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BEFORE THE

PUBLIC UTILITIES COMMISSION OF OHIO

In The Matter Of The 2009 Annual :

Filing Of Columbus Southern Power :  Case No. 10-1261-EL-UNC
Company And Ohio Power Company

Required By Rule 4901:1-35-10, Ohio

Administrative Code

DIRECT TESTIMONY OF LANE KOLLEN

L. QUALIFICATIONS AND SUMMARY

Please state your name and business address.
A. My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.
("Kennedy and Associaies"), 570 Colonial Park Drive, Suvite 305, Roswell,

Georgia 30075,

Q. What is your occupation and by whom are you employed?
A, 1 am a utility rate and planning consultant holding the position of Vice President

and Principal with the firm of Kennedy and Associates.

Q. Please describe your education and professional experience.
A, I earned a Bachelor of Business Administration in Accounting degree and a

Master of Business Administration degree, both from the University of Toledo. 1
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also earned a Master of Arts degree from Luther Rice University. 1am a Certified
Public Accountant, with a practice license, and a Certified Management
Accountant. My qualifications and regulatory appearances are further detailed in

my Exhibit___(LK-1).

On whose behalf are you testifying?

I am testifying on behalf of the Office of the Ohio Consumers Counsel (“OCC”),
representing more than 665,000 residential customers of Columbus Southern
Power Company (“CSP” or “Company”); the Ohio Manufacturers’ Association
(“OMA™), representing over 1600 large and small industrial manufacturers; the
Ohio Hospital Association (“OHA”), representing 170 primary care facilities and
40 health systems across Ohio; Appalachian Peace and Justice Network
(“APIN™), a not-for-profit organization whose members include low income
customers; and the Ohio Energy Group, Inc. (“OEG”™), a group of large customers
who take eleciric service from CSP.

The OEG members who take electric service from CSP are: Amsted Rail
Company, Inc., E.I. DuPont de Nemours & Company, GE Aviation, Procter &
Gamble Co., PPG Industries, Inc., and Worthington Industries,

Collectively OCC, OMA, OHA, APJN and OEG are referred to as

"Customer Parties".

Please describe the purpose of your testimony.

The purpose of my testimony is to describe the significantly excessive earnings
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test (“SEET™) and address certain issues related to the implementation of the
SEET with respect to CSP that the Commission determined would be decided on
a utility-specific basis. I do not address the SEET with respect to Ohio Power
Company (“OP”), although my recommendations regarding the application of the
SEET to OP would be the same as CSP if OP’s earnings for the 2009 annual

period had exceeded the SEET safe harbor threshold.

Please summarize your testimony.
The CSP earnings for the 2009 annual period exceeded the significantly excessive
earnings threshold proposed by Customer Parties” witness Dr. Randall Woolridge.
The CSP earnings for the 2009 annual period resulted in a 20.84% return on
common equity, according to Company witness Mr. Thomas Mitchell’s Exhibit
TEM-1.

The revenue equivalent of the utility’s 2009 earnings in excess of the
SEET earnings threshold must be returned to ratepayers pursuant to §4928.143(F)
Ohio Rev. Code. I recommend a refund of $155.906 million based on the
significantly excessive earnings threshold of 11.58% reflecting 200 basis points
above the comparable group and a refund of $145.483 million based on the
significantly excessive earnings threshold of 13.58% reflecting 400 basis points
above the comparable group.' I used the lower and upper ranges of the SEET

threshold recommended by Customer Parties witness Dr, Randall Woolridge to

' The computed refund is $185.561 million; however, this amount is limited to the

amount of the ESP rate increases or adjustments, which were at least $155.906 million
for the 2009 annual period.
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compute these refund amounnts. Each 100 basis poinis over the SEET threshold is
equivalent to a refund to ratepayers of $20.039 million. For example, if CSP’s
return on equity was significantly excessive by 5%, then the Company would be
required to refund $100.195 million.

The Commission determined in its June 30, 2010 Order in Case No. (9-
786-EL-UNC (“SEET Order”) that the “adjustments” referred to in the statute
were defined as rate increases (“any change in rates when compared to the rates in
the electric utility’s preceding rate plan™) pursuant to an Electric Security Plan
(“ESP”). Consequently, the statutory requirement to return the significantly
excessive earnings to conswmers by “prospective adjustments” means rate
reductions necessary to return to consumers the effects of the rate increases
pursuant io the ESP.

The Commission also determined in its SEET Order that the statute limits
or “caps” the potential refunds to the “carnings” resulting from the ESP
adjustments compared to what the earnings would have been under the utility’s
prior rate plan. The “earnings” in the 2009 annual period resulting from the ESP
adjustments were achieved through a combination of actual rate increases and
deferred rate increases (accounted for as reductions to expenses). The deferred
rate increases were recognized by CSP as regulatory assets.

The “cap” on the Company’s potential SEET refund is at least $155.906
million. This amount is the revenue equivalent of the Company’'s “earnings”
resulting from the ESP adjustments in the 2009 SEET annual period, which

consists of at least $118.924 million in actual rate increases plus another $36.982
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million in deferred rate increases to recover fuel adjustment clause (“FAC”)
£Xpenses.

The entirety of the ESP rate increase adjustments, both actual and
deferred, contributed to the Company’s “earnings” and the entirety of these
adjustments is eligible for refund to customers, not just selected components of
the ESP rate increases as proposed by the Company. The Company’s proposal to
use only selected components of the ESP rate increase adjustments does not meet
the test set forth in the statute and does not meet the Commission’s interpretation
of this test in the SEET Order. The Company’s claim that certain components of
the ESP rate increases did not increase its earnings is wrong as a factual matter.

CSP was the most profitable regulated electric utility in the United States
in 2009. CSP had the highest the return on equity among the 142 electric utilities
that filed a 2009 Form 1 Annval Report with the Federal Energy Regulatory
Commission (“FERC”),

The Commission should reject the Company’s proposal to exclude off-
system sales in the SEET calculations. Off-system sales are an inherent
component of the Company’s earnings, just as the costs of the assets and expenses
incurred to provide the capacity and energy for the off-system sales are an
inherent component of the Company’s earnings. In the 2009 SEET annual period,
CSP’s after-tax earnings from off-system sales were $32.977 million, out of a
total yearly after-tax earnings of $271.504 million. Therefore, earnings from off-
system sales constituted 12.1% of CSP’s total earnings. Excluding these earnings

from the SEET would result in comparing only 87.9% of CSP’s earnings to 100%
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of the earnings of the comparable companies. Comparing only part of CSP’s
earnings to all of the earnings of the comparable companies would be a biased and
flawed implementation of the SEET.

All ten of the state commissions that regulate AEP’s operating utilities,
other than Ohio, flow through some or all of the profits from off-system sales to
directly lower consumer rates. In 2009, CSP made off-system salcs of 5,363,938
mWh, compared to retail sales to ultimate consumers in Ohio of 20,673,469
mWh. The off-system sales volume was 26% of retail sales. It would be
vnreasonable and contrary to the statute to ignore the margins from such sales
when judging the profitability of CSP in the SEET.

If the Commission determines that CSP’s 2009 earnings were significantly
excessive, it must return to customers the entire amount of the excess by
prospective adjustments. If deferred costs are included in the earnings calculation
(resulting in a SEET return on equity equal to the per books return), then any
excess earnings first should be used to eliminate or reduce the regulatory asset
created by the deferral that is remaining on CSP’s accounting books at the
effective date of the refunds. Alternatively, if deferred costs are excluded from
the earnings calculation (resnlting in a lower SEET return on equity than the per
books return), then the Commission should not apply the refund to deferred costs.
In that case, the source of the refund was not the deferred costs and thus, any
refund should not be applied to the deferred costs.

To the extent that excess earnings exceed the amount of the deferral that is

remaining or the deferrals are excluded from the SEET calculations, then there
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should be a cash refund or credit to consumers. If cash refunds are ordered, they
should be returned (o consumers over as short a period as possible. SEET refunds
should generally not go to customers who are shopping for competitive
generation. Customers on already subsidized economic development contracts
should not receive a SEET refund.

It is appropriate that the deferred rate increases recognized as regulatory
assets for the deferrals of FAC or other expenses be reflected in the return on
equity calculation for SEET in the year when booked. This is necessary because
the deferrals fall within the definition of “rate adjustments” adopted by the
Commission in the SEET Order and because the deferrals are recognized for book
accounting purposes, which is consistent with the use of per books earnings for
the SEET calculations. Similarly, the amortization expense should be recognized
in the SEET calculations in the year when the amortization expense is recognized
for per books earnings.  Alternatively, if the deferrals are excluded from
“earnings” in the year when booked and thus, reduce the utility’s earned return in
that SEET annual period, the Commission should ensure that it also excludes the
amortization expense associated with the deferrals in subsequent annual periods
when booked and thus, increases the utility’s earned returns in those future annual
periods. In other words, the Commission should include all deferrals and
amortization expense in the SEET calculations or, alternatively, exclude all
deferrals and amortization expense from the SEET calculations.

The PUCO should reject any proposal that would allow CSP to retain all or a

portion of the refunds that the statute requires be returned to consumers by *“prospective
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adjustment.” The Commission should reject any proposal to pay for the utility’s
future construction costs with excess earnings or to creaie a “regulatory liability”
for use in a future proceeding. The statute directs the Commission to “return to
consumers the amount of the excess by prospective adjustments.” Any proposal
that would allow CSP to retain all or a portion of the refunds would effectively
return the amount of the excess to the utility, not to consumers.

The SEET requires the Commission to give consideration to a utility’s
future committed capital investments in Ohio. CSP’s forecasted construction
expenditures in 2010 and 2011 are below its actmal level of construction
expenditures in 2007-2009. Given the reduced level of capital expenditures and
the fact that some of these capital expenditures are being recovered by riders,
there should be no vpward adjustment in the SEET earnings threshold. Nor
should there be a reduction in consumer refunds.

Moreover, there should be no increase in the SEET earnings threshold due
to shopping risk. As of the end of 2009, none of CSP’s residential or industrial
customers were shopping for competitive generation, and only 1.871% of the
commercial load had shopped. CSP was more than adequately compensated for
this shopping risk through the receipt of $89.9 million of POLR revenue in 2009.

The remainder of my testimony is topically organized and follows the

sequence of this summary.

Description of Significantly Excessive Earnings Test and Application

Please describe the significantly excessive earnings test.
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A. The significantly excessive earnings test for a utility with an electric security plan

(“ESP”) is set forth in §4928.143(F) Ohio Rev. Code as follows:

With regard to the provisions that are included in an electric security
plan under this section, the commission shall consider, following the
end of each annual period of the plan, if any such adjustments
resulted in excessive earnings as measured by whether the earned
return on common equity of the electric distribution utility is
significantly in excess of the return on common equity that was
earned during the same period by publicly traded companies,
including utilities, that face comparable business and financial risk,
with such adjostments for capital structure as may be appropriate.
Consideration also shall be given to the capital requirements of future
committed investments in this state. The burden of proof for
demonstrating that significantly excessive earnings did not occur shall
be on the electric distribution utility. If the commission finds that
such adjustments, in the aggregate, did resuit in significantly excessive
earnings, it shall require the electric distribution utility to return to
consumers the amount of the excess hy prospective adjustments;
provided that, upon making such prospective adjustments, the electric
distribution utility shall have the right to terminate the plan and
immediately file an application pursuant to section 4928.142 of the
Revised Code. . . In making its determination of significantly excessive
earnings under this division, the commission shall not consider,
directly or indirectly, the revenue, expense, or earnings of any affiliate
or parent company.

Why is the SEET important to ratepayers?

The SEET provides an important protection to the utility’s ratepayers against
excessive rate increases under an ESP in the event that the utility’s revenues
significantly exceed the utility’s costs to provide generation service to non-
shoppers and all other regulated services, including transmission and distribution

services. The SEET ensures that significantly excessive rates in the annual

review period are refunded to the consumers that paid the excessive rates.
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Please provide a description of the application of the SEET in the annual
review proceedings.

The methodology consists of several steps that must be performed each year in
conjunction with the utility’s annual filing. The first step is to determine the
significantly excessive earnings threshold. The second step is to determine the
actval earned return on common equity. The third step is to compute the
significantly excessive earnings if the result of the second step is an actual earned
return on common equity that is greater than the SEET threshold. The fourth step
is to translate the significantly excessive earnings into a rate refund by grossing
up the eamings, which are stated on an after tax basis, to a revenue equivalent.
The fifth and final step is to compare the excessive earnings on a revenue
equivalent basis to the ESP “adjustments,” or rate increases that were in effect

during the year.

Does the fifth and final step in the computation of the amount to be
returned to ratepayers effectively limit or “cap” the amount of refunds

as the result of the SEET?

Yes. The statute states that “[i]f the commission finds that such adjustments, in
the aggregate, did result in significantly excessive carnings, it shall require the
electric distribution utility to return to consumers the amount of the excess.” The
Commission set forth its interpretation of the term “adjustments” and thus, the

statutory limitation on the amount of refunds in its SEET Order.
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In the SEET Order, the Commission found that refunds are fimited to the
difference between the “earnings” pursuant to the utility’s ESP and the “earnings”
that would have been achieved if the ESP had not been implemented and the
utility’s preceding rate plan had remained in place. In its Order at 14-15, the

Commission stated the following:

The clear, unambiguous language of the statute limits the
amount of any refund to customers to the adjustments in the
current ESP. More specifically, an adjustment for purposes of
Section 4928.143(F), Revised Code, includes any change in rates
when compared to the rates in the utility’s preceding rate plan.
Therefore, in any given year, the earnings, which if significantly
excessive, subject to being returned is the difference between those
earned under the rate in place in that year and what would have been
earned if the utility's preceding rate plan had been in place in that
year. For example, in the year 2010, the comparison for most electric
utilities would be to the rates from the preceding rate plan for 2008.
Thus, the Commission reasons that in 2010, we would not be
permitted to "claw back'' into 2009 profits if the 2009 profits were not
significantly excessive. We find FirstEnergy's arguments to be
persuasive. FirstEnergy reasoned that in the first sentence of Section
4928.143(F), Revised Code, the phrase "any such adjustments'' should
be read as referring to the first part of the sentence and the phrase,
"the provisions that are included in an electric security plan under
this section’' (Tr. 20-22). We note that Customer Parties seem to agree
with FirstEnergy's interpretation (Tr. 16-17,18-19). Finally, we also
agree, as Customer Parties emphasize, that any adjustment to the
earnings of an electric utility, as a result of a refund, should be
excluded from the SEET calculation in the year the adjustment is
made to avoid distorting the electric uatility's income. In order to
facilitate the valuvation of the ESP adjustments, the electric utilities
are directed to inclade in their SEET filings the difference in earnings
between the ESP and what would have occurred had the preceding
rate plan been in place.

Q. What is the limitation or “cap” on the refunds based on the Commission’s

SEET Order?
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The Commission established an “earnings” computation to quantify the “cap” for
the annual period. The utility’s earnings are to be computed with and without the
effects of the utility’s ESP. Thus, the “adjustments™ set forth in the statute are
comprised of the entirety of the rate increases authorized pursuant to the ESP that
resulted in “earnings,” both the cash rate increases and the deferred rate increases

that were in effect in the annual period.

In its SEET Order, what issues did the Commission determine would be
addressed on a utility-specific basis?

The Commission determined that it would address the following issues on a utility
specific basis: the SEET threshold, the selection of companies for the
“comparable group” used to determine the SEET threshold, whether off-system
sales (“0S8”") margins should be included in the SEET calculation, the treatment
of deferrals in the SEET calculation, and the manner in which significantly

excessive eamings should be returned to ratepayers.

ESP Adjustments
What rate adjusitments were authorized in CSP’s ESP proceeding, Case No.

08-917-EL-SS0?

In the CSP ESP proceeding, the Comunission authorized a series of rate increases,
or “adjustments,” that were effective in 2009. One of the adjustments was a FAC
charge to recover the cost of coal, natural gas, purchased power, consumables

related to environmental compliance, emission allowances and other expenses.
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Another adjustment allowed CSP to recover incremental capital carrying costs
incurred after January 1, 2009 on certain 2001-2008 environmental investments,
as well as investments made after 2008. Another adjustment authorized a
significant increase in the provider of last resort (“POLR”) charge. The cash rate
increase effect of these adjustments was limited to a 7% increase as measured on
a bill impact basis in 2002, The Commission also authorized certain adjustments
over and above the 7% cap, for example the Transmission Cost Recovery Rider.
Finally, the Commission authorized CSP to defer as regulatory assets for later
recovery certain FAC expenses as well as other expenses in order to stay nnder

the 7% rate increase cap for 2009.

Did CSP provide a quantification of the full amount of its rate increases
resulting from the ESP in 2009?

Yes. The total of the ESP rate increases or adjustments in 2009 was at least
$155.906 million, which consisted of at least $118.924 million in cash rate
increases and $36.982 million in deferred rate increases. Company witness Mr.
Mitchell quantified the components of the cash rate increases as $20.934 million
for the 2001-2008 environmental investments (Exhibit TEM-2), $9.352 million
for enhanced vegetation management investments (Exhibit TEM-3), $8.429
million for gridSMART investments (Exhibit TEM-4), and $80.209 million for
net incremental POLR (Exhibit TEM-5). The $118.924 million is greater than the
$93.2 million computed by Mr. Mitchell and cited by Company witness Mr.

Joseph Hamrock because the Company proposes to exclude certain of the cash
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rate increase adjustments authorized by the Commission from the calculation of
the limitation or “cap” on SEET refunds. Mr. Mitchell quantified the deferred

rate increase for FAC expenses as $36.982 million on his Exhibit TEM-6.

How much of the $118.924 million cash rate increases pursuant to the ESP
resulted in increased earnings for CSP?

The entirety of the rate increases resulted in increased earnings for CSP. Each
dollar of rate increase translated into higher earnings. The $118.924 million in
cash rate increases improved pre-tax earnings by $118.924 million. The
testimony of CSP witness Mitchell that only a portion of the ESP rate increases
improved earnings and that the remaining portion did not improve earnings is
without merit. Each new dollar collected from consumers pursuant to the ESP

increased earnings by the same amount.

Can you provide an example?

Yes. In 2009, CSP collected $20.934 million from consumers to provide a return
on plus depreciation expense on environmental investments made during the
2001-2008 period. The return component included debt and equity. Had this ESP
adjustment not been approved, then CSP’s pre-tax earnings would have been ‘
reduced by the full $20.934 million. This is always true in ratemaking, When a
utility is authorized to increase rates by $1 dollar — because its costs went up, its
sales went down, or for any other reason — earnings are increased by $1 dollar and

are higher than they otherwise would have been.
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Is your position that each additional dollar of the rate increases authorized
by the Commission in the ESP Order improved earnings by the same amount
consistent with the Commission’s determination in the SEET Order that the
refund limitation should be computed on the basis of the earnings resulting
from the ESP rate increases?

