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DIRECT TESTIMONY OF PEGGY A. LAUB 

L INTRODUCTION 

1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS, 

2 A. My name is Peggy A. Laub. My business address is 139 East Fourth Street, 

3 Cincinnati, Ohio 45202 

4 Q. WHAT IS YOUR CURRENT POSITION? 

5 A. I am employed by Duke Energy Business Services, LLC as Rates Manager. 

6 Q. PLEASE SUMMARIZE YOUR EDUCATION AND PROFESSIONAL 

7 QUALIFICATIONS. 

8 A. I received a Bachelor of Business Administration Degree with a major in accounting 

9 from the University of Cincinnati. I am a Certified Public Accountant in the State of 

10 Ohio and a member of the American Institute of Certified Public Accountants. I 

11 began my career with The Cincinnati Gas & Electric Company, the predecessor of 

12 Duke Energy Ohio in the Accounting Department in 1981. I worked in various 

13 departments including Tax, Regulated Business Unit's financial group and Fixed 

14 Assets. In May 2006, following the merger with Duke Energy Corporation, I 

15 transferred to the Midwest US Franchised Electric & Gas accounting group. In 

16 November 2008,1 transferred to the Midwest wholesale accounting group as Manager 

17 of Wholesale and Bulk Power Marketing accounting. In May 2010 I transferred to 

18 the Rate Department and to my current position as Rates Manager. 

19 Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC UTILITIES 

20 COMMISSION OF OHIO (COMMISSION)? 
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1 A. Yes. I previously testified in a number of cases before this and other regulatory 

2 commissions. 

Q. WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY? 

A. My testimony is divided into several parts. The first part addresses the electric Rider 

DR-IM (Distribution Reliability - Infirastructure Modemization) and the second part 

addresses the gas Rider AU (Advanced Utility). In both parts, I provide an overview 

of the revenue requirement calculation for the respective riders and then describe each 

schedule supporting the revenue requirement calculation. I will. be sponsoring 

9 Attachment PAL-1 and Attachment PAL-2 to support the proposed charges for Rider 

10 DR-IM and for Rider AU. I also address the inclusion of the Gas Furnace Program in 

U Rider AU. 

11. REVENUE REQUIREMENT CALCULATIONS 

12 Q. WOULD YOU DESCRIBE THE COMPONENTS OF THE REVENUE 

13 REQUIREMENTS INCLUDED IN RIDER DR-IM AND RIDER AU? 

14 A. The revenue requirement for both riders includes the following components : 

15 " a return on the rate base; 

16 • depreciation and property taxes; and 

17 • incremental expenses. 

18 Q, HOW IS RATE BASE CALCULATED? 

19 A. Rate base is calculated in a manner consistent with the traditional rate base 

20 calculation for a general retail rate case. One component is net plant, or gross plant 

21 minus accumulated depreciation. Another common component is accumulated 

22 deferred income taxes associated with accelerated tax depreciation. The Stipulations 
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1 approved by the Commission in its Order in Case No. 08-920-EL-SSO, et al., and its 

2 Order in Case No. 09-543-GE-RDR, allow an additional component of rate base in 

3 the form of post-in-service carrying costs. Because there are deferred income taxes 

4 associated with this item, an additional adjustment is made to offset rate base for 

5 accumulated deferred income taxes on this item. 

6 Q. ARE THERE COSTS THAT ARE SHARED BETWEEN THE ELECTRIC 

7 AND GAS DISTRIBUTION BUSINESSES? 

8 A. Yes. The fact that Duke Energy Ohio is a combination electric and gas utility allows 

9 the Company to maximize the potential benefits of the SmartGrid project for both 

10 electric and gas customers. For much of the SmartGrid equipment, it is a simple 

11 exercise to assign costs directiy to electric or to gas. The cost of some equipment and 

12 some expenses, however, is incurred for both electric and gas services. 

13 The allocation of costs for "common" equipment is allocated between gas and 

14 electric service based on appropriate allocation factors. The development of these 

15 allocation factors is based on the Company's determination of the extent to which 

16 each type of plant (e.g., communication boxes, IT costs, etc.) contributes to the gas or 

17 electric SmartGrid function. 

