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July 21, 2010

Hon. Greta See, Attorney Examiner
Public Utilities Commission of Ohio
180 East Broad Street

Columbus Chio 43215-3793

Re:  Inthe Matter of the Application of Columbus Southern Power
Company and Ohio Power Company to Establish Environmental
Steven T, Nourse ‘ Investment Carrying Cost Riders, Case No. 10-155-EL-RDR

Senior Counsel -

Regulatory Services

(614) 716-1608 (P} Dear Ms. See:
(614) 716-2014 (F)

Stroursedaep.com On February 8, 2010 Columbus Southern Power Company (CSP) and Ohio Power

Company (OPCo) (collectively, “AEP Ohio”) filed their application to initiate this
proceeding. Pursuant to your scheduling order, interesied parties filed comments on
Aprl 30, 2010 and reply comments on May 10, 2010. The Staff of the Public
Utilities Commission of Ohio (Staff) filed in this docket a document entitled
“Comments and Recommendations” on April 30, 2010. AEP Ohio has met with the
Staff and other interesied parties to discuss all of the comments that were filed in
this docket.

As a result of those discussions and in response to the Staff’s Comments and
Recommendations, AEP Ohio would like to update its position as originally
reflected in the application as follows:

1.) AEP Ohio agrees to include the additional $317,301 for Conesville Unit 5
draw-off lines that should have been included in the filing as a 2009
environmental investment. (Staff Comments and Recommendations at p. 2}

2.) AEP Ohio agrees to exclude the Cook Coal investment of $2,097,059
inadvertently included in the filing. (Staff Comments and Recommendations
at p. 2)

3.) Consistent with the Companies’ updated position in Case Nos. 10-163-EL-
RDR and 10-164-EL-RDR (reflecting Staff’s carrying charge
recommendations), the Companies agree to revise the as-filed carrying cost
to usc the same weighted average cost of capital, debt/equity ratio,
depreciation factor and FIT factor, property taxes and A&G factor approved
in the ESP — except that the property tax component should be adjusted to
reflect that most of the environmental facilities (i.e., certified pollution
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control facilities) are exempt from personal property taxes. (Staff Comments
and Recommendations at p. 3)

4.) The proposed rider, as set forth in the application and updated in this letter,
should be adopted. '

Exhibit A updates the information presented with the application in this case in
support of the Environmental Investment Carrying Charge riders and provides a
new corresponding FAC rider, assuming that the Commission adopts the
Companies' updated position in time to implement new rates effective August 2010.
Alternatively, Exhibit B provides similar rider and FAC information assuming that
the Commission adopts the Companies’ updated position in time to implement new
rates effective September 2010. AEP Ohio fully supports an expedited decision in
this case that adopts the Companies’ updated position (as reflected in the application
and the above updates), AEP Ohio reserves the right to seek rehearing on any aspect
of the Commission’s decision that varies from the updated position.

Very truly yours,
E;IE E é Ezﬂ V..-" '#h‘“ .
i ” M S‘#Ll'ﬂ‘ll f~<
Steven T. Nourse

cc: Counsel of Record
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CARRYING COSTS INCURRED
BASED ON INCREMENTAL ENVIRCNMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2009
- $00a
Ongoing
Rescription Source L ] Eab Mer Bpw May dun Sul Aug Sep Qo Moy Deg 2102011°=  TIatal
2009 Cumulative Environmentel Spend From Ln. 20 §7216 $ 16036 $ 24504 § 31955 $ 40,012 $ 45109 § 51,680 § 582092 $ 62441 $ 66062 § 72803 § VAOT4 § 76,074
Carrying Gosi Rele 26 ¥r Propery 14.84% [ 12 (Sch. 3) 1.13% 1.13% 1.13% 1.13% 1.13% - L13% 1.13% 1.13% 1.13% 1.13% 1.13% 1.13%
Environmental Garrying Gosts Prior Month Ln. 1xin.3  § - & 82 § 182 5 281 § 32 3 453 8 &1 585 § 660 § 107§ 748§ 826 § 896
Pool Gepacity Allocetion Faclors Schadule 4 99.3% 99.3% 99.3% 99.3% 9.3% 26.3% 98.3% 99.3% 98.3% 89.3% 89.3% 89.3% W%
Carrying Gosts Internal Load Ln.3xln 4 $ - 13 8t § 120 § 272 & 369 § 480 § 507 § 581 § 656 § T02 % 743 § 820 § 839
Jurisdictional Allocation Factor Schedue § B97.7% 97.7% E7.7T% 7.7 % 9.0% 97.7% 87.7% ?7.7% 97.7% ar.7% 9.7% BT 100.0%
Juris. Rav. Raguirement (RR) 2008 Ln.SxLn. 6 § - $ 76 § 176§ 273 § 351 § 440 8 495 3§ 568 § 41 $ 636 % 728 § g1 5 339
2009 Revenue Requirament Sum of Jan - Dec § 5238
2010 & 2011 RR on 2009 Actsl bwestrent Qngeing RR {Ln.7) x 24 3 21,328
Total Revenua Requirament Lr.o+Ln. 1 $ 26,572
Non-FAC Revenue (17 Months}* Exhibit DMR-1 831,807 500
EKCCR 1n. 13 Divided by Ln. 15 4 20704%
Capital Bpond ]
TSP Monlhly Environmendal Capital Spend Schedula 2 §7216 § 3742 & 6582 § 6878 § 7706 § 4657 § 6085 5 G035 § 3478 5 2060 3 6,115 3 B3V0 §73.828
Prior Monthe Carrying Cost in 7T § - $ 78§ 176 § 273 § 351 § 440 § 495 5 558 § a4 686 3 726 § &0 $ 5236
CSP Cumulative Environmental Capital Spend  Ln. 18 + Ln, 18 §7.215 $ 16036 § 24804 § 31,8656 § 40,012 § 45109 % 51689 5 58202 § é2411 § 66082 § 72003 § Vo074 $79.074

COLUMBUS SOUTHERN POWER COMPANY.

CEP Schedula 1

*Ganaration Ravenue Usad reprasants 18 manths rom ESP fifing. This % of G will recover the 20089 Environmental camying costs over 18 Months from Juty 2010 through Decamber 2041,
“* Exhibit DMR-1 was updated 10 comply with the July 23, 2009 Eniry on Rehearing for the ESP (Casa Mos. 08-817 and 08-018).
**jurisdictional Allocation Factor Ongaing 2010/2011 represents the expiration of the City of Waesterville Wholesale Contract.



COLUMBUS SOUTHERN POWER COMPANY
INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2G03

$ in thousands

CSP Schedule 2

2009 Cumulative

Major Project Jan Feb Mar Apr May: Jun: Jui: Aug: Sep’ Oct; Nov: Dec| for 2009

Canesville Unit 4 FGD 4,122 8,332 7,003 4,715 5,322 1,540 4 B42 721 143 106 25 33,061
Conesville Unit 4 SCR 525 (215} (39} 1,047 720 ¢ 190 1,523 | 254 150 97 11 3% 3,699
Conesville Unit 5 FGD 866 126 244 213 337 | 680 ! 1,410 1,225 1,960 1,202 4,286 1,713 14,262
Conesville Unit & FGD 104 18 30 7 3 21 21 6 1 3 1 1,514 1,691
Stuart Units 1-4 FGD 225 . 709 634 121 | 333 833 | 1,033 i 2,150 0 (1,015 153 57 162 5,445
Associated 502 Landfill s 3 147 ¢ 322 543 | 650 907 | 835 430 189 128 5,544
Mescury 233 ; 106 75 68 137 | 1951 661 o1 277 569 1,037 4,573
NOx Assoc 104 | 35} 136 | 79 179 | 265 | 212! (76 1 104 438 1,677
Other FGD 2% 23 8! 4 1 1] 8 26 13 64 455
Other Envirgnmental 425 185 - 354 ; 302 79 ! 202 296 300 | 283 433 379 193 3,431

H . H
Total Incremental Environmental $7,215 $8,742 $8,592 ; 46,878 $7.706 E $4,657 46,085 ; $6,03% $3,478 $2,945 $6,115 $5,370] $73,838




Columbus Southem Power
Annual Investment Carrying Charges
For Economic Analyses
As of 12/31/2007

Investmant Life (Years)

CSP Schedule 3
(EXHIBIT PJN-10 - ESF Casc 08-917 & 918)

7 8 10 15 20] 25 30 33 40 50

Retum (1) 8.11 8.1 8.11 8.1 8.11 8.11 8.11 8.11 8.11 8.11

Depreciation {2} i2.12 10.31 7.81 4.59 3.07 223 1.71 1.48 112 0.81

FIT (3) (4) 2.67 2.59 1.49 1.79 1.86L 1.64 1.50 1.44 1.34 1.24
Property Taxes, General &

Admin Expenses 1.60 1.60 1.60 1.60 1.60] 1.60] 1.80 1.60 1.60 1.80

24.50 22.62 19.02 16.10 14.65 13.59| 12.92 12.64 12.17 11.77

{1) See EXHIBIT PJN-11 (Case Nos. 08-917 & 918}
(2} Sinking Fund annuity with R1 Dispersion of Retirements

{3) Assuming MACRS Tax Depreciation
{4) @ 35% Federal Income Tax Rate



CSP Schedule 4
COLUMBUS SOUTHERN POWER COMPANY
AEP POOL CAPACITY SETTLEMENT RATIOS
JANUARY 2009 THROUGH DECEMBER 2009

MEMBER PRIMARY
PRIMARY MEMBER CAPACITY kW
CAPACITY kW LOAD RATIO RESERVATION
(1) (2) 3
Jan 4,841,000 0.18660 4.880,100
Feb 4,841,000 0.18306 4,794.000
Mar 4,841,000 018306 4,799,800
Apr 4,841,000 0.18306 4,799 800
May 4,841,000 0.18306 4,799,800
Jun 4 841,000 0.18306 4,799,800
Jul 4,841,000 0.18455 4,838,900
Aug 4,841,000 0.18632 4,885,300
Sep 4,841,000 0.18632 4,885,300
Oct 4,841,000 0.18036 4,729,000
Nov 4,841,000 0.18036 4,729,000
Dec 4,849,000 0.18036 4735500
58,100,000 (a) 57,676,300 (b)