Yes. The Commission addressed this issue in the SEET Order at least twice. The
Commission did not limit the guantification of the rate adjustments for purposes
of the “cap” to anything less than the entirety of the ESP rate increases; it did not
limit the rate adjustments only Yo the equity portion of the return or only those
increases that had no corresponding costs as proposed by the Company. In the
SEET Order at 14-15 and 31, the Commission stated:

The clear unambiguous language of the statute limits the amount of
any refund to customers to the adjustments in the current ESP. More
specifically, an adjustment for purposes of Section 4928,143(F),
Revised Code, includes any change in rates when compared to the
rates in the electric utility's preceding rate plan. Therefore, in any
given year, the earnings, which if significantly excessive, subject to
being returned is the difference between those earned under the rate
in place in that year and what would have been earned if the utility's
preceding rate plan had been in place in that year.,

L2

“Furthermore, as previously explained in response to
Recommendations 3 and 11, the Commission finds that the amount of
adjustments eligible for refund will be the vatue of the adjustments in
the current year under review compared to the revenues which would
have been collected had the rates from the electric utility's previous
rate plan still been in place.”

Is the $36.982 million in deferred FAC expenses a deferred rate increase or
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adjustment?

Yes. These deferred expenses also are rate “adjustments” because they result
directly in increased earnings as the result of the Company’s ESP. The deferred
expenses represent rate increases even though they were accounted for as
reductions to expense because the Company has the right to recover these
regulatory assets pursuant to the ESP. When these deferred rate increases become
cash rate increases, the deferred expenses will be collected from consumers and
will result in a cash rate increase of approximately 1.8%. Just as with the cash
rate increases of at least $118.924 million, each dollar of deferred rate increases
increased earnings by a like amount in the SEET annual period when the expenses
were incurred and deferred. Each dollar of FAC expense that was deferred
increased earnings by the same dollar even though there is no equity component

of FAC recovery.

Do the deferred FAC expenses affect earnings only in the year of deferral?

Yes. The only year in which earnings are increased or affected in any manner is
the year of the deferral. There is no effect on earnings in future years because
when the deferred rate increases become cash rate increases, the deferred
expenses will be amortized at the same amount as the cash rate increase. Thus, in
the future years, there will be a dollar for dollar matching of revenue and expense

and no effect on earnings.

What is the significance of the total amount of ESP adjustments in 2009?
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The $155.906 million in cash and deferred rate increases is the cap or maximum

amount of the refund to consumers under the SEET.,

Have you quantified the effect of the CSP significantly excessive earnings for
the 2009 annual period?

The effect is a refund of $155.906 million based on the significantly excessive
earnings threshold of 11.58% reflecting 200 basis points above the comparable
group, and a refund of $145.483 million based on the significantly excessive
earnings threshold of 13.58% reflecting 400 basis points above the comparable
group. I used the lower and upper ranges of the SEET threshold recommended by
Customer Parties witness Dr. Randall Woolridge and the 20.84% earned return on
equity computed by Mr. Miichell for the 2009 annual period to compute the

refund amounts.

What is the effect of each 1% return on common equity in excess of the
SEET threshold?

Each 100 basis points over the SEET threshold is equivalent to a refund to
ratepayers of $20.039 million. The ESP adjustments (rale increases) are collected
from consumers on a pre-tax basis. This additional revenue is then taxed and the
after tax effects of the rate increases flow directly to “earnings.” The rate of
return for SEET purposes is always calculated on an after-tax basis. Therefore, if
CSP’s after-tax earnings are found to be excessive, the refund to consumers must

be the pre-tax higher amount since that is how it was collected from consumers.
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The computation of the refund for each 100 basis points over the SEET threshold

return on common equity is shown on my attached Exhibit__ (1.LK-2).

Comparison of CSP’s 2009 Return on Equity to
Affiliated and Unaffiliated Utilities

What return on equity did CSP achieve in 2009?
A AEP witness Mr, Mitchell calculated CSP's 2009 return on equity was 20.84%. 1
do not dispute this calculation, which does not reflect the Company’s proposal to

exclude the off-system sales earnings from the SEET calculations.”

Q. How does CSP’s return on equity compare with the returns reported by
Ohio’s other electric utilities in their SEET filings?

A. CSP’s return on equity of 20.84% was by far the highest. The other reported
returns were: Ohio Power — 10.81%, The Toledo Edison Comipany - 3.8%, Ohio
Edison — 6.2%, The Cleveland Electric Tlluminating Company — 5.2%, and Duke
Energy Ohio — 9.46%. Dayton Power &Light Company was not required to make

a 2009 SEET filing.

Q. Does CSP operate under a FERC-approved power pooling agreement?

21 computed the CSP return on common equity for 2009 as 20.86% on my
Exhibit___(LK-2) using the information reported by AEP in its 2009 10-K filing with the
SEC. The net income for CSP reported in the 10-K was slightly higher than the amount
used by Mr. Mitchell to compute the 20.84%. However, the difference is only 0.02%,
which is not material. The SNL Financial database computed the CSP return on equity
for 2009 as 20.82% as shown on my Exhibit___(LK-3). The difference is not material.
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Yes. CSP operates under a FERC-approved power pooling agreement with Ohio
Power, Appalachian Power (Virginia and West Virginia), Indiana & Michigan
Power, and Kentucky Power. These utilities comprise AEP East. Under this
agreement, the cost of the AEP Power Pool’s generaiing capacity is allocated
among its members based on relative peak demands and generating reserves
through the payment of capacity charges and receipt of capacity revenues. The
capacity reserve relationship of the AEP Power Pool members changes as
generating assets are added, retired or sold and relative peak demand changes.
Economy energy sales between the AEP Power Pool members are also made
based upon out-of-pocket costs. Whatever energy is not used by the members of
the AEP Power Pool is sold off-system. Profits from off-system sales are
allocated on a Member Load Ratio basis (relative size of each Power Pool
member based on internal peak demand), no matter which utility’s power plant

actually made the off-system sales.

How does the CSP earned return on equity for the 2009 annual period
compare to the earned returns on equity for CSP’s affiliates in the AEP East
power pool?

The CSP earned return on equity of 20.84% was the highest by a signficiant
margin, The 2009 returns on equity for the CSP affiliates were: Appalachian
Power — 6.01%, Kentucky Power — 5.77%, and Indiana & Michigan Power -
13.84%. With a return on equity of 20.84%, CSP is by far the most profitable

utility in the AEP Power Pool. T obtained these 2009 eamned returns on equity
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from the SNL Financial data base. These earned returns and the data vsed in the

computations of the returns is detailed on my Exhibit___ (LK-3).

Do you have additional evidence to demonstrate that the profit margins
earned on sales to Ohio consumers are greater than the profit margins
earned by AEP on sales to consumers in Virginia, West Virginia, Indiana,
Michigan and Kentucky?

Yes. Attached as my Exhibit__ (LK-4) is an AEP earnings presentation from
January 2010. On page 14 of that presentation, it shows that the 2009 gross profit
margin on sales to Ohio consumers by CSP and Ohio Power was $57.6 /mWh, or
57% higher than the gross profit margin earned on retail sales by its other AEP
East utilities in Virginia, West Virginia, Indiana, Michigan and Kentucky. In
2009, selling power to consumers in Ohio was by far the most profitable line of

business for AEP.

How does CSP’s 2009 return on equity compare with the returns earned by
other regulated investor-owned electric utilities?

In 2009, CSP had the highest earned return on equity of any of the 142 investor-
owned regulated electric utilities in the United States that filed Form 1 reports

with the FERC, based upon the SNL Financial data base. > The electric utility

> The SNL Financial data base is a proprietary data base that includes data

obtained from FERC Form 1 filings by utilities. The Wheeling Power Company return
on equity should be disregarded because the Public Service Commission of West Virginia
sets rates for Wheeling Power Company and Appalachian Power Company at the same
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with the second highest return on equity in the country was Dayton Power &
Light, also based upon the SNL Financial data base. Thus, Ohio had the dubious
distinction of having the two most profitable investor-owned electric utilities in
America in 2009. The CSP earned return on equity for the 2009 annual period
was more than double the weighted average of the earned returns for all the
electric utilities included in this data base. I have attached a copy of the data and
computed returns on common equity from the SNL Financial data base as my

Exhibit__ (LK-3).

What was the average rate of return on equity awarded to electric utilities by
state public service commissions during 2009?

In 2009, there were 39 electric utility rate case decisions. The average rate of
return on equity authorized in those decisions was 10.48%, based on information
obtained from Regulatory Research Associates (“RRA™). I have attached a copy

of the RRA information as my Exhibit___(LK-5).

Earnings from Off-System Sales

For SEET purpeses, should the Commission reduce CSP’s actual earnings by
eliminating earnings from off-system sales?

No. There are numerous reasons why CSP’s OSS earnings should be included in

level on their combined costs without regard to their separate costs or financial results.
Wheeling Power Company and Applachian Power Company are wholly owned
subsidiaries of AEP. Certain of Wheeling Power Company’s deferred costs are reflected
on Appalachian Power Company’s balance sheet, which contributes to Wheeling Power
Company’s anomalous return.
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the calculation of the SEET earnings. First, CSP’s actual earnings include CSP’s
allocated share of off-system sales earnings, in accordance with generally
accepted accounting principles (“GAAP”) and as reported to the SEC and the
FERC.

Second, the exclusion of the OSS earnings from the CSP SEET earnings
would bias the Company’s earnings downward in comparison to the group of
comparable companies used to determine the SEET earnings threshold, which
relied on per books amounts compuied in accordance with GAAP and SEC filings
and that were not adjusted to exclude segments of their earnings, To preserve the
integrity of the comparison of CSP to the cozﬁparable group, it is essential that the
Commission compare all of CSP’'s earnings to all of the earnings of the
comparable group. CSP’s proposal to exclude OSS earnings fails to do this and
biases the comparison.

Third, off-system sales are possible only because the costs of the
underlying generation assets and purchase power contracts are recovered from
Ohio ratepayers. The fixed costs incurred to make the OSS sales and thus, the
OSS earnings, are included in the calculation of earnings in the annual period.
For example, earnings in the annunal period are reduced for the depreciation
expense on all the generating and transmission assets owned by CSP that AEP
uses to make the OSS sales that result in CSP’s OSS earnings. If the depreciation
expense is included in the calculation of the SEET earnings, then the OSS
earnings also should be included. Similarly, the earnings in the annual period are

reduced because CSP has issued debt and common equity to finance the costs of
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the generating and transmission assets owned by CSP that AEP uses to make the
OSS sales that reselt in CSP’s OSS earnings. If these costs (interest expense used
to reduce earnings and the common equity used to compute the earned return) are
included in the calculation of the SEET carnings, then the OSS earnings also

should be included.

Do the OSS earnings constitute a significant portion of the CSP earnings?
Yes. In 2009, CSP’s profits from off-system sales were $32.977 miilion, out of
total earnings of $271.504 million. Therefore, profits from off-system sales
constituted 12.1% of CSP’s iotal earnings. Artificially reducing CSP’s 2009
actual earnings by excluding profits made from selling power off-system would
result in comparing only 87.9% of CSP’s earnings to 100% of the earnings of the
comparable companies. This would result in a biased and meaningless
comparison. In 2009, CSP sold 26% as much power off-system as it sold to
jurisdictional consumers. The 2009 volume of off-system sales was 5,363,938
mWh, compared to retail sales in Ohio of 20,673,469 mWh. Ignoring such a large
component of CSP’s business for SEET purposes would be unreasonable and
would result in a biased comparison to the comparable companies — in conflict
with this statutory language which speaks to comparing the earned return on
common equity of the utility with the return on common equity during the same
time period by publicly traded companies, including utilities.

SB 221 mandates that Ohio’s utilities achieve very aggressive energy

efficiency fargets. As more energy efficiency programs are implemented, more
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energy is freed up for resale off-system. Because consumers are required to pay
CSP for its energy efficiency programs it would be unreasonable to ignore off-
system sales profits that they directly facilitated.

Once the energy needs to the native load ratepayers of CSP, Ohio Power,
Appalachian Power, Indiana & Michigan Power and Kentucky Power have been
satisfied, AEP Service Corp. sells the excess generation into the wholesale
market. The profits created by these off-system sales are then allocated to each of
the AEP East Power Pool Members based upon their Member Load Ratio, no
matter whose power plant actually made the sale. These off-system sales profits
are recorded on the accounting books, and thus refilected in the earnings, of each
utility.

This is not a case like FirstEnergy Solutions where the generation assets
are outside of this Commission’s jurisdiction. AEP reported in its 2009 SEC 10-
K that in all of the jurisdictions where AEP operates (except Ohio and Tennessee,
which AEP reports is not applicable), off-system sales earnings are used to reduce
rates for consumers. If there were some valid federal preemption reason why
reflecting off-system sales earnings in retail ratemaking were illegal, as CSP
contends, then it would appear that the state commissions in Virginia, West
Virginia, Indiana, Kentucky and Michigan (the AEP East commissions) as well as
Texas, Oklahoma, Louisiana, and Arkansas (the AEP West commissions) all are
in violation of the law. I have attached a copy of the relevant pages from AEP’s

2009 SEC 10-K as my Exhibit__ (LK-6).
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Deferrals

Should the Commission include the deferred expenses in the SEET earnings
calculations?

Yes. As I previously discussed, these amounts are deferred rate increases
pursuant to the ESP and contribute to the earnings that the Commission already
determined it would ascribe as ESP “adjustments” for return to consumers,
subject to the cap on such refunds. Consequently, the earnings due to the
deferred fuel expenses are ESP adjustments that should be included in the
calculation of CSP’s earnings in this SEET proceeding and in the calculation of
the potential refunds. This is consistent with the position that stated financial
results should be used for the calculation of SEET. The eamings of the
comparable companies are based on GAAP and are reported in accordance with
GAAP to the SEC and FERC. Therefore, no adjustments should be made to
exclude either the deferrals in the year in which the FAC expenses were deferred
or the amortization of these deferrals in the future years in which the deferred
expenses are recovered through cash rate increases. This is an objective approach
and does not require adjustments to the utility and/or comparable group.

If deferred expenses are included in the earnings calculation as I
recommend (resulting in a SEET return on equity equal to the per books return),
then to the extent that the Commission determines that there were significantly
excessive earnings in 2009, the refund first should be applied to reduce or
climinate any regulatory asset created as the result of the ESP remaining on CSP’s

accounting books at the effective date of the refunds. After offseiting the ESP
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deferrals, the remaining significantly excessive earnings should be refunded to
consumers through a prospective bill credit.

On the other hand, if deferred costs are excluded from the earnings
calculation (resulting in a lower SEET return on equity than the per books return),
then there needs to be accounting consistency in futare years. In future years, two
things will happen: 1) there will be added revenue to recover the expenses
previously deferred, and 2) there will be an amortization of the regulatory asset
reflected in expense. The amortization is an expense that will reduce the per
books earnings. To be consistent in the SEET process, this amortization of
expense needs to be eliminated in future years if the deferral of expense is
eliminated in 2009. Otherwise, earnings will be reduced in 2009 and reduced

again in foture years, effectively reducing earnings twice over multiple years.

Refunds

If the Commission finds that significantly excessive earnings did occur, how
should refunds the structured?

First, if deferrals are included in earnings, the Commission should return the
excessive earnings to consumers first through the reduction and elimination of
any deferrals resulting from ESP adjustments remaining on CSP’s accounting
books at the effective date of the refunds. To the extent that excess earnings
cxceed these deferrals there should be consumer bill credits. The bill credit
should be over as short a period as possible, in keeping with the premise that the

customers who paid the 2009 ESP rate increases that generated the significantly
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excessive profits should be customers who are provided the related refunds. If the period
of the refund is stretched out further, or refunds are delayed, it becomes less likely that
this matching is possible. The shorter the period of the refund, the less harm o
customers from the excessive ESP rate increases.

The bill credit should be as a percent of total generation and distribution
revenue. I make this recommendation since we don’t know which segment of the
utility’s business generated the excess profits, and fransmission rates are set by
FERC. No refund should go to customers on economic development contracts
because their rates have been separately set based on their particular
circumstances. In addition, there is no basis to conclude that customers on these
subsidized rates contributed to excess profits. The refund should generally be
bypassable, i.e., shopping customers should not share in the refund since standard
offer customers paid the rates which generated the excess profits. However, if a
customer who is currently shopping can verify that it was a standard service offer
customer in 2009, then it should be eligible for a proportionate share of the

refund.

Regulatory Liabilities
Is it appropriate to create a regulatory liability with the excess earnings
instead of refunding these amounts to consumers through a prospective
adjustment?
No. 1 understand that the statute requires the Commission, upon finding that

earnings were significantly excessive, to “return to customers” the amount of the
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excess by “prospective adjustment.” The creation of a regulatory liability
(essentially a utility IOU to consumers) does not actually return these excessive
rate increase amounts to consumers. Rather, the excessive rate increases remain
in the hands of the utility.

Moreover, 1 am concerned that the regulatory liability then may be used
by CSP for some purpose that is inconsistent with the intent of the statute or that
otherwise is not in the best interest of customers. One such possibility if a
regulatory liability is created is that CSP may seek to use the regulatory liability
as a “hank” for the purpose of funding any “under-earnings” in future years. This
would not be consistent with the intent of the statute or in the best interest of
customers because the SEET analysis must be performed annually using a
discrete annual period. There is no provision in the statute to use one annual
period’s “over-earnings” to fund some future annual period’s “under-earnings.” It
becomes essentially an involuntary loan by customers to CSP. The creation of a
regulatory lability with some unlimited future payback to customers exacerbates the
difficulty of linking the refunds to the customers who originally paid for the 2009 rate
increases that were excessive and that generated the refunds.

Similarty, the regulatory liability should not be used to fund future projects of
CSP, such as distribution initiatives, because doing so undercuts the established
regulatory process in place. That process requires CSP to apply to the Commission for
authority to increase rates to customers, and entails regulatory scrutiny and public
participation. Simply giving CSP free reign to use customer funds at will is not
consistent with the statute. The statute requires that excess profits be returned to

consumers, not retained by the utility..
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Future Committed Construction Expenditures

Are CSP’s Ohio construction expenditures expected to increase significantly?
No. They are projected to go down. As shown on Mr, Hamrock’s Exhibit 1,
CSP's actual construction expenditures were: $330.815 million in 2007, $435.713
million in 2008, and $280.108 million in 2009. These expenditures are expected
to declioe in 2010 to $256.100 million. They are expected to decline even further
in 2011 to $186.96 million. CSP’s annual depreciation expense in 2009 was
approximately $144 million, which if extrapolated to 2011, demonstrates that
CSP’s rate base will be relatively unchanged from the beginning to the end of that
year.

Even though the SEET requires the Commission to give consideration to
the capital requirements of future committed capital investments in Ohio, I do not
recommend that the threshold level of significantly excessive earnings be
increased due to CSP’s projection of reduced construction spending. Nor do 1
recommend, as suggested by AEP witness Mr. Hamrock, that CSP be permitted to
retain earnings that otherwise would be considered to be significantly excessive
under the theory that it could use them to meet its future committed investments.

Construction spending in 2011 is projected to be only 43% of actual
construction costs in 2008 and there is no reason to “reward” the utility for this.
Moreover, it appears that much of the construction commitments will be funded
through various Commission-approved riders such as the Transmission Cost

Recovery Rider, Enhanced Service Reliability Rider, and GridSmart Rider.
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It would be fundamentally inconsistent with the terms of the statute to give
excess profits to the utility to funds its future comstruction projects, rather than
refund the excess profits to consumers. The intent of the SEET is to protect

consumers, not benefit the utility by pre-funding its construction costs.