18 Q. DESCRIBE THE COMPUTATION FOR DEPRECL\TION AND PROPERTY 

19 TAX EXPENSES INCLUDED IN THE RIDER DR-IM AND RIDER AU 

20 REVENUE REQUIREMENT. 

21 A. Depreciation expense is annualized by using currently approved accrual rates and the 

22 depreciable gross plant for each plant type as of December 31, 2009. Similarly, 
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1 property tax expense is annualized by applying the latest average property tax rates to 

2 the calculated property tax valuation as of December 31,2009. 

3 Q. WHAT INCREMENTAL EXPENSES ARE INCLUDED IN THE REVENUE 

4 REQUIREMENT CALCULATIONS? 

5 A. The only incremental expenses included in the Rider DR-IM and Rider AU revenue 

6 requirement calculations are specifically identifiable costs associated with the 

7 implementation of the SmartGrid project for gas and electric. Sucii costs mclude 

8 information technology costs, system support, data transfer fees, and any o t h ^ costs 

9 that can be directly attributed to the SmartGrid program. 

10 Q. DO THE REVENUE REQUIREMENT CALCULATIONS REFLECT THE 

11 SAVINGS THAT DISTRIBUTION AUTOMATION AND SMARTGRID 

12 PROJECTS WILL GENERATE? 

13 A. Ultimately, the answer is yes. For the revenue requirement cdculation being 

14 presented in this application, there are no savings to include only because the project 

15 is still in the early stages and quantifiable savings have not yet materialized. As the 

16 project progresses, savings are expected in the form of meter reading and possibly 

17 other meter-related expenses, net of any severance costs. Other potential savings may 

18 be included to the extent the Company can ehminate some labor costs in its call 

19 center. 

20 The SmartGrid project is expected to generate additional savings that may or may 

21 not be included in these riders. Potential savings from the project are expected in the 

22 form of reduced line losses, minimized outage durations, improved usage 

23 information, and in a number of other forms. Although these savings are real and 
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1 most will benefit customers, they either flow through to custom^^ through fiiel 

2 savings or in less tangible ways such as shorter outage durations. If savings such as 

3 these can be quantified, they will be included in future revenue requirement 

4 calculations. 

HI. CHANGES FROM PRIOR FILING 

5 Q. HAVE YOU MADE ANY CHANGES IN THE REVENUE REQUIREMENT 

6 CALCULATIONS SINCE THE LAST FILING? 

7 A. Yes. The revenue requirement calculations have three changes firom last year's filing. 

8 First, two adjustments have been made to the December 31, 2008, balances that were 

9 approved in Case No. 09-543-GE-RDR. Second, the costs of the Gas Furnace 

10 Program for 2009 have been included in Rider AU. Finally, a credit amoimt has been 

11 calculated in Rider AU for the Company's 1,354 gas-only customers located outside 

12 of Duke Energy Ohio's electric service territory. 

13 Q. PLEASE EXPLAIN THE ADJUSTMENTS THAT WERE MADE T O THE 

14 DECEMBER 31,2008, BALANCES. 

15 A. While preparing the revenue requirement for this filing, two errors were discovered in 

16 the 2008 SmartGrid activity. The first error was inclusion of an invoice for solar 

17 panels in the 2008 electric meter additions. The adjustment removes this $174,354 

18 addition fi-om the electric meter balance. The second error was the misclassification 

19 of a 2008 VSl Meter Services' invoice in the gas communication nodes project. This 

20 invoice in the amount of $194,643 should have been assigned to gas meters in the 

21 amount of $178,456 and to electric meters in the amount of $16,187. The net change 

22 in 2008 gas additions is ($16,187) and the net change in electric additions is 
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1 ($158,167), including the solar panel adjustment. The associated reserve for 

2 depreciation, post in-service carrying costs and deferred taxes has also been adjusted 

3 for these changes. 

4 Q. WHY HAVE THE 2009 GAS FURNACE PROGRAM COSTS BEEN 

5 INCLUDED IN THE REVENUE REQUIREMENT? 

6 A. The Stipulation approved by the Commission in the Company's Electric Security 

7 Plan, Case No. 08-920-EL-SSO, et al , approved Rider DR-IM and included a 

8 provision for recovering the Gas Furnace Program costs through the Smart Grid 

9 Rider. Accordingly, those costs have been included in the Rider AU revenue 

10 requirement. 