Ratio {b)/(c) 99.3%



COLUMBUS SOUTHERN POWER COMPANY
Calcuilation of Jurisdiction Factors
January 2009 through December 2009

Monthly Jurisdictional Allocation Ratiog

CSP Schedule 5

Jurisdictional Sales at Gen Level Kwh

Jurisdictional Ratios

Line Month Whise (Wstville) | Retail Total Whise (Wstville)] Retail
Actual
1 January 49,419,743 2,131,771,120 2,181,180,864
2 February 40,527,687 1,747.364,957 1,787,892,644
3 March 39,783,813 1,868,586,317 1,908,370,130
4 April 36,694,339 1,589,727,100 1,626,421,439
5 May 38,787,691 1,666,097,746 1,704,885,438
6 June 41,795,942 1,862,749,465 1,904,545,407
7 July 41,132,368 1,838,103,377 1,879,235,745
-] August 48,926,669 2,003,381,172 2,052,307 ,841
9 September 42,033,480 1,604,110,502 1,646,143,982
10 Qctober 38,387,385 1,643,611,320 1,681,998,705
1" November 37,165,102 1,575,608,737 1,612,771,838
12 December 45,470,301 1,876,645,453 1,922,115,754
10 Jan - Dec 500,124,520 21,407,755,267 21,907 879,787 0.02300 0.97700




CSP Schedule 6
COLUMBUS SOUTHERN POWER COMPANY Original Sheet No. 8541

P.U.C.O.NO. 7

ENVIRONMENTAL RIDER

Effective Cycle 1 August 2010, all customer bills subject to the pravisions of this Rider, including
any bills rendered under special contract, shall be adjusted by the Environmental Investment Carrying
Cost Rider charge of 4.20704% of the customer's Non-Fuel generation charges under the Company's
Schedules, excluding charges under any applicable Ridars. This Rider shall be adjusted periodically to
recover amaunts authorized by the Commission.

Filed pursuant to Ordar dated in Case No.

Issued: - Effective: Cycle 1 July 2010
Issued by
Joseph Hamrock, President
AEP Ohio



CSP Summary of 2010 FAC Rale Adjustment

G533 GE4RP-D
$341,192,875 $58.108.094
$211.431,528 $74,939,120

552,631,403 133,047,214
6% 6%
585,789,287 141,030,047
341,199,875 59,108,004
2,788,820 488,528
106,275 8,161
{150.578) (11,709
343,944,392 58,593,102
241,544,895 82,436,945
140,748,219 4B AT3,TTS
101,005,676 33,963,170

1,852,874,832
1,070,590,785

1,105,270,702

2,085.750,997 0
1,095,536,650 0
0 1,109,581,258
3.161,286,547  4.109,581,258
0.031879283 0.030608997
0.0338277 0.0323782
0.0327244 p.03ta2z
0.0307284

66,061,264 ]
36,034,441 "]

0 33,863,200
101,005,705 99,963,200
25 3c

Ling 14 through Lina 18 - kWh by class per ESF rate Schedules

Line 17 through Lina 13 - Lines 14 through 16 Times Voltage Lass Faclars

Lines 22 through Line 24 - Ling 21 Times Valtaga Lass Factors

Voltags
Lina Loss
[ Factors Residential G581 GS-2
2009 Ravanues '
1 Hon-FAC 531,278,381 $34.265,272  $144,312,056
2 FAC 226218544  $11,130,384 553,496 313
3 Talal TS7,407,925 45305657 197,812,269
4 2010 Allewable % Increase 6% % 6%
5 2010 Target Revenues 802,947 800 48,119,386 200,681,006
Less:
] Non-FAC 531,278,381 34,285,272 144,312,956
201G increases Under Cap
7 Envimnmentat 2.864.041 288,082 1,387,872
8 ESRP Rider 359,588 15,486 46,234
9 idSMART™ {514 .330) {22 150 {66,121)
10 Subtolal 531,967,680 34,546,690 145,990,931
" 2010 FAC Target 268,960 120 13,572,706 63,990,074
12 Fuel Recovared (Jan-duly) 160,760,017 8,140,775 37,818,918
13 Revised FAC Targel 108,180,103 5,422,631 26,370,158
KWh by Voltage (August-Dec)
14 Satondary 3036473117 149,179,738 727,030,182
15 Primary 25,913,945
16 Sub/MTran
Loss Adjusted kWh
17 Seconcary 10678 8.211.881.263 157,802,327 769,052,527
18 Primary 1.0233 0 0 28,517,740
19 Sub/Tran 1.0039 1] 0 4
20 Total 3,.211,961,262 157,802,327 795,570,267
2 FAC Rate @ Genaration 0.033680179 (0034365330 0033146234
FAC Rate @ Meter
22 Secondary 1.0578 0.0356269 0.0383517 0.0350621
23 Primary 1.0233 1.0339185
24 Sub/Tran 1.0039
Revenue Verification
25 Secondary 108,180,124 5,422,937 25,491,205
26 Primary 1] 0 878,962
27 Sub/MTran Q 0 1}
28 Total 108,180,124 5,422 957 26,370,167
29 Difference 21 8 9
* Samae as G54
** Composite of G5-2, 35-3 4G54
Ling 1 - 2009 Non-FAC Reverme
Line 2 - 2009 FAC Revenus
Line 3 - Ling 1 Pluz Line 2 Line 20 - Sum of Lines 17 through 19
Line 4 - Allowabie 2010 ESP rate increase Line 21 - Line 13 Divided by Line 20
Line 5 - Line & Times Line 4
Line 8 - Ling 1 Line 25 - Line 22 times Line 14
Lina 7 - Enviranmental Revenue Requiremeant Line 26 - Line 23 Times Ling 15
Line 8 - ESRP Rider Line 27 - Lina 24 Times Line 16

Line 9 - gridSMART "™ Rider
Line 10 - Sum of Lines 8,78 48
Line 11 - Line § Minus Line 10

Line: 12 - Fuel Récovered from January through July 2010

Line 13 « Line 11 Minus Line 12

Line 28 - Sum of Linas 25 through 27
Line 2&- Line 13 Minus Line 28

FAC Adjustment Warkpapsr
Page 1012



CSP Summary of 2010 FAC Rate Adjustmant

FAC Adjustmeni Warkpaper

Page 2of 2
Voltage
Lina Loss
2005 Revenues
] Non-FAC £33,453,486 $110,622 $8,694,139  $3,711,923 $3,883,200 31,150,017,048
2 FAT §62,301,979 $57,528 317949690 51273644 30 $642,848.009
3 Total 95,755,465 168,140 10,480,108 4,985,587 [1] 3,883,200  1.801,865057
4 2010 Allowable % Increase €% 6% 6% 0% % 6% 6%
5 2010 Target Revenues 101,500,793 178,238 11,118,454 5,284,701 i 4,116,192 1,909,765 8915
Less:
-] Non-FAC 33,453,406 110,622 8,894,139 3,711,923 1] 3,883,200 1,159,017,048
2010 increases Under Gap
7 Erviranmanal 218,861 1,097 26,514 7,937 1] . 0 $6,082,752
B ESRP Rider 5,008 T 8,733 3707 3,984 §556,313
9 oridSMART™ {7,262} {38} {12,49%; (5,302} (5,590)
10 Subtotal 33,670,153 1,107 8,716,305 3,718,285 0g 3,881,486 1,167,700,700
1 2010 FAC Targat 47,830,840 86,531 - 2,401,559 1,566,438 234,706 3742904612
12 Fuel Recovered (Jan-Juty) 34,7682 484 34,566 1,436,256 937,754 $432,963,862
13 Revised FAGC Target 33,043,156 31,965 965,203 528,662 $309,706,044
kWh by Vaitage {Augusi-Dec)
14 Becondary 21,811,562 16,084,827
15 Primary
16 Sub/Tran 930,000,000 868,928
Loss Adjusted kWh
17 Sscondary 1.0578 0 o] 23,178,050 18,993,368
18 Prinary 1.0233 0 o o] 0
18 Sub/Tran 1.0039 933,627,000 ar2.317 0 0
20 Tota 833,627,000 872,317 23,178,050 16,993,368 0
21 FAC Rala {f Generstion 00353976 0.03664420 0041642080 0.036805720
FAC Raie @ Mater
22 Secondary 1.0578 0.0323782* 0.0323782 " 0.04405 0.0391341 0.0341826 ™
23 Primary 1.0233 0.0313222 0.0313222 0.0327528 *
24 SubiTran 1.0033 0.0307284 0.0307284 0.0307284 *
i
Revenue Verification
25 Secondary o ? 966,204 628,682 0
28 Prirnary 4] i} 1} 0 0
27 SubyTran 23,577 412 26,701 o] 0 Q
28 Tolal 28577412 26,701 965,204 628,682 0
28 Difference {4,470.744) {5,264 1 w 0

* Same a5 GS-4

= Composite of GS-2, GS-3 & G54

Line 1 - 2008 Non-FAC Revenue

Line 2 - 2009 FAC Revenue
Line 3 - Line 1 Plus Lina 2

Line 4 - Allowabte 2010 ESP rats increase

Line 5 - Line 6 Times Line 4
Line 6 - Line §

Line 7 - Environmentsl Revenue Raguiremenl

Lina 8 - ESRP Rider

Lina ¢ - gridSMART ™ Rider

Line 10 - Sum of Lines 67,84 9
Ling #1 - Line 5 Minusa Line 10

Line 12 - Fuel Recovered from January through Ju

Line 13 - Line 11 Minus Line 12

Ling 14 through Line 16 - kWh by olass par ESP rate Schedulas

Lina 17 through Lina 19 - Lines 14 through 16 Times Yoltage Loss Factors
Ling 20 - Sum of Lines 17 through 18