Shopping Risk
Does CSP face a risk that customers will shop for competitive generation?
Yes. But in 2009 that risk was small and CSP already has been generously
compensated for that risk through POLR.

As of December 31, 2009 none of CSP’s residential or industrial load had
shopped, and omnly 1.871% of its commercial load shopped. That 1.871%
represented only 698,756 mWh.

In 2009, CSP received total POLR revenue of $92.138 million, according
to Mr. Mitchell’s Exhibit TEM-6. Net of the EDR off-set, CSP recovered $89.9
million in POLR revenue in 2009. This more than compensated CSP for its
shopping risk. $89.9 million in POLR revenue translates into $128.7 for each
mWh that shopped.

If the Commission were to increase the SEET earnings threshold for
shopping risk, then CSP would be compensated twice: first through the $89.9
million of POLR revenue and again through the SEET. That would be

unreasonable and unnecessary.

Does this complete your testimony?
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1 A Yes. However, 11eserve the right to incorporate new information that may
2 subsequently become available. I alsc reserve the right to supplement my testimony in

3 response to positions taken by the PUCO Staff.
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EDUCATION

University of Toledo, BEA
Accounting

University of Toledo, MBA

Luther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Acconntant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institute of Management Accoumtants

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas.
Specialization in revenue requiremenls analyses, taxes, eveluaton of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Expertise in
proprietary and nonproprietary software systems used by utilities for budgeting, rate case support and

strategic and financial planning,
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RESUME OF LANE KOLLEN, VICE PRESIDENT

EXPERIENCE
1986 to
Present: J. Kennedv and Associates, Inc.: Vice President and Principal. Responsible for utility

1983 to
1986:

1976 to
1983:

stranded cost analysis, revenne requirements analysis, cash flow projections and solvency,
financial and cash effects of taditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Fiorida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

Energy Management Associates: Lead Consultant.
Consulting in the areas of strategic and financial planning, traditional and nontraditional

ratemaking, rate case support and testimony, diversification and generation expansion
planning, Directed consulting and software development projects utilizing PROSCREEN
IO and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN 11 strategic planning system and other custom developed
software 0 support utility rate case filings including test year revenue requirements, rate
base, operating income end pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

The Toledo Edison Company: Planning Supervisor.

Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
and computerized financial modeling using proprictary and nonproprietary software
products, Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Safe/leasebacks.
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CLIENTS SERVED
Industrial Companies an ups
Air Products and Chermnicals, Inc. Lehigh Valley Power Comumittee
Airco Industrial Gages - Maryland Industrial Group
Alcan Aluminum Multiple Intervenors (New York)
Armco Advanced Materials Co. National Southwire
Armco Steel North Carolina Industrial
Bethlehem Steel Energy Consumers
Connecticut Industrial Energy Consumers Occidental Chemical Corporation
ELCON Ohic Energy Group
Enron Gas Pipeline Company Ohio Industrial Energy Consurners
Florida Industrial Power Users Group Ohio Manufacturers Association
Gallatin Steel Philadelphia Area Industrial Energy
General Electric Company Users Group
GPU Industrial Intervenors PSI Industrial Group
Indiana Industrial Group Smith Cogeneration
Industrial Consumers for Taconite Intervenors (Minnesota)
Fair Utility Rates - Indiana West Penn Power Industrial Intervenors
Indugirial Energy Consumers - Ohio West Virginia Energy Users Group
Kentucky Industrial Utility Customers, Inc. Westvaco Corporation
Kimberly-Clark Company

Regulatory Commissions and
Government Apencies

Cities in Texas-New Mexico Power Company’s Service Territory
Cities in AEP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attorney General's Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.
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u
Allegheny Power System Otter Tail Power Company
Atlantic City Electric Company Pacific Gas & Electric Company
Carolina Powet & Light Company Public Service Electric & Gas
Cleveland Electric Duminating Company Public Service of Oklahoma
Delmarva Power & Light Company Rochester Gas and Electric
Duquesne Light Company Savannah Electric & Power Company
General Public Utilities Seminole Electric Cooperative
Georgia Power Company Southern California Edison
Middie South Services Talquin Electric Cooperative
Nevada Power Company Tampa Electric
Niagara Mohawk Power Corporation Texas Utilities
Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.
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Expert Testimony Appearances
of
Lane Kollen
As of September 2010
Date Case Jurisdict. Party Utility Subject
1086 U-17262 LA Louisiana Public Gulf Stains Cash revenusa requirernents
Irterim Seivica Commission Utilttieg financiel solvency.
Staff
118 U-17262 L& Louislana Public Guf Stales Cash revenue requiraments
Intedim Sarvice Commission Utlities financial solvency.
Rebutts! Stalf
1285 913 Ky Attomey General Big Rivers Revenua requirements
Div. of Consumer Electric Comp. accounting adjusiments
Protection finarcial workoul plan.
187 L-17282 LA Louisiana Public Gulf States Cash reverue requirements,
Interim 1ih Judiclal Service Commission Utilities financial solvency.
Districf Ct. Staff
87 Generi wv West Virginia Enargy Monongahela Power Tax Reform Act of 1986.
Orger 236 Users' Group Co.
4187 U-17282 LA Lovisiana Public Guff States Frudenca of River Bend 1,
Prudence Service Commission Utiklles econamic analvsas,
Staff cancallation sludies.
487 MO0 NC North Caroling Duke Power Co. Tax Reform Act of 1986,
Sub 113 Industrial Enemgy
Consumers
587  BESME Wy West Vinginia Monongahela Power Revenue requirements.
5 Enargy Users' Co. Tax Reform Act of 1385,
Geoup
5|y UATe2 LA Louisiana Public Guf States Revenue requirements,
Case Service Commisslon Utiities River Bend 1 phase-in plan,
in Chigt Staff financial solvancy.
7B7 17282 LA Lowsiana Pyblic Guif Siates Revenue requirements
Case Senvice Commission Utiities River Band 1 phase-in plan,
In Chief Siaff financial solvency.
Surretuital
787 U-17282 LA Lowisiang Pubkc Guif States Prudence of River Bend 1,
Prxlence Senvice Commissicn Utilties &conomic analyses,
Surrabuttal Staff cancaiation stidies,
787 86524 Wy West Virginia Monongahela Power Reverue requirements,
ESC Energy Users' Co. Tax Reform Act of 1986.
Rebutial Group

J. KENNEDY AND ASSOCIATES, INC.




Exhibit__ (LK-1)

Page 6 of 35
Expert Testimony Appearances
of
Lane Kollen
As of September 2010
Date Cass .urisdict. Party Utility Subjact
8|7 9885 Ky Attornay General Big Rivers Elactric Financial workout plan.
Div. of Consumer Corp.
Protection
887  EDGIGR- MN Tacorde Minesola Power & Revenua requirertients, O&M
87-223 Intervenors Light Co. expense, Tax Reform Act
of 1986.
1087  SM220E R Qecidental Florida Power Revenue requiraments, D&M
Chemicat Comp. Com. axpense, Tax Refom Act
of 1986.
1187 870741 v Conneciicut Industrieh Connectiout Light Tax Relorm Act of 1988,
Energy Consuraars &Povrer Co.
188 (17282 LA Lovisiana Public Gull States Revonue requirements,
19th Judicial  Servica Commission UtHities River Bend 1 phase-in plan,
Disbict Ct, rate of relum.
28 99 KY Kentucky Industrial Louisville Gas Economics of Trimike County
Utility Customers & Elechric Co. completion,
8 10084 KY Kentucky industrial Louisvilla Gas Revenue requirements, O&M
Ulility Customers & Electric Co. expanse, capital stxciure,
eicass deferred income taxes.
L) 10217 KY Alean Aluminum Big Rivers Electric Financial workout plan,
Nationai Southwire Com.
588 M-57017 PA GPU Industriel Metropolitan Nonutility genersior deferrad
-1G0H Intervenors Edison Co. cast recovery.
588 M-87017 PA GPU Indstrial Pennsylvania Nonutility genaralor deferred
-20005 Intervenors Electric Co. cosl racovery.
688  U-t7282 LA Louislans Public Gulf States Prugence of River Bend
19thJudiclel  Service Commission Utilities economic analyses,
Districs Ct canceliation studias,
financial modsling.
788 M7017-  PA GPU kwdusstrial Metropoitan Nonuility genarator deferrad
-1C00 Intervenors Edison Co. cost recovery, SFAS No. 92
Retwdtal
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7180 MBTOMZ- PA GPL Industrial Pennsylvania Nonutikty generator deferred
20005 intervenors Blectric Co, cost recovery, SFAS No. 92
Rebuita
o8  3308% cT Comnecticut Connectitut Light Excass dafered taxes, O&M
Industrial Energy & Pow Co. BXpenses.
Consumers
998 10064 Ky HKentuchy Industrial Louisville Gas Prematura reirements, interest
Rehearing Uity Customers & Electric Co. BXpensa,
088 88170 CH Chio Industrial Cieveland Elecic Revenue requiraments, phase-in,
EL-AIR Energy Consumers Hhawineting Co. excess deferred taxes, Q&M
expenses, financial
consicerations, working capital,
1088 88171- OH Chig Industrial Teledo Edisen Co. Revenua requirsments, phase-in,
EL-AIR Energy Consumers excess deferred laxes, OM
expenses, financial
considerations, working capitsl
10/88 8300 FL Florida Industrial Florida Power & Tax Reform Act of 1986, tax
355 Powar Users’ Group Light Co. expenses, O8M expenses,
pension expense (SFAS No. 87).
10488 3780-U GA Georgia Public Affanta Gas Light Pensicn expanse (SFAS No. 87).
Service Commission Co.
Staff
1188 U-17282 LA Louisiana Public Gulf States Rate basa exdusion plan
Remand Service Commission Utities {SFAS No. 71)
Slaff
1288 U-7070 LA Lovistana Public ATET Communications Pension expensa (SFAS No. 87).
Service Commission of South Cantral
Steff States
12088 U-17948 LA Louisiana Public South Central Compensated absences (SFAS No.
Rebuital Service Commission gel 43), pansion expense (SFAS No.
Stoff 87), Parl 37, incoma tax
nomslization.
e UAT LA Lovisiana Public Gulf Stalas Ravenua naquirsments, phase-in
Phasa il Service Commission Ulilities of River Bend 1, racovery of
Slaf canceled plant,
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6439 BBIGO2EL FL Telquin Electric Talquir/City Economic analyses, incremental
B90326EV Cooperefive of Tallahasses cost-of-service, average
customer rates,
7188 17870 LA Louisiana Public AT&T Communications Pension expense (SFAS No, B7),
Service Commission of South Central compensated absences {SFAS No. 43),
St States Pari 32
819 8555 T Occidental Chamical Houston Lighting Cancallation cost recovery, tax
Corp. & Power Co, BXperse, fevanue requirements.
BAg 33404 GA Georgia Public Geomia Power Co. Promoional praciicas,
Servics Commission advertising, economic
Stoff devekpment.
988 U-17282 LA Louisiana Public Gutf States Revenue requiremants, delasied
Phase il Servica Commission Utiliges investigation.
Detailed Staff
1089 8880 X Enron Gas Pipafine Texss-New Mexico Defarred accounting treaiment,
Power Co. saleeasaback,
10089 8338 ™ Erron Gas Tenas-New Mexico Revanue requiraments, imputed
Fipeline Power Co. capital stuciure, cash
working capiisl.
1089 REM4  PA Philadeiphia Area Philadelphia Revenue requirsments.
industrial Erengy Electric Co.
Users Group
1188  R891364 PA Philadaiphia Area Phiadelphia Revenug requirements,
1285 Surrebwital tndustrial Enengy Electric Co. salafeaseback.
(2 Filings} Lsers Group
180 U17282 LA Louisiana Public Gulf States Revetwe requiements \
Phase |l Service Commission Utiies detailed invasfigation.
Detalled Staff
Rebultai
1160 U-17282 LA Louisiena Public Guif States Phass-in of River Bend 1,
Phase I Senvice Commission Uliitties deregulsted assat plan.
Stafl
330 BA0A19-EI FHL Florida Industrial Flerida Pawer OBM expenses, Tax Refom
Power Users Group & Light Co. Actof 1086.
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490  B0319El R Fioridg Indusirial Florida Power D&M axpenses, Tax Relorm
Refutal Power Users Group & Light Ca. Act of 1986.
4130 U-17282 LA Lovistena Public Guif States Fuel clause, gain on sale
190 Judicial  Service Commission Utiites of utllity assets.
District Gt
990 X158 KY Kentucky Incustried Louisville Gas & Revenua raquiremants, post-tast
Utiiity Customars Electric Co. yoar addiions, forecasted test
year,
1200  U-17282 LA Louigiana Public Guif States Revenue requirements.
Phase IV Servica Commissicn Utilies
Staff
£l 937, NY Muitiple Niagara Mchawk tncentive regulation,
el.a Intervenors Fower Com.
591 fo45 TX Office of Public El Paso Electric Financial modeling, economic
Utility Counsed Co. analysas, prudence of Palo
of Texas Verde 3.
9794 POI051T  PA Alisgheny Ludium Corp., West Fenn Power Co. Racovery of CAAA oosts,
P-910512 Ammeo Advanced Materials least cost financing.
Co., Tha West Penn Power
industrial Usars' Group
"] 9121 Wy West Virginia Energy Monongahela Power Recovery of CAAA costs, leasl
£NC Users Group Co, cos! financing.
W AT LA Lovigiana Public Guif States Asset impaiman, deregukated
Sarvica Commission Utliles &sset plan, ravenue nulre-
Staff menls.
1291 91-410- OH Air Products and Cincinnati Gas Ravenue requirsments, phase-in
EL-AIR Cheicals, Inc,, & Electric Co, plan.
Amnco Steal Co,
Ganeral Electric Co.,
Industrial Enargy
Consumers
129 16200 TX Office of Public Texas-New Mexico Financial infegrity, stretegic
Utifity Coursel Poveer Co. planning, declined business
of Texas affiliations.
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5oz 910890-E1 FL Occidental Chesicel Florida Power Com. Revenvue requirements, O&M expanse,
Corp. pension expense, OPED expenss,
fossil dismantling, nuclear
decommissioning.
892  R-00922314 PA GPU induskial Metropolitan Edison Incentive regulation, performance
Intervenors Co. rewards, purchased power rigk,
OPEB expansa.
992 G043 - KY Kentucky Indusirial Ganesic Proceeding CPEB expensa.
Utifity Consumers
94s2 90324-El FL Flotida Industial Tempa Electric Co. OPER expanse.
Power Lgers' Group
8Pz 39348 IN Indiana Industrial Genesic Proceeding OPEB expansa.
Group
%02  Qi0BOPU L Florida Industrial Ganeric Procesding DPEB expense.
Pawer Users' Group
92 29314 N Industrial Congunmars Indiana Michigan OPEB expense.
for Fair Uliity Rates Power Co.
1182 U-19804 LA Louisizna Public Gulf States Marger.
Senvice Commission UtitiesEriengy
Staff Com.
1182 8649 MD Wasivaes Caip., Potomac Edison Co. (OPEB expense.
Eastales Aluminum Co.
m2 821715 CH Ohio Manufacturers Generic Froceeding CPEB axpansa.
AUCAN Association
1297 RO0922578  PA Amco Advanced est Fenn Power Co. Ingantive regulation,
WVaterials Co., parformance rewands,
The WPP Industrial purchagad power risk,
Intervernss OPEB expanse.
1282 U-19949 LA Louisiana Pubiic South Central Ball Affiliate transactions,
Service Commission cosl alocalions, mergar,
Staft
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1292 ROD922479 PA Philadsiphia Arear Philadelphia OPEB expense.
Industrial Enemy Electric Co.
Usars' Group
1™ 8agr MD Maryland Industrial Baltimora Gas & OPEB expense, deformed
Group Etectric Co., fusl, CWIP in rate base
Bethiehem Steel Corp.
183 30498 N PSl indhustrial Group PS! Energy, inc. Refunds due to ower-
coflection of laxes on
Marble Hill cancellzion.
3 82-1-11 cT Connacticut Industrial Connectieut Light OPEB expense.
Energy Consumers & Power Co.
383 U-18904 LA Lovisiana Public Gulf States Merger.
(Surrebuttal) Service Commizsion Utilities/Entergy
Staff Corp.

ki) 930 OH Chio Industrial Ohlo Power Co. Affiliate trangactions, fiuel
ELEFC Enengy Constimers

33 ECo2- FERC Louisiana Public Gulf States Mergey,

21000 Service Commission Uifies/Entergy
ER92-806-000 Corp.
493 92-1454- OH Ar Products Cincinnali Gas & Revenue requirements,
EL-AR Armco Sted Electric Co. phase-in plan.
Industrial Energy
Congumers
493 EC82- FERC Louisiana Public Gull States Merger,
21000 Senvice Commission Utilities/Entergy
ER92-806-000 Corp.
(Rebuita)
993 93113 Ky Kentucky industrial Kemtucky Utikitiss Fue clause and coal contract
Utility Customers refund,

9753 92480, Ky Kentucky Incustnal Big Rivers Eleciric Disaliowances and restitution for
924404, tiiiity Customers and Corp. excessive fuel costs, itegal and
90-360-C Kentucky Attomey impropes payments, recavery of mine

General ciosure costs.

1093 U-17735 LA Lovisiana Public Cajun Elactic Power Revenue requiremess, dabt
Service Commission Cooperafive restrucluning egreement, River Band
Staff €05t redovery.
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184 Louisiana Public Gulf Statas Audit and investigation into fuel
Sarvica Comemission Utiities Co. clause costs.
Staff
484 Louigiana Public Gulf States Nuchaar and fossil unit
Servica Commission Utiliges performance, fus! costs,
Staff fuel clause principles and
guklelines.
594 Lovisiana Public Louisiana Power & Planning and quantification issues
Senvice Commissicn Light Co. of least cost integrated resource
Steff plan.
94 Louisiana Public Gulf States River Bend phase-in plan,
Service Commission Uiiliies Co. dereguied assel plan, capital
Stafl structure, other revenue
requirsmernt issues.
994 Lowisiana Public Cajun Electic AT cooparative ratemaking
Sarvioe Commission Powet Cooperative policies, exclusion of River Bend,
Staft other revenue requiremant kssues.
1084 Geonga Public Southem Bell Incanfive rata plan, earnings
Sarvica Commission Telephone Ca. review.
Steff
1084 Georgla Public Southem Bl Altemative regulalion, cost
Sarvice Comrmission Telgphona Co. allocation,
Staif
114 Louisiana Public Gulf States River Bend chase-n plan,
Servios Commission Utliies Co. denagulated asset plan, capital
Staff structure, other revenue
requiremant issues.
11 Louisiana Public Cajun Electric GA&T coaperafiva ratemaking policy,
Sevice Commission Power Cooperative sxclusion of River Bend, other
Blaff revenue requirament issues.
485 PPAL Industrigt Penrsyfvania Power Ravenus requirsments. Foss
Customer Alliance & Light Ca. dismaniling, muclear
decommissioning.
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685 3908-U GA Gaorgia Public Southem Ball Incantive regulztion, affilide
Rebuttal Senvice Commission Telephone Co. transaciions, revenue requiements,
rale refund.
€95 U-19504 LA Loulsiana Public Gusf Stedes Gas, coal, nuclear fuel costs,
(Divect) Service Commission Utifiies Co. contract prudence, beseffuel
Staff regligrment.
1085 9502614 ™ Tannassee Office of BehiSouth Affliate transactions.
the Alomey General Talscommunications,
Consumer Advocate ne.
10085 U-21488 LA Louisiana Public Guif States Muciasr O8M, River Bend phiasa-m
{Direct) Service Commission Utilities Co. plan, basaffuel reaiignmant, NOL
Btaff and AltMin asset defarred taxes,
other revenue requiremant issues.
195 U-19904 LA Louisiana Public Guti States Gas, coal, nuclser fuel costs,
(Sumebnsttal) Service Commission Utillies Co. confract prudence, basafiuel
Staft Division realigmment.
1195 U-21485 LA Louisiana Public Gulf States Nuclear D&M, River Bend phase-in
{Supplemental Divext) Service Commission Utilises Co. plan, basaffisel reakignment, NOL
12195 U-21485 Stafi gnd AiMin assat deferied taxes,
{Surrebuttal) : other revenus requirement issues.
196 95289 OH Industrial Enargy The Tedado Edison Co. Competion, aeset writeoffs and
EL-AIR Congumers The Cleveland revaluation, O&M expensa, other
95-300- Electrie revenue requirement issues.
FL-AIR liminating CO,
286 PUCNo. ™ Qffice of Public Central Power & Nudlear decommissicning.
14965 Utility Counsel Light

596 954854iCS WM Gity of Las Cruces El Peso Elsckic Co. Stranded vosf recovesy,

municipalization.