11 Q. WHAT IS THE NATURE AND AMOUNT OF THOSE COSTS? 

12 A, For the year 2009, the Company provided $2,334,400 of incentive payments to 

13 customers for installing high efficiency gas furnaces and incurred $571,875 of 

14 administrative costs for the program. The total of these costs, $2,906,275, is included 

15 in the revenue requirement calculation for recovery through Rider AU. 

16 Q. PLEASE EXPLAIN THE CREDIT FOR THE COMPANY'S GAS-ONLY 

17 CUSTOMERS. 

18 A. The Company has 1,354 customers in Adams Coimty, Ohio, for whom it provides 

19 only gas service. And, these customers are located in an area outside of Duke Energy 

20 Ohio's electric service territory. We have committed to only include the costs of 

21 Smart Grid gas deployment in the monthly charge to these customers. The Rider AU 

22 revenue requirement includes the gas portion of "common" costs and allocable 
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1 project management organization (PMO) costs. A monthly credit amount has been 

2 calculated to eliminate these costs from the rider for these gas only customers. 

3 Q. HOW HAS THIS ADJUSTMENT BEEN SHOWN m THE SCHEDULES 

4 USED TO CALCULATE THE RIDER AU REVENUE REQUIREMENT? 

5 A. At the bottom of each supporting schedule in Attachment PAL-2, the costs related to 

6 "common" and PMO costs have been detailed. These costs are summarized at the 

7 bottom of Schedule IA as a credit revenue requirement amount. On Schedule 14, this 

8 credit amount is divided by the total number of gas bills to calculate the monthly 

9 credit for the 1,354 gas-only customers. 

10 Q. ARE THE REMAINING CALCULATIONS ESSENTL\LLY THE SAME FOR 

11 RIDER DR-IM AND RIDER AU? 

12 A. Yes. The remainder of my testimony describes the schedules used for the revenue 

13 requirement calculations for both riders. Other than the two items discussed above, 

14 the methodology is essentially the same for both riders. 

IV. RIDER DR-IM 

15 Q. PLEASE PROVIDE A GENERAL OVERVIEW OF THE SCHEDULES FOR 

16 RIDER DR-IM. 

17 A. The schedules provide extensive detail of the revenue requirement calculations for Rider 

18 DR-IM, starting with support for the rate base component and the pre-tax rate of return, 

19 followed by details for the expenses to be included. Finally, the schedules show the 

20 calculation of the proposed monthly rates for Rider DR-IM applicable to the rate classes. 

21 Q. PLEASE EXPLAIN SCHEDULE 1 FOR ELECTRIC. 
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1 A. Schedule 1 summarizes the annualized revenue requirement for Duke Energy Ohio's 

2 Rider DR-IM rates. The underlying rate base reflects the net balance of the Company's 

3 investment in SmartGrid including distribution automation equipment as of December 

4 31, 2009. The rate base shown is incremental to amounts in current rates as of the date 

5 certain used in the Company's most recent electric distribution rate case. The 

6 information on this schedule is supported in Schedules 2 through 12. 

7 Q. PLEASE EXPLAIN SCHEDULE 2 FOR ELECTRIC. 

8 A. Schedule 2 provides the adjusted balance of plant additions at December 31, 2008, and 

9 actual plant additions by month from January 1, 2009, through December 31j 2009. The 

10 beginning balance as of December 31, 2008, agrees with the amounts approved in the 

11 prior Rider DR-IM filing.. 

12 Q, PLEASE EXPLAIN SCHEDULE 3 FOR ELECTRIC. 

13 A. Schedule 3 provides the adjusted balance of accumulated provision for depreciation at 

14 December 31, 2008, and actual provision for depreciation by month from January 1, 

15 2009, through December 31,2009, to arrive at the balance as of Decembo* 31,2009. 

16 Q, PLEASE EXPLAIN SCHEDULE 4 FOR ELECTRIC. 

17 A. Schedule 4 provides the adjusted balance of the Post In-Service Carrying Costs 

18 (PISCC) regulatory asset at December 31, 2008, and tiie PISCC activity by month 

19 from January 1, 2009, through December 31, 2009, to arrive at the balance as of 

20 December 31, 2009. This schedule also provides the balance of PISCC amortization 

21 at December 31, 2008, and actual PISCC amortization by month from January 1, 

22 2009, through December 31, 2009, to calculate the estimated balance at December 31, 

23 2009. Since the rider rates for the prior filing were not effective during 2009, 
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1 amortization of the PISCC did not begin. Therefore, the amortization amoimts are 

2 zero. The net electric PISCC Regulatory Asset for the periods is also provided. 

