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American Electric Power 
88 East Broad Straet 
Columbus, OH 43215 
aep.com 

PUCO 
September 29,2009 

Ms. Renee J Jenkins 
Secretary of the Commission 
Public Utilities Commission of Ohio 
180 East Broad Street 
Columbus Ohio 43215-3793 

Steven T. Nourse 
Senior Counsel -
Regulatory Services 
(614) 716-1608 (P) 
(614) 7i6-2014 (F) 
stnourse@aep.com 

Dear Ms. Jenkins: 

Re: In the Matter of the Fuel Adjustment Clauses for 
Columbus Southern Power Company and Ohio Power 
Company, Case Nos. 09- -EL-UNC and 09-^-EL-
UNC 

Pursuant to the Commission approval of a fuel adjustment clause (FAC) for CSP 
and OPCo in the Companies' ESP cases, 08-917-EL-SSO and 08-918-EL-SSO, the 
Companies submit their initial quarterly filing. The schedules attached to this letter 
provide information for the Commission's review. This filing is for the 4* quarter 
of2009. 

The rates for both companies in the 4̂ ^ quarter are the same as those already in 
effect. No customer rates will increase as a result of this filing. The Companies 
are proposing no change in the FAC rates in this filing because the capped rates in 
the ESP cases do not permit any further increase in the FAC for 2009. 

The attached schedules do not reflect the fuel related deferrals made under the 
Commission's orders in the Ormet cases, Case Nos. 08-1338-EL-AAM, 08-1339-
EL-UNC and 09-119-EL-AEC. The recovery of those deferrals will be the subject 
of a separate application by the Companies. 

Below is a description of the schedules that are attached to this application. There 
are two sets of schedules, one set for each company. The Companies are including 
in this submission, actual fuel data through June 2009 and forecast infomiation for 
the 4̂*̂  quarter (October, November, and December) of 2009. The next filing will 
include actual data for July through September 2009 and forecast information for 
the 1̂^ quarter of 2010. This approach will enable the Companies to include actual 
over/under recovery for the most recent quarter available. The Companies plan to 
use this approach in future filings. 

This i s t o c e r t i f y tha t the imaged appearing are an 
accurate and coaonplete reproc^ction of a case f i l e 
doctunent del ivered in the regular course of business 
Technician 3 P .Date Processed ^"-3Q-Q^ 

http://aep.com
mailto:stnourse@aep.com
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Schedule 1: This schedule shows the current FAC rate by tariff and delivery 
voltage in Column A. Column B shows the forecast component (FC) rate that 
would be necessary to recover the estimated fuel expense for the 4* quarter. 
Column C shows the reconciliation adjustment (RA) that would be necessary to 
recover the actual fuel under-recovery experienced though June 2009. Colunm D is 
the sum of the FC component and the RA component. If the Companies' FAC were 
not govemed by the ESP rate caps, the rates set out in Column D would be their 
requested FAC rates. Since the ESP rate caps apply, the Companies are requesting 
that the current FAC rates remain in effect as is reflected in Column E. 

Schedule 2: This schedule shows the Companies' estimates of the fuel cost by 
month it is expecting to incur in the 4* quarter of 2009. Schedule 2 calculates the 
rates by voltage that would be necessary to recover the forecast costs. For CSP, 
these rates are generally higher than the current FAC rates. For OPC, the rates on 
Schedule 2 are substantially higher than the current FAC rates. 

Schedule 3. page 1; This schedule shows the under-recovery of fuel expense for 
the period January 2009 through June 2009. It also shows the carrying cost 
associated with the under-recoveries. The "Other Credits/Charges" column reflects 
adjustments to the FAC deferrals based on prior Commissions orders. Excluding 
these adjustments, both Companies would have substantially under-recovered their 
fuel costs for this period. In addition, calendar year 2009 under-recoveries are 
projected to be below what was estimated in the Companies' ESP cases. This is 
primarily the result of modifications to the proposed ESP made by the Commission 
and current economic conditions. Schedule 3 calculates the adjustment to the FAC 
rates that would be necessary to recover the under-recovery during the 4* quarter. 
The rate for OPC demonstrates that recovery of the deferral over 3 months would 
not be practical and most likely would not be practical during the entire term of the 
ESP. It is probable that OPC will have a long-term deferral to be recovered 
subsequent to the ESP, as envisioned by the modified ESP approved by the 
Commission. Under current conditions, CSP may be in a position before the ESP 
ends to begin recovering its actual fuel expense concurrently upon full recovery of 
the deferrals. 

Schedule 3, page 2: This schedule provides monthly data on the actual fuel costs 
recorded by the Companies fi-om January 2009 through June 2009. The Retail FAC 
Cost shown in the last column on this page is carried over to page 1 of Schedule 3. 
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Schedule 4: In this initial filing schedule 4 merely sets out the current FAC rates by 
tariff. As previously described, the current FAC rates will remain in place for the 
4* quarter of 2009. In future filings, Schedule 4 vdll provide the calculation of the 
applicable capped FAC rates for that quarter. 

Sincerely, ^ ^ 

Steven T. Nourse 
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