7196 8725 MO The Maryland Baliimors Gas Memer savings, tracking mechanism,
Industrial Group & Electric Co., eamings shanng plan, revente
and Rediand Polomag Eleclric requirsment issues.

Genstar, Inc. Power Co. and
Conslellation Enargy
Comp.
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996 U-22002 LA Louisiana Public Entergy Gulf River Bend phase-in plan, baseffuel
146 U002 Senica Commission States, Inc. reatigrment. NOL and AlMin asset
{Surrebuital) Slafl defarrad tanes, olher revenue
requirament issues, allocation of
regulated/ncnragulatod costs.
00 96327 KY Kentucky Incuskial Big Rhers Environrenial surchamge
Uttty Customers, Inc. Electric Corp. racoverable costs.
m RO0O73877  PA Philadelphia Area PECO Energy Co. Stranded cost recavery, regulatory
Industrial Energy aseets and liabiiities, intangitle
Users Group transifion charge, revenue
Tequirements.
387 95-480 KY Kentucky Industriel Kanucky Powear Ca. Ervironmental surcharga recoverabla
Utiiity Customess, Inc. co5ts, system agresments,
allawanca inventory,
jurisdictions! allocation.
oig7 TOR7-397T MO MCI Telecommuniations Southwestom Ball Price cap regulation,
Conp., Inc., MCimetro Telephone Co, reveniie requirements, rale
Access Transmission of returm.
Sexvices, Inc.
697 RGO7I953  PA Philacelphia Area PECC Energy Co. Restucturing, dereguiation,
Industial Energy strandad cogts, regulaiory
Usars Group assels, liabiliies, nuclear
and fossil degommissioning.
7 RD(O973954 PA PPREL Industrial Pennsyivania Powsr Restnsturing, deregulgtion,
Customer Aliance & Light Ce. stranded costs, requiatory
assets, liabiliies, nuclear
and fossil decommigsioning.
8y U-22002 LA Louisiana Public Entergy Guif Deyweciation raies and
Service Comenission States, inc. methodologies, River Bend
Staff phase-t plan.
am7 9730 Ky Kentucky Industrial Louisvile Gas Merger policy, cost savings,
Ulility Cuslomers, Inc. & Electric Co. and surcredit sharing mechanism,
Kentucky Utilities revenue requirements,
Ca. rats of retum,
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&7 R00073354  PA PPAL Industrial Pennsylvania Powet Resinicturing, dereguiation,
{Surrabutta)) Customer Allanca & Light Co. skanded costs, regulatory
assets, Rabilies, nudear
and fossit decommissioning.
1007 97-204 KY Alcan Alumiaum Comp. Big Rivers Restructuring, revenue
Southwire Co. Electric Comp. requirements, reasonebleness
1087  RO74008 PA Molropoktan Edison Metropollian Restucturing, dereguiation,
Industrial Users Eclieon Co. stranded costs, ragulatory
Grotip assets, liabilities, nuclear
gnd fossil decommissioning,
ravenue requiements,
1097 RO74009 PA Penzlec Industrial Pennsyivania Rastructuring, deregulation,
Customer Alience ElecticCo. strandad costs, fgulatory
essets, liabifities, nuciear
onxd fossil decormmissioning,
fevenue requirements.
"9y 9724 KY Alcan Aluminum Corp. Big Rivers Restruchuring, revenue
(Reltal} Southwive CO. Elactric Corp. raquitements, reasonableness
of rates, cost allocation.
18y 224 LA Lovisiana Public Entergy Gulf Allocation of regulated and
Service Commission States, Inc. nonregulated costs, olher
Staff rgvenue requirement issues.
1587 RO0S73853  PA Pl adelphia Are PECO Enemy Ca. Restructuring, deregulation,
(Sumrebuticf) Indusirial Energy stranded costs, regulatory
Usars Group assats, Kabiities, nuclear
and fessh decommissianing.
1187  R.O73681 PA West Penn Fower West Pann Restructuring, deragulation,
Industrial Intervenars Power Co. stranded costs, regulatory
assets, liabilities, fossil
CecOMIMISSIONNG, revenug
fequirsments, sacuritiztion.
1187  R974104 PA Duquesne Industrial Duguesna Light Ca. Rastructusing, deregulation,
Intarvenors stranded costs, regulalory

assels, iabilites, nuclear
and fossil decormmissioning,
Tevenue requirsments,
securitization,
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12887 R-573931 PA West Penn Power West Penn Restructuring, deregulation,
{Surrebuttal) Industria Inenenors Power Co. stranded cosls, regulatory
essels, liabiities, fossi
decommigsioring, revenue
requiremeants,
1287 RO74104 PA Dupsesne indstiial Buguesne Light Co. Restrucluring, deregulation,
(Sumebutial) Intervercrs stranded costs, regulatory
assels, liabfities, nuclear
and fossit decommissicning,
revenue fequiramants,
segurifization.
198 U.224% WA Louisiena Public Entergy Gulf Allocation ef reguieted and
{Surrebuttal) Sarvice Commission Stales, Ing. nonregulated costs,
Staff olhar revenue
requirement Bssues.’
298 8774 MD Westvaco Poiomac Edison Co. Merger of Dugquesne, AE, customer
safeguards, savings sharing.
3498 U-22002 LA Loulsiana Public Energy Guif Restructunng, stranced costs,
{Allocatad Senvice Commission States, Inc. reguiglory assels, securilization,
Stranded Cost lssues} Staff regulatory miligation.
- 38 B3l GA Geongia Natural Afianta Gas Restructuring, unbundling,
Gas Group, Light Co. stranded costs, incenlive
Georgia Textle regulation, revenua
Manufacturers AsSOC. requiraments.
e u-22002 LA Louisiana Public Enlergy Gulf Rastuciuring, stranded costs,
(Allocatad Service Commission Slates, Inc. reguialory asséts, securitization,
Stranded Cost lssues) Btaff raguiatory rbigetion.
(Strrebuttal)
10/98 97506 ME Maine Offica of the Bangor Restructuring, unbundiing, stranded
Public Advocale Elecric Co. costs, TED revenue raguirements.,
1088 93550 GA Georgia Public Service Georgia Powsr Ca. . Afifiate fransactions.
Commission Adversary Stalf
088 U177 LA Louisiana Public Cajun Electric G&T cooperative ratemaking
Senvice Commission Power Cooperalive policy, other revenua requirament
Staft i8S,
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11198 U233 LA Louisiana Public SWEPCG, CSW and Merger policy, savings sharing
Service Commission AEP meohanism, effiate transaction
Staff conditions,
1268 U-23358 LA Louisiana Putlic Entergy Gulf Alocation of regulated and
{Drect) Service Commission States, Inc. nonrequlated costs, 1ax issues,
Staff and other ravenue requirement
issues.
1298 90577 ME Maine Office of Maine Public Restrucluring, unbuneling,
Public Advacate Sarvice Co. siranded cost, TRD revanus
requirements.
199 981007 cT Connecticut Industrial Uniled [luminating Stranded costs, lavestman tax
Energy Consumens Co. credits, accumulated defermed
income taxes, excess defamed
Incoime laxes.
3 U-23358 LA Louisiana Public Entergy Gulf Albcation of regulated and
{Susrabuttal) Service Commission States, Inc. nonreguiated costs, tex issues,
Staff and othsr revenue requirement
lssLes.
9 08-474 KY Kentucky Industrial Louisville Gas Revenue requitements, alternetive
Utilty Customers, Inc. and Elsctric Co, forms of regulation.
%9 58-426 KY Kenducky industriat Kentucky Ltiliies Ravenue requiraments, altemative
Uttty Customers, Inc. Ce. forms of regulation.
39 08082 Ky Kentucky Industial Louisville Gas Revenue requirements.
Utiity Customers, Ing. and Electric Co.
¥ 9 KY Kenfucky Industris: Kentucky Ulities Revenue roquirements.
Utility Customers, knc. Co.
48 L-23359 LA Lovisiana Public Enorgy Gulf Allecation of ragulated and
(Supplamantal Service Commission Slates, Inc. nonreguiatad costs, tax issues,
Sumabutial) Steff and other revenua requiemant
Is5U85.
498 990304 cT Connacticut Industrial United Numinating Regutatory assefs and Habilitiss,
Energy Consumers Co. stranded casts, recovery
machanisms,
480 990205 cT Connecticut Indushdal Connecticut Light Regulalory assets and abiliies
Utiity Cuslomers and Power Co. sranded costs, recovary
mechanisms,
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949 68-426 KY Kentucky industrial Lauksville Gas Revenus requirsments.
99082 Lttty Customers, Inc. and Eleclric Co.
{Additional Diract)
599 98474 KY Kentucky indusiial Kentucky Utlities Revenue requirements.
99-083 Uttty Customers, Inc. Ca,
{Addiianal
Direct}
509 98-426 KY Kentucky [ndustrial Louisville Gas Alternative regudadion.
28474 Utilty Customers, Inc. and Eleclric Co. and
{Response to Kentucky Utlites Co.
Amended Appiications)
689 97596 ME Mainz Office of Bangor Hydro- Request for acoouniing
Public Advotata Fledtic Co. order regarding elechic
industry rastructuring costs.
6499 1)-23358 LA Louisiana Public Entergy Guif Affiliale fransactions,
Public Service Comm. States, inc. ocost allocations.
Staft
TR 96.03.35 cT Connexticut United Bluminating Stranded costs, regulztory
Industrial Energy Co. assats, 12X effecis of
Consumers asset divestituna,
b U-23327 LA Lowssiana Public Sauthwestern Elaric Menger Seltlement and
Senvica Commission Powes Co., Central Stipulation,
Slaoff and Scuth West Cop,
end American Clectric
Pawer Co.
I G759 ME Maine Office: of Bangor Hydro- Restuciuring, unbundiing, stranded
Surrebutial Publiz Advocate Etectric Co. cost, T&D revanue requirsments.
799 sa0452. wy Wes! Virginia Energy Monongehela Power, Regulalory assels and
E-Gl Users Group Potomac Edison, liabilitias,
Agpalachian Power,
Whaeling Power
899 98577 ME Maine Office of Maine Public Restructuring, unbunding,
Surebutal Public Advocate Semvice Co. sirandad costs, T&D revenue
requirsments.
&89 BB-428 KY Kentucky industrial Loutsvile Ges and Revenue raquirernants.
95082 Uiility Customers, Inc. Elsctric Co.
Rebuttaf
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8O 98474 KY Kentucky Industriel Kentucky Utilities Co. Revenus requirements.
93083 Utility Customess, Inc.
Retndtal
899 98-0452- wy Wes! Virginia Energy Maongngahela Power, Reguiatory gesets and
£Gl Users Group Paotomac Edison, linbRities.
Rehutzal Appalachian Power,
Whesling Power
1088 U-24182 LA Louisiana Public Entesgy Guif Allocation of reguiated and
Direct Service Commission States, Inc. nomregulated costs, aifiiate
Staff transactions, lex issues,
and other reverue requirsment
issues.
189 21527 ™ Dallas-Ft Worth TXU Eieciric Restructuring, strandad
Hospital Council and cosls, taxes, Securiization,
Coaltion of Independent
Coleges and Universities
1189 U-23358 LA Louisiana Pubiic Entergy Guif Senvice company afflise
Surrebutial Servica Commission States, Inc. transaction costs,
Affilite Stoff
Transactions Review
0400  SO-112-EL-ETPOH Greater Cleveland First Energy (Clevealand Historical review. sianded costs,
99-1213-EL-ATA Growth Assaciation Electric lliuminaling, regulatory assels, Rabilities.
-1 4EL-AMM Toledo Edison)
M0 U-24182 LA Lotisiana Public Enlergy Guif Aliocation of regulted and
Surrebutial Service Commission Stetes, Inc. nonrequiatad costs, affiate
Staft transactions, tax issues,
and other revenus reguinment
BBLES.
000 2000107 KY Kentucky Industrial Kentuciy Power Co. ECR surcharga roli-in 1o bass rates.
UHility Customers, Inc.
0500 U-24182 LA Louisiana Public Entargy Gulf Affiliate expensa
Supplemantal Direct Servica Commisslon Slatas, inc. proforma adjustments.
Steff
0300  A-110550F0147 PA Philadelphia Area PECO Enamy Merger betwean PECO and Unicom.
Industrial Enengy
Users Group
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om0 M X The Dallas-Fort Worth Stalewide Generic Escalation of Q&M expenses for
Haspital Councll end The Proceeding unbundiad TAD revenus requiraments
Coalition of Independant in projected test year.
Colieges and Universities
0500  99-1658- OH AK, Stesi Corp. Cincinnati Gas & Electric Co.  Reguistory transition costs, inciuding
ELETP reguialory assets and Babilties, SFAS
108, ADIT, EDIT, ITC.
0700  U-21453 LA Louisiana Pubfic SWERCC Stranded costs, reguiatory assels
080 U-24004 LA Louisiana Public CLECO Affiliate transaction pricing raiemaiing
Sarvica Comemission principies, subsidization of nonregutated
Stak afiliates, ratemaking adjustments.

1000 PUGZABB0 X The Dallas-Ft Worth TXU Elegiric Co. Restructuring, T4D revenue
SOAH47300-1015 Hospital Councll and reguirements, mitigatior,

The Cealition of regulabory asseis and fabilities.
Independeni Colleges
And Universifies

1000 R0974104 PA Duquesne industrial Duquesne Light Co. Final accounting for stranded

Affidanit Infervenois costs, including lreatment of
auclion proceeds, taxes, caphe
costs, switchback costs, and
excess pension funding.

100 POQIS3T  PA Metropoikan Edison Metropoliten Edison Co. Final accouning for stranded costs,
R-00974008 Industriad Usess Group Pannsylvania Eleckic Co. inciuding lrestment of auction proceeds,
P-00001838 Peneiec Industrial s, regulalory assets anc
R-00574005 Gustomer Allianca Kabiilies, ransaction costs.

1200  U-21453, LA Lovistana Public SWEPCO Stranded costs, requlakory assets,
U-20825, 1)-22092 Sexvice Commission
{Subdocket C} Staff
Sumobutial

ougr U-24983 LA Louigiana Public Enfergy Gulf Aliocation of reguialed and
Direct Servica Corminlasion Blates, Inc. nomegutatad costs, tax issues,