3 Q. PLEASE EXPLAIN SCHEDULE 5 FOR ELECTRIC. 

4 A. Schedule 5 provides the adjusted balance of electric PISCC net deferred tax at 

5 December 31, 2008, and the actual PISCC net deferred tax activity and balance from 

6 January 1,2009, through December 31,2009. 

7 Q. PLEASE EXPLAIN SCHEDULE 6 FOR ELECTRIC. 

8 A. Schedule 6 provides the calculation of the deferred taxes on liberalizied depreciation 

9 for plant placed in service during vintage years 2008 and 2009. These deferred taxes 

10 are calculated only on the electric-related SmartGrid plant in-service since the 

11 program's inception. 

12 Q. PLEASE EXPLAIN SCHEDULE 7 FOR ELECTRIC. 

13 A. Schedule 7 provides the calculation of the pre-tax weighted average cost of capital for 

14 the return component of the Rider D R - M revenue requirement calculation. The 

15 capital structure and the capital cost rates are from the most recently approved electric 

16 distribution rate case, Case No. 08-709-EL-AIR. 

17 Q. PLEASE EXPLAIN SCHEDULE 8 FOR ELECTRIC. 

18 A. Schedule 8 provides the calculation of the annualized depreciation expense associated 

19 with additions, based on actual SmartGrid plant additions from the beginning of the 

20 program through December 31, 2009, using currently approved depreciation accrual 

21 rates. 

22 Q. PLEASE EXPLAIN SCHEDULE 9 FOR ELECTRIC. 
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1 A. Schedule 9 provides a calculation of the annualized amortization of the electric 

2 PISCC accrued from the beginning of the program through December 31, 2009, The 

3 electric-related PISCC Regulatory Assets by account are in agreement with those 

4 provided on Schedule 5 and the amortization calculations use the currentiy approved 

5 average service lives. 

6 Q. PLEASE EXPLAIN SCHEDULE 10 FOR ELECTRIC. 

7 A. Schedule 10 is a schedule providing the calculation of the regulatory asset associated 

8 with the deferral of O&M and depreciation costs pursuant to the Stipulation approved 

9 in the Electric Security Plan, Case No. 08-920-EL-SSO, et a l 

10 Q. PLEASE EXPLAIN SCHEDULE 11 FOR ELECTRIC. 

11 A. Schedule 11 provides the calculation of the annualized property tax expense based on 

12 actual additions to electric-related SmartGrid plant in-service from the beginning of 

13 the program through December 31, 2009. This calculation follows the process used 

14 in Duke Energy Ohio's Annual Report to the Ohio Department of Taxation to 

15 determine the Net Property Valuation and uses the latest known average electric 

16 property tax rate per $ 1,000 of valuation. 

17 Q. PLEASE EXPLAIN SCHEDULE 12 FOR ELECTRIC. 

18 A. Schedule 12 is a placeholder that, in fixture filings, will provide a calculation of the 

19 actual savings related to certain metering and customer service accoimts. Because 

20 implementation of the SmartGrid program has only just begun, there are no savings to 

21 include in the current year's filing. See the testimony of Company witness Mr. Wyatt 

22 for a discussion of savings and benefits. 

23 Q, PLEASE EXPLAIN SCHEDULE 13 FOR ELECTRIC. 
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1 A. Schedule 13 provides a calculation of the new Rider DR-IM monthly charge by rate 

2 class. Pursuant to the Stipulation approved in Case No. 08-920-EL-SSO, et a l , 85% 

3 of the revenue requirement is allocable to residential customers and the remaining 

4 15% is allocable to non-residential customers. The allocated revenue requirement is 

5 then divided by the number of bills {i.e., customers x 12) for the residential and non-

6 residential rate classes. The result is a per bill charge of $1,18 for all residential 

7 customers and a per bill charge of $1.75 for all non-residential customers. The 

8 Company excluded all lighting customers from Rider DR-IM. 

9 Q. ARE THERE ANY OTHER PROVISIONS OF THE STIPULATION 

10 REACHED IN CASE NO. 08-920-EL-SSO, ET AL,, THAT ARE RELEVANT 

11 TO THE RIDER DR-IM RATE CALCULATION? 

12 A. Yes. The parties in the Electric Security Plan proceeding agreed to impose a cap on 

13 the Rider DR-IM charge for residential customers. The cap represents the maximum 

14 monthly per meter rate that can be charged to residential customers for a given year. 

