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The Staff has the following objections to the First Energy Operating Companics 3-
Year Energy Efficiency Portfolio Filing of December 15, 2009:

e The Companies have stated that the programs presented in the filing may not
provide adequate incentives to achieve targeted participation rates and
energy/demand savings. It is up to the Companies to provide adequate incentives
for their customers to reach the annual benchmarks as stated in Senate Bill 221.
However, such incentives should not exceed the Companies avoided costs nor
exceed the incremental energy efficiency costs of the measure(s) to be installed.

s The Companies have submitted Total Resource Cost Tests that are less than 1 for
the Small Enterprise Sector, Large Enterprise Sector, and the Governmental
Sector in their plan. Generally, programs that do nbt pass the TRC test should be
discouraged from being implemented since purchasing avoided generation would
be less expensive. It appears that the commercial lighting measures which would
make up the bulk of the commercial and governimental energy efficiency savings
are the reason for the failure to meet the TRC test. Staff has reviewed the other
Ohio jurisdictional ¢lectric utilities market potential studies and other filings and
have observed that the other electric utilities have found on a preliminary basis
that commercial and governmental lighting programs pass the TRC test. Staff has

objections to some of the assumptions used in the commercial lighting analysis



that would likely cause the preliminary analysis to show that these lighting
programs do not pass a TRC test.

Staff objects that there is no provision for peak demand reduction programs for
customers past May 31, 2011. The Companies should allow for the integration of
customers participating in the RTO demand response programs to be committed

toward their annual Peak Demand Reduction benchmarks.
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