Line 21 - Line 13 Dividad by Lins 20

Lines 22 through Line 24 - Line 21 Times Voltage Loss Factors

Ling 25 - Line 22 times Line 14

Ling 26 - Line 23 Times Lina 15

Lina 27 - Line 24 Times Line 16

Lina 28 - Sum of Lines 25 through 27

Line 28 Line 13 Mm! Line 28



QHIO POWER COMPANY

OPC Schedule 1

=
DM mU A WA S 'z
5

TARRYING COSTS INCURRED
BASED ON INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2008 THROUGH DECEMBER 2009
$000
Ongoiny
Bescription Source dan Eab Mar Apr May dun dul Aug Sep 111 Mgv De 2010208 Jofal

2009 Cumulative Environmental Spend From Ln. 21 5 33597 § 59710 § 768901 § 91,893 § 109,390 § 119,984 5 123468 $ 127500 § 135031 § 143939 § 152012 F 157,104 § 157,104
Carrymy Cost Rate 25 ¥r Progerty 13.98% /12 {5ch. 3) 1.11% 1.1% 1L11% 1% 1.11% 111% 1.11% 111% 1.11% 111% 1.1% 111%
Emviranmenta) Canying Costs PriorMopthLn. 1xln.3 % - % 3® $ B84 § 855 § 1,022 § 1,248 § 1,327 § 1,373 § 1421 § 1501 § 1600 3 1590 § 1,248
Pool Capacity Allecation Factors Scheduis 4 67.9% 67.9% 67 9% 67.9% 67.9% B67.2% 57.9% 67.9% 67 9% 87 .8% 67.9% 67 8% 67.9%
Carrymg Costs ntemal Load Ln.3xLn 4 ] - ) 257 § 451 § 480 § 6% $ 826 3 01 $ 932 § 965 3§ 1019 § 1088 5 1147 § 1,188
Jurndictional Allocation Factor Scheduls § 02.3% 92.5% 92.3% 92.3% 2.3% 52.8% 52 3% 52.3% 02.3% 92.3% 92.3% 92.3% 92.3%

Jurs. Rev. Requiremant (RR) 2008 Ln.SxLn & - 3 418 § 2] 5, £3 860 B9 § 941 % 1,002 % 1,058 § 1,085
2009 Revenua Raguiramand Sum of Jan - Dac 5 817
2010 & 2011 RR on 2009 Actual Invasiment Ongolng RR (Ln.7) x 24 S 26380

Tatal Resanua Requisament n.f+ta 1 34457
Men-FAC Revenua (17 Menths)* Exhibit DVR-1"* 822 878 008
EICCR Ln. 13 Divided by Ln. 15 4.18738%
Capital Spand
OPCo Manihly Environmantal Capital Spend Schedule 2 $ 33997 § 25476 § 16775 § 14457 § 16859 § 0229 $ 3253 § 5480 § 6331 $ 797 § 7071 § 403 §148.928
Prior Months Camying Cost w7 & - 237 3§ 416 % 835 § 641 3§ 762 % 832 § 260 § 8 % ad1 § 1002 3 1,05 3 8178
OPCo Cumulative Enviconmiental Capilal Spend  Ln. 19+ Ln. 20 % 33997 $ S9710 3 76001 § 91,690 $ 109393 § 19384 $ 123459 $ 127809 5 135031 $ 143,939 § 152012 £ 157404 §157.104

*Ganeration Revamis LUsad rapresants 18 months from ESP fling  This % of G will racover tha 2009 Environmental carrying coata over 18 Months from July 2040 twough December 2011,
** Exhitit DMR-1was updated to comply with the July 23, 2009 Entry on Rehaaring for the ESP (Case Nog. 03-017 and 08-018).



QHIO POWER COMPANY
INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2009

$ in thousands

QOPC Schedule 2

2009 Cumulative

Major Project Jan; Feb: Mari Apr May: Jun; Jul Aug; Sep| QOct; Nov; Dec] for 2009
Amas Unit 3 Precipitator 18371 | 15458 . 8,592 2,045 | (713 436 (257 54 | 24 (55} 8 (13)] 43,915
Amos Unit 3 Ash Disposal (70)| 829 | 471 608 2,7m E 1,240 | 537 960 1 1,265 1,567 1,215 5,442 | 16,85
Amos Unit 3 FGD 871! 2,504 ‘ 934 1439 ¢ 4,431 1,656 : 978 (1,421 523 87 426 151 20,176
Amos Unit 3 SCR 20 | 24 29! (10} 5
Cardinal Unit 1 FGD 1,133 | 724 | 583 624 680 | 4121 198 294 50 (83 259 7 5,445
[Kammer units 1-3 Fuet Switch 41390 3,697 1,802 3,787 2,575 749 LO1B . 2,18 3,126 2,013 1114 @084 18,142
Mitchell Unit 1 FGD (138): 81 6 12 38 1 9 1 20 1,030 (57) 354 1,367
Mitchelt Unit 2 FGD 131 133 9| 2,598 3,764 209 69 89 23 449 883 580 | 9,026
Associated SO2 Landfill 128 105 - 69 7 100 175 86 145 79 428 748 713 12,655
Mercury 2 Tl 15 19 141 101 74 105 124 52 258 172 1,130
NOx Assoc 587 1,461 3,693 25261 1,57 1,400 230 s 328 1,331 293 4234 17,970
Other FGD 99 105 | 234 555 ; 580 24 115 1 6 12 (6) 3 1,721
Other Enviranmental B44 28 | 78 12361 1,201 766 16): 735 75 1,154 1,867 1,393 10,520
| §33,997 | 525476 516,775 | S$14,457 | $16,859 |  $9,229 $3,253  $3,480  $6,331  $7,967 57,071  $4,033| $148,928




Chio Power
Annual Investmant Carrying Charges
For Economic Analyses
As of 12/31/2007

Investment Life (Years)

OPC Schedule 3
(EXHIBIT PJN-10 - ESP Case 08-917 & 918)

7 8 10 15 20 25 30 33 40 50

Return {1} . 811 8.11 8.11 8.11 8.1 8.11 B.11 8.1 8.11 3.1

Depreciation (2) ‘ 12.12 10.31 7.81 4.59 3.08 2.23 1.71 1.48 1.12 0.81

FIT (3) (4) 257 2.59 1.49 1.79 1.86 1.64 1.50 1.44 1.34 1.24
Property Taxes, General & .

Admin Expenses 1.36 1.36 1.36 1.38 1.36 1.36 1.36 1.36 1.36 1.36

24.25 2237 18.77 15.85 14.40 13.34 12.67 12.39 11.92 11.52

(1) See EXHIBIT PJN-11 (Case Nos. 08-917 & 918)

(2) Sinking Fund annuity with R1 Dispersion of Retirements

(3} Assuming MACRS Tax Depreciation

(4) @ 35% Federal Income Tax Rate



OPC Schedule 4
OHIO POWER COMPANY
AEP POOL CAPACITY SETTLEMENT RATIOS
JANUARY 2009 THROUGH DECEMBER 2009

MEMBER PRIMARY
PRIMARY MEMBER CAPACITY kW
CAPACITY kW LOAD RATIO RESERVATION
)] (2) (3)
Tan 8,450,000 0.22937 5,998,700
Feb 8,450,000 0.22503 5,893,100
Mar 8,450,000 0.22503 5,900,300
Apr 8,450,000 0.22503 5,900,300
May 8,450,000 0.22503 5,900,300
Tun 8,450,000 0.22503 5,900,300
Tul 8,450,000 0.21833 5,724,600
Aug 8,450,000 0.21166 5,549,700
Sep 8,450,000 0.21166 5,549,700
Oct 8,450,000 0.21001 5,506,500
Nov 8,450,000 0.21001 5,506,500
Dec 8,458,000 0.21001 5,514,000
101,408,000 (a) : 68,844,000 (b)

Ratio (b)/{a) 67.9%




OHIO POWER COMPANY

Calculation of Jurisdiction Factora
January 2009 through December 2008

Monthly Jurisdictional Allocation Ratios

OPC Schedule 5

Line

Jurisdictional Sales at Gen Level Kwh

Jurisdictional Ratios

Month Whise (WPC) Retail Total Whise (WPC) | Retall
Actual
1 January 209,456,700 2,665312,146  2,874,768,846
2 February 178,474,583 2,221,118,307  2,399,502,890
3 March 175,396,483 2,333,667,220  2,509,063,703
4 Apil 159,086,489 1,944,093.944  2,103,180,433
5  May 172,114,063 1,862,711,307  2,034,825,371
6  June 184,125,209 2,100,353,126 2,284 478,335
7 July 172,721,436 2,053,983,048  2,226,704,484
8  August 193,317,632 2,305,947,405  2,499,265,037
9  September 184,106,881 1,068,200,148  2,152,316,029
10 October 169,607,736 2,071,176,358  2,240,784,094
11 November 176,092,035 1,952,041,637  2,128,133,672
12 December 193,642,580 2,398,420474  2,592,063,054
10 Jan-Dec 2,168,141,827 25,877,034,120  28,045,175,048 0.07700 0.92300




OPC Schedule 6
OHIO POWER COMPANY Originaf Sheat No., 85-1

PU.C.C. NO, 7

ENVIRONMENTAL RIDER

Effective Cycle 1 August 2010, all customer bills subject to the provisions of this Rider, including
any bills rendered under special contract, shall be adjusted by the Environmental Investment Carrying
Cost Rider charge of 4.18738% of the customar's Non-Fusl gensration charges under the Company’s
Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted periodically to
recaver amounts authorized by the Commission.

Filed pursuant to Order dated in Case No.