15 The agreed-to caps for residential Rider DR-IM charges are as follows: 

2009 $0.50 

2010 $1.50 
2011 $3.25 
2012 $5,25 
2013 $5.50 

16 Q. DO YOU HAVE AN OPINION REGARDING WHETHER DUKE ENERGY 

17 OHIO'S REQUEST FOR NEW RIDER DR-IM RATES IS REASONABLE? 

18 A. Yes. 

19 Q. PLEASE STATE YOUR OPINION. 
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1 A. Duke Energy Ohio's rate request is fair and reasonable. I believe that the costs of 

2 service are properly allocated to customer classes and the rate design was properly 

3 performed in accordance with the terms and conditions of the Stipulation approved in 

4 Case No. 08-920-EL-SSO, et a l The proposed Rider DR-IM rates are witiiin tiie rate 

5 caps established in the Stipulation for the second year of the rider. 

V. RIDER AU 

6 Q. PLEASE PROVIDE A GENERAL OVERVIEW OF THE REVENUE 

7 REQUIREMENT CALCULATION FOR RIDER AU. 

8 A. The schedules provide extensive detail of the revenue requirement calculations for Rider 

9 AU starting with support for the rate base component and pre-tax rate of return, 

10 followed by details for expenses to be included. As discussed earlier in my testimony, 

11 many of the schedules provide support for the credit revenue requirement applicable to 

12 the Company's 1,354 gas-only customers and that calculation is summarized on 

13 Schedule 1 A. Finally, the schedules show the calculation of the proposed monthly rates 

14 for Rider AU applicable to the rate classes and the monthly credit for the gas-only 

15 customers. 

16 Q. PLEASE EXPLAIN SCHEDULE 1 FOR GAS. 

17 A. Schedule 1 summarizes the annualized revenue requirement for Duke Energy Ohio's 

18 Rider AU rates. The underlying rate base reflects the net balance of ttie Company's 

19 investment in SmartGrid allocable to its gas distribution business as oif December 31, 

20 2009. The rate base shown is incremental to amounts in current rates. The information 

21 on this schedule is supported in Schedules 2 through 13. Schedule lA summarizes the 

22 credit to the annualized revenue requirement for the Company's gas only customers. 
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1 Q. PLEASE EXPLAIN SCHEDULE 2 FOR GAS. 

2 A. Schedule 2 provides the adjusted balance of SmartGrid plant additions allocable to gas 

3 distribution at December 31,2008, and actual plant additions by month from January 1, 

4 2009, through Decmiber 31, 2009. The beginning balance as of December 31, 2008, 

5 agrees with the amounts approved in the prior Rider AU filing. 

6 Q. PLEASE EXPLAIN SCHEDULE 3 FOR GAS. 

7 A. Schedule 3 provides the adjusted balance of accumulated depreciation at December 

8 31, 2008, and actual provision for depreciation by month fi*om January 1, 2009, 

9 through December 31, 2009, to arrive at the balance as of December 31,2009. 

10 Q. PLEASE EXPLAIN SCHEDULE 4 FOR GAS. 

11 A. Schedule 4 provides the adjusted balance of the gas PISCC regulatory asset at 

12 December 31, 2008, and the PISCC activity by month from January 1, 2009, through 

13 December 31, 2009, to arrive at the balance as of December 31, 2009. This schedule 

14 also provides the balance of PISCC amortization at December 31, 2008, and actual 

15 PISCC amortization by montii from January 1, 2009, through December 31, 2009, to 

16 calculate the balance at December 31, 2009. Since the rider rates for the prior filing 

17 were not effective during 2009, amortization of the PISCC did not begin. Therefore, 

18 the amortization amounts are zero. The net gas PISCC regulatory asset for the 

19 periods is also provided. 

20 Q. PLEASE EXPLAIN SCHEDULE 5 FOR GAS. 

21 A. Schedule 5 provides the adjusted balance of gas PISCC net deferred tax at December 

22 31, 2008, and the actual PISCC net deferred tax activity and balance from January 1, 

23 2009, through December 31, 2009. 

