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Ms. Renee Jenkins o N
Chief of Docketing —
The Public Wilities Commission of Ohio =
180 East Broad Street
Columbus, Ohio 43215
Re:

In the Matter of the Application of Suburban Natural Gas Company’s Application for
Long-Term Financial Arrangements '
Case No. 10-_D32_-GA-AIS

Dear Ms. Jenkins:

Please find attached Suburban Natural Gas Company’s (“Suburban’s) Application for
Approval of Long-Term Financial Arrangements. A faxed copy of the signature of Sally A.
Phillips, Suburban's Secretary, is included in the Application, as Ms. Phillips was out of town.

The signature page with Ms. Phillips’ original signature will be filed in the above captioned
docket within the week.

Very truly yours,

atthew S. White
Counsel for Suburban Natural Gas Company
MSWibej
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BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of
Suburban Natural Gas Company for
Consent and Authority to Establish Long-
Term Financial Arrangements

Case No. 10- |b SO ~GA-AIS

Nt N N M

APPLICATION OF THE SUBURBAN NATURAL GAS COMPANY

Pursuant to Sections 4905.40 and 4905.41, Ohio Revised Code, the Suburban Natural
Gas Company (“Suburban™) respectfully requests approval of the long-term financial
arrangements described more fully herein. In support of its application, Suburban states as

follows:

1. Suburban, a privately owned Ohio corporation, is a public utility and natural gas
company within the definitions of Sections 4905.02 and 4905.03(A)(6) Ohio Revised Code
(“R.C.”), and, as such, is subject to the jurisdiction of this Commission pursuant to R.C. 4905.04,
4905.05, and 4905.06.

2. Suburban currently provides natural gas service in Ohio to over 15,000
residential, commercial and industrial customers in Wood, Henry, Hancock, Lucas, Delaware

and Marion Counties.

3. By this application, Suburban seeks authority to reconfigure its current twelve
million dollars ($12,000,000) line of credit/debt arrangements and open a secured operating line
of credit with Huntington National Bank, its current lender, for the amouni of seven million
dollars ($7,000,000) (hereinafter called “Line of Credit”). The Line of Credit will mature on
September 1, 2013 and will accrue interest at a variable rate equal to the One Month LIBOR
interest rate, plus 2.15%. The accrued interest shall be payable monthly, and the principal shall
be due at the maturity date. Suburban shall also pay a fee of twelve and one-half (12.5) basis
points annually on any unused funds from the Line of Credit. The Line of Credit will be secured
by all of Suburban’s assets.



4, The Line of Credit is to be issued for money only in order to fund Suburban’s
general working capital purposes.

5. By this application, Suburban is also secking authority to enter into a secured term
loan with Huntington National Bank for the amount of five million dollars ($5,000,000)
(hereinafter referred to as “Secured Loan™). The Secured Loan will mature in five (5) years and
will accrue interest at a variable rate equal to the One Month LIBOR interest rate, plus 2.15%.
Suburban shall also have the option to enter into an agreement to fix the interest rate of the
Secured Loan at a rate that is subject to change. That rate is currently 4.43%. Interest and
principal payments shall be made monthly on the Secured Loan amortized on an eight (8) year
schedule with the remaining principal due at the end of the term of the loan. The Secured Loan
will be secured by the same collateral securing the Line of Credit. Suburban must also comply

with certain covenants and conditions as required by Huntington National Bank.

6. The Secured Loan is to be issued for money only in order to amortize a portion of

Suburban’s twelve million dollar ($12,000,000) existing line of credit.

7. The terms of the Line of Credit and the Secured Loan are more fully set forth in
Huntington National Banks’ Commitment Letter attached as Exhibit A.

8. Pursuant to R.C. 4905.41, attached to this application as Exhibit B is Suburban’s
relevani financial statements, including Suburban’s balance sheet and income statement, for

Suburban’s most recent fiscal year.

