
OBSERVATIONS 

4/2/09 Bitergy New Orieans (LA) 

5/15/09 Niagara Mi^hawk Power (NY) 
S/29/09 EnergyNorth Natural Gas (NH) 

6/3/09 Black Hllis/Iowa Gas Utility (IA) 
6/9/09 Peoples Gas System (FL) 

6/22/09 Central Hudson Gas & Sectric (NY) 

6/29/09 Minnesota Energy Resources (MN) 
6/30/09 Connecticut Natural Gas (CT) 

2009 2ND QUARTER: AVERAGES/TOTAL 
MEDIAN 
OBSERVATIONS 

7/17/09 Southern Cormecticwt Gas (CT) 
7/17/09 Avista Corp. (ID) 

e/27/09 UGI Penn Natural Gas (PA) 
a/27/09 UGI CentfBl Penn Gas (PA) 

2009 3RD QUARTERS AVERAGE/TOTAL 

MEDIAN 

OBSERVATIONS 

ROR 

8.69 
7.60 

7.74 

8.24 
8.09 dR) 

8.11 
8.09 

5 

7.70 

8.28 

8.71 
8.50 
7.28 
7.98 
7.92 

8.05 
7.98 

7 

8.05 

8.55 

8.30 
8.30 

2 

ROE 

10.45 

10.05 

10.30 
10.17 

10.24 
10.24 

4 

10.75 

10.20 (12) 
9.54 

10.10 
10.75 
10.00 
10.21 
9.31 (13) 

10.11 
10.15 

8 

9.26 (13) 
10.50 

9.88 
9.88 

2 

Common 
Eq. as %b 
Cap. Str. 

46.49 * 

34.19 

48.12 
51.07 (R) 

44.97 
47.31 

4 

43.70 
50.00 

51.38 
48.51 
47.00 
48.77 
52.52 

48 .84 
48.77 

7 

52.00 
50.00 

51.00 
51.00 

2 

Test Year 

a 

5/08-OC 

12/09 

12/07-YE 

12/08 

6/08-A 

12/09-A 

12/08-YE 

3/10-A 

6/07-A 

12/07-A 
12/D9-A 

6/10-A 
12/08-A 

6/08-(14) 

6/08-(14) 

9/08-A 

9/09 
9/09 

Amt . 

iJ9IL 

14.8 (B) 

6.0 (B) 

3.7 
22.0 (B) 
38.4 (8) 

2.5(B) 
80.2 (R) 

167.6 

7 

5.0 (8,7) 

39.4 (BJ 

5.5 (8,1) 

10.4 (B,I) 
19.2 (1) 
13.8 
15.4 (1) 

-16.2 

92.5 

8 

-12.5 
1.9 (B) 

19.8 (8) 
10.0 (8) 

19.2 

4 



RRA 

GAS UTIUTY DECISIONS (conMnuOil) 

10/13/09 South Carolina Electric a Gas (SC) 
10/16/09 Orange and Rockland Utltltles (NY) 
10/26/09 Columbia Gas of Kentucky (KY) 
10/26/09 Avtsta c:orporatlon (OR) 
10/28/09 Southwest Gas, Southem Div. (NV) 
10/28/09 SouthwestGas, Northern Div. (NV) 
10/30/09 Bay State Gas (MA) 

11/20/09 Hope Gas (WV) 

12/14/09 ONEOK(DK) 
12/16/09 Mkrhlgan Gas Uttltties (MI) 
12/17/09 Phfotal Utility Holdings (NJ) 
12/18/09 Wisconsin Bectric Power (WI) 
12/18/09 Wisconsin Gas (WI) 
12/18/09 Wisconsin Power and Ught (WI) 
12/22/09 Avista Corp. (WA) 
12/22/09 Madison Gas and Electric <WI) 
12/22/09 Wisconsin Public Service (Via) 
12/29/09 Duke Energy Kentucky (KY) 