Issued: Effective: Cycle 1 July 2010
Issued by
Joseph Hamrock, President
AEP Ohio



Chio Power Company Summary of 2010 FAC Rate Adjustment

FAC Adjustment Workpaper
Page1al3

G5-3

$288,059,552
§117,685.827
386,950,479

7%

414,042,362

268,950,552

6,438.68
2,239,850
271,205,940

142 536,522
84,263,189
58,568,333

1,191,821,138
1.057,196,477
367,514,297

1,270,719,697
1,086,797 974

368,727,094
2,726,244,769

0.021483153

0.0229053
0.0220847
0021554

27,299,021

23,347,887

7,921,403

58,569,291
{42)

Voltage
Loss
lLine No, Faclors Rasidential 551 Gs-2
2009 Revenues
1 Non-FAC : 498,231,312 $30,524,280 $215,138,048
2 FAC 146,822 581 $7,016,769 $64,535,677
3 Total 645,053,893 37,541,048 279,673,825
4 2010 Allowable % Increase % 7% 7%
5 2010 Target Revenues 680,207,666 40,168,922 289,250,779
Less:
6 Non-FAC 498,231,312 30,524,280 215,138,048
2010 Increases Uinder Cap
7 Reliability 21,817 1,229.88 5,779.35
a Environmental 3,039,085 214,945 1,801,158
;] Sublotal 501,292,214 30,740,555 217,034,986
14 2010 FAC Target 188,915,462 9,428,367 82,215,793
11 Fuel Recovered (Jan-July) 115,001,081 5,748,422 48,097,747
12 _ Revised FAG Target 73,914,311 3,679,945 34,118,046
kWh by Voitage {Aug-Dec)
13 Secondary 3005854173 150,314,189 1,240,088,810
14 Primary 155,877,857
15 SubfTran £6,836,927
Loss Adjusted kWh-
16 Secondary 1.0662  3,204,841,719 160,264,988 1,322,1680,557
17 Primary 1.028 0 0 180,242,437
18 SubfTran 1.0033 1] 0 87,123,489
19 Total 3,204,341, 719 160,264,538 1,569,546,483
20 FAC Rate @ Generation 0023083345 0.022961631 0.021737518
FAC Rate @ Meter
21 Secondary 10662 | 0.0245901 0.0244817 0.0231765
22 Frimary 1.028 0.0223462
23 Sub/Tran 1.0033 0.0218093
Revenue Verification
24 Secondary 73,814,255 3,679,947 28,740,872
25 Primary 0 0 3,483,278
26 Sub/Tran 0 0 1,893,853
27 Tedal 73,914,255 3,679,947 34,118,003
23 Difference (116} 2 (43)
* Same as G5-4
** Composite of G8-2, G5-3 & 6GS-4
Line 1 - 2009 Non-FAC Revenues Line 11 - Fuel Recovered from January through July 2010
Line 2 - 2009 FAC Revenues Line 12 - Revised FAC larget {Line 10 Minus Line 11
Line 3 - Line 1 Plus Line 2 Line 13 through Line 15 - kWh by class per ESP rate Schedules
Line 4 - Allowable 2010 ESP rate increase Line 16 through Line 18 - Lines 13 through 15 Times Voltage Loss Factors
Line 6 - Lina 6 Times Line 4 LIne 19 - Sum of Lines 16 through 18
Line 8 - Line 1 Line 20 - Line 12 Divided by Line 13
Line 7 - Reliability Revenue Requirement Lines 21 through Line 23 - Line 20 Times Voitage Loss Factors
Line & - Environmental Revenue Requirement Line 24 - Line 21 timas Line 16
Line 9 - Sum of Lines 6,7, 8.8 Lina 25 - Line 22 Times Line 17
Line 10 - Line 5 Less Line 9 Line 26 - Line 23 Times Line 18

Line 27 - Sum of Lines 24 through 26
Line 28 - Line 12 Minus Line 27



Ohio Power Company Summary of 2010 FAC Rate Adjustment FAC Adjustment Werkpaper

-Page2af 3
Vollage
Loss :
Line Mg, Factors GS-HIRP-D Joint 8.T, Joint ST, oL SL
2009 Revenues
1 Neon-FAC $176.911,551 $46.005,137 $130,377 $8,858,319 $7,575,716
2 FAC $123,906,185 $39,713,120 $35,255 51|173,4_§5 $1,285,754
3 Total 300,817,736 85,718,257 165,632 10,034,784 8,061,470
4 2010 Allowable % increase 7% 7% 7% % - 7%
3 2010 Target Revenues 321,874,977 91,718,635 177,227 10,737,219 9,481,773
Less:
8 NorrFAC 176,911,551 46,005,137 130,377 8,858,319 7,875,716
2010 Increases Lndar Cap
7 Reliability 1.450.75 264.21 219 a48t.82 494,66
B Environmental 2,028,355 535,282 1622 49,246 43,622
=] Subltolal 178,941,356 46,540,683 132,002 8,908,052 7618,832
10 2010 FAC Target 142,933,621 45,177,862 45,225 1,829,187 1,861,841
1 Fuel Recoversd {Jan-july) 85,457,848 23,244,048 23,269 1,034,009 1,054,385
12 Revised FAC Targat 57,475,775 21,933,804 21,956 793,158 807,575
kWh by Voltage (Aug-Dac)
13 Secondary 26,187,209 33,747 566
14 Primary 70,321,088
15 SubfTran 2,784,933,012 930,000,000 B9G,780
Loss Adjusted kWh
16 Secondary 1.0662 1] a M 27,620,802 35,981,875
17 Primary 1.028 72,260,078 Q c [t} 0
18 SubfTran 1.0033  2,794,123.291 933,069,000 829,739 [ [
19 Total 2,886,413,3689 933,069,000 899,739 27,920,802 35,981,875
20 FAC Rate @ Generation 0.020051461 0.023507162 0024402394 0.028479043 0.022443871
FAC Rate @ Meter .
21 Secondary 1.0662 0.0213789 0.0213789 * 0.0213788 " 0.0303644 0.0239207
22 Primary 1.028 0.0206129 0.0206129 0.0206129
3 SubfTran 1.0033 0.0201178 (.0201176 0.0201178
Revenue Verification
24 Secondary 0 0 Q 795,159 807,576
25 Primary 1,449,522 Q Q 0 0
28 Sub/Tran 56,026,168 18,708,368 18,041 0 0
27 Total 57,475,690 18,709,368 18,041 795,158 807,576
28 Differance {B5) (3,224,436) (3,915} 1 1
" Same as G3-4
* Composite of G3-2, G3-3 & GS-4
Line 1 - 2009 Non-FAC Revenues Line 11 - Fuet Recoverad from January through Juty 2010
Line Z - 2008 FAC Revenues Line 12 - Revised FAC target {Lina 10 Minus Line 11
Ling 3 - Line 1 Plus Ling 2 Line 43 thraugh Line 15 - kWh by class per ESP rale Schedules
Line 4 - Allowable 2010 ESP rate increase Line 16 through Line 18 - Lines 13 through 15 Times Voilage Loss Factors
Ling 5 - Lina 6 Times Line 4 Lina 19 - Sum of Lines 16 through 18
Line 6 - Line 1 Ling 20 - Line 12 Divided by Line 19
Line 7 - Reliability Revenue Regquirement - Lines 21 through Line 23 - Line 20 Times Voltage Loss Faclors
Ling 8 - Environmental Revenue Requirement Line 24 - Line 21 times Lina 16
Ling 9 - Sum of Lines 6,7, & 8 Ling 25 - Line 22 Times Line 17
Ling 10 - Lina 5 Lass Line 8 Ling 26 - Ling 23 Times Line 18

Ling 27 - Sum of Lines 24 through 26
Line 28 - Line 12 Minus Line 27



Ohlo Power Company Summary of 2010 FAC Rate Adjustmant FAC Adjustment Workpaper

Page 3 of 3
Voltage
Loss
Line No. Eactors EHG EHS S8 SBS Tatal
2009 Revenues
1 Non-FAC $1,301,960 $6,960 $2,958 606 $170,739 $1,266,771,565
2 FAC $495,168 35,688 $1,0:36,200 $21,179 $504,040,868
3 Tolal 1,797,127 15,648 3,994,805 191,918 1,760,821.423
4 2010 Allowable % Increase 7% 7% T% 7% %
2 2010 Target Revenues 1,922,926 16,744 4,274,442 205,352 1,884,078,923
Less:
6 Non-FAC 1,301,960 5,960 2,858,606 170,739 1,256,771,555
2010 increases Linder Cap
7 Refiability 53.84 0.10 91.37 4.96 38,215
3 Environmental 6,074 (32} 22,814 1,334 10,073,355
9 Subtotal 1,308,088 5.928 2,981,511 172,078 1,266,883,125
10 2010 FAC Target 614,838 10,816 1,292,931 33,274 617,195,799
1 Fuel Recovered (Jan-July) 395,596 7.200 794,765 16,759 365,133,297
12 Revised FAC Target 219,242 3,816 508,166 16,515 © 252,062,502
kwWh by Vaitaga {Aug-Dec)
13 Secondary 9,069,743 155,841 22,110,197
14 Primary N
15 Sub/Tran 365,253
Loss Adjusted kWh
16 Secondary 1.0662 9,670,160 166,158 23,573,892
17 Primary 1.028 0 0 0
13 SubvTran 1.0033 0 o V]
19 Total 9,670,160 166,158 23,573,892 0
20 FAC Rate @ Generation 0022572048 0.021761734 0.021556315
FAC Rate @ Meater
21 Secondary 1.0662 0.0241729 0.0232024 0.0229333 0.0230436 **
22 Primary 1.028 0.0220358 *"
23 SubiTran 1.0033 0.0203259 **
Revenue Verification
24 Secondary © 219,242 3.818 508,165 0
25 Primary 0 0 o} 0
26 SubiTean 0 0 0 7,424
27 Total ' 219,242 3,616 508,165 7.424
28 Difference 0} 0 4} (3,691}
* Bame as G5-4
** Composita of GS-2, GS5-3 & G54
Line 1 - 2002 Non-FAC Revenues Ling 11 - Fuel Recavered from January through July 2010
Line 2 - 2009 FAC Revenues Line 12 - Revised FAC larget (Line 10 Minus Line 11
Line 3 - Ling 1 Ptus Line 2 Line 13 through Line 15 - KWh by class per ESP rale Schedules
Line 4 - Allowable 2010 ESP rate increase Line 16 through Line 18 - Lines 13 through 15 Times Voltage Loss Factars
Ling 5 - Ling & Times Line 4 Line 18 - Sum of Lines 16 through 18
Line G - Line 1 Line 20 - Line 12 Divided by Line 19
Line 7 - Raliability Revenue Requirement Lines 21 through Line 23 - Line 20 Times Voltage Loss Factors
Line & - Envirgnmentz| Revenue Requiramen Line 24 - Line 21 times Line 16
Line 9-Sum ofLines 67, &8 Line 25 - Line 22 Times Line 17
Line 10 - Line 5 Less Line 8 Ling 26 - Line 23 Timas Line 18

