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v “THE PUBLIC UTILIHEE%MION OF OHIO

In the Matter of the Annual Application of )

Columbia Gas of Ohio, Inc. for an Adjustment ) Case No. 09-1036-GA-RDR

to Rider IRP and Rider DSM Rates )

JOINT STIPULATION AND RECOMMENDATION

Rule 4901-1-30, Ohio Administrative Code (“O.A.C.”) provides that any two or more
parties fo a proceeding may enter into a written stipulation covering the issues pﬁsented in such
proceeding. The purpose of this document is to set forth the understanding of Columbia Gas of
Ohio, Inc. (“Columbia™), the Office of the Ohio Consumers’ Counset (“OCC™), Ohio Partners
for Affordable Energy (“OPAE™) and the Staff of the Public Utilities Commission of Ohio
(“Staff”) (which for the purpose of entering into this Joint Stipulation and Recommendation, will
be considered a party by virtue of O.A.C. Section 4901-1-10(C)Xcollectively, the “Signatory
Parties” or “Parties™), and to recommend that the Public Utilities Commission qf Ohio (“Com-
mission”) approve and adopt this Joint Stipulation and Recommendation (“Stipulation™), resolv-
ing all of the issues in the above-captioned proceeding. This Stipulation, which shall be desig-
nated as Joint Exhibit 1, is supported by adequate data and information, represents a just and rea-
sonable resolution of the issues in this proceeding; violates no regulatory principle or precedent;
and is the product of serious bargaining among knowledgeable and capable parties. Although this
Stipulation is not binding on the Commission, it is entitled to careful consideration by the Com-
mission, where, as here, it is sponsored by Parties representing a wide range of interests, includ-

ing Staff.
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Except for enforcement purposes, neither this Stipulation nor the information and data
contained herein or attached, shall be cited as precedent in any future proceedings for or against
any Party, or the Commission itself, if the Commission approves the Stipulation. The Signatory
Parties’ agreement to this Stipulation, in its entirety, shall not be interpreted in a future proceed-
ing before this Commission as their agreement to only an isolated provision of this Stipulation.
More specifically, no specific element or item contained in or supporting this Stipulation shall be
construed or applied to attribute the results set forth in this Stzpulation as the results that any Sig-
natory Party might support or seek, but for this Stipulation in these proceedings ‘or in any other
proceeding. |

For purposes of resolving certain issues raised by these proceedings, the Signatory Parties
stipulate and recommend as follows:

1. This Stipulation is entered into as an overall compromise and reselution of all of
the issues presented in this proceeding in order to minimize litigation and controversy and does
not necessarily represent the position any Signatory Party would have taken absent the execution
of this Stipulation. The Signatory Parties hereby enter into this Stipulation notwithstanding the
Comments filed on March 31, 2010 in this matter. Such Comments may be reinstituted if the
Commission rejects or modifies this Stipulation in whole or part.

2. The Comments filed by Staff and the OCC recommended a number of adjust-
ments to Columbia’s proposed rates for Rider IRP. Without delineating the treatment of individ-
ual proposed adjustments, the parties have agreed that Columbia’s Rider IRP revenue require-
ment should be decreased by $1,800,000 from those proposed in Columbia’s Application filed in
this docket on February 26, 2010. The Signatory Parties agree to the Rider DSM rate as con-
tained in Columbia’s Application. This overall agreement is reflected in Rider IRP and Rider
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DSM rates listed on the tariff sheets attached hereto as Stipulation Attachment 1. The develop-
ment of these rates is illustrated on Stipulation Attachment 2.

3. For purposes of Columbia’s future Rider IRP applications authorized by the
Commission’s December 3, 2008 Opinion and Order in Case Nos. 08-0072-GA-AIR et al.
{(*2008 Rate Case Order™), the Pariies agree that the O&M savings attributable to Colu:mbié‘s
Accelerated Main Replacement Program (“AMRP”) portion of the IRP shall be calculated by
including only those Columbia Account Activities {Activities) agreed upon as set forth in para-
graph 3(A) below. Those agreed upon Activities will be included in the calculation of the net
O&M savings compared to the same agreed upon Activities for the test year from Case No. 08-
72-GA-AIR (base year). Only the agreed upon Activities experiencing savings will be included
in the calculation of O&M savings. The total of the negative differences, if any, resulting from
the comparison of each agreed upon Activity in the current year to the same agreed upon Activ-
ity in the base year equals the O&M savings for the period.

