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March 1, 2010

Via Fed Ex

Pubiic Utilities Commission of Chio
Docketing Division, 11™ F

180 East Broad Street

Columbus, Qhio 43215-3793

Re: Case 10-138-GA-CRS Palmco Energy OH, LLC
Dear Sir or Madam:

In accordance with today’s instructions of Shahid Mahmud to Peter Metzger,
Palmco Energy OH, LLC is enclosing the following documents in connection with the
referenced case: (a) a fully executed Guarantee from Columbia Utilities, LLC and
Columbia Utilities Power, LLC in the same form as the unexecuted Guarantee previously
filed with the Commission as part of Palmco’s appiication and (b) the February 2010
incame statement and balance sheet for Paimco Energy OH, LLC.

If you require any additional information please let me know.

Very truly yours,

Palmco Energy OH, LLC

By:W %""‘(

Robert Palmese
President
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APPENDIX A

GUARANTEE

THIS GUARANTEE ("Guarantee"), entered into and effective as of
AMurh | , 2010, is given by COLUMBIA UTILITIES, LLC, a New
York limited liability company, and COLUMBIA UTILITIES POWER, LLC, a New

York limited liability company (each a "Guarantor” and collectively, the
"Guarantors”), each an affiliate of PALMCO ENERGY OH, LLC, an Ohio limited
liability company (the "Cbligor"), in favor of the Customers (as defined herein) of
the Obligor.

RECITALS

A. The Customers and the Obligor will be entering into Natural Gas
Sales Agreements pursuant to which the Customers will purchase natural gas at
retail from the Obligor (the "Natural Gas Sales Agreement”).

B. The Obligor has applied to the Public Utilities Commission of Ohio
(the "Commission”) for certification to sell natural gas to retail customers located
within the State of Ohio.

C. The Commission has agreed to grant such certification io the
Obligor on the condition that the Guarantors provide this Guarantee for the
benefit of the Customers.

D. The Guarantors and the Obligor are desirous that Obligor obtain
such certification and the Guarantors acknowledge and agree that each shali
benefit from the issuance of such license by the Commission.

NOW THEREFORE, in consideration of the above recitals (which are
each incorporated by reference herein} and the promises set forth in this
Guarantee, and for other good and valuable consideration, the receipt, nature
and sufficiency of which are hereby acknowledged, the parties agree as follows:

1. Definitions. For purposes of this Guarantee, the following terms
shall have the foliowing meanings:

(a) "Customers” shali mean each of the Obligor’s retail customers
located in Ohio who enter into a Natural Gas Sales Agreement with the Obligor.

(b) “Obligations” shall mean the obligations of the Obligor under the
Natural Gas Sales Agreement with each of its Customers.



2. Guarantee. The Guarantors, jointly and severally, irrevocably
guarantee full and prompt payment and performance when due of the
Obligations. Except as provided in Section 9 of this Guarantee, this Guarantee
shall remain in full force and effect, and shall not be released or terminated untii
the Obligations have been finally and fully paid, performed or otherwise satisfied,
as applicable.

3. Nature of Guarantee. The obligations of the Guarantors shall be
primary and effective immediately upon the non-performance of the Obligations.

4, Guarantor Claims and Defenses. The Guarantors shall have and
axercise, without limitation, any and ail defenses, claims and discharges of the
Obligor pertaining to any of the Obligations, including the defense of discharge
by payment, performance, or other satisfaction, as applicable, as if the
Guarantors were the Obligor. However, the Guarantor will not assert, plead or
anforce against any Customer any defense of discharge in bankruptcy or
incapacity that may be available to the Obligor in respect of any of the
Obligations.

5. Waiver; Laches. No amendment or waiver of any provision of this
Guarantse, nor consent to any departure by the Guarantors therefrom, shall be
effective unless the same shall be approved by the Commission. No failure on
the part of any Customer to exercise, and no delay in exercising any right under
this Guarantee with respect to any of the Obligations, shall operate as a waiver
thereof; nor shall any single or partial exercise of any right under this Guarantee
with respect to any of the Obligations preclude any other or further exercise
thereof or the exercise of any other right.

6. Entire Agreement. This Guarantee constitutes the entire agreement
with respect to the subject matter hereof and supersedes any prior
understandings, agreements or representations by or between the Guarantor and
the Customers, written ar oral, to the extent they related in any way to the subject
matter hereof.

7. Governing Law. This Guarantee shall be governed by and
construed in accardance with the laws of the State of Ohio.

8. Termination of Guarantee. Notwithstanding any provision of this
Guarantee to the contrary, this Guarantee shall terminate automatically upon the
earlier to occur of (a) the full and final performance, satisfaction or expiration of
the Obligations, or {(b) the prior approval by the Commission of the termination of
this Guarantee. Upon the termination of this Guarantee as provided in this
Section, the Guarantors shall have no further abligations heraunder. For
purposes of this Section 8, the Commission shall be deemed an intended third
party beneficiary of this Guarantee




IN WITNESS WHEREOF, the Guarantor has executed this Guarantee as

of the date first written above.

COLUMBIA UTILITIES, LLC

By: 724%(
Name: _ [lbhert (%ifmese

Title: rmboy

COLUMBIA UTILITIES POWER,

LLC

By 7oL %
Name: _/Zebrr)  Ledomrre

Title: AT ber




INCOME STATEMENT - PALMCO ENERGY CH, LLC
Month End February2010

REVENUES:
Sales - Natural Gas
Sales - Unbilleg Natural Gas

Total Revenues from Sales

COST OF SALES:
Purchases - Natural Gas

Total Cost of Sales
Gross Profit on Sales

LESS OTHER EXPENSES:
Selling Expenses
General & Administrative Expense
Total Other Expenses

Net Income for Period Transferred to
Members' Equity

January 1 to
February 28
2010

2,000
2,000

3 (2,000)



BALANCE SHEET - PALMCO ENERGY OH, LLC
Month End February2010

January 1 to
February 28
2010
ASSETS
CURRENT ASSETS:
Cash and Cash Equivalents $ 50,000
Accounts Receivable -
Accounts Receivable - Unbilled -
Total Current Assets 50,000
OTHER:
Security Deposits -
Total Assets $ 50,000
LIABILITIES
CURRENT LIABILITIES:
Accounts Payable $ -
Accrued Expenses .
Total Current Liabilities -
MEMBERS' EQUITY
Balance January 1, 20010 50,000
Total Members' Equity Dacember 31, 2010 50,000

Total Liabilities and Members' Equity 3 50,000