Line 27 - Sum of Lines 24 through 26
Line 28 - Line 12 Minus Line 27



Environmental Exhibit B
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Descriotion

2009 Cumulative Environmental Spend
Camying Cost Rale 23 ¥r Property
Environmental Carrding Costs
Pecol Capacity Allocation Faciors
Camying Cozts Intamal Load
Jurisdictional Allccation Factor

Juris. Rav. Requiremant [RR} 2009

2009 Revenue Requirement
2010 & 20611 RR on 2004 Aclual Investment
Total Revenue Requirement

Non-FAC Ravarue (16 Monrths)*

E{CCR

Capital 3pend

C3# Monthly Environmental Capital Spend

Priar Months Carying Cosl

Source

From Ln. 20

£4,049% £ 12 ($ch. 3)
Prior Mandh Ln, 1xLn. 3
Schadula 4

in 3zln 4

Scheduls §

Ln.5xLln. &

Sum of Jan - Dec
Ongoing RR {Ln.7) x 24
Ln. 9+in. 11

Exhibit DMR-1 **

Ln. 13 Dividad by Ln. 15

Scheduls 2
Ln. 7

CS8P Cumulative Erwvironmental Capital $pend Ln. 18+ Ln 18

COLUMBUS SQUTHERN POWER COMPANY

CSP Schadule 1

*Ganeration Reverwe Used represents 18 manths from ESP filing. This % of G will ecover the 2009 Envicanmental carnrying costs over 18 Manths from July 2010 through December 2011,

** Exhibit DMR-1 was updaled lo camply with the July 23, 2009 Entry on Rehearing for tha ESP {Casa Nos. 08-917 and 08-918).

*Jurisdictional Allacation Factor Ongeing 2010/2011 represents the expiration of the City of Westerville Wholesate Contract.

CARRYING COSTS INCURRED
BASED ON INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2009
$000 -
Ongoing
dan Eab Har Ax May dun Jul Aug Sep Qgt Hoy Rec 20102011 Total
$§7215 $ 16036 & 24804 5 31955 5 40.012 $ 45109 3 51689 $ 59292 % 62411 § 66062 § 72003 § VO.0T+ & 70074
1.13% 1.13% 1.13% 1.13% 1.13% 1.13% 1.13% 1.13% 1,13% 1.13% 1.13% 1.13%
i - $ 82 & 182 § 281 § Bz ¥ 453 § §11 8§ 35 § 660 % 707 & 748 § 825 5 895
98.3% 90.3% 09.3%  99.3% 90.3% 99.3% 89.3% 99.3%  99.3% 99.3% 99.3% 89.3% 99%
5 - 5 -3 180 5 279 § 350 F 450 3 S07 5 581§ 656 § 2 § 743 8 820 B 889
97.1% 9T.7% a7.7% 97.7% 87.7% 97.7% 97.7% TI% ___97.7% 97.7% 87.7% 97.7% 100.0%
3 - _ % 7 $ 176 § 273 § 351 § 440 F 495 $ 568 b 541 $ 2 €86 § 728 § 801 § 889
§ 5238
21,338
[ 26,572
583,503 282
4 55325%
$§7215 § 4742 § BS62 5 BEVE 5 YTTOE 5 4657 3 6085 § 5035 F 3478 § 2985 %5 €115 § 5370 $73,5338
§ - 3 79 $ m § 273§ 351 5§ 440 % 4395 %  S66 5 641 5§ 683 § 728§ BOM $ 5238
$T2H5 $ 16038 § 24804 $ 31,955 § 40,012 § 45100 % 51680 3 58202 § €2411 § B6082 $ 72903 § 79,074 $79,074



COLUMBUS SOUTHERN POWER COMPANY
INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2009

$ in thousands

CSP Schedule 2

09 Cumuiative

Major Project Jan: Feb: Mar: Apr May: Jun Jul Aug’ Sep; Qct! Mov: Dec| for 2009

Conesville Unit 4 FGD 41227 833 7,003 ! 4,715 5,322 1,540 ; 40 842 : 721 143 306 @25 33,061
Conesville Unit 4 SCR 525 (315}j§ :39)§ 1,047 720 190 1,523 ) 254 150 97 1 % 1,609
Conesville Uinit 5 FGD 866 126 244 | YER: 277 | 680 1,410 : L2551 1,90 1,202 4,286 1,713 14,262
Conesville Unit & FGD 104 18 ‘ 0 ‘ 7 3 z: ? 6: 1 3 1 1,514 1,691
Stuart Units 1-4 FGD 225 709 : 614 i 121 383 | 833 : 1,033 2,150 1 (1,015) 1583 57 162 5,445
Associated 502 Eandfill 21 23 147 | 322 543 i 650 | v07 | 489 s 835 610 289 188 5,544
Mercury 233 1oe§ 75 E 68 : 137§ 295 661 404§ 611 777 469 1,037 4,573
NOx Assoc 04 35 136 ! 79 179 | 265 | 212 | 150 : (76) 1 104 483 1,677
Other FGD 290 | 3! B ‘ 4 1 1 15 8 2 13 64 455
Other Environmental azs 185 | 354 ! 302 79 202 : 29 300 : 283 433 379 193 3,431
Total Incremental Environmental | $7,213 |  $8,742 |  $8,592 | 6,878 §7,706 | $4,657 $6,085  §$6,035  $3478 52,965  $5115  $5,370| $73.238




Columbus Southarn Power
Annual Investment Carrying Charges
For Economic Analyses
As of 12/31/2007

Investment Life (Years)

CSP Schedule 3
(EXHIBIT PJN-10 - ESP Case 08-917 & 918)

7 8 10 15 20f 25 30 33 40 50

Retum (1) 8.11 8.1 8.11 8.11 8.11 8.11 8.1 8.11 a8.11 811

Depreciation (2) 1212 10.31 7.81 4,59 3.07 2.23 1.71 148 1.12 0.81

FIT (3) (4} 2.67 2.59 1.49 1.79 1.861 1.644 1.50 1.44 1.34 1.24
Property Taxes, General &

Admin Expenses 1.60 1.60 1.60 1.60 1.60 1.60} 1.60 1.60 1.60 1.80

24.50 2262 19.02 16.10 14.65 13.59 12.92 12.64 1217 1.77

(1) See EXHIBIT PUN-11 {Case Nos. 08-917 & 918)
(2) Sinking Fund annuity with R1 Dispersion of Retirements

(3) Assuming MACRS Tax Depreciation
(4) @ 35% Federal Income Tax Rate



CSP Schedule 4
COLUMBUS SOUTHERN POWER COMPANY
AEP POOL CAPACITY SETTLEMENT RATIOS
JANUARY 2009 THROUGH DECEMBER 2009

MEMBER PRIMARY
PRIMARY MEMBER CAPACITY kW
CAPACITY kW LOAD RATIO RESERVATION
1) (2) (3)
Jan 4,841,000 0.18660 4,880,100
Feb 4,841,000 0.18306 4,794,000
Mar 4,841,000 0.18306 4,799,800
Apr 4,841,000 0.18306 4,799,800
May 4,841,000 0.18306 4,799,800
Jun 4,841,000 0.18306 4,799,800
Jul 4,841,000 0.18455 4,838,900
Aug 4,841,000 0.18632 4,885,300
Sep 4,841,000 0.18632 4,885,300
Oct 4,841,000 0.18036 4,729,000
Nov 4,841,000 0.18036 4,729,000
Dec 4,843,000 0.18036 4,735,500
58,100,000 (a) 57,676,300 (b)

Ratio (b)/(a) 99.3%




COLUMBUS SOUTHERN POWER COMPANY
Calculation of Jurisdiction Factors
January 2009 through December 2009

Monthly Jurisdictional Allocation-Ratios

CSP Schedule 5

Jurisdictional Sales at Gen Level Kwh

Jurisdictional Ratios

Line Month Whise (Wstville) | Retail ~ Total Whise (Wstville)| Retail
Actual

1 January 49,419,743 2,131,771,120 2,181,190,864

2 February 40,527 687 1,747,364,957 1,787,892,644

3 March 39,783,813 1,868,586,317 1,908,370,130

4 April 36,694,339 1,589,727,100 1,626,421,439

5 May 38,787,691 1,666,097,746 1,704,885,438

6 June 41,795,942 1,862,749,465 1,904 545,407

7 July 41,132,368 1,838,103,377 1,879,235,745

8 August 48,926,669 2,003,381,172 2,052,307,841

9 September 42,033,480 1,604,110,602 1,646,143,982
10 October 38,387,385 1.643,611,320 1,681,898,705
i November 37,165,102 1,575,606,737 1,612,771,838
12 Dgcember 45,470,301 1,876,645,453 1,922,115,754
10 Jan - Dec 500,124,520 21,407,755,267 21,907,879,787 0.02300 D.97700




CSP Schedule 6
COLUMBUS SOUTHERN POWER COMPANY Original Sheet No. 85-1

PU.C.O.NO. 7

ENVIRONMENTAL RIDER

Effective Cycle 1 September 2010, all customer bills subject to the provisions of this Rider,
including any bills rendered under special contract, shall be adjusted by the Environmental investment
Carrying Cost Rider charge of 4.55325% of the customer's Non-Fuel generation charges under the
Company's Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted
periodically to recover amounts authorized by the Commission.