A. The Parties agree to meet, and to use their best efforts to reach a consensus
upon the Columbia Account Classification Activities fo be reviewed for
the determination of the Q&M savings attributable to Columbia’s AMRP
under the above methodology. The Parties agree to use their best efforts to
reach such a consensus by July 1, 2010, In the event the Parties cannot
reach agreement on the Activities, then the Parties agree that the unre-
solved Activities issues should be submitted to the Commission for its
consideration and resolution on the merits as part of Columbia’s next an-

nual IRP application to be filed in February 2011.



4. In Columbia’s annual Rider IRP applications authorized by the 2008 Rate Case
Order, Rider IRP should not be used to recover investment costs that would routinely be included
in and funded by Columbia’s existing capital replacement program. Columbia shall provide evi-
dence in its annual Rider IRP applications to show that the rider was not used to recover the costs
of projects that otherwise would have been included in its capital replacement program.

5. In Columbia’s future Rider [RP applications authorized by the 2008 Rate Case
Order Columbia shall document the factors it used to determine the priority pipe to be replaced
in the test year covered by each such Rider IRP application. Recognizing that many different fac-
tors may impact the priority pipe replacement schedule, the docurentation shall include those
factors (for example, age of the pipe, leakage history, ete.) Columbia considered to be of primary
importance in the prioritization of priority pipe replacement during the applicable test year.

6. Because 2009 was the initial implementation year for Columbia’s DSM programs,
Columbia did not spend the full 2009 DSM amount contemplated in the 2008 Rate Case Order.
The Parties agree that Columbia shall be permitted to roll any unspent DSM mﬁounts from one
year in to the expense caps for 2010 and/or 2011 even though Columbia will likely exceed the
1% annual revenue threshold for 2010 and 2011 set forth in the 2008 Rate Case Order. However,
this ability to roll unspent dollars exists only until the end of 2011. Any continuation, maodifica-
tion or expansion of the DSM programs requires the DSM Stakeholder Group (“DSMSG™) to
determine whether such is reasonable and, if so, authorize Columbia to file an application with
the Commission to modify Rider DSM accordingly.

7. The Parties agree that Columbia’s DSM programs shall be evaluated on a three-
year (2009-2011) basis. Program Implementation Management (“PIM™) expenses, which are

management fees incurred by the third party DSM program managers, shall not be part of the
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20% cap related to administration, marketing and education expenses of the DSM programs. The
Parties agree that 2009 DSM expenses should be averaged with 2010 and 2011 DSM expenses,
and the 20% administrative expense cap be met by December 31, 2011 for each DSM program
and the suite of DSM programs overall (except where expressly agreed otherwise in previous
stipulations).' At the end of this three-year review, any expenses incurred in relation to the Ad-
ministration, Marketing and Education (“A, M & E”) activity codes that are above the 20%
cap(s) shall not be recovered through Columbia’s Rider DSM. In the final year of the program if
the three-year total of A, M & E expenses for each program and the suite of programs overall is
greater than 20%, then expenses shall be disallowed to the extent necessary to achieve the 20%
cap(s) on A, M & E expenses.

8. Columbia agrees to record and maintain minutes of the DSMSG meetings in order
to document whether changes to the DSM programs are being actively endorsed by the DSMSG.

0. The Parties believe that this Stipulation represents a reasonable compromise of
varying interests. This Stipulation is expressly conditioned upon adoption 1n its entirety by the
Commission without material modification. Should the Commission reject or materially modify
all or any part of this Stipulation, the Parties shall have the right, within thirty (30) days of issu-
ance of the Commission’s order, to file an application for rehearing. The Parties agree that they
will not oppose or argue against any other Party’s application for rehearing that seeks to uphold
the original unmodified Stipulation. Upon the Commission’s issuance of any eniry on rehearing
that does not adopt the Stipulation without material modification, any party may terminate and

withdraw from the Stipulation by filing a notice with the Commission within thirty (30} days of

" In the Matter of the Application of Columbia Gas of Ohio, Inc. for Approval of a Demand Side Management Pro-
gram for Residential and Commercial Customers, Case No. 08-833-GA-UNC, Application (Tuly 1, 2008); See also
Finding and Order (July 23, 2008).