9. The long-term financial arrangements described herein are for the purpose of
restructuring Suburban’s indebtedness as contemplated by R.C. 4905.40(A)(2), and are not for

the purpose of the reimbursement of money expended from income,

10.  As permitted by R.C. 4905.02, Suburban requests that this application be
processed as approved without hearing. The obligations to be funded by the Line of Credit and
Secured Loan are manifestly for the purposes set forth in the governing statutes and necessary
for Suburban’s continued successful operation. Suburban is prepared to provide Commission

Staff with such additional information as may reasonably be required.
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WHEREFORE, Suburban respectfully vequests that the Commission find that this
applioafion meets the requirements of Sections 4905.40 and ©905.41, Revised Code, and approve
the long-term financial arrangement described harsin without hearing prior to August 15, 2010

Respectfully submitted,

Dy,

DavidL. Pemberton, Ir.
President, SuburbanNazural Gas Cornpany

Sll (1. Chdl o

Secretary, Suburban Nawral Gas Company
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VERIFICATION

State of Ohio 3
) ss:

County of Delaware )

‘We, David L. Perberton, Jr. and Sally A. Phillips, Fresident and Secretary of Suburban
Natural Gas Company, applicant in the above captioned proceedmg, having been first duly
cautionsd and sworn, sfate thar the facts set forth in the fovegoing Application are true and

R N

f Y N4 MARY K. BECHSTEIN DavidL.Pemberton, Iz N ' -
o Ndwﬁbﬁc,suhofﬂlh -1 Pre-sndam, SuburbanNataral Gas Company

#ore and subscribed in my presence thls 27" day of July, 2010.

Not.alxc Public‘ .

Sally A (Bhillips
Secretary, Suburban Nuwaral Gas Campany

Swomn to before 1nd subseribed in my preseuce tlys 25th day of July, 2010,

Nothry Poblic ~ e Corfarm, S5y

NI 4337-8594-73P8, v. 3
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Mark Koscielski

41 South High Streed, HCO820
Columbus, Chio 43215
614.4%30,5427

July 4, 2010

Mr. David L, Pemberton, President
Suburban Natural Gas Company
2626 Lewis Center Road

Lewis Center, OY] 43035

Dear David,

I Huntington

The Huntington National Bavk (“Bank”) is pleased to provide Suburban Natural Gas Company (“Suburban® or the
“Borrower”) the following financing commitments. The following are substantially the terms and conditions of the

proposed credit facilities:
Facility L

Borrower:

Guarantor:

Loan Amount:

Type:

Purpose;

Collateral:

Maturity:

Interest Rate:

Yees:

Payments:
Facility I1
Borrower:
Guarantor:
Loan Amount;
Type:

Purpose:

Suburban Natural Gas Company

None

$7,000,000

Secured Operaling Line of Credit

General working capital puwrposes.

First and best lien position on all business assets of the Borrower, pledge of
Pemberton Limited Partnership ownership interest, as currently structared
September [, 2013

Interest will accrue &t a variable rate equal to the One Month LIBOR rate pius
2,15% .

Origination Fee: $700
Quarterly Unused Fee of 12.5

Accrued interest payable monthly, principal due at mawrity

Suburban Natwrz) Gas Company
Mong

$5,000,000

Secured Term Loan

Amortize a portion of the existing $12,000,000 line of credit.



Collateral:

Maturity:
Amortization

Interest Rate:

Fees:

Payments:

Reporting Requirements:

Pinancial Covenants:

Additiona Conditions:

Costs znd Expenses:

First and best lien position on all business assets of the Borrower, pledge of
Pemberton Limited Partnership ownership interest, as currently structured

Five (3) Years
Up to Elght (8) Yenrs:

Interest will accrue at a variable ratz equal to the One Mamth LIBOR rate plus
2.25%. Botvower shell have the option to enter into Interest rate protection
agreements with raspect to the term loan 1o fix the interest rate. The rate is subject
to change, and would be established at the time the SWAP transaction is executed
with the Bank. If executed today, the interest rate would be 4.43%.