Staff and cther revenus requiremant
issues.
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011 L-21453, LA Louisiana Public Entergy Gulf Industry restructuring, businass
U-209253, U-22092 Service Commission Slates, Inc. separation plan, omgenizstion
{Subdockel 8) Siaft siructung, hold harmiess
Sumebuttsl condiions, financing.
0t CasaMa. KY Kantucky Industrial Lossville Gas Recovery of envimnmental costs,
2000-386 Utillty Cushomers, Inc. & Elaclric Co. surcharge mechangsm,
417,441 Case No. KY Kentucky Industria Kantucky Recovery of environmental costs,
2000-438 Utiitty Cuslomers, Inc. Utilibess Co. surchame mecheanism,
001 A-110300F0085 PA Met-Ed Industrial GPU, tnc. Mesger, savings, refiabity.
A-110400F0040 Usars Group FirstEnergy Comp/
Panelec Industial
Cusiomer Alliance
0301 PO0001BED FA Met-Ed Incustrial Metropoltan Edison Revovery of costs dug to
P-0000r1661 Users Group Co. and Pennsylvania provider of last resort abligation.
Penelec Industrial Elactric Co.
Cusiomer Alirwe
0401 12145}, LA Loutsiana Public Entergy Gulf Business separation plan:
U-20825, Public Service Comm. States, Ine. settiomant agreament on overal! plan
U-22092 Staff stniciurg,
{Subdocket B)
Setflemnant Tem Sheet
0401 U21453, LA Louisiana Public Entergy Gulf Business separation plan;
U-20925, Pubtic Sarvice Comm. States, Ine. agreements, hold harmiess conditions,
U-22002 Staff separations methodology.
(Bubdocket B)
Contested lssues
0501 U-21453, LA Louisiang Public Entergy Guif Business separation plan
|- 20025, Public Service Comm, Stafes, Inc. agresmants, hold harmless condifions
U-22082 Staf Separations methodology
(Subdocket B)
Contested lesues
Transmission and Distibution
Rebutiad
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071 U-21453, LA Loulsiana Public Enlergy Guif Business seperation plan: setiiament
U-20825, Public Service Comm. Slates, Inc. agreement on TAD issues, agresments
U-22092 Staff necessary foimplement T&D saparsfions,
Subdocket B hold harmiass conditions, separations
Transmission and Distribution Term Sheat mathodology.
1001 140000 GA Geogia Public Georgia Power Company  Revenue requirements, Rate Flan, fusl
Service Commission ¢laLsa recovary.
Adversary Staff
HM 14311 GA Geongia Public Atlanta Gas Light Co. Revanue raquirements, revenue forecast,
Direct Service Commission Q&M expense, depraciation, plant edditions,
Panel with Adversary Staff cash working capital.
Eotin Killings
101 U-25687 LA Lowisiana Public Entergy Guif Slates, Inc.  Revenue raquirements, capital structure,
Direct Senice Commission allocetion of reguiated and nonrequiated costs,
Staff River Bend uprate.
0202 26730 T Dallas FL-Warth Hospital TAU Electric Stipulation. Regulatory assets,
Courwl & tha Coalition of sacuritization financing.
Indepandent Gollages & Universities
0202  1)-25687 LA Louisiana Public Enfergy Guif Slates, Ine.  Revenua requirements, corporate frenchise
Surrebuttal Service Commission tax, conversion to LLC, River Bend uprate.
Staff
0302 1434 GA Geongia Public Aflanta Gas Light Co- Revenue requirsments, eamings sharing
Rebutial Service Commission plan, service quality standards.
Panel with Adversary Staff
Boki Kallings
02 143U GA Gearpia Public Aflanta Gas Light Co. Revenue requirsments, revanus forecast,
Rebuttal Service Commission O&M expense, depraciation, plant additions,
Panet with Adversary Staff cash working capital,
Michstie L. Thebart
0302 0G1148-El FL South Florida Hospital Florida Power B Light Co.  Revenue requirements. Nudear
and Healhcame Assoc. We extenslon, slorm damage accrials
and reserve, capital structure, D&M expansa.
0402 U-25667 LA Louisiana Public Enlargy Gulf States, Inc.  Revenus requirements, corporats franchise
(Supplemental Surebutial) Senvice Commisgion ta, conversipn to LLC, River Bend uprate.
002 124453, 0-20025 Louisiane Public SWERCD Business separstion plan, T&D Term Shesy,
and U-22092 Senvice Commission separations melhodologies, hoid harmiess
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{Subdocket C) Staff conditons.
0802 ELM- FERC Louisiana Fublic Enlergy Seivicas, nc. System Agresment, produttion cost
88000 Sarvioe Commisslon and The Entergy Operaling  equalization, taviffs,
Companies -
0802  U-25888 LA Louisiana Pubific Entergy Guif States, inc.  Syslem Agraemant, produchion cost
Service Commission and Enfergy Louisiana, Inc.  disparitias, prudance.
Staff
0902 200200224 KY Kentucky Industrial Kentucky Utiities Co, Line losses and fusl clausa racovery
200200225 Utities Custormess, Inc. Louisville Gas & Electric Co. assoclated with offsystem sales.
12 200200146  KY Kentucky Indusirial Kentucky Utilies Co. Environmental comphiance costs and
200200147 Utilities Customers, Inc. Louisville Gas & Electic Co. surcharge recovery.
M3 200200169  KY Kenlucky Industrial Kentucky Power Co. Environmental compliance oosts and
Utiities Customers, Inc. surchame recovary.
0403 200200428 KY Kentucky Industrial Kentucky Utikties Co. Extension of mamer suncredit,
2002-00430 Utifity Cuslomers, Inc. Louisvil Ges & Eleckric Co.  flews In Companies' studies.
04103 \J-26527 LA Louisiana Public Entergy Gulf Stales, Inc. Rewvenue raquirsments, corporate
Sendce Commission franchise tax, conversion to LLC,
Stalf Capital siructure, post test ysar
Adjustments.
0603 ELM- FERC Louisiana Pubiic Entergy Sarvices, Inc. System Agreament, production cost
22000 Senvice Commiesion and the Entengy Operaling aqualzation, terifls.
Rabuttal Companias
0603 200300088  KY Kertucky Industrial Kenucky Ulillies Co. Environmental cost recovety,
Uity Customers comection of basa rata eror.
1103  ER03-753000 FERC Loulsiana Public Enlesgy Services, Inc. Unit power purchases and sale
- Sanvice Commisslon ang the Entergy Operating cost-based tanff pursuant ko System
Companies Agreesnent,
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1103 ERQI-B83-000, FERC Loulsiana Public Enfergy Semvices, Inc., Unit power purchase and sale
ERD3-583-001, and Senvice Commission the Ertergy Operating agreenants, contrached provisions,
ERO3-563-002 Compenies, EWO Marksl-  projecied costs, levelized rates, and
ing, LF, and Enlergy formula rales,
ERG3-681-000, Power, Inc.
ER03-681-001
ER03-662-000,
ER03-662-001, and
ER03-582002
ER(3-744-000,
ERQ3-744-001
(Consclidated)
1203 U-26827 LA Louisiana Public Entergy Gulf Stakes, Inc. Revenua requiremenis, corporale
Surrebutial Service Commission franchise tax, conversion to LLC,
Staff Capital siucturs, post test year
adjusiments,
1203 20030334 KY Kentucky industrial Kenucky Utiities Co. Eamings Sharing Mechanism.
20030335 Utility Gustomers, Inc. Lauisville Gas & Electric Co.
1203 U-271136 LA Louisiane Public Entargy Louisiana, Inc: Purchased power contracts
Service Commission between siflistes, terms and
Stalf conditions.
a4 L-28527 LA Lowisiana Public Enlergy Gulf States, Inc. Revenue requirements, corporate
Supplemental Service Commission franchise lax, convarsion to LLC,
Sumebtal Staff capital structure, post kst year
edjusiments.
0304 200300433 KY Henfuchy industris! Lovisville Ges & Electie Co,  Revenue requirements, depreciation rates,
Utlity Customexs, Inc. O&M exponss, deforrals end amortization,
eamings sharing mechanism, merger
surcradil, VDT gurcradit,
0304 200300434  KY Kentucky Industrial Kentucky Utilities Co. Revenue requirements, depreciation rates,
Utility Customers, Ing. O&M expanse, deferals and amaortization,
earnings sharing mechanism, merger
surcredit, VOT suscredit.
0304  SOAHDocket TX Cities Served by Texas- Texas-New Mexico Stranded cosls trse-up, Inciuding
473:04-2459, New Mexiop Power Co. Power Co. inciuding valuation issues,
PUC Docket ITC, ADIT, excess eamings.
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29206

0504 04-160- OH Ohio Enengy Group, Inc. Columbus Southem Power  Rate stahilization plan, defarrals, T&D
EL-UNC Co. & Ohio Power Co. rateincreases, eamings.

0604  SOAHDocket TX Houston Coungil for CenterPoint Stranded costs trua-up, including
473-04-4555 Heaith and Education Ensnyy Houston Electric valuation issues, ITC, EDIT, axcass
PUC Docket mitigation credits, capacity auction
29526 Irue-up revanues, interest.

0804  SOAH Docket TX Hauston Counil for CenterPoint Interest on stranded cos! pursuant to
473.04-4556 Health and Education Energy Houston Electric Texas Supreme Court remand.

PUC Docket
29526
{Suppl Direct)

0404  OocketMo. LA Louisiana Public SWEPCD Fuel and purchased power expenses
-23327 Sevica Commigsion recoverable through fuet adjustment clause,
Subdocket B Staff trading activiles, complianca with terms of

varfous EPSC Orders.

1004  Dockel No. LA Louisiana Public SWEPCO Revenus requirements.

U-23327 Sesvice Cormmission
Subdocket A Staff

1204  CaseNo KY Gallatin Steel Co. East Kentucky Power Environmantal cost recovery, qualifist
2004-00324 Cooperalive, Inc., rosts, TIER regquirements, cost allocalion
Case No, Big Sandy Recc;, etal,

2004-00372
005 30485 TX Houston Council for CantarPoint Energy Stranged cost ue-up inchading regulatory
Health and Education Houston Eleciric, LLC Central Co, 2ssets and Rabilties, ITC, EDIT,
capacily auclion, proceeds, 6xcess mitigation
credits, retrospectiva and prospective ADIT.
o205  18638.U GA Georgla Public Aflanta Gas Light Co. Reverg requirements.
Sarvice Commission
Adversary Staff
0205 186380 GA Georgla Fublic Allenia Gas Light Co. Comprehensive rate plan,
Panal with Service Commission pipaline replacement program
Tony Wackerly Advarsary Siaft surcharge, performance based rate plan.

0205 136381 GA Georgia Pubiic Atlanta Gas Light Co. Energy conservation, aconomic
Panel with Service Commission davalopment, and tadff issues.

Michelle Thebert Adversary Staff
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0305  CaseNo. KY Kentueky industrisl Kentucky Utities Co. Envircnmental cost recavery, Jobs
200400426 Uthity Customers, inc. Loulsville Gas & Electric Craation Act of 2004 and § 199 deduction,
Case No. BXCHES comrion equity ratio, deferral and
200400424 amorization of nonrecuming O&M axpense,
0805 200500068  KY Kentucky Industrial Kentucky Power Ca, Environmental cost recovery, Jobs
Utiity Customers, Inc. Creation Act of 2004 and §199 deduction,
margins on allowances used for AEP
system sales.
06I06  050045-E1 FL South Florida Hospital Florida Power & Storm damage expense and reserve,
and Healithcare Assoc, Light Co. RTO costs, O&M axpanse projections,
retum on equity perlormance incenlive,
capital siucture, selective second phase
posttest yeor rate increage.
08fos 31058 TX Allignoe for Valley AEP Texas Stranded cost true-up including regulatory
Healhcare Central Co assels and liabiliies, ITC, EDIT, capacity
guction, proceads, excess mitigalion credits,
retrospective and prospective ADIT.
Q905 202080 GA Georgia Public Alrnes Enesgy Com. Revenue requirements, rolln of
Service Commisgion surcharges, cost recovery through sucharge,
Adversary Steff feporting requiremants.
0505  20298-U GA Gaorgia Public, Atmes Encrgy Corp. Affiliate transactions, cost alfocations,
Panel wih Service Commission capitalization, cost of debl
Victoria Tayior Adversary Staff
005 G442 DE Delaware Public Service Adtasian Watsr Co. Allocalion of tax nat cperaling losses
Commission Siaff between reguiated end unragulaied.
1105 200500351 KY Kantucky Industriad Utility Kentucky Utlitise Co. Warkdorce Separafion Program cest
200500352 Customers, Inc. Louisville (3as and tecovary and shared savings through
Blectric Co, VOT surcradit,
0108 200500041 KY ¥eniucky Industrial Kentucky Power Co. System Sales Clause Rider, Enviconmenta!
Utility Customers, Inc. Cost Recouery Rider. Net Congesfion Rider,
Storm damage, vegetalion management
program, depraciation, off-cystem sales,
mainlznance rormelization, pension and
OPEB.
0p ¥ ER Cities Texas-New Mexico Stranded cost recovery rough
05008 31994 Power Co. conpatition ransition or chenge.
Supplamental Retrospective ADFIT, prospective
ADFIT,
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0306  U-21453, LA Lowisisna Public Entergy Guif Stales, Inc. Jurisdictional saparation plan.
U-20925, Service Commission
U-22092 Staff
5 NOPRReg RS Alliance for Vallay AEP Taxas Central Proposed Regulations afiecting flow-
104385-0OR Health Cere and Houston Company and CenterPioint  through to ratepayers of excess
Council for Health Education Enargy Houston defarmed income taxes and investment
Elactric Tax credits on generalion plant that
Is sold or deregulatad.
a6 U-25116 LA Loulsiana Public Entergy Loulslana, Inc. 2002-2004 Auxdit of Fuel Adjugtment
Savice Commission Clause Filings. Affiliate iransaclions,
Staff
0708  R-000A1366, PA Met-Ed Ind. Users Group Matropolitan Edison Co. Resovery of NUG-elated skranded
Et al Pennsylvania Ind Pennsylvania Eleckric Co. costs, govemment mandatad programs
Customer Alliance costs, storm damage costs,
076 U-23%7 LA Loulsiana Public Soutwestem Revenue requiraments, formula
Senvice Commission Etectric Powsr Co. rate plan, banking proposal.
Staff
086 U-21453, LA Louisiana Public Entergy Gulf Jurisdictional separation plan.
U-20925 Service Commission States, Inc.
U-2092 Staff
{Subdockel J)
106 05CVHOS-3375 OH Various Texding Authorities State of Chio Department Accounting for ruclesr fuel
Franklin County (Mon-Utikty Proceading) of Revanue assamblies as manufactured
Count Afidavit equipment and capitafizad plant
1206 U23327 LA Louisiana Public Soutmwestem Electric Revenua requirements, formula
Subdockel A Service Commission Power Co. reta pian, banking proposal.
Raply Testimony Staff
07 U-29764 LA Louislana Public: Entergy Gulf Stales, Inc, Jurisdictiona allocation of Entergy
Service Commission Entergy Louisiana, LLG System Agreement equalization
Staff remexdy receipts.

Q7 33309 ™ Ciias AEP Texss Central Co. Revenue requirements, including
functionalization of transmission and
disiribution costs.

D307 13{30 ™ Cities AEP Temas North Co. Revenua requiremants, induding
functionalization of transmission and
distribution costs.
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0307 200600472 KY Kentucky (ndustrial East Kentucky Interim rate increasie, RUS loan
Utilily Customers, Inc. Power Cooperative covenants, credi faciily
requirements, financial condition.
0nr U157 LA Louisiana Public Claco Power, LLC Permanent (Fhasa If) storm
Sewice Commission damage oost recavery.
Staff
0407 U-29764 LA Louisiana Public Entengy Guif States, Inc. Jurisdictional aliocalion of Entergy
Supplemental Service Commission Enlergy Lowisiana, LLC System Agreement equalization
And Staff remady receipts.
Rebuttal
0407  ERO7-682000 FERC Louisiana Public Enlergy Services, Inc. Allocation of ntangible and general
Affidavit Service Commigsion and the Entorgy Oparating plant and A&G expenses o
Companies production and state income fax
effects on aqualization remedy
receipts
p4n7  ERO7684000 FERC Lovisiana Public Enlergy Servicas, Inc. Fuet hadging costs and complisnce
Affidavit Service Commission and the Entergy Operating with FERC USOA.
Companies
0507  ERD7-682000 FERC Louisiana Public Enlargy Services, Inc. Allocation of intangible and general
Afficlawit Senvica Commission and the Entargy Operating plant and ASG expenses to
Companies production and acoount 924
sifects on MSS-3 equalization remedy
paymenis and receipls.
0607  U-20754 LA Louisiana Public Entergy Louisiana, LLC Show cause for violting LPSC
Service Commission Entergy Gulf States, Inc. Qrder on fuel hadiging costs.
Staff
Q70T 200600472 KY Kentucky Induslrial Utikity East Kentutiy Power Revenue requiremants, post test year
Customers, [ng. Cooparative adjustments, TIER, Surchams revanues
and cosls, financla need.
0707  EROT-856-000 FERC Louisiana Public Entargy Seevices, Inc. Storm damage costs retaled ke Humicanes
Affidavit Senvice Commission Katrina and Rita and effects of MSS-3

equalization paymenis and raceipts.
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1007 O05UR-1C3 W Wisconsin Industrial Wiscensin Eleckiic Power  Ravenua requirements, canying charges
Direcd Energy Group Company on CWIP, amortizetion and retum on
Wisconsin Gas, LLC regulatory assels, working capital, incentive
compensation, use of rate base in lieu of
capizfization, quantficetion and use of
Point Beach sale proceeds.
10/07 05-URA03 W Wisconsin Industrial Wisconsin Eleciric Power Revenus requirements, camying charges
Sumrebirtal Enargy Group Company on CWIP, amortization and retum on
Wisconsin Gas, LLC regulatory assets, working capital, incentive
compensation, use of rate base in fieu of
capilaiizetion, quantification and use of
Pain! Beach sale proceads.
1007 25060-U GA (Georgia Publc Sarvice Goorgia Power Company  Affiliate cosls, incentive compensalion,
Direct Commission Public consolidated incoma taxes, §199 deduction.
Intarast Adversary Staff
107 06-0023ECN wv West Viginia Enengy Users Appalachian Power Company 1GCC surcherge during construction period
Direct Group and post-in-service date,
107  EROTGB2-000 FERC Lowisiana Public Sefvice Entergy Services, Inc. Functionalization and allocation of
Direct Commission ard lhe Entergy Operaling  intangile and general plant and ARG
Companies expenses.
08  EROT682000 FERC Louigiana Public Service Entergy Sarvices, inc. Fuctionalization and allecation of
Cross Answaring Commission and the Entergy Operating  intengible and general plant and ARG
Companies exponses.
o1ipd  O7TE51-EL-AIR OH Ohio Enargy Group, Inc. Chip Edison Company, Revenue Requiraments.
Diract Cleveland Electric
lHuminating Company,
Toledo Edison Company
0208  EROT-936-000 FERC Lovisiane Publiz Service Entergy Services, Inc. Functionalization of expenses in aocount
Direct Gommissicn &nd the Entergy Cperating - 923; storm damage expense and accounis
Compeniag 024, 228.1, 182.3, 254 and 407.3; X NOL

carrybacks in account 165 and 236; ADIT;
nuclear service lives and &fiect on
depreciation and decommissioning.
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Subject

03108

04m8

07108

0708

ERO7-956-000 FERC
Cross-Answering

200700562  KY
Cuslomers, Inc.  Louisville Gas and

Thornas . Bond,
Cynthia Johnson,
Michelle Thabert

Thernas K. Bond,
Cynthia Jehnson,
Michelle Thebart

Thomas K. Bond,
Cynthia Johnson,
Michelle Thebert

G6B0-CE-170 Wi

Louisiana Public Service
Commission

Keniucky Industrial Uthity

Goorgia Pubiic Seivice
Commission Stel¥

Georgla Public Service
Commission Staff

{Georgia Public Service
Commission Staff

Kerfucky Industrial Utiiity
Customers, Ing.

Georgla Public Service
Commissicn Public
Interesi Advocacy Staff

Georgia Public Service
Commission Public
Interesi Advocacy Staff

Wisconsin Indushrial Energy
Group, inc.

Entergy Services, Inc.
and the Entergy Operating
Companies

Kentucky Utilities Co.
Electric Ce.

SCANA Energy
Marketing, Inc.

SCANA Energy
Marketing, Inc.

SCANA Energy
Marketing, Ing.

East Kentucky Power
Cooperative, inc,

Almos Enargy Corp.

Atmos Energy Corp.

Wisconsin Power and
Lighi Company

Functionalization of expanses in account
923; storm damage expsnse and accounts
924, 228.1, 162.3, 254 and 407.3; lax NOL
camybacka in sczount 185 and 236; ADIT;
nuclear sarvice lives and effact on
dapreciation and decommissioning.

Merger surcredit.

Rule Nisi cgomplaint.

Rule Nisi complaint.

Rule Nisi eomplaint.

Environmental surcharge recoveries,
Incl cosis recoverad In existing rates, TIER

Ravenue raquirements, ind projectad tesl
year rate base and expanses.

Affwiata transactions and division cost
allocations, capital structure, cost of dabt.

Nelson Dewey 3 or Colombia 3 fixed
financial parameters.
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08/06  G6I0-UR-116 Wi Wisconsin induskrial Enengy Wisconsin Power and CWIP in rate bage, fabor expenses, pension
Direct Group, Inc. Light Company expense, financing, capital structure,
decoupiing.
0808  6680UR-116 WI Wisconsin Indusirial Energy Wisconsin Power and Capital structura.
Rebuital Group, [nc. Light Company
08108  6890-UR-119 W Wisconsin Ingusirial Enemgy Wisconsin Public Sarvice Prudence of Westan 3 outage, Incentive
Diract Group, inc. Com. compensation, Crane Cresk Wind Famm
incremental revenue requirement, capital
siructure.
(9/08  GGIO-UR-19 Wi Wisconsin Industrial Energy Wisconsin Public Service Prudence of Weston 3 outage, Section 199
Sumeabutial Gioup, Inc. Corp. deduction,
09/08  (08-935-EL-SS00H (Chio Energy Group, Inc. First Energy Standard service offer rates pursuant to
08-918-EL-SSO0H elactric sacurity plan, significantly
excassive aamings tast.

1008 C8-17-EL-SSQO0H Chio Energy Group, Inc. AEP Standard service offer ratas pursuant to
electric security plan, significanty
excessive samings test.