5



the Commission’s entry on rehearing. Upon notice of termination or withdrawal by any party,
pursuant to the above provisions, the Stipulation shall immediately become null and void. In
such event, the Signatory Parties agree that a hearing shall go forward, and the Signatory Parties
should be afforded the opportunity to present evidence through any witnesses for whom pre-filed
direct testimony was filed, to cross-examine all witnesses, to present rebuttal testimony, and to
brief all issues which shall be decided based upon the record and briefs as if this Stipulation had
never been executed.

10.  This Stipulation is submitted for purposes of this proceeding only, and is not
deemed binding in any other proceeding, nor is it to be offered or relied upon in any other pro-
ceeding, except as necessary to enforce the terms of this Stipulation,

11.  The Signatory Parties agree that all pre-filed testimony, and filed comments in
this matter shall be deemed admitted into the record and all cross-examination of such witnesses
will be waived.

12.  The Signatory Parties stipulate, agree and recommend that the Commission issue
a final Opinion and Order in this proceeding, ordering as follows:

A. The rates, terms and conditions agreed to in this Stipulation by alll Signatory Par-

ties are approved in accordance with Sections 4909.15, 4909.18, 4909.19 and
4929.11 Ohio Revised Code;

B. The rates, terms and conditions provided in this Stipulation and agreed to by all
Signatory Parties are ordered to become effective with service rendered on and af-
ter the filing of compliance tariffs with the Commission;

C. The monthly rates for Rider IRP as agreed to and contained in Attachment 2 are

as follows:



Small General Service: $1.62/mcf
General Service $5.02/mcf
Large General Service $125.39/mcf
D. The monthly rate for Rider DSM for the applicable rate schedules is $.0132/mcf.
E. Columbia is authorized to cancel and withdraw, as of the effective date of the new
rates and tariffs, the superseded rate schedules and tariff sheets presently in effect;
and,
F. The Application in this matter is hereby adopted in accordance with the recom-
mendations of the Signatory Parties, subject to the modifications set forth in the
Stipulation.
13. WHEREFORE, the undersigned respectfully request that the Commission issue
its Opinion and Order approving and adopting this Joint Stipulation and Recommendation in ac-
cordance with the terms set forth above.

AGREED THIS 13" DAY OF APRIL, 2010.

{/s/ Anne Hammerstein email consent 4/13/10
Colﬁmbla Gas of Ohio, Ide. Staff of the Public Utilities Commission of

Chio

By its attorney Stephen B. Seiple
By its attorney Anne L. Hammerstein

/s/ Larry Sauer email consent 4/14/10 /s/ Colleen Mooney email consent 4/13/10
Office of the Ohio Consumers’ Counsel Ohio Partners for Affordable Eaergy
By its attorney Larry S. Sauer By its attorney Colleen Mooney
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COLUMBIA GAS OF OHIO, INC. Sixth Revised Sheet No. 27

PU.C.O.No. 2

Seventh Revised Sheet No., 27
Cancels

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

APPLICABILITY

Applicable fo al! customer accounts served under rate schednles 3GS, GS and LGS.

DESCRIFTION

Issued:

An additional charge per account per month, regardless of gas consumed, to recover costs associated with:

2) Riser and Hazardouns Cugtomer Service Line Replacement Frogram - The replacement of
custorner-owned Natura]l Gas Risers identified in the November 24, 2008 Report by the Staff of the
Public Utilities Commission of Ohio it Cage No. 05-463-GA~COI as prone to failure and the
maintenance, repair and replacement of hazardons customer-owned servics lines, ‘

b) Acceleraied Mains Replacement Program — The replacement of bare sieel and cast iron or wrought
tron main kines, and associated company and customer-owned metallic service lines.

¢} Automated Meter Reading Devices Program — The installation of sufomated wmeber reading devices
on meters located at customer premises.

This Rider shall be calcntated anaually pursnant to a Notice filed ro lster than November 30 of each year
based on nine months of actnal data and firee months of estimated data for the calsndar year. The fiking
&hall be updated by no later than February 28 of the following veer to refiect the use of actual calender year
data. Such adjustments to the Rider will become effective with bills rendersd on and after the fivst billing
it of May of each vear.