Filed pursuant to Order dated __InCase No.

Issued: Effective: Cycle 1 July 2010
Issued by
Joseph Hamrock, President
AEP Ohio



CSP Summary of 2010 FAC Rate Adjusiment

Voltage

Line Loss

No. Eaclors Residential 581 682 453 GEAHRP-D
2009 Revenues

1 Non-FAC 531,278,381 $34.266.272  $144.312,956 5341,109,875 358,108,084

2 FAC 226,219,544 $11,130,384 $53,499,313 5211,431,628 $74,8309,120

3 Total 757 497 9256 46,395,657 197,812,269 552,631,403 133,047,214

4 2010 Allowable % Increase 8% 6% 6% 8% 6%

i) 2010 Target Revenues 802,847,800 48,119,396 204,881,006 586,786,267 141,030,047
Less:

€ Non-FAG 531.278,381 34,265,272 144,312 856 341,199,875 58,108,054

2010 Increasas Undsr Cap

7 Environmental 2,124,126 246,695 1,175,719 2,371,078 423 625

8 ESRP Rider 274,796 12232 36,383 B2.872 6,540

] onidSMART™ {393,050) {17 497} (62,040) (118,534) {9,367)

10 Subtotal 533,284,233 34,506,600 143,473,188 343,535,292 58,528,901

1i 2010 FAC Target 269,663,547 13,612,793 64,207,937 242,253,985 82,601,146

12 Fuel Recovered (Jan-Aug) 186,521,400 5375383 43,806,974 163,277 492 55,343,169

13 Revised FAC Target 83,141,947 4,237 410 20,401,013 78,076,503 27,157,977
£Wh by Voltage {September-Dec)

14 Secondary 2331,593,112 117,127,732 563,824,896 1.530,903 062

15 Primary 21271175 836,560 917

18 Sub/Tran 884,885,419
Loss Adjusted kWh

17 Sewondary 1.0678  2.488.350,104 123.897.715 596.413,758 1.619,368,250 0

18 Frimary 1.0233 a a 21,766,793 856,052,786 ]

19 SubvTran 1.0039 0 1] 0 0 833,316,394

20 Tolal 2,466,359, 104 123,807,715 618,180,546 2,475,442,045 588,316,394

21 FAC Rate @ Generation 0033710387  0.034200869  0.033001706 0.031904 0.030572414
FAC Rate @ Meter

22 Secondary 1.0578 0.0358589 0.0381777 0.0349092 0.0337484 0.0323396

23 Primary 1.0233 1.0337708 0.0326474 0.0312843

24 SubfTran 1.0039 0.0306918
Revenue Yerification

25 Sacandary 83,142,048 4,237,012 19,602 668 51,665,010 )

28 Primary 4] i} 718,340 27,311,539 ]

27 SulvTran 0 il 0 0 27 157,935

28 Testaal 83,142,046 4,237,412 20,401,009 78,676,609 27,157,935

29 Diffarence 99 2 4] 106 {42}
* Same as G54

“* Composite of GS-2, GS-3 & G54

Lina 1 - 2009 Non-FAC Revenus

Line 2 - 2009 FAC Ravenus

Line 3 - Lina 1 Plus Line 2

Line 4 - Allowable 2010 ESP rale increase
Line 5 - Line 6 Times Lina 4

Lime & - Lina 1

Ling 7 - Emvironmental Revenue Requirerent
Line & - ESRP Rider

Line 9 - aridSMART ™ Rider

Line 10 - Sum of Lines 57,889

Line 11 - Lina 5 Minus Line 10

Line 12 - Fusl Recovered from January through July 2010
Line 13 - Line 11 Minus Line 12

Lina 14 through Line 16 - ¥Wh by class par ESP rate Schedules

Line 17 through Line 19 - Lines 14 through 16 Times Vollage Loes Fackns
Ling 20 - Sum of Lines 17 through 19

Lina 21 - Lina 13 Divided by Line 20

Lings 22 thraugh Ling 24 - Line 21 Timss Voltage Loss Factors

Line 25 - Line 22 fimeay Ling 14

Line 28 - Ling 28 Timae Line 15

Line 27 - Lina 24 Timas Line 16

Ling 28 - Sum of Lines 25 through 27

Line 28- Line 13 Minus Line 28

FAGC Adjustmeni Workpaper
Page 10f 2



CEP Summary of 2010 FAC Rate Adjustment

FAC Adjusimant Workpapar

Page 20f2
Voliage
Line Loss
No, Factors “oint 8T, Joinf 8T, AL sk SBS Shopoing Total
2008 Revenues
1 Non-FAC $33.453,486 $t10.022 $8.604,139 $3,711.923 53,863,200 ¥%1.150.017,948
2 FAGC 362,301,978 $57.528 §1,724,580 31,273,644 $0  $643 648 008
3 Tolal 95,756,485 168,148 10,489,108 4,985 567 Q 3,883,200 1,801,665,957
4 2010 Allawable % Increase % B% 6% 8% 6% 5% 8%
5 201Q Targat Revenuas 101,500,792 178,238 11,118,459 5,284,701 0 4,116,182 1,806,765,915
Less:
8 Non-FAC 33,453,486 110,622 8,684,139 711,823 b} 3,883,200 1,150,017.048
: 2010 Incraasas Undar Cap
7 Enviroremenlal 189,408 837 22,758 7.005 a 0 36,561,242
8 ESRP Ridsr 4,108 21 5,908 3,183 3,262 $430,312
g gridS MART™ (5.872) (30} 9,881 (4,552¢ {4.868)
10 Sublatal 33641,217 111,450 8,713,924 3,717 559 a0 3,881,786 1,165,578,190
" 2010 FAC Target 67,850,576 66,768 2404530 1,667,142 234,306  $744,371,900
12 Fuel Recovered {Jan-Aug) 34,782,484 34,566 1,639,388 1,041,372 $495 822 428
13 Revisad FAC Target 33,077,082 32,222 765,144 525,770 $248,315,078
kWh by Voltage (September-Dec)
14 Secondary 17,408,647 13,443,480
15 Primary
16 SubrTran 744,000,600 612,265
Loss Adjusted kWh
17 Secondary 1.0578 0 Q 18,414,867 14,220,513
18 Prirnary 1.0233 0 Q 0 Q
19 Sub/Tran 1.0039 746,901,600 514,673 Q 0
20 Tolal 746,801,600 614,673 18,414 867 14,220,512 : [
21 FAC Rate @ Genaration 0.044285742  0.05242207 {0.041550356 D.036972649
FAG Rate { Meter
22 Secondary 1.0576 00323395 0.0323395 0.043052 ¢.0391087 0.0340606
3 Primary 10283 0.0312848 0.0312848 0.0326753 **
24 Sub/Tran 1.0039 0.0306816 0.0306316 0.0306918 ™
Revenue Verfication
25 Secondary Q 4] 765,145 526,770 1]
26 Primary Q 0 [+ I Q 1}
27 Sub/Tran 22,834,580 18,792 1] a 1]
28 Tolal 22,834,550 18,792 765,145 525,770 4]
29 Difference (10.242.542) {13,430) 1 Q)] 1]

T Game as G54

** Composite of G5-2, 3S-3 & GS4

Line 1- 2009 Non-FAC Revenue

Line 2 - 2009 FAC Revenue
Ling 3 - Lina 1 Plus Ling 2

Lina 4 - Allowable 2010 ESP rate increase

Ling § - Lina 6 Times Ling 4
Ling § - Lina 1

Ling 7 - Envirommantal Revenue Reguirement
Line 8 - ESRP Rider

Line 9 - gidSMART ™ Rider
Ling 10- SumofLines 65,7889
Line 11 - Line 5 Minus Line 10

Line 12 - Fuel Recoversd from January through Ju

Ling 13 - Line 11 Minus Line 12

Line 14 through Line 16 - kWh by class per ESP rate Schedules

Ling 17 through Lina 19 - Lines 14 through 16 Times Voltage Loss Factars
Lina 20 - Sum of Linas 17 through 19

Line 21 - Linw 13 Divided by Line 20

Lines 22 through Line 24 - Lina 21 Timas Vaoltage Loss Faciors

Line 25 - Line 22 times Lina 14

Ling 26 - Line 23 Times Lina 15

Line 27 - Line 24 Timea Lina 16

Line 28 - Sum of Linas 25 through 27

Line 28- Line 13 Minus Line 28



DNt bW by -

Description

2002 Cumulative Environmental Spend
Carrying Cost Rate 25 ¥r Property
Environmantal Carrying Coats
Pool Capacity Allocation Fadlors
Carrying Costs nlarnal Laad
Jurisdictionat Allocation Factor

Juris. Rev. Raguimment (RR) 2009

2009 Revenue Regquirement

2010 & 2011 RR on 2009 Actual Investment
Total Revenus Requirement

Non-FAC: Revenus {16 Monthaj®

EICCR

Gacital Spend

QPCo Menthiy Envisonmantal Capital Spend

Prier Monthe Carrying Cost

Soarce

From Ln. 21
13.98% J 12 (Sch. 3)
Prior MonshLn. 1xLn. 3
Schedule 4

Ln3xln 4

Schedute 5
in.5xLn.6

Bum of Jan - Dec
Ongoing RR (Ln.7) x 24
L 3+La 11

Exhibit DRR-1*

L 13 Divided by Ln. 15

Schedule 2
N7

QPCo Cumutative Envaronmenial Capikal Spand L. 19 % 1n. 20

e fon R v

OPC Schedule 1

OHIO POWER COMPANY
CARRYING COSTS INCURRED

BASED ON INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2008 THROUGH DECEMBER 2009

