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Dear Ms. Jenkins: 

Re: In the Matter ofthe Fuel Adjustment Clauses for 
Columbus Southern Power Company and Ohio Power 
Company, Case Nos. 10-0268-EL-FAC and 10-0269-EL-
FAC 

Pursuant to the Commission approval of a fuel adjustment clause (FAC) for CSP 
and OPCo in the Companies' ESP cases, 08-917-EL-SSO and 08-918-EL-SSO, the 
Companies submit their FAC quarterly filing. The schedules attached to this letter 
provide information for the Commission's review. "̂ '~'" ^-i;-^ -- ^— -i-- '̂ "'i 
of 2010. 

This filing is for the 2 quarter 

The rates for both companies in the 2*̂ ^ quarter, 2010 are the same as those 
currently in effect. No customer rates will increase as a result of this Hling. The 
Companies are proposing no change in the FAC rates in this filing because the 
capped rates in the ESP cases do not permit any further increase in the FAC at this 
time. 

Below is a description of the schedules that are attached to this application. There 
are two sets of schedules, one set for each company. The Companies are including 
in this submission, actual fuel data for October through December 2009 and forecast 
information for the 2nd quarter (April, May and June) of 2010. 

Tfliis Is to certify that the linages appearing are an 
accurate emd complete reproducticMi of a case file 
document delivered in the regular course of busisesff 
rechniclan Z. Date ProceaaedMM? <)8 2D1D 
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Schedule 1: This schedule shows the current FAC rate by tariff and deUvery 
voltage in Column A. Column B shows the forecast component (FC) rate that 
would be necessary to recover the estimated fuel expense for the 2"*̂  quarter of 
2010. Column C shows the reconciliation adjustment (RA) that would be necessary 
to recover the actual fuel under-recovery experienced though December 2009. 
Column D is the sum of the FC component and the RA component. If the 
Companies' FAC were not governed by the ESP rate caps, the rates set out in 
Column D would be their requested FAC rates. Since the ESP rate caps do apply, 
the Companies are requesting that the current FAC rates remain in effect as is 
reflected in Column E. 

Schedule 2: This schedule shows the Companies* estimates of the fuel cost by 
month it is expecting to incur in the 2^̂  quarter of 2010. Schedule 2 calculates the 
rates by voltage that would be necessary to recover the forecast costs. For CSP, 
these forecasted (FC) rates are projected to be lower than the current FAC rates. 
This results in some recovery of CSP's under-recovery balance during the 2"^ 
quarter of 2010 Conversely, for OPCo, the FC rates on Schedule 2 are substantially 
higher than the current FAC rates, so OPCo*s under-recovery balance will continue 
to grow during the 2"*̂  quarter of 2010. 

Schedule 3, page 1: This page of schedule 3 shows the under-recovery of fuel 
expense for the months of October, November and December 2009, as well as, the 
cumulative balance through December 2009. It also shows the carrying cost 
associated with the under-recoveries. The "Other Credits/Charges" column reflects 
adjustments to the FAC deferrals based on prior Commissions orders. Schedule 3 
calculates the adjustment to the FAC rates that would be necessary to recover the 
under-recovery during the 2"^ quarter of 2010. The rate for OPCo demonstrates that 
recovery of the deferral over just 3 months would not be practical. It is probable 
that OPCo will have a long-term deferral to be recovered subsequent to the ESP, as 
envisioned by the modified ESP approved by the Commission. Under current 
conditions, CSP may be in a position before the ESP ends to begin recovering its 
actual fuel expense concurrently upon full recovery of the deferrals. 

Schedule 3, page 2: This page of schedule 3 provides monthly data on the actual 
FAC costs recorded by the Companies from October 2009 through December 2009. 
The Retail FAC Cost shown in the last column on this page is carried over to page 1 
of Schedule 3. Shown on page 2 and included in the total FAC cost is an amount 
representing the revenue requirement associated with solar panels installed by the 
Companies to help meet the renewable energy requirements of SB221, as well as 
other renewable energy costs. Revenues provided by the FAC will first be applied 
to recovery of renewable energy costs, so that they are not part of the long-term 
deferral of cither Company and thus are by-passable by customers choosing an 
alternative energy supplier. 
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Schedule 3, page 3: This page of schedule 3 provides the monthly carrying costs 
for the Ormet Interim Agreement which are the subject of Case No. 09-1094-EL-
FAC. These carrying costs are calculated on the deferral that is included in the FAC 
for the period January 1, 2009 through September 17, 2009. Any rate discounts 
provided to Ormet subsequent to September 17 will be recovered through the 
Economic Development Rider (EDR). 

Schedule 4: Schedule 4 sets out the FAC rates by tariff that are currently in effect. 
These rates are in compliance with the provision for the capped rate percent 
increases approved by the Commission in its ESP orders for the Companies. 

Sincerely 

Steven T. Nourse 
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