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PREFILED TESTIMONY OF TAMARA S. TURKENTON

Please state your name and business address.

My name is Tamara S. Turkenton. My business address is 180 East Broad
Street, Columbus, Chio 43215.

By whom are you employed and in what capacity?

I am employed by the Public Utilities Commission of Ohio as a Public
Utilities Administrator 3, in the Accounting and Electricity Division of the
Utilities Department,

Please briefly summarize your educational background and work experi-
ence.

| have earned a Bachelor of Business Administration in Finance and
Business Pre-Law (BBA) from Ohio University. I have also earned a
Master of Business Administration (MBA) degree from Capital University
and a Master of Tax Laws (MT) degree from Capital Law School.

I have been continuously employed by the Commission since July 1994
involved in the Electric Fuel Component (EFC) section, the Telecommuni-
cations section, the Competitive Retail Electric Service (CRES) section
working on all aspects of electric deregulation and SB 3, the Rates &
Tariffs section, working on electric utility rates, rules, and regulations
including green energy renewable programs. Most recently, 1 oversee all
projects and caseload in the Accounting and Electricity Division of the

Utilities Department.
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Have you testified in prior proceedings before the Commission?

Yes.

What is the purpose of your testimony in this proceeding?

I am supporting the Stipulation and Recommendation (Stipulation) filed in
this proceeding on March 25, 2010.

Were all of the parties (including Staff) to this proceeding present at
negotiations that resulted in the Stipulation?

Settlement meetings were noticed to all parties and all parties were present
either in person or by phone or they chose not to participate. The Staff was
present at all of the negotiations.

Do you believe the Stipulation filed in this case is the product of serious
bargaining among knowledgeable parties?

Yes. This agreement is the product of an open process in which all parties
were represented by able counsel and technical experts. Negotiations and
analysis on complex issues occurred, including new issues and other man-
dates provided for in Senate Bill 221 (SB 221). The Stipulation represents
a comprehensive compromise of issues raised by parties with diverse inter-
ests. Overall, I believe that the Stipulation that the parties are recommend-
ing for Commission adoption presents a fair and reasonable result.

In your opinion, does the Settlement benefit ratepayers and promote the
public interest?

Yes.
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The stipulation establishes a reasonable bid process to procure
generation based on the last auction for the current electric security
plan (ESP). In that regard, the competitive bid process is generally
the same bid process that was used for the current ESP. Howevert,
the Stipulation provides beginning June 1, 2011 that a staggered set
of solicitations and delivery periods occur. By using staggered
delivery periods and multiple solicitations the expectation is that this

will protect customers by mitigating market price fluctuations.

PIPP customers benefit in this Stipulation as they will receive a 6%

discount off their price-to-compare (PTC).

Additionally, in this ESP the generation cost reconciliation rider
(GCR) is bypassable (with some limitations). This is a change from
the current ESP, where the GCR is non-bypassable. The bypassable
nature of GCR will help foster a competitive wholesale and retail
marketplace in this ESP. It ensures generation costs are truly

bypassable for all customers who choose to shop.

The Stipulation creates no new accounting deferrals. Therefore the
Stipulation is not creating an arena where future ratepayers are

paying for past costs created in this ESP.
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The Stipulation establishes a base rate distribution freeze through the
end of this ESP (May 31, 2013). This is in addition to the base rate
freeze already established through December 31, 2011 in the last

ESP (Case No. 08-935-EL-S50).

The Stipulation establishes a distribution rider (DCR-Delivery Cap-
ital Recovery Rider) to recover costs (subject to revenue requirement
caps each year as outlined in the Stipulation) relating to plant in ser-
vice associated with actual investments in its distribution system,
Additionally, unlike the prior ESP with the DSI (Delivery Service
Improvement Rider) all revenue associated with Rider DCR will be
included as revenue in the return on equity calculation for purposes

of the SEET calculation and be ¢ligible for refund.