Origination Fee: $500
Monthly leve! principal payment, plus accrued interest

Reporting requirements including but not limited to:

*  Amnual minimem reviewed quality financial statement of Bortower within
120 days of fiscal year end;

s Monthly company-prepared financial statements of Borrower within 45 days
of month end;

»  On each August 15 and February 152 covenant compliance certificaté,

e Quarterly accounts receivable and payable reports within 45 days of quarter
end;

1. Minimum Debt Setvice Coverags Ratio of 1.20x as currently structured,
Definition to remain the same as currently stmctured,

2. Minimum Tangible Net Worth of $11,000,000 (currently Suburban maintains »
Tangible Net Worth of approxissately $11,800,000) with step up as curvently
structured.

Additional conditions including but not timited fo:

¢ Any affirmative and negative provisions as currently provided in the lozn and
stcurity agreement

»  Primary operating accounts of Borrower to be maintained at Bank

v Other negative and affitmative covenants as currently structured

Bark to pay all reasonable expenses, including without limitation, fees and
expenses of Huntington’s counsel,

Huntington truly enjoys its relationship with Suburban Natural Gas and the Pemberton family. As the hometown bank,
Hurtington is committgd io continuing to buiid parterships that truly assist with the achievement of your Company’s
long-term goals and objectives. Should you have any questions or comnents, please do not hesitate to contact me.

DIt Kl

ark A. Koscielsld
Senior Vice President
Commercial Banking
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Annual Report Of Suburban Natural Gas Company Yeaur Ended December 1, 2000
SCHEDULE: 4
BALANCE SHEET
Balance at Balance at
End of Current End of Increase or
Acct. Page Yoar Previous Year {Decrease)
{No. Account Title Nao. {in dollars) {in dollars) {in dollars)
LTILITY PLANT;
101 |Gas Plant in Service 1924 17,755,721 17,139,502 616,219
101.1  [Property Under Capital Leases 2,672,998 2,672,998
102 |Gas Plant Purchased or Sokl
103 Experimental Gas Plant Unciassified*
103.1 _|Gas Plent in Process of Reclassification*
104 IGas Plant Leased to Others
105 |Gas Plant Held for Future Use
105.1 [Production Prop. Held for Future Use*
106 |Completed Constr. not Classified-Gas*
107 |Construction Work in Progress-Gas 22,676 25,565 (2,389)
108 Accum. Prov. for Deprac. of Gas Util, Plant*  |25-32
118 JAccum. Prov. for Deprac., Depletion &
Amort. of Gaa Util. Plant+ 25-32 {4,359,838) {3,968,981)| (190,857)
111 Accum. Prov. for Amert. & Depletion of
Gas Usil. Plant* _
114 }Gas Plant Acquisilion Adjusiments 12,182,720 12,182,720
115 JAccum. Prov. for Amort. of Gas Plant (730,963) (487,309)) {243,654”
Acquisition Adjusiments*
116 {Othwer Gas Plant Adjnsimenls
117 __ |Gas Stored Underground-Noncurrent®
117.1 |Base Gas
[1i7.2 System Balancing Gas
117.3  [Reservoirs - Pipeline
1174 |Owned to System Gas
118 {Other Utility Plant
119  {Accum. Prov. for Deprec. & Amort. of (2438631} (2,426,350)| (62,287)
Oiher Dtil. Plant
NET UTTLITY PLANT (101-119) 25,084,683 25,238,145 {383462)
* Major Only
+ Nonmajor Only



Annual Report Of Suburban Natural Gas Company

SCHEDULE: 4

Year Ended December 31, 2009

BALANCE SHEET

Acct.

Account Title

Page
No.

Balance at
End of Currunt

Year
{in dollars)

Balance at
End of

Previous Year
{in dollars)

Increase or

{Decreass)
(in dollars)

OTHER PROPERTY AND INVESTMENTS:

121

Nonulility Property

122

Accumulated Prov. for Deprec. & Amort.
of Nonutility Prop.

