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I. INTRODUCTION
Pursuant to Rule 4901:1-40, Ohio Administrative Code (“OAC”), Ohio Edison Company
(“Ohio Edison™), The Cleveland Electric Illuminating Company (“CEI”), and The Toledo Edison
Company (“Toledo Edison™) (collectively, the “Companies”) submit their Annual Status Report and
2009 Compliance Review for compliance with 2009 advanced and renewable energy benchmarks
for the period January 1, 2009 through December 31, 2009 (the “Report”). This Report calculates
the Companies’ 2009 baselines and benchmarks utilizing the methodology set forth in R.C. §
4928.64, and Rule 4901:1-40, OAC. Further, the Report examines the actions the Companies
undertook in 2009 to comply with their respective 2009 Alternative Energy Resource Benchmarks
(“2009 Benchmarks™) and any applicable planning requirements.
II. BASELINES AND BENCHMARKS
Rule 4901:1-40-03(B), OAC, provides that an electric utility’s baseline for compliance with
the alternative energy resource requirements shall be determined using the following methodology:
. . . the baseline shall be computed as an average of the three preceding calendar
years of the total annual number of kilowatt-hours of electricity sold under ifs
standard service offer to any and all retail electric customers whose electric load
centers are served by that electric utility and are located within the electric utility's
certified territory. The calculation of the baseline shall be based upon the average,
annual, kilowatt-hour sales reported in that electric utility's three most recent forecast
reports or reporting forms.
In compliance with Rule 4901:1-40-03(B) set forth above, the Companies calculated their
total annual number of kilowatt-hours of electricity sold to their respective retail electric customers

under their standard service offer (“SSO”) for each of calendar years 2006, 2007, and 2008 utilizing

their three most recent reporting forms (herein referred to respectively as, the “2006 Sales”, “2007



Sales” and “2008 Sales™)1. The Companies then averaged their respective 2006 Sales, 2007 Sales
and 2008 Sales to compute their respective 2009 baselines (2009 Baseline”). The Companies did
not make any adjustments to the 2009 Baseline.

The Companies then calculated their respective renewable energy resources and solar energy
resources benchmarks in accordance with Amended Substitute Senate Bill 221 (“SB 2217), as
amended by the Commission in its March 10, 2010, Finding and Order, Case No. 09-1922-EL-ACP.
See Appendix A. Appendix A demonstrates compliance with 2009 benchmarks, as reduced by the
Commission in its March 10, 2010 Finding and Order in Case No. 09-1922-EL-ACP.2

III. COMPLIANCE REVIEW

The Companies made aggressive efforts in 2009 to meet the benchmarks established in SB
221. Specifically, the Companies retained Navigant Consulting, Inc. (“NCI”) to conduct two
separate requests for proposal (“RFPs”) seeking both solar renewable energy credits (“SRECs”) and
other renewable energy credits (“RECs”). NCI has extensive expetience in managing REC and
SREC RFPs. NCI solicited both RECs and SRECs that originated from facilities within Ohio and
RECs and SRECs from resources in states contiguous to Chio. Banked RECs and SRECs were

eligible for this solicitation, provided they were produced subsequent to July 31, 2008,

Through these RFP’s, NCI contacted more than one thousand clean energy/solar developers,
marketers, owners, aggregators, and brokers. NCI also blanketed the state of Ohio and contiguous
states with information regarding the RFPs and conducted extensive outreach efforts, NCI

personally contacted via telephone more than three hundred parties known to have or expected to

I The actual kilowatt howrs sold in each of 2006, 2007, and 2008 were reported on the SE -1 Monthly Historical
Electricity Data, Part A.

2 The Companies’ 2009 Renewable Energy Credits have been certified by the state, tracked and retired through the PIM
Environmental Information Systems, Inc.’s Generation Attribute Tracking System (“PIM-GATS”). See Appendix B.
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have solar facilitics, provided webinars to guide patties through the registration and certification
processes with the Commission, PJM Environmental Information Systems, Inc.’s Generation
Attribute Tracking System (“PIM-GATS”), and MISO Midwest Renewable Energy Tracking

System (“M-RETS”).

The Companies were successful in obtaining all of their required RECs through the RFP
processes. However, despite the extensive efforts described above, the Companies obtained only a
total of 48 SRECs through the RFP processes.3 In addition to the RFP’s, the Companies launched a
residential Renewable Energy Credit purchase program whereby the Companies would have the
opportunity to purchase RECs and SRECs generated from a customer’s approved renewable energy
project, including, solar and wind projects over a fifteen-year contract term. To date the Companies

have purchased 13 SRECs through this program.