10/08  2007-554 KY Kentucky Industrial Utility Loulsville Gas and Revenue foracast, affiliate coSls,

2007-555 Customers, Inc. Elactric Co., Kentucky depreciation expenzes, federal and state
2006-251 Utilities Compeny income lax expense, capitalization, cost
2008-252 of debt.
1106  ELDB-51 FERC Louisiana Public Service Enlargy Services, inc. Spindletap gas storage Tacilities, regulatory
Commission asset and bandwidth remedy.
Mg 377 TX Cities Served by Oncor Cncor Delivery Recovery of old meter costs, asset ADFIT,
Delvery Company Company cash working capal, recovery of prior yaar
restructuring costs, levelized recovary of
storm damage cosis, prospective storm
damage soorual, consolidated tax savings
adjstment.

12108 27800 GA (eorgia Public Service Georgia Powsr Company AFUDC versus CWIP in rale base, mirror

{ommission CWIP, certification cost, uge of short term
debl and trust preferred fnancing, CWIP
recovery, regulatory incentive.

0108  ERO8-1088  FERC Louisiana Public Sesvice Entergy Services, Inc. Entergy System Agreement bandwidth

Commission

remeady calculations, including cepraciation
expensa, ADIT, capital structura.
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2108  EROB1058  FERC Louisiana Public Service Entergy Services, Inc. Blythevilz laased turbines; accumulated
Supplemenial Commission daprecigiion,
Direct
0208  ELOB-H FERC Louisiana Public Service Entergy Services, Inc. Spindietop gas storage Faciiities regulatory
Rebuttal Commission asset and bandwidth remedy.
0208 200800408 KY Kentucky Industrial East Kantucky Power Revenus nexuiraments.
Direct Utility Customers, In¢. Cooperative, Inc.
0309 ERO&1056  FERC Lowssiana Public Service Entergy Services, Inc. Entergy System Agreement bandwitth
Answering Commissign remedy calculetions, inciuding depreciation
expense, AQDIT, capital structure,
09 U-29453,U-20925 Loussiana Public Service Entergy Gulf States Violation of EGSt separation arder,
U-22092 (Subdocket J) Commissicn Staff Louisiana, LLC ETland EGSL separation accounting,
Spindlatop tegulatory asset.
0409  U-21453, U-20025 Louisiana Public Service Entergy Gulf States Violation of EGS| separation arder,
U-22092 (Subdocket J) Commission Louisiara, LLC ETtand EGSL separafion axcounting,
Rebutial Spindlgtop fegulatory asset.
0409 2060800040 KY Kentucky industrial Big Rivers Emengency interim rata increase;
Direct-Interim Ulility Customers, inc. Electric Corp. cash requirements.
{Oral]
0409 365% TX State Office of Adminisbralive  Oncar Electric Delivery Rale case expenses .
Hearings Company, LLC
05/09 ERO8-1056  FERC Louisiana Public Service Entargy Sarvices, Inc. Enlargy System Agreement bandwidin
Rebuttal Commizgion remedy caleulations, including depredation
axpense, ADIT, capilal struciure.
U609 200000040 KY Kantucky Indusbrisl Big Rivers Revenue requivements, TIER, cash fiow.
’ Direct- Utility Customers, Inc. Electric Corp.
Pamanant
G709 OBOSIT-EI FL South Floida Hospital Florida Power & Light Multiple test yaars, GBRA rider, forecast
‘ and Healthcare Associgtion Company assumptions, revenue requirement, O&M
expense, deprecialion expense, Economic
Stimulus Bill, cepitel structre.
0808  U-21453, U-20025 Louisiana Public Service Entergy Gulf Stales Vialation of EGS| saparation order,
. U-22092 (Subdocket J) Commission Lowisiana, LLC ETl and EGSL separation accounting,
Supplemenial Rebuital Spindistop regulalory asset.

J. KENNEDY AND ASSOCIATES, INC.



Exhibit__ (LK-1)

Pags 33 of 35
Expert Testimony Appearances
of
Lane Kailen
As of September 2010

Date Case Jurlsdict. Party Utility Subject

0803 8516 and GA Gsomia Public Service Aflanta Gas Light Modification of PRP surcharge to include:
29850 Commission Siaff Company infrastructure costs.

0a08  05-URIAM W Wisconsin Industriat Wisconsin Electric Revenue requirements, incentivy
Diract and Energy Group Power Company sompensetion, deprecistion, deferral
Sumebuital miligetion, capitel structure, cost of debl.

0ans  (BAL2%8E CO CF&l Stesl, Rocky Mountain Pubtic Setvics Company Forecasled lest year, historic test year,

Steel Mills LP, Climax of Colorado proferma adjustments for major plant
Molybdenum Company additions, tax depraciation.

0802  G680-UR-117 W Wisconsin Industrial Wisconsin Power and Revenue requirements, CWIP in rate base,
Diract and Energy Group Light Company deferral mitigation, payroll, capaity
Sumebutial shutdowns, regulatory assets, rate of retum:

1000  09A415E co Cripple Creek & Victor Gold Black Hills/CO Electric Cosl prudence, cost sharing mechanism.

Mining Company, et al. Utilly Company
1009 EL09-50 LA Louisiana Public Service Entergy Services, Inc. Waterford 3 sale/leaseback accumulated
Direct Commission deferred incoma taxes, Entergy System
Agreement bandwidth remedy calsulations.
1009 200900329  KY Kentucky Industriai Utility Louisville Ges and Electdc  Trimble County 2 depreciation rates,
Customers, Ine. Company, Kentucky
Utilitias Company
1209 PUE2009- VA Qld Dominion Gommities Appalachian Power Aetum on equity incentive.
20030 for Falr Utiliy Retes Company

1209 ERD91224  FERC Louisisna Public Service Entergy Services, Inc. Hypothelical v. actual costs, out of pericd

Direct Commission costs, Spindletap deferred capital cosis,
Waterford 3 salefleaseback ADIT.

0140 ERD91224  FERC Louisiana Public Service Entergy Senices, lnc. Hypothetical v. actual costs, oul of period-

Cross-Answering Commission costs, Spindletop deferred capital costs,
Walerford 3 saleleaseback ADIT.
0t10 L0890 LA Louisiana Public Service Entergy Sarvices, Inc. Waterford 3 salefleaseback acoumulated
Rebutial Commission dafarred income taxes, Enlangy System
- Agreement bandwidlh remady calculadons.
G210 ERM9-1224  FERC Lovistana Public Service Entaigy Sarvices, inc. Hypothatical v. actual costs, out of period -
~ Fingl Commission costs, Spindietop deferred capitsl costs,
' Waterford J salefleaseback ADIT,
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02r0 30442 GA Geongla Public Service: Atmos Energy Corporation Revenue Requirement issuas,

Wackerly- Commission Staff

Kollen Panel

02eno 30442 GA Georgia Public Service Atmos Energy Corporation Affiliate/division fransactions, cost

McBiida- Commission Staff allocation, capilal structure.
Kollen Panel
0210 200900353 KY Kentucky Industriz) Louisville Gas and Electric Ratemaking recovery of wind powsr
Ligity Gustomers, tn. Company, Kentucky Utiies  purchased power agreemsnts,
Company
0310 200900545 KY Kentucky Industrial Kentucky Power Company Relemaking recovery of wind power
Utility Customers, Inc. purchased power agreement,

03HG  EO15/GR- MN Lange Power interveners Minnesota Power Revenue requirement issues, cost overmuns
o3-1151 on environmental retrofit project.

D4ro 200900459 KY Kentucky industrizl Kentucky Power Company Revenue requirament issues.

Utifity Cusiorners, Inc.
0410 200900458 Ky Kentucky industrial Kentucky Uiliies Company Revenue requirement issues.
2000.00458 Louisville Gas and Electric
Company
0810 3847 GA Georgia Public Sesvice Atienta Gas Light Company ~ Rewvenue requirement and synergy
Commission Staff savings issues.
g0 21647 GA Georgia Public Semvice Atlanta Gas Light Company Affiiate transaction and Customer
Wackerly- Commission Stalf Firat program issues.
Kollen Parnel
0310 201000204 KY Kentucky Industrial Utility Louisvile Gas and Electic PFL acquisilion of E.0N LS. (LG&E
Customers, Inc. Company, Kentucky Uitlites  and KU) conditions, acquisition savings,
Company sharing dafomal machenism.

0910 38338 T Gulif Coast Coalifon cf Cijles  CenterPoint Energy Houston  Revenue requiremant kssues, including
Direclional - Electric consofidated tex savings adjustment,
Cross-Rebuttal incenfive compensation, FIM 48, AMS

surcharge including roiHn to base rales; rate
CE32 GRpOnses,
00H0  U-31351 LA Louisiana Public Service SWEPCO, Valiey SWEPCO acquisition of Valley.
Commisgion Stafl

J. KENNEDY AND ASSOCIATES, INC.
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Page 35 of 35
Expert Testimony Appearances
of
Lane Kollen
As of Saplember 2010
Date Case Jurisdict. Party Utility Subject
09M0  U-23327 LA Louisiana Public Sevice SWEPCQ Fuel audt,
Commission Staft

J. KENNEDY AND ASSOCIATES, INC.
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0.3, Domeatic Blectric Utlilties Earnad Returm on Average Common Equity
Source: SNL Financial Database

SNLTable

2008 2007 200%
AEP Toxas Contral Company 85,838 17.43 13.46 560,357
AEP Texzs North Company 33,916 10.28 12.24 319,042
Alsbama Power Company 856,422 1218 1248 5730452
Alaska Einltriu Light ond Power Co, , 4,085 640 - E g7.518
ALLETE (Minnesola Power) 2,480 1047 12.40 880117
Appelachian Pawer Company 155814 122 863 5.45 B30 2561835
Arizona Public Sarvice Company 251,225 262 344 7.84 866 3,392,254
Allantic City Electric Company 41,404 E4,772 1261 12.69 506,361
Avista Coporation 87,071 73,620 Fia | 420 1,024,085
Bakimore Gas and Electric Company 97,935 51,500 z.ar 756 19238566
Bangor Hydro-Blectric Company 25,168 22,084 a1 10,32 284,003
Black Hils Soloredo Eleciric Wiiity Company, LP 7,590 154 N& NA 335,900
Btack Hills Powsr, Inc. 3139 2759 M 11.31 266 561
Caralina Pawar & Light Company 516,005 M4 12.94 13.88 4,556,678
SenterPeint Ensrgy Houston Electrie, LLC 200,027 221,625 11.99 13.84 1,743,758
Central Hudaon Gay & Eleciric Cop 2776 21238 715 9.39 422704
Contral tinois Ligh Company 436,102 3838 10.80 1277 170,831
Caniral Wincls Public Senvice Company 22,897 1478 2.8 a1z 551,370
Coniral Maing Power Company £.576 55,450 7.08 67 831,819
Coniral Vermont Public Service Carporation 20,749 16,385 7.63 408 235,005
Cheyenno Lipht, Fuel arxd Powsr Company 18,580 18721 11.24 6681 163,451
Cisco Power LLC 111,166 113,831 1304 1158 968,514
Cleveland Elacinc Duminating Company 12,706 204,526 18.38 1968 1,473,935
Columous Stuinath Powar Gompany baak: ] T 1983 7318 1,204638
Commonweaih Edison Campary graes 201,040 a0 258 6,807 G0B
Connacticul Light and Powsr Domgany 216,367 191.208 .10 a8 2368611
Gonsolidatad Edison Comgany of Hew York, Inc. 92 427 704,206 9.08 1092 9381633
Consolikdatad Waler Fewer Company e T4 018 H11 47,883
Congumers Energy Company 28917 364,588 280 932 3800259
Daylon Power and Light Company 258,027 285,788 1983 2053 1,450,820
Delmarva Powar & Lignt Gompany 49,190 60,646 888 88 781,028
Detroit Edizon Company 370,269 318,939 8.27 918 3716915
Duke Enargy Carolinas, LLG 701,803 854,935 8.89 1083 7703354
Dukg Enengy inciana, nc. 201,178 250,497 1047 1048 2763925
Duke Bnergy Kentucky, Inc. 28,088 a7.481 a.62 811 408,089
Duke Energy Chio, Inc. 426,353 286,873 435 408 5284082
Duquesne Light Company 1,180 83,360 T.05 833 11735849
Edisan Saull Eleetric Company 4099 5,969 1238 7 51,858
£1 Pase Elottric Company 67,856 40,263 177 1242 2,881
Entpirs District Elactic Company 41,206 39,722 6,80 &.00 815,480
Entergy Arkanaaa, inc. a5,876 4T 152 213 812 152,080
Erergy Gulf Blstes Louisior. LL 2. 153,047 144,787 1.0 10.81 1,388,107
Entergy Louiniana, LLC 232,844 157,544 65 066  1,809.824
Entergy Minginainpi, Inc. T7.636 59,710 E 048 727,392
Erdargy New Orleans, Inc. 31,025 34,946 7831 1326 229,786
Entevyy Texas, k. 63,840 57,896 NA NA. 872,320
Fiichbung Gas and Eleciric Light Gompany 201 4,398 793 7.35 58111
Florkda Power & Light Comparny 831,188 T3b, 346 1027 1129 8262738
Florida Powsr Corporation 452,103 335,019 H 1103 3978528
Geargia Power Company 81 426 20,308 1329 1328 7,857,041
Golden Siate Water Company 26373 27 686 619 2.88 27,899
Granita State Elactris Company 118 Fa k] 087 B.02 72281
Gréan Mountain Power Gorporetion 18576 1577 1002 7.8 180003
Guif Power Compsary 117 436 104 547 1.95 1160 1011190
Hawaii Electric Light Company, Inc. 16,208 20175 221 4.60 237,901
Hgwailn Elaciic Company. e, 80,528 2058 794 S04 1,26691%
idshe Power Co. 120 559 115 B1a 716 1,200,922
Mnoia Power Company 78,520 4970 na3a 1.84 1,350,193
indiana Michigan Power Company 21631t 131,876 529 I8 ),582808
incianapaolis Powar & Light Company H3 03 122,868 16.34 H¥W 8114
Intinstate Power and Light Company 162,958 1w 813 11.58 2383 1422924
Jersey Coriral Powsr & Lighl Cormpany 170,458 156,988 851 8.03 20684,700
Kanasa Gity Power & Light Company 128,581 125174 810 10589 1,711,372
Kanaas Ges and Eheetric Company 85,879 52547 am 384 1,344,765
KOPSL Greaier Mignour) Operalions Company 45,531 300,634 24.51 D400 1184027
Kenucky Power Gompany 23,995 24,531 825 855 414,897
Kanwcky UtiRlss Gompany 133,527 157,266 9.80 1270 184770
Kingeporl Powsr Company 1,701 1,830 7.24 1374 23183
Lockhast Fowsr Compeny 2,409 2,483 10.78 14 25,534
Loulsvile Gas and Elactric Company 85,147 90,200 753 1036 1,243,601
Madison (3a3 and Eleciric Company 35,868 37,572 7.40 851 850,149
Maina Public Service Compaty 1,708 4,BES 11.29 8.2 44,549
Massachuseits Electric Comparry 12,811 70,628 a6 agz  1.BI 52
Maui Electric Company, Limitod 10,806 18,173 836 582 25,360
MOLt Rescewces Group, Inc. -123.274 293673 11,19 1840 2,666,362
Malkapoktan Edison Company 55,523 66,033 8.58 226 1,030,981
Midéeniationr: Energy Company 350,176 342,975 1395 1518 2,776,506
Missisaippl Fower Company . 100 B7,682 1333 13.51 830,267
Monongshela Power Company 168,098 34,350 5.87 7.78 508,846

£This Repert included proprietary Information. Ploase do not uge this report, or information contsined herain, outsida the context of this

procesding.)

243,872
4130012
1,848 891

81,167

82919

522,504

788,848

4897

148,728

872,81
1.546,859
1,209,058
6,531,827
2,101,446
8,751,203

45,387
3,720,028
1,434,285

893,062
3,440,608
B,er42N1
2.488,797

389,785
B.502,257
1132726

48208
saz,o12

644,024
1,508,581
1,315,101
1,530.880

711.347

214215

HA
55083

7 562 481
AZBA M7
6,923,289
301,421
3.

157 528

874,672

218,613
1,171,948
1,150,760
1.270.704
1,419,922

801,167
1,221,708
2,873,437
1,545,270
1,355,099
1291624

382,490
1,589,605

25 260
23,088
1.197.813
507,773
42,990
1,996,348

218,651
2,848,158
1,026,348
2,458,908

857,921

585,840

4931878
59,624
706,873
20§2,208
3,279,437
477,206
15,408
1,851,843
258,019
NA,
220145
1,612,221
1,970,172
358,050
564,885
5295087
753,265

165,834 -

104,848
731,267
1,479,359
1,112,723
6413511
1,662,841
7,821,440
23,350
3,346,456
1,323,151
862,841
4,235,602
6,305,454
2T
BT 447
6,456 643
1007714
44313
§18,808
554,021
1,525,599
1,77, 141
1,485,924
687,537
185,495
HA
50.582
7 407,306
2,877,891
8,351,310
272,703
73120
137,835
758,581
186,481
1,096,020
1,0680.279
1,326,603
1,347,832
709.409
1,228,706
3,008,731
1,428,507
1,396,662
1,330,504
ars 3N
1,314,357
24,756
20,766
1,182,881
435,449
42,324
1,687,706
208,376
2,348,118
1,031,788
2,140,678
834,505
532,209



LS. Domastic Electric Uitilitles Earned Roturn on Average Common Equity

Mt Carmel Pubkc Litiity Compary
Nankucket Elgclric Co.

Naw York Stais Eteciric & Gas Cop
Niagara Mohawk Power Corporalion
Narth Gentral Power Co Inc

Northern indiana Public Sarvice Co.
Norihern States Powsr Company - MN
Horihem Stetex Rovwer Comparsy - YW
North\vastarn Errergy Division

h ), L T in Etectrk c“.
NSTAR Plectiic Company

Ohic Echaon Company

Ohis Power Company

Okiahoma Ges and Elsatric Gompany
Oncoe Elactric Dalivary Gomparny LLC
Oranga and Rockiand Uiktes, Inc.
Ctter Tail Gorporalion

Pacific: Gos ard Crecine Compeny
PacifiCorp

PECO Enwvgy Company

Pennsytvenla Elactric Compary
Fernaylvania Power Company

Pin Gounky Light & Powes Coinpeny
Piorear Power 3 Lipht Company
Portlend Baneral Elsctric Company
Polomac Edisn Camgarty

Patomac Flactric Power Company
PPL, Elacric Utililes Coporation
Public Service Compmny of Gulorade
Pubkc Service Compeny of New Hampshire
Publc Service Company of Naw Mexico
Puktic Service Cempany of Oklahoma
Public Sarviok Siaotric and Gas Company
Pupet Sound Ensrgy. Inc.

Ruochwsler Gaw srwt Elactric Corp
Raockland Eleciric Company

5an Disgo Gas & Eledic Co.

Siana Paoific Power Company

South Caroline Elsctric & Gas Co,
Salihem California Edisen Co.

Southem indisna Gas and Elactriec Gompany, Ing.

Souttawestam Eleckic Pawar Comnpany
Southwestem Public Service Company
Buparior Waier, Light and Power Compeny
Tempa Eleciic Compary

Toledo Edison Company

Tucsan Electric Power Caompany

UG Utikties, Ine.

Union Esbetric Compeny

Unitad Bluminating Company

Unilil Energy Systams, (ne.