As referenced and detailed in Staff witness Choueiki’s testimony,
the Stipulation provides for funding by shareholders of approx-
imately $300 million representing $37.5 million in MISO exit fees,
$5 million in PIM integration costs, and $257 million (in 2011 NPV
dollars) in RTEP charges for the five year period beginning June 1,
2011 through May 31, 2016. The $248 million represents the
approximate value of RTEP projects approved by PJM prior to June
1, 2011, This represents $290.5 million of benefits that ratepayers

may not have received if an MRO was pursued.
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The Stipulation provides provisions and credits in the Economic
Development Rider (EDR) that help different classes and types of
customers. Specifically, it provides during the ESP a provision for
domestic automaker facilities that use more than 45 million kWhs
annually at a single site in 2009 a discount above a calculated base-

line,

Additionally, it provides funding for the Cleveland Clinic, one of the
largest employers in Ohio to implement a major plant expansion. In
exchange, new jobs will be created in Ohio benefiting the Ohio
economy and marketplace. A more detailed discussion is presented

in Staff witness Fortney’s testimony.

The Stipulation ensures that funding for energy efficiency goals is

provided to further the mandates addressed in SB 221.

The Stipulation provides $3,000,000 in shareholder funding to sup-
port economic development and job retention activities within the
Companies service areas to fund transformers, redundant feeds, and
substations that improve overall performance and reliability. For
customer assistance and to aid low income customers in Ohio, $1.5

million dollars in shareholder dollars will be made available to Ohio
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Partners for Affordable Energy for continuance of a fuel fund from

the prior ESP.

Does the Stipulation violate any important regulatory principle?

No. It furthers the policy of the state to provide reasonably priced and
reliable electric service. It gives customers effective choices that ensure
diversity of electric supply and suppliers. It additionally provides flexible
regulatory treatment that could not be achieved through an MRO. Further
the move to an MRO is permanent; after implementation of an MRO, an
ESP can never be reinstated.

Given the current uncertain state of the economy and electric markets, there
is value to the public simply in the Commission retaining the regulatory
flexibility that is associated with an ESP. This ESP and Stipulation provide
a level of regulatory certainty that ratepayers might otherwise lose under an
MRO framework.

Do you have any thoughts for Commission consideration on WRR-Attach-
ment 1 labeled “Present Value Benefits of ESP Compared to MRO”?

Yes. I have reviewed WRR-Attachment. I believe that the underlying
analysis provided by the Companies appears to be a reasonable approach;
however in my view, ;)ne assumption could be altered to provide a different

present value summary,
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Based on statements in Mr. Ridmann’s testimony on page 20 at line 17 and
WRR-Attachment 1, line 8 labeled “Delivery Capital Recovery (DCR)
Rider” the Companies current DCR revenue requirement estimate is $124
million. The overall MRO/ESP analysis performed by Mr. Ridmann is on a
June-May timeframe. However, per the Stipulation the Rider DCR revenue
requirement caps are on a calendar basis. Subsequently in some years of
the ESP, the caps are higher than the estimated $124 million revenue
requirement used by Mr. Ridmann. Therefore, ratepavers may pay higher
Rider DCR rates than the estimated $124 million in any given calendar year
based on the stipulated revenue requirement caps for that year set forth in
the Stipulation.

I did not adjust Mr. Ridmann’s analysis to change the DCR assumptions to
a calendar year basis to reflect the caps in the Stipulation. Adjusting Mr.
Ridmann’s analysis to the DCR revenue requirement caps outlined in the
stipulation would require adjusting each component of his ESP/MRO
analysis to a calendar year basis. The decreased ESP value due to the
possibility of increased DCR revenue would not change the overall result.
The quantitative value of the ESP would still be greater than the MRO
based on this modification.

Do you believe “in the aggregatc” that the ESP is better than an MRO?
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Yes, 1 do. I believe that it balances competing interests. Additionally,
when you look at the qualitative aspects I discussed previously, in the
aggregate, the ESP provides a better framework than an MRO,

This Stipulation should be judged as a comprehensive plan that promotes
enhancements in the distribution system, saves ratepayers millions of
dollars in transmission costs they may have otherwise been subjected to in a
MRO scenario, promotes energy efficiency, provides rate certainty and sta-
bility, promotes economic development making specific, tangible commit-
ments to vital industrial and commercial enterprises, and supports low
income ratepayers.

The Stipulation retains regulatory flexibility to deal with an uncertain
future. These benefits are sufficient to show that the proposed Stipulation
provides a better outcome than a possible MRO. 'fhere is, however, more
than the qualitative aspects., The Companies have provided an analysis
which shows that the proposed stipulation is superior in current dollar terms
than an MRO. While I might tweak the DCR portion of the analysis
slightly, the end result would be the same. The proposed ESP is more
favorable than an MRO would have been.

