
BEFORE THE 
PUBLIC UTILITIES COMMISSION OF OfflO 

In the Matter of the Application 
of Columbus Southern Power ) Case No. 10-163-EL-RDR 
Company and Ohio Power Company 
to Update Their Enhanced Service 
Reliability Riders 

APPLICATION 

1. Columbus Southern Power Company (CSP) and Ohio Power Company (OP), 

collectively referred as "the Companies" or "AEP Ohio," are electric light 

companies, as that term is defined m §§4905.03 and 4928.01 (A) (7)» Ohio 

Rev. Code. 

2. In the Companies' Electric Security Plan (ESP) proceeding (Case Nos, 08-

917-EL-SSO and 08-918-EL-SSO), AEP Ohio proposed four major programs 

relating to service reliability. The Commission found that the Companies' 

enhanced vegetation initiative, with Staffs additional recommendations, is a 

reasonable program that vwll advance state policy, while deferring inclusion of 

the remaining programs for potential future adoption. (Opinion and Order, 

March 18, 2009, p. 34). The Commission approved the Enhanced Service 

Reliability (ESR) incremental spending plan presented in the ESP Cases as 

being $31.5 million in year one of the program, $34.8 million in year two and 

$38.1 million in year three. (Id, at 33.) Accordingly, the Commission 

approved the ESR Rider, subject to annual reconciliation based on the 

Companies' prudently-incurred costs. 
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3. In its Entry on Rehearing, the Commission clarified that it created the ESR 

Rider as a mechanism to recover the actual costs incurred so that the 

expenditures could be tracked, reviewed to determine that they were prudent 

and incremental to costs included in base rates, and reconciled annually. 

(Entry on Rehearing, July 23, 2009, p. 17.) In doing so, the Commission 

indicated that it fiilly expects the Companies to work with Staff to strike the 

correct balance within the cost level established by its Order, which is based 

on the Companies' proposed ESRP program. {Id. at 18.) 

4. In accordance Mrith the Commission's orders, the Companies have worked 

with the Staff in finalizing its enhanced vegetation management initiative plan 

during the ESP and confirming the baseline level of spending that will define 

the incremental costs to be included in the ESR Rider. AEP Ohio's common 

understanding with Staff for resolving these matters is as follows: 

a) As contemplated in the Commission's ESP Orders, the Companies vrill 

move to a four-year full cycle circuit vegetation program, after a 

transition period of five years to allow end-to-end clearing of all 

circuits and gathering of necessary data to implement an effective 

four-year program; 

b) In 2008, AEP Ohio began a program to clear vegetation in circuit 

breaker zones (the section of distribution line fi*om the circuit breaker 

in the substation downstream to the circuit's first automatic 

sectionalizing device), in order to reduce tree-related circuit breaker 

lockouts and improve reliability and customer satisfaction. AEP Ohio 



5. 

and Staff have developed a common understanding of the schedule for 

end-to-end clearing of circuits during the five-year preparatory period, 

prioritized in part based on the breaker zone circuits already cleared 

under the existing program. This circuit clearing schedule is: 

2008 Breaker Zone Circuits 042 Tolall 

2009 Breaker Zone Circuits f4D0 Total) 

Remainina Circuits f745 Totall 

YEAR CLEARING IS COMPLETED • NUM 
2009 

250 

2S0 

2G10 

92 

158 

250 

2011 

242 

73 

315 

tEROFCIRCUrrS 1 
2012 

315 

31S 

2013 

^ 

357 

;and 

c) During the ESP cases, AEP Ohio based its baseline vegetation 

spending, on a four-year cash flow basis, on the period from 2004-

2007. AEP Ohio and Staff have agreed that the Companies should 

update their calculation of baseline spending to cover the period 2005-

2008 (equal to approximately $23 million) and then reflect an 

additional measure of baseline spending so that the total of $24.2 

million will be used as the baseline vegetation spending for purposes 

of calculating the incremental vegetation spending to be recovered 

under the ESR Rider. 

In conformance with the Commission's authorization of such annual filings to 

recover incremental vegetation spending subject to reconciliation, the 

Companies seek authority to each establish new ESR Riders. The proposed 

ESR Riders, vrith supporting calculations, are attached to this application as 

CSP Schedule 1 and OP Schedule 1. CSP's proposed ESR Rider is 3.34395% 



of Distribution charges and OP's proposed ESR Rider is 5.59907% of 

Distribution charges. 

6, The Companies propose to adjust their respective ESR Riders by filing an 

application in the first quarter of 2011 based upon actual incremental 

vegetation spending in 2010 and projected spending for 2011, and in the first 

quarter of 2012 based upon actual incremental vegetation spending in 2011. 

7, The Companies propose that their ESR Riders become effective vniAi the first 

billing cycle of July 2010. This effective date coincides with the Fuel 

Adjustment Clause Rider modification scheduled for the first billing cycle of 

July 2010. It is important that these dates coincide because the ESR Riders 

are within the rate increase caps authorized by the Commission in the 

Companies' ESP proceeduig. Therefore, the implementation of the ESR 

Riders will impact the FAC level and the ESP Phase-In Plan deferrals 

associated with the FAC. 

8, Because the authority to make this filing results fi-om the Commission's 

orders in the Companies' ESP proceeding, and the schedules supporting the 

request, which are attached to the application, can be verified by the 

Commission's Staff, the Companies do not believe that a hearing in this 

matter is required. Instead, the Companies request that the Commission 

establish an opportunity for the filing of comments and reply comments, 

setting a reasonable schedule that would permit the Companies' proposed 

ESR Riders to become effective with the first biUing cycle of July 2010. 



9. The Companies' proposed ESR Riders are just and reasonable and are 

authorized as part of their ESPs. Therefore, the Companies request that the 

Commission approve this application. 

Respectfully submitted, 
Steven T. Nourse, Counsel of Record 
Marvin I. Resnik 
American Electric Power Corporation 
1 Riverside Plaza, 29* Floor 
Columbus, Ohio 43215-2373 
Telephone: (614) 716-1608 
Facsimile: (614) 716-2950 
stnourse@aep.com 
miresnik@acp.com 

Counsel for Columbus Southern Power 
Company and Ohio Power Company 
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