UNG Elecitic, Inc,

Upper Perineula Powser Company

Virginia Blectric and Powsr Company
Weyt Penn Pawer Compaity

Yester Erergy (KPL)

Wvasiam Massachuseils Elocwic Company
Wheaiing Power Co

Wisconsin Eleciric Power Company
Wiaconein Power ard Light Compeny
Winconsin Public Service Corp

Ndusky AverageliAguregates

(This Report includes proprivtary information. Plasse do not use this report, or information contalned herein, outside the contaxt of this

)
1,006
1814
134,208
85314
st
340
30713
296,770
41,33
73420
1174
240,691
121,967
We.513
200,440
296,834
43,102
34079
1,250,004
541,846
352,301
65,268
20,115
AR

18
25368
49.3%9
105,200
141,056
323,220
£5,570
120,041
75,602
o <Xk
159,252
24,809
7.960
248 502
T3 086
280,502
1,270,920
52,304

175076
76,196
25239

288,997
91,503

120,292

20,577,844

Source: SNL Financlal Database

-

B8 5,545 6,008 61T

473 29,490 24,643 27,700

262 1839612 1529911 1,626486

7.28 2638803 2502154 2,274,469

1078 4021824 4031309 1,083,124

440  AZBTITI 4340471 4184269

1062 3,508 3,364 2,095

1031 1.493,134 1456840 1,367,350

@83 3.163.857 2.040767 Z2710.681

BT 476556 45L.TI2 463336

‘ 679 775278 7E32Y9  TE2EA

1,132 X 803 14,317 13,587 12,918
223,857 w1 1363 2086378 1954794 7596303
211,746 , y 141 1,167,583 1435115 1,774,281
FRY o] ! ; 1240 2844347 2373308 2166MR
143,007 . E 1178 1924375 41623856 1,372,710
513,048 ; 807 6778842 7169413 53283780
43,959 1195 480,09t 435487 BT
38125 } - 3 1033 510,770 0614833 522,209
1.197.397 1121 10486179 9893808 9,198,640
468,283 g ‘ . 923 B7.650 5534004 4753969
325,050 . 2584 2450484 2,189,870 1,580,091
88,170 637 . 759 40248 1,010,581  1,225.058
23,194 ¢ I 7.03 200458  2T0%  3IBBO4
a7 ' 188 FE .1 4,384 4,265

0 E ; -1.19 1,544 1,575 1,588

a7, 175 817§ : : 1148 1448851 1,335150 1,268.858
18,765 ¥ 287 410,728 407,751 417547
116,437 x 11.26  1,335ET2 1183014 1110746
176,506 : 3 ; 1038 1760841 1516118  1,571856
9,705 : : ) $20 3661808 34B1621  3,157.428
56,087 1083  6BOSB0 585791 SO27AS
24575 208 1250090  1,972364  1,303.210
7B.484 A0 Te5254 699834 619,430
63576 1168 403,550 3548481 3281647
162,736 . , 832 2685120 2,376,638 2208187
4,028 1202 564,188  57RO0ET  EBITE2
10.747 2 41 960 161972 182519 140504
343,894 1347 2719905 2450392 2136756
20,584 ! X 856  Od3610 938901 43289
273,046 \ . 823 2680947 2,777,007 28543284
734,353 1.2 7802549 7281092 8752001
58,308 ¥ 1000 630784 534,704 581,027
32,754 ; ; 735  1,391086 1118500 801,775
31,782 418 930808 BSE2M  THIM
2315 28 . 10.42 31,242 20840 27.052
136,635 W08 1827197 1577685 1488684
7418 1858 484,564 432621 4832302
4368 ‘ . 944 613375  ES0A7E 586062
o0 . 144  6T2E06 821837 572328
250,998 ¥ , 1043 3808710 3581878 3377236
51090 : 1100 560832  4B3ZTY  &ETET
3,326 . 1010 55,568 52,700 46,943
3784 X 557 B9,567 81,772 72,363
1715 . 176 73,854 87,248 65,042
862,680 I 509 G0081,7B8 6,163,098 5735261
45,083 : . 1288 649880 528812 482292
178,140 : . . 984 2290518 2002277 1,710,508
18.230 B4 . D21 242478 240700 231109
22,130 \ X 5455 40,628 35,587 35,883
281,307 1 y 11,01 2723967 2649960 2,622,874
120,817 B4 . 1047 1276758 1165675 1,138,009
122,278 . X 545 1202862 1211991 1,174,540

20,748,260

procesding.}

9.0z 247 542064 232067648 21853029
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'REGULATORY FOCUS

January 8, 2010

MAJOR RATE CASE DECISIONS--JANUARY 2009-DECEMBER 2009

The average return on equity (ROE} authorized electric utilities in 2009 approximated 10.5%, and
was unchanged fram the prior year. There ware 39 electric ROE detarminations in 2009, and 37 in 2008.
The average ROE authorized gas utllitles approximated 10.2% in 2008, compared to 10.4% In 2008.
There were 29 gas cases that Inciuded an ROE determination in 2009, and 30 in 2008. Not induded In
these gverages Is a Sept. 17, 2008 steam rate case decision for Consolidated Edison of New York, in
which tha New York Public Service Cormmission adopted a settlement that Incorperated a 9.3% return on
common equity (48% of capital) and & 7.5% return on rate base. We note that our ROE averages are

non-weighted.

Aftar reaching a low Iin the sarly-2000's, the number of rate case declsions for enerqy
companles has generally Increased over the last several years. There were 95 electric and gas rate
decisions in 2009, versus 83 in 2008, and only 32 In 2001. Increased costs, including environmentai
compliance expenditures, the need for generation and dellvery infrastructure upgrades and
expanslon, and renewable generation requirements argue for a continuation of the increased level of
rate case activity over the next several years, However, the use of multi-year settlements and a
reduced number of companies due to mergers may prevent the number of rate cases from increasing
significantly further. ’

We note that electric industry restructuring in certain states has led to the unbundling of rates
and retail competition for generation. The state commissions in those states are now authorizing
revenue reqguirement and return parameters for delivary aperations only (which we footnote in our
chronolagy), thus complicating historical data comparability. We also note that the higher cost of
capital resulting from the economic downturn resulted in increased corperate debt yields and the
authorization of higher ROEs by some commissions. However, on average, increased authorlzed
ROEs did not materialize In 2009, as some commissions cited the hardshlp on customers as a reason

ta hald the line on equity retums.

The table on page 2 shows the average ROE authorized in major electric and gas rate decisions
annually since 1990, and by quarter since 2003, followed by the number of gbservations in each period.
The tables on page 3 show the composite electric and gas industry data for all major cases summarized
annually since 1996 and by quarter for the past sight quarters. The Indlvidual electric and gas cases
declded in 2009 are listed on pages 5-9, with the decision date (generally the date on which the final
order was Issued) shown first, followed by the company name, the abbreviation for the state Issuing
the decision, the authorized rate of return (ROR), return an equity (ROE), and percentage of common
equity In the adopted capital structure. Next we shaw the month and year in which the adopted test
year ended, whether the cammission utilized an average or a year-end rate base, and the amount of
the permanent rate change authorized. The dollar amounts represent the permanent rate change
ordered at the time dedsions were rendered. Fuel adjustment clause rate changes are not reflected in
this study. We note that the cases and averages Included in this study may be slightly different from
those in our online rate case history database. Any differences are likely the result of this study's
Inclusion of ROE determinations that are rendered in cost-of-capital-only proceedings in Califarnia or
that apply only to specific generation plants. Both of these types of determinations are not included in
the database, which encompasses major base rate cases only.

(Text continued on page 4.}

This Report includes proprietary information.
Please do nof use this report, or information contained herein, outside the context of this proceeding.




Etactric Utilities Gas Utilitien

Yoar Pariod ROE % {# Casus) ROE % (# Cases)
1990 Full Year 1270 (40 12,67 (31}
1991 Full ‘Yaar 12.55  (45) 12.46  (35)
1992 Full Year 12.69 {48} 12.01 (29)
1993 Full Yesr 1141 (32) 11.35  (45)
1994 Full Year 11.34 (31} 1£.35  (28)
1995 Full Year 11.55 (33 11,43 (16)
1998 #ull Year 11.39  (22) 11.19 (20}
1097 Full Year 1140 (11) 11.29  (13)
1998 Full Year 11,66 (10) 1L51 (10}
1999 full Year 1077 (20 10.66 (9}
2000 Full Year 1143 (12) ¢ 11.3%  (12)
2001 Full Year 11.00 (18) 1095 (7)
2002 Full Year 11.16 (22) - 1143 (21)
1st Quarter 1147 (N 1138 (5)
2nd Quarter 11,16 (4} 1136 (4)
3rd Quarter 955 (5 1068 (5)
4th Quarter 11.00 {5} 1084 (11)
2003 Full Year 10,97 [22) 10.08  (25)
1st Quarter 1100 (3 1110 (4)
2nd Quartar 1054 (8) 1025 (2)
Ird Quarter 1033 (2) 1037 (@)
dxh Quartar 1091  (8) 10.56  (5)
2004 Full Yaar 10.78  (19) 10.59  (20)
15t Quarter 1051 (7 1065  (2)
2nd Quartar 1008 10.54  {5)
3rd Quarter 10.84 (&) 10.7 (5)
4th Quarter 1075 (11) 1040 {14}
2008 Full Year 1854 (29) 10.46  (26)
18t Quarter 1038 () 1063  {6)
2nd Quarter 10.68  (6) 1080 {2
3Ird Quarter 1006  (7) 1045  {3)
4th Quarter 10.39  (10) 1014 {5)
2005 Full Yeer 10,38 (26) 10,43  (i6)
15t Quarter 10.27  (ay 10.44 (10}
2nd Quarter 10.27 1) ¢ 10.12 {4
3rd Quarter 1002 ) - 1003  (8)
4th Quarter 1056 {16) - 1027  (15)
2007 Fult Year w38  (39) 10.24 (37)
1st Quarter 1045 (10) 1038 (7
nd Quarter 10.57 8 10.17 {3
3rd Quarter 1047  (11) 10.99 {7y
4th Quarter 1033 (8} 1034 13)
2008 Full Year 1048 (37) 1037 (3D)
1st Quarter 1020 (9) - 10.24 (4)
2Znd Quarter 10.55 (10} 1012 {8)
3rd Quarter 1046  (3) 0.88 (2}
4th Quarter 10.54 (17} 10.27  (15)

2009 Full Year 10.48 (39} 10,19 (29



By, s W Amt.
Poripd BORM (¥ Casan) ROES% {P Cases) Gap, Struc, [# Casen) S MIL (¥ Cxpes)
1506 Full Year %21 {200 1139 (22} 4434 (20} 5.6 (38}
1997 Full Year 5.16 (12} 1140 (11) 48.79  [11) -5833  (33)
1998 Full Year 9.4 (9) 11.66  (10) 46.14 (8) -429.3 31)
1999 Full Yeor 881 (18) 1077 (20) 4508 (17 -1,6838 (3
2000 Ful! Year 920 {12} 1143 (12) 48.85 (12) -251.4 (34}
200 Full Year 893 {(15) 11.08  {1B) 4720 {13) 1.2 (21)
2002 Full Year 8.72  (20) 11,18 (22) 46,27 {19} 4754  (24)
2003 Full Year 8.8 (20) 1097 (22) 4941 (19} 3138 (12)
2004 Full Year 844 (18) 10.7%  (19) 4684 (17) 14,0915 (30)
2005 Full Year 830 (26) 10,54 (29 4573 (27 1,373.7  (36)
2006 Full Year 8.24 (24) 10.36  {26) 48.67 (23} 1,465.0 {42)
2007 Full Year 8.22 (38) 10,36 {39) 4801 (A 1,40t.9 (46)
1st Quarter 8.36 {9 1045 (19) 49.25 [GH 802.9 (9}
2nid Quarter 82t (7} 1057 (8) 4764  {7) 516.5 (@)
3rd Quarter 832 {(10) 10.47 (1) 48,96 {10) 7375 {13)
4th Quarter 2.09 (9) 10.33 (8) 47.58 {8) 848.5 (12}
2008 Full Year 825 (35) 1046 (37} 4841 (33) 28994 (42)
1st Quarter 819 (& 10.2¢ (9 4852 (B) B57.0  {14)
Znd Quarter B80S (% 10.56 (10} 47.65 (%) 14250 (i7)
3rd Guarter B.48 [k ] 10.46 (3) 47.20 (&3] 3i7.1 n
4th Quarter 8.30 (18) 10.54 (17} 49.41 (17} L598.2 {203
2009 Full Year 8.23 (38) 1048 (39) 48.81 (32X 419713 {58}
Sas (NMitns-Summary Tabla*
£q. as % Amt.
Barklid ROR % (# Caseg) ROB O, {# Cuses) CaDn, Struc, (# Cases) S M), [ Cagax)
1596 Full Year 9,25  (23) 11,19 (20} 47.69 (19) 193.4 (34)
1597 Full Year .13 (13 11.29 (13 42.78  (11) 2.5 {21)
1998 Full Year 946  (10) 1L51 (10} 49.50 (10} 939 (20)
1999 Full Year 88 (9 10.66 (9 908 (9} 510 (i4)
2000 Full Year .33 (13) 1139 (12) 485 (12} 1359 {20)
2001 Full Year .51 (8 1085 (7} 4396  (5) 1140 (11)
2002 Fult Yoar 3.50 (20} 1103 (21) 48.29  (18) 036 {28)
2003 Full Year 875 (22) 10,89  (25) T 49.93 (22} 250.1 {30)
2004 Full Year 834 {21) 10,59 (20) 459¢ (20} 3035 (31)
2005 Full Year B35 {29} 10.46  (26) 48.66 (24} 4584  {34)
2006 Fuill Year 851 (16) 10,43 (16} 47.43  (16) 4440 (25
2007 Fulk Yoar 812 (32) 10.24 (37 . 4837  ({30) 8134 (48)
1st Quarter arm (7 10,38 (A . 5307 () 129.6 (]
2ndd Quarter 828 (3 1017 (3 51.80 () 52.0 (4}
3nd Quarter 833 (7} 10.49 (7} 50.58 (N 3128 {10)
4th Quarter 8.45 {13} 10.38 (13) 49.25 [13) 3904 (20)
2008 Fulj Year 8.48 (30} 1037  (30) - 50.47  (30) 884.8  (41)
1st Quarter 8.11 {5 10.24 4) . 44.97 {9 167.6 {7)
2n4 Quarter B.05 (7} 1011 (B) 88 (7} 92.5  (B)
3rd Quarter 830 ({2) 088 (2) 51,00 (2 19,2 (L]
4th Quarter 819  {14) 10.27__ {15} 4935 (1%) 1957 {19)
1009 Full Year 8.1% (28) 10.1% (29) 48.72 (28) 4750 (37

* Number of obsarvations in 2ach period indkatad in parentheses.
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The table below tracks the average equity return authorized for all electric and gas rate cases
combined, by year, for the last 20 years, As the table reveals, since 1990 authorized ROEs have generaily
trended downward, reflecting the significant dedline in interest rates that has occurred over this fime frame.
The combined average equity returhs authorized for electric and gas utilities in each of the years 1990 through
2009, and the number of observations for each year are as follows:

1990 12.69%  {75) 2000 11.41% (24)
19491 12.51 (80) 2001 11.05 {25)
1992 12.06 (77) 2002 11.10 {43)
1993 11.37 {(77) 2003 10.98 (47)
1994 11.34 (59) 2004 10.67 {39)
1995 11.51 (49) . 2005 10.50 (55)
1996 11.29 (42) 2006 . 10.39 (42}
1997 11.34 (24) - 20GQ7 10.30 (76)
1998 11.59 (20) ) 2008 10.42 (67)
1999 10.74 {29} 2009 10.36 (68)
Pennis Sperduto

@2010, Regulstory Research Associstas, Inc. All Rights Reserved. Confidential Subject Matter. WARNING! This repart containg copyrighted subject mattar
and confidential information ownéed solely by Regulatory Research Associatas, Inc. ("RRA"). Reproduction, distribution or use of this report in viplation of
this licanss constitutes copyright infringemant in viclation of federal and seate law. RRA hereby pravides consent to use the “amall this story” feature 2
radistribate articles within the subscriber’s cempany. Although the informatian kn this report has been obrained from sources that RRA baliaves to be
rélinble, ARA doas not guarantas its ACCurdey.
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ELECTRIC UTILITY DECISIONS
Commaon Test Year
Order ROR ROE Eq. a3 % & Amt.
Date Sompnny (State) . - can, 5ir, Hats Base $ M,
1/14/09 PubHic Service Oklahoma {OK) 831 10.5¢ 44.10 2/0B-YE 59.3 (1)
1/21/09 Westar Enargy (KS) - - - —— 65.0 (B)
1/21/09 Kansas Gas # Blectric (KS) -m- - e 85.0 (B)
1/21/09 Cleveland Electric Muminating (OH} 8.48 10.50 {E} 43.00 2/08-DC 28.2 (D)
1/21/09 Ohio Edison (OH) 8.48 10.50 (E) 49,00 2/08-0C 88.9 (D)
1/21/09 Toledo Edlson (OH) 8.48 10.50 (E} 49,00 2/08-DC 3B.5 (D)
1/30/09 Idaho Power {ID) 8.18 10.50 49.27 12/08-YE 27.0 (R)
2/4/02  United Iluminating (CT) 7.59 8.7% 50.00 12/07-A 6.8 (D,R,2)
2/4/09  Interstate Power & Light {IA) aem 10,10 (3) - — —
2/5/09  Xertucky Utiitles (K1) - - - 8.9 (B)
2/5/09 Loulsville Gas & Elactric (KY) - -—— - — -13,2 {B)
2/10/09 Union Eectric (MO) 8.34 10.76 52.01 3/08-YE 161.7
374/0% indiana Michigan Power (IN) 7.62 10.50 45.30 * 9/07-YE 19.1 {4)
3/11/09 Entergy Texas (TX) - --- 307 30,5 (B,I,5)
3717709 Southern Caiifornla Edison {CA) -— - -— 12/09-A 3e8.1 (6)
2009 1ST QUARTER: AVERAGES/TOTAL 319 10.29 48.52 4570
MEDIAN 333 10.50 49.00 —a
DBSERVATIONS a 9 8 14
4/2/09  Entergy New Orleans (LA) - 11.10 - 12/08-YE -24.7 (B,7)
4/16/03 PacifiCorp (D) - - -~ 4.4 (B)
4721709 PadfiCorg {UT) 8.36 10.61 5100 12/09-A 45.0 (B)
4/24/09 Consolidated Bdison of New York (NY) 729 10.00 48.00 3/10-A 523.4 (DY
4/30/0% Tampa Eiectric (FL) 8.29 (R) 11.25 47.49 *{R) 12/09-A 147.7 (Z,R)
5/4/09 Mirmescta Power [MN) B.AS5 10.74 .79 §/09-A 20.4 (LR}
5/20/0% Okizhoma Gas & Electric (AR} 6.43 10.25 36.04 * 12/07-YE 13.3 {B)
5/20/09 NoarthWestern Comp., {MT) B.38 10.25 50.00 — - (8B)
5/20/09 PacifiCorp (W} = e - . 18.0 (B}
5/28/09 Public Sandce New Mexico (NM) 877 10.50 5047 3/08-YE 77.4 (B2
5/29/09 1daho Power (ID) - == - - 10,5 (9)
§2/08 Southwestem Public Service (TX) == -— 12/07 57.4 (B,1)
6/9/09 Public Service Co. of Colorado {CO) - u— - —— 112.2 (B}
6/10/02 ¥ansas Oty Power & Light (MO) -~ i 12/97-YE 95.0 (B}
6/10/09 KCPAL Greater Missour! Oper-LAF (MO) - 12/07-YE 15.0 (B)
6/10/09 KCPRi. Greater Missouri Qper-MFPS (MO) e == bl 12/97-YE 48.0 (B}
6£22/09 Cantral Hudson Gas & Eiectric (NY) 7.28 10.00 47.00 6/10-A 39.6 (D)
6/24/09 Mavada Power (NV) .66 {10} 10.B¢ (10) 44,15 6/08-YE 222.7 (D)
2009 2ND QQUARTER: AVERAGES/TOTAL 8.0 10.55 47.65 1,425.0
MEDIAN 8.36 10,56 448.0D -
OBSERVATIONS 9 10 9 17