Given the scarcity of SRECs in 2009, the Companies requested that the Commission (i)
make a force majeure determination regarding their 2009 solar energy resources (SER) benchmark
and (ii) reduce the Companies’ aggregate 2009 SER benchmark to the level of SRECs acquired
through the Companies’ 2009 REP REC Procurement Process. The Companies made this request
through Case No. 09-1922-EL-ACP. In its March 10, 2010 Finding and Order related to that case
(Case No. 09-1922-EL-ACP), the Commission approved these requests. The Commission also
indicated that the approval of the Companies’ application is contingent upon the Companies
meeting revised 2010 benchmarks, which shall be increased to include the shortfall of the 2009 SER

benchmarks. 2010 benchmarks have been adjusted accordingly.

3 The Companies’ efforts to obtain SRECs was more fully described in the Companies’ Application in Case
No. 09-1922-EL-ACP.



IV. CONCLUSION
The Companies’ Report is filed pursuant to and complies with Rule 4901:1-40, OAC. As stated
above the Report sets forth the actions the Companies undertook in 2009 to comply with their
respective 2009 Alternative Energy Resources Benchmarks and any applicable planning
requirements, The Companies are pleased to report that through their successful solicitations and
procurement of RECs and SRECs in 2009, they were able to help ignite and advance Ohio’s
marketplace for alternative energy resources.

Respectfully submitted,

Ebony L. Miller

FIRSTENERGY SERVICE CO.

76 South Main Street

Akron, Ohio 44308

(330) 384-5969

elmiller@firstenergycorp.com

Attorney for Ohio Edison Company, The Cleveland
Electric Illuminating Company, and The Toledo
Edison Company




Appendix A

2009 ALTERNATIVE ENERGY RESOURCE BENCHMARKS AND COMPLIANCE RECONCILIATION

Renowable s Renewable | Solar Energy | Renewable Revised Solar | Revised Total
. olar Energy Renewable
Yoar Company's SSO Baseline Energy Ener Energy Resource Less Solar Resource Ener
; . ()4 ay
Retail Electric Sales Resource . Resource Benchmark - {Benchmark -
Target % Target% | ponchmark SRECS RECS Benchmark | Resource
SRECS Benchmark
@ ® “ ©) © | owe | erare | em@ | ao | O
Ohlo Edisen Company
20,273,176
21,354,818
21,040,189
2009 20,889,324 4.250% 0.004% 52,223 836 51,387 27 51,414
Compllance - REC's retired in GATS
2009 Ohto All Renewable (OH), Zone: OH 25,694 6 25,760
2009 All States All Renewable {OH}), Zone: OH 25,693 21 25,714
Total 51,387 27 51,414
Sclar Benchmark Carrfed Forward te 2010 809
The Cleveland Electric llluminating Company
16,936,804
17,403,753
47,157,556
2009 17,166,038 0.250% 0.004% 42,915 687 42,228 23 42,251
Compliance - REC’s retired in GA 15
2009 Ohio All Renewable {OH), Zone: OH 21,114 5 21,119
2009 All States All Renewahble (OH), Zone: OH 21,114 18 21,132
Total 42,228 23 42,251
 Sofar Benchmark Carried Forward to 2010 664
The Toledo Edison Company
8,977,204
9,228,708
2,008,924
2009 9,070,946 0.250% 0.004% 22,877 363 22,314 11 22,325
Compliance - REC's retired In GATS
2009 Chio All Renewable (OH), Zone: OH 11,157 2 11,159
2009 All States Al Renewable (OH), Zone: OH 11,157 9 11,166
Total 22,314 1 22,325
Solar Benchmark Carried Forward to 2010 352
Total Ohio
46,187,184
47,987,280
47,204,669
2008 47,128,378 0.260% 0.004% 17,815 1,886 115,929 61 145,890
Compliance - REC s refired in GATS
2009 Chic All Renewable {OH), Zone: OH 57,965 13 57,978
2009 All States All Renewable {OH), Zone: OH 57,964 48 58,012
Total 115,929 61 115,990
Solar Benchmark Carrled Forward to 2010 1,825

Column {3) = 2008 through 2009 From PUCO Form{s} Form SE-1: Monthly Historical Eleciricity Data, Part A

Column (4) = simple average of preceding three years from Column (3)
Column (5) and (6) from QOAC 4201:1-40-03 (A)

Column (7) and (8) = calculation of benchmarks

Column (9} = Benchmark associated with non-solar requirement

Golummn (10) = Benchmark associated with solar requirement as modifled by the Commission in Case No, 09-1922-EL-ACP

Column {11) = Revised total benchmark
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