2009 4TH QUARTERS AVERAGES/TOTAL 
MEDIAN 
OBSERVATIONS 

8.49 

6.19 
7.40 
8.30 
8.18 

6.86 

8.53 ($) 
7.16 
7.64 
8.85 
9.09 
8.84 
8.25 
8.86 

10.40 48.00 

10.10 
10.15 (15) 
10.15 (IS) 
9.95 

50.00 
47.09 
47.09 
53.57 

8.19 
8.28 

14 

9.45 

10.50 
10.75 
10,30 
10.40 
10.50 
10.40 
10.20 
10.40 

10.38 

42.34 

55.30 
47.27 
47.89 
53.02 
46.62 
50.38 
46.50 
55.34 

49.90 

10.27 
1 0 3 8 

iS 

49.35 
48.00 

15 

3/09 
10/10-A 

— 
12/10-A 

1V08-YE 
11/08-YE 
12/08-YE 

13.0 (M) 
27.0 (B,Z) 
6.1 (B) 
8.8 (B) 

17.6 
-0.5 
19.1 

3/08-A 8.8 

12/08-YE 
12/10 

9/09-yE 
12/10-A 
12/10-A 
12/10-A 
9/D8-A 

12/10-A 
12/10 

™ 

54.5 (B) 
3.5 (Bp) 
2.9 (B) 

-2.0 
5.7 
5.6 
0.6 (Bp) 

-1.5 
13.5 
13.0 (B) 

195.7 
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FOOTNOTES 
A- Average 
8- Order followed stipulation or settlement by the parttei. Oedslon particulars not necessarily precedent-setting or spedflcally 

parirles. Decision particulars not necessarily precedent-setting or specifically 
adopted by the regulatory body. 

Bp- Order followed partial stipulation or settiement by the 
adopted by the regulatory body, 

0- spiles to electric delivery only 
OC- Date certain 

E- Estimated 
1- Interim rates Implemented prior to the issuance of firjal order, normally under bond and subject to refund. 

M- "Make-v^iole" (ncnssse based on return on equity or cfverall return <^ previous 
R- Revised 

¥E-Year-er>d 
Z- Rate diange Implemented in multiple steps. 
* Capital structure Indudes cost-free items or tax credit t>alances at the overall rate of return. 

649-MW, coal-fired Suth»land Unit 4 plant. The company subsequentiy 

(1) Recovery of an additional $22.1 million authorized thi ough adjustment mechanl»fns. 
(2) Second-year distribution rate Increase of about $19 r titllon authorized based on a 7.76% ROR. 
(3) Adopted R0£ applies only to the company's proposed 

cancelled plans to construct the plant. 
(4) C:omm[sslon dedsion modified a settiement Recover) of an additional $22.5 million authorized through tracking mechardsms. 
(5) incflcated rate ino^ease indudes a $46.7 million base "ate Increase ofĤ set by a net $16.2 mfdion decrease In revenues collected 

under ceriain riders. 
(6) Indicated rate Increase is retroactive to January 1, 2i 09 and reflects the one-ame r^hind (^ a $72.5 miOfon overcoltedrlon of 

postretireementt benefits other t tan pennon costs. At dltlonal rate Ir̂ creases of $205.3 million and $219 million authorized for 
2010 and 2011, respectively. R^e of return was not >n issue In tills case. 

(7) Rate changes effective June 1, 2009. 
(8) Authorized return parameters apply only to the 120-: 50 MW, gas-fired Mill Creek generating F^ant. 
(9) Rate increase assodated with Implementatton of advi need metering infrastmcture. Retum parameters are those adopted in 

the company's previous rate case. 
(10) Reflects Incentive ROE (and ROR) tar demand skle m ingement programs and the Chuck Lenzie generating plant. Without the 

Incentives, a 10.5% ROE was authorized. 
(11) The autiiorized Increase reflects the transfer to base i ates of $109.6 million of revenues previously recovered through other 

medianlsms. Therefore, the net ratepay^ impact of he increase Is $128.3 million. 
(12) Indicated ROE indudes a 20 basis-point premium ass related with the multi-year term of the settiement. 
(13) Adopted ROE reflects a 10-basls point penalty for bill ng errors. 
(14) Rate base valued as ot 12/31/09. 
(15) Mithorized equity r^am reflects a 25-ba5is point red jcUon to account fbr the reduced risk assodated with the adoption of a 

decoupling mechanism. 

