| In the Matter of Protocols for the

'BEFORE
THE PUBLIC UTILITIES COMMISSION OF OHIO 00
Measurement and Verification of Energy Case No. 09-512-GE-UNC

Efficiency and peak Demand Reduction
Measures.

PROPOSED PRE-i)ETERM]NED VALUES AND PROTOCOLS OF THE EAST OHIO
GAS COMPANY D/B/A DOMINION EAST OHIO, COLUMBIA GAS OF OHIO, INC,,
VECTREN ENERGY DELIVERY OF OHIO, INC., AND DUKE ENERGY OHIO, INC.

Pursuant to the Public Utility Commission of Ohio’s Entries of June 24 and July 14, 2009,

. The East QOhio Gas Company d/b/a Dominion East Ohio.(“DEQ"), Columbia Gas of Ohio, Inc.

(“Columbia”), Vectren Energy Delivery of Ohio, Inc. (“VEDO™), and Duke Energy Ohio, Inc.
(“DE-Ohio™) (together, the “Gas Utilities™) jﬁintly file the attached proposed predetermined
values and protocols, in the format set forth in Revised Appendix B.

As the Public Utility Commission of Ohio (“Commission™)’s consultant, Vermont

. 'Energy Investment Corporation (VEIC), works to incorporate the Utilities’ attached proposed

values and protocols into a Technical Reference Manual (TRM), the Gas Utilities encourage the
Commission and VEIC to preserve the flexibility that is embodied in the Commission’s Revised
'Abpendix B. As the Gas Utilities stated in their Joint Comments Regarding Appendix B
(submitted July 15, 2009), the methodologies to value the gas energy efficiency and demand
reduction problems must be flexible because of the different service characteristics in each of the
Gas Utilities” service territories and because each Gas Utility offers different energy efficiency
programs. Moreover, each Utility should have the option to choose either a deemed savings

measure, a deemed calculated savings measure, or the savings from an impact evaluation study

to determine the cost-effectiveness of each of their energy efficiency measures. Some utilities
| This is to certify that the images appearing are an
accurzte and ccrplete reprofuction of a case Flle
document delivered in the regular course of b]isl e58.
Technician _{ 1Y) Date Processed, \ \ﬁ‘_@ﬂ




may select the deer'ﬁed savmgs approach because of its lower administrative costs, while other
utilities may prefer the increased accuracy of the deemed calculated approach or a specific
impact evaluation study from a measurement and verification analysis. Either way, each Gas
Utility would apply to the Commission for approval of théir choice.

In drafting the TRM, the Commission should also maintain its current consideration of
the environmental savings associated with each energy efficiency measure. The Commission’s
Revised Appendix B added several new data requirements for deemed savings measures and
deemed calculated savings measures. Among these are carbon dioxide emissions reductions.
The Gas Utilities support the Commission’s consideration of environmental benefits, because
consideration of each energy efficiency measure’s emission savings will help ensure that the
Total Resource Cost (TRC) test will capture the true benefits of each proposed measure.

Capturing the trie benefits of each proposed energy efficiency measure will become
ihcreasingly important if Congress enacts the energy efficiency mandates it is currently
considering, The American Clean Energy and Security (ACES) Act passed by the U.S. House of
Representatives this past June would establish a cap-and-trade system for greenhouse gas
emission allowances. As many as 9% of the greenhouse gas emission allowances established for
each year would be allocated to natural gas local distribution companies, with the requirement
that the companies use the valﬁe of those allowances for the benefit of natural gas consumers,
See HR. 2454, 11ith Cong. § 321, Proposed Clean Air Act § 782(b) (2009). In particular,
natural gas local distribution companies would be required to use “[t]he value of no less than one
. third of the emission allowances distributed to natural gas local distribution companies [under
lthat program] in any calendar year . . . for cost-effective energy efficiency programs[.]” Id §

784(cX5). The energy efficiency programs would need to meet the appropriate cost



effecﬁveness tests, taking into consideration “avoided supply and delivefy costs and deferred or
avoided investments,” along with other factors. Id. §§ 784(a)(1) and 784(c)(5). The climate
change bill recently introduced by Semators Kerry and Boxer contains mearly identical
fequirements. See S, 1733, 111th Cong. § 111, Proposed Clean Air Act § 773(c).

Before any natural gas local distribution company’s energy efficiency expenditures could
be used to satisfy the ACES Act’s mandates, this Commission would need to “authorize[ ] and
oversee[ ]” the energy efficiency programs and either “promulgate] ] a regulaﬁon or complete] ]
a public rate proceeding” to implement the Act’s requirements. H.R. 2454, 111th Cong. § 321,
 Proposed Clean Air Act §§ 784(c)(5) and 784(d)(1)(A). Thus, sssuming Congross adopts the
ACES Act in something like its current form, the Commission will ultimately determine which
expenditures will fulfill the federal energy efficiency mandates. The Gas Utilities encourage the
Commission to adopt implementing regulations that will take into consideration the full range of
benefits associated with the Gas Utilities’ energy efficiency measures, including environmental
benefits. A broad consideration of the benefits associated with each proposed energy efficiency
measure will ensure that the Gas Utilities will be able to meet the federal expenditure
requirements,

For similar reasons, the Gas Utilities also encourage the Commission to allow the Gas
Utilities to *“bank™ the benefits of their recent energy efficiency expenditures to fulfill the federal
~ mandates, to the extent permitted by the U.S. Environmental Protection Agency’s ultimate
implementing regulations for the ACES Act. The number of energy efficiency measures found
to be cost-effective under the appropriate cost effectiveness tests will necessarily be limited. The
number of residences and businesses at which those measures can be implemented will also, of

necessity, be limited. Thus, any energy efficiency measures that the Gas Utilities undertake



before the federal mandates go into effect (2015, according to the ACES Act (see id., § 321,
Proposed Clean Air Act § 784(b))) will lessen the Gas Utilities” ability to fulfill those mandates

in the future. Without some assurance from the Commission that the Gas Utilities will be able to

. preserve the benefit of their current and near-term energy efficiency efforts, the Gas Utilities will

have an incentive to-idle their energy efficiency programs until the federal mandates go into
effect. The Gas Utilities would therefore welcome the Commission’s support for “banking” of

the Gas Utilities” expenditures to fulfill at least a portion of the eventual federal greenhouse gas

emission legislation’s requirements.
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