123

Invesiment in Assoc. Companies™

1231

Investment in Subsidiary Companies”

124

Other Investments

125

Sinking Funds®

126

Depreciation Funds®

33

128

Other Special Funds”

129

Special Funds+

33

TOTAL OTHER PROP. AND
INVESTMENTS (121-129)

SURBENT AND ACGRUED ASSETS:

130

Cash & Workin& Funds+

88,575

246,248

{157,673)

131

Cash*

152

Tnlerest Special Deposils®

133

Dividend Special Deposits®

134

Other Special Deposits®

135

Warking Funds*

136

Temporary Cash Investment

141

Netes Receivable

142

Cuslomer Acoounis Receivable

3,777,354

6,173,170

{2,395,816)

143

Other Accounts Receivable

11,985

21,150

(8,165

14

Accumulated Provision for Uncollectible
Accoums-Cr.

(35,000)

(70,000)

35,000

145

mom Receivable from Assoc. Cos.

146

Accounts Receivable from Assoc. Cos.

151

152

Fuel Stock*

Fuel Stock Expenses Undistributed”

153

Residuals & Exir, Prod.*

154 |Plant Materiats and Qperating Supplies

123,649

150,006

155

Merchandise*

156

Other Materials and Supplies*

157

Nuclear Malerials Held for Sale

158

Allowances

163

Store Expense Undistr.*

164.1

Gas Stored Underground-Current

164.2

Liguefied Natural Gas Stored

1613

Liguefied Natural Gas Held for Process.”

* Major Only

+ Normajor Only
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Annual Report Of Suburban Natural Gas Company

SCHEDULE 4

Yoar Ended Decomber 31, 2000

BALANCE SHEET

AccL
INo. Account Title

165 (Propayments

|Fage
e

Bakarare at
End of Current
Year
{in dollars)

Balance at
End of
Previous Year
{in (luilang)___

Increase or
{Decrease)
{in dollare)

143477

257,098

(113,621

166 |Adv. for Gas ExpL, Dev. & Prod.
167 [Other Advances for Gas®
gk} jt:

Tnterest and Dividends Reosivable”

172 {Rents Recivable*

173 |Accrued UUItY Revenues®

174 |Misceltaneous Current and Accrued Assels

4,246,637

4,315,366

(68,729

TOTAL CURRENT AND ACCRUED
ASSETS (130-174)

11,093,008

{756,561

DEFERRED DEBITS:
Tinamortizod Debt Discount and Expense

Egtramdinary i'"'rom Losses

Unrecov. ﬁmlt & Reg, Study Cosls

el

Prelim. Nat. Gas Survey & Invest. Chwgs.”

alhalf_f'miim Sarvey & Invest, (-fhrga.‘

Other Regulatory Assels

(22,3883]

184
185 [Temporary Facilites”
186 _1Miscellansous Deferred Debits
187 erned Losses from Dispos, of UG, Plant

Fescarch, Devel, & Demon. Expord.

&

Hinamort. Loss on Reacquired Debt

Accum, Del, Income Taxes

191 |Unrecov. Purchased Gas Costs

Unrecov, Incr. Gas Costs

Unrecov. Incr. Surch

TOTAL DEFERRED DEBITS (151-1923)

@ass8)|

(73372}

[TOTAL ASSEYS AND GTHER DEBITS

33 38R 472

(2,993,155)|

A +

EROPRIETARY CAPITAL:
Common Stock Issued

60,080

Common Stock Subscribed®

Preferred SIDCk Bsuod

ferred Stock Subscribed*

| 201
202
03 |[Common Stock Liability For Conversion®
24
| 205 |
206

Preferred Stock Liability For Conversion*

* Major Only
+ Nonmajor Only
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Annual ReporL OF Suburban Naturid Gus Company