Dennis Sperduto 





UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORM 10-K 
(Mark One) 

m ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
For the fiscal year ended December 31,2009 

a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURTTIES EXCHANGE ACT OF 1934 
For the transition period from to 

Commission R^straats ; States of Incorpomtioii; 
File Number Address and Telephone Number 

1-3525 AMERICAN ELECTRIC POWER COMPANY, INC. (A New York Corporation) 
1-3457 APPALACHIAN POWER CoiklPANY(A Virginia Corporation) 
1-2680 COLUMBUS SOUTHERN POWER COMPANY (An Ohio Corporation) 
1-3570 INDIANA MICHIGAN POWER COMPAIW (An Indiana Corporation) 
1 -6543 OHIO POWER COMPANY (An Ohio Coiporation) 
0-343 PUBLIC SERVICE COMPANY OF OKLAHOMA (An Oklahoma Corporation) 
1-3146 SOUTHWESTERN ELECTRIC POWER COMPANY (A Delaware Corporation) 

1 Riverside Plaza. Columbus, Ohio 43215 
Telephone (614) 716-1000 

Indicate by check mark if the regisfrants American Electric Power Company, Inc., Appalachian Power 
Corapwiy and Ohio Powor Comj»my, is each a well-known seasoned issuer, as defined in Rule 405 on the 
Securities Act. 

Indicate by check mark if the registrants Columbus Southem Power Company, Indiana Michigan Power 
Company. Public Service Company of Oklahoma and Southwestern Electric Power Company, are well-
known seasoned issuers, as defined in Rule 405 on the Securities Act. 

Indicate by check mark if the regisb-ants are not required to file reports pursuant to Section 13 or Section 
15(d) of the Exchange Act. 

Indicate by check mark whether the registrants (1) have filed all i^x>rts required to be filed by Section 13 CH-
15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that 
the registrants were required to file such reports), and (2) have been subject to such filing requirements for 
the past 90 days. 

Indicate t^ check mark whether American Electric Power Company, Inc. has submitted electronically and 
posted on its corporate Web site, if any, every Interactive Data File required Lo be submitted and posted 
pursuant to Rule 405 of Regulation S-T (232.405 of this chapt^) during the preceding 12 months (or for such 
shorter period that the registrant was required to submit and post such files). 

Indic^e by check mark whether Appalachian Power Company. Columbus Southem Power Company, Indiana 
Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and Southwestern 
Electric Power Company have submitted electronically and posted on its corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (232.405 of 
this chapter) during the preceding 12 months (or for such shorter period that the registrants were required to 
submit and post such files). 

I.R.S. Employer 
Identification Nns. 

13-4922640 
54-0124790 
31-4154203 
35-0410455 
3M271000 
73-0410895 
72-0323455 

Yes m No. D 

Yes Q No. El 

Yes n No. EHI 

Yes IS] No. D 

Yes El No. D 

Yes D No. a 
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r 
Jurisdiction 

Ohio 

Texas 

ViTRinia 

West Virginia 

Oklahoma 

Indiana 

Kentucky 

Louisiana 

Arkansas 

Michigan 

Tennessee 

Percentage of 
AEP System 

RetaU 
Revenues (1) 

33% 

12% 

12% 

10% 

10% 

10% 

5% 

3% 

2% 

2% 

1% 

Percentage of OSS Prolits Shared witli 
Ratepayers 

No sharing included in ESFs 

Not Applicable in ERCOT 

90% in SPP 

75% 

100% 

75% 

50% after certain level (5) 