Are you recommending its adoption by the Commission?

Yes. 1believe the Stipulation represents a fair and reasonable compromise

of diverse interests and provides a fair result for all Ohio customers.



13. Q.  Does this conclude your testimony?

A. Yes, it does.
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Industrial Energy Users (IEU)
Samuel C. Randazzo

Lisa G. McAlister

Daniel J. Neilsen

Joseph M. Clark

McNees Wallace & Nurick LLC
21 East State St., 17th Floor
Columbus, OH 43215
sam@mwncmh.com
Imecalister@mwncmh.com
jelark@mwncmh.com

Ohio Partners for Affordable Energy
David C. Rinebolt

Colleen L. Mooney

231 West Lima Street

PO Box 1793

Columbus, OH 43215
drincbolt@ohiopartners.org
cmooney2@columbus.rr.com

Shomas . McNMamee

Thomas W. McNamee
Assistant Attorney General

Ohio Environmental Council
Barth E. Royer

Nolan Moser

Trent A Dougherty

Bell & Royer, LPA

33 South Grant Avenue
Columbus, OH 43215
barthroyer@aol.com
nmoser@theoec.org
trent@theoec.org

Ohio Energy Group (OEG)
Michael L. Kurtz

David F. Bochm

Kurt J. Boehm

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
mkurtz@BKLlawfirm.com
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Nucor Steel Marion, Inc.

Garrett A. Stone

Michael K, Lavanga

Brickfield, Burchette, Ritts & Stone
1025 Thomas Jefferson Street, NW
Eighth Floor, West Tower
Washington, DC 20007-5201
gas(@bbrslaw.com
mkl@bbrslaw.com

Northwest Ohio Aggregation Coalition
(NOAC)

Toledo

Leslie A, Kovacik

420 Madison Ave., Suite 100

Toledo, OH 43604-1219

leslie kovacik@toledo.oh.gov

The Ohio Manufacturers’ Association
Thomas J. O’Brien

Bricker & Eckler LLP

100 §. Third St.

Columbus, OH 43215
tobrien@bricker.com

Kevin Schmidt

The Ohio Manufacturers’ Association
33 North High Street

Columbus, OH 43215-3005
kschmidt@ohiomfg.com
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Ohio Consumers’ Counsel
Jeffrey L. Small

Gregory J. Poulos
Richard C. Reese

Ohio Consumers’ Counsel
10 West Broad Street

18th Floor

Columbus, OH 43215-3485
small@occ.state.oh.us
poulos@occ.state.oh.us
reese@occ.state.oh.us

Kroger Co

John W. Bentine

Mark S. Yurick

Matthew S. White

Chester Wilcox & Saxbe, LLP
65 E. State St., Suite 1000
Columbus, OH 43215
jbentine@cwslaw.com
myurick@cwslaw.com
mwhite@cwslaw.com

Constellation Energy Commodities Group

Constellation NewEnergy, Inc.

M. Howard Petricoff

Stephen M. Howard

Vorys, Sater, Seymour and Pease, LLP
52 East Gay Street

PO Box 1008

Columbus, OH 43216-1008
mhpetricoff@vorys.com

Cynthia A. Brady

David I. Fein

Constellation Energy Resources, LLC
550 West Washington Blvd., Suite 300
Chicago, IL 60661
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Direct Energy Services, Inc,

M. Howard Petricoff

Stephen M. Howard

Vorys, Sater, Seymour and Pease, LLP
52 East Gay Street

PO Box 1008

Columbus, OH 43216-1008
mhpetricoff@vorys.com

Teresa Ringenbach

Direct Energy Services, LLC

5400 Frantz Rd., Suite 250

Dublin, OH 43016
teresa.ringenbach@directenergy.com

Ohio Hospital Association
Richard L. Sites

155 E. Broad Street, 15th Floor
Columbus, OH 43215-3620
ricks@ohanet.org

Neighborhood Environmental Coalition,
Consumers for Fair Utility Rates,
United Clevelanders Against Poverty,
Cleveland Housing Network,