Year Ended Decanber 31, 2009

SCHEDULE: 4
BALANCE SHEET
Balanceat |  Balance at
End of Curent End of Encrense or
[Page Year Previous Yeur {  (Decroase}
No.{ (in dollars) (in dollars) {in dollars)
. Renoquired Capital Stock® -
211 |Miscellaneons Paid-In Cathl 7,740,192 7.740.192
212 |installments Received on Capl
213 |Discount on Caplial Stock
214 h!Shdt
| 215 _|Appropriated Retatned Eamings — e
716 [Unappropristed Refained Earnings 18 505,193 5012068 L ZAES
a6 w
A Reacquited Capltal Stock
218 |Non Corp. Proprisioship (13 _
TOTAL PROPRIETARY CAPITAL (201-218 13,709,385 12812260 897,125
38
5
m N b dte——
] 32 278 | oAz
38
38
3,284 42,700 (Bsaz8)|
2231 JAccum, Prmr for [njuries and Damages
2283 JAccum, Frov. Jor Permions and Benefits
2284 [Acoum. Misc- . Prov.
229 [Accum. Prov. for Rate Refumis
[TOTAL OTHER NONCURRENT
LIARILITIES (227229
5271857 B,332.9 (3081 084
2,234,873 3,461,974 (1,227,101}
234 [Accounts I’hyabie to Assodnmd Companies —
235  JCustomer Doposils 5976 356,151 1047
236 [laxes Accyued 1,430,234 1,741,595 E8,639

»

Only
+ Nommajoz Only
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Annual Report Of Suburban Natural Gas Company

SCHEDULE: 4

Year Ended December 31, 2009

BALANCE SHEET

Account Tille

|Page
No.

Balance at
End of Current
Year
{in doliars)

Balance at
End of
Previous Year
{in dollars)

Increase or

(Decrease)
{in dollars)

I_nlmzst Accrued

Dividends Dedared®

Matured Long-ferm Debt*

Matured Interest”

Tax Collections Payable*

Misc. Current and Accrued Liabikitios

11

3,807,188

3,562,155

245,033

Oblig. Under Cap. Leases-Current

TOTAL CURRENT AND ACCRUED
LIABILITIES (231.243)

13,490,128

17,455,116

—

DEFERRED CREDITS:

Cust. Adv. for Const.

Other Deferred Credils

Other Re: Liabilities

Accum. Del. Investment Tax Credils

Def. Gains from Dispos. of Utility Plant

B

ofwulefy

Unamort. Gain on Reaoqu, Debt

Accum, Def. Income Taxes-Acodlerated
Amortization

»

B

Accum, Del. Income Taxes-Liberalized
jDepreciation

B

Accum. Def. Income Taxea-Other

a0

6,185,675

6,071,583

114,090

TOTAL DEFERRED CREDITS (252-283)

6,185,675

6,071,583

114,092

TOTAL LIABHITIES PLLIS
PROFRIETORY CAPITAL AND
OTHER CREDITS

3388472

36,381,667

(2,993,195}

* Major Only
+ Nonmajor Only
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Annual Report Of Suburban Natural Gas Company

Year Ended December 31, 2009
SCHEDULE: 4A

NOTES TO BALANCE SHEET

101.1 The Company leases a portion of its distribution system under a series of long-term agreements
that will expire in 2010 and later years. The Company is responsible for any related
maintenance and line repair. These agreements are recorded as capital leases for financial
reporting purposes, At December 31, 2009 and 2008 it had an asset value of $2,672,998 for both,
years and accumulated depreciation of $2,488,631 and $2,426,350, respectively.

14



Annual Report Of Suburban Natural Gas Company

SCHEDULE: 5

Year Ended Dacember 31, 2009

INCOME STATEMENT

Accl.
No.

Account Title

Page

Amount
(in dollars)

UTILITY OPERATING INCOME:

400

Operating Revanues

42

24,234,068

OPERATING

401

[Operation i-ixpense

43-53

20,121,829

402

Maintenance Expense

43-53

403

Depreciation Expense*

403.1

Deprec. & Depl. Exp.+

3

639,677

404

Amortization of Limited-Term Gas Plant+

4.1

Amort. & Depl. of Prod. Nat. Gias Land & Land Rights*

404.2

Amaort of Undergr. Slorn&e Land & Land Righls®

404.3

Amort. of Other Limited-Term Gas Plant*

Amortization of OQther Gas Plant

Amaortization of Gas Plant Aoquisilion Adjust.