§ 148,928
§ 8176

$000
Ongoing
dan Feb May Ane May Jun Jul Aug Bep 21 gy De¢ 212011 Toml
$ 32997 § 50710 $ TEOUY S 91893 § 109,303 & 119,284 § 123469 § 127809 § 135031 § 143939 § 152,012 § 157,04 § 157,104
1.11% 1T11% 1.11% 111% 1. 1% 111% 111% 1.41% 1.11% 111% 1.11% 1.11%
5 - § 378 & [ 885 8 122 § 1216 § 1327 % 133 5 1421 § 1,501 § 1600 § 1620 $ 1,746
679%  679%  BYO%  BTO% 67.9% 67.9% 87.8% 67.9% 67.8% a7 9% £7.8% BT.B% 67.8%
£ - % % $ 451 5 580 % B84 & 82 § 801 5 932 § 965 § 1019 § 1,086 § 1147 5 1168
923% _ 923% _ D23%  023% 92.3% 82.3% 92.3% 92.3% 92.3% 92.3% 82.9% 92.3% 92.3%
[ - 27 b 416 § 535 § 641 & 762 % B32 & 8680 § 81 & 941 § 1002 § 1058 5 1.085
$ 8176
3 28 280
5 2ads7
771,133,825
__ad5E3%
§ 330697 § 26478 $ 18775 5 14487 5 16853 § 9,229 § 3,263 § 3480 § 6331 § 7867 § TO7T1 % 4033
$ - 5 27 8 416 5 S5 5 641 5 762 5 832 § 880 § B § 941 § 4002 § 1058
$ 33007 $ 58710 § 76801 S 91893 § 100,390 § 119384 § 123469 5 127805 $ 135031 § 14393 § 152,012 § 157104

18 months from ESP filing. This % of G wil recover the 2009 Enviconmental carrying costs ovaer 18 Monihs from July 2010 thraugh December 2011,

sod rap
" Exhibl DMR-1 was updated to comply with the July 23, 2009 Eniry on Rehsaring for the ESP (Case Nes. 08-817 and 08-318).

$187,104



OH1O POWER COMPANY
INCREMENTAL ENVIRONMENTAL CAPITAL ADDITIONS MADE FROM JANUARY 2009 THROUGH DECEMBER 2008

OPC Schedule 2

4 in thousards

2009 Cumuiative

Major Project Jan: Feb: Mar! Apr! May! Jun; Jul; Aug: Sep: Oct: Nav: Dec| for 2009
Amaos Unit 3 Precipitator 18,371 15458, 8592 2,045 713 486 : (252} o4 | 24 {55) 8 (1131] 43,915
Amos Unit 3 Ash Disposal (70)’ 829 an 608 2,792 1,240 537 960 | 1,265 1,567 1,215 5,442 16,856
Amos Unit 3 FGD 8711 2,504 934 1,439 4131 1,656 975 | (1421 523 87 486 151 20176
Amos Unit 3 SCR 20 24 29, (10); : i 5
Cardinal Unit 1 FGD 1,133 724 583 ¢ 624 80 | a2l 398 294 | 250 (83) 259 171 5,445
Kammer Units 1-3 Fuel Switch 4139 3,697 1,80z 2,787 255 2,749 1,018 2,186 3,126 2,013 114 el 18,142
Mitchell Unit 1 EGD (138); 81 6 12 331 11 9! 1 20 1,030 57 354 1,367
Mitchedl Unit 2 FGD 131 : 133 98 2,58 3,764 209 69 | 89 23 449 383 580 9,026
Assoclated $02 Landfill 128 : 105 | & 37 | 100 175 86 145 7% 428 748 713 2,655
Mercury 4. 27 | 15 19} 141 101 ; 74 105 124 52 258 172 1,130
[Mox Assac 587 1461 3,693 2,50 45710 1,400 230 316 | 128 1,331 293 4,234 17,970
Other FGD 99 : 105 | 234 555 . 580 ; 24 | 115 6 12 ) () 1,724
Other Environmental 844 | 328 278 1,236 1,210 | 766 : 6) 735 715 1,154 1,367 1,393 10,520
$33,997 1 $25,476 ¢ $16,775 . $14,457 | §16,859 $9.229 43,253 §2,480  $6331 57,967  $7,071  $4,033 | $148.928




Ohio Power
Annual Investment Carrying Charges
For Economic Analyses
As of 12/31/2007

Investment Life (Years)

OPC Schedule 3
(EXHIBIT PJN-10 - ESP Case 08-917 & 918)

7 8 10 15 20 25 30 33 40 50

Return (1) 8.1 8.1 8.11 8.1 8.1 8.11 8.11 8.11 8.1 8.11

Depreciation (2) 12.12 10.31 7.81 4.59 3.08 223 1.71 1.48 1.12 0.81

FIT {3) {4) 2.67 2.59 1.49 1 .79 1.88 1.64 1.50 1.44 1.34 1.24
Property Taxes, General &

Admin Expenses 1.36 1.36 1.36 1.36 1.36 1.36 1.36 1.36 1.36 1.36

24.25 22.37 18.77 15.85 1440 13.34 12.67 12.39 11,92 11.52

(1) See EXHIBIT PJIN-11 {Case Nos. 08-917 & 918)

(2) Sinking Fund annuity with R1 Dispersion of Retirements

(3) Assuming MACRS Tax Depreciation

(4) @ 35% Federal income Tax Rate -



COPC Schedule 4
OHIO POWER COMPANY
AEP POOL CAPACITY SETTLEMENT RATIOS
JANUARY 2009 THROUGH DECEMBER 2009

MEMBER PRIMARY
PRIMARY MEMBER CAPACITY kW
CAPACITY kW LOAD RATIO RESERVATION
1) (2) (3)
Jan 8,450,000 0.22937 5,998,700
Feb 8,450,000 0.22503 5,893,100
Mar 8,450,000 0.22503 5,900,300
Apr 8,450,000 0.22503 5,900,300
May 8,450,000 0.22503 5,900,300
Jun 8,450,000 0.22503 5,900,300
Jul 8,450,000 0.21833 5,724 600
Aug 8,450,000 0.21166 5,545,700
Sep 8,450,000 0.21166 5,549,700
Oct 8,450,000 0.21001 5,506,500
Nov 8,450,000 0.21001 5,506,500
Dec 8,458,000 0.21001 5,514,000

Ratio (b)/(a)

101,408,000 (a)

68,844,000 (b)

67.2%




OHIO POWER COMPANY

Calculation of Jurisdiction Factors
January 2009 through December 2009

Monthly Jurisdictional Allocation Ratios

OPC Schedule 5

Jurisdictional Sales at Gen Level Kwh

Jurisdictional Ratios

Line Month Whise (WPC) Retail Total Whise (WPC) | Retaif
Actual
1 January 209,456,700 2,665,312,146 2,874,768,846
2 February 178,474,583 2,221,118,307 2,399,592,890
3 March 175,396,483 2,333,667,220 2,509,063,703
4 April 159,086,489 1,844,093,944 2,103,180,433
5 May 172,114,063 1,862,711,307 2,034,825.371
6 June 184,125,208 2,100,353,126 2,284,478,335
7 July 172,721,436 2,053,983,048 2,226,704,484
8 August 193,317,632 2,305,947,405 2,499,265,037
9 September 184,106,881 1,868,209.148 2,152,316,029
10 October 169,607,738 2,071,176,358 2,240,784,094
11 MNovember 176,092,035 1,852,041,637 2.128,133.672
12 December 163,642,580 2,398,420,474 2,592,063,054
10 Jan - Dec 2,168,141,827 25,877,034,120 28,045,175,948 0.07700 0.92300




OPC Schedule 6
OHIO POWER COMPANY Original Sheet No. 85-1

P.U.C.O.NO.7
ENVIRONMENTAL RIDER

Effective Cycle 1 September 2010, all customer bills subject to the provisions of this Rider,
including any bills rendered under special contract, shall be adjusted by the Environmental Investment
Carrying Cost Rider charge of 4.46836% of the customer's Non-Fuel generation charges under the
Company's Schedules, excluding charges under any applicable Riders. This Rider shall be adjusted
periadically to recover amounts authorized by the Commission.

Filed pursuant to Order dated in Case No.