RRA
ELECTRIC UTILITY DECISIONS (continusd)
Common Test Yaar
Order ROR ROE Eq. a8 % & Amt.
Duta Company (State) ... -t Sam Sir. fats Sase $.Mil
7/8/09 Duke Energy Ohin (CH) 8.51 10.63 (£} 51.59 (B) 12/08-0C 55.3 (D,8)
/14409 Southwestern Public Service (NM) - - - - 14.2 (B)
7/17/09 Avista Corp, (ID) B.55 10.50 50.00 9/08-A 12.5({®)
7124409 Kansas City Power & Light {KS) - - e 12/07-YE 59.0 {B)
7/24/09 Oklahoma Gas & Blectric (OK) - -— -a- 9/08-YE 48.2 (B)
8/21/D09 Texas-New Mexico Power (TX) s - - 308 12.7 (B)
8/31/09 Oncar Eleciric Dalivery (P} 8.28 15.25 40,80 12/07-YE 115.1 (O}
2008 SRD QUARTER: AVERAGES/TOTAL 8.48 10.46 47.20 3171
MEDIAN .55 10.50 50.00 -—
OBSERVATIONS 3 3 3 7
10/14/09 Cleco Power (LA) 8.52 10.70 51.00 &/09-A 173.3 (B)
10/23/0% Northem States Power-Minnesota (MN) 8.83 10.88 52.47 12/09-A 91.4 (1)
114209 Consumers Enargy [MI) 6.98 10,70 40.51 12/09-A 139.4 (1)
11/03/09 Slerra Pacific Power (CA) 8,51 10,70 4371 12/09-A 5.5 {B)
11/24/09 Southwestern Mactric Power (AR) 6.0t 10.25 3399 * 12/08-YE 12.8 {B)
11/25/09 Qtter Tall power [ND) 8.52 10.75 53.30 12/07-A 3.1 (L,Z,B)
11/30/09 Massachuserts B /Mantucket Bl (MA) 7.88 10.35 43,15 12/08-YE 43.9 (D}
12/7/09 Cuke Energy Carolinas (NC) 8.28 10.70 52.50 12/08-YE 315.2 {B)
12/10/09 El Paso Electric [MM) - === — 12/08-YE 8.5 (8)
12716709 Arizona Public Service (AZ) 8.50 11.00 5379 12/07-YE 344.7 (8)
12/16/09 Upper Peninsula Power (M1} 7.83 10.50 46,52 * 12/10 £.5 (8)
12/16/05 PadfiCorp (\WA) 0.06 - - o 13,5 (8) |
12/18/0% Wisconsin Electric Powar (WI) .96 10.40 53.02 1¥/10-A B5.B |
12/18/09 Wisconsin Power and Ught {WI) 3.81 10.40 50.38 12/10-A 5R.6 |
12/22/09 Avista Corp. (WA) 8.25 16.20 46.50 9/0B-A 12.1 {Bp)
12/22/09 Madisen Gas and Electric (WT) a.67 10.40 55.34 12/10-A 11.%
12/22/05 Northern States Power-Wisconsin {WI) 8.93 10.40 52.30 12/10-A 6.4
12/22/G9 Wisconsin Public Service (WI) b e - 12/10 18.2
12/24/09 Public Service of Colarado {CO) 8.72 10,50 58.56 12/08-A 237.9 (B, 2,11)
12/30/09 Delmarvd Power & Light (MD) 7.96 10.00 49.87 L2/08-A 7.5 (D)
2008 JTH QUARTER: AVERAGES/TOTAL 830 10,34 A%.41 1,598.2
MEDIAN B.52 10.50 51.00 -
OBSERVATIONS 13 17 1z 20
2008  FULL YEAR AVERAGES/TOTAL 8.23 10.48 48,61 4,197.3
MEDIAN 838 10,50 48.87 ———
OHSERVATIONS 38 39 37 58
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GAS UTILITY DECISIONS
Common Test Year
Order ROR ROE Eq. as % & Amt.
Dats Company(State) % Y _ San. Sty Rats Base $ Mil,
1/7/08 Vectren Energy Delivary of Ghio (OH) 8.69 - -— 5/08-DC 14.8 (B)
1/13/0% Michigan Gas Litilides (MI) 7.60 10.45 36,49 * 12/09 6.0 (B)
2/2/09  New England Gas (MA) 2.74 10.05 34.19 12/07-YE 3.7
2/5/09 Loulsviile Gas & Hectric (KY} - - 22.0 (B)
2/26/08 Equitable Gas (PA) - - e 13508 36.4 {B)
379/0% Atmos Energy (TN) 8.24 10.30 48.12 8/08-A . 2.5{B)
I25/09  Northem finois Gos {IL) £.09 (R} 10.17 5107 {(R) 12/09-A 80.2 {R)
2000 IST QUARTER: AVERAGES/TOTAL 8.11 10.24 44.97 167.6
MEDIAN B.09 10.24 47.31 —_—
OBSERVATIONS ] 4 4 7
4/2/09 Entergy Maw Orleans (LA) - 10.75 - 12/08-YE 5.0(B,7)
5/15/D9 Niagara Mohawk Power (Y) .70 10.20 (12} 43,70 3/10-A 39.4 (B)
5/29/09 EnergyNorth Naturat Gag (NH) §.28 9.54 50.00 6/07-A 5.5 {B,1)
6/3/09 Black Hills/Towa Gas Utility (IA) 8.71 10.10 51.38 12/07-A 10.4 (B,1)
6/9/03 Peoplas Gas System (FL} .50 10.75 44.51 * 12/09-A 19.2 ()
§/22/0% Central Hudson Gas & Electric [NY) 7.28 10.00 42.00 6/10~A 138
6/29/0% Minnesoln Energy Resaurces {MN) 7.8 10.21 48,77 12/08-A 154 (1)
8/30/08 Connecticut Natural Gas (CT) 7.92 9.31 (13} 5252 6/08-(14) ~16.2
2009 2ND QUARTER: AVERAGES/TOTAL 8.05 10.11 48.84 908
MEDIAN 7.08 10.1% 43,77 use
OBSERVATIONS 7 3 7 8
7117709 Southern Comnecticut Gas (CT} 8.05 9.26 (13) 52.00 6/08-{14) -12.5
7A7/09  Avista Corp. (ID) 8.55 10.50 50.00 9/08-A 1.9 {B)
6/27/09 UGE Pann Natural Gas (PA) - - 9/09 19,8 (B)
/2709 UGT Central Penn Gas (FA) = - 90D 10.0 (&}
2009 3RD QUARTER: AVERAGES/TOTAL 8.30 9.88 51.00 18.2
MEDIAN 8.30 5.43 51..00 —
ORSERVATIONS z 9 2 4
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8,
GAS UTILTYY DECISIONS {continued)
10/13/09 South Carolina Electric & Gas {SC) -~ - ——- 3709 13.0 (M)
10/16/09 Orange and Rockland Utliities (NY) B.49 1040 44.00 10/10-A 27.0 {B,7}
10726/09 Columbia Gas of Kentucky [XY) - - - ——— 6.1 {B)
10/26/08 Avista Comporaton (OR) 8.19 10.10 50.00 12/10-A 8.8 (B)
10/28/09 Seuthwest Gas, Southern Div, (NV) 7.4D 10.15 {15} 47.09 11/08-YE 17.8
16/28/09 Southwest Gas, Northem Div. (NV) 9.30 10.15 {15) 47.09 11/08-YE -0.5
10/30/09 Bay State Gas (MA) A.18 9.95 53.57 12/08-YE 19.1
11/20/05 Hope Gas (WV) 6.86 9.45 42.34 3/08-A 2.8
12114709 ONEOK {OK) 8.53 (&5 10.50 55.30 12/08-YE 54.5 [(B)
12/16/09 Michigan Gas Utilkles {MI) 7.16 10.75 4727 * 12/10 1.5 (ep)
12/17/09 Pivotal Uty Holdings {NJ) 7.64 10,30 47.89 9/00-YE 2.9 (B)
12/18f0% Wisconsin Electric Power (WT) 8.85 106.40 53.02 12/10-A -2.0
12/18/09 Wisconsin Gas (WI) 3.09 10.50 48.62 12/1D-A 57
12/18/09 Wisconsin Fower and Light (WI) 8.84 10.40 50.38 1310-A 5.6
12/22/08 Avista Corp. (WA} 8,25 10.20 46.50 9/08-A 0.6 (Bp)
12/22/09 Madison Gas and Electric (WI) B8.86 10.40 55.34 12/10-A -1.5
12/22/0% Wisconsin Public Service (WT) - - — 12/10 13.5
12/29/0% Duke Energy Kenkucky {K¥) - 10.38 49.90 — 13.8 (B)
2009 4TH QUARTER: AVERAGES/TOTAL 8.19 10.27 49.28 195.7
MEDIAN 8.28 10.38 48,00 J—
OBSERVATIONS 14 15 15 18
2008 FULL YEAR AVERAGES/TOTAL 8.1%8 18.1% 48.7% 475.0
MEDIAN 8.22 10.21 48 64 —
OBSERVATIONS 28 20 28 37
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FOOYNOTES

Dennis Spardutoe

A- Average
8- Order followed stipulation or settiement by the pa . Dedslan particulars not necessarlly pracsdent-setting or specifically
adopted by the regulatory body.
Bp~ QOrder followad partial stipulation or setement by the parties. Decision pardculars aot necsssarly precedent-satting or specificaky
adopted by tha regulatery body.
D- Applles to gleciric delivery only
DC- Date cermain
E- Egtimated
I~ Interfm rates implamented prior ko the issuance of fin2l order, normally under bond and subject to rafund.
M- "Make-whoig" incnesse baged on raturm on equity or gverall retumn of previous case
R- Revised
YE- Year-end
Z- Rate change implemented In muitiple steps.
* Capltal structure incudes cost-free tems oF tax cred

baiances at the gverall rate of return.

(1) Recovery of an additonal $22.1 million authorized thiough adjustment mechanlsms.
{2) Second-year distribution rate Increase of about $19 mitlion authorized based on a 7.76% ROR.
{3) Adopted ROE applies only to the company's 549-MW, coal-fired Sutheriand Unit 4 plant. The company subsequently
cancelled plans to construct the plant.
{4) Commission decislon modified a settement. Recovery of an additional $22.5 milllon authorized through tracking mechanisms.
{5} Indicated rate increase includes a $46.7 miilion base increase offset by A net $16.2 milliun decrease in revenues callected
under certain riders,
{6) Indicated rate Increase Is retroactive to lanuary 1, 2609 and reflects the one-tme refund of a $72.5 millien overcollection of
postretireemant bengafits ciher than pensicn Costs. Additional rata increases of $205.3 mililon and $219 million authorized for
2010 and 2011, respectively. Rabe of return was not pn Issue In this case,
{7} Rate changes effective June 1, 2009.
{8) Authorized retum parameaters apply only to the 120-150 MW, gas-fired Mill Creek generating plant.
{9) Rate incremse associated with implernentation of adv3nced metaring infrastructure. Retum parameters are those adopted in
tha cOMPany's pravious rate case,
{10} Refiects Incentive ROE (and ROR) for demand side
incentives, 3 10.5% ROE was autharized.
(11} The authorized incraase reflects the transfer to base (ates of $109.6 milllon of revenues previously recovered through other
mechanisms. Therdare, the net ratepayer impact of the inaease is $128.3 million. |
{12) Indicated ROE Includes a 20 bagis-point premium Iated with the multl-year tarm of the sattemant. f
{13) Adopted ROE reflects a 10-basls peint penalty for billjrg emrors. |
{14} Rate base valued as of 12/31/09,
{15) Authorized equity retumn reflects a 25-hasis point reduction to account for the reduced risk associated with the adoption of 3
decaupiing mechanism.

ngement programs and the Chuck Lenzie generating plant. Without the
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

{Mark One)

(X ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the Bscal vear ended December 31, 2009

O  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15{d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from 1o
Commission Registrants; States of Incorporation; LR.S. Employer
File Number
1-3525 AMERICAN ELECTRIC POWER COMPANY, INC. {A New York Corporation)} 13-4922640
1-3457 APPALACHIAN POWER COMPANY (A Virginia Corporastion) 54-0124790
1-2680 CoLumBus SOUTHERN POWER COMPANY {An Ohio Corporation) 31-4154203
1-3570 INDIANA MICHIGAN POWER ComMPANY {An Indiana Corporation) 35-D410455
1-6543 OHIO POWER COMPANY {An Ohio Cosporation) 314271000
0-343 PUBLIC SERVICE COMPANY OF OKLAHOMA (Ar Oklahoma Corporation) 73-0410895
1-3146 SoUTHWESTERN ELECTRIC POWER COMPANY {A Delaware Corporation) 72-0323455
1 Riverside Plaza, Columbus, Ohio 43215
Telephone (614) 716-1000

Indicate by check mark If the registrants American Electric Power Company, Inc., Appalachion Pawer  Yes Neo. [0
Company and Ohio Power Compaity, s cach a well-known seasoned issuer, ag defined in Rule 405 on the

Securities Act.

Indicate by check mark if the registrants Columbus Southemn Power Company, Indiana Michigan Power Yes 3 No. B
Compeniy. Public Service Company of Oklahoma and Southwestern Electric Power Company, are well-
known scasoned issuers, 85 defined in Rule 405 on the Securities Act.

Indicate by check mark if the registrants are not required Lo file reports pursuant to Section 13 or Section Yes [0 No. [Z
15(d) of the Exchange Act.

Indicate by check mark whether the registrants {1) have filed all reports required to be filed by Section 13or  Yes Bl No. £
15¢d} of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter pericd that

the registrants were required to file such reports), and (2) have been subject to such filing requirements for

the past 9 days.

indicate by check mark whether American Eiectric Power Company, Inc. has submitied electronically and Yes B No. O
posted on its corporate Web site, if any, every Interactive Data File required 1o be submitted and posted

pursuant to Rule 405 of Regulation S-T (232.405 of this chapter) during the preceding 12 months (or for such

shorter period that the registrant was required 1o submit and post such files).

Indicate by check mark whether Appalachian Power Company, Columbus Southern Power Company, Indiana  Yes O No. O
Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and Southwestern

Electric Power Company have subimilicd electronically and posted on i3 carporate Web site, if any, every

[mteractive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T {232,405 of

this chapter) during the preceding 12 months (or for such shorter period that the regisirants were required to

submit and post such files).
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Jurisdiction | Percentage of | Percentage of OSS Profits Shared with AEP Utility Authorized
AEP System Ratepayers Subsidiaries Return on
Retail Operating in Equity (2)
Revenues (1) that
Jurisdiction
Ohio 33% Mo sharing included in ESPs OPCo 3
CSPCa 3)
Texas 12% Not Applicable in ERCOT TCC{4) 9.96%
TNC (4) 9.96%
00% in SFP SWEPCo 15.70%
Virginia 12% 75% APCo 10.20%
West Virginia 10% 100% APCo 10.50%
WPCo 10.50%
Oidehoma 10% 75% PSO 10.50%
Indiana 10% 50% after certpin level (5) &M 10.50%%
Kentucky 5% 0% to 70% after certain levels (6) KPCo 10.50%
Louisiana 1% 50% to 100% afler certain levels (7) SWEPCo 10.57%
Arkansas 2% 50% to 100% niter certnin levels (R} SWEFCo 10.25%
Michigan 2% 100% in one area, 0% inthe other area 1&M 13.00%
Tennessee 1% Not Applicable Kingsport 12.00%

(1) Represents the percentage of revenues from sales to retail customers from AEP utility companies operating

)

(3}

@

(3)

in each state bo the tolal AEP System revenues from sales to relail custorners for the year ended December
31, 2009,

Identifies the predominant authorized retum on equity and may not include other, less significent, permitted
recovery. Actual ceturn on equity varies from authorized retum on equity.

CSPCo's and OPCo’s generation revenues are governed by its Eleciric Security Plans (ESP) filed and
approved by the PUCO. Starting in April 2009, the ESP became effective which authorized rale increases
during the ESP period, subject to caps that limit the rate increases for CSPCo ta 7% in 2009, 6% in 2010 and
6% in 201 L and for GPCo to 8% in 2009, 7% in 2010 and 8% in 2011. Seme rate components and increases
are exempt from the cap imitations. The ESP also provided for 2 fuel adjustment clause for the three-year
period of the ESP. CSPCo and OPCo provide distribution services at cost based rates approved by the
PUCO. Transmission services are provided at OATT rates based on rates established by the FERC.

Operating in the ERCOT rogion of Texas and consists of distribution znd transmission functions.
Generation operations were divested in compliance with the Texas electric restructuring,

There is an annual $37.5 mitlion credit established for off-system sales in base rates. If the off-system sales
profits exceed the amount built into base rates, 1&M reimburses ratepayers 50% of the excess.
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AFFIDAVIT

STATE OF GEORGIA )

COUNTY OF FULTON )

LANE KOLLEN, being duly sworn, deposes and states: that the attached are
his sworn Testimony and Exhibits and that the statements contained are true
and correct to the best of his knowledge, information and belief.

W e U

Lane Kollen
Swaorn to and subscribed before me on this
1 1th day of October 2010. WMLy
\\\ 4
Seh K 1y,
O
Notary Public 3

ai !Umlc.s’é;‘:
| \ - NS



CERTIFICATE OF SERVICE

T hereby certify that a copy of the Direct Testimony and Exhibits of Lane Kollen

was served on the persons listed below via electronic mail this 12th day of September,

2010.

Steve Nourse

AEP Service Corp.

1 Riverside Plaza, 29" Floor
Columbus, OH 43215
stnourse{@aep.com

Samuel C. Randazzo

Joseph M. Clark

McNees Wallace & Nurick LLC
21 East State Street, 17th Floor
Columbus, OH 43215
sam@mwncmh.com

jiclark@mwnemh.com

en R. Grady

Assistant Consumers’ Counsel

SERVICE

Thomas McNMNamee

Sarah Parrot

Attomey General’s Office

Public Utilities Commission of Chio
180 E. Broad St., 6" Fl.

Columbus, OH 43215
Thomas.mcnamee@puc.state.oh.us

Sarah.parrot@puc.state.ch.us

Dave C. Rinebolt

Colleen L. Mooney

Ohio Partners for Affordable Energy
231 West Lima Street

Findlay, OH 45839-1793

cmooney2(@columbus.or.com
drinebolt(@aol.com
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