Amortization of Extraordinary Properly Losses, Unrecov. Plant &
Reg. Study Costs

Amoet, of Conversion Exp.

Taxes Other Than Income Taxes, Utility Operaling Income

1,937,429 |

Income Taxes, Utility Operating Incame

341,000

410.1

Provisions for Defecred Income Tax, Utility Operaling Income

125,051

411.1

Income Tnxes Deferred-Credit, Ulility Operaling Income

4114

Investment Tax Credits Adjust., Uhility Operations

TOTAL OPERATING EXPENSES (401-4114)

23,164,986

NET OPERATING INCOME={400} Less (401-411.4)

1,069,102

4116

Gains from Dispasi Uuliy Prmm'ly

4117

Losses from Disp. of Udl. Pit.

4118

(Less)Gains from Disposition of Allowances

4119

Losses from Disposition of Allowances

412

Rev. from Gas P\, Lsed. to Oth.

413

Exp. of Gas Pit. Lsed. to Oth.

414

Oth. Uiil. Oper. Inc.

TOTAL OTHER OPERATING INCOME (411.6-814)

OTHER INCOME AND DEDUCTIONS:

415

Revenues from Merchandising, lobbing and Contract Work

416

Costs and Expenses of Merchandising, lobbing and Contract Work

417

Revenues from Nonutility Operalions

417.1

Exp. of Nonutil. Opar.

1413

Nonoperating Rental Income

418.1

Eq. in Earninps of Sub. Co."

419

Interest and Dividend Incomo

518

419.1

Allowance for Funds Used Duri ng Construction

421

Miscellancous NonoEmung Income

4211

251,691

Gains from Disposition of Property

* Major Only

+ Nonmajor Only

15



Annual Report Of Suburban Natural Gas Company

SCHEDULE: 5

Year Ended December 31, 2009

INCOME STATEMENT

Acct,
Na.

Account Title

Page

Amount
{in dollors)

4212

Loss on Disp. of Frop.

425

Miscellaneous Amortization

(243.654)

426.1

Donations

426.2

Life insurance

426.3

Penalties

426.4

Expend. for Certain Civic, Political and Related Activ.

426.5

Other Ded.

TOTAL OTHER INCOME AND DEDUCTIONS (415-426.5)

19,624

408.2

! 21 . ks o 11
Taxes Dther Than lncome Taxes, Gther lncome and Deducﬁom

409.2

Income Taxes, Other Income and Deductions

410.2

Provision for Deferred Income Taxes, Other Income and Ded.,

411.2

Income Taxes Deferred in Prior Years-Cr., QOther Income and Ded.

411.5

Investment Tax Credits Adjustments, Nonutility Operations

420

Investment Tax Credits

TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS (408.2-420)

NET OTHER INCOME AND DEDUCTIONS

19,624

INTEREST CHARGES:

427

interest on Long-Term Debt B

428

Awortization of Debt Discount and Expense

423.1

Aarort. of Loss on Reacq. Dbt

429

Amortization of Premium on Debt-Cr.

429.1
430

o o T

Amort. of Gain on Reacq, Debt-Cr.

Interest on Debt to Associated Companies

431

ther Tnterest Expense

432

‘Allow. for Funds Used Dur. Const.-Cr. Borrowed Funds

NET INTEREST CHARGES (427-432)

191,601

INCOME BEFORE EXTRAORDINARY ITEMS

897,125

RDIN, 2

Extraordinary Income

Extraordinary Deductions

400.3

Incame Taxes, Extraordinary Items

TOTAL EXTRAORDINARY FTEMS {233-409.3)

NET INCOME

* Major fmly
+ Nonmajor Only
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