Issued; Effective: Cycle 1 July 2010
Issued by
Joseph Hamrack, President

AEP Ohio



Ohla Pawer Company Summary of 2010 FAC Rate Adjustment

FAC Adjustment Workpaper

Page 1 of 3
Vaoltage
Loss . )
Line No. Eagtors  Residential GS-1 082 £53 SOARP-D
2009 Ravenues
1 Non-FAC 498,231,312 $30,524,280 $215,138,043 $268,952,552 $176,911,551
2 FAC 146.822.581 $7,016,769 $54.535_é_77 $1 17,995,927 $123,908,185
3 Tclal 645,053,893 37,541,045 279,673,625 386,955 479 300,817,736
4 20190 Allowable % Increase 7% 7% T% 7% 7%
5 2010 Targat Revenuas 890,207,666 40,168,922 298,250,779 414,042,362 321,874,977
Less:
6 Non-FAC 498,231,312 30,524,280 215,138,048 268,959,552 176,911,551
2010 Increases Under Cap
T Reliability 16,851 1,058.27 4,587.02 5,097.22 1,163.30
8 Environmental 2,494,972 180,782 1,592,880 1,893,835 1,712,377
9 Subtotal 500,743,135 30,706,120 216,735,515 270,858,484 178,625,092
10 2010 FAC Target 180,464 531 9,462,802 82,515,264 143,183,878 143,240,885
11 Fuel Recovered (Jan-Aug) 132,827,688 6.573.,876 55,688,017 98,844,354 97,874,737
12 Revised FAC Target 56,636,843 2,888,926 26,827,247 46,339,524 45,875,148
KWh by VoRage {September-Dec)
13 Secondary 2,309,730,750 113,468,683 975,010,372 935,493,654
14 Primary 125471132 846,002,628 56,506,345
15 Sub/Tran 69,987 809 294,202 565 2,226,930,624
Loss Adjusted kWh
15 Secondary ) 1.0662 2 462,634,926 126,311,310 1,039,556,059 997,423,334 0
17 Primary 1.028 0 a 120,984,324 948,783,222 58,088,523
18 Sub/Tran 1.0033 0 0 70,218,769 295,263,730 2,234,279,405
10 Total 2,462,634,926 126,311,310 1,238,759,152 2,162,470,236 2.292,366,018
20 FAC Rate @ Generatian 0.022998473 0.022871477 0.021656548 0.021428576 0.020012122
FAC Rate @ Mster
21 Secondary 1.0662 0.024521 (.0243856 0.0230802 0.0228476 0.0213360
22 Primary 1.028 0.0222629 0.022029 0.0205725
23 Sub/Tran 1.0033 0021728 0.0214997 0.0200782
Revenue Verification
24 Secondary 56,636,908 2,888,930 22,513,184 21,373,785 0
25 Primary 0 [¢] 2,793,351 18,838,575 1,162,477
26 SubTran o [+ 1,520,695 6,327,202 44,712,758
27 Total 56,636,908 2,888,930 26,827,230 48,339,562 45,875,235
28 Difference €5 4 (17) 38 ar

* Same as GS-4
** Compogite of GS-2, GS-3 & GS-4

Line 1 - 2009 Non-FAC Revenues

Line 2 - 2009 FAC Revanues

Line 3 - Line 1 Plus Line 2

Lina 4 - Allgwable 2010 ESP rate increase
Ling 5 - Line 6 Times Line 4

Line & - Line 1

Line 7 - Rellability Revenus Requiremant
Line 8 - Environmental Revenue Requirement
Line 9 - Sum of Lines 6,7, & 8

Ling 10 - Line 5 Less Line 9

Line 11 - Fuel Recaverad from January through July 2010
Line 12 - Revised FAC target (Line 10 Minus Lina 11

Line 13 through Line 15 - KWh by class per ESP rate Schedules

Line 16 through Line 13 - Lines 13 through 15 Times Voltage Loss Factors
Ling 18 - Sum of Lines 16 through 18
Ling 20 - Line 12 Divided by Line 19
Lingg 21 thraugh Line 23 - Line 29 Times Vokage Loss Factors
Line 24 - Line 21 limes Line 16

Line 25 - Line 22 Times Line 17

Line 26 - Line 23 Times Line 18

Line 27 - Sum of Lines 24 through 26
Ling 28 - Line 12 Minus Line 27



Ohio Power Company Summary of 2010 FAC Rate Adjustment FAC Adjusimeant Workpaper
Page 2 of 3
Voltage
Loss
Line No. Faclors Jaint S.T. JointS.T. oL 8L EHG EHS
2009 Revanuas
1 Nen-FAG $46,005,137 $130.377 $8,858,319 $7.575,716 $1,301,960 $5,960
2 FAC $39,713,120 $35,255 $1,176,4865 $1,285,754 $495,168 $9,668
3 Total 85,718,257 165,632 10,034,784 8,861,470 1,797,127 15,648
4 2010 Allowable % Increase 7% 7% % 7% 7% 7%
5 2010 Targat Revenues 91,718,535 177,227 10,737,219 9,481,773 1,822,926 1B.744
Less:
] Non-FAC 46,005,137 130,377 8,858,310 7.575,716 1,301,860 5,960
2010 Increases Under Cap
7 Reliabilty 212,62 0.29 386.88 39769 43.21 0.08
3 Environmental 456,980 1,230 40,666 36,571 5,226 {31}
g Subtotal 48,462,310 131,607 8,899,372 7,612,684 1,307,229 5,929
10 2010 FAC Target 45,266 225 45,620 1,837,847 1,669,089 615,697 10,816
11 Fuel Recovered (Jan-Aug) 23,244,048 23,269 1,173,518 1,188,286 439,757 7,554
12 Revised FAC Target 22012177 22,351 664,331 580,803 175,840 3,261
kWh by Voitage {September-Dec)
13 Secondary 21,863,186 24,978,716 7,292,530 140,464
14 Primary
15 Sub/Tran ~ 744,000,000 636,903
Less Adjusted kWh
16 Secondary 1.0662 0 0 23,310,540 26,832,307 7,775,286 149,783
17 Primary 1.028 0 1] [s] 0 0 Q
18 Sub/Tran 1.0033 746,455,200 639,005 v} a 0 0
18 Total 746,455,200 639,005 23,310,640 26,832,307 7,775,295 149,763
20 FAC Rate @ Generation 0.026488046  0.034877085  0.028499177 0.025563041 0.022628006 0.021772219
FAC Ratae {@ Mater
21 Secondary 1.0662 0.0213369 * 00213369 * 0.0303858 0.0272553 0.0241281 0.0232135
2 Primary 1.028 0.0205725 0.0205725
23 Sub/Tran 1.0033 0.0200782 0.0200782
Revenue Verification
24 Secondary 0 0 664,331 680,802 175,940 3,261
25 Primary 0 -0 0 0 a 0
25 SubfTran 14,938,181 12,788 ] 0 Q 1]
27 Total 14,938,181 12,788 864,331 830,302 175,940 3,261
28 Diflarance * [7,073,896) {9,663) [0} [£)] {0} a
* Same as GS-4

** Composite of GS-2, GS-3 & G54

Line 1 - 2002 Non-FAC Revenues

Line 2 - 2009 FAC Ravanuas

Line 3 - Line 1 Plus Line 2

Line 4 - Allowable 2010 ESF rate increase
Line 5 - Line B Times Line 4

Line 6 - Line 1

Line 7 - Reliability Revenue Requirement
Line 8 - Environmental Revenue Requirement
Line 9-SumofLines 6,7, & 8

Line 10 - Line 5 Less Line 9

Line 11 - Fuel Recovered from January through July 2010

Ling 12 - Revised FAC target {Line 10 Minus Line 11

Ling 13 through Line 15 - kWh by class per ESP rate Schadules
Line 16 through Line 18 - Lines 13 through 15 Times Yeliage Loss Faclors
Lina 14 - Sum of Linas 16 through 18

Line 20 - Ling 12 Divided by Line 19

Lines 21 through Line 23 - Line 20 Times Voltage Loss Faclors
Line 24 - Line 21 times Line 16

Line 25 - Line 22 Times Line 17

Line 28 - Line 23 Times Line 18

Line 27 - Sum of Lines 24 through 26

Line 28 - Lina 12 Minus Line 27



Ohic Power Company Summary of 2010 FAG Rate Adjustment

Voltage
Loss
Line No. Factors 88 ses Total
2009 Revenues
1 Nan-FAC $2,958,606 $170,730  §$1,256,771 555
2 FAC $1,036 200 $21,179 $604,049,868
3 Tolal 3,894 805 191,918 1,760,821,423
4 2010 Allowabla % Increase 7% 7% . 7%
5 2010 Target Revenves 4,274,442 205,352 1,684,078,923
Less:
8 Nen-FAC 2,969,606 170,739 1,258,771,655
2040 Increases Under Cap
7 Reliabilily 78.77 383 29,878
8 Environmental 20,687 1,417 8,437,173
g Subtotal 2,979,270 171,860 1,265,238,606
10 2010 FAC Target 1,205,172 33492 615,840,318
11 Fuel Recovered (Jan-Aug) 866,480 20,587 416,272,169
12 Revised FAC Target 428,692 12,905 0 202,568,148
kWh by Voltage (September-Dec)
13 Secondary 18,708,137
14 Primary
15 SubfTran 183,573
Loss Adjusted kWh
16 Secondary 1.0662 19,946,616
17 Primary 1.028 o
18 Sub/Tran 1.0033 1]
19 Total 19,946,616 ¢
20 FAC Rate @ Generation 0.021491583
FAC Rate @ Meter
21 Secondary 1.0662 0.0229148 0.0229714 ™
22 Primary 1.028 0.0219775 *
23 Sub/Tran 1.0033 0.0202842 **
Ravenue Verification
24 Secondary 428,603 Q
25 Primary 0 ]
25 Sub/Tran 0 3,724
27 Total 428,693 3,724
28 Ditference 1 9.181)
* Same as G54

** Composita of G8-2, G8.3 & GS-4

Line 1 - 2009 Non-FAC Revenuas

Line 2 - 2009 FAC Revenues

Line 3 - Line 1 Pius Line 2

Line 4 - Allowable 2010 ESP rate Increase
Line & - Line 6 Times Line 4

Line 6 - Line 1

Lina 7 - Reliability Revenue Requirement
Lina 8 - Environmental Revenue Reéquirement
Line 9 - Sum of Lines 8,7, & 8

Line 10 - Line 5 Less Line 8

Line 11 - Fuel Recovered from January through July 2010

Lina 12 - Revised FAC target {Line 10 Minus Line 11

Line 13 through Line 15 - kWh by ciass per ESP rete Schedules
Line 16 through Line 18 - Lines 13 through 15 Timas Vollags Loas Faclors
Ling 19 - Sum of Lines 16 through 13

Line 20 - Ling 12 Divided by Line 19

Lines 21 through Line 23 - Line 20 Times Vollage Loss Factars
Line 24 - Line 21 times Line 16

Lina 25 - Line 22 Times Line 17

Lina 26 - Lina 23 Times Linz 18

Ling 27 - Sum of Linas 24 through 28

Line 28 - Line 12 Minus Line 27

FAC Adjustmant Workpaper

Page 3 of 3