Rate 8GS, Small General Service $1.62/ Month
Rate G5, General Setrvice $5.02/ Month
Rate LGS, Large General Service $125.39/Month
Filed in accordance with Public Ukilities Commission of Ohie Order dated in Case No, 09-11036-GA-UNC.,
' Bffective:

Fssued By
L W_Partridge Jr., President




P.U.C.0O.No. 2
Fifth Revised Sheet Mo, 28
Cancels
COLUMBIA GAS OF OHIO, INC. Fourth Revised Sheet No. 28

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

DEMAND STDE MANAGEMENT RIDER

APPLICABILITY
Applicable to all volumes deliversd under the Company’s SGS rate schedule.
DESCRIPTION

An additional charge, for all gas consumed, to recover costs associated with the fmplementation of
comprehensive, cost-effective energy efficiency programs made available 1 resideniial and commercial
customers.

RATE

All gas consumed per account per month $0.0132/ Mcf

Filed in accordance with Public Utilitics Commission of Ohie Order dated in Case Wo. 09-1036-GA-LNC,
Tssued: Effective:

Esued By
1. W. Partridge Jr:, Pregident




F.U.C.O. No. 2

Section VII

Sixth Revised Sheet No 29
Cancels

Fifth Revised Sheet No. 29

Columbia Gas of Ohie, Inc. Page2 of 11

263

Issued:

SECTION VI
PART 29 - BILLING ADJUSTMENTS

BIDER IRP ~
INFRASTRUCTURE REPLACEMENT PROGRAM RIDER

APPLICABITITY

Applicable to all customer accounts served under rate schedules FRSGTS, FRGTS, FRLGTS.
DESCRIPTION

An additional charge per account per month, regardiess of ges consumed, to recover costs associated with:

a) Riser and Hazardous Customer Service Line Replacement Program - The replacement of
customer-owned Natural Gas Risers identified in the November 24, 2006 Report by the Staff of the
Public Utilities Commission of Ohio in Cass No., 05-463-GA~CCI as prone to failure and the
maintenance, repair and replacement of hazardous customer-owned service lines.

b) Accelerated Mains Replacement Program — The replacement of bare sieel and cast iron or wronght
iron main lines, and associated company and customer-owned merailic service limes.

¢} Antomated Meter Reading Devices Program — The installation of automated meter reading devices
on msters located inside customer’s premises.

This Rider shall be calenlated anmmally pursnant to a Notice filed no later than November 30 of each year
based on nine months of actual date and three months of estimated data for the calendar year. The filing
shall ke updated by no later than February 28 of the following vear to reflect the use of actual calendar year
data. Such adjustments to the Rider will become effective with bills renclered on and after the fivst billing

unit of May of each year.

RATE

Rate FRSGTS, Foll Requirements Small General Transportation Service $1.62/ Month
Rate FRGTS Full Requirements General Transportation Service $5.02/ Month
Rate FRLGTS, Tull Requirements Large General Transportation Service $125.39/ Month

Filed in accordanee with Puhlic Uslities Commission of Ohio Order dated in Case Mo, 03-1036-GA-UNC.

Issued By
J. W. Partridpe Jr., Prasident



PU.C.0.No. 2

Section VI

Fifth Revised Sheet Ne, 29
Cancels

Fourth Revised Sheet No, 29

Columbia Gas of Ohio, Inuc. Page 3 of 11

206

SECTION VI
PART 29 - BILLING ADJUSTMENTS

DEMAND SIDE MANAGEMENT RIDER
APPLICABILITY

Applicable to all volumes delivered under the Company’s Full Requirements Small General Transportation
Service scheduls,

DESCRIPTION

An additione] charge, for all gas consumesd, to recover costs associated with the implementation of
comprehensive, cost-effective energy efficiency programs made available to Tesidsntial and conunercial
customers.