The Empowerment Center of

Greater Cleveland (Citizens Coalition)
Joseph P. Meissner

The Legal Aid Society of Cleveland
1223 West 6th Street

Cleveland, OH 44113
jpmeissn@lasclev.org

Material Sciences Corporation
Craig 1. Smith

2824 Coventry Road
Cleveland, Ohio 44120
wis29@yahoo.com

GEXA Energy — Ohio, LLC

Dane Stinson

Bailey Cavalieri LLC

10 West Broad Street, Suite 2100
Columbus, Ohio 43215
Dane.Stinson@BaileyCavalieri.com

The City of Cleveland

Robert J. Triozzi

Steven L. Beeler

City of Cleveland Dept. of Law
601 Lakeside Ave., Room 106
Cleveland, OH 44114
rtriozzi@eity.cleveland.oh.us
sbeeler@city.cleveland.oh.us

Citizen Power

Theodore S. Robinson

2121 Murray Avenue
Pittsburgh, PA 15217
robinson@citizenpower.com
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NOPEC Ohio Schools Council,

Glenn §. Krassen Glenn S. Krassen
Matthew W. Warnock Matthew W. Warnock
Bricker & Eckler LLP Bricker & Eckler LLP
1375 E. 9th St., Suite 1500 1375 E. 9th St., Suite 1500
Cleveland, OH 44114 Cleveland, OH 44114
gkrassen{@bricker.com gkrassen(@bricker.com
mwarnock@bricker.com mwarnock@bricker.com
Morgan Stanley Capital Group Inc, Duke Energy Retail Sales, LLC
Douglas M. Mancino Michael D. Dortch
McDermott Will & Emory LLP Kravitz, Brown & Dortch, LLC
2049 Century Park East 63 E. State St., Suite 200
Suite 3800 Columbus, OH 43215
Los Angeles, CA 90067-3218 mdortch@kravitzllc.com
dmancino@mwe.com
PIM Power Providers Group
Gregory K. Lawrence M. Howard Petricoff
28 State Street Stephen M. Howard
McDermott Will & Emory LLP Vorys, Sater, Seymour and Pease, LLP
Boston, MA 02109 52 East Gay St.
glawrence@mwe.com PO Box 1008
Columbus, OH 43216-1008
mhpetricoff@vorys.com
showard@vorys.com
Stevenh Huhman FirstEnergy Solutions Corp.
Morgan Stanley Michael Beiting
2000 Westchester Ave. Morgan Parke
Purchase, NY 10577 FirstEnergy Service Company
steven huhman@meorganstanley.com 76 S. Main St.

Akron, OH 44308
beitingm(@firstenergycorp.com
mparke@firstenergycorp.com

Natural Resources Defense Council Daniel R. Conway

Henry W. Eckhart Porter Wright Motris & Arthur
50 West Broad Street, #2117 41 S. High St.

Columbus, Ohio 43215 Columbus, OH 43215
henryeckhart@aol.com dconway@porterwright.com
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Association of Independent Colleges
and Universities of Ohio

Gregory J. Dunn

Christopher Miller

Andre T. Porter

Schottenstein Zox & Dunn Co., LPA
250 West St.

Columbus, OH 4321 5
gdunn@szd.com

cmiller@szd.com

aporter(@szd.com

Duke Energy Ohio

Amy Spiller

Duke Energy Business Services, Inc.
221 E. Fourth St., 25 FL.

Cincinnati, OH 45202
amy.spiller@duke-energy.com

Cheri B. Cunningham
Director of Law

161 South High Street
Suite 202

Akron, OH 44308

Viridity Energy, Inc.

Allen Freifeld

Samuel A. Wolfe

100 W. Elm Street, Suite 410
Conshohocken, PA 19428

EnerNOC, Inc.

Jacqueline Lake Roberts

Senior Manager

Regulatory Affairs and Public Policy
101 Federal Street, Suite 1100
Boston, MA 02110
jroberts@enernoc.com

Environmental Law & Policy Center
Michael E. Heintz

Staff Attorney

1207 Grandview Ave.

Suite 201

Columbus, Ohio 43212
mheintz@elpc.org

City of Akron

Joseph M. Clark

McNees Wallace & Nurick LLC
21 East State St., 17th Floor
Columbus, OH 43215
jelark@mwncemh.com

Council of Smaller Enterprises
Eric D. Weldele

Tucker, Ellis & West, LLP
1225 Huntington Center

41 South High Street
Columbus, OH 43215-6197

James W. Burk
Senior Attorney
FirstEnergy

76 South Main Street
Akron, Ohio 44308
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