280054 13 



1 Q. PLEASE EXPLAIN SCHEDULE 6 FOR GAS. 

2 A. Schedule 6 provides the calculation of the deferred taxes on liberalized depreciation 

3 for plant placed into service during vintage years 2008 and 2009. These deferred 

4 taxes are calculated only on the gas-related SmartGrid plant in-service since the 

5 program's inception, 

6 Q. PLEASE EXPLAIN SCHEDULE 7 FOR GAS. 

7 A. Schedule 7 provides the calculation of the pre-tax weighted average cost of capital for 

8 the return component of the Rider AU revenue requirement calculation. The capital 

9 structure and the capital cost rates are from the most recently; approved gas 

10 distribution rate case, Case No. 07-589-GA-AIR. 

11 Q. PLEASE EXPLAIN SCHEDULE 8 FOR GAS. 

12 A. Schedule 8 provides the calculation of the annualized depreciation expense associated 

13 with additions, based on actual gas-related SmartGrid plant additions from the 

14 beginning of the program through December 31, 2009, using currentiy approved 

15 depreciation accrual rates. 

16 Q. PLEASE EXPLAIN SCHEDULE 9 FOR GAS. 

17 A. Schedule 9 provides a calculation of the annuatized amortization of the PISCC 

18 accrued from the beginning of the program through December 31, 2009. The gas-

19 related PISCC Regulatory Assets by account are in agreement with those provided on 

20 Schedule 5 and the amortization calculations use the curroitly approved average 

21 service lives. 

22 Q. PLEASE EXPLAIN SCHEDULE 10 FOR GAS, 
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1 A. Schedule 10 is a schedule providing the calculation of the regulatory asset associated 

2 with the deferral of O&M and depreciation costs pursuant to the Stipulation approved 

3 in the prior filing, Case No. 09-543-GE-RDR. 

4 Q, PLEASE EXPLAIN SCHEDULE 11 FOR GAS. 

5 A. Schedule 11 provides the calculation of the annualized property tax expense based on 

6 actual additions to gas-related SmartGrid plant in-service from the beginning of the 

7 program through December 31, 2009. This calculation follows the process used in 

8 Duke Energy Ohio's Aimual Report to the Ohio Department of Taxation to determine 

9 the Net Property Valuation and uses the latest known average gas property tax rate 

10 per $1,000 of valuation. 

11 Q. PLEASE EXPLAIN SCHEDULE 12 FOR GAS. 

12 A. Schedule 12 is a placeholder that, in fijture filings, will provide a calculation of the 

13 actual savings related to certain metering and customer service accounts. Because 

14 implementation of the SmartGrid program has only just begun, there are no savings to 

15 include in the current year's filing. See the testimony of Company witness Mr. Wyatt 

16 for a discussion of savings and benefits. 

17 Q. PLEASE EXPLAIN SCHEDULE 13 FOR GAS. 

18 A. Schedule 13 provides the monthly detail from January 2009 through December 2009 of 

19 the Gas Furnace Program costs. The monthly expense has been separated between 

20 incentive payments and administrative costs. 

21 Q. PLEASE EXPLAIN SCHEDULE 14 FOR GAS. 

22 A. Schedule 14 provides the new Rider AU monthly charge per customer. Because the 

23 Company is proposing to allocate the Rider AU revenue requirement based on 
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1 number of bills {i.e., customers x 12), the Rider AU monthly rate shown on Schedule 

2 13 is for all customers. The allocated revenue requirement is divided by the total 

3 number of bills. The result is a per bill charge of $1.06 for Rider AU for all 

4 customers. The per bill credit amount of $0.34 for the Company's gas only customers 

5 is also calculated on this schedule. 

6 Q. DO YOU HAVE AN OPINION REGARDING WHETHER DUKE ENERGY 

7 OHIO'S REQUEST FOR NEW RIDER AU RATES IS REASONABLE? 

8 A. Yes. 

9 Q. PLEASE STATE YOUR OPINION. 

10 A. Duke Energy Ohio's rate request is fair and reasonable. The methodology is 

11 essentially consistent with the methodology for electric Rider DR-IM, which follows 

12 the terms and conditions of the Stipulation approved in Case No. 08-920-EL-SSO, et 

13 a l 

VI. CONCLUSION 

14 Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

15 A. Yes. 
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