60% to 70% after certain levels (6) 

50% to 100% afier certain levels (7) 

50% to 100% after certain levels (8) 

100% in one area. 0% in the other area 

Not Applicable 

AEP Utility 
Subsidiaries 
Operating in 

that 
Jurisdiction 

OPCo 
CSPCo 

TCC(4) 
TNC (4) 
SWEPCo 

APCo 

APCo 
WPCo 

PSO 

I&M 

KPCo 

SWEPC:o 

SWEPCo 

I&M 

IGn^Pprt 

1 

Authorized 
Retum on 
Equity (2) 

(3) 
(3) 

9.%% 
9.96% 
15.70% 

10.20% 

10.50% 
10.50% 

10.50% 

10.50% 

10.50% 

10.57% 

10.25% 

13.00% 

IZOO% 

(1) Represents the percentage of revenues from sales to retail customers from AEP utility companies operating 
in each state to the total AEP System revenues from sales to relail customers for the year ended December 
31.2009, 

(2) Identifies the predominant authorized reUim on equity and may not include other, less significant, pennitted 
recovery. Actual retum on equity varies from authorized return on equity. 

(3) CSPCo's and OPCo's generation revenues arc governed by its Electric Security Plans (ESP) filed and 
approved by the PUCO. Starting in April 2009, the ESP became effective which autiiorized rate increases 
during the ESP period, subject to caps that limit the rate increases for CSPCo to 7% in 2009.6% in 2010 and 
6% in 2011 and for OPCo to 3% in 2009, 7% in 2010 and 8% in 2011. Some rate components and increases 
are exnnpt from the cap limitations. The ESP also provided for a fud adjustment clause for the three-year 
period of the ESP. CSPCo and OPCo provide distribution services at cost based rates approved by the 
PUCO. Transmission services are provided at OATT rates based on rates established by the FERC. 

(4) Operating in the ERCOT region of Texas and consists of distribution and transmission functions. 
Generation operations were divested in compUance with the Texas electric restructuring. 

(5) There is an annual S37.5 million credit ebt^Lished for off-system sales in base rates. If the off-system sales 
profits exceed the amount built into base rates, I&M reimburses ratepayers 50% of the excess. 
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AFFIDAVIT 

STATE OF GEORGIA 

COUNTY OF FULTON 

LANE KOLLEN, being duly swom, (ieposes and states: that the attached are 
his swom Testimony and Exhibits and that the statements contained are true 
and correct to the best of his knowledge, information and belief 

Lane Kollen 

Swom to and subscribed before me on this 
llth day of October 2010. 

Notary Public 

a^^ 

r a l ^ PUBLIC j g = 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the Direct Testimony and Exhibits of Lane Kollen 

was served on the persons listed below via electronic mail this 12th day of September, 

2010. 

faureen R. Grady 
Assistant Consumers' Counsel 

SERVICE 

Steve Nourse 
AEP Service Corp. 
1 Riverside Plaza, 29**̂  Floor 
Columbus, OH 43215 
stnourse(%aep.com 

Thomas McNamee 
Sarah Parrot 
Attomey General's Office 
Public Utilities Commission of Ohio 

th 180 E. Broad St., 6'" Fl. 
Columbus, OH 43215 
Thomas.mcnamee@puc.state.Qh.us 
Sarah.parrot(a),puc.state.oh.us 

Samuel C. Randazzo 
Joseph M. Clark 
McNees Wallace & Nurick LLC 
21 East State Street, 17th Floor 
Columbus, OH 43215 
sam@mwncmh.com 
iclark(fl)jnwncmh.com 

Dave C, Rineboh 
Colleen L. Mooney 
Ohio Partners for Affordable Energy 
231 West Lima Street 
Findlay, OH 45839-1793 
cmoonev2(g),columbus.rr.com 
drinebolt@aol.com 
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