RATE

All gas consumed per account per month 30.0132/ Mof

Filed in accordance with Poblic Utilities Commigsion of Ohio Ordor dated in Case No, 09-1036-GA-UNC.
Effective:

Essusd By
I. W, Partridge Jr., President




P.U.C.O. No. 2
Seeond Revised Sheet No, 72
‘ Cancels
COLUMBIA GAS OF OHIO, INC. First Revised Sheet No, 72

RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS

APPLICABILITY

Aprlicable to all cusiomer accaunts served wnder rate schedules SGTS, GTS and LGTS.
DESCRIPTION

An additional charge per acoount per month, regardiess of gas consemed, 10 recover costs essociated with:

a) Riser and Hazardous Customer Service Line Replacement Program - The replacement of
eustomer-owned Natural Gas Risers identified in the November 24, 2006 Report by the Staff of the
Public Utilities Commission of Ohio in Cese No, (5-453-GA-COI as prone to failure and the
maintenance, repair and replacement of hazardous customer-owned service lines.

b) Accelernted Mains Replacement Program - The replacement of bere steel and cast fron o wrought
iron main lines, and associated company and customer-owned metallic service lines.

¢} Automated Meter Reading Devices Program — The installation of automated meter reading devices
on meters Jocated inside cusiomer®s premises.

This Rider shall be calculated annually pursuant to a Notice filed no later than November 30 of each year
based on nine months of actual data and three months of estimated data for the calendar year, The filing
shall be updated by no later than Febrnary 28 of the following year to reflect the use of actual caleadar year
data. Such adjnstments 10 the Rider will become effective with bills rendered on and after the first billing
unit of May of each year,

RATE
Rate SGTS, Small General Transportation Service $1.62/ Month
Rats (3TS, General Transportation Service $5.02/ Month
Rate LGTS, Large General Transportation Servics $125.39/ Month
Filed in accordance with Public Utilities Commission of Ohio Order dated in Case No. W-IOSG-GA—UNC.
Issued: Effective:

Jssued By
J. W. Partridge Ir., President




PnU-C-O« Nol 2

First Revised Sheet No. 73

Cancels
COLUMBIA GAS OF OHIO, INC. Original Sheet No. 73
RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS
DEMAND SIDE MANAGEMENT RIDER

APPLICABILITY
Applicable to all volumes delivered under the Comapany’s SGTS rate schedule.
DESCRIFTION

An edditional charge, for all gas consumed, to recover costs assoctated with the implementation of .
comprehensive, cost-effective energy efficiency programs made available to residzntial angd cornmercial

COStomers,
RATE
All gas consumea per account per month $0.0132/ Met
Filed it accomdance with Public Utlities Commission of Ohio Order dated in Case No. 05-1036-GA-UNC .
Issued: Effentive:

ITssued By
J. W, Partridge Jr., President




STIPULATION ATTACHMENT 2



Columbia Gas of Ohio, Inc.
Case No. 09-1036-GA-UNC
Summary of Rates by Class
Effective May 2010

Attachment A

Infrastructure Replacement Program

Sraall General Service $1.10 $0.40 T %042 $1.62
nciudes:
Srmall General Sales Servica
8&mall General Sales Service-Schools
‘Smal General Transporiation Sarvice
Full Requiraments Small General Transportation Service

General Service $1.12 $3.78 $012 $5.02
inciudes:
General Service
General Service - Schools
General Transportation Service
General Transportetion Service - Schools
Full Requirement Genaral Transportation Service
Full Requirement Genaral Tranaportation Service - Schools

Large General Service $0.00 $126.3% $0.00 §125.38
Includes: ’
Large General Sales Service
Large General Transportation Senvice
Full Reguirements Lamye Geoneral Transportation Service
Full Requirerments Lamge General Transportation Service
Large General Transportation Servics - Maniine

Small General Service $18,227,742 $6,588,667 $1,941,044 $26,757 420
General Service $585,780 $2,011,132 363,649 $2,671 461
Large General Service $0 $505,1¢81 $0 $505,191

$18,6824 6523 35,104,880 52,004,561 $28,834 073

Demand Side Mana Pro
Total Revenue Requirement §1.584,562

Small General Service Rate per MGF $0.0132
- Ingludes:

Small General Sales Service

8mall General Sales Service-Schools

Small General Transportation Service

Full Requiremants Smalt Generat Transportation Service
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Columbia Gas of Ohig, Inc.
Demand Side Management Program

For Rates Effective May 2010

Scheduls DSM-5

1 TOTAL REVENUE REQUIREMENT Sch DSM-1 $1,564,552

2 SGS Projected Annual Throughput, MGF! 118,303,065

3 SGS Rate per MCF Line 1 divided by Line 2 $0.0132
Notes:

' includes SGS, SGTS and FRSGTS throughput




